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January 10, 1997

Ms. Blanca Bayo, Director
Division of Records & Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850

Re: Docket No. 970002-EG

Dear Ms. Bayo:

Enclosed for filing in the subject docket are an original and fifteen copies
of the Direct Testimony and Exhibits of Michael F. Jacob and Karl H. Wieland
filed on behalf of Florida Power Corporation.

Please acknowledge your receipt of the above filing on the enclosed copy
of this letter and return to the undersigned. Also enclosed is a 3.5 inch diskette
containing the above-referenced document in WordPerfect format. Thank you for

ACK your assistance in this matter.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Conservation Cost Recovery
Clauses of Electric Companies.

Docket No.970002-EG

Submitted for filing:
January 10, 1997

CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a true copy of the Testimony and Exhibits of

Michael F. Jacob and Karl H. Wieland submitted by Florida Power Corporation

has been furnished to the following individuals by regular U.S. Mail this 10th day

of January, 1997:

Robert V. Elias, Esquire

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399-0850

J. Roger Howe, Esquire

Office of the Public Counsel

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400

Lee L. Willis, Esquire

James D. Beasley, Esquire

Macfarlane Ausley Ferguson
& McMullen

P.O. Box 391

Tallahassee, FL 32302

Charles A. Guyton, Esquire
Steel, Hector & Davis

215 S. Monroe Street, Suite 601
Tallahassee, Florida 32301

G. Edison Holland, Jr., Esquire
Jeffrey A. Stone, Esquire
Beggs & Lane

P. O. Box 12950

Pensacola, FL 32576-2950

Wayne L. Schiefelbein, Esquire
Gatlin, Woods, Carlson &
Cowdery

1709-D Mahan Drive
Tallahassee, FL. 32308

Norman Horton, Jr., Esquire

Messer, Vickers, Caparello,
French & Madsen

P. O. Box 1876

Tallahassee, FL. 32302

Robert Scheffel Wright., Esquire
Landers & Parsons

310 West College Ave.

P.O. Box 271

Tallahassee, FL 32302
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Gail P. Fels, Esquire

Assistant County Attorney

111 N.W. Ist Street, Suite 2810
Miami, FL 33128-1993

John W. McWhirter, Jr., Esquire

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

100 N. Tampa Street, Suite 2900

Tampa, FL 33602

Joseph A. McGlothlin, Esquire

Vicki Gordon Kaufman, Esquire

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

117 S. Gadsden Street

Tallahassee, FL 32301

H. G. Wells
276 Spring Run Circle
Longwood, FL 32779

Charles A. Costin, Esquire
P. O. Box 98
Port St. Joe, FL 32456

Ross S. Burnaman, Esquire

Legal Environmental Assistance
Foundation, Inc.

1115 N. Gadsden Street

Tallahassee, FLL 32303

Terry Black, Esquire

Pace University Energy Project
78 North Broadway

White Plains, NY 10603

Debbie Stitt

Energy Conservation Analyst
St. Joe Natural Gas Company
P. O. Drawer 549

Port St. Joe, FL 32456

Richard A. Zambo, Esquire
598 S. W. Hidden River Avenue
Palm City, FL 34990

Mr. Stuart Shoaf

St. Joe Natural Gas Company
P. O. Box 549

Port St. Joe, FL. 32456

William B. Watson, III
Watson, Folds, Steadham,
Sproull, Christman & Brashear
P. O. Box 1070

Gainesville, FL. 32602

Kenneth A. Hoffman, Esq.

William B. Willingham, Esq.

Rutledge, Ecenia, Underwood,
Purnell & Hoffman, PA

P.O. Box 551

Tallahassee, FL  32302-0551

Mr. Frank C. Cressman
President

Florida Public Utilities Company
P.O. Box 3395

West Palm Beach, FL  33402-
3395
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FLORIDA POWER CORPORATION
Docketr No. 970002-EG

DIRECT TESTIMONY OF
KARL H. WIELAND

Please state your name and business address.
My name is Karl H. Wieland. My business address is Post Office Box

14042, St. Petersburg, Florida 33733.

By whom are you employed and in what capacity?
| am employed by Florida Power Corporation as Director of Business

Planning.

Have the duties and responsibilities of your position with the Company
remained the same since you last testified in this proceeding?

Yes.

What is the purpose of your testimony?

My testimony covers three topics. First, | present the calculation of the
final true-up amount for residential revenue decoupling for 1995.
Second, | present the estimated amount for 1996. Third, | present the
calculation of the final estimated true-up balance of $3,808,441
(overrecovery) which has been incorporated in the calculation of the

Energy Conservation Cost Recovery Factor.

What is the final Revenue Decoupling true-up amount for 1995?
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The initial true-up amount for 1995 was an over-recovery of
$17,213,782, plus interest of $§532,749. The final true-up amount,
based on the final revision of 1995 Florida total personal income, is an

over-recovery of $10,570,665.

How was this amount calculated?

The amount was computed in accordance with Commission Order No.
PSC-95-0097-FOF-El and is based on revised estimates of actual 1995
Florida personal income as released in November 1996. The final
estimate (in millicns of 1987%) is $246,248 compared to the approved
base value of $240,405. Applying the regression coefficient of 0.0289
which relates personal income to residential usage raises the approved
base level residential use per customer of 12,899 by 163 kWh. The
final 1995 targeted level of residential kWh use per customer becomes
13,062. This usage, priced at residential rates and multiplied by actual
average customers produces a revenue target of $708,400,864.
Actual average annual use per customer in 1995 was 13,295 kWh.
Actual base revenues collected in 1995 were §718,971,629. The
differeance between these two figures is the 1995 true-up amount of
$10,670,665. Detailed monthly calculations for the 1995 calendar

year are presented on Sheet 1 of the attached exhibit .

What factors caused the over-recovery?
Unseasonably warm weather primarily during May, June, and October

explains 232 of the 233 kWh difference between actual and target use

w Qe
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per customer. An analysis showing the impact of 1995 weather
conditions on FPC's residential kWh use per customer shows that had
normal weather occurred, the average customer’s annual usage would

have differed from the 1995 target of 13,062 kWh by 1 kWh.

What is the final estimated Revenue Decoupling true-up amount for

19967

The true-up amount for 1996 is an over-recovery of $10,344,843.

How was the 1996 balance calculated?

The amount was computed in the same manner as the 1995 balance
and is based on published estimates of 1996 Florida personal income
for the first two quarters and projected income for the third and fourth
quarters. The estimated 1996 Florida personal income value (in millions
of 19878) is $257,364 compared to the 1996 approved base level of
$248,242 resulting in an upward adjustment of 254 kWh to the
approved base level use per customer level of 13,092. The recoupling
adjustment was derived using the same model coefficient as the 1995
adjustment (0.02789). The 1996 targeted level of residential use per
customer becomes 13,346 kWh. The actual annual usage per
residential customer in 1996 was 13,572 kWh. The difference of 226
kWh is weather related and is the reason for the over-recovery.
Average annual residential customers in 1996 were 1,139,239
resulting in a revenue target of $732,200,083. Actual residential base

revenues in 1996 were $742,544,926 for an over-collection of

=

e
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$10,344,843. Detailed monthly calculations of the 1996 true-up

amount are presented on Sheet 3 of my exhibit.

What factors caused the over-recovery?

Unseasonably cold weather in the first quarter of 1996 is the primary
cause of the overrecovery. Actual heating degree day< for 1996 were
859 versus a normal of 537, a difference of 60%. Preliminary 1996
weather adjusted residential use per customer is estimated to be
13,067 kWh versus an actual of 13,5672 and a current target of

13,346.

How was the overrecovery of $3,808,441 calculated?

The calculation is shown on Sheet 5 of my exhibit.

Is the $17,746,531 in overrecovery for 1995 which was to be applied
to the buy-down of QF contracts being refunded to customers
beginning April 1, 19977

Yes. The $17,746,5631, which included interest of $532,749, is
incorporated in the calculation of the $3,808,441 overrecovery as
shown in Sheet 5 of my exhibit. The reduction of this overrecovery
because of the economic adjustment (including an adjustment to

interest expense) is part of the calculation.

Does this conclude your prepared testimony?

Yes, it does.
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FLORIDA POWER CORPORATION
REVENUE DECOUPLING TRUE-UP CALCULATION
(JANUARY 9, 1997)

AMOUNT  DESCRIPTION

$ 17,213,782 Original 1995 overrecovery (excluding imerest)
(6.643117) Revision for economy
10,570,665 Revised 1995 overrecovery
10,344 843 1996 overrecovery
20,915,508 Total (two year) overrecovery
(18.481.665) Mid-year 1996 refund to ECCR (July 1, 1996)
2433843 Qutstanding balance
1374598 1995 and 1996 accrued interest

_;M Outstanding overrecovery Inciuding interest
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