O
0 Florida Power & Light Company. P. 0. Box 029100, Miami, FL 331029100

ACK

AFA —DLS:pim

AFP
CAF

FPL = i

January 9, 1997
Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission -
2548 Snumerd Oak Bouevard D0S¢-ET

Tallahassee, Florida 32399-0850

Re: Florida Power & Light Company's
haﬁwdﬁ%wmw,

e o s o G
Dear Ms. Bayo:

Enclosed for filing are the original and fifteen copies of the above-referenced
Wm'ﬁeﬁaﬂrﬂnﬁbmmmmwmﬂ’élﬂ?
Please aiso note on this copy the assigned docket number. Thank you.

Very truly yours, -

AW

David L. Smith
Senior Altomey
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Application of Florida Power & Light
Company for a Waiver of Certain Docket No.
Requirements of Rule 256.0437, FAC, ) Filed: January 10, 1997
as They Apply to FPL's General Service %

)

Pursuant to Rules 25-6.0437(3) and 25-22.038(3), F.A.C., Florida Power & Light
Company ('FPL") hereby applies to the Florida Public Service Commission
("Commission”) for a waiver of certain requirements of Rule 25-6.0437(3), (6) and (7) as
they apply to certain FPL rate dasses, induding the General Service Non-Demand

! The GSD(T) rate dass encorpasses Rate Schedues GSD-1, General Service Demand, and
GSOT-1, General Senvice Demand - Time of Use (Optional); these Rale Schedules apply 1o commerdial
and industrial customers with monthly electrical demands in excess of 20 Kiowatts but less than 500

|

! The GSLD(T) rate dass encompasses Rate Schedules GSLD-1, General Service Large Demand,
and GSLDT-1, General Service Large Demand - Time of Use (Oplional); these Rate Schedules apply 1o
commerdal and industrial customens with monthly electrical demands of 500 kilowatts but less than 2,000
Kiowatts.

" mnﬂnmmmmmmtwmmm-L

Residential Service - Time of Use (Optional).
DOCUMENT NUMBER-DATE
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dasses. Any pleading, motion, notice, order or other document required to be served in
this proceeding or filed by any other party to this proceeding should be forwarded to the
following individuals:

W. G. Walker, [l David L. Smith, Esq.

Vice President mnmm

Regulatory Affairs Depariment Florida & Light Company

Florida Power & Light Company P.0. Box 029100
P.0. Box 029100 Miami, Florida 33102-9100

Miami, Florida 33102-8100

In support of this Application, FPL states as follows:
A BACKGROUND

1. Subsections (1), (6)and (7) of Rule 25-6.0437 require each investor-owned
electric utility in Florida which had gross annual retall sales of 500 GWH or more in 1983
tﬂ[ﬂ}ﬁhﬁﬂuﬂﬂﬂ,mwmﬂmmm&mmmMaﬂam
utility's initial sampling plan has been approved by the Commission, and (b) perform a
mmmmhmmmaﬂsmmmm
than every two years after December 31, 1985, and submit to the Commission the results
of each such study within 120 days of the study's completion. FPL submitted its most
current Sampling Plan on December 10, 1996. In that transmittal (at page 3), FPL
indicated its intention 1o apply for a waiver of the + 10% relative accuracy at the 90%
confidence level, mandated by Rule 25-6.0437(3), as it would pertain to FPL's GS(T) Rate
Class for FPL's 1995 winter peak demand. The GS(T) Rate Class sample size in FPL's
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December 10, 1996 filing was based upon a + 15% relative accuracy with relation to
FPL's winter coincident peak statistics. In the same transmittal (at page 1), FPL also |
indlicated its desire to continue to use a three-year replacement cyde for its load research
samples for all sampled rate dasses, as approved by the Commission in December 1994
(Order No. PSC-94-1501-FOF-El).

2 TheGS(T), GSD(T), GSLD(T) and RS(T) rate ciasses account for more than
one percent of FPL's annual retall electric sales and are therefore required to be indluded
in the sampling plan pursuant to subsection (3) of Rule 256.0437. The remaining rate
dlasses which account for more than one percent of FPL's annual retall electric sales are '
100% metered with recording meters and therefore do not require sampling. |

3. Subsection (3) of Rule 25-6.0437 allows utilities to request a waiver of the
requirements identified in paragraph 1 above for any specific rate dlass.

B. RELATIVE ACCURACY CRITERION

4.  FPL's Load Research Sampling Plan filed on December 10, 1996, satisfies
the sampling plan design requirement identified in paragraph 1 above for all dasses |
specified in paragraph 2 above except the GS(T) rate dlass, The Load Research
Sampling Plan is designed to provide an estimate of the GS(T) rate class’ winter peak
within + 15% at the 90% confidence level. An accuracy change has been utilized in




FPL's 1986, 1988, 1990, 1892 and 1994 Sampling Plans; and the Commission has
approved similar applications of FPL for waivers submitted in conjunction with these five
previous Sampling Plans, The Load Research Sampling Plan filed by FPL on Decermber
10, 1996, is designed to otherwise comply with the sampling-related requirements of Rule

256.0437.

5.

FPL requests that the relative accuracy requirement of Rule 25-6.0437(3)

be waived for the GS(T) rate dass’ winter peak as set forth in FPL's most-current Load
Research Sampling Plan because of the following factors:

(@)

(b)

(©

(d)

The GS(T) rate dass' sample is designed to meet the Rule's + 10%
relative accuracy criterion for FPL's summer peak.

The GS(T) rate dass' peak demand, which is used for cost-of-service
studies, has occurred during the summer for the past five years.

During 1995, a 3.78% accuracy was achleved for the GS(T) rate dass’
twelve-month  coincident peak average, which is also used for
cost-of-service studies. (See Table 7 contained in FPL's December 10,
1996 filing of its Load Research Sampling Plan.) The 1996 GS(T) Sampling
Plan is designed to achieve better than a + 10% accuracy for this average.
The GS(T) rate dass uses 6.9% of FPL's kWh for the four sampled rate
classes but, at a 10% sampling accuracy, would require 61.0% of the
samples for the same four sampled rate classes.




(e)

(")

(@)

A GS(T) rate dass sample size which would satisfy the Rule's relative
accuracy criterion of + 10% for FPL's winter peak would require 443
additional samples (a 110% Increase) and would lead to an approximate
increase of $560,000 in metering expenses during the planned three-year
life of the sample. These expenses are not costjustified when one
considers the factors enumerated in (a), (b), (c) and (d) above.

FPL's winter peaks have, for the last few years, been experienced during
moming hours, and are driven by the Residential Service rate dlass.
Those FPL rate classes affected by Rule 25-6.0437, other than the GS(T)
rate dass, represent 91.1% of FPL's retail electric sales. (See Table 1
contained in FPL's December 10, 1996 filing of its Sampling Plan.) The
Sampling Plan for those dlasses to be sampled will satisfy the winter peak
10% relative accuracy criterion of Rule 25-6.0437(3). Therefore, the primary
purpose of Rule 25-6.0437 as specified in subsection (2) thereof — "that
load research that supports cost of service studies used in ratemaking
proceedings is of sufficient precision to reasonably assure that [FPL's retail
electric] tariffs are equitable and reflect the true costs of [FPL's] serving
each dass of customer” — will be achieved.




C. THREE-YEAR REPLACEMENT CYCLE

6. As noted above in paragraph 1 of this Application, FPL indicated in its
Cecember 10, 1806 Sampling Plan filing that it desires to continue to replace load
research samples every three years (rather than every two years) as was previously
approved by the Commission in Order No. PSC-84-1501-FOF-El. FPL is hereby formally
requesting a continued waiver of the two-year tumaround indicated by the Commission
in that Order to be contemplated by Rule 25-6.0437(6) and (7) for all components of
utilities' sampling plans and load research studies. Per the Commission’s instruction in
that Order, FPL has monitored customers' migration out of general service demand
classes to nonfirm rates and to real time pricing. As indicated in FPL's Decermber 10,
1996 Sampling Plan filing (at pages 1-2), none of the customers in the GSI(T) and
GSLD(T) samples installed in 1995 have migrated to nonfim and real time pricing rate

classes.

7.  FPLis seeking approval of its continued use of the three-year replacement
cyde for the same reasons as those which convinced the Commissions to grant such
approval in Order No. PSC-94-1501-FOF-El:

(8) FPL Cost Savings — A significant operation and maintenance cost
associated with FPL's rate load research sample points is the cost
of installation and removal of recording meters (SSDRs). A
three-year cyde would spread out FPL employees’ workioad by




(®)

(©)

(d)

(e)

eliminating approximately 1,000 installation/removal activities every
six years; and approximately $300,000 would be saved over that
time period.

Rate Class Stability — The GS(T), GSD(T), GSLIXT) and RS(T)
sampled rate classes have been sufficiently stable to justify a
one-year extension in the replacement cydle.

Continuous Sampling — In order to obtain the data needed for the
development and evaluation of rates, FPL collects and analyzes rate
load research data every year (rather than every other year, as is
done by some utilities). The most current data are always available.
The change being proposed would add only one year to the time that
a sample point may be used.

Invalid Samples Are Replaced — To maintain randormness, sample
points are monitored and replaced as necessary (after all efforts are
made to retain the original sample point), with altemates having a
similar usage and location.

Reasonableness of a Three-Year Usage Period ~ Because FPL
conducts continuous, on-going sampling, it is a reasonable
altemative to continue the usage of sample points for a three-year
period after first installation of an approved sampling plan. FPL will
MMMWMMMmmmm
data every two years as required by Rule 25-6.0437(3), (6) and (7).




WHEREFORE, FPL respectfully requests the Commission to grant FPL a waiver
of the above-specified requirements of Rule 25-6.0437 as they would otherwise apply to
FPL's General Service Non-Demand rate dlass and to the other FPL rate dlasses
specified herein, and to approve FPL's Load Research Sampling Plan as filed on

Decermber 10, 1996.

Dated this Sth day of January, 1897.

Respectfully submitted,

L

o ndrlet—

Dawvid L. Smith
Law Department
Florida Power & Light Company

9260 W. Street
Miami, H:EEUSM 74
(305) 552-3924

for Florida Power
& Light Company
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