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Ms. Blanca s . Bayo. Director 
Division of Records and Reporting 
Plorida Public Service> COmmission 
2540 Shumard Oak Boulevard 

HAND DELIVERY 

Betty Easley COnference Center 
Room 110 
Tallahassee, Florida 32399·0850 

Re: Docket No. 970003· GU 

Dear Ms. Bayo: 

Enclosed herewith for filing in the above·referr:: .. ccd docket on 
behalf o f Florida i~blic Utilities Company ( MPPU"l are the 

followi ng documents: 

1. Origina l and fifteen copies of Petition 
Florida Public Uti l ities Company's Purchased 
Recovery Factor ; ~0 ~ ::J/, - '1 7- .,/,/,? / ., 7 

for Approval of 
Gas Ad j ustment 

2. Origina~ and fifteen copies o! the direct testimony o f 
Ge>orge M. Bachman and Marc L. Schneidermaou: awl <X>~.!I'7'7 

e>oA-'?- f~ 
(' · 3 . ~riglnal and fifteen copies o f Compos.t e Exh1b1t GMH 3) 

~hich consists of Schedules E· l, E·l / R. E·2 . E ·l , E · 4 and E·~ 
--- --- -- --

Please acknowledge receipt of these documents by stamping the 
extra copy of this letter •filed" and retu rning the same to me. 

Thank you for your assistance with Lh1s fl •• ng. 

Sincerely, 

w~7./,~4j!:.: 
WBW/ rl 
cc: All Parties of Record 
Tr:t.l 
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BEFORE TilE 
FLORJDA PUBLIC SERV1CE COMMISSION 

DOCKET NO. 970003.QU 
DETERMrNA TION OF PURCHASED 

GAS/COST RECOVERY FAcrOR 

Direct Testimony of 
George Bachman 

On Behalf of 
Florida Public Utilities Comruuw 

Please state your name and business address 

George Bachman, 401 South Dixie Highway, West Palm Beach, FL 33401. 

By whom are you employed? 

I am employed by Florida Public Utilities Company. 

Have you previously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this tirne? 

I will summarize our projected gas recovenes computations wh1ch nrc contained 

in composite ex1Ub1t GMB-3 which supports the April 1997- Mnrch 1998 

projected purchased gas adjustments for our consolidated gas divis1on. In 

addition, I will advise the Commissioo of the projected difTcrcuccs between the 

revenues collected and the purchased gas costs allowed 1n devclopmg the 

levehzed purchased gas adjustment for the periods April 1995 - Mnrch 1996 and 

April 1996 - March 1997 From these two penods I ...,;11 establish o "true-up" 

amount to be collected or refunded during Apnl 1997- Mnrch 1998 

Were the schedules filed hy your Company completed under your direction? 

v~. 
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Q. Which of the staffs set of schedules has your Company completed o.nd filed'? 

2 A. We have prepared and pre-filed True-Up Schedules A-1. A-2. A-3. A-4. A-5, A ·6, 

3 A-7 and A-8 in addition to composite exhibit GMA-3 which contains Schedules 

4 El, EIIR, E2, and E3, E4 andES for our consolidated gas dtvision. These 

S schedules support the caleullllion of :he purchased gas adjustment factors for 

6 Aprill997- March 1998. 

7 Q. 

8 A. 

Does this conclude your testimony? 

Yes. 

9 PURCHASED GAS ADJUSTMENT ISSUES 

I 0 ISSUE 1: What is the appropr.ate final purcha.~d gas adjustment true-up 

II amount for the period April , 1995 through March. 1996? 

12 COMPANY POSWON. l1lc: ftnal purcha$cd gas adjustment true-up 11rnount 

13 for the period April I '195- Mnreh 1996 IS llJl under-recovery or s I' 194.965 

14 ISSUE l : What is the estimated purchased gas adjustment true-up amount for 

15 the penod April. 1996 through March, 1997? 

16 COMPANY POSmON: We have estimated thnt we will have under· 

17 I"CC()vered $2,468,967 for the period April 1996 · Mnrch 1997 

Ill ISSUE 3: What is the totlll purchased gas adjustment true-up nrnount w be 

19 collected during the period April, 1997 through March, 19911? 

20 COMPANY POSITION: The totlll net under-n:covc;y to be colle.:ted dunng 

2 1 the period April 1997 - March 1998 is SJ ,663. 932 

22 ISSUE i: What is the appropriate lcvelit.ed purchased gas adjustment 

2;1 recovery (cap) factor for the penod April . 1997 through March. I QQ8? 

2 



COMPANY POSITION: The Purchased Gas Cost Recover:' I· actor wul be" 

maximum of 57.569t per therm 

ISSUE 5: What should be the etlecu,·e dnte ot the new purch!l!>cd b.C. 

-1 adJustment charge for billing purposes'> 

5 COMPANY POSmON: The factor ~hould be c:ffc:cuve for :sJI meter r~ding~ 

6 on or after April I, 1997, beginntng wtth the first or appltc.Jble btlhng cycle for 

7 the period April 1997 - March 1998 

8 

10 

II 

I ~ GMB·PGA·2·97.TEST 
13 <li>k I"GA 12196 

I -I 

3 
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COMP.-.NY 

MONTI"' 

APRIL 

MAY 

JUNE 

JULY 

AUGUST 

SEPTEMBER 
OCTOBER 

NOVEMBER 

DECEMBER 

JANUAAY 
FEBRUAAY 

MAACH 

- --
Fl0RIDA I'U9LIC UTILITIES COMPANY TRANSPORT A nON PURCHASES SCHEDULE E·J 

SYSTEM SUPPLY AND END USE 

ESnMA TEO FOR TME PROJECTED PERIOD OF APRJL 1997 Thn>ugh MARCH 1998 
COMMODITY COST TOTAL 

PURCHASED PURCHASE:> SCH SYSTEM END TOTAl THIRD DEMAND OTHER CliARGES CENTS PER 
FROM FOR TYPE SUPPLY USE PURC~ED PARn PIPELINE COST A~IIFua THERM 

VI<RIOUS SYS SUPPlY N/A • . 097.260 0 • .097 260 1.4-48.068 11.!>26 1169,682 INClUDED IN CCST ~1 97 
VAAIOUS SYS SUPP\. Y NJA 3,310.160 0 3,310 160 1,1&0.917 IS.~ 265.~ INClUDED IN COST 43 s. 
'IAAIOUS SYS SUPPlY NiA 3,187.&40 0 l. 187.&40 9!>-4.997 ,.,, 782 2!>5.120 INClU0€0 IN COST 384: 
VAAIOUS SYSSUPPLY k.A 2.~.~ 0 2.8M.4ti0 894,01'() 10.~ 263. 1!>9 N:AUOED IN COST •J~ 
VAAIOUS SYS SUPPlY Nil< 2.t...~.970 0 2.657.1170 7e2.892 10,937 263824 INClUOEO IN COST 39 78 
VAAIOUS SYS SUPPLY NJA 2.n• 060 0 2.n4.(16() 845.333 11.9e0 ~.7~ N:AUOEO IN COST 4009 
VARIOUS SYS SUPP\. Y N,/< 2.nt.460 0 vn.460 9154.740 I 1.7!>2 269.8n "'CLUOED IN COST 4!>.01 
VAAIOUS SYS SUPPLY Nil< 3.267.790 0 3,287,790 1.101,434 !>.870 W.498 INClUOEO IN COST S.34 
VAAIOUS SYS SUPPLY NIA 4,628.130 0 4,628,230 2.304.698 14,601 701.740 INClUOEO IN COST 6S.27 
VAAICIJS SYS SUPPlY NIA S,418.260 0 !>,418.260 2.381.1180 111.989 704,893 INClUOED IN COST !>7.34 
VARJOI;S SYS SUPP\. Y N/A S.010,MO 0 S,010.MO 1,!>71,458 18,1152 83.2.6SO 1 INCllA)EO IN COST 44.37 
VAAICUS SYS SUPPLY NIA 4.960.220 0 4,960.220 1,731.!147 18,865 695.700 INC.4.UOED IN COST 4928 

I 

__._.:::44::..:.7~44.550 ·-- ol 44,744,S5Q I 18,..,.:.;;,46:::J•o::*=---'1:.:53,..,=~.L.I...::s<..:,IW4=·:.=.m.L.I __ -----=4~9 ()( 

EXHI8rT NO·~--­
OOCKET NO. 910003-GU 

FLORIDA • .JB-lC UI'I.TTTES COMPANY 
(GMS-3) 
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- - ---- ---COMPANY FLORIDA PUI!LIC UTILITIES COMPANY CALCULATION OF TRUE-UP AMOUNT SCHEDULE E~ 
PROJECTED PERIOD 

ESTIMATE[) FOR THE PROJECTED PERIOD APRIL 1997 Through MARCH 1998 

PRIOR PERIOD APRIL 1995 ·MARCH 1996 CURRENT PERIOO 

APR 96 • WAR 97 
(1) (2) 

EIGHT MONTHS ACTUAl 

ptUS FOUR MONTHS 

REVISED ESTIMATE ACTUAL 
-~-~ -- ~- .1 =---~ -·""'· """=~~ 

1 TOTAl liiERM SALES S $17.115.630 $16,089.342 

2 TRUE-UP PROV\SION FOR THIS PERIOD 
OVER (UNDER) COLLECTION 

3 INTEREST PROVISION FOR THIS PERIOD 

4 END OF PERIOD TOTAl NET TRUE .UP 1 

TOTAL TRUE.UP DOllARS 

$1,340.861 

30.333 

$1.371.194 ' 

PROJECTED THERU SALES FOR APRIL 1997 • MARCH 1998 

CENTS PER THERM NECESSARY TO COLLECT UNDERRECOVERY 

$160.816 

(3\ 

(2H1l 

--~ '=-- -~ 

(4) (51 
EIGHT MONTHS ACTUAL (3)+(4) 

ptUS FOUR ... ONTHS TOTAl 
DIFFERENCE REVISED ESTIMATE TRUE-UP 

~ - ($1 .026.288J ~ $16.261.6~~ -·$15.235,324 

($1. 180.()45) ($3.5?2.21 5) 

(56.797) ( 71 .717) 

($1,11>4.~ ($3.663.932) 

($3.663.932) 

44,668.110 

-8.203 

NO IE: EIGHT MONTHS ACTUAl FOUR MONTHS REVISE'> ESTIMATE OA TA 08T AI NED FROM SCHEDULE (E·2). 

EXHIBIT NO. ___ _ 

DOCKET NO. 9700Q3.GU 
FLORIDA PUBUC ' 1TilffiE~ COMPANY 
(GMB-3) 
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