
LAW OFFICES 

MESSER,  CAPARELLO 8c SELF 
A PROFESSIONAL ASSOCIATION 

215 SOUTH MONROE STREET, SUITE 701 

POST OFFICE BOX 1876 

TALLAHASSEE, FLORIDA 32302-1876 

TELEPHONE. (904) 2 2 2 - 0 7 2 0  

TELECOPIERS: (904)  224-4359:  (904) 425.1 942 

February 19, 1997 

Ms. Blanca Bayo, Director 
Division of Records and Reporting 
Room 110, Easley Building 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 

BY HAND DELIVERY 

Re: Docket No. 960725-GU 

Dear Ms. Bayo: 

Enclosed for filing on behalf of South Florida Natural Gas Company is fifteen copies of 
South Florida Natural Gas Company’s response to a memorandum from Mr. Wayne Makin dated 
February 6, 1997. Copies of this have been provided to parties of record. 

Please indicate receipt of this document by stamping the enclosed extra copy of this letter. 

Thank you for your assistance in this matter. 

ACK 

WPP .-.AiUH:amb 
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Enclosures CAF 
1. .. 1 . cc: Mr. John McLelland 

-- 
J CF REC 

N o h a n  H. Horton, Jr. 



A SOUTH FLORIDA NATURAL GAS CO. 
SERVICE ADDRESS 
303 JULIA STREET 

NEW SMYRNA BEACH, FL 32168 

MAILING ADDRESS 
POST OFFICE BOX 248 

NEW SMYRNA BEACH, FL 32170-0248 

PHONE: (904) 428-5721 FAX: (904) 427-6663 

February 11, 13!37 

Mr. Wayne Makin 
2ureau of (Gas RegulatiTn 
F LOR 1 DA PijB L i C 5 E RV I C'E I X M M  I 5 5 I ON 
2540 Snumard Oak Boulevard 
Tsllahassee. Florida 32339-0850 

Dear Wayne: 

In response to tne commission memorandum dated February 6, 
1997 asking the question: 

"Should the Commission proceed to further direct the LPC'S 
to unbundle natural gas services?" 

South Florida Gas Company firmly believes the answer to 
tnis quescion is emphatically "NO". 

The company believes unbundling should not proceed until %he 
benefit is shown to all customers, "not just a few'. The 
potential exists, with respect to pipeline capacity charges, 
for large customers and marketers to reap larger profits, 
while smaller customers foot the bill by absorbing unused 
Pharges in the P G A .  

The (Commission should suspend this docket until two items are 
corrected: 

Bvorclanc~! af State & Jlocal Taxes a& Fees. The 
State of Florida and local municipalities, nave in 
the past and could in the future lose millions of 
dollars under applicable State g r o s s  receipts tax 
and local franchise tax statutes and ordinances. 

af Ser vice Marketers have 3 Rei i ab1 1 ltv 
rompetitive advantage by using cheaper. l e s s  
reliable capacity The marketer today can use 
capacity which has been paid for to the pipeline by 
the LEC at maximum rate. A marketer will attempr. 
to pick up the capacity at a reduced rate (Dec. 
1996 release rate was only 5 cents MMBTU) and make 
sales to a larger customer for a lower rate than 
the LDC. and the LDC's smaller customer will faor,  
the bill. (This is wrong). 

. .  
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Mr. Wayne Makin 
F e b r u a r y  11, 1997 

The company concurs with Peoples Gas Company in its filing 
dated January 25, 1997, and finds their general comments to 
be true and to the point. 

South Florida Natural [Gas Company supports and agrees 
generally with these comments and suggestions and would urge 
the staff and commission to fully and carefully consider 
these comments when preparing a recommendation in the docket. 

Thanks for your assistance in this matter. 

Yours truly, 
SOUTH FLORIDA NATURAL 

GAS COMPANY 

John McLelland 
Vice President 

.JWMcL : ,i ab 


