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Enclosed for filing in the referenced llocket on behalf of the Florida lndusarittl 
Cogt-neration Association. please find five (S) t.:&lJlies of our correspondence It• yuur Richard 
Bdlak. Esquire pertaining to issues raised by the referenced Notice Of l•mfkJscd Rulc 
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VIA fEDERAL EXPRESS 
Decembn 26. 1996 

.o\ssociate Director • Genera·) Counsel 
Florida Public Service Commission 
Gunter Building 
2S40 Shumard Oak Boulevard 
Tallahassee. fl 32399-0870 

Re: Docket No. 960912-EI 
Notice Of Proposed Rule l.>cvclopmenl 

Dear Richard. 
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following up on our recent conversations, this will fonnaJiy advise you of possible 
areas of concern to the Florida Industrial Cogeneration Association (fiC.-\) resulting from 
the ref4.-renccd Notice of Proposed Rule Development FICA's intcn:st in this rnauer arises 
from the fact that its members own. operate and rely on industrial CO@eneration facilities for 
the efficient generation of electrical and thennal energy in conjunction w1th varaous 
manufacturing operations within the stale. Those facilities are qualifying cogcncratum 
facilities • or Qfs • under federal law and. as such. could be negatively aff,.:ccd by the 
proposed rule repeals. Giwn lhaa abc Commission is only in a rule development posture. mar 
comments on behaJf of FICA will he both preliminary and brief: simply inh:nded tu idcntif~· 

three initial areas of potential concern. 

Eial. the proposed repeal of rule 25-17.001 (4) (d) appears to si@Rala Comnussalln 
policy shift away from the traditional encouragement of Qf's such as high thcnnal 
efficiency industrial cogeneration facilities. which is embodied in both stale and federal law. 
FICA would urge the Commission lo abandon ias proposal to repeal this rule. 

Sccgod. the proposed repeal of rule 25·17.001 (7) appears to signal yet another policy 
shift by the Commission with regard to ahe economic development aspects of energy 
~onsc:rvarion . The exislin~ rule makes it clear that conservation mandates and efforts shall 
not be collSblled ao restrict growth in the supply of electric power supply necessary to 
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suppon ~ic development by industrial conswncrs (such a." H< ·A· s members). The r ult: 

saaccifically provides that the goal should be lower electric costs. It appears that repeal of 

this rule would be contrary to the stale· s industrial development goal and activities as well 

as the finuu:ial viability of Florida's industrial base by allowing a "reinterpretation" tu 

restrict growth in electric powttr supply. Accordingly. FICA would urge the Commission tn 

abandon its proposal to repeal this rule. 

Ih.WI. reguding the repeal of rule 25-17.084 (The Utility's Obligation lo Sell) it 

appears thai such rule is required under federal law and that repeal would be inadvisable if 

not wdawful. Although the methodology for dctennining rates far electric sales to OF's arc 

established in detail by Commission order, the rule provision is m:cessary to assure the 

availability of elct1m: service to Qfs at just, reasonable and non-discriminatot')' rates. which 

are crucial to the survival and funhcr encouragement of industrial cogeneration facilities. 

FICA would dM.-refore also urge the l'ummissiun to abandon its proposal to repeal this rule. 

We trus1 these prclimiruuy comments will be of usc to the Commission as it pr~ectls 

in the rule dc:velopment process. By addressing FICA's concerns at this initial stage. a future 

rulemaking hearing may be avoided. (Note that FICA does not seck or request a workshop 

in this maner but rescm:s the right to request a hearing if and when the Commission moves 

forward to rulemaking in this regatd.) 

If you have any questions, require any funher infonnation, or would like to discuss 

this maner, please do not hesitate to call. 

Sincerely. 

RAZ/sn 

xc: All FICA Mmtbers 
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