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I. EXECUTIVE SUMMARY 

AUDIT 1)URPOSE: We have applied t:he procedure~• df':JCllbed 
in Section II of this report to audit the true-up and 
~ntecest exhibits for the t:.welve month period end1ng 
September 30, 1996 prepared by St. Joe Natura 1 Gas 
Cc~pany, Inc. for their Petition for apprcvn! of 
Conservation True-Up amounts. There are no confidcnLiul 
documents associa:ed wit:.h t:.he audit report. 

DISCLAIM PUBLIC USE: This is an internal account i ng 
report prepared after performing a lim1ted scopP aud1t; 
accordingly, this document must not be relied on fot dny 
purpose except to assist the Commission stat f .i :l L ht 
performance of the1r duties. Substantial addiLlonal work 
would have to be performed to saL 1sfy generally accept L'd 
audit standards and produce audited financial sL<HPm•:nt s 
for public use . 

OPINION: The ECCR exhibu:s for the twelve month~ pP.ri od 
ended September 30, 1996 represent: St. Joe Ndtura: Ga5 
Company's books and records maintained 1n substanLLll 
compliance with commission ditecLives. The f.:Xpt•·Ewed 
opinions e x tend only to the sc .... pe of work descr i bo·d in 
Section II of th1s report. 

SUMMARY FINDINGS : 

The Comp any does not record its Conservation interest 1n the 
General Ledger. (Disclosure No. 1) 
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II. AUDIT SCOPE 

The opin ions contained in this report ate based on Lhe aud1L work 
described ~elow. When used 1n this report Lh~ following 
definitions shall apply: 

COMPILED: Means that the audit staff reconcil•'d t~xhibit. 
amounts with the general ledger, v1sually n c ar.ned 
accounts for error or inconsistency, d iscl oEwd ilny 
unresolved error, irregularity, or· tnconrufltt!nc y; and, 
except as noted performed no other· audit work. 

EXAMINED: The aud1t staff reconc1led exhibit amount ... w1th t:he 
general ledger, traced general ledger account ba · <lnCPS to 
subsidiary ledgers , applied selective analyt1cal review 
procedures I tested account balances to the f"'XLenL f ut·ther 
described I and disclosed any error, in egu lar 1 t y, or 
inconsistency observed. 

SCOPE OP WORK PERFORMED 

CONSERVATION REVENUES : Compiled the conservat 1on n~venu~ account 
to determine that the Company has used the approved ECCR factor 
1ncluding taxes as set forth 1n Commiss1on Orders No . PSC 95-0398-
FOF-EG1 PSC-96-0352-FOF-EG, and PS\-96 0352A-FOF - EG; rr>conc1led 
therms sold and n umber of Compar.y bi 11 ings to ae l ect~ t:d Company 
billing summaries. 

CONSERVATION EXPENSES: Examined conservation expenses x·eported: 
read all invoices supporting incentive payments; ther? were no 
advertising expenses. 

OTHER: Recomputed Company true-up 
determined the non-fuel rates charged 
authorized rate for Conservation. 

and 1nterest pro v1s1on: 
to customet·s I"Ppr~"s,.nt the 



III. AUDIT DISCLOSURES 

AUDIT DISCL03URE NO. 1 

SUBJECT: UTILITY GENERAL LEDGER NOT ACCURATE 

STATEMENT OF FACT: The Utility does not record its Conservation 
interest . Currently the Utility records Conservat1on expenditures 
1.n account 184 on a monthly basis. Conservation revenues are 
r~corded each month in account 186. Interest associated wi Lh 
Conservation activities is not recorded o n the Utility's hooks . 

OPINION: Interest should be included monthly in the accounts with 
~ one time correcting e nt ry. 

COMPANY COMMENT: The Company n~y respond at a later date. 
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CommissiOners. 
SUSAN F CLARK. CHAIRMAI\ 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K KJESLING 
JOE GARCIA 

State of Florida 

DIVISION OF RECORDS &. 

REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) ~ 13-6770 

llublit 6trbict €ommi~~ion 

Mr. Stuan L. Shoaf 

St Joe Natural Gas Company, Inc. 

Post Office Box 549 

Pon St. Joe. Flonda 32457-0549 

January 7. 1997 

RE: Docket No. 970002-EG -- St. Joe Natural Gas Company. Inc. 

Dear Mr. Shoaf: 

Conservltion Audit Repon - Period Ended September 30. 19(.)6 

Audit Control # 96-149-1-2 

The enclosed audit repon is forwarded for your review. Any company response tiled 

with this office within ten ( 1 0) work days of the above date will be forwarded for 

consideration by the staff analyst in the preparation of a recommendation for th1 s case. 

Thank you for your cooperation. 

BSB/cls 
Enclosure 
cc· Public Couusel 

Smcerely, 

~;.;·;ay6~. ~ 

CAPITAL CIRCLE OFFICE CENTER • 2540 SHUMAI<.D OAK BlVD · TAL.LAHASSFF. II j~J99-r>IISO 

~ Afl\nftl&l'l.e Acl•""1....., t)N><><tuntl\ I mJ>Imrt 
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