State of Florida
6.5;".'4"- Mk

Public Serbice Commissgion:if (

-M-E-M-O-R-A-N-D-U-M-

DATE: April 22, 1997
TO: Tom Williams, Division of Communications AN !
FROM: Pete Lester, Division of Auditing and Financial Analysis *f ({_ | H )

RE: Duocket No, 970213-T1, Apolle Communications Services. LLC, immi:l't‘a[\-siu
for Centificate Application for Intrastate Interexchange Telecommunications Service

Section 364.337 (3). Florida Statutes, requires the following:

The commission shall grant a centificate of authority to provide intrastate interexchange
lelecommunications service upon a showing that the applicant has sufficient technical,
financial. and managerial capability to provide such service in the geographic arca
proposed to be served.

Also Scction 364.01 (3) and (4) states that:

(3) The Legislature finds that the competitive provision of telecommunications service.
including local exchange telecommunications service, 15 in the pubhic interest

and
(4d) The Commission shall exercise its exclusive junsdiction in order to: (d) Promote
competition by encouraging new entrants into telecommunications markets .

Regarding the showing of financial capability. the Finance s1aff has analyzed the audited
financial statements of UAL Corporation, the controlling entity of Apollo Communications
Services. LLC (Apollo). for the period ending December 31, 1995, As the attached schedule
shows, UAL Cormporation has inadequate liguidity and ownership equity. It reported a loss
durning the period analyzed.

In this matter, Apollo is asking for a centificate to provide 1XC service.  Staff notes the hmited
nature of the application. For purposes of graming a certificate based on the financiil
information provided, the financial capability appears marginal.

Although an analysis of the financial statements reveals the applicant is in a marginal financial
position, the applicant attests to its financial capability to provide and maintain the proposed
teleccommunications service by noting that it has a puarantee from its parent. Apollo Travel
Services Pannership, to cover the first 18 months of operation. Apollo anlicipates that it will
be profitable by the time the guarantee expires. Hased on thas showing, the applcant appears
to meet the financial capability standard of Section 364,337, Florida Statutes,

| cc: Division of Legal Services
Division of Records and Reporting




DOCKET NO. 870213-Ti

APOLLO COMMUNICATIONS SERVICES, LLC
UAL CORPORATION

IXC CERTIFICATE

FINANCIAL ANALYSIS

ATTESTATION DONE

FROM AUDITED FINANCIAL STATEMENTS OF UAL CORPORATION,
THE CONTROLLING ENTITY

12 MONTHS ENDING
DECEMBER 31, 1995
IN MILLIONS
CURRENT ASSETS 3,043
CURRENT LIABILITIES 4,244
CURRENT RATIO 0.72
CASH 194
COMMON EQUITY (239)
TOTAL DEBT 4,102
TOTAL INVESTOR CAPITAL 3,863
COMMON EQUITY RATIO NMF
NET INCOME 349
RETURN ON EQUITY NMF

NMF=NO MEANINGFUL FIGURE
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CERTIFICATION OF FINANCIAL STATEMENTS

OATH
STATE OF ILLINOIS
COUNTY OF COOK
Personally appeared before the undersigned, an officer duly authorized to administer oaths, John
Mclmyre who first being duly sworn, deposes and says that he s Vice President, Planning ol
Apollo Communications Services, LLC, applicant in this apphication, that he has read the

financial statements enclosed herein as ATTACHMENT K and knows the contents thereol, il
that the statements made herein are true o the best of his knowledge and beliet.

i .L,; .
_,.1'{_/1",.4',“" Z: Lt b -'5, p

Subscribed and sworn before me, this
Lt day of __February
1997,

KERRIL FrASICKL

hictary L Latw ¢ [oe

oA A A A R R R Y X
"OFFICIAL SEALS

¥ 'f ¢ ] 1

L.I'I:a_rf_ ! ..r‘:'ffﬁ"

(Notary Public)

Ly Commeson Faporey 003054 5: l.‘\L‘illI
v

My Commission Expires (/12119
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