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SEBRING GAS SYSTEM.INC. |

3516 U.S. Hwy. 27, South
Sebring, FL 33870-6452
(C41) 386-0194

Lo

January 17, 1997

Blanca S. Bayo, Director

Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Fl 323990850

RE  Docket No.%-ou
Purchased Gas stment (PGA)

Dear Ms Bayo

Enclosed for filing in the above docket on behalf of Sebring Gas System, Inc .
please find an onginal and ten copies of the following.

1 Petition for Approval of Sebring Gas System's Purchased Gas
Adjustment True-Up Factor,

2 Direct Testimony of Jerry H. Melendy, Jr ,

3 Purchased Gas Projection Filing (April, 1997 -
March, 1998), including PGA Schedules

E-1 E-1/R
E-2 E-3
E-4 E-5
incerely,
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Vice President
Sebring Gas System, Inc
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BEFORE THE
FLORIDA PUBLIC SERVICE COMMISSION

In Re: Purchased Gas True-up ) DOCKET NO 97003-GU

PETITION FOR APPROVAL OF
SEBRING GAS SYSTEM'S
PURCHASED GAS ADJUSTMENT FACTOR

Sebring Gas System, Inc_ ("the Company”), pursuant o the requirements of this docket,
petitions the Commission for approval of the Company's final true-up factor related to the

twelve month period ended March 31, 1998 In support hereof, the Compahy states

| The exact name of the Company and the address of its principal business

office is:
Sebring Gas System, Inc
3515 U.S. Hwy 27, South
Sebring, FI 33870
2 The names and addresses of the persons authorize to receive notices and

communications in respect to this docket is

Jerry H Melendy, Jr.
3515 U S Hwy 27, South
Sebring, FI 33870




3 Pursuant to the requirements of this docket, Sebring Gas has prefiled the

PGA true-up forms supplied by the Electric and Gas Department for the April 1995 -
March 1996 period in a manner consistent with the Depariment’s instructions

4. As indicated in the prefiled true-up forms, Sebring Gas has experienced an
underrecovery of $3,081 for the April 1995 - March 1996 period. In a FPSC docket dated
February 16, 1996, an estimated overrecovery of $53 for the April 1995 - March 1996
pﬁodwumvadfo:uhﬂﬂbuoflhetm—upfmorfwmﬂ 1996 - March 1997
Therefore, a final true-up amount of $3,134 underrecovery will be included in the current
calculation of the April 1997 - March 1998 true-up factor -

5 For the period of April 1996 - March 1997, Sebring Gas projects an
ommmyofmzl,mhiqinumommyofss,dﬂtoreﬁmdinlhepaiod
April 1997 - March 1998. Therefore, the cumulative true-up factor to be applied to gas
bills for this period is a refund of 85869 cents per therm sold

6. As indicated on the attached schedules E-1 through E-5, the Company
projects total gas costs for the April 1997 - March 1998 period to be $252,056 As stated
previously, the Company projects therm sales of 639,000, resulting in & weighted average
cost of gas (WACOQG) of 39,324 cents per therm for the twelve-month period ending
March 31, 1998

9 TthomuypmjaulttnlmngemﬂofgulubeE324cem-per
therm, which includes the sctual estimated cost of gas, plus the projected period's true-up
of .85869 cents per therm, and the total of the two figures muliiplied by the tax revenue
fntorot‘l.ﬂl?ll.M&Cmmwmwsumduﬁngthe
winter months and the unpredictability of the gas market, the Company requests that the
highest projected P.G.A. factor of 51.231 cents per therm (the projection for January
1998) be approved for the reporting period April 1997 - March 1998

WHEREFORE, for the purpose of establishing the maximum rate to be charged
for all sales during the period April 1997 - March 1998, Sebring Gas System petitions the
Commission to enter its Order approving the Company's true-up factor of 51 231 cents
per therm.

DATED this 18th day of January, 1997
Respectfully submitted,
Sebring Gas System, Inc "
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Vice President




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
RE. Purchsed Gas Adjustment )

(PGA) True-Up ) DOCKET NO 970003-GU

PREPARED DIRECT TESTIMONY
OF
JERRY H MELENDY, JR

ON BEHALF OF

SEBRING GAS SYSTEM, INC
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Please state your name, business address, by whom you are
employed and in what capacity

My name is Jerry H Melendy, Jr , my business address 1s

3515 U.S. Highway 27, South, Sebring, Florida 33870-5452

I am the Vice President of Sebring Gas System, Inc (the Company),
a Florida Corporation -

What are your responsibilities in that position?

I an responsible for all areas of finance, raies, accounting

and taxes as well as general management responsibilities

of the company.

Please state your educational background

I have an Associate of Arts degree from Polk Community

College. | have a Bachelor of Asts degree from the University

of South Florida.

What is the purpose of your testimony?

The purpose of my testimony is 1o present the calculation of Sebring Gas
System's levelized purchased gas cost for the upcoming twelve-month
period April 1997 through March 1998

Has the Company prepared the Schedules as prescribed by

this Commission for this purpose?

Yes, it has. The Schedules prescribed by the Commission are

being filed at this time Copies are attached to my testimony

Would you please identify the Schedules which you are filing?

Yes. The Purchased Gas Adjustment Schedules presently filed
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are as follows:

E-1 - PURCHASED GAS ADJUSTMENT COST RECOVERY
CLAUSE CALCULATION, Original Estimate for the Projected
Period April 1997 through March 1998

E-1/R - PURCHASED GAS ADJUSTMENT COST RECOVERY
CLAUSE CALCULATION, Revised Estimate for the Period April 1996
through March 1997

E-2 - CALCULATION OF TRUE-UP AMOUNT for the
Current Period April 1996 through March 1997

E-3 - TRANSPORTATION PURCHASES, SYSTEM SUPPLY
AND USE for the Period April 1997 through March 1998 Because
Sebring Gas does not purchase transportation gas, this schedule, although
included in this filing, is not applicable

E-4 - CALCULATION OF TRUE-UP AMOUNT,
PROJECTED PERIOD April 1997 through March 1998

E-5 - THERM SALES AND CUSTOMER DATA for
the Projected Period April 1997 through March 1998
Were these schedules prepared under your direction and
supervision?
Yes, they were,

REVISED ESTIMATES FOR THE PERIOD

APRIL 1996 - MARCH 1997
What is the revised estimate of total purchased gas cost for the
period April 1996 through March 19977
The revised estimate of purchased gas cost for the current period
3




April 1996 through March 1997 is $189,748
What is the revised estimate of gas revenue to be collected for the
current period April 1996 through March 19977
The revised sstimate of gas revenue to be collected for the current
period April 1996 through March 1997 is $201,724
What is the revised true-up amount, including interest,
estimated for the current period April 1996 through March
19977
The company’s estimate for the revised true-up, including
interest, to be an overcollection of $8,621
PROJECTIONS FOR THE PERIOD

APRIL 1997 THROUGH MARCH 1998
How was the projections for the period April 1997 through
March 1998 determined?
The estimated gas supply requirements for each month of the
twelve month period were determined initially These requirement
estimates were based upon the estimated sales to ultimate customers
for the period.
What steps were used to determine the estimated cost of gas for the
projected period April 1997 through March 19987
As reported on Schedule E-1, lines | through 11, the total cost of
gas consists of the cost of demand and commodity costs of firm
transportation service(FTS) on FGT, the commodity cost of gas paid to
our supplier, Pennisula Energy Services Co (PESCO) and the cost of gas

4




transportation as billed by the City of Sebring
The demand portion of services (line Sof Schedules E-1 EI/R) is based on
Sebring Gas System's contract with FGT and an estimate of FGT's demand
rates for these services. The commodity portion of the Cost of Gas
Purchased is shown as Lines | and 4 of Schedule E-1 i
The rate utilized for the projected period April 1997 through March 1998
are the current rates in effect by PESCO.
The Commodity (Other), (line 4) is based on amount of therms
purchased by Sebring Gas, multiplied by the current rate per therm,
plus a management foe, The rate is based upon the price paid by
our supplier PESCO, plus the management fee of $250 00 per month
The management fee allows Sebring Gas to benefit from the work
research of the gas procurement department of PESCO for
obtaining the best gas price. Because of Sebring Gas' small
size and lack of experience in acquiring gas, the best use of the
company's funds and resources is to contract PESCO o
provide gas for the company,
Other charges for the Cost of Gas Purchased is represented-on
Line 6 of Schedule E-1 This figure consists of a charge fu:
transportation by the City of Sebring, any Western Division
Revenue Sharing Credit from FGT and PGA Reporting Fees
The City of Sebring transports the company's gas supply through
a 7 mile pipeline connected (0 FGT's gatestation in Avon Park
and ending at Sebring Gas' gatestation in Sebring The pipeline

5
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is presenting owned by Tampa Electric C ompany (TECO), who
allows the City of Sebring 1o operate and maintain The rate for
transportation is based on a contract with the city for § 035 per
MCF transported.
How waes the projected total firm sales determined?
The company has only firm sales at this time. Subsequently,
the total sales and firm sales are the same The total sales were
determined by using historical averages for both classes, residential
and commercial, customers, with a growth factor added The total
sales are shown on Line 27 of Schedule E-1. The total e=*imated
sales for the Projected period April 1997 through March 1998 is
639,000 therms
What is the company’s average cost per therm for the Projected
period Aprill 1997 through March 19987
Shown on Line 40 of Schedule E-1, the company’s lmnge‘con
of gas for the Projected period April 1797 through March 1998
is estimated to be 39 445 cents per therm. To armive at the Total
PGA Factor, the avernge cost of gas is adjusted for the estimatcd
total true-up through March 1997, as shown on Schedule E-4,
and for revenue-related taxes
What is the projected PGA Factor for the Projected period
April 1997 through March 19987
The projected PGA Factor for the projected period is 39 324
cents per therm, as shown on Line 45 of Schedule E- |
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The estimated total true-up for the period April 1996 through
March 1997, as shown on Schedule E-4 is included in the
projected PGA Factor for the period April 1997 through March
1998 How was the figure calculated?
The final true-up amount for the period April 1995 through
March 1996 is added to the estimated end of period net true-up
for April 1996 through March 1997 The April 1996 through
March 1997 estimated true-up is based on eight months' actual
plus four months' projected data
What is the impact of the total true-up for the period April 1996
through March 1997 on the projected PGA Factor for the
Projected period April 1997 through March 19987
The projected true-up for the period, ending March 1997 is an
overrecovery of $8,621, which is shown on line 4, Column
4 of Schedule E-4. Dividing the overrecovery of §5,487 by
the projected therm sales of 639,000 therms results in a
refund of 85869 cents per therm to be included in the proposed
PGA Factor.
What is the maximum levelized purchased gas factor (cap)
that you are proposing for the projected period April 1997
through March 19987
The maximum levelized purchased gas factor (cap) that Sebring
Gas is proposing for the period is 51 231 cents per therm
This factor represents the estimated cost of gas for the month

7




of January, 1997, the month with the highest estimated cost of

gas, less the true-up refund of 85869 per therm, and the

total of the two figures multiplied by the tax revenue factor 1 01911
Does this conclude your testimony?

Yes, it does




SEBRING GAS SYSTEM, INC

APRIL 1997 - MARCH 1998

PURCHASED GAS PROJECTION FILING
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COMPANY: SEBFING GAS SYSTEM, IeC. CALCULATION OF TRUE-LP AMOUNT soEDE B2
{REVISED &1 943
FOR THE CURRENT PERICT: APTEL B8 Through MARCH 87
SN S ALG L= QCT | NOW DEC | JAN B AR PEROO
TR CALGLATIN _ i _
1 PURCHASED GAS COS 4354 | 447 4215 413 am, 470 14 540 16 68 71 - 10658 0477
2 TRANSPORTATION COS 1500 157 1920 4In 3328 905 8.3a5 5003 'y ] Y-} Qaz
3 TOT 8294 8.4 613 3 12207 5 3208 naes? M3 nxr wmTa
FUEL REVEMUES 10,508 10,727 9.024 9425 12.788 2 FART R -1 < - 21 M0 2T
(NET OF REVENUE TAX) _
TRLE-UP [COLLECTED) OR PEFUNCE (a1 e e e (w il ] (=310} P18 (11| me ™ asneg
8 FUEL REVENLUE APPLICAELE TO PEFOCH 10,191 10,408 9.308 8.107 12.458 1.808 083 nn k.. ] nmm o7 808
UNE 4 (+ or ) LINE ) | :
7 TRUE-UP PF OVISION - THIS PERICD 187 3875/ 1171 T4 1 BI29  (10.474) [ = ars &
(LUINE 6 - LINE )
8 INTEREST PROVISION-THIS PERICD (71 n 50 . 8| -] 7 8 n -
9 BEGENENG OF PERICO TRUE-UP AND 4808 | 8854 13197 18754 17904 15853 1205 2.7e s 4883 @saT
T
10 TRUE-UP COLLECTED OR (REFUNDELDN B na na/ ns ns 38 318 ns 318 Ise
(REVERSE OF LINE 5)
10a FLEX RATE REFUND (¥ applicabie 0/ ] 1] 0| 2 Q o -1
11 TOTAL ESTRATEDVAC TUAL TRUE AP 8554 13197 18,754 17904| 18855 = 2.mm 3TeS 3 sam 1
(Teiel v 1De 10m) |
TERENT PROVESION
12 BEGINNING TRUE LP AND 4808 | 8ES4 12197 1@T7S4l 17904 LY. ] 2915/ 27 ames asm a7
INTEREST PROVISION (%) ! .
13 ENDING TRUE-UP BEFORE amxy|  1347]  1eses  17a2s 1ASTY) 12844 1738 ATMe| assd saml  wrem,
INTEREST (12¢75) { f _ [ i
14 1 nan' o' 3 4S50 W47 N8| 18874] 853 sem 00w 208
3 AVERAGE (S0 OF 14) a718| 11001  14s@| 1720 182W( 157 7AW 28| 4200 3080 e
18 INTEREST RATE - FIRS 5.50000% | 5.40000% | 5.40000% | 5.52000% | 5.45000% | 5.40000%  S45000%| 530000%  S5.45000% | uhnﬁim S.45000% | S.45000%
CAY OF MONTH f | I ! |
T WTEREST RATE - FRST _ 5.40000%  5.40000% | 5.52000% | S.45000% uhuﬂ_!_ 5.45000% P‘HI._ 5.45000% | $SS000% | 5.45000% S5.45000% | 5.45000%
DAY OF SUBSEQUENT MONTH _ [ “
18 TOTAL (16+17) [ 10.90000% | 1.80000% | 10.82000% | 10.97000% | 10.85000% | 10.85000% 0.53000% | 10.83000% | 11.40000% | 11.40000% | 10.50000% | 10.90000%
19 AVERAGE (S0'% OF 18) _uhlﬂl. 5400007 | 5.48000% | 5.48500% | 5.42500%  5.Q500%| S.41500% SO0 | 5.70000% FE.-_ S.48000% | S.aS000%
20 MONT LY AVERAGE (1812 Morsha) Qa4 0.45500% | O.45708% | nhu“ Q4R0T% | 04SIZ5S | 0.45125% | 047T500% ehﬂu_-_ P.u____z.-._ Sars
21 INTEREST PROMISION (1500) -Em 350 | | 1) L -} T 37 318 318/ ?;m




TRANSFORTATION PURCHASES

COMPANY: SEBRING GAS SYBTEM, INC.

SCHEDULE EJ

SYSTEM SUPPLY AND END USE

(REVISED 811043)
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COMPANY: SEBRING GAS SYSTEM, INC. CALCULATION OF TRUE-UP AMOUNT

SCHEDULE E4
PROJECTED PERIOD (REVISED ariea)
ESTIMATED FOR THE PROJECTED PERIOO: APRIL, 1997 Through MARCH, 1998 |
|
i - e
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TWO MONTHS ACTUAL - | TWO MONTNS ACTUAL i)
| PLUS FOURMONTHS | PLUS FOUR MONTHS TOTAL
| | REVISED ESTIMATE ___ACTUAL | OIFFERENCE | REVISEDESTIMATE | TRUELP
- 1 TOTAL THERM SALES § E-2, LNE 6 182,011 179,148 @663] 197508 1950e8 |
. TOTAL COL /A-2. MARCH, LINES | ! |
: : .: ' I ] '
i | | |
j - | | ! |
2 TRUE-UP PROVISION FOR THIS PERIOD E-2 LINE 7 (&3] (.179] a116] 8.160 504 |
OVER (UNDER) COLLECTION [TOTAL COL A-2, MARCH, LINE 7 |
| ’ '
| ; . ; |
1
i umsnes'rpﬁmmsonn-nspr_mocie-z UNE 8 116/ %8 (] 1 “w
J A-2. MARCH, LINEB ]
i |
* r
| |
I 4 END OF PERIOD TOTAL NET TRUE-UP [UINE 2+ 53 Q081 RED) 8&2 5,487
UINE 3 !
MOTE: EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE, (E-2)

TOTAL TRUE UP, $5,487 / PROJECTED |

COLUMN (1) DATA OBTAINED FROM SCHEDULE (A-2)
COLUMN (2) DATA OBTAINED FROM SCHEDULE (A-2)

LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-8) REFUNDED.

THERM SALES OF 639,000 = $.0085869 |
(0.85860 CENTS) PER THERM TRUE UP

UNE 2 COLUMN (4) SAME AS LINE T SCHEDULE (E-2)
UMNE 3 COLLRAN (4) SAME AS LINE 8 SCHEDULE (E-2)




BOEDRAE B4
E3THA THD FOR THE PROECTED PERIOD e T O, T
) : Ay A AR am L oot o pac @ e oA
ThEE S B9 SO ) i !
AESCENTAL 7000/ 4,000 4,000 | 4,000 3,000 4000, 5000 7000 13000 20000, 17000 18,000 104,000
ConnanCI. %0000 37,000 31000/ 35000 34000, 31000/ 42000 47.000 55000 63000 52000 58000 535000
COMMEFTIAL LARGE YOL 1 0 0 0 0| 0l Q 0 4] 0 0 0|
COMMEF O30 LARGE VOL. 2 0 1] 0 a 0| ﬂi 0 0 0 o g 0 Q
0 0 0 0 0 o 0 0 0l 0 0 0 0
0| 0 n 0 0| 0 0 0 0, 0 0 0| 0
TOTAL PR 57000, 41000, 35000 39000 37000, 35000, 47,000 54000 58000 B3000 68000 74000, &39000
BeALL WTERFUPTERE L) 000 .00 |. L) o000 000 (L] ] |
T T 000! 0.00 0.00 2.00 0.00 0.00 0.00| 000 0.00 Q.00 0.00 0.00| 0.00|
ARGE NTERRPTIRLE 0.00| 0.00 0.00 0.00 0.00| 0.00 0.00 0.00 000 0.00 0.00 0.00| 0.00 |
TOTAL NTEwRPTELE | 000 0.00, 000 000, 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00,
TOTAL TR BALES | 57000{ 41000( 35000 39.000| 37,000 35000 47,000 34000, 68000 83000 69,000 74,000 £39.000
v or CusToams oy
ESCBML. 28] 027 L} H!‘ T az he) 573 Lk L4 857 BI] Lo )
Pospp— 8| 87| 88 % &7 80 88 88| 8 ) 87 a7/ 8
COMMERCIAL LARGE VOL 1 0| 0 ] 0l 0 0 0 0 ¢ Q 0 0| 0
PR—— 0, 0 0 0 ol 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0| 0 0 0 0
ul 0 0 0 0 0 0 0l 0 0 0 0 0
Susmen ov CuSTONERS (Y| -
B NTEVRPTINE T L) ] ] ) 1) ] ] L H L]l L} 0] &
NTELPTELE 0| 0 0 0 0 0 0 0| 0| 0 0 0 0!
LARGE STEFFLPTISLE [+ 1 0 0 0 0 0 0 ol 0 0 0l 0 0
TOTAL HTEPFLPTERE 0 0 o 0 0 0 0 0 0 0l o 0 0
L TommosTouse T14 579 544 528 529 538 570 861 707 | 745 | 'mi 758 635
RS U PO CUNTONNN
! . e THir . 5Kk} X1 K74 T0.37 12 : Yy Eﬂl TaBS] i
conaerom. 581. 43529 332271 408981 390800 444 47727) S3400| €2500| 71581 567.70| 6eA87| 611429
COMMEROAL LARGE VOL. | ERR ERR ERR ERR ERR ERR ERR ERR ERR ERR | ERR | ERR ERR |
COMMERCIAL LARGE VOL_ 1 ERR ERR ERR ERR ERR ERR ERR ERR ERR | ERR | ERR ERR!
|  ERR ERR ERR ERR ERR ERR ERR|  ERR ERR ERR| ERR| ERR ERR |
B L MTEPLPTILE ERR ERR ERR ERR ERR ERR ERR ERR ERR ERRI ERR ERR ERR |
W ERR ERR ERR ERR ERR ERR | ERR ERR ERR|  ERR ERR ERR ERR |
LncE eI ERR ERR ERR ERR ERR ERR| ERR ERR ERR/ ERR|  ERR ERR ERR |
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