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May 9, 1997 

Mr. David Draper 

I 

. ·" 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Capital Circle Office Center 
Tallahassee, Florida 32399-0850 • r -

Re: 

Dear Mr. Draper: 

In further support of the Application filed in the above captioned matter, we provc de the 
following: 
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2. 

3. 

Applicam has sufficient financial capabili ty to provide the requested servcce '" the 
geographic areas proposed to be served. As the financ ial statements attached 
hereto as Exhibit A demonstrate, Applicant's operating revenue provides Applicant 
with sufficient financial resources to provide services in the proposed areas 
Applicant will require no additional funding to offer services contemplated wnhm 
the Application. Notwithstanding, Applicant's sole shareholder shall prov1de the 
Applicant will additional funding should the need arise. 

Applicant has sufficient financial capabi lity to maintain the requested serv1ce in 
the geographic areas proposed to be served. As the financ1aJ statements anached 
hereto as Exhibit A demonstrate, Applicant's operating revenue proVJJes Applicant 
with sufficient financial resources to maintain serv1ces 1n the proposed areas 
Applicant will require no additional funding to maint1.1n services contemplated 
within the Application. Notwithstanding, Applicant's sole shareholder shall 
provide the Applicant will additional funding should the need anse 

Applicant will operate as a switchless reseller. Applicant will not own or lease 
any facilities to provide the services proposed within the Application 
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Thank you for your patience in this matter. Pleue contact me with any quest1ons or concerns 

Very truly yours, 

ON, PETERS & CROCKER, P.C 



EXHIBIT A 



EAS'l'Oif 'l'!LICOM SERVICES, IKC 

PIKAKCIAL STATEMENTS 

DECEMBER 31, 1~~6 



Iv.vr A D'AMico INc. 
~1/W P.J,L~4.. J-.h 

llel1 PEAAl ROAD. I'~ OHIO 441ZI 

TEl.EfiHONE: (111) 11144420 
,AX~ (218) 114-7132 

Karch 26, 1997 

Eaeton Telecoa Servicee, Inc. 
3046 Brecksville Road 
Ric.htield, OB 44211 

To the Shareholder: 

We have ca.piled the aoooapanyinq balance eheet of Eaeton 
Telecom Serviceei Inc., an 8 corporation, as of Dece~er 31, 
1996< and the re ated etat ... nte of income and retained 
earn1nqa tor the twelve .antha ended Deceaber 31, 1996, in 
accordance vith State-.nte on standards for Accountinq and 
Review Service• ieeued by the Aaerican Inetitute ot Certified 
PUblic Accountant•. 

A compilation is li•ited to presentinq in the tor. of 
financial atateaente information that ia the representation of 
manaqeaent. We have not audited ~r reviewed the accompanying 
financial stat .. enta and, accordinqly, do not express an 
opinion or any other fora of aaaurance on thea. 

Manaq .. ant baa elected to omit aubatantially all of the 
disclosures required by qenerally accepted accountinq 
principles. If the oaltted discloaur .. ware included in the 
financial stat ... nta, tbey aioht influence the user'• 
conclusions about the Company's financial position, and 
results of operationa. Accordinqly, thue financial 
statements are not d~a1qnad tor thoee who are not intoraed 
about such matters. 

The Company, with the consent of ita ahareholder, has elected 
under the Internal Revenue Code to be an S corporation. In 
lieu of corporation ineoaa taxes, the ehareholder of an S 
corporation ie taxed on their proportionate share ot the 
companr•• taxable incoaa. Therefore, no proviaion or 
liabil ty for federal incoae taxes baa been included in these 
financial statements . 

IVAN ' D'AMICO , INC. 



I!AS'l'ON ftLECOM IDVICIS , INC 
BU.MCE SUIT 

DBCIMB!R ll, 1996 

~NT MSJml 

FIRST KEJUT. BAHX- CBBCJa'RG ACCT 
PETTY CASH 

ASSETS 

MONEY MAJtD'1' f'(JI(D- MC DONALD ' CO 
CASH KARin IIXDLAJfD BANJ: 
INVES'l'lCEiftS f c:t1RRZII'l' ~ 
ACeotnn'S RECEIVABLES 
LESS: ALIDWAHCE DOtJBTFUL ACCTS 
NOTES RI:CBIVABL! 

TOTAL CURRENT ASSE'l'S 

PROPEBTX ' EOYIPMEKT 

OFFICE F"t1RNNTORS AND EQUIPMENT 
LESS: ACCUMULATED DIPRBCIATION 

OTHER ASSETS 

UNAMORTIZED ORGANIZATION COSTS 
DEFERRED CERTIFICATION CHARGES 
OFFICE SECURITY DEPOSIT 

!S, Btl. 06 
100.00 

61,928.32 
l34,28t.Sl 
16,898.37 

401,830.90 
(20,091.54) 
?S, 000.00 

54,501.08 
32 , 963 .09 

120.00 
64,471.76 
1,666.00 

SEE ACCOUNTANT ' S COMPILATION REPORT 
DATE OF ISSUE MARCH 26, 1997 

$ 67!5 ,846.64 

$ 21,537.99 

$ 66,2!57.76 

$ 763,642 .39 



BASTON TELECOM SERVICES, INC 
BAI.NfCE SBEET 

DECEMBER 31, 199 6 

LIABILITIES i STOCISBOLD£R' S EOUITX 

CURRENT LIABILXTIII 

ACCOUNTS PAlCAIILI $ 
ACCOOMT PAYABLE- FRONTIER COJ0«7N. 
ACC FICA 
ACC MEDICARE 
ACC FEDERAL WH 
ACC FOTA 
ACC su.t 
STATE WITHHOLDING 
ACC CITY TAX WH 
ACCRUED SALES TAX 
AC~D SALES/EXCISE TAX- OTHER STArES 
C"'1RRENT PORTION !fO'l'l PAYABLE 

TOTAL ctTRR.ENT LIABILI'l'US 

LQNG-TBBM OEBT. NET OP CQBRINT PORTION 

LONG TERM PORTION NOTE PAYABLE 

STOCKUOLDEB'S EOQITX 

COMMON STOCK 
PAID IN CAPITAL 
RETAiNED EARNINGS 

TOTAL 
LESS: COST OF TREASURY STOCK 

TOTAL SHAREHOLDER'S EQUITY 

101,210 . 16 
523,944.69 

2,634.62 
s-30.29 

4,550.60 
2C5. 40 
72.00 

1,244.34 
641. !57 

16,328.09 
66,267.35 
13,737.56 

46,766.41 

500.00 
16,500.0::' 
(4,712.39) 

12,287.61 
34,000.00 

SES ACCOUNTANT'S COKPI~TION REPORT 
DATE OF ISSUE KARCH 26, 1997 

$ 738,588.37 

$ 46 ,766 .4 1 

($ 21,712. 39) 

$ 763,642.39 



&ASTON TELECOM SERVICES, INC 
STATEMENT OF RETA.IlfBD EARNINGS-INCOME TAX BASIS 

DECEMBER 31 , 1996 

BEGINNING RETAINED EARNINGS: 

ACCUMULATED ADJUSnmN'l'S ACCOUNT: 

BALANCE, JANUARY 1, 1996 

TOTAL INCOME FOR nm PERIOD 

TOTAL 

DIVIDENDS AND DISTRIBUTIONS FOR PERIOD 

ENDING RETAINED EARNINGS 

SEE ACCOUNTANT' S COMPILATION REPORT 
DATE OF ISSUE MARCH 26 , 1997 

23,631 . 70) 

260,217.21 

236,585.51 

241,297.90 

($ 4' 712. 39 ) 



INCOME 
FROMTIBR PAtKENTS REC 
MSVPP RBVmn1E 
V'l'NS REVENUE 
RVPP RBVBift1E 
COI PAnlllfTS 
CYB~~ COMRXSSION 
DEBIT CARD RE'VUIOIS 
COI-PAYJCBNTS RECJtiPTS 
ITG PAYMBMTS RECBIVBD 
SnE TBCH 
SNUG COMMISSION 
MISC IKCONE 

TOTAL INCOME 

con or GOQDS soLD 
FRONTIER USAGE 
CIC USAGI 
CALLING CARD USAG! 
BILLING COSTS 
COMMISSIONS 

EASTON TU.BCOM SBRVICEB 1 INC 
STA'I'DIKJfT OF INCOtm 

DSC!XBER 31, 1996 

YEAR 'l'O 
DATE 

U-31-96 

$4 ,!27 ,624.78 
294,603.22 
67,779.19 
85,068.61 
15,744.56 

1,676.58 
2,111.32 
4,522.11 

11,402.20 
403.70 

2,513.15 
11,26t.U 

$5,024 ,719 .76 

STATE SALES ' EXCISE TAXBS 

2,693,237.H 
:zt2,57!S.ll 
UO,l26.26 
136,553.30 
910,315.46 
123,791.05 

TOTAL COST OF GOODS $4,316,868.92 

$ 707,8!50.84 GROSS MARGIN 

SEE ACCOUNTANT 1 S COMPILATION REPORT 
DATE OP ISSUE MARCH 26, 1997 

90 .llt 
5.86 
1.35 
1.69 
0.31 
0.03 
0.04 
0.09 
o. 23 
0.01 
0.05 
0.22 

lOO.OOt 

53.60 
5.82 
3.19 
2.72 

18.12 
2 . 46 

85.9U 

u.on· 



BASTON TBLECOtl SERVICES, INC 
ITATDIENT OF INCOME 

DBCZKBIR 31, 1996 

EXPElfSES 
ACCESS CI:RCOI'l' 
ADVJtR'l'ISING 
ANNUAL REGISTRATION 
ANNUAL REPORT/APPL FEES 
AUTO EXPENSE 
BAD DEBT EXPENSE 
BAJf1( CHARGES 
C!RTIFICATIOM-STATE 
CHARITABLE DONATIONS 
OFFICE CLEANING 
STATE INCOME ' FRANCHISE FEES 
COI PAYMENT OTHER 
CREDIT CHECKING FEES 
DUES ' SOliS 
DEPRECIATION ' AMORTIZATION EXPENSE 
EQUIPMENT RENTAL/INSTALLATION 
PAYROLL TAXES 
FCC FILING FEES 
INSURANCE-HOSPITALIZATION 
INTERMET AC~S FEES 
LOAN FEES ' INTEREST EXPENSE 
SALZS EXPENSES 
OFFICE EXRNSIS 
POSTAGE-oVERNIGHT AIR 
PAYROLL-SALARY 
PAYROLL-HOURLY 
PIC CHARGES-ERROR 
PENALTY LATE-FEES 
REIMBURSED EXPENSES 
PRINTING 
PROFESSIONAL FEES 
:REGISTRATION FEES 
RENT 
TAXES OTHER 
TRAVEL ' ENTERTAIN 
TAXES-LOCAL BUSINBSS 
TRASH DISPOSAL 
CONFERENCE CALL USAGE 
TRAINING 
USAGE OVERCHARG~ REIMB 
UTILITIES 

TOTAL EXPENSES 

INCOME BEFORE OTHER INCOME 

YEAR TO 
DATE 

12-31-96 

23,499.44 
8,862 .u 

12!5. 00 
7, 146.41 
8 , 205.33 

U, 1t9. 79 
4,347.37 
8,005.00 

205.00 
2,706.38 
4,221.38 
1,990.55 
5,193. 12 
6,617.27 

37,897.05 
4,369.93 

24,813.44 
2,065 . 00 

11,800.95 
2,100.25 
6,539.77 
2,935.10 

14,071.86 
10 , 217 . 83 

175,892.3!5 
32,8011.94 

247.96 
705.90 

5,772.97 
5,315.81 

24,040.50 
1,110.51 

20,376.00 
8,336.89 

17,929.20 
120.00 
228.00 

22,214. 31 
2,250.00 
5,267 .80 
3,!H7.04 

$ 622,669.58 

$ 8 5,181. 26 

SEI ACCOUNTANT 1 S COMPILATION REPORT 
DATE OF ISSUE KARCH 26, 1997 

PERCENT 

0.47 
0 .18 
o.oo 
0 .14 
0.16 
l. 9!5 
0.09 
0.16 
o.oo 
0.05 
0.08 
0.04 
0.10 
0.13 
0.75 
0.09 
0.49 
0.04 
0.23 
0.04 
0.13 
0.06 
0.28 
0.20 
3.50 
0.65 
o.oo 
0 . 01 
o. 11 
0.11 
0 . 48 
0.02 
0 . 41 
0.17 
0.36 
0.00 
o.oo 
0.44 
0.04 
0.10 
0.08 

12.39\ 

1.70\ 
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&ASTON TELBCOM SERVICES, INC 
S'l'ATDIINT OF IlfCOME 
ozczyarp 31, ltt6 

INCOME BEFORE 'OTHER rNCOKE 

QtHEB lli~~ ' FliiE 
DIVIDEND IHCO 
GAIN ON SALE OF ASSETS 

TOTAL OTHER INCOME 

NET INCOME ON OPERATIONS 
L!SS:OPFIC!RS SALARY 

NET INCOME(LOSS)PERIOD 

$ 

$ 

$ 

$ 

YEAR TO 
DATE 

12-31-96 

85,181.26 

8,777.02 
276,920.94 

285,697.96 

370,879 . 22 
110,662. 01 

260,217 .21 

SEE ACCOUNTANT'S COMPILATION REPORT 
DATE OP ISSUE MARCH 26 , 1997 

PERCENT 

0.17 
5.51 

5.69\ 

7.38t 
2.20 

5 .1U 
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