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May 20, 1997

HAND DELIVERED

Ms. Blanca S. Bayo, Direclor
Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, Florida 32399-0850

Re: Environmental Cost Recovery Clause
FPSC Docket No, 970007-EI

Dear Ms. Bayo:

Enclosed for filing in the above docket, on behalf of Tampa
Electric Company, are ten (10) copies of Preparea Direct Testimony
and Exhibit (KAB-1) regarding environmental compliance activ'ties
for the period October 1996 through March 1997.

Please acknowledge receipt and filing of the above by stamping
the duplicate copy of this letter and returning same to this
writer.

Thank you for your assistance in connection with this matter.

Sincerely,
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Ms. Blanca S. Bayo
May 20, 1997
Page Two

CERTIFICATE OF BERVICE

I HEREBY CERTIFY that a true copy of the foregoing testimony,

filed on behalf of Tampa Electric Company, has been furnished by

hand delivery (*) or U. S. Mail on this 20 day of May, 1997 to

the following:

Ms. Vicki D. Johnson#*
Staff Counsel
Division of Legal Services

Florida Public Service Comm’n.

2540 Shumard Oak Boulevard
Room 370, Gunter Building
Tallahassee, FL 32399-0872

Mr. John Roger Howe
Office of Public Counsel
111 West Madison Street
Suite B12

Tallahassee, FL 32399-1400

Mr. John W. McWhirter, Jr.
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.

P. O. Box 3350
Tampa, FL 33601-3350

Mr. Joseph A. McGlothlin
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden Street

Tallahassee, FL 32301

Mr. Matthew M. Childs
Steel Hector & Davis
215 S. Monroce Street, Suite 601
Tallahassee, FL 32301

Mr. G. Edison Holland
Mr. Jeffrey A. Stone
Beggs and Lane

Post Office Box 12950
Pensacola, FL 132576
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TAMPA ELECTRIC COMPANY
DOCKET NO. 970007-EI
SUBMITTED FOR FILING 5/20/97

BEFORE THE PUBLIC SERVICE COMMISSION
PREPARED DIRECT TESTIMONY
oF
KAREN A. BRANICK

Please state your name, address, occupation and employer.

My name is Karen A. Branick. My business address 1is 702
North Franklin Street, Tampa, Florida 33602. My position

is Manager - Energy Issues in the Regulatory and Business

Strategy Department of Tampa Electric Company ("Tampa

Electric” or “the company”).

Have you previously testified in this docket?

Yes, I have.

What is the purpose of your testimony?

The purpcse of my testimony is to present, for Commission
review and approval, the actual true-up amount and the
calculations thereof associated with the environmental

compliance activities for the period October 1996 through

March 1997.
DOCUMEN" W M e -DATE
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Do you wish to sponsor an exhibit 1in support of your

testimeny?

Yes. My Exhibit No.  (KAB-1l) consists of 8 fcrms which
were prepared under my direction and supervision. Form 42
1A reflects the final true-up for the October 1996 - March
1997 period to be carried forward to the October 1997
March 1998 period; Form 42-2A consists of the final true up
calculation for the period; Form 42-3A cons.sts ©f the
calculation of the Interest Provision for the pe:icd; Form
42-4A reflects the calculation of variances between actual
and projected costs for O & M Activities; Form 42Z2-5A
presents a summary of actual monthly ceosts for the period
for O & M Activities; Form 42-6A reflects the calculation
of variances between actual and projected costs for Capital
Investment Projects; Form 42-7A presents a summary of
actual monthly costs for the period for Capital Investment
Projects and Form 42-BA consists of the calculation cf

depreciation expense and return on capital investment.

What is the source of the data which you will present by

way of testimony or exhibits in this processing?

Unless otherwise indicated, the acrual data i1s taken from

the books and records of Tampa Electric Company. The books
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and records are kept in the regular course of our business
in accordance with generally accepted accounting principles
and practices, and provigsions of the Uniform System of

Accounts as prescribed by this Commission.

What is the actual true-up amount which Tampa Electric 1is
requesting for the six-month period Ociober 1996 through

March 19977

Tampa Electric has calculated and is regquesting approval of
an overrecovery of 51,110,336 as the actu:al true-up amount

for the six-month period.

What is the adjusted net true-up amount which Tampa
Electric is requesting for the October 19%6 through March

1997 period which is to be carried over and refunded :in

the next projection period?

Tampa Electric has calculated and is requesting approva. of
an overrecovery of $156,449 as the adjusted net true-up
amount for the six-month period. This adjusted net true-up
amount ie the difference between the actual overrecovery of
$1,110,336 for the period October 1996 through March 1997
and the estimated/actual true-up for rhe same period of an

overrecovery of $953,887 approved in FPSC Order No. PSC-97-
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0293-FOF-EI. This is shown on form 42-1A.

Is this true-up calculation consistent wirth the true-up

methodology used for other cost recovery clauses?

Yes, it is. The calculation of the true-up amount follows

the procedures established by this Commission as set forth

on Commission Schedule A-2 “Calculation of True-Up and

Interest Provisions™ fcr the Fuel Cost Recovery Clause.

Are all costs listed in Forms 42-4A through 42-8A
actributable to Environmental Compliance projects approved

by the Commission?

Yes, they are.

How did actual expenditures for October 1996 through March
1997 compare with Tampa Electric's estimated/actual

projections as presented in previcus teatimony and exhibits

Overall costs were $190,001 lower than cstimated/actual
projections. C & M Acrivities were 5191 ,565 lower and
Capital Investment Projects were 51,564 higher than
escimated/actual projections. Set forth below are variance
explanations for thnse 0 & M Activities. All variances are

!
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Q.

A.

provided in detail on Forms 42-2A through 42-8A.

Significant variances by project were as follows:

BIG BEND UNIT 3 FLUE GAS DESULFURIZATION INTEGRATION

0O & M Project expenditures were $1B6,316 lower than
projected primarily due to lower limestone and
maintenance costs for January 1997 through March 1997
because of a lower than projected use of the FGD
system. Limestone costs and maintenance expensas are
allocated between Big Bend Units 3 and 4 based on the
racio of the tons of S02 removed from each unit to the
sum of the tons of S02 removed from bcth units. Unit
3 was disengaged from the FGD system more than
anticipated due to maintenance requirements for both

units as well as capacity enhancements for Unit 4.

FLUE GAS CONDITIONING - O & M Project expenditures

were $5,249 lower than projected due to lower than

projected usage.

Does this conclude your testimony?

Yes,

it does.




EXHIBIT NO
DOCKET NO 970007-El
TAMPA ELECTRIC COMPANY

(KAB-1)

FINAL TRUE UP
ENVIRONMENTAL COST RECOVERY
COMMISSION FORMS 42-1A THROUGHE 42-8A

OCTOBER 1996 - MARCH 1997




DOCUMENT NO. IITLE

Form 42-1A
Form 42-2A
Form 42-3A
Form 42-4A
Form 42-5A
Form 42-6A
Form 42-7TA

Form 42-8A

EXHIBIT NO
DOCKET NO. 970007-EIl
TAMPA ELECTRIC COMPANY

(KAB-1)
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Tampa Electric C

Form 42-2A
Emaronmencil Cost Recovery Clause (ECRC)
Caicutation of the Final Trus-Up Amourt for the Penod
Octlober 1996 to March 1937
End-of-Penod True-Up Amount
(n Dokars)

End of
Penod

Lrw October 96 November 986 December 08 Januay 87 February B7 March @7 Total
! ECRC Reverues (ne! of Reverne Taxes) 3501 583 $454 100 $446 347 $487 406 2269 5458 738 52,788 231
2 True-Up Prowson 0 - o . a 0 - ] 0 ]
3 ECRC Reverwes Appicabie to Penod (Lines 1 « 2) 501 583 £4100 448,847 487408 442619 45426 2.788.291
4 Jurndictonal ECRC Coats

2 O&M Acthvbes (Form £2-5A, Line 9) 1.213 143 450 124,227 120 654 19185 106 602 ™8 621

b Caplal imvestrnend Projects (Form 42-TA, Line 8) 154557 15105_ _1sa2x3ar 153045 l_SBO?_'B 153681 1 N4

¢ Total Jrmdctionsl ECRC Costs __ ZBT0 ®E0E I185%e4 0 M 2874 20&3 180085
S Over/Uded Recovery (Line 3 - Ling 4c) 245813 158 045 168,783 213,687 144 345 19570 1,127 308
$ interes! Provision (Form £2-3A, Line 10) {4,82T) (3,538) (3.384) {2.483) (1578 (B38) {17,080y
7 Beginnang Balance True-Up & Interest Provison

2 Deferred True-Up from June 1996 1o Seplember 1296 (*.193,181) (982.185) (798 Daa) (631 68) (420,519 (277,750 (1,193,181)

(Ovder No PSC-97-0293-FOF-EN)

N !TleﬁLﬂﬂ Y . _0 e _0_ ) . . 0
9 End of Perod Total True-Up (Lines S+6+7+8) _ [82195) 2 (198088) (831693  (40519) @775 @ (eapaas) 020 (E284N)
10 Adpstmends lo Period Total True-Up including interest o 0 B o ' 0 1] o
11 End of Period Total True-Up (Lines 9 + 10) ($652195)  (3708088)  ($631663)  (3420518) (3277752 ($82585) (382845
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Tampa Electric Company

Ermwonmental Cost Recovery Clause (ECRC)
Caicuiabon of the Final True-Up Amount for the Penod

Oc'ober 1996 to ‘darch 1997

Vanance Report of OAM Actwibes

{in Dollars)
M

Lne —Actual
1 Description of OAM Actvibes

1 Bsg Bend Unt 3 Flue Gas Desulhurzaton integrabon 5754 817

2 Beg Bend Undts 1 & 2 Flue Gas Condiborang 22,340

3 Big Bend Unit 4 Contnuous Emessions Mondors 0

2 Total OLM Actrvibes $777,257

3 Recoverable Costs Aocated o Energy $777,257

4 Recoverable Costs Alocated to Demand 30

Notas

Columnd 1) = the End of Penod Totals on Form 42-5A

Column(2) = the approved Estmated/Aciual amount n accordance with
FPSC Order No PSC-87-0283-FOF-EI

Colurn(3) = Column({1) - Column(Z)

Column(4) = Column{3) / Column{2)

Form 42-4A
2) {3) 4]
Estmated Vanance
Actual Amourd Percent
$541.233 (5186 116) 19 8%
27 5a9 15,249) -19 0%
U _ o 8
$968 822 13191 565) -19 8%

(1-av)
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TAMPA ELECTRIC COMPANY
(KAB-1)

DOCKET NO. 970007 El
DOCUMENT NO 3
PAGE 1 OF 1

EXHIBIT NO.
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Tampa Eleciric Company

Envwonmental Cost Recovery Clause

Caicuavon of th:  inal True-Up Amount lor the Penod
October 1996 to March 1997

Vanance Report of Capdal Investment Projects - Recoveraoie Costs

{n Dollars)

Lne

1 Descnpbon of investment Projects
1 Big Bend Ut ] Flue Gas Desulhurzzabon integrabon
2 Big Bend Urvts 1 & 2 Flue Gas Conditonng
3 Big Bend Untt 4 Comtnuous Emmssons Montors

2 Totai investment Projects - Recoverable Costs

3 Recoverable Costs Aocated to Energy
4 Recoverable Costs Allocated to Demand

Notes
Column(1) is the End of Penod Totals on Form 42-TA

Farm 42-8A

(n (2) (3) (4)
Esvmated Vanance
Actual Actual eflent
$573.319 $571,755 $1,564 0.3%
3490 698 349,698 0 00%
44,858 44,858 0 _ 0o%
3967 875 $966,311 31,564 0 2%
$567 875
30

Column(2) is the approved Estimated/Actual amount n accordance with

FPSC Order No PSC-97-0293-FOF-El
Columni(3) = Column(1) - Column(2)
Column{4) = Column(3) / Column(2)
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TAMPA ELECTRIC COMPANY
(KAB-1)

DOCKET NO. 970007-El
DOCUMENT NO. 7
PAGE 1 OF |
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Tampa Electric Company Form €28
Ermvwonrranial Cost Recovery Clauss (ECRT)

Page 1 d )
Calcutation of the Actusi Penod Amaourd
October 10948 to March 1997
Ratun on Capdsl rvsstments, Deprecaton snd [
For Propect Bag Bend Und 3 Flus Gas Ussuffuraarion integrstion
(i Dodiars)
En of
Baguwung of Porod
Lina EE__ Perod Amount Octobas 56 Novermber 38 December 86 January 87 F absruary G7 March §7 Total
1 irvvesirmenty
»  Expendtures Aodtons 0 0 0 $=2074 0 30
b Cwanngs to Plant -] 0 0 o ] 0
¢ Retrements ] 0 0 o Q ]
d Other 1] a 0 4] /] ']
1 Pland -in-Sarvc e Deprecston Base 4,187 584 B.187 584 8,187 584 B.187.584 8.109 858 823 858 8.1 &8
Iless  Accurmuisted Depreciaton (278,.374) 297 478 [316.587) (325, 608) (254 BS1) AT40TH (280,303)
4CWIP - Non-interesi Beanng R B - S ____® . - 0
5Net investmant (Lines 2 + 3 + ) _ WeeN0  7ee0ios 7871002 7851888 TESABOT 7865580 T8m 355
6 Average Mel imvestiment 7 558 658 7.880 554 T 661 450 7 568 X503 T 875154 7,855 968
7 Return on Average Nel limrestrment
1 Equity Componant Grossed Up For Taxes (A) 53083 57 047 57 807 57,857 57,008 57.768 M7
b Dabl Componaent (Line 8§ x 2 82% x 1/1D) B.564 18518 18474 18,491 18,507 18 82 1oz
8 mrestiment Expenses
& Depreciation 19,104 19,104 19,104 19,165 19.228 1928 RN r. ]
b Amortization ] o 0 o o 0 a
Qo ¢ Damantiemant 0 0 o 0 0 0 0
d Property Texss 0 <] 0 0 0 o ]
" Other o e K [ I Q ]
0
9 Total System Recoversble Experass (Lines 7 + B) 85,750 95,570 95,385 85,51 #5641 5,654 .18
8 Recoversble Costs Allocated to Ensrgy s rs a.5T0 85,385 5513 5,641 454 breRil]
b Recovemable Costs Alocaied to Dermand ] o o [+] 0 o ]
10 Energy Jursdsctionsl Factor 0 9546045 0 9446045 05442889 0 S92 09821781 09555802
11 Damand Jurisdictional Factor WA NIA WA WA WA WA
12 Retad Energy-Related Recoverable Costs (B) LR ] §02Te w00 90,653 92.024 8.212 545,684
13 Ratail Demand-Related Recoverabls Costs (T) 0 e o 0 o o ]
14 Total Jurisdictional Recoverable Costs (Lines 12 + 1) 351 418 $50 278 $80 071 $80 653 392,024 .22 3545 684
Motes:

(A)Uines 6 x 8. 8238% x 1/12 Based an ROE of 11 75% and weighted incormae tax rate of 38 575% (expanuon factor of | 620007)
() Lirvs Ba x Line 10

{C) Lirve §0 x Line 11

£ 401 3DVvd

8 'ON LNFWND0Aa

(-

ANYdWOD DNLLOTTE YdWYL

13-L000L6 'ON LTD0d

'ON LIgHX3




|
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