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Cost Effective Telecommunication Services for Business
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Florida Public Service Commissicn
Division of Communications, Certification & Compliance Section
2540 Shumard Oak Boulevard
Tallunassee, Florida 32399-0866

Dear Commission Representative:
Attached herewith are a copy of the completed application for Alternative Local
Exchange Service within the State of Florida and application fee payable in the amount of

$250. The original application and six (6) copies were hand delivered to Mr. Alan Taylor
on 1/6/97.

If you require additional information or assistance, please contact me al (770) 980-0080.

Sincerely,

Thomasena ﬁi olloway E i

Product Specialist
/tjh

Copy: File
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2000 Riveredge Parkway « Suite 900 = Atianta, GA 30328-4618 00372 JI3a
770-880-0080 « Fax 770-980-0099 » 800-569-0080
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January 5, 1997

Mr. Alan Taylor

Florida Public Service Commission

Division of Co'..munications, Certification & Compliance Section
2540 Shumard Oak Boulevard

Tallahassee, Florida 32399-0866

Reference; CRG International, Inc.’s application for local certification.
Dear Mr. Taylor:

Attached are an original and six (6) copies ot CRG Intemnational, Inc.’s application for a
certificate to provide local exchange service in Florida.

As outlined in our application, CRG is asking for statewide authority to provide local
exchange services. The attached application includes the documents and information
required by the Commission’s rules.

The application is structured as follows:

Tab I: Certificate application with exhibits

lab II: List of Board of Directors and major sharcholders

Tab 111 Articles of Incorporation, authorization to transact business in
Georgia and use of trade name

Tab IV: Financial Information

Tab V: Technical Capabilities

CRG is unable to file a tariff until interconnection, unbundling, and resale issues
are resolved (at the federal and state levels) and prices have been set for each method of
entry into the local market. However, we will file a tanfl in accordance with
Commission rules before offering any scrvices to the public.

If there are any questions regarding this application, please contact me at (770)
980-0080. Thank you.

Sincerely,

./ K.

Thomasena } Holloway
ce! File
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2000 Riveredge Parkway * Suite 900 « Allanta, GA 30328-4618
770-980-0080 + Fax 770-980-0099 « 800-569-0080 - o rTING
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TABI
CERTIFICATE APPLICATION




Before the
PUBLIC SERVICE COMMISSION OF FLORIDA

IN THE MATTER OF THE APPLICATION OF

CRG INTERNATIONAL, INC,, d/b/a NETWORK
ONE FC.. AUTHORITY TO PROVIDE ALTERNATIVE
LOCAL EXHANGESERVICE WITHIN THE STATE

OF FLORIDA

L

APPLICATION OF CRG INTERNATIONAL, INC., D/B/A NETWORK ONE
CRG International, Inc. d/b/a Network One hereby submits this application in accordance with

the provision of 807 KAR 5:06]1, goveming telephone utilities. The petition of CRG
International, Inc., d/b/a Network One respectfully shows:

1) This is an application for:
Original authority (new company)

2.) Name of applicant:
CRG International, Inc., d/b/a Network One
2000 Riveredge Parkway, Suite 900
Atlanta, Georgin 30328-4618
Telephone: (770) 980-0080

3.) Name under which the applicant will do business (d/b/a);
Network One

4.) If applicable, please provide proof of fictitious name (d/tVa) registration.
Fictitious nune registration number: 1,873,403




5.) A. National mailing address including streel name, number, post office box, city, state, zip
code, and phone number.

CRG International, Inc., d/b/a Network One
2000 Riveredge Parkway, Suite 900
Atlanta, Georgia 30328-4618

Telephone (770) 980-0080

B. Florida mailing address including street name, number, post office box, city, state, 2ip
code, and phone number,

NRAI Services, Inc.
526 E. Park Avenue
Tallahassee, Florida 32301

6.) Structure of organization:
Corporation

7.) If applicant is an individual, partnership, or joint venture, please give name, title and address
of each legal entity.

N/A

8.) State whether any of the officers, directors, or any of the ten largest stockholders have
previously been adjudged bankrupt, mentally incompetent, or found guilty of any felony or
of any crime, or whether such actions may result form pending proceedings. If so, please

explain.

N/A




9.) If incorporated, please provide proof from the Florida Secretary of Sate that the applicant has
authority to operate in Florida.

Application is currently pending to operate in the State of Flonda. CRG
International, Inc., db/a Network One is authorized to do business in the State of
Georgia. Attached herein as Exhibit A is the State of Georgia centificate.

10.) Please provide the name, title, address, telephone number, Internet address, and facsimile
number for the person serving as ongoirg liaison with the Commission, and if difTerent, the
liaison responsible for this application.

Gene. E. Lane, Jr., CEO

Network One

2000 Riveredge Parkway, Suite 900
Atlanta, Georgia 30328-4618
Telephone (770) 980-0080
Facsimile (770) 980-0099

11.) Please list other state in which the applicant is currently providing or has applied to provide
local exchange or alternative local exchange service.

Application is pending 1o provide local exchange service in GA, AL, KY, CT,
VA, SC, NC, OH, WVA.

12.) Has the applicant been denied certification in any other state? [f so, please list the state and

reason for denial.

No.




13.) Have penalties been imposed against the applicant in any other state? If so, please list the
state and reason for penalty.

No.
14.) Please indicate how a customer can file a service complaint with your company.

Customer complaints are filed in writing to:
Customer Service Department
Network One
2000 Riveredge Par'.way, Suite 900

Atlanta, Georgia 30328-4618
15.) Please complete and file a price list in accordance with Commission Rule 25-24.825.

CRG is currently negoliating interconnect agreement with Bell South and cannot
file a tariff until interconnection, underlining and resale issues are resolved.
However, we will file a tariff in accordance with commission rules before

offering any services to the public.

16.) Please provide all available documentation demonstrating that the applicant has the

following capabilities to provide alternative local exchange s rvice in Flonida.

A. Financial capability.
Applicant has submitted as Exhibit “B”, the following documents evidencing
financial capability:

1. 1995 audited financial statement
2. Balance and income sheet for period ending 10/31/96
3. Cumulative retained camings on balance sheet period ending 10731796




Note: Audit for year end 9/30/96 is currently in process by the accounting firm of Peat
Marwick, LLP and a drafi report is anticipated 1/9/97, Upon completion, this
documentation will be forwarded as requested.

1. Applicant is financially capable of providirg the proposed services in the
geographic area proposed and this is evidenced by its most recent financial
statements which are attached hereto as Exhibit “B."

2. Documents attached hereto in Exhibit “B” evidences Applicar!’s financial
capability to maintain the requested service proposed.

3. Documents attached hereto in Exhibit “B” evidences Applicant’s financial
capacity to meet its lease or ownership obligations.

Note: This documentation may include, but is not limited to, financial statements, a projected
profit and loss statement, credit references, credit bureau reports, and descriptions of business
relationships with financial institutions.

If available, the financial statements should be audited financial statements.

If the applicant does not have audited financial staterrents, it shall be so stated. The
unaudited financial statements should then be signed by the applicant’s chief executive officer
and chief financial officer. The signatures attest that the financial stalements arc truc and
correcl




B. Managerial capability.
See key personnel in Exhibit C.

C. Technical capability.
(If you will be providing local intra-exchange switched
telecommunications service, then state how you will provide access 1o

911 emergency service.

If the nature of the emergency 911 service access and funding
mechanism is not equivalent to that provided by the local exchange
companies in the areas 10 be served, described in detail the difference.)

Network One plans to utilize facilities of Bell South to provide

local exchange service,




offici

Title:

AFFIDAVIT

By my signature below, I, the undersigned officer, attest to
the accuracy of the information contained in this application and
attached documents and that the applicant has the technical
expertise, managerial ability, and financial capability to provide
alternative local exchange service in the State of Florida. 1 have
~ead the foregoing and declare that to the best of my knowledge and
belief, the information is true and correct. I attest that 1 have
the authority to sign on behalf of my ﬂmy and agree to comply,
no:'and in the future, with all applicable Commission rules and
orders.

Further, I am aware that pursuant to 837.06, Florida
Statutes, "Mhoever knowingly makes a false statement in writing with
the intent to mislead a public servant in the performance of his
official duty shall be guilty of a wisdemeanor of the second degree,

punishable as provided in p. 775,082 and s. 775.083".

/I-% 716G

Date

al:

Signa

President & CEO 770-980-0080
Telephone Number

Address: 2000 Riveredge FParkway

Suite 900

Atlanta, GA 30328

FORM PSC/CHU B (11/95)

Required by Chapter 364.337 F.5.
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TABII
BOARD OF DIRECTORS AND
MAJOR SHAREHOLDERS




BOARD OF DIRECTORS/MAJOR SHARENOLDERS

BOARD OF DIRECTORS

GENE E. LANE, JR.
MICHAEL BLACKBURN
DEBRIE GRIFFITHS

MALCOLM HOLMES

MAJOR SHAREHOLDER

GENE E. LANE, JR.

2000 Riveredge Pkwy., Ste. 900
Atlanta, Georgia 30328

2000 Riveredge Pkvy., Ste. 900
Atlanta, Georgia 30328

2000 Riveredge Pkwy.,S5t=.900
Atlanta, Georgia 30328

2000 Riveredge Pkwvy., Ste.900
Atlanta, Georgia 30328

19%




TAB Il

ARTICLES OF INC., AUTHORITY TO TRANSACT BUSINESS AND
USE OF TRADE NAME




EXHIBIT “A"




Secretury nt%‘mtr 9.

Business Dervices and Regulation

Spite 215, lest Tower - R——
# - e = DOCKLT HUM H 2 L]
2 Martin Luther King Jre. fr. o tRDL MNGER 9211048
Atlanty, Geargin  303224-1530 DATE INC/AUTH/TILED: 06/05/1992
JURISDICTION DEKALB
PHRINT DATE 09/15/1993
FORM NUMBER : 218
PRENTICE HALL
ATTN CHARLES A COYLE
66 LUCKIE ST., STE. 604
ATLANTA GA 30303
CERTIFIED COPY

I, MAX CLELAMD, Secretary of State of the State of Georgia, do hereby certify
under the seal of my office that the attached documents are true and correct

copies of documents filed under the name of

CRG INTERNATIOMAL, [INC.
A DOMESTIC PROFIT CORPORATICN

said entity was formed in the jurisdiction set forth above and has filed in the
office of the Secretary of State on the date set forth above its certificate of
limited partnership, articles of incorporation, articles of association or
application far certificate of authority te transact business in Georgia.

Ik of the Official Code of Georgia

This certificate is issued pursuant to Title
nonexistence of the

Annotated and is prima-facie evidence of the existence or
facts stated herein.,

1\ m&

MAX CLELAND
SECRETARY OF STATE

VERLEY J. SPIVEY
DEPUTY SECRETARY OF STATE

SECURITIES CEMETERIES CORPOOAT | ON% CORPOEAT [ONS HOT L IME
G56-2094 €56-3079 C8G=2n17 ADA-6%6-22732
Dutsice Metro-dilanta
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ARTICLES OF INCORPORATION
or
CRG INTERMATIOMAL, INC.

1. Haxx. The name of the Corporation le CRG INTERNATIONAL,

INC.

2.  AvrmomiTr_ze Lesvm Bsasss gr Orock. The Corporation shall

more than One Bundred Thousand

(100,000) shares of no par value stock that together have unlimited

a net

+ :ing righte and that together are entitled to recelve th

assets of the Corporatios upoan dissolutlon.

3.  REQIETKAKD Orrick ANp BESINTEMEDR AGENT. The initial regletered

office of the Corporatioan shall be 1050 Crown Pointe Parkway, Sulte

1550, Atlanta, DeKalb County, Georgla 30118, and its regletered

agent at such acdross le Sheldon E. Frledman.

4. Haq axp Aposgss or Iwcosrosazes. The nase and address of the

Incorporator ist

Sheldon E. Priedman, Esquire
SAELDON E. FRIEDMAN, P.C.
Attorneys at Law

1050 Crown Polnte Parkway
Suite 1550

Atlanta, Georgla 10138

The malling addrese of the

S.  PaircipalL PLACE or DUSINESS-

initial principal place of business of the Corpcration la:

5614 Brookstone Jrive
Acworth, Georgla Jolal




L ] o

6. pisecyoa’s LiIABILITY. NO director wi the Enrporntin; ahall

be porsonally llable to the Corporation or its shareholders for

monetary damages for breach of his duty of care or other duty as a

director, pr vided that thle provision shall eliminate or limit the

liability of a director only to the extent permitted from time to

time by the Georgla Business Corporation Code or any successor law

or lawas, axcept 1iability for:s

{a) any appropriation, in violation of hles dutles, of

any business opportunity ol tne Corporatlion)

{b) acts or omisslons which involva intentlonal mlecon-

duct or a knowing violation of Law;

(c) the types of liability set forth in Section 14-2-831

of the Georgla Business Corporation Code) cr

{d) any transactlcn from which the dlrector derived an

improper material personal beneflit.

Any repeal or sodification of this Article by the shareholders

and the Corporation shall be prospective only and weshall not

adveraely affect any right or protection of =& director of the

Corporation existing at the time of such repeal or modification.

Should any provision of the Artlcles of Incorporation of the

Corporation, ae it may be amended frca time to time, or any clause

thereof, ba held to be invalid, illegal or unanforceable, Lln whole

or in part, the resaining provisiones and clauans of the Articles of

Incorporation of the Corporatleon, as it may be amanded from time to

tima, shall remaln valid ard fully enforceable.
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7. AcTiow Or BEARKNQLDNES WITROUX A MEKEiEd- AnY action requ

or poraitted by ipplicable sections of Cth> Georgla Business

Corporation Code to be taken at a sharseholders’ maoting may be

to vote on

taken without a mesting Lf all the shareholders entitled

such actlon, or a majority of the shareholders, slgn one or more

written consents describling the action taken and the consents are

delivered to the Corporation for {nclusion in the minutes or id.diy

Mo writter consent ahall be walld

furnished the samo

with the corporate records.

uniess the consenting sharsholder has boan

material that would have been required to be sent to shareholderes

in a notice of a meetlng at which the proposed
including notice of

actlon would have

been submitted to the shareholders for action,

any applicable dissenters® rights as provided In applicable

sections of the Georgla Business Corporation Code.

IN WITNESS WHEREOP, the undersigned executes thysae Articles of

Incorporation, thle 4th day of Juns, 1992.

Yty & e

Sheldon E.(Friednan
Attorney at Law

Byt

Shelden E. Frledman, P.C.
1050 Crown Polnte Parkway
Suite 1550 -
Atlanta, Georgla jolle
404/395-1111

e
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CONSENT TO APPOINTMENT AS REGISTERED AGENT haie

TO: The Honorable Hax Cleland R
Secretary of State, State of Georgia D
Suite 306 West Tower, Plaza Laval
2 Martin Luther Kimng, Jr. prive, 8.E. Sin
Atlanta, Georgla 3ol . ";'."

I, SHELDON E. ﬁ[nﬂuﬁ, hereby consent to serve as Reglstered "

Agent for the corporation CRG INTERNATIONAL, IRC. _

This 4th day of June, 1992.
~“SHELDON :.énu& = <

Sheldon E. Friedman, Esquire =
Sheldon E. Prledman, P.C. ’

Attorneys at Law

1050 Crown Pointe Parkway

Sulte 1550

Atlanta, Georgla lolae

404/1395-1111 .
b
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BUSINESS SERVICTS ARD REGULATION
Sate 315 Wail Tower
2 Martn Luther Kavg ¥ . by T

'; L Atlanid Glciz.- 30134-1%30
MAaX CLELAMND (404) 656-2817 o5 PR
Secratiry of Stle TRANSAITAL INFORRATION FOR GLORGIA Ovector
State ot Georg PROS 1T OR MOMPROF 1T CORPORATIONS

1 DO NOT WRITE IN SHAOLO ARCA - SOS USE ONLY

WSS controL # 74220 9

oocker # A5 1cH 3 ‘] pemoinc cowrror e

DP

1
2! Corporation Type
6'5!‘"’ Amount Recslved §

4+

Dochet Code

Date Filled

___L&{-_u___ Chack/Recslpt lm_.:;_.

fa W30V

Jurlsdiction (County) Code

Date Complated d-(/?

Exmalner -"I'U
WOTICL TO APPLICANT: PRINT PLAINLY of TYrl RCAAINDIR OF THIS FORA.
INSTRUCTIONS ARL OW THL BACK OF THIS TORA.
. _GdISLoXfED /

Corporate mass Rausrvalinn oy

Corporails MHass lssafily &8 aAp@aar i @

CRG International, Inc.
M-Irlll-'-l!l-ﬁl

&

404/395-1111
I wl agerunrn bt r

sheldon E. Fricdman, Esguire
spglicantfitiarnay

1050 Crown Pointe Parkway, sulte 1550
AgTEEN

‘ Atlanta GCeorgia jo)ie
Tity LTI Tip Cooe

3. KOTICE: THIS FORA pors woT RIPLACE
DOCURINTS AND THE SCCRUETARY of STITE FIL)
SHOULD B SUBRITTID IM THE soLLOWING, ORDIR.

1.
THI§ FCAR)

QRICIMAL ARTICLLS OFf INCORPORATIOW

I 1.
}. ONE coPv OF ARTICLLS of INCORPORATION

the information on this
State business régistration catabase. '
Incorporate and a publishing fee of 5L0.00
Juthor:fed Newipaper 4% required by lavw.

| wrderstand Chatl

ﬁf&@ﬁ ‘-:f‘.'ff-;‘z'z 5:“:"'

THL ARTICLLS OF INCORPORATION.
NG FIL TO TWL ABOVE ADDRLSS. OOCUMINTS

(A COVIR LETTER 1S NOT PIQUIRLD.)

FORR 227 - TRAWSAITTAL FORA (ATTACH SCCRETART Of

form s It

certlfy

hat bean mailed or

: -
; Aythorifed Signature

PAIL OR DILIVIR

STAIE FILING FEC OF §60.00 TO

ba entared In Lhe Secratary af
that & MHotlce aof lIatent IO
dalivered to Uhe

.




TAB IV

FINANCIAL INFORMATION




EXHIBIT “B"




FROM : D M Grifiiths, c‘ PHXE HO. © 434 B74 u;-' Jan, 231 1997 @555 P2

AFFIDAVIT

By my signature below, 1. the undersigned, an officer duly authorizad to
sdminister oaths, attest that the financial statements contained herein this application, are

true and corect,
Official: Iaouacy 3, 1997
Date
Tide: (770) 280-7080
Telepbone
Address:
Official: Januacy 3, 1997
Date
Tidde: (1201 980-0080
Telepbone
Address: Natwork One
2000 Rivercdge Parkway
Suite 500
Atlanta, Oeorgia 30328

e I7e O AL EEQOIERGLYL Sritd FLI/ZE/ 1B




@G International, Inc.

Balance Sheet
Fur the Month Ending October 31, 1996

13195
ASSETS
Cash - Checking $70,538 67 (32.'M0 1)
Cash - Money Market o  192Easm
Fotal Cash 70,538.67 189,905.28
Accounts Receivable 611,979.23 UMK, 552 12
Unbilled Receivables 432,090.54 $32.057.03
Allowance _ForBIchbu (78,191.74) (170,84] 94)
Other Receivables 1,500,00 1,888 54
Net Accounts Recelvable $67,384.03 1,373,651.77
Inventary 24,090.00
Prepaid Assets 2,800 47 15,530,086
Current Assels 1,040,723.17 1,603,179.91
Leasehold Improvements U8, 76533
Office Fumiture And Fixtures 5613.11 12,085.29
Equipment 192343 11,225.72
Computers & Software 66,911.91 176,740.41
Less Accumulated Depreciation (16,445.74) (35,933.48)
Net Property Plant & Equipment 58,024.71 262,883.27
Deposits B.634.27 12,198.73
Deferred Tax Assel $0,000.00 $0,000.00
Ongenization Costs Net 292489 102447
Acquisition Costs Net . 2,509.285.75
61,609.16 2.572,508.95
Total Assets __$1,160,357.04 _ $4,438,572.13
LIABILITIES AND SHAREHOLDERS' EQUITY
Accounts Payable 34643507 $12451.86
Accrued Liabilitics 654 888.00 T86.826.58
Line of Credit 14227544 0.44
Il Taxes Payable 19.371.20 9.971.67
Sales & Excise Taxes Payable 120,481.00 142 484 67
Accrued Wages & Commissions 36,989.52 90,769.52
Accrued Interest 9.349.64 615624
Other Payables 322826 1,079.65
Current Portion of Long-Term Debst 103,321.79 109.715.79
Total Current Liabilities 1,136,341.92 1,179,656.42
Leases Payable 39.071.08 105,707 91
Reedy River Sub-Debt 1,000,000 00
Cther Long-Term Debt 132,090 .53 412,09 .53
Lzss Current Portion {103,074.79) {109,714 .79)
Long-Term Liabilities 268.088.82 1,408,081.65
Total Liabilities 1,404,430.74 2,587,740.07
Capital Stock 500.00 515.00
Preferred Stock 2,845,286 40
Additional Paid-In Capital £9,985.00
Retained Eamings (Deficit) (227,265.70) (221.265.70)
Year-to Date Income (Loss) (17,308.00) (B57,6E8 64)
Shareholders® Equity (244,073.70) 1,850,832.06
Liabilities and S!_uruhofdﬂx' _gguiry $1,160,357.04 $4,438,572.13
| — —




G International, Inc.

Balance Sheet
For the Month Ending October 31, 1996
1/3ms
ASSETS
Cash - Checking $70,538.67 (82,940 64)
Cash - Moncy Market 192 B45 92
Total Cash 70.538.67 189,.005.28
Accounts Heceivable 61197921 98B, 552.12
Unbilled Receivables 412,096 54 452.057.05
Allowance For Bad Debts {78,191.74) (170,841.94)
Oher Receivables 1,500 00 1,888.54
Not Accounts Re sivable 967,384.00 1,.373,652.77
inventory 24,090.00
Prepaid Assets 21.800.4T 15,530.86
Current Assels 1,040,723.17 1,603,179.91
Leaschold Improvements 98,765.1)
Office Fumniture And Fixtures 561311 12,085.29
Equipment 1,921.43 11,225.12
Computers & Software 66,931.91 176,740.41
Less Accumulated Depreciation {16,445.74) {15,933.48)
Net Property Plant & Equipment 58,024.71 262,883.27
its 868427 12,198.73
Deferred Tax Asset 50,000.00 40,000.00
Organization Costs Net 2,924 89 1,024.47
Acquisition Costs Net 2,509, 285.75
61,609.16 2,572,508 9%
Total Assets $1,160,357.04 $4,438,572.13
o
LIABILITIES AND SHAREHOLDERS' EQUITY
Accounts Pavable $46,43507 $32.45) 86
Accrued Liabilities 654 888 .00 7RG, 820 5K
Line of Credit 142,275 44 044
Pli,:;:ll Taxes Payable 19,371.20 9.971.67
Sales & Excise Taxes Payable 120,483.00 142 484 67
Accrued Wages & Commissions 36,989.52 90,769.52
Accrued Interest 9.349.64 6,356.24
Other Payables 322826 1,079.65
Current Portion of Long-Term Debt 103,321.79 109.715.79
Total Current Liabilities 1.136.341.92 1,179,656.42
Leases Payable 39,073.08 105,707.91
Reedy River Sub-Debt 1,000,000.00
Onther Long-Term Debt 332.090.5] 412,090.53
Less Current Portion (103,074.79) (109.714.79)
Long-Term Liabilities 268.088.82 1,408,083.65
Total Liabilities 1,404,430.74 2,587,740.07
Capital Stock 500.00 51500
Preferred Stock 2845, 286 40
Additional Paid-In Capital £9.955.00
Retained Earmings (Defici) (227,265.70) (227.265.70)
Year-to [Date Income (Loas) (17.308.00) (B57 6GEE.64)
Shareholders’ Equity (244,073.70) 1,850,832.06
Liabilities and Shareholders’ Eﬂ $1,160,357.04 $4,438,572.13
— e =




Sales

Rasc Busincss
NAFS Sales
Freedom Acquisition
Ram Acquisition
Total

Pager Sales
Credit Adjustments

Total Revenues

Cost of Goods Sold
Base Busincss

NAFS Sales
Freedom Acquisition
Ram Acquisition

Total

Total Cost of Goods Sold

Gross Profit

Sales and Marketing Expenses

Sales-In House
Salaries/Bonus Staff
Commissions

Consulting and Training
Travel & Entenainment

Total

Sales-Apent
&w'icu%onui- Mgt

Commissions
Total

Telesales
Salaries/Bonus-Mgt
Salaries/Honus Staff
Commissions
Education & Training
Travel & Entertainment

Total

Marketing
SalarievBonus-Mgt
SalanieaBonus Stafl
Advertising
Printing

c
Mewsletier
Design Work
Travel & Entertainment

Toual

Total Sales & Marketing Expen

Operations
Salariev/Bonus- Mgl
SalariesBonus Stalf
Travel & Entertainment

Total

&G International, Inc.

Income Statement
For the Month Ending October 31, 1996
e of e of
October Nel Sales 197 YTD MNel Sales
$322,320.59 65.26% $322,320.59 "65.26%
80.110.87 16.22% 80,110.87 16.22%
25,451.97 5.15% 2545197 5.15%
70,857.36 14.35% T70,847.36 14.35%
498,740 7y 100.98% 498,740 79 1040, 98%%
3,258.45 Gb%% 3,258.45 bitr%e
(8,095.12) (1.64%) (8,095.12) (1.64%)
491.904.12 100.00%% 491,904,112 100 0%
2231,584.10 452T% 223,584.10 45.27%
67,583.15 13.68% 67,583 15 11.68%
1781638 jel% 1781638 lo1%
41,662.28 B 44% 4166228 F44%
35064591 70.99% 150,645.91 70 99%
350,645.91 70.99% 150,645 91 70.99%
143,258.21 19.01% 143,258.21 29.01%
13,457.34 2.71% 1345734 2. 1%
3496 50 Ti% 3 A% 50 71%
4,000.00 K% 4,000 (0 Bl%
1,010.00 0% 1,010.00 20%
21,961 84 4 45% 21,963 84 4.45%
1,566.32 2% 1,566.32 I2%
6,2006,12 1.26% 6,206.12 1.26%
7.772.44 1.57% 7.772.44 1.57%
4 666,60 4% 4 66660 94%
8,386.74 1.70% BI85 T4 1.70%
1376.50 6% 1.176.50 6%
£95.00 A% 595.00 A2%
109,35 0% 109 .35 02%
17.134.19 34T 17,134.19 14T%
4,004.16 % 4,004 16 Bl%
£.367.90 169 8,167 90 1.69%
2,356.50 AB% 235650 8%
7.378.62 1.49% 7.178 62 1 49%
650.00 A3% 650 00 13%
1,194.2 24% 119425 24%
530.00 A% 530 00 1%
122.48 02% 122 48 02%
24.603.91 4.98% 24,6019 4.98%
7147438 14.47% 7147438 14.47%
2.916.66 9% 291666 9%
816728 1.63% K 167.28 1.65%
78.83 02% 18 831 02%
11,162.77 2 26% 1116277 2.26%




Customer Service
Salanes/Tlonus-Mpt
Saaries/Tonus Stallf
Cuommissions
Recruitment Expenses
Travel & Entertamment

Total

Administrative
Salaries/Bonus Executive
SalanevBonus Stafl
Milling

Postage-Billing

Payroll Taxes
Recruitment Expenses
Workmen's Com
Employee Denelns
Accounting

Bad Debis

Bank Charges
Collections Expense
Consulting/Training
Dues & Subscriptions
Equipment Hental
Insurance

Legal

Office Supplies & Expense
Postage

Hent

Repairs & Mamntanence
Taxes & Licenses

Travel & Entertainment
Total

Total Operating Expenses
EBITDA

EBITDA -afler Bonus

Interest Expensc-Notes

Interest Expense-Other

Tatal

Interest Income

Earnings before Amaort, Depr
Amorization Expense

Depreciation Expense
Couts of Financing Acquisitions

Total

Earnings before Tazes

Net Income

8?6 International, Inc.

Income Statement
For the Month Ending October 31, 1996
% of % ol
Uhctober Net Sales 1997 YTD Net Sakes
£3,068 54 L67% $1,068 54 A%
16,918.35 JAI% 1691835 141%
3,561.28 2% 3,561.28 %
10,000.00 2.02% 10,000 00 2.07%
1,300.00 b 1,300.00 26%
3425017 7.06% 3485017 7.06%
18,336.00 31N% 18,136 00 171%
1624840 129% 16,248 40 129%
872582 1.7% £.725.82 1. 7%
2.810.00 S5T% 2,810.00 e
9613.41 1.95% 961141 1.95%
795.00 A6% 795.00 A6%
1,660.48 Jd4% 1,660 48 Jav
1,75647 TJo% 1,756 .47 J6%
1,718.69 1.5M% 1.718.69 1.5T%
7.679.99 1.55% 7.679.99 1.55%
23285 05% 232.85 0%
E41.76 A% B41.76 AT
2,500.00 Si% 2.500.00 S1%
2.512.36 S1% 2.511.36 S1%
6,100.89 1.24% 6,100 89 1.24%
73932 A5% 719132 5%
10,163.08 2.06% 10,161 .08 2.06%
7127187 1.44% 112787 | 44%
2.1371.01 AY% 2,137.00 A%
5,635.53 1.14% 5,615.5] 1.14%
1.571.45 3% 1,571.45 %
68641 A% GE6 .41 dd%
448289 91% 4487 *9 9N%
2.841.04 Si% 2EA] A Si%
5.219.67 1.06% 5.219.67 1.06%
130,166.39 26.15% 130,166 39 26.35%
247,653.71 50.14% 24765371 50.14%
(10439550)  (21.14%) (10439550)  (21.14%)
(10439550)  (21.14%) (104395.50)  (20.14%)
5,879.04 1.19% 5,879.04 1.19%
405.00 08% 405 00 01%,
6,284.04 1.27% 6,284 04 1.27%
3,526.92 7% 1,526.92 JI%
(107,152.62) (21.70%) (107,152.62)  (20.70%)
11,002.76 223% 11,002.76 2.27%
1,750.00 .35% 1,750.00 5%
286.50 06% 286 50 06%
13,039.26 2.64% 11,019,206 2.64%
(120,191.88)  (24.34%) (120,191.88)  (2434%)
(5120,191.88) (24.34%) (S120,190.84)  {24.34%)




KPMG Pe& Marwick LLP ®

307 Peachires Street. N.E.
Suite 2000
Atanta. GA J0308

Independent Auditors’ Report

The Board of Directors
CRG International, Inc. dba Network One:

We have audited the accompanying balance sheet of CRG [ntemational, Inc. dba Network One as
of Sepember 30, 1995, and the related statements of operations, stockholders' deficit, and cash
flows for the nine-month period then ended. These financial statements are the responsibility of
the Company’s management Our responsibility is w express an opinion on these financial
statements based on our audit

We conducted our audit in accordance with y accepted auditing standards. Those standards
require that we plan and perform the to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evalvating the overall financial statement preseniation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion. the financial statements referred (o above present fairly, in all material res . the
r'ma.ncg' position of CRG International, Inc. dba Network One as of September 30, 1995, and the
results of its operations and its cash flows for the nine-month period then ended in conformity with

generally accepted accounting principles.

Qur audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information included in Schedule | is presented (or purposes of
additonal analysis and is not a required part of the basic financial :tatements. Such information
has been subjected w0 auditing procedures applied in the audit of the basic (inancial statements and,
in our opinion, is fairty staed in all respects in relation to the basic financial statements

KP/WG Pacr= M s 1P

January 10, 1996, except as to note 8,
which is as of February 2, 1996

Sm—— =
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CRG INTERNATIONAL, INC.

dba Network One
Balance Sheet

September 30, 1995

Assels

Current assets:
Cash

Accounts receivable (note 2):
Billed (net of allowance for doubtful accounts of $73,049)
Unbilled
Other
Total accounts receivable

Total current assets
rty and equi :
g o ey
Equipment
Computers
Software
Accumulated depreciation
Total property and equipment

Deferred tax asset (note 3)
Other assers

See accompanying notes to financial statements.




L iabilities and Siockholders’ Defic

Borrowings v Jer receivables financing lzpaml(m 2)

Current liabilities:

Current portion of long-term debt (notes 2 and
mu mlhn'ﬁmphmbmﬂu

Stlt.s excise axes (note 7)
Total current

portion (notes 2 and 6)
Total liabilities

Stockholders® deficit (notes 2, 5, and §):
Common stock, .001 par value. Authorized 10,000,000

shares; 500,000 shares issued and outstanding

Accumulated deficit
Total stockholders’ deficit

Commitments and contingencies (notes 2, 7, and 8)

$ 107,536
102,828
691,636

50,475
—Ll4.683
1,067,160

—268.473
L335.635

500
227267
(226,767)

§ 1,108,308




CRG INTERNATIONAL, INC.
) dba Network One

Statement of Operations
For the Nine-Month Period ended September 30, 1995

Revenues from “ervices $ 3,164,096
Cost of services (note 7(b)) | 2.140.303
Gross margin 1,023,593
Marketing and sales expenses 409,104
General and administrative 337030
Income from ) 57,439
Other income and expense - interest expense (note 6) —43.430
Eamings before income taxes 13,989
Income tax expense &

See accompanying notes (o financial statements.




& @
CRG INTERNATIONAL, INC.

dba Network One
Statement of Stockholders’ Deficit

For the Nine-Month Period ended September 30, 1995 -

Total
__Commonstock = Accumulated  stockholders’
Shares Amount deficit deficit
Balance llllﬂ? 1, 1995 50,000 $ 1,000 (241,756) (240,756)
Stock ¢ sidend of nine shares {or
every one outstanding 450,000 (500) 500 -
Net eamnings —e —_— 11289 11989

Balance at September 30, 1995 500000 § _500 (22260  (226J6D

See accompanying notes to financial statements.




. CRG INTERNATIONAL, INC. .

dba Network One
Statement of Cash Flows

For the Nine-Month Period ended September 30, 1995

Cash flows from operating activities:

Net earnings $ 13989
Adjustments h,mrnc;ug)hmumhpnnumh
provided by (v operating activities:
Depreciation and 9,041
Aﬂmfnrdoubdtﬂm 45,049
Changes in assets and liabilities:
Accounts recei (412,056)
Other assets (2.852)
Accounts payable and accrued 345,051
Accrued ndmpmbmﬂn (7.666)
Sales and excise taxes 8133
Net cash flows from operating activities 287211
Cash flows used in investing activities - purchase of fixed assets _(4304)
Cash flows from financing activities:
Net borrowings under receivables financing agreement 13,265
ch-ym:mmmtmd notes (note 6) (32.298)
Repayments on long-term ) (2.231)
Net cash flows used in financing activities 126.264)
Net decrease in cash (1.857)
Cash, at beginning of period 17831
Cash, at end of period § 13994
lemental disclosure of cash paid during the period for:
me laxes o &
Interest s 48717
disclosure of noncash transactions - during the nine-month period ended
30, 1995, the Company entered into capital lease obligations towaling $26.565 for

certain property and

See accompanying notes to financial suements.




. CRG INTERNATIONAL, II\IC..
dba Network One

Notes to Financial Statzments
September 30, 1995

(1) Summary of Significant Accounting Policics

(a)

(b)

Genenal

CRG Interational, Inc., dba Network One, was incorporated in June 1992 to i
lmmmmmmﬁm-mmﬁmulmmugﬂsmm
Eas.m United States, The Company transmits long distance telephone over
transmission circuits leased in bulk from other telecommunications carriers.

Revenue Recognition

The Company recognizes revenues based on the dates service was renderd. Typically,
customers are invoiced approximately the 15th of the month for the prior month's
service. This delay in billing gives rise to the balance in unbilled accounts receivable.

(c) Property and Equipment
and equipment are stated at cost less accumulated iation and amortization.
Pb'emdou!spmﬂdedﬁn;rha -line method over the estimated useful lives of
the assets. Capital leases are inclu at the italized amount less accumulated

(d)

(e)

amortization. Amortization of capital leases is included in depreciation expense. Gains
and losses on sale or disposal are recognized at the time of disposition.

[ncome taxes are accounted for under the asset and liability method. Deferred tax assets
and liabilities are recognized for the future tax consequences atributable to differences
between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases and operating loss carryforwards. Deferred tax assets and
Wmmduﬁn;mﬁmmmﬂmnglyumﬂhomchm
years in which these emporary differences are expected recovered or seitled. The

mgm_wwmmmmmwywmm;
pmpmmummwmmhmmﬂmpdommlﬂmu
repomdmmduuuudﬂ:hiﬂﬁumddhclmmufcmﬁn t assets and liabilities
at the date of the financial statements and the amounts of revenues and expenses

during the reporting period. Actual results ¢ differ from those estimates.

(Continued)




CRC INTERNATIONAL, INC.
dba Network One
Notes to Financial Statements
(2) Regsivables Financing Agreement and Long-Term Debx :
The Company has o a receivables financing agreement with Advance Financial,

whereb ﬂ:eCumpmymbnrrw;?mm:: certain of their outstanding accounts

m:::ﬂg' le balance, up 10 a maximum of $400,000. The borrowings bear interest at prime +

3%, and the agreement renews annually each September. Interest and loan fees are payable

monthly. Th borrowings are collateralized by accounts receivable of the Company, are

ﬁg‘omﬂy guaranteed by the sole shareholder, and im?ae cerain covenants which have
met or waived by the creditor as of September 30, 1995.

Loang-term debt at September 30, 1995 is summarized as follows:

12% term note payable to related party with interest payable
qmnairy pr.;r:q:d' due 1996. Note is convertible at

credito s:gthumﬁ,ﬂtﬁﬂumuhhctumpmr':

stock at .80 per share at any time prior (0 mamurity $ 20,000
10% term notes payable to related party with interest le

monthly, principal due 1996-1997. Notes are callable at

creditor’s option upon 60 days' notice until September 1, 1996 71,844
12% term notes pa; to related with interest

yable y, principal due 1997-1998 200,000
12% term note payable to individual with interest payable

quarterly, principal due 1997. Note is co le at

creditor’s ggﬁw to 50,000 shares of the Company’s

stock at $.80 per share at any time prior to maturity 40,000

Capital lease ﬂbﬁ%ldm at effective interest rates ranging
from 12% to 18%, with payments due through August 1999 3%2@3&}2-
Less current marturities 102 828
$ 268,475
At September 30, 1995, future long-term debt paymeats are as follows:

1996 $ 102,828

1997 50,882

1998 209,813

1959 6,421

2000 ded

$ 371303

(3) Iocome Taxes
The Company has not recordsd any current income tax expense for the ninc-month period
ended September 30, 1995 due to the utilization of net operating loss carryforwards. .

(Continued)




CRG INTERNATIONAL, INC.
dba Network One

MNotes to Financial Statements

The tax expense computed by multiplying pretax income from continuing operations by the
U.S. Federal income tax rate and the reporied amount of income tax expense differ primarily
dum&mmuﬂhﬂmnfmupmﬁnglmnnﬁwuﬂsmdmumm

the valuation a’lowance.
The tax effects of em differences that give rise o significant portions of the deferred

tax assets and liabilities at ber 30, 1995 are as follows.

Deferred tax assets:

Allowance for doubtful accounts $ 28,000

Net operating loss 68,000

Accruals not deducted for tax purposes 2000

Total gross deferred tax assets 101,000

Less valuation allowance 50,000

Net deferred tax assets 51,000

Deferred tax liability - fixed asset depreciation _1.000

Net deferred tax asset $ _30.000

The valuation allowance for deferred tax assets as of January 1, 1995 was $§9,000. The
change in the valuation allowance for the nine-month period ended September 30, 1995 was
an increase of $41,000. In assessing the realizability of deferred tax assets, management
considers whether it is more likely than not that some portion or all of the deferred tax assets
will not be realized. The ultimate realization of deferred tax assets is dependent upon the
generation of future taxable income during the periods in which those temporary

become deductible, Management considers the scheduled reversal of deferred tax liabilites,

rojected future taxable income, and tax ing stralegies in maldng this assessmenL
ttpongjecﬁnufnrmmm over the periods which the deferred tax
assets arc management believes it is more likely th2a not the Company will realize

the benefits of these deductible differences, net of the eristing valuation allowance at
September 30, 1995. The amount of the deferred tax asset realizable; however,
could be reduced in the near term if estimates of future taxable income are reduced.

As of September 30, 1995, the Company has net operating 10ss carryforwards for Federal

mmdey $181,000 which are available to offset future Federal
taxable income, if any. carryforwards begin expiring in the year 2007. The amount of
mmmgmwmﬂruwummmmmmm.u
defined in Section 382 of the Ir'emal Revenue code.

{Continued)




(4)

&)

(6)

® @
CRG INTERNATIONAL, INC.
dba Network One
Notes to Financial Statements
Profit Sharing Plan

Tthmpmytpnmnaduﬂnndmuimﬁmbmﬂiphnmvmﬂ;mﬂ:ﬂylﬂorm
mployees. Emm may make pretax conmibutions of 2%-15% of their base

mmptmuio'ur purwwﬁnhumhduhcrmmL The Company, at its
discretion, ruay make matching contributions to the Plan. No Company contributions were
made during mmmmma&pmberm 1995.

Stock Options

The has issued stock options to cermin officers and key employees. The options
are at the WMWQINMmMMW and

expire five years from the date granted or two weeks afier employee termination, whichever
comes first. .

Fuﬂnm;htnmuynf:ﬁkopdm:&vkyfuﬂ:dmmm period ended
September 30, 1995:

Option price
Shares per share
d at January 1, 1995 9,000 $ .10-1.30
Mdudn; the -month period ended
September 30, 1995 2.000 140-2.00
Options outstanding at September 30, 1995 12.000 .10-2.00
Relaied Party Transactions

&Whml&t&mmywmmﬂmmuﬂunrw&
owed to family members of the President of the Company. Interest

expense recorded for these related borrowings was approximately $27,000 for the nine-
month period ended September 30, 1995.

Notes payable to the President of the Company totaling $32,298 at Jan 1, 1995 were
paid in full during the nine-month period lr.mbu'm. 19935, expense
recorded for these related party borrowings was l.p]!ﬂ!ll:l:l.l.lﬂ $1,000 for the nine-month

period ended September 30, 1995.

(Continued)
-10-




CRG INTERNATIONAL, INC.
dba Network One

Notes to Financial Statements

(7) Commitmenis and Contingencics

(2)

()

(c)

Lease Qbligations
The Company leases office space and equipment under operating leases which provide
for minimum rentals as follows:

Year m %ﬂn

1996 $ 65,000
1997 43,000
1998 19,000

Rental expense under all agreements was approximately $45,000 for the nine-month
period ended September 30, 1995.

Yendor Kelationships

Mmmmpmyhmﬂ:mﬁnmofmnm:lm;Mnrﬁm.km&amm
vendors 1 provide ransmission Circuits.

In order to obtain maximum pricing discounts with some vendors, the Company
negotiates short- and -erm coatracts which include minimum purchase
commitments. As of 30, 1995, the Company believes that it is in compli
with all contractual ions and, y, no contingent liabiliies have been
accrued related 1o the vendor contracts. Should the Company cancel such contracts or fail
mmuwmmmmmqwmmumyummm
vendors.

Any change in vendors from those used would involve renegotiation of per-
mmmhﬂmeumm. Should these charges increase, the
me:mpwmmmmmmmamﬂm;
to the Company's customers.

Sales and Excise Taxes Pavable

mcmmmm:mmmorummmmuummmmm
multiple jurisdictions. The balance in sales and excise taxes payable represents various
Federal and multistate obligations. Management believes that the accrual is sufficient 10
cover expecied future remittances to these tax authorines.

(Continued)

211 -




dba Network One

CRG INTERNATIONAL, INC.
Notes 1o Financial Stalements

(8) SubscquentEvenis
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CRG INTERNATIONAL, INC.
dba Network One

Supplementary Schedule of Operating Expenses
For the Nine-Moath Period ended Sepiember 30, 1995

Marketing and sales expenses:
Iﬂutﬁﬁ!ﬁqﬁﬂﬁ
Meals and entertainment
Refe:.al
Salaries -
Salaries - telemarketers
Sales commissions
Travel

Total marketing and sales expenses

General and administrative expenses:
Accounting
Amortzation
Automobile
Bad debts
Bank service charges
Billing services
Casual labor
Consulting
13wﬁum4¢dkﬂmn=qnn=

et
Equipment lease expense

Touwl general and administrative expenses

% & o

§ 5641
2,343
2,873
37,512
40,428

291414
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TECHNICAL CAPABILITIES




EXHIBIT “C"




NETwoRR ONE° o

Cost Efective Telecommunication Services for Business

Gene E. Lane, Jr,

Founded the Company in June 1992. Mr. Lane is responsible for overseeing all
operations of the Company. Mr, Lane has fifteen years experience in the long distance
business most of wh' h was spent with Cable & Wireless U.S. a wholly owned subsidiary
of Cable & Wireless, LTD, a multi-billion dollar British telecommunications company
with extensive telecommunications interest in North America. Mr. Lane has a Bachelor's
degree in Marketing from Radford University.

Debbie Griffiths

Initially served the Company as an outside consultant and performed a review of its
financial statements to ensure they are stated in accordance with generally accepted
accounting principles. Subsequent to this review, Ms. Griffiths became the Chief
Financial Officer and serves in this capacity on a part-time basis. Ms. Gnffiths, a
Katherine Smith Reynolds Scholar, graduated from the University of North Carolina at
Greensboro in 1980 with a Bachelor of Science in Accounting and a minor in Economics.
Ms. Griffiths started her own consulting business in 1988 and acts as part-time
Controller/CFO for several growing businesses. Ms. Griffiths is a member of the
American Institute of Certified Public Accountants, Georgia Socicty of CPAs, Director of
AWSCPA of Georgia and *94-95 AWSCPA National Director.

Pam Sappington

Ms. Sappington serves as Controller. Ms. Sappington performs the day to day duties of
overseeing the accounting functions, implementing the controls and policies established
by the CFO. Ms. Sappington received a Master of Science in Management (specializing
in Human Resources) from Georgia Institute of Technology in 1984 as well as her
Bachelor of Science in Education from Georgia State University in 1979, In 1991 and
1992, Ms. Sappington attended Kennesaw State College to complete the course
requirements for the CPA examination. Ms. Sappington spent five years as a professional
accountant with the firm of Stephens, Looney & Company, CPA's where she was
responsible for the preparation of all financial statements, including preparation of
corporate, fiduciary and partnership tax returns. Ms. Sappington was hired in July 1994

2000 Riveredge Parkway « Suite 900 « Atlanta, GA 30328-4618
770-980-0080 = Fax 770-980-0099 = B00-569-0080
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