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On January 10, 1997, Florida Power & Light COmpany IPPL) filed 
a request for waiver of certain requirements of Rule 25-6.0437, 
Florida Adminiatrative COde, aa they apply to certain rate classes, 
including the General Service Non-Demand rate claaa. In addition, 
PPL requested approval of it Load Research Sampling Plan as filed 
on Oecember 10, 1996, for the General Service Non-Demand, General 
Service Demand, General service lArge Demand, and Residential 
Service rate claaaes. 

The Notice of !Petition for Waiver was submitted to the 
Secretary o f State for publication in the January 31, 1997 Plorfd.a 
Administrative Weekly. No comments were subalitted during the 
c~nt period which ended March 3, 1997. 
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DISC!JSSIOH Of ISSQBB 

ISSQB 1 ; Should t.he Commission approve florida Power & Light 
Company• a petit: ion for waiver of the standard for load research in 
Rule 25-6.0437, florida Administrative Code, for che General 
Service Non-Demand (GSI Class for che wincer peak hour? 

RBCOt!Jol8ffllAI QH; Yea. (WHBBLERI 

STAPP ANALYS IS; Rule 25·6.04 37, P.A.C. addresses the Commission 
requ~remento for coat of service load research. Load research ia 
used pri1118-rily to allocate coats in nto caaos and in various 
adjustment clauses. 'l'he rule prescrib8a a minimum level of 
precision for estimates of each classes' summer and winter peak 
demands, and for the average of their 12 monthly coincident peak 
demanda. Specifically, the rule requires t hat: the estimates be 
within plus or minua lOt at the 90t confidence level. The rule 
also allows utilities co apply co che Commission for waiver of chia 
requirement: for any race class. 

fPL has requested that che precision level required by che 
rule be ralaxed for che wincer peak hour for ica General Service 
Non-demand IGSI rate clau. They are asking to be allowed co 
design choir load research sampling plan for 1996 so that: they 
estimace che GS winter peak within plua o r minus 15• at the 90t 
confidence level. PPL is requesting thia waiver in order co avoid 
the ~asive coat of inatalli.ng and reading the additional sample 
meters to meet the lOt accuracy level. PPL eatimatea that an 
addicional 443 meters would have to be installed to i ncreaee the 
accuracy from the proposed 1St level to the lOt level required by 
t.he rule. The ~st level requires only 402 meters. Th-l additional 
coot of the 443 metera is estimated by PPL to be $506,000. 

The COmmission baa approved requeata for waiver of the rule 
with respect to the precision of ~he winter peak for the GS claaa 
for PPL for ita laat five sampling plana . In evaluating auch 
waiver requeata in the past, the staff baa aaaarted that they 
should be 51ranted when the peak hour for that claao does not occur 
within the season for which the waiver ie requested, and if the 
Commiseion ia not currently uoing, tor any utility, a coat of 
service methodology which allocatee production plant on a single 
coincident peak hour. The tirst condition inaurea that the 
estiiNlta of the class peak hour used to develop en allocation 
fact or for diatribution plant meeta the precision re~irement o! 
the rule. The second condition insures that the allocation factor• 
developed for production plant uaed in rate caaea and in the 
recovery clauaea meet the accuracy requirements of the rule. 
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In this case, bo~h condi~ione are aa~isfied. PPL's GS class 
peak demand for the las~ five years has occurred in ~he aunrner. The 
~ommission is no~ curron~ly using a single coinciden~ peak 
me~hodology for any u~ili~y. S~aff recognizes that the variability 
in the as class often makes estimates of peak demands problematic, 
and that the cost to obtain the desired accuracy for FPL's winter 
peak is excessive. Staff therefore recommenda that the waiver 
request be granted. 
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ISStJB 2; Should the Commission approve PPJ.' a petition tor a 
continued waiver of the two-year sample replacement cycle for all 
rate classes contemplated by Rule ~3-6.0437, P.A.C.? 

BBCXHIRNJlATION; Yes. (WHBB.LER) 

stAff AHALXBIS• In ita 1994 sampling plan, PPL proposed to ahi!t 
froa ita former practice of replacing 1a~pling meter• every two 
years to a program under which the 1amplea would be replaced every 
three years. At that time, the staff was of the opinion that che 
intent of Rule 25·6.0437, F.A.C. was that the aa~plea be replaced 
every two years, since the rule requires utilities to submit a 
current, revised sampling plan and to perform a complete study no 
leas often than every two years. Baaed on this underotanding of 
the rule, PPL applied for a waiver of the rule requirement with 
regard to tho sampling replacement cycle. This waiver was approved 
by the Commission in Docket No. 941028·21. 

PPL has now applied for the same waiver with regard co ita 
1996 sampling plan. They indicated that the three-year cycle will 
eave approximately SJOO,OOO when compared to the two-year cycle. 
Under the proposed .. mpling plan, the new GS samples would be 
installed for use in 1997. By 1998 che new General Service Demand 
(GSD) and General Service Large Demand IGSLD) meters would in 
place. The Residential Service meters would be i n plao• for uae 
i n 1999. This schedule results in each sample metered claaa being 
replaced every three years. 

Staff believes chat the continued use of the three-year 
replacement is reasonable. PPL currently produces load research 
results every year, although the rule requires results only avery 
two years. The abif1: to a ehree-year cycle l:hu. means that sa~aPlea 
ore used !or three years inscead of two. The sampled rate classes 
have been sufficiently stable to justify a three-year cycle, and 
staff recommends that ite continued use be approved . 
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ISSUB 3: Should rhe C<>mmiseion approve PPL' s sampling plan? 

RBCOMMBNPATION: Yes, prov;ided the Col!ll11ission approves tho two 
requests fo~ waiver of Rule 25-6.0431, P.A.C . (WHE&LERI 

STAfF l\NIILXSIS: Based on PPL' e filed sampling plan, it appears thalt 
PP~ ehoYld ~et the requLrements of the rule with the exception of 
the winter peak hour for the GS class and tne replacement cycle for 
load research samples. If the two requests for waiver at'e 
approved, the sampling plan should be approved. 

ISSQE 4 : Should this docket be closed? 

BRCOMHBNDATIQN: Yes. If no person whose substantial interests are 
affected by the Commission's proposed agency action files a protest 
within t wenty-one days of the i~auance of tbLs order, this docket 
should be closed. (JOHNSON) 

STIIFf ANAt.xSIS: If no person whose substantial interests nre 
affected, files a request for a Section 120.57, Florida Statutes, 
hearing withLn twenty-one days of the iesuance of this ord.er, no 
further action will be required and this docket should be closed. 

- 5 -


	5-19 No. - 3978
	5-19 No. - 3979
	5-19 No. - 3980
	5-19 No. - 3981
	5-19 No. - 3982



