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MATTEEW M. CHILDS, Steel, Hector & Davis,

| 215 South Monroe Street, Suite 601, Tallahassee,

Florida 32301, appearing on behalf of Florida Power &

WILLIAM WILLINGHAM, Rutledge, Ecenia,

| Undexwood, Purnsll and Hoffman, P.A, Post Office Box

551, 215 South Monroe Street, Suite 420, Tallahassee,

| Florida 32302-0551, appearing on behalf of Florida
| Public Utilities Company.

JEFFREY A. BTONE, Beggs & Lane, 700 Blount

| Building, 3 West Garden Street, Post Office Box 12950,

Pensacola, Florida 32576~-2950, appearing on behalf of

| Gulf Power Company.

JAMES D, BEASLEY, Ausley & McMullen, Post

Office Box 391, Tallahassee, Florida 32302, appearing

| on behalf of Tampa Electric Company.

VICEI GORDOM EAUFMAM, McWhbirter, Reeves,
McGlothlin, Davidson, Rief and Bakas, 315 South
Gadsden Street, Tallahassee, Florida 32301, appearing
on behalf of Florida Industrial Power Users Group.
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VICKI D. JOHNSON, Florida Public Service

| commission, Division of lLegal Services, 2540 Shumard
| cak Boulevard, Tallahassee, Florida 32399-0870,

: appearing on behalf of the Commission Staff.
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PROCEEBDINGES
(Hearing convened at 11:00 a.m.)
COMMISSIONER DEASOM: If I can have

| everyone's attention, please, we'll go ahead and call

the prehearing conference order. I would note for the

| record that due to the heavy fog, that some
, mtl are going to be a little bit late in
their arrival. I think they are just arriving.

We will go ahead and begin. Given that all

| the parties, I believe, are here at this time, is
| there any preference to which docket we take first?
| Staff?

MS. JOHNSON: Staff would like to proceed

| with the 07 docket first -- it only involves one

COMMIBSSIONER DEASON: Okay. Well, let's go

ahead and have the notice read, please.

MS8. JOHNBON: By notice issued January 13,

1997, a prehearing conference was set in Docket

| No. 970001-EI, Puel and Purchase Power Cost Recovery
Clause and Generating Performance Incentive Factor,

| Docket No. 970002-EG, Conservation Cost Recovery

| Clause, Docket No. 970003-GU, Purchased Gas

| Adjustment, and Docket No. 970007-EI, Environmental

Cost Recovery Clause.
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COMMISSIONER DEASON: Thank you. We'll go
ahead and take appearances for all of the docket

| today.

MR. CHILDS: Commissioner, my name is

| Matthew Childs with the firm of Steel, Hector and
| Davis, appearing on behalf of Florida Power & Light

Company .
MR. BEASLEY: Commissioner, I'm James D.

Beasley appearing with Lee L. Willis, both of the firm
of Ausley & McMullen appearing on behalf of Tampa

| Blectric Company in the 01, 02 and 07 dockets.

MR. PALECKI: Michael Palecki, City Gas

| company of Plorida, appearing on the 02 and 03
| docxets.

MS. EAUFMAN: Vicki Gordon Kaufman,
McWhirter, Reeves, McGlothlin, Davidson, Rief, Bakas,
on behalf of the Florida Industrial Power Users Group
in the 01, 02 and 07 dockets.

MR. BORTON: Norman H. Horton, Jr. of the
law firm of Messer, Caparello & Self, on behalf of
West Florida Natural Gas in the 02 docket, Sebring Gas
System, Inc., South Florida Natural Gas, and West
Florida "atural Gas in the 03 docket.

MR. MoGEE: James McGee on behalf of Florida

Power Corporation in both the 02 and the 01 dockets.

FLORIDA PUBLIC SERVICE COMMISSION

21




MR. STOME: Jeffrey A. Stone, and with me is

MIA.motthnhvtinmq-&uno
wmm:mmylnﬂuumoz.

MR. WILLINGEAM: Bill Willingham of the law

| 2irs Rutledge, Ecenia, Underwood, Purnell & Hoffman on
behalf of Florida Public Utilities Company in the 01,

02 and 03 dockets.
MR. LaVIA: Jay Lavia with the law firm of

| Landers & Parsons for People's Gas in the 02 docket.

MR, NICHOLS8OM: David Nicholson, law firm of
Macfarlane, Ferguson & McMullen, on behalf of People's

| Gas in the 03 docket.

MR. SHIEFELBEIN: Wayne Shiefelbein, Gatlin,
Schiefelbein & Cowdery appearing on behalf of

| Chesapeake Utilities Corporation in the 02 and 03
| dockets.

MR. HOWE: I'm Roger Howe with the Office of

Public Counsel appearing on behalf of the Citizens of

| the State of Florida in the 01, 02, 03 and 07 dockets.

MS. JOHNBOM: Vicki Johnson on behalf of the

Commission Staff in the 01 and 07 Jlockets.

MR. EEATING: Cochran Keating on behalf of
the Commission Staff in the 03 docket.

MS. WAGNER: Lorna Wagner on behalf of
Commission Staff for the 02 docket.

FILORIDA PUBLIC SERVICE COMMISSION
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COMMISSIONER DEASON: Are there any
preliminary matters in the 01 docket?
MS. JOHMBON: Staff is not aware of any.
MR. HOWE: Commissioner Deason, I want to
| point out that our office filed a motion in this
| docket against Florida Power Corporation.
We have not yet received a response. In
| fact, it is not yet time to file a response, but I
vanted you to be sware of the pleading.
COMMISSIONER DEASON: Yes, I'm aware of the

10 |
11|
| pleading, and let me ask Mr. McGee. Mr. McGee, I
13 || assume that you've been served with this motion; is
14 || that correct?

MR. MoGEE: I received a copy of it by fax
16 || yesterday.
17 COMMISSIONER DEASON: Are you prepared to
18 | address it at this time, or how do you wish to
19 || proceed?
20 | MR. MoGEE: Well, this also relates to, I

21 guess, Issue 14d in the draft prerearing order. The

25 | that the motion is moot.
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COMMISSIOMER DRASON: Mr. Howe?

MR. HOWE: Well, it's our belief that the
Company has an obligation to establish on a
preliminary basis its entitlement to fuel cost
recovery both for the final true-up period, the
partial true-up period and the projected period. And
ve don't believe the Company has offered any direct
testimony in its prefilings that would support
recovery of such costs as it relates to the extended
ongoing cutage at the Crystal River 3 nuclear unit.

80 we believe that from an evidentiary
standpoint if the Company is going to concede that
they haven't filed any testimony addressing this
outage or a justification why customers should be
burdened with the replacement fuel costs, we will
certainly be satisfied with that record going forward.

COMMISSIONER DEASON: If it is Power Corp's
intent not to file any supplemental testimony, do you
agree, then, that your motion is moot? I'm just
trying to ascertain if there's any action I need to
take as a prehearing officer at this time or prior to
the hearing so that the other Commissioners will be
totally informed as to the status of this docket.

MR. HOWE: I understand. The reason I can't

really respond directly is because I don't know what

FLORIDA PUBLIC BERVICE COMMISSION
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| the Company plans to do, for example, when it puts its

wvitnesses on the stand; if they intend to try to at

| that time address this issue. And that was the reason
| why we stated in the motion that it looks to us like

| the stage is being set for the Company at some future
| date, either at the prehearing conference or at the

| hearing itself, to address the extended cutage, and we

| don't think that would bes appropriate. We've had no

chance to address it.

COMMISSIONER DEASON: Very well. Well, I
mm'm. then, that for purposes of the prehearing
conference today, that the motion has been filed. The

time for a formal response has not yet run. Power
| corp may file a response if they are so inclined.

I am not going to address the motion today.
If it is not addressed prior to the hearing, Mr. Howe,
you may certainly renew your motion at the time if

| there is an attempt to, in your opinion, to improperly

Are there any other preliminary matters in

| the 01 docket? Very well. We will proceed, then,

through the draft prehearing order.
Section 1, Case Backgrourd; Section 2,

FILORIDA PUBLIC SERVICE COMMISSION
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confidential Information; Section 3, Prefiled
-_ Testimony and Exhibits; Section 4, Order of Witnesses.
MR. CHILDS: Commissioner, I believe in the
order of witnesses, Florida Power & Light has a change
here. We also have a change later on having to do
| with our exhibits that was inadvertently omitted.
What we have done is typed up these changes
and given them to Staff. Rather than going through
and reading them to you, I prefer to do it that way,
| if it's acceptable.
COMMISSIONER DEASOMN: Very well. Does Staff
| have that information?
MB. JOHNSON: Yes.
COMMISSIONER DEASON: If any other parties
wish that information, I'm sure that Mr. Childs will
| provide that to you. Any other questions or concerns
| to the order of witnesses?
Section S, Basic Positions; changes or
| corrections? Section 6, Issues and positions; Issue
| 1, changes or corrections?
MR. HOWE: Commissiorar Deason, Public
Counsel would take the position with respect to
| Plorida Power Corporation as follows: “Replacement
| fuel costs assoclated with the ongoing extended outage

| at the Crystal River No. 3 nuclear unit should be

FLORIDA PUBLIC SERVICE COMMISSBION
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COMMISSIONER DEASON: Are you taking a

position in reference to any of the other utility
| companies for those issues?
MR. HOWE: No, sir.

© ~N &

COMMISSIONER DEASON: Ms. Kaufman?

| MS. FAUFMAN: Commissioner Deason, FIPUG
agrees with Public Counsel on the issues that he
l-nm, and we are taking no position on the other
. COMMISSIONER DEASCONM: Very well. Any

| changes or corrections to Staff positions or company
| positions vithin Issue 17

17 :. M8. JOHMBON: No, .nonc for Staff.
18 | COMMISSIONER DEASOM: Issue 27 Issue 37
19 | MR. BEABLEY: Commissioner, Tampa Electric

20 || company's position on Issue 3, as shown in the middle

of Page 8 of the prehearing order, has a typo in it.
‘ The 1,580,623 should be $1,590,623. We've discussed

|
21 !
a2 ‘
23 [| tnat with the Staff.
24 COMMISSIONER DEASON: And you are now in
25 | agreement with staff; is that correct?

FLORIDA PUBLIC SERVICE COMMISSION
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MR. BEASLEY: Yes, sir.
COMMISSIONER DEASON: Any other changes to

MS. JOENMSBON: Staff has a change with
5 || respect to Florida Power Corp. Our position should

6 || state: "2.385 cents per Kwh adjusted for

8 DEASON: So you are now in
9 | agreement with Power Corp?

i
10 | MS. JOMNSON: That's correct.

COMMISSIONER DEASON: Any other changes for
Issue 47

13 | MR. CHILDS: Commissicner, I thought that

for FPlorida Power & Light, and maybe some of the other

companies, that there was no disagreement with thne

position Staff and FPL have taken by FIPUG and Office

14 )
15
16
17 | of Public Counsel, but I think their position has kaen
| left as "No position at this time" on Issues 2, 3 and
 now 4.

COMMISSIONER DEABON: I believe that they're
j taking no position except for, as Mr. Howe just

| explained, as it pertains to Florida Power
MR, HOWE: That's correct, Commissioner
| Deason. I believe the position I stated for Florida

FLORIDA PUBLIC SERVICE COMMISSION
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1 || Power Corporation would apply to Issues 1 through 4
and Issue 7 for the generic issues and, otherwise, our
position would be "No position."

COMMISSIONER DEASON: And that is the same

MS. EAUFMAN: Yes, sir.

MR. CHILDS: Thank you.

COMMISSIONER DEASON: So for those issues
vhere the Company and Staff are in agreement, it
appears that there is a stipulation?

MS. JOHNMBON: That's correct, and it will be
| reflected in the prehearing order.

COMMISSIONER DEASON: Very well. Issue 57

MS. JOHMBOM: Issue 5, it appears it can be
shown as a stipulation i? FIPUG is in agreement with
16 || the positions that are shown.
17 MS. KAUFMAN: We'll take no position on that
18 || issue.
19 COMMISSIONER DEASON: With that, then, I
20 || believe Issue 5 can be shown as a stipulation. Issue
21 || 67

22 MS. JOENSOM: Staff has a -- has

|
|
|
i
i
|
23 || modifications to that issue. Our position currently
24 || states for all the companies that we take no position

25|| at this time. Staff's position is the same as the

529
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1 | numbers that are reflected for the companies.
COMMISSIONER DEASOM: Therefore Issue 6 can

| be shown as a stipulation?

MS. JOHNSBON: Yes.

COMMISSIONER DEASON: Very well. Issue 77

MS. JOENSON: On Issue 7, Staff would like

8 || corp. Again, we are in agreement -- Staff and the
9| m,v'a nunbers are in agreement as reflected for
10 Florida Power Corp.

11| COMMISSIONER DEASON: Is there agreement
12 || also for the other companies?

MS. JOHNBON: That's correct.

COMMISSIONER DEASON: Very well. That can
be shown as a stipulation.

Issue 8 there's agreement here also, is
there not?

MS. JOHNSON: Just so that the record is
clear, the stipulation on Issue 7 is with respect to
| all companies except Florida Power Corp.
COMMISSIONER DEASON: Yes. I1I'm glad you
22 {| made that clarification, but that is the situation.
23 || Okay .
24 Issue B, it appears there is agreement; is

25 || that correct?

FLORIDA PUBLIC BERVICE COMMISSION
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MS. JOHNSON: Yes, that is.
COMMISSIOMER DEASON: Very well. Issue 97
MS. JOHNBON: Isste 9, Staff has two minor

corrections to our position. On Page 19, paragraph --

| the paragraph that's No. 2, the last word should be
| changed from "bulletin® to “order". And in Paragraph
| 4, the third line down the word "that" should be

| changed to "than®.

MR. BEASLEY: What was that second one?
MS. JOENMSBON: The second change?

MR. BEABLEY: Yes.
M8, JOEMBOM: Third line in Paragraph 4,

? first word "that® should be changed to "than,"

| T~H-A=N.

COMMISSIONER DERBSOM: Mr. McGee, you've

| issued a supplemental position sheet, and you show

that you're in agreement with staff; is that correct?

MR. MoGEE: That's correct with respect to

| 1ssue 9, yes.

COMMISSIONER DEASOM: Are there any other

| positions taken by other companirs?

MR. BEASLEY: Tampa Electric is in agreement
with the sStaff's position on this issue.
MR, CHILDS: Florida Power & light will

FLORIDA PUBLIC SERVICE COMMISSION
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MR. STONE: Commissioner Deason, we've had
some discussions with Staff, and we can agree with
Staff's position. Our concerns were that in the event
that there may be problems in actually accomplishing
| the booking of adjustments in the same calendar month
due to the scheduling of the fly-over, we needed some
assurance that we would be able to ask for some leeway
: there.
staff has assured us that we can ask for
| leeway, that the fact that this is an order was not
intended to preclude us from coming and diecussing
| individual problems as they may arise. And with that
. understanding, we can agree with staff.
COMMISSIONER DEASON: Mr. Willingham, I
don't think you have any coal piles.

MR. WILLINGHAM: No, that's not relevant to
Plorida Public Utilities.

COMMISSIONER DEASON: Does Public Counsel or
FIPUG have a position?

MS. KAUFMAN: We'll take no position on this

MR. HOWE: No position.

COMMISSIONER DEASON: With that, then, I
think that Issue 9 can be shown as a stipulation.

MS. JOENSBON: That's correct.

FLORIDA PUBLIC SERVICE COMMISSION
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COMMISSIONER DEASOM: With the understanding
| as expressed by Mr. Stone.

| Issue 107

MR. MoGEE: Florida Power will agree with

COMMISSIONER DEASON: To defer the issue?

_ MR. MoGEE: Yes; and that would be the same
| on Issues 10, 11, 12 and 13.

| MR. BEASLEY: Tampa Electric agrees with the
| staff that this matter should bo deferred.

MR. BTONE: Gulf Power, likewise, agrees all

| be deferred.
| MR. WILLINGHAM: And Florida Public
| vei11ties also supports Mr. McGee's.
MR. CHILDS: FPlorida Power & Light agrees to
defer Issues 10 through 13.
COMMISSIONER DEASON: Mr. Howe?
MR. HOWE: We agree to a deferral.
COMMISSIONER DEASON: Ms. Kaufman?
MS. EAUFMAN: FIPUG agrees. as well.
COMMISSIONER DEASON: And obviously Staff

ME. JOHNSON: Yes.
COMMISSIONER DEASON: Very well. Those

FLORIDA PUBLIC SERVICE CONMISSION
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| issues will be deferred. We will move then to company

specific issues, and we will begin with Issue 14a.

| MS. KAUFMAN: FIPUG has no position on l14a.

MR. NOWE: Public Counsel will take no
position on 14a.

COMMISSIONER DEASON: Any other changes to

MS. JOHNSON: The Company and the Staff are
| in agreement it can be shown as a stipulation.

| COMMISSIOHER DEASON: Mr. McGee, you're in
agreement with that?

MR. MOGEE: Yes.

| CONMISSIONER DEASON: Very well. Show that
| as a stipulation. Issue 14b?

| MS. JOHMBOM: Staff has a position on 14b.

| It was handed out earlier. If there are no parties

| that have copies of it, we have additional copies.
COMMISSIOMER DEASON: Staff has distributed
| their position on 14b. Mr. McGee, you, likewise, have

MR. MoGEE: That's correct. It was on the
bandout. I attempted to get it to all the parties.

| If I missed anyone, I have some extras.

~ COMMISSIONER DEASON: Ms. Kaufman?

MS. KAUFMAN: Commissioner Deason, I've

534
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1|l discussed issues 14b and ¢ and the related capacity
| issues with Staff and with Powar Corp.

FIPUG has some concerns with these issues,

| state my understanding on the record. And that is
that these costs are allowed to be passed through.
9 || They will be subject to being revisited in August,
10 | vhether or not the transaction is approved as well as
11 || to what type of allocation is appropriate; and if that
understanding is agreeable, then we can provide our

position to that effect.

12
13 |
COMMISSIONER DEASON: Is that Staff's

understanding?
MB. JOHENBOM: Yes.

1lf
15
16 |
COMMISSIONER DEASON: Mr. McGee, that is
your understanding?
MR. MoOGEE: That is acceptable, yes.

17
18
19
20 COMMISSIONER DEASON: Mr. Howe?
21| MR. HOWE: Commissioner Deascn, for both
22 || iesues 14b and 14c our position will be "no".
23| COMMISSIONER DEASON: Is it anticipated that
24 || these issues will be addressed during the henring?

MR. MOGEE: Yes.

FLORIDA PUBLIC SERVICE COMMISSION
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COMMISSIONER DEASON: All right. I think
that then addresses 14b and l4c. 1447

MR. MoGEE: Commissioner, on Florida Power's

| position, the draft prehearing order picked up our

position on a generic -- I mean, on a company specific

| GPIF issue. The correct Florida Power position is
| reflected on the handout for 14d.

COMMISSIONER DEASON: Okay. And you have

MS. JOHNBON: That's correct.
MR, MOGEE: And Florida Power concurs with

| that position of Staff, as well.

COMMISSIONER DEASON: Mr. Howe, I take it

that you are not in agreement that the issue should be

| deferred; is that correct?

MR, HOWE: That's correct; and if I might
state my reasons. We feel that if a deferral is
appropriate, it's incumbent upon the atility to make
the appropriate showing.

As things now stand, as we understand it,

the Company is asking to recover replacement fuel

| costs for the month of September, 1996 as well as

FLORIDA PUBLIC SERVICE COMMISSION
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replacament fuel costs for the period October 1st,
1996 through March 1st, 1997 in their current filing;
and we think it's -- if a deferral is appropriate, the
Company should make some showing that they need a
deferral, that they are not prepared to put on their
case.

But as things now stand, we see no
evidentiary presentation being offered to justify
those costs, and we believe a deferral would be
inappropriate since it would burden the customers with
replacement fuel costs for those two periods.

COMMISSIONER DEASON: It's your position
that Florida Power Corporation has not offered
evidence in the form of prefiled testimony addressing
this issue; is that correct?

MR. HOWE: That's correct.

MR. MoGEE: May I respond?

COMMISSIONER DEABON: Yes.

MR. MoGEE: The question of
Crystal River 3's outage was put at issue by Public
Counsel in its preliminary statement of issues and
positions filed well after the prefiled testimony was
in.

Florida Power believes that the procedure

that ought to be followed is the practice that's been

FLORIDA PUBLIC SERVICE COMMISBION
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used in dealing with past outages at nuclear units,
and that vnuhl be to allow the copportunity for that
ocutage to be completed so as not to duplicate the
efforts necessary to conduct a hearing now and then
ongoing hearings in the future as the outage
concludes; and that the appropriate procedure would be
to set a date for this to be -- or a schedule, I
should say, for this to be conducted on its own
separate track, and that while that is pending, that
fuel costs continue to be recovered with the
understanding that they're subject to refund based on
the outcome of that separate decision.

COMMISSIONER DEASON: Mr. Howe, you have no
wvitness addressing this issue; is that correct?

MR. HOWE: No, sir. And our position is
that we have no evidence offered by the Company to
address.

On the point Mr. McGee made about us raising
the issue, we raised it in both our preliminary list
of m and positions and in our prehearing
statement. However, the Company filed, for example,
final true-up tﬁtilony. I believe it was on November
19th of 1996, addressing the final true-up for the

period April through September 1996.
The unit, as we understand it, came off line

FLORIDA PUBLIC SERVICE COMMISSION
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on September 2nd of 1996, and that true-up filing

| doesn't even mention the outage, the cause of the

| outage, or attempt to establish that the

| responsibility of the outage does not rest with the
_. Company and its stockholders.

8o we think this is a very important issue.

| T mean, this is the must-run unit, as we characterize
4, nmm Power Corporation's system. It's been
| off line now for what, six months, and they have
offered nothing. They just said, let us have the
replacement fuel costs that we've incurred since

| lqnnnr 4nd to April 1st. And absent some showing
the _m'- part, we cannot agree to a deferral

| at this time if it regquires the customers to pay those

| replacemant fuel costs.

COMMISSIONER DEASON: Well, I'm trying to

| ascertain the best procedural way to address this
| iesue if it is not going to be deferred. BSince there
are no witnesses addressing this particular matter, it

| seenms to me that if the issue itself is going to be

addressed, perhaps can be addressed in the form of an
oral argument before the panel at the time of the

| bearing. 1Is there any objection to that procedure?

MR. HOWE: I have no objection.

COMMISSIONER DEASOM: Staff?

FLORIDA PUBLIC SERVICE COMMISSION
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MS. JOEMBONM: We have no objection.

COMMISSIONER DEASON: What would be an

| appropriate time limit for that? It appears that it
| may be a little more complex than fiva minutes would
| cover. Would ten minutes be sufficient?

MR. HOWE: Ten or fifteen, I think, would be

| adequate.

MR. MoGEE: Ten would be fine.
mm DEASON: Staff? Ten or fifteen

MS. JONNSON: Yes; ten minutes I think is

COMMISSIONER DEASON: I'm going to put a

caution, but I would certainly encourage parties if

they can conclude their argument in enough detail in

less than fifteen minutes, it certainly would be
| appreciated by the panel.

Issue lde?

MR. BOWE: Commissioner Deason, Public
Counsel would take the same pusition we took with
respect to Issues 1 through 4 and Issue 7.

MS. FAUFMAN: FIPUG would agree with that,
agree with Public Counsel.

COMMISSIONER DEASON: Does this issue relate

FLORIDA PUBLIC SERVICE COMMISSION
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to the oral argument we're going to be anticipating
for Issue 1447

MR, MOGEB: VYes, it does.

COMMISSIONER DEASON: I thought that it

| would. 8So Mr. Howe, do you agree with that?

MR, EOWE: In a sense it does. As 1

| understand it, I believe the Company's position --and
| correct me if I'm mischaracterizing it -- would be

that whether there's a deferral or not for hearings on

the issue of the Crystal River 3 outage, the Company

11 || would want to recover the true-up costs over a

12-month period.
COMMISSIONER DEASON: Well, to the extent

14 || parties want to address this within their oral

argument, they will be certainly free to do so.
Okay. Are there any other company speciric

: issues for Florida Power Corporation?

Very well. We will proceed then to Issue

M8. JOEMBOM: Staff and the Company are in

| agreement in our positions on Issue 15a.

COMMISSIONER DEASON: Ms. Kaufman?

MS. EAUFPMAM: FIPUG has no position on that

MR, BOWE: The same for Public Counsel, "No

FLORIDA PUBLIC SERVICE COMMISSION
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COMMISSIONER DEASON: Show then 15a as a

3 || stipulation. Issue 15b?

MB. JOENBOM: Staff and the Company again
| are in agreement.

MS. EAUFMAN: FIPUG has no position.
COMMISSIONER DEASOM: Mr. Howe?

MR. BOWE: No position.

COMMISSIONER DEASON: Very well. Show issue

|

10 || 15b as a stipulation. Issue 167

11§ MS. JONESBON: Commissioner Deason, it's our

COMMISSICMNER DEASON: Are you suggesting,

MS. JOHMBON: No. It's my position that

| to make that note.
21 | COMMISSIONER DEASONW: Very well. Okay. So
22 || Issue 16 will become Issue 16a. The text of the issue
23 || remains the same. I noticed that TECO and Staff are
24 || in agreement. Ms. Kaufman?

25 MS8. KAUFMAN: We have no position.
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COMMISSIONER DEASON: Mr. Howe?
MR. HOWE: We will agree with Staff.
COMMISSIONER DEASON: Very well. Show,

MS. JOHNBON: That's correct. The wording

| of the issue is “How should Tampa Electric Company

nthﬁt. wholesale fuel revenues for the fuel cost

COMMISSIONER DEASON: And, Staff, you have
distributed your position as well.

MS. JOHNSBON: That's correct.

COMMISSIONER DEASON: Does TECO have a
position at this time?

MR. BEASLEY: Conmmissioner, we just received

formal position on this issue.
COMMISSIOMER DEASON: Very well.
Ms. Eaufman, I guess you want the time to take a
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| position, as well, as you see fit?
MS. KAUFMAM: That's correct. Thank you,
| Commissioner.
COMMISSIONER DEASON: Mr. Howe?
MR. HOWE: The same is true for our office.
COMMISSIONER DEASON: Very well. Staff,
when do you need these positions formulated and
| presented to you?
MS. JOHENSBON: The hearing is, I believe,

O @ N 6 v s W e e

[
o

| scheduled for the 19th; so one week prior to the

&

| hearing, which would make it the 12th.

COMMISSIONER DEASON: Any objection to doing

[
[ ]

| that? very well. Issue 177

| MS. JOHNBOM: I'd just like to note that our
| position refers to a Staff Attachment 1. It was

| omitted from the copies that were made today. I think
:: that wve've handed out copies of our attachment to all

| of ‘l:h- parties. We have additional copies, if needed.
COMMISSIONER DEASON: There is agreement as

| to Issue 17, is there not?

M8. JOENSOM: There is with respect to Staff

and Plorida Power Corp, Gulf and TECO. FIPUG and OPC

| have not taken positions at this time.

|

MS. KAUFMAN: FIPUG has no position on Issue
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COMMISSIONER DEASON: Very well. Mr. Howe?

MR. HOWE: We have no position on Issue 17.

COMMISSIONER DEASOM: Yes, please.

MR. EOWE: On Issue 18 we believe the GPIF
6 | targets and ranges for Florida Power Corporation for
7 l-t-lln upcoming projection period should be those as
8 || reflected in the originally filed testimony the
L Company submitted on January 13th, 1997, not as

10 || revised on January 3lst, 1997.

11§ COMMISSIONER DEASON: And you take no

12 position in regards to the other three companies?

13§ MR. HOWE: That's correct.

14 COMMISSIONER DEASON: So with that, Issue 17

15 can be shown as a stipulation; is that correct?

16 MS. JOHNBON: Yes.

COMMISSIONER DEASON: And Issue 187

MR. HOWE: And on Issue 18 I might ask fcr a

19 || clarification. I realize I've already stated my

20 || position, but it's my understanding that the Company
| ;
| has revised its testimony and it seeks t. change its

21
22 || GPIF targets and ranges for the upcoming projection
23 p.r:lul over what was originally submitted.
24 MR. McGEE: That's correct. In our

|
|
|
! prehearing statement we had included a company
|
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| specific GPIF issue which read "How should FPC's

| crystal River 3 nuclear unit be treated in the GPIF
| for the April-September 1997 period in view of the
| unit's extended outage?” And then our position on
| that wvas inadvertently picked up and shown as our

o wm & W N @&

| position for, I think, Issue 14d.

And, yes, we have revised the GPIF to

| exclude CR-3 from the GPIF in its entirety for that
six-month period. This was done as a result of some
discussions with the Staff to determine how past
nuclear outages were treated for GPIF purposes.
COMMISSIONZR DEASON: Staff? Mr. McGee was
| Just explaining that he had presented a company

| specific issue as it relates to GPIF and the CR-3

outage, and he presented a position on that. 1Is it

COMMIBBIONER DEABON: Sure.

MS. JOHNBON: (Pause) It was our

24 || vishes to raise it as a specific issue, then we're
25 || prepared to take a position.

1
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COMMISSIONER DEASOM: I think for clarity,
| it may be better to have it as a specific issue. And
| you're willing to have that language, as you presented
it, incorporated, Mr. McGee?

MR. MOGEE: Yes.

COMMISSIONER DEASON: Staff, you're going to
| incorporate that and you'll be formulating a position

| to that specific issue?
M8. JOHMBON: No. We can take the position

© ® &N o W

10 || that we're in agreement that Crystal River 3 should be

| removed from Florida Power Corp's calculation for the
13 COMMISSBIONER DEASON: And, Mr. Howe, you

disagree with that position?
MR, HOWE: That's correct. I believe the

-.s

14 |
16 || company should be bound by its originally filed GPIF¥
17 || target and ranges testimony from, I believe, it was
January 13th 1997.

19 | And I would state further, I think we're
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| period.

So you're going to have the Company on the

COMMISSIONER DEASON: Very well. I

wvill incorporate the issua.
MR. HOWR: Do I understand that that would
be a company specific GPIF issue, then?

COMMISSIONER DEASON: That's my

MR. MocGEE: The wording for that was shown

17a?

COMMISSIONER DEASON: Staff?

MS. JOHMSON: No. It probably will become
| Issue 19, and issues that are currently labeled 19
through 26 would be changed.

COMMISSIONER DEASOM: Let's don't do that.
Let's leave these numbered as they are. Let's give it
a designation within either 17 -- either Issue 17 as

FLORIDA PUBLIC SERVICE COMMISSION
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“"a* and then add this as 17b, or Issue 18 as 18a and
| add this as 18b, whichever would be more appropriate.
| MS. JOHNSON: We'll then call it 18b, and
| Issue 18 will be Issue 18a.

COMMISSIONER DEASON: Very well. I take it
that this particular issue probably is mtmbllc to
| baving it addressed within the oral argument we

MR. MOGEE: Yes, that would be our position.
MR. HOWE: Yes, sir.
COMMISSIONER DEASON: Likewise, this should
| be done within the 15-minute allowance. Any other
questions or concerns with the generic GPIF issues?
Any other concerns with the Florida Power Corporation
specific GPIF issue?

We'll proceed then to Issue 19. Does Public
Counsel have a position?

MR. HOWE: We'll take no position.

COMMISSIONER DEASON: Ms. Kaufman?

MS. EAUFMAM: No position.

COMMIBSSIONER DEASBOM: Issue 19, then, can be
| stipulated; is that correct?
MB. JOHNBON: Yes.
COMMISSIONER DEASON: Very well. Issue 207

MS8. JONNBOM: Staff has a position for

944
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Florida Power Corp. Our position is "8,476,7€9

| underrecovery.”

COMMISSIONER DEASOM: Did you say under?

MS. JOHNSON: Yes.

COMMISSIONER DEASON: Very well. So there
is agreement?

¥S. JOHNSON: That's correct.

COMMISSIONER DEASOM: Mr. Howe?

MR. HOWE: No position.

oomu:om DEASON: Ms. Kaufman?

MB. EAUFMAN: No position.

COMMISSIONER DEASON: Very well. Issue 20
can be shown as a stipulation. 1Issue 217

M8. JOHNSONM: For Issue 21, Staff is
prepared to take a position. Our position is the same
as that shown for Florida Power Corp.

COMMISSIONER DEASON: Very well. Mr. Howe?

MR. HOWE: No position.

COMMISSIONER DEASON: Ms. Kaufman?

MB. KAUPMAN: No position.

COMMISSIONER DEASON: Very well. Issue 21
can be shown as a stipulation. Issue 227

MS. JONNBON: The same is true on Issue 22

wvith respect to Florida Power Corp, and that is Issue
| 22 and 23. Staff's position can be reflected to be
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the same as Florida Power Corp.

COMMISSIONER DEASON: And there is agreement

| for TECO as well. Public Counsel position on issues

| 22 and 237

MR. EOWE: No position.

MB. EAUFMAN: No position.

COMMISSIONER DEASON: Very well, Issues 22
and 23 will be shown as stipulations. 1Issue 24a?

MS. JOHNBON: Staff has a position for Issue
24a. 242 and b, I'll note that our position is very
similar to the wording that we've handed out for Issue

| 14b and c. 1t's just the replacement of the words
| "energy” with "capacity" and "fuel and purchased power
| costs™ with “capacity costs.”

If you prefer, I can read it into the

COMMISSIONER DEASON: No, that's not
necessary. That is for Issue 24a and b?

MS. JOHNSBON: That's correct.

COMMISSIOMER DEAESOMN: Does Florida Power

| Corporation have a position?

MR, McGEE: Yes. Would ask that our

COMMISSIONER DEABON: Very well.
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| Ms. Kaufman?

MS8. EAUFPMAN: We have a similar concern with
these two issues that we expressed earlier on 14b and
¢, and we will be providing that language to Staff.

COMMISSIONER DEASON: Mr. Howe?

MR. HOWE: Our position would be "no" for

COMMISSIONER DEASON: Issue 257

MS. JOHMBON: On Issue 25, Staff and Florida
Power & Light are in agreement.

COMMISSIONER DEASON: Ms. Kautman?

MS. EAUFMAM: No position.

COMMISSIONER DEASON: Mr. Howe?

MR. HOWE: No position.

COMMIBSIONER DEABON: Very well. ITssue 25
| can be shown as a stipulation. Issue 26, Staff,
you're recommending that this matter be deferred?

M8. JOHNBONM: Yes, that's correct. 1It's my
| understanding that the parties have entered into a

stipulation. We don't have any problem with a

COMMISSIONER DEASON: Any objection to that

FLORIDA PUBLIC SERVICE COMMISSION
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MR. HOWE: No objection, Commissioner

Deason. I would point out that in discussions between

myself and Mr. Beasley, I believe it's acceptable to

| a1l parties. We wanted to refer to the fact that what
the Commission ultimately does with nonfuel revenue at

a future date may affect how Tampa Electric reports

o U0 »

~

its earnings on its surveillance reports, and it has
| agreed that -~ and we have agreed that the

surveillance reports will be adjusted as necessary
going back to the time when Tampa Electric began
receiving revenues under the two wholesale contracts
in question, depending on how the Commission finally
| resolves the issue.

COMMISSIOMER DEASONM: Mr. Beasley?

MR. BEASLEY: That's correct, Commissioner.
COMMISSIONER DEASON: Is this a stipulation
that you wish presented to the fuel panel for
consideration or just -- since the issue itself is
going to be deferred?

MR. HOWE: I just wanted to clarify that

COMMISSIONER DEASON: And, Mr. Beasley

FLORIDA PUBLIC SERVICE COMMISSION
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1| you're on record as in agreement with that?

MR. BEASLEY: That's correct.
COMMISSIONER DEASON: But the issue itself
| can be deferred for purposes of this proceeding?

MR. BEASLEY: That's correct.
COMMISSIONER DEASON: Very well.

MR. BEASILEY: Which in a way relates back to

| raised, 16b. 16b asks simply "How should Tampa
| Blectric reflect wholesale fuel revenues for fuel cost

| recovery purposes?®
And the Staff's position on that new issue

| and, secondly, that Issue 26 will be deferred to a
| later hearing time to allow the parties an opportunity
to file testimony.

And I think both of those things are
truisms, have been agreed to, which would obviate, in

our view, the need for Issue 16b, the new issue that

MB. JOENSBONM: Well, it was our intent,
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we feel that the disposition or the allocation of
| those should be consistent with the Commission's
| decision at agenda in the decision that would be made

rolp.ntto Issue 26.

COMMISSIOMER DEABOM: So it's your desire to

| xeep the issue just so that there's a record of that?

MS. JOENSBON: Yes. I°ll also note that with
respect to Issue 26, Staff has recommended that it be

| heard as a separate docket, that we have reserved, or
| at least we have on hold, two hearing dates, possible
| hearing dates, for that issue to be heard, and that's

June 11th or June 12th.
COMMISSIONER DEASON: I assume you've done

| that through the Chairman's office?

MS. JOHNSON: Well, we've just checked the

calendar. I just wanted to put the parties on nctice.

COMMISSIONER DEASON: Okay. An official
hearing has not yet been set?

MS. JOENBON: That's correct.

COMMISSIONER DEASONM: You're just looking at

believe the Commission is currently scheduled to vote

FLORIDA PUBLIC BERVICE COMNIBBION
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| treated. The Commission is scheduled to vote on

: February 18th, and we believe that the Commission can
| take notice of its vote in the following fuel hearing
| on the 19th.

| ; COMMISSIONER DEASON: Staff?

MS. JOHNBON: We agree.

mmlll. DEASON: Parties in agreement
. with that? Very well. Any other issues?

| MS. JOHNSOM: There is one other concern

| that I've mentioned, June 11th and 12th.

S8o that if the Commission's decision on

| June 1ith and 12th or a subseguent date would affect
how fuel revenues are treated, it's our intent that

| the companies would make the necessary adjustments in
| the next fuel filings.

| COMMISSIONER DEASON: Company positions? Or

MR. BEASLEY: This would obviate the need
for any witness to appear at this upcoming hearing?
MS. JOENSBON: If you're agreelng to make the
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adjustments based upon the resolution of the

| recommendation on February 18th and the resolution of
| the spin-off dockets on Issue 26; is that correct?
MR. BEASLEY: I think we've agreed to make
| vhatever wvas decided on Issue 26 applicable back to
vhen revenues commenced for the FMPA and City of

| Lakeland contracts.

COMMISSIONER DEASON: With that agreement,

| vhat does that do, then, to Issue 26, Ms. Johnson? Do

v O & o o

10
11 MS. JOENMSBON: It will be shown as being not
12 {| deferred, but that a new docket would be established
13 || to deal with it.

COMMISSIONER DEASON: While we're going to

MS. JOENBOM: That's correct.
COMMISSIONER DEASON: ~-- it's not actually
: an issue that's going to need to be voted on --

.~ MS. JOHNBONM: Right.

‘ COMMISSIONER DEASON: ~-- at the fuel

| adjustment hearing itself?

MS. JOHMSOM: That's correct.
COMMISSIONER DEASOM: Ms. Kaufman, is that

FLORIDA PUBLIC SERVICE COMMISSION
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M. EAUFMAN: Yes, Chairman.
COMMISSIONER DEASON: Mr. Howe, is that

acceptable?

MR. HOWB: I'm trying to decide. Where will

| 26b be? Is 16b a live issue for the upcoming fuel

W hearing, the ones we're supposed to take a

| position on by February 12th?

MS. JOHMBON: With respect to Issue 16D,
there would not be any need for the Commission -- for
the panel to vote on that issue. It's just to

| recognize that the resolution of it is dependent upon
| the Pebruary 18th agenda and the hearing that would be

| held cn Issue 26.

MR. HOWE: Then I guess my next question

MS. JOHMSBOM: (Pause) It's my understanding
that the Commission -- what Staff has racommended in

| its recommendation that will be heard on the 18th of
| February is at variance with the way that Tampa

Electric Company has filed -- has prepared its filing,
and if the Commission votes to approve Staff's
recommendations, then the factors that would go into

effect would need to be -- there would be a need for

958
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an adjustment.

However, there wouldn't be sufficient time
to make that adjustment during this time period. That
adjustment would have to be made in the next filing.

COMMIESSIONER DEASON: And you contemplate
some type of a true-up as it relates to this
projection period?

M8. JOHNSBON: It would only be through their
regular true-up £iling in August.

COMMISSIONER DEASON: Does that answer your
gquestion, Mr. Howe?

MR. HOWE: It does, Commissioner Deason, and
I could not stipulate that if the Commission were to
vote on February 18th, it would be ckay with our
office if they voted -- as the Staff has recommended,
on February 18, it would be okay with our office for
the Company to collect higher fuel adjustment charges
from the retail jurisdiction for the following
six-month period after the Commission's vote.

COMMISSIONER DEASON: But it's staff's
concern that there would not be sufficient time to
make the necessary -- ch, I'm sorry. Starf's position
is in agreement with the Company's position, so there
would not be a need for any type of refiling.

MR. BOWE: Well, no. I believe it's Staff's
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position as thaey filed their recommendation and the
commission is scheduled to vote on, would require a

change in the Company's filing.
COMMISSIONER DEASON: That would require the

n. m. Y.' L

COMMISSIONER DEASON: -~ there is not

MR. HOWE: Yes.
COMMIBSIONER DEASON: =-- time for --

MR. BOWE: Right. But as far as there not

COMMISSIONER DEASBON: Mr. Beasley?
MR. BEASLEY: That presupposes how the
| commission disposes of that item, which we haven't
seen the result of yet.

MR. HOWE: I'm just saying that I think the
Company could have alternatives if the commotion -- if
| the commission -~
COMMISSIONER DEASON: You probably --
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| MR. EOWE: Was that Freudian? If the

{
|

Commission votes, for example, with the Company, there
| will be no change. If the Commissic: o " re changes

| |
| to certain of the wholesale sales, there will be a

change.
It's my understanding the Company could

probably generate those numbers in the alternative and

| have those availabls the following day. I might be

| vrong on that, but if the Company could have them

available, I see no reason, given that we're -- the

| hearings are February 15th and 20th and the

implementation is not until April ist, that the

MR. BEASLEY: I don't know the extent to

which it can be done, but I would suggest to you that
that wvas the reason that we deferred Issue 26, in

order to go ahead and have something set up ready to
20 go that can be adjusted liater on, and I think that's
21 done guite often and would avoid a lot of commotion.
22 MR. HOWE: Jim, if I'm the cause of
23 || confusion, I apolegize, but I thought Issue 26 we were
24 |

the City of Lakeland purchases.

just addressing the Florida Municipal Power Agency and
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MS. JOHNSON: Commissioner Deason, it's our

MR. BEASLEY: All of which suggests to me,
Commissioner, that it might be most appropriate to
keep everything the way it's being filed and then make
vhatever adjustments may become necessary “own the
| vay, understanding that there is interest on it to the

extant necesssary to keep the customers --

COMMISSIONER DEASON: When you say
adjustment, did you mean just strictly on a going
| !m ﬁl:ll. or some type of a true-up adjustment
depending on what the Commission's decision is?

MR. BEASLEY: I would include true-up
adjustments.

COMMISSIONER DEASON: Mr. Howe?

MR, HOWE: I guess I'm thinking,
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1 | Commission voted consistent with the Staff

| subject to this future hearing, whatever those would

be, consistent with the Commission's vote.
As I understand it, it's just going to be

| the treatment of those two new contracts and perhaps
; future J.oﬁq-t.an wholesale sales Tampa Electric might

| make, but that in no event will any future decision in

a separate docket affect their current existing

COMMISSIONER DEASON: Well I think this

| vhole matter is rather confusing. We're going to take

a recess. I hate to do it at this late time, this

| being the last issue, but I think the parties need to
sit m and talk about this; and I have another
matter I need to attend to rather briefly, so we're

| going to take a 15-minute recess. We'll come back,

| address Issue 26 and, to the extent necessary, Issue

| 16b. 15-minute recess.

(Brief recess.)

COMMISSIONER DEASON: Call the prehearing

| conference back to order. MNs. Johnson, where are we?
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MS. JOEMSON: I think the parties have

agreed to disagree, and we're going to go back and

they're going to talk to their respective clients, and
it's their intention to file their positions before

| the prehearing order is issued, which I would assume

would be by the 12th, February 12th.

| COMMISSIONER DEASOM: Now, this pertains to

| Tssue 16b and 26 is that correct?

MS. JOHNSOM: It's my understanding it

| pertains to Issue 26.

! COMMISSIOMER DEASON: We've already

| sddressed 16b, and there's no need to go back and

re~address that; is that correct?

| MS. JOHMBON: That's correct.

| COMMISSIONER DEASON: So as it pertains to

| zamue 26, the parties will be taking positions and

will be providing that to Staff for incorporation into

: the prehearing order?

| MS. JOENSON: Well, I'm being told that it's
not 26 that's the problem, it's 16b that's the

| Deoia-

j COMMISSIONER DEASON: ©Oh, that is the

| problem. Well, we do need to address it, then. Let

| me hear from the parties. Mr. Beasley, where are you

| on this?
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MR. BEASLEY: Commissioner, I just need to

| have an opportunity to sit down and talk with my

client on this issue. Thias is one that was brought to

| us this morning. And I just can't do it until I do

| that.

COMMISSIONER DEASON: Mr. Howe, where are

you?

MR. HOWE: Commissioner Deason, we, of
course, don't know how the Commission is going to vote
on February 18th, but we believe that if the
Commission should vote in a manner that gave the
retail customers an immediate benefit in their fuel
cost recovery and that immediate benefit was not
nlitnd to the FMPA, F-M-P-A, and Lakeland sales and

about it in the meantime. It might be one of those

| things that after the Commission votes on February
| 128th, we'll know exactly where we stand and it will

sort itself out. It might come down to the fact that

COMMISSIONER DEASON: Staff, let me ask you
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this: How do you plan to incorporate this into the
prehearing order? You're going to be getting

| positions by a specified time, correct?

MS. JOHNSOM: Yes.

COMMISSIONER DEASON: And you're going to be
incorporating those positions, correct?

MS. JOHNSON: That's correct.

COMMISSIONER DEASON: And is your intention
to retain 16b and Issue 26; is that correct?

MS. JOHNSBON: Yes.

COMMISSIONER DEASON: Okay. Well, I tend to
agree with Mr. Howe that this, hopefully, will become
more clear after the next agenda conference when this

matter is dealt with by the full Commission, and we'll
| xnow perhaps with a little bit more precision as to

wvhat are our options and what would be the most
expeditious way to address this.

And, Mr. Beasley, I understand that you need
to address this. This is a new issue raised today you

do need to address with other folks at the Company.
MR. BEASLEY: Commissioner, if I could add
one point. Were it not for this issue that was

brought here today, I think -- and perhaps even with

it, we're in the posture to dismiss our witness, our

| witness in the fuel docket, but then that puts all of
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| that up in the air because we don't know whether there
| will be some sort of change.

That's why ve suggested earlier that for
purposes of administrative convenience, it might be
best to go forward with the fuel adjustment as filed

and then consider whatever adjustments may be needed

| after the fact based on the Commission's ruling on the
{l 18th of February. So that leaves us in sort of a
guandary about our witness and witness preparation and
| that sort of thing for the upcoming hearing.

COMMISSIONER DEASON: I understand that, and

| that is 2 difficult situation. However, I don't think

that Mr. Howe is willing to concede that it he gets a

favorable vote in the agenda conference, that he's
| willing to concede anything as it pertains to this

| upcoming proceeding, and that raises a logistical
| question as to how the information is going to be

provided to make whatever appropriate adjustment would
hmunrrt.omhiw- what Mr. Howe wishes to
| achieve.

I guess we're just going to have to muddle
through it at the time. The only thing I would
request is that when you discuss this with folks at

alternatives in mind, and if any information that

- FLORIDA PUBLIC SERVICE COMMISBION
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I understand that may be difficult to do,
| but if you would explain the situation to them, and if
m*-mmtmmmmmmtmmt

8 || vould facilitate this proceeding, I would appreciste

MS. EAUFMAN: Commissioner Deason, on behalf

FIPUG is in agreement with Public Counsel's position
| and we will participate in any discussions in an

| attempt to resolve this before the hearing in the

: middle of the month.

COMMISSIONER DEASON: Well, I think it's --
| it's about as clear as we're going to get it at this
: point, even though it remains quite muddled. Any

| other issues in the 01 docket?

Section 7 addresses the exhibit list.

Nr. Childs, you said you needed a correction there; is
| that correct?

| MR. CHILDS: We have submitted that to the

| stare.
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COMMISSIONER DEASON: Very well. Any other
changes or corrections to the exhibit list?
Section 8 addresses proposed stipulations.

| There are going to be a number of issues stipulated,
| and that will be reflected in the prehearing order; is

thlt correct?

M8. JOHMBON: Yes, that's correct.

COMMISSIONER DEASON: Are there any

| companies who has all issues stipulated?

MR, STONE: Commissioner, I believe Gulf

Power Company has all its issues stipulated.
MR. WILLINGHAM: And I think Florida Public

| utilities is the same.

MR. CHILDS: Florida Power & Light does, as

COMMISSIONMR DEASON: Okay. For those three

| companies, it will be not necessary for witnesses to
| appear. That testimony will be inserted into the

record, cross examination will be waived, those

witnesses excused from participation at the hearing.

MR. STONE: And presumably counsel as well?

COMMISSIONER DEASON: Counsel as well;
that's correct.

We have addressed the pending motion. I
don't think that needs any further clarification at

269
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this time.

Are there any other matters to come befcre

| the prehearing officer on the 01 docket? Mr. Beasley?

MR. BEASLEY: Commissioner, until we’ve had

this discussion about Issue 16a, I think we were in
the posture of stipulating Tampa Electric's exhibits,
| testimony, and excusing the witness.

Depending upon how that issue is resolved,

vhether any calculation is made, I don't know that it

| and exhibit and excusing the witness and then perhaps
| making whatever caloulation may be necessary, rather
| than having the witness appear.

COMMISSIONER DEASBON: If that accommodation

mh-mah-dandnl parties are in agreement with
| that, I certainly would agree to that. I think at

this point, it may be premature to determine that is

the situation until subsequent discussions take place
| and we get a little bit more clarification as to where
| e are; but if that scenario works itself out, that

| certainly will be satisfactory.

MR. BEASLEY: We'll prrnceed then.
MR. McGEE: On behalf of Florida Power --
and this may have been covered to some extent

before == our GPIF witness currently has two filings
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that have been made; one that revises the former and
it excludes Crystal River 3. I believe --
COMMISSIOMER DEASON: Excludes what? I'm

MR. MoGEE: The revised filing excludes

| believe the issue as to whether Crystal River 3 should
hthcrouttnrthtupmingp.riodcnnbchandlnd

| during argument. I was wondering if that's the case,
could the witness be excused.

COMMISSIONER DEASON: There's adequate

| information to make the determinations, regardless of

wvhich scenario is decided by the Commission, that is

; CR-3 in or out?

MR. MCOGEE: Yes. Both filings are there,

| ana it's just a matter of dsciding which way the unit

would be treated, and we have the filings sufficient
to support either scenario.
COMMISSIONER DEASON: Mr. Howe?

MR. HOWE: As I understand it, then, as a

filed on January 13th, or the revised filed on January

FLORIDA PUBLIC BERVICE COMMISSION
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1|l 31st; is that correct?
MR. MOGEE: Yes, that was the way I see it.

MR. BOWE: I would have no objection. I

| don't think we need to hear from the witness. We'll
1 just need to make a decision which piece of testimony

7 COMMISSIONER DEASON: Ms. Kaufman?

B MS. EAUFMAN: That's fine, Commissioner.

9 COMMISSIONER DEASOM: Staff?

10 MD. JOHNSBON: That's fine with us.

11 COMMISSBIONER DEASON: Very well. There will
12 || be no need, theu, for that individual to actually

13 | appear at the hearing. The testimony will be inserted
14 || in the reccord, consistent with the oral argument and
15 || the decision relating thereto.

16 MR. MOGEE: Thank you.

17 COMMISSIONER DEASON: Anything else in the
18 | 01 docket? Anything else in any docket?

1§ | Thank you all. This prehearing conference
20 is adjourned.

21 (Thereupon, the hearing concluded at 12:15
22| p.m.)

23| - - - -

24 |

a5
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