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DATE: March 4, 1997

TO:  Tom Williams, Division of Communications A

FROM: David ). Drager, Division of Auditing and Financial Analysis #d gPC_ .\ /99

RE: Docket No. 9M0284-TX, US Xchange of Florida, L.L.C.. Financial sis for
Cenificse Application for Ahernative Local Exchange Telecommunications Service

Section 364.337 (1). Florida Statutes, reguires the following:
The comsission shall grant a certificase of authority 10 provide aliernative local exchange
service upon a showing that the applicast has sufficiemt technical, financial, and
managerial capability to provide such service in the geographic area proposed 10 he
scrved.

Also Section 364.01 (3) and (4) states thal:

(3) The Legishaure finds that the competitive provision of selecommunications service.
including local exchange iclecommunications service, is in the public inlerest.

E

{4¥d) The Commission shall excrcise s exclusive jurisdiction in order to: (d) Promote
competition by encouraging mew cntrants into ielecommunications markets . . .

Regarding the showing of financial capability, the Finance staff has analyzed the unaudited

financial staiements of US Xchange. 1..1..C., pareni company of US Xchange of Florida,

L.L.C., (USX), for the period ending Scpiember 30, 1996. An audil could change one's

ACK mﬂhmsmuwum As the attached schedule demonsirates, USX has
'—'—-liulliquidilrlndﬂm:m common eqguity bt currenily produces no net income.

AFA
ARP Inﬁum USX is asking for a cemificse to provide alemnative local exchanpe

rar iclecommuaications service.  Siaff notes the limited nature of the application and that no
oy, castomer provided funds appear 1o be ai risk. For pusposes of granting » certificale based on
e financial information provided. the financial capability appears marginal.
R
Alhough an analysis of the financial sisiements reveals the applicant is in a marginal financial
position. the applicant atiests to its financial capability by noting that it has access o the
" hecessary capital and financing, from its parent company. 10 provide telecommunication services
- the staic of Florids. Based on this represeniation, the applicant appears 10 meet the financial
_capability standard of Section 364.337, Florida Statutes.
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US XCHANGE OF FLORIDA, L.L.C.

IXC TELECOMMUMNICATION SERVICE
FINANCIAL ANALYSIS

FROM UNAUDITED FINANCIAL STATEMENTS

OF

06/30/98
CURRENT ASSETS $680.078
CURRENT LIABILITIES $52,003
CURRENT RATIO 0.02
CASH 858,960
COMMON EQUITY 131,977
TOTAL DEBT 204,326
TOTAL INVESTOR CAPITAL 938,303
COMMON EQUITY RATIO 8%
NET INCOME 0
RETURN ON EQUITY NOAF
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