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STATE OF FLORIDA 
OFFICE OF THE PUBLIC COUNSEL 

Ms . Blanco s. Bay6 

c/o Tbe P1orida 1Ade1•1"rw 
Il l W•t Mediloo St~wt 

Room 812 
T~. Florida 323W·1400 

804-488-8330 

January 27, 1997 

Director, Division Records and Reporl ing 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Fl 32399 

Re: Docket No. ~1-E! 
Fuel and Purchased Power Cost Recovery Clause with 
Generating Performance Incentive Factor 

Dear Ms. Bay6: 

, DRIGl~Ml 
flif CJv 1

' 

Enclosed for filing in t he above -referenced docket 1s an 
original and fifteen (15) copies of Prehearing Statemen t of the 
Office of Public Counsel. A diskette in Wordperfect 6. 1 is a~so 
submitted. 

A copy of this letter is enclosed. Please mark i t to 
indicate that the original was filed and return the copy to me. 
Copies have been sen·ed on the parties shown on the ~ttacr.ed 

/ Certificate of Service. 

Sincerely, 

CMU __ _ 

~ 
LCG ~dcjj 
LIN ~ 
OPC Enclosures 

RCi-1 
SEC _ I cc: Parties of Record 

WflS ---

OTH ---

n Roger Howe 
eputy Public Counsel 

OOCUH( "- " I • •• • •• t. "E 

1H 0 ~ 7 JAN 21 ~ 
FPSC-R£C Jk~S I RLI'ORTI!-.G 



BBPORB TBB FLORIDA PUBLIC SBRVIC~ CO~IISSION 

In Re: Fuel and Purchased Power 
Cost Recovery Clause with 
Generating Performance Incentive 
Fac tor 

DOCKET NO . 9700 01- EI 
FILED: January 27, 1997 

PQJIIARYNG 8TATP!QtfT or TBI orfiCI or PUBLIC CQDNSIL 

The Citizens of the Sta te of Fl orida , through the Office of 

Public counsel , pursuant to the Order Establishiug Pr o cedure i n 

this docket, Order No . PSC-97 - 0043-PCO-EI, issued January 9 , 

1997, submit this Prehearing statement. 

APPEARANCES: 

JOHN ROGER HOWE, Esquire 
Deputy Public Counsel 
Office of Public Counsel 
cjo The Florida Legio lature 
111 West Madison Street, Room 812 
Tallahassee, Florida 32399-1400 
On behalf of tho Citizens of the State of Florida 

A. WITNESSES: 

None . 

B. EXHIBITS; 

None . 

C. STATEMENT OF BASIC PQSITION 

None necessary. 

D. STATEMENT OF FACTQAL ISSUES AND POSITIONS 

Generig lu•1 Adju•ta•nt Iaauea 

1 
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ISSUE 1: What are the appropriate final fuel adjustment true-up 
amounts tor the period April, 1996, through September, 
1996? 

FPC : 
FPL: 
FPUC : 

GPC: 
TECO : 

No position 
No position 
Fernandina: 
Marian.na: 
No position 
No position 

at this time. 
at this time. 

No position at 
No position at 

at this time. 
at this time . 

this time . 
this time. 

ISSUE 2: What are the estimated fuol adjustment true-up amounts 
tor the period October, 1996, through March, 1997? 

~: 
FPC: 
FPL: 
FPUC : 

GPC: 
TECO : 

No position 
No position 
Fernandina: 
Marianna: 
No position 
No position 

at l:his time. 
at this time. 

No position at 
No position at 

at this time. 
at this time . 

this time. 
this time. 

ISSUE 3: What are the total fuel adjustment true-up amounts to 
be collected during the period April, 1997, through 
September, 1997? 

~: 
FPC : 
FPL: 
FPUC: 

GPC: 
TECO : 

No position 
No position 
Fernandina : 
Marianna: 
No position 
No position 

at this time. 
at this time. 

No position at 
No posit ion at 

at this time. 
at this time. 

this time. 
this time. 

ISSUE 4 : What are ~he appropriate levelized fuel cost recovery 
factors for the period April, 1997, through September, 
1997? 

~: 
FPC: 
FPL: 
PPUC: 

GPC: 
TECO : 

No position 
No position 
Fernandina: 
Marianna: 
No position 
No position 

2 

at this time. 
at this time. 

No position at 
No position at 

at this time . 
at this time. 

th Js time. 
this time. 
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ISSUE 5: What should be the e ffective date of the new fuel 
adjustment charge and capacity cost recovery charge for 
bill ing purposos? 

QEC: The factor should be effective beginning with the 
specified fuel cycle and thereafter for the period 
April, 1997 , through September, 1997 . Bi lling cyc los 
may start before April 1, 1997, and the last c ycle may 
be read after September 30, 1997, so that b~Ch cust omer 
is billed for six months regardless of when the 
adjustment factor became effecti ve. 

ISSUE 6 : What a r e the appropriate fuel recovery line loss 
multipli ers to be used in celculating the fuel cost 
recovery factors charged to each rate class? 

~: 
FPC : No position at this time. 
FPL: No position at this time . 
FPUC: Fernandina: No position at this time. 

Marianna: No position at this time. 
GPC: No position at this time. 
TECO : No position at this time. 

ISSUE 7: What a r e the appropriate Fuel Cost Recove ry Factors for 
each r ate group adjusted for line losses? 

QEC : 
FPC : 
FPL: 
FPUC : 

GPC: 
TECO: 

Agroo with Staff. 
Agree with Staff . 
Fernandina: Agree with staff . 
Marianna: Agree witu Staff. 
Agree with Staff . 
Agree with Staff. 

ISSUE 8 : What is the appropriate r evenue tax factor to be 
applied in calculating each company ' s lcvelized fuel 
factor tor the projection period of April, 1997, 
through September, 1997? 

QEC: 
FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position 
No position 
Fernandina: 
Marianna: 
No position 
No position 
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at this time. 
at this time. 

No posit:ion at 
No position at 

at this time. 
at this time. 

this time. 
this time. 
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ISSUE 9 : What accounting procedures should be used by the 
investor-owned utilities to book adjustments due to 
differences between the "per books" inventory 
quantities and the semi-annual coal i nventory survey 
quantities? 

~: No position at t his time. 

I SSUE 10 : How should t ransmission costs be accounted for when 
determining th~ transaction price of an economy, 
Schedule C, broker transaction between t wo directly 
interconnected utilities? 

~: No position at this t ime . 

ISSUE 11 : If the cost o f transmi ssion is used to determine the 
transaction price of an economy, Sc~edule C, broker 
transacti on between two directly interconnected 
utilities, how should the costs of this transmis~ion be 
recover ed? 

~: No position at this time. 

I SSUE 12: How should t ransmission cost s be accounted for when 
determining the transac tion price of economy, Schedule 
c, broker transaction that requires wheeling between 
two non-directly interconnected utili ties? 

~: No position at this time . 

ISSUE 13: If the cost of transmission is used to determine the 
transac t ion price of an economy, Schedule C, broker 
transaction that requires wheeling between two non­
directly i nterconnected utilities, how should the cost s 
ot this transmission be recover ed? 

~: No position at this time. 

company-spagifig lU•l Adjustment Iaauoa 

Florida Power Corppration 

ISSUE 14a: Should the Commission approve Florida Power 
corporation's request to recover the cost of 
converting Debary Unit 7, Bartow Units 3 and 4, 
and suwanee Unit l to burn natural gas? 

4 
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QK: 

ISSUE 14b: 

ISSUE 14c: 

ISSUE 14d: 

No posit ion at this time. 

Should the costs associa~ed with the settlement 
agreement between Florida Power corporation and 
Lake Cogen, Ltd., be approved tor recovery through 
the Fuel and Purchased Power Cost Recovery Clause 
for the period April, 1997 , through September, 
1997? 

No position at this time. 

Should the costs associated with the settlement 
agreement between Florida Power Corporation and 
Pasco Cogan, Ltd., be approved for recovery 
through the Fuel and Purchased Power Cost Recovery 
Clause tor the period April, 1997, through 
September, 1997? 

No position at this time. 

Should Florida Power Corporation be permi t ted to 
r e cover the replacement fuel costs associated with 
the extended outage at its Crystal River No . J 
nuclear unit? 

No. 

Florida Power and Light Company 

ISSUE 15a : 

QK: 

ISSUE 15b: 

Should the Commission approve Florida Power and 
Light Company ' s request to recover depreciation 
expense and return on investment tor rail cars 
purchased to deliver coal to the Schere- Pla nt? 

No position at this time. 

Should the Commission approve Florida Power and 
Light Company ' s request to recover the costs of 
implementing certain equipment modifications and 
additions at some of its generating pla nts and 
fuel storage facilities to use •1ow gravity" fuel 
oil? 

No position at this time. 

Tampa Electric company 
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ISSUE 16: Has Tampa Electric Company appropriately calculated its 
proposed refund factors for refunding the $25 million 
i n excess earnings as required by Order No. PSC-96-
0670- S-EI? 

QEC: No position at this time. 

Generic Generating Perforaange Ingentiye Factor Issue• 

ISSUE 17: 

QEC: 

ISSUE 18 : 

QEC: 

ISSUE 19: 

QEC: 

I SSUE 20 : 

QEC : 

What is the appropriate GPIF r eward or penalty for 
performance achieved during the period April, 
1996, through September, 1996? 

FPC: No posi t ion at this time . 
FPL: No position at this time . 
GPC : No posit ion at this time . 
TECO: No position at this time . 

What should the GPIF targets/ranges be f or the 
period April , 1997 , through september, 1997? 

FPC: No position at this time. 
FPL: No position at this time. 
GPC: No position at this time . 
TECO : No pos ition at this time. 

Gene rig capagity Coot Regoyery IIIU8S 

What is the appr opriate final capacity cost 
recovery true- up amount for the period April, 
1996, through September, 1996? 

FPC : No position at this time. 
FPL: No position at this time. 
GPC : No position at this time. 
TECO: No position at this time. 

What is the estimated capaci ty cost r ecovery true­
up amount for the period October, 1996 , throug~ 

Marc h , 1997? 

FPC : No position at this time. 
FPL: No position at this time. 
GPC: No position at this time. 
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ISSUE 21 : 

Q.e.C : 

ISSUE 22 : 

Q.e.C: 

ISSUE 23: 

TECO: No position at this time. 

What is t~~ total capacity cost recovery true-up 
amount to ~~ collected during the period April, 
1997, through September, 19977 

FPC: No position at this time. 
FPL: No position at this time . 
GPC: No position at this time. 
TECO: No position at this time. 

What is the appropriate projected net purchasea 
power capacity cost recovery amount to be included 
in the recovery factor for the period April, 1997, 
through September, 19977 

FPC: 
FPL: 
GPC: 
TECO: 

No pooition at this time . 
No position at this time . 
No position at this time. 
No position at this time. 

What are the projected capacity cost recovery 
factors for the period April, 1997, through 
September, 1997? 

FPC : 
FPL: 
GPC : 
TECO: 

No position at this time. 
No position at this time . 
No position at this time . 
No position at this timo . 

Company- Sptgifig Capagity Coat Rtgoytry IIIUI8 

Florido Power Corporation 

ISSUE 24a : 

Q.e.C: 

ISSUE 24b: 

Should the costs associated with th~ settlement 
agreement between Florida Power Cot~oration and 
Lake Cogan, Ltd . , be approved for recovery through 
the Capacity Cost Recovery Clause for the period 
April, 1997, through September, 1997? 

No position at this time . 

Should the costs associated with tho settleme~t 
agreement between Florida Power Corporation and 
Pasco Cogan, Ltd . , be approved for recovery 

7 
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throught the Capacity Cost Recovery Clause for the 
period April, 1997, through September, 1997? 

~: No position at this time . 

Florida Power & Light 

ISSUE 25: Should tho Commission approve Florida Power & Light 
Company's request for mid-course correction to reduce 
its Capacity Coa t Recovery Clause factors effective 
April, 1997? 

Q£C: No position at this t ime. 

Tampa Electric Company 

!$SUE 26: How s hould the non-fuel r evenues associated with Tampa 
Electric Company ' s wholes ale sales to the Fl o rida 
Municipay Power Agency and the City of Lakeland be 
treated for cost recovery purposes? 

Q£C: No position at this time. 

E. STATEMENT OF LEGAL ISSUES ANQ PQSITIONS: None at this 
time . 

F. STATEMENT OF PQLICX ISSUES ANQ PQSITIONS: Nono at this 
time. 

G. STIPULATED ISSUES: None. 

H. PENQING MOTIOHS : None. 

I. STAT£MENT OF COMPLIANCE WITH ORQER ESTABLISHING PROCE~URE: 

Thero are n o requirements of the Order Establishing 
Procedure with which the Office of Public Counse l cannot 
comply. 

8 

Rospectfully submitted, 

JACK SHREVE 
Public Counsel 
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Roger Howe 
ty Public Counsel 

Office o f Publ ic Counsel 
cjo The Florida Legislature 
111 West Madison Street 
Room 812 
Tallahasoee , FL 32399- \ 400 

(904) 488- 9330 

Attorneys for the Citizer.s 
of the State of Flor ida 
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CBRTIPICATB OP SBRVICB 
DOCKET NO. 970001-BI 

I HEREBY certify that a copy of the foregoing PREHEARING 
STATEMENT OF THE OFFICE OF PUBLIC COUNSEL has been sen•ed by 
•hand delivery or U.S. mail to the following parties of ~scord on 
this 22th day of January, 1997: 

JAMES A. McGEE, ESQUIRE 
Florida Power Corporation 
P.O. Box 14042 
St . Petersburq, F'L 33733-4042 

SUZANNE BROWNLESS, ESQUIRE 
Miller & Brownless, P . A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee, FL 32301 

JOSEPH A. McGLOTHLIN, ESQUIRE 
VICKI GORDON KAUFMAN, ESQUIRE 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas, P.A. 
117 south Gadsden Street 
Tallahassee, FL 32301 

KENNETH A. HOFFMAN , ESQUIRE 
WILLIAM B. WILLINGHAM, ESQUIRE 
Rutledge, Ecenia, Und~rwood , 
Purnell & Hoffman 

P.O. Box 551 
Tallahassee , FL 32302-0551 

BARRY HUDDLESTON 
Regulatory Affairs 
Destec Energy, Inc . 
2500 CityWest Blvd . 
Suite 150 
Houston, TX 77210-4411 

FLOYD R. SELF, ESQUIRE 
NORMAN H. HORTON, JR., ESQUIRE 
Messer, Caparello, Metz , Maida 

& Self 
P.O. Box 1876 
Tallahassee, FL 32302-1876 

10 

*VICKI D. JOHNSON, ESQUIRE 
Division of Legal Services 
Florida Publ ic Service 

Commission 
2540 Shumard Oak Blvd. 
Gunter Bui: ~ing, Room 370 
Tallahassee, FL 32399-0850 

LEE L. WILLIS, ESQUIRE 
JAMES D. BEASLEY, ESQUIRE 
Macfarlane Ausley Ferguso n 

& McMullen 
P . O. Box 391 
TallahasseP , FT J210 2 

JOHN W. McWHIRTER , JR., ESQ. 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas, P.A . 
P.O. Box 3350 
Tampa, FL 33601 

MATTHEW M. CHILDS, ESQU IRE 
Steel Hector & Davis 
215 s. Monroe St . , Suite 601 
Tallahassee, FL 32301-1804 

JEFFREY A. STONE, ESQUIRE 
RUSSELL A. BADDERS, ESQUIRE 
Beggs & Lane 
P . O. Box 129 50 
Pensacola, FL 32576-2950 

Roger Howo 
ty Public Counsel 
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