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D£PoSit rRr AS RCC DATE 

0 'I .J 'l 

Floridn Pub I ic Service Commissil'fl 
Division of('ommunicatlons, Cerlllicati(ln & Complinnce Section 
2S40 ';humard Oak Boulevard 
TniiLNISSCC, Florid4 32399--0866 

Dear Commission Representative: 

~ ... •41. ,1\V 0 9 '97 

Attached herewith are a copy of the: completed application for Altcrnl!li\'C L.>c:nl 
Excha.ngc Service within the: State of Florid4 IUid application fcc p;syablc an the: Q./llount of 
S2SO. The original application and six (6) copies were hand dclivcn:d to Mr Alan 1 aylor 
on 1/6197. 

If you require additiolllll infonntuion or o.ssislllncc, plco.sc contact me at (770) 980·0080. 

Sincerely. 

11. ..__,, .__ll /Ja. .. .. 
~Aonoway Q 
Product Specialist 

/ tjh 

Copy File 

2000 Rrveredge Parlcway • Suite 900 • Allanta. GA 30328·46t8 
77().980-0080 • Fax 770·980-0099 • 800-569-0080 
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NETWORI ONE~ 
Coat £11t c11n Ttlecommulctlloa '"'''"lor I IIIRtll 

January S. 1997 

Mr. Alan Taylor 
Florida Public Service Commission 
Division of Co• .• munications, Ccnificntlon & Cornplinncc Scct1on 
2540 Shumard Oak Boulevard 
Talluhnssec:, Florida 32399-0866 

Reference: CRG lntemation~~l. Inc.'s application for local ccnificntion. 

Dear Mr. Taylor: 

t (. _. 

I 

Attached nrc an o.riginal and six (6) copies ot CRG lnteTlllltionnl. Inc.'s application for a 
ccnificatc to provide local exchange service in Florida. 

As outlined in our application, CRG is asking for suuewidc aut.hority to pro,·•dc local 
exchange services. The attached application includes the documents and mforrnation 
required by the Commission's rules. 

·n,c opplic:ation i• otruclu.~d oo fol lows: 

Tab 1: Ccnificate application with exhibits 
Tab II: List of Board of Directors and major shareholders 
rab Ill : Aniclcs of Incorporation. authorizntion to tron'l.let bwsncss sn 
Georgia and use of trade name 
Tab IV: Finnnciol lnforrnation 
Tab V: Technical Cnpnbilitics 

CRG is unable to file a tnriff until inten:onncction. unbundling. and resale: issues 
arc: resolved (at the federal and slAte levc:ls) and prices hnvc been set for eoch method of 
entry into the local market. llo·wevcr, we will file n lliilff in accordance "ith 
Commission rules before: offerin~; any services to the public. 

If there: are ony questions regarding this opplicotion, plensc contuct me: nt (770) 

980·0080. TI1onk you. 

cc. File: 

2000 RIVetedge Parkway • Sune 900 • AllaniJ, GA 30328·4618 
770·980.()()80 • Fax 77o-980-0099 • 800·56!Hl080 

Sincerely, 

Jl.- .. _ Q~ 
Thomosc:ro j(;o~o~y (..,:) 

l (., . 
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ALTERNATIV 
EXCHANGE S~~ 
WITHIN THE S ~ II-4-V1 
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TAB I 

CERTIFICATE APPLICATION 
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lkfor e the 

PUBLIC SERVICE COMMISSION OF FLORIDA 

IN TilE MAlTER OF mE APPLICAT:ON OF 
CRG INTERNATIONAL, INC., dlbla NE1WORK 
ONE FC •• AUTHORITY TO PROVIDE AI.. TE:RNA TIVE 
LOCAL EXHANGESERVlCE WITHIN THE STATE 
OF FLORIDA 

) 
} 

No. _ ____ _ 

APPUCATION OF CRG INTERNATIONAl. INC .. 0 /BIA NETWORK QllE 

CRG International, Inc. d/bla Network One hereby submits th is application in acconiAnce with 

the provision of 807 KAR S:061, governing telephone utilities. The petition of CRG 

International. Inc~ d/bla Network One respectfully shows: 

I.) This Is an application for: 

Original authority (new company) 

2. ) Namc:ofapplieant: 

CRO International, Inc., d/bla Net wort.: One 

2000 Rivcrcdge Patkway. Suite 900 

Atlanta, Georgia 30328-4618 

Telephone: (770)980-0080 

3.) Name under which lhe applico.nt will do business (d/bla): 

Networt One 

4 .) If applicable, plc:asc: provide proof of fictitious name (dlbfa) registration. 

Fict.itious na.nc regis11ation number: I 873 40] 



• • 
S.) A. Natioru~l mailing address includinjl llrccl name, number, post onice bo•. cny. state. 7.1p 

codo, and phone number. 

CRO lnlematiOIUII. Inc .. dlblo Network One 

2000 Rivercdgc Parlcwny, Suite 900 

Atlanta, Georgia 30328-461 8 

Telephone (770) 980.0080 

B. Florida mailing address including street name, number, poll office box, city, )lftle. 7tp 

code. and phone number. 

NRAJ Services, Inc. 

S26 E. Park Annue 

Tallahassee, Florida 32301 

6.) Structure <~f orpnization. 

Corporat ion 

7. ) If applicant is an individual. partnenhip, or joint venture, please give name, title and addr"'s.s 

of each legal entity. 

N/A 

8.) State whether any of the officc:tl, directon, or any of the ten largest stodholders ha~e 

previously been adjudged bankrupt, mentally incompetent, '" found gullry of any felony or 

of any crime, or whether such actions may result form pcndmg pr<X·cedmgs If 10. plcasc 

explain. 

NfA 

·l· 



• • 
9.) If incorponted, please provide proof from the Florida Scc~tary of Sate tlult the apphcant ltu 

authority to opcrate in Florida. 

Application is c.umntly pending to operate in the State of 1-lOtida CRG 

International, Inc .. dlbla Networ'k One is authori7~ to do btmncu on the St1tc of 

Georgia. Attached herein u Exhibit A Is the State of Georg•• ccn.licltc 

10) Please provide the name. titk, llddrcu. &clcphonc number, Internet addrcu. and f&eStmolc 

num~r (Of lite penon sm•ing u ongoirg Iinson with the Commtsston, and •f dtiTcrcnl. lhc 

liao10n responsible for this application. 

Gene. E. Lane, Jr., CEO 

Network One 

2000 Rlveredge Parkway, Suite 900 

Atlanta. Georgia 30328-46 I 8 

Telephone (770) 980-0080 

Fac:Jimile (770) 980-0099 

I I .) l'lcuc hll other IIAIC in 10-hich the apphc.tnliS CUrmtll) prG\ idtng or luis apphcd 10 JlfV\ tck 

local CJ<c.ltansc or altcm~lh c local exdwoge sen icc. 

Application is pcndons to provo de local cllchangc "'"'lee on C oA , AI .. K Y, tl. 

VA. SC, NC, OH, WVA. 

12) llu the apphcant been denied ecniftcation in any other suotc? If 10, plea~ h>tthe atate and 

rcaJOO for denial. 

No. 

. ). 



• • 
13.) Ha\e penalties been imposed againflthe applicant in any other state? If so. plebC: liJtthe 

state and reasoo for penalty. 

No. 

14.) l'lea'"' Indicate how a cuJtomer can flle a tcrvlcc complaint with your company. 

CUflomCT complaints are flied in writing to: 

CUflomer Service !Xpattmcnt 

Nd\0-ort.:Onc 

2000 Rlveredac Pat'.way, Suite 900 

Atlama, GeorJia 30321-461 1 

IS.) f'leuc complete and file a price list in accordance with Commiuion Rule 2S·24 82S 

CRO is cumntly negotiating lntcrtonne~:t ogr~~m~m wi th Oc ll South nnd tAnnot 

file a tariff until iniCTCOnncc:tion. underlining and resale luuc~ arc ruohed 

How.:ver. v.c will file a tariff in acoordancc wrth comrnruion rule• before 

offering any Jervr~ to the public 

16.) Plcuc provide all available documentation dcmoMirating that the opphc•nt ha1 the 

foflo,.i ng capabilities to provi<k ahernallvc local exchanges rvi« on Floroda 

A. fiMncial e.pability. 

Appliant bu submitted as Exhibit ~u~. the following documcnos c:videnc rng 

fin.nciaJ upabillty: 

I . 1995 auch:c:d financ,.l Jl&temcnt 

2. B&Jan« and income sheet for period end ins 10131/96 

3 Cwnut.thc retained canunga on bolanec sheet per10d cndrng I O'l 119b 



• • 
Note: Audh for year end 91301'96 is currently In proocss by the DGCOunting ·firm of Peat 

Marwick. LLP and a drafl repon is anticipated 119197. Upon completion. till is 

documentation will be forwarded as requeSted. 

I. Awlicant is financially capable of providir g the proposed services in the 

geographic area proposed and this is cvidcoccd by its most recent financial 

Sl.ltemenu which~ attached hereto as Exhibit "B,'' 

2. Documents attached hereto on Exhibit "fl" evidences Apphc .. r.l'•financoNI 

capability to maintain the requested service proposed. 

3. Dol:umeniS attached hereto in Exhibit "B" evidenc;cs Applicant's financial 

capacity to meet its lease or owncnhip obligations. 

Note: This documentation may include. but is not limited to. financial Sl.ltcmcnu. a projected 

profit and I~ statement. credit ref=n«S, credit bureau reports. and descriptions of business 

rclatiooships with financial inStitutions, 

If available, the financial statements should be audited fina~ial statements. 

If the IP9Iicant does not have audited financial Stalen' en IS, it shall be Ml ~tared. The 

unaudited financial statements should then be signed by the applicant's chief executive officer 

and chief financial officer. The signatures anc:st that Jbc Gnopcial !)a!Cmt:nts arc true and 

correct. 
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B. MAnagerial capability. 

See key personnel in Exhibit C. 

C. Technical capability. 

(I f you will be providing local intra·excl1ange swttched 

telecommunications se.rvicc, then stAte how you will provide nccess to 

911 emergency service. 

If lite nature of the emergency 911 service acoc::s~ and funding 

mechanism is not equivalent to that provided by the local cxchaJtge 

companies in the areas to be served. described in detail the dlfTcrcncc.) 

Network One plans to utillr.c facllittcl of Ucll South to provo de 

local exchange !ICrvke. 
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AFfiDAVIT 

By ~ sign~ture below, I, the undersigned offi cer, ~ttHt t o 
the accuracy of the infonaation contained in this applic~tlon and 
~ttached cloc~ts and that the applicant has t he teehnlt41 
expertise , aanagerial ability, and financial capability t o provldo 
alternative local exchanft service tn the Stele of Florida. 1 have 

r ead the forttolnt and declare that t o the best of ~ knowledge and 
btltof, the tnforaatton Is true and correct. I attest thet I hevt 
tho authority to sign on behalf of~ CCIIPII\1 and agree to COIIPly, 
now and In the future, with all applicable C:O.Isslon r ules and 
orders. 

Further, I • _,. tflat purstWJt to Cflapt.er 837.06, Flori«U 
Statutes, "llhoewe• ~11!117 ~a false sta~t in writing with 
the Intent to llfslead a p:.lobltc servant 1n the perfonNI1Ce of hh 

official duty sb:all be flltley of a llfsc!Meanor of the second degree, 
jQlisb:able as provicle4 in 775 082 and s. 775. 083" . 

Official: 

Ti tle: 

Address: 

President & CEO 

2000 Rl vorcdge ~ar kwa y 

Sui t e 900 

At lan ta, GA 30328 

FOR/I PSC/CIIU 8 ( 11/95) 
Required by Chapter 364.337 F.S. 

770-9 80- 0080 
Telephone Number 
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TAB II 

BOARD OF DIRECTORS AND 

MAJOR SHAREHOLDERS 
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llOARO Of' lllllECTORS/HAJOR SIIARF.IIOt.ot;RS 

llOARD Of DIRECTORS 

CENE E. LANE, JP. 

MICIIAEL BLACKBURN 

DEOOIE GRIFFITHS 

HALCOLH HOLMES 

MAJOR SHAREHOLD ER 

2000 Rlvcr cdgc Pkv y., Stc. 900 
Atlanta, Cco rgla 30328 

2000 Rlvcrcdgo Pkvy. , Sto. 900 
Atlanta, Ge orgia 30320 

2000 Rlvorcdge Pkvy.,St~ .900 
Atlanta. Coor ol• 30328 

2000 Rlverodgc Pkvy ., Sto.900 
Atlanta , Coor g l • 30 328 

GENE E. LANE , JR . ~9~ 
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TAB Ill 

ARnCLES QF INC., AUTHORITY TO TRANSACT BUSINESS AND 
USE OF TRADE NAME 
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EXHIBIT "A" 



§l·rrctu r.!J o~fatt 
1llu ,~;i m· n.n g.t. n u cr .G lllti:l iRcgultd iou 

g.uill· :::t5. mt·st <Jowcr 
:.! £-a11rtiu iliu iiJ t'r !King 1/r . D r . 
}\llu utll, ('i>c tT rgiu 30 334-1530 

PR(IIT IC( IIALL 

ATTN CttARlE S A COYLE 
66 LUCKIE ST .. STE. 6o~ 
ATLANTA CA }OJOJ 

.• -
OOfU I HUMIR 

COHINOt HU/\O(R 
OAII I H(/AUIII/f I l(O : 

JURISOICIIOH 
I'RI HI OAT£ 
TOR" HU"81R 

')11~60SOl. 
')1110l8 
06/0'>/ 19')1 
OI KA l8 
09/ 1$/ 199} 
11~ 

t LitTI rt £0 COPY 

I, t\AX CLELAND, Secretary o f Stat e of the Sutc o f Ceorvla, do hereby certify 
under t he s ea l o f •Y offIce that the a ttached doc.-nt• arc trua a nd correc t 
copi e s or documents filed under the na.c of 

CAC INTLIUIATI OHAL , INC. 

A 00ft£STIC PROr iT CORPORATION 

sa id entl ty was ror01ed In the jurladlctiOft aet forth ~bove and hu filed in t he 
ofrlce o r the Secre tary of Sta te .,... t he date set fort.h above I ll certif icate ot 
ll•ltcd partnersh i p, articles of lncorporatiOft, a rticles or association or 
application f or certificat e of authority to transact busine s s In Ceorvl a . 

This cert i fi c ate Is Issued pursuant t o Tille " o r t he OHico•l Code or Ceorv l • 
Annotated and i5 pri .. -fac ie evidence o f the ca. i ste:nce: 01" nonex i stence of the 

fa c ts sta ted herein. 

S(CUfU f I ( S 

G$Q • 1'804 

CU4lr f f 'IU:S 

~5G-30TI 

COff"'OUAT lOH~ 
.,_~ .. , .. ,, 

mx Cl(LAHO 
StCRCTARf Of STAT£ 

Jtt~/ h · 
V(Al(Y J . SPIV(Y 
DEPUT Y S(CA(TARY Of STAll 

COAPOAAfiOHS II(Jf \ HU 

Ot.# 11110• .... , ,.o .. ,. tl • n•~ 
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MTICUS 01' JNCOR.PORJ\TIOII 

or 

I. ~· Tho naae ot tho Corpo~atlon lo CRC IHTBRHATIOKAL, 

INC. 

'. A!lQO!!!n JR Jim lp• • IJ!ICI . Tho Corporation ehell 

hovo eutho~lty to ieeuo oot .oc• than One Ound.recl ThCXJoand 

( 100,000) •hecee ot no per value e toolt. that together have unll.a1ted 

: in9 dqhte and that togethe~ ace entitled to rece h e the na t 

eoooto o t the Corpocatioe upoo cUeoolutlon. 

J. Blo!'!Pm ourq yp l!f!II""'P Aopx. Tho i n itial ro9htor•d 

oUJ.co of tho Corpocatioe o hell be lOSO Crovn Pointe Paclcv~y, .Suite 

1550 , Atlento, OeKalb County, C.Ocgia lOllS, and ito ragietered 

o qont ot o uch aedrooo io Sholdoo B. Fciodaan . 

.C . I!Ng .yp Aqpwa or l..,.,.t1!!ft . The n ... •nd oddr-••• o t t.he 

Incorporatoc i•• 

5. 

Sheldon E. Fciedaen. !equiro 

SHELDON B. FRI!OMAM, F.C. 
Attornoyo at ~v 
1050 Crovn Pointe rorlcvay 
Sult.o I SSO 
Atlanta, CeocgJ.e l0ll8 

Pal pstr.u. PLA.g or DRIIQII. The .. il l nq oddreoo o f the 

lnlt1al princ ipal p l ace o ! buoin••• o C tho Corpcra t lon l o• 
, 

56 14 Orookotono J rlvo 
Acworth, Ceocgl a )0101 
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' .... felt* .. " rt-."H"'fr-. ~>-• ~ 

6 .. ptpliC]'05' 1 l.ayaLJn . Ho d lroctor ut lhft Corporation e boll 

bo pocoonolly lloblo t~ t ho Corporot lon oc It• ahoroho ldoco t or 

monctory domaqoo for brooch of hlo duty o t eoro or other duty •• a 

dl rec tor , pr ,vldod that thh provloloa oholl ollalnal o or Ualt tho 

l l obillty o t a director only t o tho oxtont por.lttod fro. tt.. to 

t imo by tho Coocgla Buoin••• Corporation Code or a ny oucco ooor lov 

or la~•. oxe opt liability torr 

(o) any appropriation, In violation ot hio dutioo, of 

ony buoinooo opportunity ot too Corpora t i on ' 

(b) acto or a.!oolono wh ich Invo lve Intentional •loeon-

due t o r a knovinq violation o f lav; 

(e) t ho typo• of llab l U ty oot t o cth l n Section U -2-831 

o f tho Coocqlo Buoinooo Corporation Codal cr 

(d J ony tronooe ticn fro• vhlch tho direc t or dorlvod on 

improper ~torlol poroonol bono(lt . 

Any ropool or eodif leoti on of t hi o Ar'tlclo by tbo ob.araholdoro 

ond thft Corporation • hall bo pro•poc tivo only and ohall not 

odv11r ooly af~oct any riqht ., r protection o t o director o f tho 

Cor poration oxl oting at tho tlao of ouch ropool or aodlficatlon. 

Sho~ld a ny provlolon of tho Artlcloo ot Incorporation ot tho 

Corpor ation, ao lt -y bo ... nd..t tree tt.. to tlao, or ony cla uoo 

thereo f, bo hold t o bo l nvolld, llleqa l or unon t or e ooblo, in vho lo 

ur 1n fl-'ll , l ho r o ... l n inq JUc,w J,.l c:; n• end c l eu • e.• o t tho Art ! c ltt • o f 

Incor pora tion o t""t he Corporation, oo it rMY be """'ndod f rom tl"'" t o 

ll"'" • ah .. Jl rc..,.ln valid erJ t ul ly en t o r c ooblft . 

I 

~ 

I 
I 

! 

. 

~ 
~· 
~-.. 
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1. ACtiO!! o r O•u"R""!' nrnon I !CDTIJ!Iil· Any ac: ~ion cequind 

or ponU.t.t.od by •Pplic&blo ooct.loao o f t.h ~ C.ocgia Buaioaoo 

Corpora~ Lon Codo to bo token o t a aharaholdaro ' aaat lng aay bo 

token wi t hout. a ao~tinq i t oll tho oharoholda r o on~it.lod to YOt.o on 

ouc:h action, or a aajority o f the obaroholdaro , oiqn one or .oro 

written cono~nto daacribinq lbo ootioo t a ken a nd tho conoont. a oro 

d,el iverod to tho Corporation f oe i110ludon in tho a inu tao or 1.1 •• 1. J 

wi~h ~ho cocpoca t o rocordo . No vri t.to r c:onwonl ohall bo valid 

un~eoo t he conoont.ing oharoho ldor ho o IMon turn l ohc.d tho o.­

aatecial that would have been required t.o bo oont to oharobo ldoro 

in a notice o f a -•ting at vhlch tho propooed act.lon would have 

been oubml ttod to tho oharoboldoro t or octioo, inc luding not l c o o f 

any appl i c able diooontoro• rlqbt. o ao provided ln appl ic:&blo 

oec t.i ona o t tho Coorqla 8udno .. Corporation Code. 

IN W JTIII:SS WO&R!!OP', tho undoroiqnod oaocutoo t.huo Artie: l eo ot 

lneor~oratlon, t.hlo • th day o f Juno, 19,2. 

Sheldon e. rrlodaan, P.C. 
I OSO Crown Pointe Porkvay 
SuL l o ISSO 
Al l a nt.a, Ceorqla JOJJB 
4 0 4 /J9S- Il l l 

- J -

' .. , 
'-
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TO: 

' • .... • •• • 'If 

Tbe a-cable tcu Clel&Dd 
Seo.cet.aqo of State, State of C.Oin)ie 

Suite 306 Veet ~c, Plaza Level 
2 Kerth Lotbe.c ltlng. Jr. Drl•e, 11.11. 

Atlanta, C.Ocgla 30)) 4 

I, Slr.ll.D01t 1. P1t11DICI..,, her eby c:oneent to ee"• •• lle<Jl•tered 

Agent for the c:orporatlon CRC x~r10~, INC. 

Tbie 4th day of June, 1992 . 

Sheldon E. Frleda&n, laquire 
Sheldon E. Prledaan, P.C. 
Attorney• a t Lav 
1050 Crown r olnte Parkway 
Suite ISSO 
Atlanta, C.orgJ 4 lOlll 
40Hl9S-l lll 

C' 
e ... 



MAX ClClAII.\) 
Socrot.vr ot S ute 
S uta o Ge0t9•.1 

. ...... ,.,...., ... _ ... ..,. ·-Mt'!l'''-.. "' 

8U$MSS SE"VlctS Ar..'O RCGUlA TION 

Wte liS w.,: !ow~ 
l ~~ l- ""'9 )I . ;). ... 

,. ....... C.O.~ JOJJ• • l'>lO 
14041 6~·2817 

.·::.~~ .• , 
~~ITAl INI~TION

 fO* CIORCIA 

,_OIIT ~ NON,.OIIT CORrOAA TI OHS 
1Ntc1or ! 

DO NOT VRIT( IN SHI O(O AA( A • S0S US( ONtY 

OO~CT I C) a I':) •lc"'q 'J 
21 1 

rc•IIIC COIIT1tOt I £<>1 I 5<;'~ ca.mOL I ? JIIIO '1'-P"' 

'"l:>P 

D<Kk ~t Code ---r---- eo....,..otl"" Typ. 

Date lll...s --"-+/...:s:.J-/_CJ;_l. __ , ._,., ...... S (J(?.Ll) CMcl/lloulttt l i<A?-5 
.. • --'"'-'= .... '---

~ .,... • .. ; .. f ... i; .. .:. .... 
Jur h dlctiOI\ (C..Mp) Coole __ ...;:!:;c...:.. ___________ - :~ ·' • 

L••lner ______ _.,l9=------------ Do l o '-'"'.., --=~;,.1c../_V;;_ ___ _ 

NOfiC( TO .,,liCAJII! NIIIT rUIJIU 011 nr( I(NINO(I 01 TliiS f ,OIII. 

INSfaUCTIOIIS .&Ill 011 Til( IACI Of T'ICIS 10111. 

1 • Shold on £. rrlcda•n 1 Eaqtt lro 
4 041l9S-1 111 

.t C)OIIIi•l'\ ' l•tt•r~t•'l 

... ......,..........., 
10SO Cro~n ?olnto Po rkwa y, Su i te ISSO 

•oo~"• • • Coorql• 
)0))11 

( • .. •••• 
lit .... 

J. NOTICI : THIS lOIII DOU lOOT l(rtA(.( TIC( AJITICl( S Of INCOIPOIIATIOII. 1\Ail 01 O!l l vtl 

OOCUI\tNTS AJIIJ TM( SCCI(TAIT Of STIT( llliK I(( TO TIC( AIOYt I.OOIIUS . OOCUi'UfTS 

SHOUlD I ( SUI.IIIfT(D IN T'11t 1DlLOOIIW. 0110(1. (A C0.-(1 ltlTll IS IIOT P.!Q<VIIID.) 

I . lOlA 111 • TAAMSA t fTAl lOIII ( ATTACK SICA(IAIT OJ STAI ( llliN' I(( 01 S~.OO TO 

THIS f CIII\l 

1 . O~ICIHA l AATI(l{S Of IWCOAPOIATia-

) . ON! CD'f Of AATI(l(S Of IN( OAPOIAIION 

I urd cttl.#NI 11'1141& u•c ,,.,o,-..c fon 04" ' " ' · ro,.,. .... i 11 b • crn u ·• ct tn '"" Secr • c• ry o r 

St .t lt busJnett tlohv u :on C'fh~•• •· 1 c c rttr r th e& • Notlc~ o f tnten c. :o 

lncorpor • u .,.nd • ~ttl "h;"' ' •• ol St.O .OO " •• b••" aa t tcd or d•tt"er•d t o '"• 

4vthori te d ne•tPI Pct '' r tqv;rcd •r 1~. 

.Jun .. S, 19 91 

I 
I 



• • 
TAB IV 

FINANCIAL INFORMATION 
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EXHIBIT " B" 



I'R()1 : ll I< C.~H II t ht . ~ !'HOlE r(). """974 II<'. 

AFFfOAVIT 

By my ~ below, I. 1M Wldrra~ened. 111 off'JCCt dilly autboriud to 
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.G lntemational, Inc. • 
Bolanco Shoet 

~ .. , lh• Moalh f'.-dla~: <kl...,.r J l , 1996 

I 0/J I /\IS 
A SSETS 
l.'u'h • O!Cdine; 
uo<h • Moru:y Marl <l 

$70,)11 67 

TomiC••h 711,5:JI.f1 

Auounu Rccconble 611.9791} 
Unbillcd ~vablcs ~ll.O'I6 54 
Allowanee For Old Debu (71,191.7~) 
Ocher Receivables 1,500.00 
Hot Account. R-c•lv•bl• H 7 ,:J84.1J3 

Inventory 

PrtlfMid Aa.ec. '!.,«10.41 

CurrontAssets 1,040,123.17 

l..caschold lmprovcmcnu 
Office Fumlcurc And f'lxcures s,613.11 
l?<juipmcnl 1,92) 4) 
Coon pulers & Sonwuc 66,9)).91 
LcsJ Accumulated Depcdallon ~16,«5 74) 

Net Property Plant & Equipment 58,024.71 
Depo>ou 1,614.27 
Dcfencd T .. Amc 50,000.00 
Orllnnlr.llloon Cosu Nee 2,924 19 
Acquisition Cosu Nc1 

61,609.16 

Total Assets $1, 16~>.J57.CU 

UABiunES AND SHAREHOLDERS' EQUfTY 
ACCO<IntS Payable 
Accrued Liabllitiu 

S46.~H.07 
6S-4,UI.OO 
142.275.44 
19)71.20 

Line of Crcd11 
Payroll Taxes Payable 
Sales & Excise l'uu Payable 
ACCIUOd Wqcs & Cornmlulons 
ACCIUOd ln!<re$1 
Od>a Payablcs 
Cwrcnc Portion ofLoii&·Tcnn Debe 
TotAl Curront U•bllltla 

Lc.ucs Pa)'llbl.c 
Reedy River Sub-Dcbl 
Olhtt Loii&·Tcnn Dcbl 
lAS Curmtt Portion 
l.ong-Term LhbllitJ.s 

Total Liabilities 

C.pual Slock 
l'rcfc.rrcd S«xJc 
Addicionall .. id· ln Clpilal 
R~tain..S E.mi ns• (O.Oclt) 
Y<M·I" Uocc lncom~ (Loss) 

Shareholders' Equity 

Liabilities and Shareholders' Equity 

120.41).00 
36,919.S2 
9)49.64 
3.221.26 

10).)21.79 

f,t:JI,:U f.fZ 

39.07) 0& 

))2,090 Sl 
( 10).074 79) 

MI,4MIZ 

1,404,430.74 

500.00 

(227,265.70) 
(17)01 00) 

(144,073. 70) 

$1,160,357.04 

(U.'I~O Ml 
l'll ,&H '>2 

IU,toS.n 

QU ,H111 
IH.OHOS 

( 170,1.4} CJ.4) 
J.lll S-4 

r,31J,tsJ. n 

14,tlt0.00 

1!,5JO" 
1,603,179.91 

93,76DJ 
12,01S.29 
11.225 72 

176,740.41 
(}S,9}).41) 

262,883.27 

12,1917} 
50,000 00 

1.024.47 
2.SO'I .215. 75 

2.m.sous 
$4,438,572.13 

U2.~51.16 
716.126.SI o.•• 

9.971.67 
141,414.67 
90,769.S2 

6,156.24 
1,079 6S 

109,71S 79 

I, f7f,65f.4Z 

105,707 91 
1,000,000 00 

41 2.090 Sl 
(109.71 4 79) 

2,587, 741).07 

SISOO 
2,1H,ll6 40 

1'1.915.00 
(227.265.70) 
(1$1.611 64) 

1,850,832.06 

$4,438,572.13 



allG International, Inc. • 
W' Balance Sheet 
For the Mo•th £adllla Oc'lobtr J l , 1996 

IOIJ I/95 
ASSETS 
Quh -Checking 
Quh - Money Mo~et 

S70,HB.67 

ToiJI/ C11h 70,534.67 

Accounts Rccetvllblc 6 11,97923 
Unbilled R«civabld 412,096 S4 
Allowonec For !lad Ocbu (78,191 74) 
Other Receivables I.SOOOO 

Net Accounrs R• tlvlblo ti7,JIU.03 

Inventory 

Pr.p~ld A1,.111 2101U7 

Current Assots 1,(U(),723.17 

Lcudlold Improvements 
Office Fumitur< And Fbrum $,61) 11 
l!quipmcnl 1,92J.4l 
Cumpucm &. Sot\wm 66,933.9 1 
Lns AccumulAted Depreciation (16,445.74) 

Net Property Plant & Equipment 58,024.71 

Deposits 8.684 .27 
Dcrcned Tu Asset so.ooo.oo 
()rpniulion Costs NCI 2.924.89 
Acqui.sicion Costs Net 

61,609.16 

Total Assets $1, 160,367.04 

LIABILITIES AND SHAREHOLDERS' EQUITY 
Ac:counu Payoble 
Aocn~ed l..iabihcies 

S46,43S.07 
654.881.00 
142,275.44 !.inc ofCiedll 

P1yroll T oxcs l'lyable 
S..les & Excise Tues l'lyable 
Accrued Woges & Cornmi.uions 
Accrued Interest 
Other Payo.blcs 
Currmc Ponion or Long· Tcnr Debt 
TOIII CutTen I U1billlla 

I,C3ses Payabl< 
Re.dy Riv~r Suf>.Ocbt 
OCher Long-Tenn Ocbl 
Las Currcncl'ortlon 
l.ong-Term Uobilltlu 

Total Liabilities 

Capl!lll Slod 
l'rcrcned Stock 
Addlclonol Paid-In C.pital 
R<caincd EamlniJ< (0.-lkic) 
Yrat•ln f).,Uc ln~n~ ( l..OSJ) 

Shareholders' Equity 

Uobi//tle.s and Shareholders' Equity 

19,PI.20 
120,4Sl.OO 
16,989.S2 
9,349.64 
3.228.26 

IOJ.J21 .79 

1,138,341.92 

J9,07l.OI 

332.090.53 
(103,07'.79) 

M4,0118.82 

1,404,430. 74 

soo.oo 

(227.l6S.70) 
( 17 ,)01.00) 

(244,073.70) 

$1, 160,357.04 

(fl.'J~O 1>4 I 
I Q2,8~S 92 

119,POS.28 

911.H2.12 
~52.057.05 

( 170,14) .94) 
J.IU.H 

f,J7J,I$J.T7 

U ,OPO.OO 

15,530.11 

1,603, 179. 91 

91.7fJS.ll 
12,08S.29 
II ,225.72 

176,740.41 
(lS,9ll.48) 

262,883.27 

12,198.7) 
so.ooo.oo 

1,024.47 
2,S09.21S.7S 
2,.S7l,$0J.05 

$4,438,672.13 

SJ2.4SI .86 
786,126 sa 

044 
9,971.67 

142,414 .67 
90,769.52 
6,JS6.24 
1,079.65 

109.71 5.79 

1,119,156.42 

IOS,707.91 
1,000,000.00 

41 2,090.53 
(109.714.79) 

1,401,043.45 

2,587,740.07 

SISOO 
U4S,116 40 

19,\IIS 00 
(227,26S.70) 
(857,681.64) 

1,850,832.06 

$4,438,572.13 



aG lntemational, Inc . • Income S'tll'-nt 
Fo r Cbe Moodo Elldi•a o.t.b<r J l , 1991> 

%or •;. or 
Occobor Nre Soln 1997 V'rll Nrl Sal .. 

~I<> 
llasc 6.umc:u Sl2U20.S9 6~ 26'4 SJll.HO ~9 o S-16" • 
NAFSS..Ia 10.110.17 16 2~. 10.11017 16 2.....,. 
htcdom Acquosot- lS,t $1 .97 s e n~ 25,4~1 97 51S% 
kam Acquo11f10<1 70~7.36 14 H'• 70,1S7 ){; 1415% 

Total 491.740.7'1 100.91% 491,740 79 100 9av. 

l'•s•r Soles l.lSI.4S .66% J.lSI.4S .66% 
C'o<dif Adju>fm<nts !1,09S. Il) !I 64%) !1,095. 12) i' 64%) 

Total ktvtnucs 49),904. 12 100~ 49),904 12 10000% 

Cost of (;oodJ Sold 
1111 .. Bulln<U 22l.S14 10 45,271. l2l.S14 10 <15.211· 
NAFSSala 67.SU IS 1)61% 67.513 IS 1)61% 

hecdom A.cqu:slf- 17,&16 )S 161% 17,116.31 161% 
Ram Acquisi1ion 41 ,662.21 844% 41 ,662.21 2 44% 

Total )S0,64S.91 70.99% 1S0,64S.91 70.99% 

Total CCHI ofOOO<h Sold 1SOMS.91 7099% )~0.64$91 70.99% 

Croul'roOt IO,l!l.ll 29,01% IO,ua.l l 19.01% 

S..la ••d ~t.rl<dl•a Eapco~~ta 
Sa In-In llouu 
Solarics/Bonou Slaff 1),457.14 2.12% 1),457.14 212% 
Commissions ),496.SO 71% ),496 so 7 1,.~ 

Consultin~ and Troonln& 4,000.00 .11% 4,000 00 .II% 
Travel &. :ntr.tta.inmc:nt 1,010.00 .20% 1,01000 .2~~ 

loul 21.961.14 4 4S% 21.'16) 14 4 4S"4 

S.lcs·AJtaf 
Salaricsl8onus-M't 1)66J2 .12% 1.$66.)2 .12% 
Commluwns 6.206. 12 1.26% 6.206 12 126% 

Tooal 1.m." un• 7,771 44 U7% 

Ttlcsalcs 
SaJaricsiBonut·MJI 4.666.60 9-4,. 4,666 60 .94,. 
Solaricslllonus Staff 1,316.74 1.7m. 1.316 74 17~· 

CommitsiOIIJ l .l76.SO 61% ),176 so &n~ 

Cdua~- It Tro111in: S9SOO 12% $9500 ·~~ Travel & Entcnaonmcnc 109.15 or" lOll lS o~. 

10C&I 17,114.19 1 47% 11,134 19 J .4n• 

Morkttlng 
SalariGIJ)onU.>-M&I 4,004.16 ... , 4.004 16 . ., . 
S.lonul!lonu• St.ofT 1.}67.90 16~. 1,167 90 ~~. 
Adv<l1iJlng 2.)56 so 41% 2.1~6 so .. .,. 
l'ronuna 7.)71 62 149% 7,17162 149% 

p~ 6SOOO ""' 6SOOO u•. 
News ucr 1.194.2$ 24% 1,194 2,) _2~,... 

Ocs•p won. SlOOO II% $1000 II% 
Travel & EnlMIInmtnC I lUI o~• 12241 02% 

Toto I 24,601.91 4 91''. 2H.OJ 91 4 91,.~ 

Toto I Soles & Morkctlnc E•pco• 11,474.JI 14.47% 71,47UI l-4.47% 

Op<notioou 
~loncslflonus·MJI 2.916 66 ~9'11. 2,'116 06 .S9" . 
S.lonnlllonus Starr 1.167 21 I 6S~. 1,16721 I 6~'• 
1 ravel & Ent<Non_.,. 711) Ol"o 711) or. 
TtMal 11 ,16277 2 26 .. 11 , 1112 77 ~ 26•. 



~G lntemdtlonal, Inc . • Income Stotcment 
,...,..,.., MMU. fAHI••c Onol><r Jl, lt96 

%or %•1 
f lnMwr NdS.Ia lt'l7 VTO ~~ .... 

C u,tnmC't :..Cn •tcC' 
S..Lor ' ' "/llonu•· M&l $3,061 S4 62% SJ.OC.I S4 62% 
Sol •• .,teVUonu.\ Sc.trt 16.911.3$ J 4) % 16.911 H ) 4 )% 

CommltsiOttJ ).56).21 .72% ).$6}.11 .72% 
Kttru1tmcn1 ~pc.n\0 10,000.00 2.02% 10,00000 202% 
Tntvcl & EntertAtnmc:nl 1,)00.00 .26~ I.JOO 00 .26% 

To&ol 34,1$0.17 7.06% ) 4,1$0. 17 7.06% 

Admlnbtr·attvc 
S..lot lcs!OonuJ Enc:uuvc: 11,336.00 ) .71% 11.)1600 )11% 
S..woo/Oonu• swr 16.241.40 )19% 16.24140 )29% 

llolhnr. 1,72$.12 1.77% 1,72$.12 177% 
l'osu&e· tlollong 2,110.00 $1% 2.110 00 .Sl% 
P.yroll Tucs 9,61),4 1 1.9$% 9,613.4 1 19$% 
Rccr\lllmcnt r:.xpcniC$ 79S.OO . 16% 79$ 00 . 16% 
W01Lmcn's Comtf.. 1,644.41 .34% 1,660 41 )4% 
l.mpJo)'CC 0cnc 11> ),7J6 47 7614 ),7J6 47 76% 

Aocounhn1 7,7JU9 IS/% 7,7)169 IJ7% 
ll.1d Debts 7,679.99 I.SS% 7,679 99 I.SS% 
ll.lnl. Clulracs 2l2.1S .0$% 2)21$ 0$% 
Collccdons EJ&pc:ntc 141.76 .17% 141.76 .17% 
Coruu llinS{r roln ing 2JOO,OO • .SI% 2JOOOO )1% 
Oua k SubscripCtonl 2.J22.J6 J l% 2.)11 )6 .)I% 
liq\topmcnr Kenlll 6,100.19 1.24% 6,10019 1 24% 
l ruuruntc 7J9.J2 . IS% 1)9,)2 . IS% 
l.cgol 10,163.01 2.06% 10,16) 01 2.06% 
Orftcc Suwltcs k Expc:n:sc 7,127.17 1.44% 7.127.17 1.44% 
f''oss•uc 2,137.01 ,4)% 2,137.01 ,4 )% 
kent .s.6J.s.n 1. 14% .S,6l.S •• H I 14% 
Rcpatn & Mo"'tancmc I..S71AS .32% 1)71.4$ .32% 
Taxct Ill. Liccntcs 616.AI . 14% 616.4 1 . 14% 
Telephone 4,412.19 .91% 4,411 •<~ 91% 
Trade Show1 2,141.()4 .SI% 2.141...C .SI% 
Travel & Entc:rtammc-nl $,219.67 1.06% .S.219 67 1.06% 

Toul 130,166" 26.l.S% 130,166 )9 Ml$% 

To<ol ()pcn une Expcn>CS 247,6$),71 30.14% 247,6$171 .so 14% 

F.DrTtlA (I 04,395.50) (11 . 14%) ( I 04 .»S..SO) (1 1.14% ) 

t. DIT OA · olltr Ilona• ( I 04,39S.50) (11. 14%) ( I 04,Jts..SO) (lU4%) 

Interest llxpcnsc· NOics .S,I79.04 1. 19% S,l79.04 1. 19% 
lntctesii:Xpc~~tc-Oihtr 40S.OO .01% 40$00 01% 

I orAl 6,214.04 1.27% 6,2&4.04 1.27Yo 

lnlc:rt"' IIKomt l ,Sl69l 71% l,S26 9 2 71% 

f ,., nlnt' IJdorc- Atnor1, Orpr (107,151.61) (11.70%) (1 07,1SU1) (11.70%) 

Amun•1~1ton bpcn~e 11,00276 2.2]% 11,00276 l.l.l% 
U<r<«oallon J;apcnsc 1,7$000 .J.s% 1,7$0 00 ,})% 

Cosu or r.nanc: tnc AcqutStUOft.S 216.$0 .06% 216 so 06% 

lclUI 1},0}926 264% 1],0}9 16 2 64% 

t_jlrn•n&' bdor~ T1u:.t (114,191.11) (l4.J4%) (110.191.11) (104%) 

f"lt l ln COftlt' (S i l0,191.11) (104%) (SI10,191.U) (lU4%) 



KPMG Pe! Marwick ~LP 
303 "-tlaH SUM~ N.E. 
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!Ddepcndeut Auditors' Rtport 

The Board ol Direcmo 
CRG Incenwional. lllc. dba Network One: 

We have audiled lhe aa:ompanyinJ balance sheet of CRG llllema.tional, Inc. dba Nerworlc One as 
of Scpcember 30. 1995. &lid cbe rela&ed sr•rmenn of operalions. stoc:kholdm' de!icit. and cash 
now~ for the nine·mOOih period then ended. The:le fi!l!lrvipl smrementS are the re3p0nsibillty of 
the C:ompany's ~t. Our respoos!billty Is 10 express an opinion on lllese linandaJ 
swemenr.s be.sed on our aud.lt. 

We conducted our audit in accordance wiJh teQefllly ~Ceepced auditin& sW!datds. Those swdards 
require that we plan and pedonn !be audTt lD ob!&in reasonable assur.IIICe about whether lhe 
financial smcemencs are free of lllllleria! mi•staii'!IMOL All aud.lt includes enmlning. on a cest basis. 
c:vidence supporting !be amounts and d.i.fclosura in the financiD.l stacements. An :wdit also 
includes ~~SSCSSing !.be ~ounting principles used and sipifiCl!U esrimares made by management. 
liS weU liS evalcatin& the overaD financial am"""'t"t"t pte3Cowioo. We believe th4t ou.r audit 
provides a ~le basis for our opinioo.. 

In our opinion. the financial statements ~fetred 10 above p~nt fairly, in all material re3pecr.s. the 
financial position of CRG Incenwiol141. ~ dba Nerworlt One liS of Sepcember 30. 199S. and the 
~sults of itS openuions and its CII.Sb flows for the aine·mootb period tben ended in conformity with 
gener:illy ~ted ~untina principles. 

Our audil w:~S mad.e for the purpose of forming II!D opinion on the ~ finandn1 swemenrs mkl:n 
liS~ whole .. The supplementary inlomwioo included in Schedule I is ~ted for purposes of 
additional 41111}'315 and Is aot a required pan or lbe bask fioandaJ : wements. Such inlonmlltion 
h:IS been subjected 10 wditina procedures appUed in the audit of the buJc f!I!IOcilll swemcno and, 
in our opinion. is fairiy swed in ill! l1Ja.CetW respects in ~llllion 10 the basic finoncW sauements 
tlllcen liS :1 wbole. 

Janulllj' 10. 1996. except liS 10 nor.e 8. 
which is liS oi ~bruary 2. 1996 

"""-._., 
··---··~-



• • CRO INTERNAnONAL. INC. 
dba.Netwodc ODe 

B•'mcc Sbeet 

Cum:nt asseta: 
Cash 

Ac:couniS ~ (lloCe 2): 
Billed (Det of alloW&DCe for doubttuiiCCOUIIIS oC $73,049) 
Uobilled 
Olbcr 

TocaiiiCCOIIIIIS receivable 

Tolll c:unmt uaea 

Propenr and equt:'t; 
Farniwre and 
Equipmem 
Compu!lltl 
Sot'twa.re 
Accumulated depec:iadoa 

Toll! property llld equlpmw 

~d Wt asset (DOle 3) 
Olbaassecs 

See accompanying ooce:s to tit~~ndel n• '''"" 

·2· 

S 1:S.994 

560,030 
40!5,739 

4 soo 
970 2!19 

986 263 

$,613 
1.923 

58.371 
U63 

m nm 
ss 750 

so.ooo 
! 1 81~ 

s 1.108,§68 



• • 
I ietrlirin end Sttri"?'dr:n • Qcfidt 

Cunentli.abilides: Boaowitlp u Jer recdvables n"'nc;"l ~ (ooce 2) Cuaent ponioa or Joaa~ deb< (IIOCitS 2 md 6) 
Accoi.U111 payable llld IICQ'IIed expenses AcCrUed payroll aDd emp&o)tee benefits Sales and udle cuea 1IC)'Ible (DOte 7) Tocal caneat 1.1llt~~~;6illclesiiii.IICI 

Loo&-aetm liabililies • kln&..fl:ml debc.lesa cumDl portion (DOW 2 and 6) 
Tocall.iabi11des 

Stoekbolders' ddkit (DOCI:S l. S, and 8): Commoa sUlCk. .001 par va1D8. Autboti=d 10.000.000 slw'eS: 500.000 s!weS issued aDd OOAM'"I 
A=Jmulailed deftdt 

Tow SUJCkboldeu' deflci1 

Commian;nts an.d c:ondnaetJCies (ooc.es l. 7, aDd 8) 

·3· 

s 107 ,j36 
102.828 
691.636 
S0.41S 

114· 68~ 
1,067,160 

268 47~ 
I 311 611 

m 
C221 26D 
(226.767) 

s !. !08.868 



• 
CRO nm!RNATIONAL. INC 

dbl NcrwOik Ooe 

Sll!e""'"t ri Operadoos 

• 
For !he Nlne·Mootb Period ended Sepi.Clllbet 30. 1995 

RevenGeS l'lom eniccS 
Cost of serv~ct .. (ooa: 7(b)) 

Gross DWJin 
Madztin& aDd sales e *P" a v• 
(ienerll md edm!niwaliYe expenses 

IJx::ome from opeBiioDI . 
Other ill::ome md expmae -lnletesl expente (OOCZ 6) F.,lnp bdoaslococM cues 

IDcom.e tax e;qiM"C 

Netearniqs 

·•· 

s 3,164,096 
2 14{) $03 
1.023.593 

409,lo4 
· UZMD 

57,439 

434$0 
13.989 

s J3.982 

----------------------------------------------------------------~ 



• • 
CRG OO'ERNA TIONAL. INC. 

dba Netwoct Ooe 

Sta"""'t"t of S«rlholden' Deftdt 

For tbe N'IDe-Mootb Pmod ended September 30, 199!1 

rtwn rntWt tfli - • Accumulmd 
Sham AIMIIJI lt1i:ll 

8•1•!10' 111:::?: 1. 199!1 ,0,000 s 1,000 (2-41. 75t6) 
Stock ~ lide:o.d o atne 11wa roc 

ew:rj ODC onarandin& 
Neteaminp 

450,000 (500) 

-
500 

13 989 

B&laDce 11 Sepalber 30, 1995 500.000 s_s C227~§1l 

. 5. 

Tocal 
stockholders' 
~ 

(240,756) 

13 989 

~§12~> 



• CRO INTERNATIONAL. INC . • 
dbl Networt One 

Smcemeot of Cub Aows 

For !be N"me·Mootb Ptriod ended Seplember 30. 1995 

Cull nowa from operalln& lt:llviti:s: 
Neteamlnp 
AdjusUDents to recooc:lle oet eamJnp to aet cash 

provided by (IT .;d ill) opentin& aaivilies: 
DepredalicD and IIIIOrtizatioo 
Allowaoce for doubcfulaccoomll 
Chan&= in &SKU and 1iabilida: 

Accounts receivable 
Olber assets 
Arcoonrs payable and ICC%Ued CXpeniM 

Al:cnled payroll aDd employee beneftrl 
Sales and eXdle wa payable 

Net ash nowa from opendq lelivtta 

Cub nows uxd in lnvestiql lt:llvides • pun:lwe of fixed well 

Cub nows from fio"'Cin& aaivities: 
Net borrowings under t=ivables fiqanc:!oaaan• meot 
RJ:paymeuu 0C1 reWed pan)' IIO(tS (IIOIIC 6) 
RJ:paymeniS on !ODJ·teml debt 

Net cash nows used in fin•rx:ina~e~ 

Net deaeue in ash 

Cub. 11 belinninl of period 

Cash. Ill end o( period 

SuppLcmCIIW disdOSIR o( cub paid dllrii!J ~ pe:dod for. 
Income rues 

s 13.989 

9,04 1 
4$,049 

(412,0$6) 
(2.8$2) 

34$.0$1 
{7.666) 
lB m 
28 71! 

(4 3Q4l 

13.26$ 
(32.298) 
(1 231) 

(26 264> 

Ct.8m 

11851 

s "·924 

s 

s 48.717 

Sapplemcnw clisdosure of DOOC&Sb transactions • during !he oine·mooth period ended 
September 30. 199$, !be Comp~~~y eo ~~:red into c:apilalleue obliptioN IDCI!ing S26.56.S Cor 
cerWn property and equipment. 
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• CRG INTERNATIONAL. INC .• 
dba Nerwort One 

Notes to FinanciAl Swemenu 

September 30, 199$ 

( 1) Summaa oC SimjOgor Acgltmdnz policie3 

(a) Cqml 

CRG Inletllllion&l. Inc .. dba Network One. was incorponccd in June 1992 to provide 

10111 diS" OCT $et'Via:s to small- and medlum-si:d businesses loca.red ~hs in the 
Ea.! .-tn U~ Swe.s. The Company II'Willits IOOJ disW~Ce lelephooe over 
tt1li.SI1lisslo cilcula leased in bulle from other cclecommunlcadoi\S caniets. 

(b) Remme Rl:cQSDI!Ino 

1be Comp111y recoplza tntnues based on lbe daccs setvic:e was renderrd. Typically. 
c:tJ$IOftiCI an: ilrfoic::ed approrlm•!rtly lhe I $Ill or lhe month for the pnor month s 
wvice. 'Ibll delay In bWJ.oJ Jives rile to lbe balanr:% In unbllled IIXOWIIS receivable. 

(C) Pnq)C:rty arxl &pdpmrpt 

Property &lid equipment are awed at cost less aa:umulaled deprec:Wioo &lid amortlzadoo. 
DePt'ed.uion Is provided usina lbe $ITI.Iabt-1lne method over che esdmaaed usduJ U'IU of 
t:be assets. Clpltal 1easc:s are Included at lhe cnpitalhl:d nmount less ICCUIIluWed 
amort!zadoct Amortizatioo of capital leases is IDcluded in depn:cW!oo expense. Gains 

and los.se3 oo sale or disposal ~ recoanized at che time of di.spositioct 

(d) lgrome Tem 

Income wccs are accOUDled for under tbe asset and IJ.abilliy melbod. Deferred tall: assets 

and li.abil.i.li= are recoJillzed for lbe flluue tax con.sequcna:s aaribUl.lble to dllf~ 
betYoun lbe fT!!I!'!Cj•l swemem canyina amounts of existiDJ assets and liabi1ilies and 
tbeir 1espeaiYC cu ba3e3 &lid operuinc lOS$ eanyf~. Del'em:d ca.' assets and 
liabill~ are measun:d usin& elliCitd tax ra.ccs expected ro apply to Wt&bJe l.ncoole In lbe 
years in wbicb these remporary difl'etelliCCS are expecccd to be recovered or settled. The 
etrec.t on dde:ned cu assets and lia.bilJlies of a c:lwl&e in oJ .x raLeS is recoJnlz;ed in income 
in !be period dw lDcludes cbe en...,..,....r clue. 

(e) Us,c gC Emmnq::t jn rbc PR;parruinn pC 6nam;ial Smrr;mc;nu 

The preparadon of finand&l st••ements in conlonn.iry wi1b ,enen.lly accepa:d accounting 
principles l'tqlJila JDIIII&ellltiU to IXWz esrimares and wwnpcions llw atrea the 
reponed amOWI1S of assea md Uabilllies and dbclosun: of condnaent asseu and liAbilldes 
at tile dalt o/ lbe linlnc:lal sra~tmenu and tile reponed amowus of revenues o.nd expenses 
during tile reportinJ period. AauaJ re.su:lts could dllfer from !hose esrfm•tes 

(Connnued) 
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• CRG !NlERNATIONAL. INC. 
dbe Netwofk One 

Noet:S 1D Finanda1 SwemeniS 

(2) Rcg:ivahiC! finMdng Azr=mcol and Lona·Ican Ocbf 

• 
1be Compa.ny 1w obtal.aed a rcceivablu financ:ina aan:emeo• whll Advance FIIWlCill. 
whereby the Compa.ny QUI borrow up 10 8()t4 of c:enain oC lbdr OlltStllldiD& I'XO'm•s 
receivable bat a"'%, up 10 a maximum of $400.000. 1be borTOwiqs bear lnlezest ll prime + 
3~. and die l~t ll:De'NS 1Dml!!0y each Sepcember. l.olerealllld Join (et.S ate payable 
monthly. l1Y borrowillp ate collalera1lzed by accouots receivable of the Compa.ny, m 
personally Jt.lflllteed by the sole sb&reholder. and impose a:rllin COYeiW1tS which bave 
been met or waived by the credicor u of Seprember 30. 1995. 

Loog-tenu debt 11 September 30. 1995 Ls sumn:wi.zed 4S follows: 

12~ term DOle payable ID reWed party witb iolen:st pa)'!ble 
quanerty. principal due 1996. Nore II convenible 11 
credicor's option 10 25.000 alwu of !be Compa.ny's 
SIDCl: It UO per sbare It any time prior 10 m• nni cy s 20.000 

I~ term DOleS payable 10 n:lared patty witb in~ payable 
monthly, pritldpal due 1996-1997. Notcure calliblc 11 
cn:ditor's option upon 60 days' ootk:e uodJ September 1, 1996 

12~ term DOleS payable ID n:iaJed patty witb inten:st 
payable qUD.t!Uiy, principal due 1997-1998 

12~ term DOte payable ID individual witb inretest payable 
qUAtte.dy, pnnctpaJ due 1997. Note Is convenlblc 11 
cn:dicor' s option co 50,000 alwu of !be Compa.ny' s 
SlOCk 11 S.80 pet sbare 11 any time prior 10 awuriry 

Capilallease obligations 11 effective itltelest ra.res ranp& 
from 12~ 10 18~. witb paymentS due tbrouJb August 1999 

71,844 

200,000 

40.000 

39 4S2 
311:303 
10'2 828 

s 268.47.5 

At September 30, 199.5. fucun: 1oog-teml debt payments an: .., fol.Jows: 

(3) Income TaxC3 

1996 
1997 
1998 
1999 
2000 

s 102,828 
50,882 

209,813 
6,421 
J 3,9 

S 3JL303 

1be Company has not n:coro:.J ;any c:um:nt income cu expense for the nine·mocull period 
ended September 30. 199.5 due 10 !he utilization of net openlin& loaa arryforwards. . 

(Continued) 
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.. 

CRO INTERNATIONAL, INC. 
dbt NeiWOrX One 

• 
The: tax eJ~pen.se c:ompured by muJdplyina preiiX income from c:ondnulnJ operations by the 
U.S. Federal income IIX me and tbc reponed amount of income Wt expense dlffer primarily 
due to the c:urtel1l year un1jzarioo or net os:~alos.s c:anyforwa.rds and to !be inc:luse in 
the valuatioo al'OYt'IDC%. 

The tax effects of ~e~~~poruy dilr~ tlw gi~ rise to sigrri6aru portions of the de!~ 
r.u assets and liabilities at September 30. 199S an: as follows. 

De!emd tax ~a: 
A1lowance for doubcfuJ ICCOIIIIII 
Net operadnJioss c:any{orwards 
Ac:c:tuals DOt deduCied Cor tax ~ 

Total JlOU deferred Wt wetS 

Less valuation allowance 
Net deCem:d 11X wetS 

. 
Ddened Wt 1ilbilliy - fut.ed asset depreciation 

Net deferred tax wet 

s 28.000 
68.000 

HlOO 
101.000 

$0 000 
51.000 

I 000 

s 50.009 

The valuation &l.lowaDce Cor ddemd tax a.ueu IS of Juuary I. 199S was S9.000. The 

c:lwl~C in the valuatioo allowance Cor the ~~:~od ended September 30. 199S wa.s 
an inc:teue of $41.000. In asvW"J the • of defmed IIX wea. manqemcnt 
c:ooside%3 wbether iL is more likzly t1w1 oot l.bal some ponion or all of the d.el'erred tax asseiS 
will not be realized. The ultimate rea!!nrioo of deferred lilt a.sxts is dependent upon the 
genenuion of tumre tauble iDc:ome durin& the periods in wbic:b those temporary dlft'erence3 
berome dedrx:tlb!e Maoa.vment c:oo.side%3 lbe sc:heduled reveraJ of deferred aax liabililies. 
projeclcd famre tJXable iDcome. and IIX pJ&nniDJ SG'IIeJies in maJciDJ this ISP''SDlei!L 

Based upon projeaioa.s Cor Cunue IIXIble iDcome over the pmods wbic:h the deferred IIX 
weu lUt deduc:tible. mmacement bellcves it is more l.ikz!ly diu not the Company will reaJ.i2e 
the benefitS o! dlese dedoaibie differences. net of die ~~~aluatioo allowance at 

September 30. 199S. The amount of the del~ IIX as.set d realiz.llb~: however. 
c:ould be redoced in die oear term if esrimatrS of tumre tuable iDc:ome are reduced. 

A$ of Sep~e~~~ber 30. 1995. the Company lw oet ~a loss any(orwards for Federal 
income IIX purposeso(~o•imarely $181.000 wbic:h are available to offsrt fuoue Feder.ll 
tu&b~ i.oc:ome. iC any. c:arryforwards beg:io expirlna in the year 2007. 1be amOWll of 
net operating loss c:arryforwatd.s may be l1mlled If the Compaoy lw an ownership c:lwlae. IS 

delined in Sec:tion 382 of Lbe Ir~ Revenue code. 

(Continued) 
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• 
(4) Profit Sbarlne Plan 

CRG IN'ICRNAnONAL. INC. 
db& NetWOIX One 

Nocr:s 10 FinaDciaJ StatementS 

• 
The Company .sponsors a dcfioed corurluulion beoeflt plan alverinJ rubstanti&lly all or its 
employees. Emp!Dyees may make pmu cooaibulions <>f 2~1.5$ of tlltir buc 
compensatiCY or S9,240 per ~. whicbe~ Ia die Jesaer amounL The Company, at Ita 
dlaaetloo. r.dy mab llliiChln& coolribudoaa to lbe Plan. No Company colllributioru wm 
made durinalhe nlne.mooth period ended September 30, 199.5. 

(.5) Stock Omi!!!!.$ 

Tbe Com~y tw iaued SlOc:lt options 10 cenain otncera and key employees. The opdoru 
are exen:isable 11 die apprcJiinwe lair ~ value or !be Sloc:k oo !be date Jl1Uited. and 
expire five year.~ from the dale Jl'lllled or twO weeks after emploY= termioation. whicbever 
comes lint. . 

FoUowina Lt a summary or srock option ICiivUy for !be oine·moolh period coded 
September 30. 199.5: 

Slwl:.1 
Option price 

per sbJur 

Options ourstandl~f!' January 1. 199.5 
Issued dwiJl.a lbe -moDih period ende4 
Sep~ber 30. 199.5 

9,000 s .10-1.30 

~ I 40·2 00 

Options outsw~ding a.t Sepu:mber 3(), 199.5 ~2,000 .10-2.00 

(6) Bclar.c:d Paay Ipn,..Pom 

As described In note 2. lbe Company ba.s DOtes payable 1011lln& li291.844 as of Sepu:mber 
30, 1995 wbic:h ~ owed 10 f&m.Uy membell of lbe President c.r lbe Company. In~ 
expense recorded Cor lbe3e re1a.ted party borrowings was approxima.t.e1y S27 .000 for the Dine· 
month period ended Sepu:mber 3(), 1995. 

Nor.es payable to tbe Presjdeor of !be Com':J:.,r'""~ S32.298 11 January t. 1995 were 
paid in full dwiog the ai.oe-monlh period September 3<J. 1995. ~ ~ 
recorded for these related party borrowings WIS appronma.tdy Sl.OOO for tbe nine-month 
period ended September 30, 1995. 

(Continued) 
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• 
CRG INTERNATIONAL, INC. 

db& Netwod: One 

(7) Cgmmjqwu &Dd Condna:ndcrt 

{a) uw Obljpdro' 

• 

The Company leases ol!lce spec:e and equipment under opcndn& !eues whicll provide 
!ex minimum renllls as follows: 

Year Clldi.n& 
SQ)q:mbcr 30, 

1996 
1997 
1998 

Minimum 
ll:lllll 

s 65,000 
43,000 
19,000 

RenmJ expc4lle UDder a.D ~ta was appro•lm••ly $45,000 for the nioe-mon!h 
period ended Sepcember 30, 1995. 

(b) YmdQr Rc lodmshiP' 

A3 !be Company Ia itllbe b!Wncu of ~llln&lona distance services, it relies on odler 
vendors 10 provide lr&nSID issioo c:itcuics. 

In order 10 obCain mulmum pricina discounts wi!h some vendors. !be Company 
negodales short· and lon&·llmll coocracu which include minimum purt'hUe 

commianeuus. As of September 30, 1995, the Company believes that it Ia in compliance 
with an corunaua1 obUpdoos and. ac:c:onll.oaJy, ao c~ ll.abillJies bave been 
ac:ao::d rd&ted 10 lbe veDdor cootracts. Should !be Company c:a.ocel such conii"ICIS or !ail 

10 meet lbe mi.aimam purcbue COIJliDi.Jmeou. COQI1D&aU ~r:s may be owed 10 tbcse 

vendors. 

Ally c.banre in ve~~dors from thole presently used would involve reoeaodadoo of per­
mlrum: dlarJes 10 lea& lbe ttansmn.doo c:1rcuits. Sbould cbe3e cbarp inause. !be 

Company's ~would decrease unlesa lbe addiliona.l cJwtes coald be pa.saed Ilona 
10 !be Company a cuStomers. 

(c) Soles ewf fJd y !aJC' payable 

The Cocnpany does busine 1 iD mos of !be SO states llld lhua Ia subjcc1 10 c.awion in 
multiple juriJdiaioos. The balanc:e iD sales and e.asc cues piyable teprese.1a various 
FeGera!IJid multisure obUptiorcs. Marlqemenl belleves that !be ac:auaJ u sutfJCicnt ro 
cover upected fulllre remi~W~CeS 10 lbese cax authorities. 

(Continued) 
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• CllOINTERNATIONAL,~ 

dbl Ncewotk One 

(8) SuNcgysm EYSJ£\ 

(a) FllliDQnr 

Oo Febcu&ry l. 1996. die Coalpaay ex.eculed a Pre!em:d SIOCk Pwdwe Apcment 10 

ldl 357,543 alwa ol~edeeluable Serlea A Coma1lble Pre!emd SIOCk (Series A CPS) 

at S$..59 per share. ~esnltlnl 1D Del cub prooeeda ID die CQmp~ay of $2,000,000. The 

lrOCeedl will be Uled 10 reftne!!Q' existln& debt. flmd acqulaldoas. PlY a S120,000 

awsapmea& boaus, a1d nn.,.... aeoeraJ COipOiatt J1UrPC*S u delen:n.ined appropriale by 

lbe Compaay 'I Boud ol Ditect.cn. 

Tbo belden ot Sedea A CPS are enc!t!ed 10, aoaa Olba' rfabll u de1lDed In cbe 

Pre!emd Stock Pwdwe ~ (1 ) vociaJ dJhi:S equivalent 10 lbe YOCilla ripts 

!bey would bold u ll dlelr boldinp were coo~ 10 c:ommoa wxt. (2) lbe ri&ht 10 

oame ooe member ot tbe COCDpltly'a Boud ot Direc1oa. (3) ~.remc~ divideoda. (4) 

Uqu!dlflon petaenca, (3) tbe opdoD 10 CODYett 10 commoo aoc:k at any lime. and {6) a 

mmctaoy redempdon provisloo 00 Febnwy 2. 2002, Febnwy 2. 2003, and 

Febnwy 2. 2.0()4. 

- 12 -
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• • 
CRO IN'IUNATIONAL.INC. 

dba Net'wock Oac 

Supplemenlary Sclledule or Opera.tin& Expenses 
For tbo N"1110-Mocub Period eodtd Seplember 30, 199S 

Genm1 aod ettmtnJMl"'h'e e cp; • a 
Accolllllina 
Amonizarion 
Auromobile ~ 
Baddeba 
Bank service ciWJeS 
Billini setVices 
ClS\W labor 
Coasu.ltin& 
c~ a,nd c;ollc(;Uoa t I pe pp 
Depreciadon 
Employee bcletlrs 
Equipment l=se expenx 
InsuraDce 
I.e pi (ccs 
Llc:eJJSeS 
Loan fees 
Qfficee~ 
Other 
Pl yroll w.es 
Penaltie3 
P0314JC and delivery 
Printing 
Rent 
Rep<lin and maionm•nc:e 
Sa.Lo.ries • a,dmjnlsmQW: 
S&brie3 • offil:ers 
Telephone 
Tr.:wung 

Tow genenLilllld tdminl""11iw: expeu:3 

- 13-

Schedule 1 

S S,641 
2.543 
2,873 

S7.512 
40.428 

291.414 
8693 

s 2>.194 

s 26.798 
1.317 

894 
S7.617 

168 
Sl.483 
7,444 
1.068 

12.923 
7.724 

16.398 
16AS2 
4,108 
2.835 
6.613 

18.017 
2S . .W1 

2.740 
41.406 

68 
14.062 
12.2S2 
28.811 

8.671 
95.237 
S6..SOO 
28.491 
11m 

s S.S7.0W 
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TABV 

TECHNICAL CAPABILITIES 
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EXHIBIT "C" 



NETWORI ONE~ • 
Cort EDecttn Tl tetommunttlttoa Semen 101 l tttam 

KEY MANAGEMENT TEAM PROf iLE 

Gene E. Lane. Jr. 
Founded the Company in June 1992. Mr. Lane is responsible for oversc:cing nil 
opcmtionB of the Company. Mr. l..Mc lw fificcm yeara experience In the Ions dlsumcc 
business most of wh' h was spent with Cable & Wireless U.S. a wholly owned subsidillt)' 
of Coble & Wireless, LTD, a multi-bi ll ion dollar British telecommunications company 
...,;th extensive tclccommunicatioDJ interest in Nonh America. Mr. Lane has a Bnc:hclor's 
degree in Marketing from Radford University. 

P rbblr Gdffittn 
Initially served the Company as an outside consultant and performed a review of it1 
financial stlltemenl5 to c:DJUn: they are st.lted in accordance with generally nc:c~pted 
accounting principles. Subsequent to this review, Ms. Griffiths became the Chief 
Finaneial Offic:c:r and serves in this capDCity on a past-time basis.. Ms. Griffiths, a 
Katherine Smith Reynolds Scholar, graduated from the Universi ty of North Carol inn nt 
Grec:DJboro in 1980 with a BDChelor of Science In Account.ing and n minor In Economic:~. 

Ms. Griffiths slBtled her own coDJuhing business in 1988 and nelS ns part-time 
t:ontrollc:r/CFO for scvcmt growing businesses. Ms. Griffiths is o member or the 
American Institute of Certified Public Ac:countaol5, Georgia Society ofCPAs, Din:etor of 
A WSCPA of Georgia and '94-95 A WSCPA National Director. 

Plm Sappincton 
Ms. Sappington serves ns Controller. Ms. Sappington performs ~ day to day duties of 
ovc:rsc:cing lhe aa:ounting functions, implementing lhe controls and policies established 
by the CFO. Ms. Sappington received o Master of Scicnc:c: in Management (specializing 
in Human Resources} from Georgia !DJtitute of Technology in 1984 as well as her 
Bnc:helor of Science in Education from Georgia Slate University in 11179. In 1991 and 
1992, Ms. Sappington attended Kennc$8w Slllte College to complete the course 
rcquiremcnl5 for lhe CPA examination. Ms. Sappington spent five years ns a professional 
uccounlllnt with the fi nn of Stephens, Looney & Company, CPA's where she was 
responsible for ~ preparation of all financial statements. including preparation of 
corporate, fiducillt)' and partnership taX returns. Ms. Sappington wns hired in July 1994. 

2000 Rlveredge Parkway • Suite 900 • Atlanta. GA 30328·4618 
770.980-0080 • F;u 770·980-oo99 • 801H69-oo80 



. NETWORI ONE. • 
Jlllll\W)' 7. 1997 

UII~N I 111111'> 1111 ' 1'1\1~ 

UJ, \ '• .. • "' ·". ,I~V 0 9 ·q7 
Florida Public: Service Commiuion 
Dlvlalon of CommuniCillona, Cert!Oclllon &. Compliance Section 
2540 Shumard Oak Boulevwd 
Tallahassee. i lorida 32399-{)866 

Dear Commiss.ion Rtpr=tatlve: 

Au.:hcd herewith are a copy of the c:omplc:led application for Alternative Local Exc:hanac Service within the Swc of Floridlll and application fee payable in the amowll of $250. The oriaJnalappllc:atlon and aix (6) c:oplca were band dcllven:d to Mr. Alan Taylor 
on 1/6197. 

If you require additional information or assistanc:e, please contact me at (770) 98().()()80. 

Sincerely, 

~1 ~ ._11 /Jut.. .... 
~~olloway Q 
Product Specialist 

/tjb 

llorl clo 1'\A>llc " '· c-. 
2540 - nl Dolo II..S. 

J •• .• 
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