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500 8ay1ront Parkwd~ 
Pensacola H 37570 

March 21, 1997 

Ms. Blanca S. Bayo, Director 
Division of Recorda and Reporting 
Florida Public Service Commission 
2540 Shurmard Oak Boulevard 
Tallahassee Fl 32399-0870 

Dear Ms. Beyo· 

RE: Docket No. 810007-EI 

GULF A 
POWER 

A SOUYHIRN COMPANY 

- I 

Enclosed for official filing in the above docket are an original and ten (10) cop1es 
of the following: 

1. Prepared direct testimony and exhibit of S. D Cranmer - tJ 3 c f •J-~17 

2. Prepared direct test1mony of J . 0 Vick -
( ~. 0 1" •77 

Sincerely, 

kNVi ;{] · Ct W1 v r> tl 

Susan D. Cranmer 
Assistant Secretary and Assistant Treasurer 

lw 

o~ Enclosures. 

C • ~- cc~ Beggs and Lane 
~ Jeffrey A. Stone 

I 
... , ---
..... __ 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re. Environmental Cost Recovery 
Clause Docket No 970007-EI 

Certtficate of Servtce 

I HEREBY CERTIIY that a copy of the foregotng has been furntshed 

this ,:)/~day of March 1997 by U.S Mail or hand delivery to the folloWing 

Vicki D. Johnson, Esquire 
Staff Counsel 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee Fl 32399-0863 

Matthew M. Childs. Esqwe 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee Fl 32301-1804 

John Roger Howe, Esquire 
Office of Public Counsel 
c/o The Florida Legislature 
111 W. Madison St., Room 812 
Tallahassee Fl 32399-1400 

lee l. Willis, Esquire 
Macfarlane, Ausley, Ferguson 
& McMullen 

P 0 . Box 391 
Tallahassee Fl 32302 

Joseph A McGlothlin, Es.qwe 
McWhirter, Rf:feves. McGlothlin. 

Davidson. Rtef & Bakas. P A 
117 S. Gadsden Street 
Tallahassee FL 32301 

John W McWhtrter. Esqutre 
McWhirter. Reeves, Mr.Giothltn. 

Davidson, Rief & Bakes. P A 

P 0 . Box 3350 
Tampa FL 33601-3350 

Suzanne Brownless. Esqutre 
Miller & Brown less, P .A 
1311-B Paul Russell Road 
SUite 201 
Tallahassee Fl 32301 

JEFFREY A 
Florida Bar No 3 953 
RUSSELL A BADDERS 
Floflda Bar No 0007 455 
Beggs & Lane 
P 0 . Box 12950 
Pensacola FL 32576 
904 432-2451 
Attorneys for Gulf Power Company 
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PREPARED DIRECT TESTIMONY 
AND EXHIBIT OF 

S. D. CRANMER 

APRIL 1996 - SEPTEMBER 1996 

FINAL TRUE-UP 

MARCH 24, 1997 
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Q. 

A. 

Q. 

A. 

GULF POWER COMPANY 

Before the Florida Public Serv1ce Comm1ss1or. 
Dlrect Testlmony of 

Susan D. Cranmer 
Docket No. 970007-EI 

Date ot filing: March, 24, 1997 

Please state your name, business address and 

occupation. 

My name is Susan Cranmer. My bus1ness address 1s 500 

Bayfront Parkway, Pensaco la, flonda 3?520. I held 

the position of Ass1stant Secretary and Assistant 

Treasurer for Gulf Power Company. In thls pos1t1on, 

am r esponsible tor supervising the Rates and 

Regul a tory Matte rs Department. 

Please briefly describe your educational bacY.g-ound 

and business experience. 

I graduated from Wake Forest Universlty in 

Winston-Salem, North Carolina 1n 1981 with a Bachelor 

ot Science Degree in Business and from the Un1vers1 ty 

ot West florida ln 1982 w1th a Bachel0r ot Arts Degree 

in Accounting. I am also a Certl!ied Publlc 

Accountant licensed in the State of Florida. I JOlned 

Gulf Power Company in 1983 as a Financ1al ~~alyst. 

Prior to assuminQ my current position , r have held 

various positions with Gulf including Co~puter 
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Modeling Anal yst, Sen i o r Financial Analyst, and 

Supervisor of Rate Services . 

My respons i bilities i nclude superv1 s1on cf: 

tari!t administration, cost of service activittes, 

calcul4tion of cost recovery factors, the regulatory 

filinQ function ot the Rates and Regula to ry Ma tLc r s 

Department and various treasury activ i ties. 

Q. Have you p r epared an exhib1t that contatns tn!ormatlon 

to which you will refer 1n your testimony? 

A. Yes, I have. 

Counsel: We ask that Ms. Cranmer' s Exl.tblt 

consisting of eight schedule~ be marked as 

Exhibi t No . _____ (S DC-1). 

Q. Are you familiar with the Environmental cost Recove ry 

Clause {ECRC l True-up Calcula t ion for the per1od of 

April 1996 through September 1996 set forth 1n your 

exhibit? 

A. Yes. These documents were prepared under my 

supervision. 

Q. Have you ver ified tha t to the best of your knowledge 

and belief the informat1on conta1ned 1n these 

Docket No . 970007-EJ W1tneaa : Susan 0. Cranmer 
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documents 1s correct? 

A. Yes, I have. 

Q. What i s the amount to be refunded o r collected 1n the 

recovery period beginning October 1997? 

A. An amount ~o be refunded of $52 5.673 was calculated as 

s hown on Schedule lA of my exh1b1t. 

Q. How was this amount calculated? 

A. The $525, 673 was cul~ulated by taking the differenc e 

i n the est1mated Aprll 1996 through September 1396 

over-recovery of $399,066 as approved 1n Order No. 

PSC-96-1171-FOF-EI, dated September 18, 1996 and the 

ac tual over-recovery ot $924,739, wh1ch ts the sum o C 

lines 5, 6, and 10 on ~chedule 2A. 

Q. Please describe Schedules 2A and JA of your exhiblt. 

A. Schedule 2A shows the calculation of the actual over­

re : overy of environmental costs for th~ per1od Apr1l 

1996 through September 1996. Schedule JA of my 

exhibit is the calculat1on o t the Interest pro v1s1 on 

on the vve r -recovery . Th1s is the same method of 

calculating interest that is used in the Fuel Cost 

Reco•rery (FCR) and Purchased Power Capac1ty Cost 

(PPCC) Recovery clauses. 

Pocket No. 970007 - El lfitneaa: Suaan D. Cranmer 
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Q. Please descr1be Schedules 4A ana 5A o r your exhlbll. 

A. Schedule 4A compares the actual 0 & t-1 expenses for !.he 

per iod with the estlmated/actual 0 & M expenses 

included in the estimated true-up filed June 2 4, 1996. 

Schedule 5A shows the monthly 0 & M expenses by 

activity, along wi t h the calculat1on o f iu r isd1ct1onal 

0 ' M expenses . Mr. Vick descr1bes the ma1n reasons 

tor t he variances 1n 0 & M expEnses in h1s true-up 

testimony. 

Q. Please describe Schedules 6A and 7A of your exh1b1t. 

A. Schedule 6A compares the actual car r ying costs related 

to i nvestment Wlth the esr1mated/actual amount 

i ncluded in t he estimated true-up ftlad June ;•4, 1996. 

The recoverable cos ts lnc1ude the return on 

investment, depreciation expense, dismantlemen t 

accrual, p roperty tax, and cost of em1ss~on allowances 

associated with each environmental capital project for 

the period Aprll 1996 through September 1996. 

Schedule 7A prov1des the monthly carry1ng costs 

associated with each proJect, alonQ wlth the 

calculation ot the jurisdictional carry1ng costs . 

There are no major variances in recoverable costs 

related to environmental investment for Lhls true-up 

period. 

D~cket No. 970007-EI lf1tneaa: Suaan D. Cra nmer 
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Q. Pl~ase describe Schedule 8A of your exh1b1L. 

A. Schedule 8A provides the monthly calculal1on of the 

recoverable costs associated w1th each capital 

project. As I stated earlier, t hese costs include 

return on investment, deprec1at iun expense , 

dism~ntl~ment accrual, property tax, a~d the cost o f 

emiss ion allowances. Page s 1 t h rough 15 of 

Schedule SA show t he investment a~d assoc1ated cos ts 

rel a ted to capital projects, wh1 le page 16 s hows the 

i n vestment and C03ts related to em1ss1on allowances . 

Q. Ms. Cranmer, does this conclude your test1mony? 

A. Yes, it does. 
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AFFIDAVIT 

STATE OF FLORIDA Docket No 970007-EI 

COUNTY OF ESCAMBIA 

Before me the unoersigned authori1y, personally appeared Susan D Cranmer. 

who being first duly sworn, deposes, and says that c!'le Is the Assistant Secretary and 

Assistant Treasurer of Gulf Power Company, a Maine corporation. that the foregoing is 

true and correct to the best of her knowledge, Information. and belief She 1s 

personally known to me. 

Susan D. Cranmer 
Assistant Secretary and Ass1stant 1 reasurer 

Sworn to and subscribed before me this air+- day of ()lGll c./1 

1997. 

Notary Public, State of Florida at Large 
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Line 
No. 

Gulf Power CompaQ,)' 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Final True-Up Amount f~r the Period 
April 1996 - September 1996 

End of Period Actual Total True-Up for the Period 
April 1996 - September 1996 
(Schedule 2A, Lines 5 + 6 + 10) 

2 Estimated/Actual True-Up AmolDlt approved 
April 1996 - September 1996 

r:l 
; (Order No. PSC-96-1171-FOF-ED 

- t . ., 
~ c::3 final True-Up Amount to be refunded/(m;overed) in the 

~~~· -: projection period October 1997 - September 1998 
. . (Line l -Line 2) . . 

· ~~ 
...; J l 
L) ; q 

Schedule lA 

Period 
Arnotmt 

(S) 

924,739 

399,066 

525.673 
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I..:DI; 

ECRC RC"f'C:IIDCS (ad ol ~ TIW:S) 

l T rue-llp Pt0t i:JiQil (Orela No PSC-~ 161-FOF ·El) 

ICRC ~ AH!k:eMea. hrW CU.. l + l) 

4 Jww!!C'!lm•' ECRC Co1b 
a 0 A W Adirincs (SdlcdWc SA, 1..1DC 9) 
b Capual ProjaD (Scbalulc 7A. Lmc 9) 
c ToUI.JatWkUoul ICRC Cow 

S Oftrf(\Ja_, a.c-uy (Uae l • UM 4c) 

6 ln!.crcsl PrO't'UIOD (Sc:bo:01lc lA. I..IDC I 0) 

1 Bqlnnma BaJ.t;c Truo-Up A iDia'al Prcmaao 
a Ddcrrcd T~ &am~ 1991 • M.wch 1996 

(Orela No. PSC-96-1171-FOF-EI) 

I T.--up~)(Scclmc 1) 

9 EadolPcriodTaraiT~ {l.mcsS+6+7+7a+l) 

10 ~illltmtilb ID Paiod Tolal T.-.l)p lpcbldq lala'Cil 
a Adj1111!Da111D PE 1116, Crul7 Precipalala Upp.dc 
b OAM~ 

II lad or P«rW fiUII'icl Trw-Up (l.aa f +II) 

(;s!f Pnu C•tMJ 
EIIYitOIIIDI:IIlal COil R«lMM')' a- fECRC) 

C'alcnlman ollb: f-' TruMli' Amoa:l far !be Pmod 

April "" • 5c1M-"'"' "" 

la4-el·hrW T,....Up ~ 
(ID OolJan) 

Alllll Mn l.lu 

697,641 94-4,661 1.020.032 

~lA 

Eadol 
PalOd 

bilx &lllill Scp!cmha AIDI:IIal 

I,IJS,9ll I.OII,H4 9ll,lll S.D.)9S 

S.ll1 S,ll7 S,ll7 S,ll7 S,llb S,llb l0,160 

'102,769 949,79S I,OlS,IS9 1,141,06S 1,016,)60 934,007 S,l39,15S 

ll4,70J 100.216 114,601 19S,Oll 145,062 IOO,ISS 71'1,130 
711,701 719,491 711,490 716,n4 716.161 714,16) 4,)07,490 
...,.l ,-404 119,m 146,093 911,7'96 161,930 1 14,320 s,097,ll0 

( 1...0,6l S) I JO,OII 179,066 119.269 114.430 119,617 '141,13S 

3.622 l.SSI 4.294 S.l4l 6.2 12 6,9U 29.917 

30,760 41 ,607 170,0S6 341.219 577,674 103,190 )0,160 

686,617 616,617 686,617 686,617 61t,617 616,617 616.617 

(S,I27) (S,Il?) (S.I27) (S,Il?) \S,l26) (~.126) ()0,160) 

SiS.lli 

I Sl.56l 
424 

156.,673 1,034,906 1.264.291 1,419,107 1,6ll,lS6 l,4SI,)69 

IS2j6l 
.(24 

721.224 156,673 1.034
1906 1,264.291 1,419.1107 1,61US6 1,611,)56 

Noc.c:. April A Mqs Clpl1&l Qllls were n:'YI..cha.t.qUCDI ID lbc drma•od tnac-up (Scbt:dule 42-lE filed JUDC 24. 1996) 10 rdlccuo audit adJuslmcnl toPE 1216 
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Gta!l ""'" CoaiiUJ 

En~ eo.t R.ccoolay Ct.ux (ECRC) 
C•k>ll•hnn o( !be f'ID&I True-Up Amount fer !be Pcnod 

April I"'-~ I"' 

...._. P"rovlsioa 
( in Doll.rs) 

SGcftltlA 

~Mead! 

l.ml: Ago! Mix - !Wx AIIIDl Sqpgpbq UUI. 

Rq,nnmc T I"DC- Jp Amaom1 (Sell lA. L.mr:s 7 • 7a + I 0) 

2 EDduJ& T roe-Up AIDOUDI Bdcn lnl.cn:sl ( 1..-: I + Sch lA. l..u>a S + 8. 

3 T <U1 o( 9cpmma ~ E.Ddq True-up (l..mcs I + 2) 

4 Avcncc TnoMlp Amaulll (LaDe 3 x lfl) 

s ~nt:rat ~ crnt o.y o1 Rqo\iaa Busmess Manlhl 

6 Interest IUic (F D"Sl o.y o( Sull.oqucnt Busuacss Maa1b) 

7 ToW of B i "'& ~ ~ lnl.cn:sllbla (1..-: S + 1..-: 6) 

I A wrq<: lntCJUI Raloe (l..mc 7 X I fl) 

9 Moolhly A vcne< lnl.cn:sl R.llc (l.mc ax 1112 > 

I 0 lntcrcst PrcmslaD for tbc Maalh (l..mc 4 X l.mc 9) 

870)64 7211.224 156.613 1.034.906 1..264.291 1,«9,1117 

724,tnl &53,11S 1,030,612 1,2S9,041 1,4UJ 9S 1,604)6! 

I,S94,966 I,.SII,Jl9 1.1117,li.S 2.293,954 2,747.116 3,094,175 

791,4U 790.670 94lJ>43 U46.m !.313,943 LW,oa 

0 o.s sooo 0 0.54000 00.54000 0 OSS200 O.OS4SOO 0.0.54000 

0 0.54000 O.os.4000 O.OSS200 oo.s.csoo 0 OS4000 0.0S4400 

0.1 09000 0 I 01000 0 109100 0.109700 0 IOlSOO 0. 101400 

0 o.s.csoo 0 os.4000 0.054600 0.054150 00.54250 0.054200 

0 004.541 0.004SOO o.romo 0 004571 0 .004521 0.004517 

3.622 3,SSI ____ 4_.2'.14 _ -~L- _________j_,l.JL __ ~-~ __ ~?,917 
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G.v.ll Pmw (QL!!pU1l 
WUIMii! ••• Coa Rc:covc:ry Ctaac (ECRC) 

CAk:ulaom oftht: Fmal True-Up A.mouol for tbc Paled 
April I 996 • Septanbtr 1996 

VariaDa llcpot1la 0 A M Acthitics 

Dc:scnpaao ol 0 a. M Aaivirica 
I SWCur 
2 All fm"WWI Fc:a 
3 TtdcV 
4 ~Fees 
.5 
6 
7 
8 

(ill Dollan) 

(I) (2) 
Esnmatcdl 

~ AaiW. 

2.2JO 0 
0 67,500 

40,619 46,696 
0 1,664 

137,641 l)S,2SJ 
224.764 J86.m 
346,537 Sl4,865 

250 0 
1.n6 10.646 

0 0 
WQl Q2..1ID. 

2 Teal 0 a. M AaJYitia 819 118 I 2U 132 

3 Ra:xMnblc U.U A"oc:*d 10 Ea:rv 
4 Rlx:o\-cnblc Ccm AJloca!rd 10 O!:m:IDd 

Nola: 

~ (I) 11 the EDd ol Paiod T oca1J oo Schrdnlc SA. 

180.490 249.449 
638,628 983,683 

Scbcdulc .CA 

(3) (4) 
\INIICI: 

&Dalm1 ~ 

2.2JO 
(67.500) 

(6,077) 
(1,664) 
2,388 

(161.964) 
(16&.328) 

250 
(2.870) 

0 
(10 179l 

(114011) 

(68,959) 
(34S.O.S.S) 

100.0 % 
(100 0)% 

(13 0) "· 
(100.0) "· 

I .8 ,-. 
(4 1.9) % 
(32,7)% 

100.0 "· 
(27.0)% 

0.0% 
(15.0) "• 

(33 6)% 

(27 6)% 
(35. 1) % 

~ (2) ia the~ Estim......YAaual mKlWI.liD ea:ordaDcc with FPSC <Xdcr No. PSC-96-1171-FOF-El 
Colamn (3) • Column (I) • Colmm (2) 
CobauD (.C) • Column (3) I Column (2) 
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Cilld: P-er C-..a.t 
EA YU1:IIIDmt&l CCIIII Rccxrtay Ct- (ECIIC) 

l"a ln•Loo- 'lllb: FUI&I Tn>~>Up ...,_(a 1b: Pcnod 

~rtl "" • Sqcaabcr "" 

OAMAdMda 
(In Dollan) 

Endo( 

Pcnod tda'tai rt/.CI&JIIfu&• 
~ ~ M.u - bib. All&ll:l1 Scp!cmbrr !lUI O!:mlad Ellgzx 

DacnptJOD o( 0 ~ M Aa!Yitac& 

I SWfur 0 0 2.,2)0 0 0 0 2.2.)0 2.2)0 

l All Enu.mao Fca 0 0 0 0 0 0 0 0 

3 Tille V 9,101 4)6J l,4U 4 ,165 14.60S 1,997 40,619 40,619 

4 ~Fca 0 0 0 0 0 0 0 0 

s Fm•DMX! Mawaarq 20,192 I l,l9l )6.}17 )0,167 l4Jl0 11,9S2 1)7,64 1 ll7.641 

6 Gaxnl WIII.Cr Qwlity 67,641 l4,0lJ 32,70S ll,l34 34,631 32,930 224,764 224,764 

7 GrouDdwld.cr Maaitariaa ~ 22.536 60.1 ~ S 46;n 119.510 63,769 34.220 346.l37 346,Sl7 

• Slac NPDI!S~ 0 0 0 0 0 lSO lSO lSO 
9 Lad 8lld Coppa Rllk Ill 0 Ill 4,997 2,4&4 S9 7,n6 7,n6 

I 0 e.. Alld:dintl A I. I me 0 0 0 0 0 0 0 0 
I I Gaxn1 Solid a Haurdoos Wate 2..Uil U2ll 1...2j6 Uii ~ 2IU1i 1i..lQl ~ 

l TOI&I oiO ~MAW~ ll2..l2ll ~ WJW. ~ ~ Ull.Ul w.ll1 6lUll l.IWQ. 

29,993 17,1S6 4l,OlS 3S,732 l8.92S IS.949 180,490 
99.)97 16,141 87,056 166,606 111,483 87,931 631,621 

s RdatJ E.rx:rl)' Juri..t.mma! F .sar 0.9617113 09641639 0 9664S7S 0 9611371 0 .9644S83 0.9632077 

6 RdatJ Dc:mmd JIFI•t I . •' F edal' 0.96391S9 0 .9639159 096391l9 0 .96l91l9 0.9639159 0 9639159 

7 Jwuchct.._! £Daty IW;ota:able CoiU (A) li,JIS 17,lA I 40,61:2 34,416 37.S94 IS,JS4 114,201 

I JuntdJCfianel Damad Jtew;allltlk: Ullls (B) 9lll1 l.lJMl u.m 1&606 l..ll1Ml lUll 6.l.Ul1 

9 TOI&I J~rirt.._! Ra»+a:ab1e Com 
ra o a. M Adn'itic:a (l.iDca 1 + a> w..m. Ulll.l.ll6. WiiiU WJW. ~ llKl.W. ~ 

Nolo' 

(A} l..ulc ) X Line S X 1.00 14 l.me lea awlllphcr 
(J\) l..ulc 4 X Line 6 
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2 

3 
4 

GtH Pnu C..II•AX 
Enwu '''Colt Raxm:xy Claux (ECP.C) 

C•ln•lerjgn oCtbc Fmal True-Up Amaual li:lr lbt l'alod 

AJ!ril l"' -~r ' "' 

van-ce ~ o1 C.,uaJ Ia-. Proj«U- a-.nw. \Alb 
(iDDolllln) 

(I) (l) 
E~aedl 

6mi&L A4ual 

DclcriptiClll of In~ Projc:ds 
I Air Qlality AssuraDoe T Cltin& 25.294 25,294 
2 Crist s. 6 • 7 Prrcipit•tar Pro)cds (D) I,S61,570 l.si6.80S 
3 Crist 7 Floc Ots Caaditiouulg U4,n4 134.n4 
4 Low NOlt Suma-s. Crist 6 A 7 1,069,JSI 1.068,621 
S CEMa - Crut 1.4-7. Schoh I, SmJQ. I A 2, Dlmid 318.292 318.291 
6 SntJstabm Om•-jmljon ~ 8.,650 1,650 

7 Cnst Caolul& Tower Cell S6,044 S6,044 
8 Crist 1-S Dcclllolill8ljo 19,799 19,799 
9 Crist Dield Fud 00 Rnncdiat.m 3,07S 3,075 
10 Crist BWk Tlllkc:r ~ See Caa&aiD 5croc 6,Sil 6,Sil 
II Crist fWW s.mpliD& S)'Sian 3,146 3,846 

.12 Smilh Slormwa.!er Coi)cctjon S)'llaD 183,093 183,093 
13 Smilb Wm~e Wm:r TradmiCDl FKilily ll,l37 11,237 

. 14 D.md Alb M••• n c ProjCitt 1,090,713 1,090,711 

. IS Uodc:iSJouad Fud TIDk Rep!__,. 27,760 2&.947 
16502~ UU2m U1.llill 

T Ol&llnYCStmi:DI Ptojecls -~Colas U6S 117 i1-Q61Q 

Rcco\U&ble COIIJ Allocated !.o Enagy 3,162,839 3.18S.2S2 
Rccow:rablc COIIJ Allocated !.o Demand 1.302.278 1.303,.371 

tu&:L 
C«amn (I ) a lbe End ol l'alocl T ocm an Sdw:xthlc 7 A 

Sdace•lt6A 

(3) (4) 
Vlri.mcc 

Ammll1 f'.l:mln 

0 00 % 
(2S,23S) (I 6)% 
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