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SEBRING GAS SYSTEM. INC. 
315111 U.S. Hwy. 27, South 
Sebring. FL 33870·154112 

1'411 3811·01U 

Blanca S Bayo, ~or 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, A 32399.()lJ50 

January 17. 1997 

RE Docket No ~ 
Purchased Gas Adjustment (PGA) 

Dear Ms Bayo 

Enclosed for filing in the above docket 011 behalf of !Hibring Gas System. Inc . 
please find an original and Ulft copies of the following: 

Petition for Approval of Sebring Ou System's Purchuod Gas 
Adjustment tn.Upfaaor, 

2 Oirea T$mony of Jerry H. Mellndy, Jr , 

3 Putcbued Gu Projection Filing (April, 1997 · 
March, 1998), including PGA Schedules 

&I E-1/R 

7 

&2 E-3 K --,--.... 
I E-4 E-5 

Vice President 

3t o-yenclosures 
Sebring Gu System. Inc 

1 
0 0 8 3 7 JAN 23 ~ 0 0 8 3 G JAN 23 ~ 



' ~ ,. 
L '• , • I 

j ' ..... , •• , . 

BEFORE TilE 

FLORIDA PUBLIC SERVICE COMM ISSIOt-' 

In Re. Purchued Ou True-t~p DOCKET NO 9700.1-GU 

Pt:TITION FOR APPROVA l. Of 
SEBRING GAS SYSTEM'S 

PURCHASED GAS ADJUSTM[NT FACTOR 

qJ.E COPl 

Sebring Ou S)'ltem, Inc ("the Company"). pursuant to the requirements ofthia docket. 

petitions the Commission for approval of the Company'• final true-up factor related to the 

twelve month ~riod endod March 3 I, 1998 In support hereof, the Complltly states 

office is: 

1bc e::-.act name of the Company and the addreu of 111 pnncipal bu5iness 

Sebring Ou S)'ltem, Inc 
3515 U.S. Hwy 27, South 
Sebring. F1 33870 

2 1bc names and addreuea of the ~rsoru authorize to receive notices and 

conununications in respect to thia docket is 

Jerry H Melendy, Jr. 
3515 US Hwy 27, South 
Sebring, Fl 33870 



3 Puralant to the rc.juiremenla ofthil dodcet, Sebrins Ga• hu prellled the 
POA truo-up forma a~pplied by t~ Electric and Ou Depa11men1 for the April 199S • March 1996 period in a manner conailtent with the Department'• inatructiona 

4. M indi<:aled in the preftled true-up form~, Sebring Ou hu experienced Ul 
underrecovery of$3,081 for tbo April 199S ·March 1996 period. In a FPSC docket dated 
February 16, 1996,an atimated ovcrrcoovery ofSS3 for the April 199S- March 1996 
period wu approwd for ca.lodatioo of the tru.up faotor for April I 996 • March 1997 
Tbcnfore, a ftnaJ tnao-up .mount of $3,134 underrecovery will be included in the current 
calonlatlon of'the April 1997- March 1998 true-t.~p fktor 

S. For tho period of April 1996- March 1997, Sebring Ou projecta an 
overrocovay oU8621, r-.»tiQs in a nat overrecovery ofSS,487 to refund in the period 
Apri11997- Maroh 1991. Therefore, tho cwoolativo true-up factor to be applied to gu 
bllla for thia period Ia a refUnd of .15169 cent a per therm 10ld 

6. M Indicated on tho attached Jehodula E-1 throush E-S. the Company 
projecta totalpa 00t1b for the Aprill997 - Mardi 1998 period to bo S2S2,0S6 Alllated 
pmb&aty, tbeCompuy projecta thenn aalea of639,000, resulting in a weighted average 
COil ofgu (WACOO) of39.324 centa per thenn for the twelve-month period ending 
March 31, 1998. 

7. Tho Company projecce tho avenge coat of gu tu be 3~ 324 cenu per 
thenn, which indl.cSel tho IICtualadmated cott of gu, plue the projected period'• true-up 
of .85169 oenu per therm, and the total of the two figures multlpljed by the tax revenue 
fActor of 1.01911. Aecaa•.e the Company hu CXJ>meoc:ed higher gu pricee during the 
winter moncha and the unpredlc:tablllty of tho sa• market, the Company requate that the 
higbat projected P.O. A. factor of S 1.231 cent• per t.herm (the projection for January 
1998) be approved for the reporting period April 1997- March 1998 

WHEREFORE, for the purpose of atabliahing the max!mwn rate to bo charged 
for aD aalea during the period April1997- March 1998, Sebring Gu Syatem petitions the 
Commiuion to eater ita Order approvins tho Company'• truo-up factor of S I 23 I oent1 
per tberm 

DATBDttUIIthct.yoflanuary, 1997 
RapoctiWly aJbmilled, 
Sebring Ou S)'ltem, Inc 

I ~~~d:, 
Vice Presideoa 
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RE. Pur~ Gu Adjustment ) 

~GA)Tru~Up ) DOCKET NO 910003-QU 

PREPARED DIRECT TESTIMONY 

OF 
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Q. Pleue state your name, business address. by whom you arc 

2 employed and 10 what capacity 

3 A My name i" Jerry H Me.lendy, Jr , my bosmcss address is 

4 3515 U.S. Highway 27, Soutn, Sebring, Florida 33870-5452 

5 I am the Vice President of Sebring Gas System, Inc (the Company). 

6 a Florida Corporation 

7 Q. What are your rcapomibil:cies in chat poaiuon7 

8 A. Jan responsible for all areas of finance. races. accounting 

9 and taxes u well u general managemcnc responsibilicies 

10 of the company. 

I I Q Please state your educational background 

12 A . I have an Auociate of Ana degree from Polk Community 

13 Collesc. I have a Bachelor of Arts degree from the University 

14 of South Florida. 

15 Q What it the pu.rpotc of your testimony? 

16 A The purpose of my testimony is co present the calculation of Scbnng Gas 

17 System's levcliz.cd purchased gu cost for the upcoming twelve-month 

18 period April I 997 through March 1998 

19 Q Hu the Company prepared the Schedules u prescribed by 

20 thit Conuniasion for thi1 purpose? 

21 A Yet, i1 hu. 'The Schedules pracribed by the Commiaaion are 

22 bcina fUcd at thit time Coplea arc auachcd to my testimony 

23 Q . Would you pleue identifY the Sdledules which you are filing? 

24 A Yea. Tbe Purchued Ou Adjustment Schedules presently filed 

2 



are u followa 

2 E-1 -PURCHASED GAS ADJUSTMENT COST RECOVERY 

3 CLAUSE CALCULATION, Original Esti11111te for the ProJected 

4 Period April 19Y7 through March 1998 

5 E-1/R- PURCHASED GAS ADJUSTMENT COST RECOVERY 

6 CLAUSE CALCULATION, Revised Estimate for the Penod April 1996 

7 through March 1997 

8 E-2- CALCULATION OF TRUE-UP AMOUNT for the 

9 Cwreot Period April 1996 through March 1997 

10 E-3- TRANSPORTATION PURCHASES, SYSTEM SUPPLY 

II AND USB for the Period April 1997 through March 1998 Becauae 

12 Sebrina Ou doea not purdwo uansportation gu, thia achedule. although 

I 3 included in thiJ filing. ia not applicaNe 

14 £.-.4- CALCULATION OF TRUE-UP AMOUNT, 

15 PROJECTED PERIOD April 1997 through March 1998 

16 E-S - 11lERM SAJ..ES AND CUSTOMER DATA for 

17 the Projected Period April 1997 through March 1998 

18 Q Were lhele tchedulea prepared under yoor dlroction and 

19 1UpervUUOD7 

20 A. 

21 

22 

23 Q 

yea. they were 

REVISED BSTIMA TES FOR THE PERJOD 

APRIL 1996- MARCH 1997 

What iJ the reviled eltimatc of total purchued gu coat for the 

24 period April 1996 through March 19977 

2S A l'bc nM.ed eatimatc of purchued gu coJI for the current period 

) 



April1996through Match 1997 ia $189,748 

2 Q. What i1 the revitod uti mate of gu revenue to be collected for the 

3 current period April 1996 through March 1997? 

4 A. The reviled mimate of gu revenue to be collected for the current 

s period April 1996 through March 1997 i1 $20 I, 724 

6 Q. What il the reviled true-up amount, including tnterest, 

7 estimated for the current penod April 1996 through March 

8 I<Nn 

9 A The company's estimate for the reviled true-up, mcludmg 

10 interat, to be an overcollcction of $8,621 

II PROJECTIONS FOR THE PERIOD 

12 APRIL 1997 THROUGH MARCH 1998 

13 Q How wu the projectiON for the period April 1997 through 

14 March 1991 de1ermined? 

IS A 'The eltimated gu aupply requirements for u~.oh month of the 

16 twelve month period were de1ermined initially These requirement 

17 estimate. were bued upon the estimated aales to ultimate: customers 

18 for the period 

19 Q. What 1tep1 wert uled 10 de1ermine the estimated colt of gil for the 

20 projected period Apr;J I 997 through March 1998? 

21 A AI reported on S<:hcdule E-1, lines I through I 1. the 101&1 cost of 

22 gu consiltl of the colt of demand and commodity costs of finn 

23 tr..uportation aervicc(FTS) on FOT, the commodity cost of gaa pa•d to 

24 our aupplier, Penni aula Energy Services Co (PESCO) and the colt of gu 
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traraportation u billod lit the City of Sebring 

2 The demand portion of ~ervicet (line 5of Schedule• E-1 E 1/R) ia bued on 

J Sebrins Ou System's contract with FOT and an estimate of FOTa defl'Wld 

4 ratea for these services The conunodity portion of the Cost ofOaa 

S Purchued it lhown u Lina I and 4 of Schedule E-1 

6 The rate utili.ud for the projected period April 1997 through March 1998 

7 are the eutTa11 rates in effect by PESCO. 

8 The Commodity (Other), (line 4) i1 baled on amount ofthemu 

9 purchued by Sebring Ou. multiplied by the current rate per thenn, 

I 0 pluJ 1 man~aement fee. Thc rate ia baled upon the price paid by 

I I OW' IUpplier PBSCO, pluttbe fTIIIII8ement fee of$2SO 00 per month 

12 The ~I fee allow• Sebring Ou to benefit from the work 

IJ reaeard1 of the su procurement department ofPESCO for 

14 obtainlns the beat gu price Becaute of Sebnng Oaa' amall 

IS aize and ladt of experience in IQqUiring gu. the best u.e of the 

16 company'• fundJ and resources iato contract PESCO to 

17 provide su for the company 

18 Other dwgea for the Coat of Ou Purchued it represented"on 

I 9 Line 6 of SdleduJe E-1 This figure conliall of a charge fv. 

20 ll'lnlpOf'tatioo by the City of Sebring, any Western Diviaion 

21 Revalue Sharing Credit from FGT and POA Reporting Fees 

22 Tbo City of Sebring trtWpOrta the company's gaa IUpply tlvough 

24 1 7 miJe pipeline connected to FGTa gatestation in Avon Park 

2S and enjing 11 Sebring Ou' gateatation In Sebring The pipeline 

s 



is praentina owned by Tampa Electric Company (TECO). who 
2 alloWI I he Cily of Sebrint~ 10 operate and maintain The rP'" for 

3 tl'alllpOfUtion Is baled on a contraet with the city for S OJS per 

4 MCF transported 

s Q. How wu the projected total firm aaJa determined? 

6 A The company hu only firm Illes at this time Sub.equently, 

7 the total aaJea and firm Illes are the 11me The total 11.les were 

8 detennl.ned by using hiltorical average• for both cluses, residential 

9 and commercial, cuttomen, with a growth factor added The total 

10 sales are abown on Line 27 of Schedule E-1 The totlll e::imaled 

II aaleJ for the Projected period April 1997 through March I 998 is 

12 639,000 tbemu 

13 Q. What it the oompany'a avefqe cost per therm for the Projecu:d 

14 period AprilJ 1997 through March 19987 

IS A. Shown on Une 40 of Schedule E-1, the company's average coli 

1'5 of gu fw the Projected period April I 'l97 through March 1998 

17 it estimated to be 39.«S cents per therm. To arrive at the Total 

18 POA Factor, the average colt of gu is adjusted for the estimatt.d 

19 total truo-up through Ma.rc.'l 1997, u thown on Schedule E-4, 

20 and for revenuo-rdated tlllCI 

21 Q What il the projected PGA Fec:tor for the Projected period 

22 April 1997 through March 1998? 

23 A The projected POA Factor for the projected period ia 39 321 

24 cent• per t.benn., u lhown on Line 45 of Schedule E·l 

6 



Q. The estimated total Lrue-up for the period April 1996 through 

2 March 1997, u shown on Schedule E-4 is included in the 

3 projected PGA Factor for the period April 1997 through Marcl1 

4 1998. How wu the figure calculated? 

5 A The final true--up amount for the period April 1995 through 

6 March 1996 is added to the estimated end of period net true-up 

7 for April 1996 through March 1997 The April 1996 through 

8 MArch 1997 estimated true--up is ba.sed on eight months' actual 

9 plus four montlu' projected data 

10 Q. What ia the impact of the total true-up for the period April 1996 

II through March 1997 on the projected POA Factor for the 

12 Projected period April 1997through March 1998? 

13 A. The projected true--up for the period, ending March lw7 is an 

14 overrecovery of$8,621, which ia shown on line 4. Column 

15 4 of Schedule E-4. Dividing the overrecovery of $5,487 by 

16 the projected tberm sales of639,000 therma results in a 

17 refund of 85869 cents per therm to be iroeluded in the proposed 

18 POA Factor. 

19 Q. What is the maximum leveliud purchued gas factor (cap) 

20 that you are proposing for the projected period April 1997 

21 through March 1998? 

22 A The max1mum leveliz.ed purchued gu factor (cap) that Sebring 

23 Ou is proposing for the period I! S I 231 cents per therm 

24 This factor represents the estimated cost of gas for the month 

7 



2 

J 

4 

5 

Q 

A_ 

of January, 1997, the month with the highest estimated cost of 

gas, less the tru~up refund of 85869 per therm. and th~ 

total oflhe two figures multtplied by the lax revenue factor I 01911 

Does this coJ'Iclude your testimony? 

Yes, it dou 
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SEBRING GAS SYSTEM, INC 

APRIL 1997 . MARCH 1998 

PURCHASED GAS PROJECTION FILING 
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