@prion pusLic sErVICE comron

DATE: February 18, 1997

RE: JOCKET NO. ﬁi@ﬁ?@ﬁﬁi - Fuel and purchased power cost recovery clause .
and generating performance incontivn factor. (Deferred from the 2/6/97
Comm1ssion COnference.)”,.» ~

Issue 1: Recommondation that an cloctric utility be permitted to include,
for retail cost recovery PUurposes, fuel cost of generation at any time its
units exceed, on a cents-per kilow;tt-hour basis, the average fuel cost of’
total generation (wholesale plus retazil) out of those same units for non-
separated sales, but not for separated sales. For existing and prospective
non-saparated sales, tho actual total revenues received from the sale
should be credited to the fuel adjustment clause. Companies should still

30

retain the cOmmislion-npprovod 20 porcent shazeholder incentive on Broker i

sales. Progpectively, for sales that are subject to a jurisdictional
separation factor, average system fuel revenues should be credited to the

fuel adjustment clause :ogardloll of the actual amount of fuel revenues the'

utility receives from the sale. Ueilitics should be afforded the
opportunity, however, to demonstrate that incremental fuel pricing for each
new separable sale is heneficial to the retail ratepayer on a case-by- case
basis during the Commission’s ongoing fuol adjustment hearings.
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issue 2: Recommaendation that this docke: remain open.




