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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application for rate ) Docket No. 951056-WS

increase in Flagler County by )

PATM AST UTILIT RPORATION ) Filed: February 26,1997
SECOND AMENDED MOTION FOR RECONSIDERATION

OR, ALTERNATIVELY, AMENDED MOTION TQO CORRECT COMPUTATIONAT, ERRORS

Palm Coast Utility Corporation (PCUC), files this its second
amended motion for reconsideration of Order No. PSC-96-1338-FOF-WS
(the Order), or, alternatively, amended motion to correct
computational errors, for the purpose of calling to the
Commission’s attention additional staff computational errors not
addressed in PCUC’s original or BRmended Motion for Reconsideration,
and states:

RECONSTD TION

1. This amended motion for reconsideration is filed pursuant
to Rule 25-22.035(3), F.A.C., and Rule 1.190, Fla.R.Civ.P.

2. PCUC realleges each and every allegation in its motion
for reconsideration, filed herein on November 22, 1996, and in its

amended motion for reconsideration, filed herein on January 24,
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CTR an opportunity to explain certain computational errors in Order No.
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reuse rate was not discussed at the meeting.

4, During PCUC’s presentation, Commission Staff indicated
that they had found errors in its workpapers that affected the
calculation of the imputation of CIAC against margin reserve. The
scope of the errors was verbally explained. Written workpapers
were not released since the Staff recommendation to address the
errors had not been finalized.

5. After the meeting, PCUC revisited the Staff workpapers
initially provided in connection with Order No. PSC-96-1338-FOF-WS
in order to understand the errors. During the course of that
review, PCUC first became aware that the calculation of the imputed
CIAC related to wastewater treatment plant was erroneously based on
a margin reserve period of 36 months rather than the 18-month
margin reserve period approved by the Commission. (See Order at p.
17) Thus, the amount of CIAC to be imputed against wastewater
margin reserve is and will continue to be overstated by the amount
of $175,730 unless the corrections proposed by Staff recognize and
also correct for this error.

6. Staff calculates the amount of CIAC associated with
margin reserve for wastewater treatment plant by multiplying $334,
that is, the portion of the Service Availability charge related to
treatment plant, by the number of ERCs included in margin reserve.
The Staff workpaper (Attachment Bl) shows the number of ERCs in
margin reserve to be 2,229, which is the difference between the
14,664 ERCs projected for average year 1998 (derived from the
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regression equation! used in Exhibit 28 (KAA-2) p. 2), and the
12,435 ERCs for the average 1995 test year. The number of ERCs in
an 18-month margin reserve period is actually 1,138, which is the
difference between the 13,573 ERCs projected for year end 1996 and
the 12,435 ERCs for the average 1995 test year. These numbers are
shown in Exhibit 28 (KAA-2), p. 2, which for ease of reference is
appended hereto as Attachment B-2.

7. While PCUC is opposed to the imputation practice, if CIAC
is to be imputed by the Commission against treatment-related
wastewater margin reserve, the amount of such imputation should be
calculated using 1,138 ERCs, the number of ERCs in the approved 18-
month margin reserve period.

8. PCUC therefore requests that the Commission allow and
grant this second amended motion for reconsideration in furtherance
of justice, and that the Commission’s final order reflect the

corrections.

9. PCUC realleges each and every allegation in its initial
alternative motion to correct computational errors, filed herein on
January 24, 1897.

10. PCUC has hereinabove clearly shown mistake or
inadvertence in the above computational error, which results in a

material overstatement of imputed CIAC against the margin reserve

! From Exh. 28: ERCs = -1439195 + 727.6571 x Year
14,664 ERCs = =-1439195 + 727.6571 x 1998
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for wastewater treatment plant. This error should be deemed an
extraordinary circumstance warranting correction in the
determination of rate base established by the Order.

WHEREFORE, Palm Coast Utility Corporation hereby requests the
Commission to reconsider or correct its decisions on the foregoing
issues, and adjust rates accordingly.

DATED this 26th day of February, 1997.

Respectfully submitted,

IS Kty R0

B. Kenneth Gatlin

Gatlin, Schiefelbein & Cowdery, P.A.
1709-D Mahan Drive

Tallahassee, Florida 32308

(904) 877-5609

Attorneys for
PATM COAST UTILITY CORPORATION
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TIFICATE QF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing
has been furnished by hand delivery to Ms. Bobbie Reyes, Esquire,
Division of Legal Services, Florida Public Service Commission, 2540
Shumard Oak Blvd., Tallahassee, Florida 32399-0850, to Mr. Stephen
C. Reilly, Associate Public Counsel, Office of Public Counsel,
Claude Pepper Building, Room 812, 111 West Madison Street,
Tallahassee, Florida 32399-1400, and to Mr. Richard Melson,
Esquire, Hopping, Green, Sams & Smith, 123 South Calhoun Street,
Tallahassee, Florida 32314, and by U.S. Mail to Mr. Albert J.
Hadeed, County Attorney, 1200 East Moody Boulevard, #11, Bunnell,
Florida 32110-9764, and to Mr. Arthur L. Sirkin, c¢/o County
Attorney, 1200 East Moody Blvd., #11, Bunnell, Florida 32110, on

this 26th day of February, 1997.

B. Kenneth Gatlin
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PALM COAST UTILITY CORP

pcuchin.wid

YearEnd 13— Mo Avg 13-Mo Avg YearEnd STAFF
WASTEWATER UTILITY PLANTAC  C Plant STAFF STAFF STAFF Depr  Acc Depr Adjustme r STAFF
ACCT. PerMFRs PRecom. Specific Adjused Rats Per Per MFRs TO
NO. ACCOUNT NAME Adigstme _rAdjustme n Balance MFRs 13-Mo A vAdiy
INTANGIBLE PLANT
351 1 Organization 6,130 0 6,130 333% 4874 102)
352.1 Franchises 2684 o 2684 320% 2,150 “3)
389.1 Other Plant & Misc. 121 386 o 121 386 416% 101 895 527)
COLLECTION PLANT
3532 Land and Land Rigits ] [} 0 000% [} [}
354 2 Structure s and Improvements 6 560 ] 6 5680 311% 2948 {102)
360 2 Colsction Sewers — Force o o ] 000% 0 []
3612 Collection Sewers — Gravity 35493 443 (1170 095) 34323348 246% 11844229 @37 656)
361 Advanos d Mains 13,789 0 13,789 252% 2491 t74)
361 Advanced Mains 16 452 @31) 15721 233% 885 192)
362 Services 2964 847 ] 2964 847 2683% 12686818 $39.006)
365 2 Flow Measuring Insmfiation ] [} [} 000% o [}
3892 Other Plant & Misc. ] [} 0o 000% o [}
SYSTEM PUMPING PLANT
35323 Land & Land Rights 207,043 [ 207043 NA 43 30
354 .3 Structure s & Improvements 101,995 [} 101 995 3.12% 44381 {1.591)
370.3 Receiving Wells o o o 0.00% o o
371 3 Pumping E quipment 4233215 96 495) 4146720 552% 1939909 (115758)
3893 Other Plant & Misc. 1] o o 000% (] o
TREATMENT & DISPOSAL PLANT
353 4 Lland & Land Rights 946 489 0 {525555) 420834 NA 40 o
354 4 Structures & Improvements 6402440 (1,034 662) 5367778 3.13% 1329271 83 .820)
380 4 Treatment and Disposal E quip. 6.707 269 (1 493 240) 5214029 553% 1480907 (1627330)
381 4 Plant Sewers 0 o o 2868% 0 o
382.4 Outlall Sewer Lines [} 1] ] 333% [} ]
389 4 Other Plant & Misc. ] 1] ] 556% o o
GENERAL PLANT
353 Land & Land Rights 0 ] 4] NA o ]
354 Structure s & Improve ments 534 224 o 534 224 247% 137,789 o
390 Offics Fumitum & Equipment 391,033 @40961) 350 072 767% 201,390 ©628)
390 Computer Equipment [} (/] [} 16.67% [} [
391 Tmnsportation € quipment 678 806 68 397) 620,409 1173% 497 925 40 ,068)
392 Store s E quipment 6,057 19 6,076 408% 4189 {104)
393 Tooks, Shop & Garage 188 947 R8 973) 159 974 4689% 70618 “373)
394 Labomtory E quipment 20,739 157 20896 680% 9997 £46)
395 Power Opemted E quipment 253 842 “2.419) 211523 551% 93,183 967)
396 Communication E quipment 52925 0 52925 7683% 38 599 @.018)
397 Miscsllane ous E quipment 1527 ©) 1527 0.00% 1540 20837
106 Undistributed Plant 0 o V] 10.00% o V]
OTHER
103 Future Use Plant 179,081 31,720 o 210801 000% o o
107 Advanoced Property o] 0 [} [} 000% [+] [}
INTANGIBLE PLANT 130200 0o [} 130 200 108 919 ®672)
COLLECTION PLANT 38 495091 (1,170 .826) 0 37324 265 13137171 “77.130)
SYSTEM PUMPING PLANT 4542253 86 495) 0 4455758 1884333 (117 319)
TREATMENT & DISPOSAL PLAN114.056,198 {2527 902) (525 555)11,002,741 2810218 256.150)
GENERAL PLANT 2128200 (170574) 0 1957626 1053228 (8 866)
OTHER PLANT 179,081 31720 0 210801 o o
TOTALS-WASTEWATER 59531023 3924077) 625555)55081 2381 19083869 992,137)
IMPUTATION OF CIAC ON MARGIN RESERVE Jreatment Collection
Pmnt Plnt Towl
1 Service Awilability Charge (PCC or MEF) 334 1238
2 ERCs included in MR (No® 1) 2229 774
3 SAC *ERCs in MR (Line 1*Line3) 743428 956450
Netplantincluded as a result of MR
4 Treat & Disposal Pant 5125170
5 Colisction Plant 23,087 951
6 Syssm Pumping Pant 2,603,188
Toml Collectionand Pumping 25631133
8 Amount of CIAC to impuls (Lower oflines 3 or4) 43428 §86450 842233
9 Composite CIAC Amortiaation m# (SchB-13 ) 307% 307%
10 Amortiztion Expense (CAC * mte) 22823, 22283 284093
11 Accum Amort $0% of amortization) 11412 14 682 13047
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13—Mo Avi3—Mo Avg

STAFF

Spedific A Adjuswed

4772
2,107
99 368

o
2846

(1]

11,408 573
2317

493
1247812
[+]

[

73
42790

(]
1.824.151
1]

40

1235 451
1318577
1]

o
0o

[+]
137,789
191,762

[}
457 B57

4,085
66 243
9451
90216
34 581
22377
V]

o

o

106 247
12860 041
1867014
2554 068
10142362

o
18201 732

Depr Exp Staff
Per MFRs Depr Exp
hB

204 0
86 [
5054 0

[ [

204 0

[ [
873351  (8791)
348 ]
384 a7
78012 0
o 0

[ [

[ [

3,180 °

[ 0
233472 @.770)
[ °

° °
200348  P2377)
370836  (82569)
0 0

0 °

[+] ]

0 [
13213 o
30,011 0.144)
0 [
79610 6.849)
247 1
8869 (1.360)
1410 "
13,990 @337)
4037 o

1] o

[+] ]

0 °

[ [+]

5344 0

952299  (28.808)
238 852 @.770)
571,184 (114 .936)
151387  (13.678)

0 [

1916866  (162,193)

STAFF
Recom.

STAFF
Adjusted

T

[~ N-N-W-W-N- -] [-N-N-]
£ g

oo0o000

167971
288 277

COO0O0QO0OO00O0O00O0 o000 O0
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[-X-1
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[} 5344
o 923 491
[ 231 882
] 458 248
] 137,709
] [}
0 1754873

NET PLANT

NON- U/UNON-U/U INCL. IN

with

NA
NA
NA

000%
0.00%
0.00%
6159%
0.00%
0.00%
6571%
0.00%
0.00%

000%
6127%
0.00%
6127%
0.00%

0.00%
52.76%
4398%

000%

0.00%

0.00%

100.00%
100.00%

0.00%
61.86%
58 42%
46 58%

407%

100.00%
56.47%

without

NA
NA
NA

0.00%
0.00%
0.00%
63.07%
0.00%
0.00%
67.38%
0.00%
0.00%

0.00%
6335%
0.00%
63235%
000%

000%
58.78%
49.19%

0.00%

0.00%

000%

100.00%
100.00%

NA
NA
NA
NA

NA

MARGIN

NA
NA
NA

000%
0.00%
0.00%
1.48%
0.00%
0.00%
187%
0.00%
0.00%

0.00%
208%
0.00%
208%
0.00%

0.00%
4.00%
521%
0.00%
000%
0.00%

oo

NA
NA
NA
NA
NA

NA 2LI00A73. 102502080, 232521

RATIO OF NON—USED & USEFUL PLANT TO PLANT

NON- U
Adj to

NA
NA
NA

4]
0

o
21,139,750
o

o
1,948 201
o
o

o

82,492

[}

2540 895
o

o
2832040
2293130

o

o]
]

NA
48,187
31577

NA

NA

NA

NA

NA

NA

NA

NA

NA

210,801
o

[

23,087 951
2,603,188
5125170
79764
210801

5047%

NON-U/U NON-UMN
Adj to

Adj to
C

286217

1.117 857
[\]

[\]
651 824
579910

oo

[

7 845 246
1143875
1231734
29726

0

-4

0
571 426
142,074
215 406
NS

0




DOCKET NO. 851056-WS

PALM COAST UTILITY CORPORATION - USED AND USEFUL CALCULATIONS, WASTEWATER

TOTAL

AVG. YEAR ERCs
1890 8820
1891 9682
1892 10140
1993 11053
1994 11842
1695 12435

Projections

1995.5 12845
1996.5 13573
1897 13836
1698.5 15028
2000.5 16483

Regression Output:
Constant -1439185
Std Err of Y Est 110.3086
R Squared 0.994775
No. of Observations 6
Degrees of Freedom 4
IX Coefficient(s) 727.6571
Std Emr of Coef. 26.3688

EXHIBIT KAA-2 (Page 2 of 3)

USED AND USEFUL CALCULATIONS PER DRAFT QULES - WASTEWATER ..

NO. OF ERCS, YEAR END 1995
NO OF ERCS, YEAR END 1996
NO. OF ERCS, AVG. 1897

NO. OF ERCS, YEAR END 1998
NO. OF ERCS, YEAR END 2000

Average Sewage Flow Per ERC
Allowance for Infiltration/Inflow (15%)
TOTAL FLOWS PER ERC

1995 AVG DAILY FLOW, YR END
1996 AVG DAILY FLOW, YR END
1997 AVG DAILY FLOW

1998 AVG DAILY FLOW, YR END
2000 AVG DAILY FLOW, YR END

DCDD RECLAIMED WATER DEMANDS (Minimum)

12845
13573
13936
15028
16483

119.00 gpd
17.85 gpd

136.85 gpd

1,757,834 gpd
1,857,414
1,907,204
2,056,574
2,255,734

300,000 gpd

[TEST YEAR]
[1.0 YEAR MR}
[1.5 YEAR MR]
(3.0 YEAR MR]
{5.0 YEAR MR]

[TEST YEAR]
{1.0 YEAR MR]
(1.5 YEAR MR]
[3.0 YEAR MR]
[5.0 YEAR MR]

[from Reuse Feasibility Study, p. 37]

DCOD RECLAIMED WATER DEMANDS (Maximum 1,600,000 gpd

WASTEWATER TREATMENT EQUIPMENT i oo

PLANT CAPACITY
CALCULATED U/U WO MR 43.95% 5247
CALCULATED U/U W/1.5 YR MR 47.68% <L
CALCULATED U/U W/3.0 YR MR . Gl
CALCULATED U/U W/5.0 YR MR $6.30% (7 Ly
EFFLUENT DISPOSAL FACILITIES
NON-REUSE DISPOSAL FACILITIES
SPRAYFIELDS T oo 800,000 gpd [pet DEP permit]
OLDER RIB SITE 1,300,000
NEWER RIB SITE 750,505 1,000,000
TOTAL NON-REUSE DISPOSAL CAPACITY 3400000 gpd 2,3, w0
CALCULATED U/U WO MR G2..of 47.03% (fiows adjusted to remove 300,000
CALCULATED U/U W/1.5 YR MR G%i'r 51.85% minimum to DCDD)
CALCULATED UMJ W30 YR MR ‘

CALCULATED U/U W/5.0 YR MR

WET WEATHER FACILITIES
STORAGE TANK CAPACITY

SPRAY FIELDS CAPACITY, 3 DAYS :
[provides wet weather storage for spray fields,
peor Reuse Feas. Study, p. 28)
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