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James A. McQOse
BEMIOR COLRBEL
June 6, 1997
7067 — EL
Ms. Blanca S. Bay6, Director
Division of Records and Reporting
Flonda Public Service Commission .
2540 Shumard Onk Bowlevard

Dear Ms. Bayé:

Eaclosed for filing are onc certified original and five uncertified copics of
the subsect Application

Please acknowledge your receipt of the above filing on the enclosed copy
of this leticr and return 10 the undersigned. Also enclosed is a 3.5 inch disketie
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FLORIDA PUBLIC SERVICE COMMISSION
TALLAHASSEE, FLORIDA

APPLICATION OF
FLORIDA POWER CORPORATION
TO AMEND AUTHORITY TO ISSUE AND SELL
SECURITIES DURING THE TWELVE MONTHS ENDING DECEMBER 31, 1997
PURSUANT TO SECTION 366.04, FLORIDA STATUTES,
AND CHAPTER 25-8, FLORIDA ADMINISTRATIVE CODE

Address communications in connection with this Application to:

James P. Fama
Deputy General Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, Florida 33733

Duated: June 6, 1997

DOCUMENT NUMOTR-DATE
05687 Ju-3&

FPSC-RFCARDS/FEPORLING




BEFORE THE
FLORIDA PUBLIC SERVICE COMMISSION

IN RE: APPLICATION OF FLORIDA POWER
CORPORATION TO AMEND
AUTHORITY TO ISSUE AND SELL
SECURITIES DURING 1997 PURSUANT
TO SECTION 366.04, FLORIDA
STATUTES, AND CHAPTER 258,
FLORIDA ADMINISTRATIVE CODE.

WHEREAS, on Octwber 8, 1996, the Petitioner, Florida Power Corporation (the
“Company”), filed with the Florida Public Service Commission (the "Commission®), an
Application for Authority 10 Issue and Sell Securities During the Twelve Munths Ending
December 31, 1997 (the “Original Application*);

WHEREAS, on December 16, 1996, the Commission issued its Order No. PSC-96-1521-
FOF-El in Docket No. 961216-El (the "Original Order”) approving the Company's Original
Application and grasting the Company authorization to (a) issue, sell or otherwisc incur and
have outstanding during 1997 $1.1 billion of long-term debt securities or obligations, consisting
of (i) up to $400 million outstanding at any time of comm-rcial paper backed by, or borrowings
under, the Company's long-term credit agreements, and (ii) $700 million of other long-term
debt, and (b) issue, sell and have outstanding at any time during 1997 shor-term unsecured
securities and debt obligations in an aggregate amount not in excess of $400 million;

WHEREAS, on May 19, 1997, the Commission approved the Conipany's Petition in
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(C) provide that the Company shall file a consummation report with the Commission in
compliance with Rule 25-8.009, Florida Administrative Code, within 90 days afier the end of
any fiscal year in which it issues securities (as opposed 10 within 90 days afier the issuance of
any securities), aad in suppon thereol submits the following information:

l.  The Company represents that there have been no material changes in the
information contained in paragraphs (1)-(7), 8(a), 8(c) and (10)-(13) of, or the Exhibits to, the
Original Application, except that the Company has redeemed its 7.08% Series Cumulative
Preferred Swock and 8.55% Medium-Term Notes due 1997, and its commercial paper balances
have changed, all as reflected on the updated Exhibit F enclosed herewith. In addition, with the
passage of time, certain immaterial changes in such information have occurred i the ordinary
course of business, and the Company's balance sheets and statements of income can now be
updated through the period ended March 31, 1997. Attached hereto as Schedule A is a copy of
the Company’s Quarerly Report on Form 10-Q for the quaner ended March 31, 1997 that
contains such updated financial data.

2. With respect 10 paragraph (8)(b) of the Original Application, there have been no
material changes in the information presented therein, except that the Company now estimates
that (A) the maximum amount of long-term debt securities or obligations proposed (o be issued,
sold or otherwise incurred during 1997 is $1.55 billion (rather than $1.1 billion), consisting of
(i) up 10 $400 million outstanding at any time of commercial paper backed by, or borrowings
under, the Company’s long-term credit agreements, and (ii) $1.15 billion (rather than $700
million) of other long-term debt, and (B) the maximum amount of unsecured short-term
borrowings and commercial paper classified as short-term debt for accounting purposes that the






Tiger Bay Transacton.

WHEREFORE, the Company hereby respectfully requests that the Original Order be
amended to provide that the Company is authorized (A) 10 issue and sell or otherwise incur long-
term debt securities or obligations totaling $1.55 billion (as opposed 10 $1.1 billion), consisting
of (i) wp 0 $400 million cutstandiag at any ume of commercial paper backed by, or borrowings
under, the Company's long-term credit agreements, and (ii) $1.15 billion (as opposed to $700
million) of other long-term debe; (B) 1 issue, sell and have outstanding at any given time during
1997 short-arm borrowings and commercial paper in an aggregaie amount not in excess of $850
million (as oppossd 0 $400 million); and (C) w0 file a consummation report with the
Commission in complisnce with Rule 25-8.009, Florida Administrative Code, within 90 days
after the end of any fiscal year in which the Company issues securities (as opposed to within 90
days after the issuance of any sscurities).

Respectfully submitied this
6th day of June, 1997

FLORIDA POWER CORPORATION

.,.4‘..._ P A
(/' James P. Fama
Deputy General Counsel
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STATE OF FLORIDA )
COUNTY OF PINELLAS ;
CERTIFICATION OF APPLICATION TO AMEND

Each of the undersigasd, James P. Fama and Pamela A. Saari, being first duly swom,
deposes and mys that he/she is the Deputy Gemeral Counsel, and the Assistant Treasurer,
respactively, of FLORIDA POWER CORPORATION, the Applicant herein; that he/she has read
the foregoing Application of ssid Flonda Power Corporation and knows the contents thereof:
and that the same are true and correct 10 the best of his/her knowledge and belief.

A—
—.’.ﬂ""——

P. Fama
Deputy General Counsel
J’M& 7 Jaau
Pamels A. Saari
Assistant Treasurer
STATE OF FLORIDA )
)
COUNTY OF PINELLAS )

The foregoing instrument was acknowledged before me this 6th day of June, 1997, by
James P. Fama and Pamela A. Saari, who are personally known 10 me and who did take an

Konda” Sohulhy

Linda [chultz




STATE OF FLORIDA )
COUNTY OF PINELLAS ;
CERTIFICATION OF EXHIBITS

Each of the undersigned, James P. Fama and Pamels A. Saari, being first duly swom,
deposes and says that ha/she is the Deputy General Counsel, and the Assistant Treasurer,
respectively, of FLORIDA POWER CORPORATION, the Applicant herein; that he/she has read
the foregoing Application’s exhibits (C(1), C(2), F, G and Schedule A, the Form 10-Q f- the
quarter ended March 31, 1997) of said Florida Power Corporation and knows the contents

thereof; and that the same ase Wrue and correct (o the best of his/her knowledge and belief.

— T A

P. Fama
Deputy General Counsel
3
%/4 l}. \JAa
Pamela A. Saari
Assistant Treasurer
STATE OF FLORIDA )
3
COUNTY OF PINELLAS )

The foregoing instrument was acknowledged before me this 6th day of June, 1997, by
James P. Fams and Pamela A. Saari, who are personally known 1o me and who did take an

- B Kt Solily
. ,4.":‘5""..... Linda Schullz

Prinied Name
P AECRPTON oy



Exhibit C(1)
FLORIDA POWER CORPORATION
PROJECTED SOURCES AND USES OF FUNDS
(In Millions)
12 Months Ending
December 31, 1997

OPERATING ACTIVITIES % $45.3
INVESTING ACTIVITIES:

Tiger Bay Acquisition S‘n’?i

Allowance for Funds Used During Construction/Debt 0.9

Other Property Additions a.1n

Other Investing Activities 383

Total A862.5)
FINANCING ACTIVITIES:

Issuance of Tiger Bay Long-Term Debt 445.0

Repsyment of Tiger Bay Term Debt (11.1)

Long-Term Debt (21.3)

Dividends Paid on Common Stock (192.9)

Increase (Decrense) in Short-Term Debt —T4

Towl 1135

TOTAL INCREASE (DECREASE) IN CASH $ 03

! The Company currently has outstanding $20.0 million of the 8.55% Series Medium-Term
due January 15, 1997, as well as, $1.3 million of the 6.67% Series Medium-Term Notes
due in two instaliments on April 1, 1997 and October 1, 1997,
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Exhibit F
FLORIDA POWER CORPORATION
CAPITAL STOCK AND LONG-TERM DEBT
As Of March 31, 1997
Shares Shares Amount
Title of Clas Authorized QOutstanding Ouistanding
Common Siock withow! par value 60,000,000 100' N/A
Cumaulative Preferred Stock (Par Value $100):
4.00% Seriss 40,000 3990 $ 3,998,000
4.40% Seriss 75,000 75,000 7,500,000
4 60% Senes 40,000 39,997 3,999,700
4.75% Seriss 90,000 80,000 8,000,000
4 58% Senes 100,000 99,990 9.999.000
Total Cumulative Preferred Stock Outstanding , $. 23496700
Amount
Qutsianding
First Mortigage Bonds:
6-172% Series, due 1999 75,000,000
7-3/8% Series, due 2002 $0,000,000
7-1/4% Seriss, due 2002 50,000,000
6-1/8% Series, due 2003 70,000,000
6% Seriss, due 2003 110,000,000
6-7/8% Series, due 2008 80,000,000
8-5/8% Series, due 2021 150,000,000
8% Series, due 2022 150,000,000
7% Series, due 2023 100,000,000
Towl First Morigage Bonds Outstanding $ 233,000,000
| ey dmherdpes '\ | 90T emmbonhiba | o

' All of the Company's outstanding shares of common stock are owned beneficially and of
record by the Company’s parent, Flonda Progress Corporation.



FLORIDA POWER CORPORATION
CAPITAL STOCK AND LONG-TERM DEBT
As Of March 31, 1997
Amount

Ouisianding

Pollution Control Revenue Bonds:
7.20% Pincllas, due 2014 $ 32,200,000
6.35% Citrus, due 2022 90,000,000
6.35% Pasco, due 2022 10,115,000
6-5/8% Citrus, due 2027 108,550,000
Total Pollution Control Revesus Boads Outstanding 240,565 000

Medium-Term Notes:

6.67%, duc 2008 21.X00.000
Total Medium-Term Notes Outstanding 21.300.000
Commercial Paper (backed by long-term credit agreement) -200.000.000
Total Long-Term Debt Outstanding: $ L203.165.000

With respect 10 the requirement of paragraphs (d), (e), (1) and (g) of Rule 25-8.002(7), Florida
Administrative Code, the Company holds ao stock or funded debt as reacquired securities, has
pledged no stock or debt, has ao sock or debt owned by affiliated corporations (except for the 100
shares of common stock owned by the Company’s parent, Florida Progress Corporation), and does

not hold any siock or debt in any fund.

| Armamery datbel iy | P9 am=adoutslin [ o
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FLORIDA POWER CORPORATION
FPSC APPLICATION FOR AUTHORITY

TO ISSUE AND SELL SECURITIES DURING 1997

(s hlMens)

TOTAL LONG-TERM FINANCING AUTHORITY REQUIRED

TOTAL SHORT-TERM FINANCING AUTHORITY REQUIRED

299.4

obligations 10 pay off year-end 1997 CP (2)

Rounding to simplify reporting
TOTAL LONG-TERM FINANCING AUTHORITY REQUIRED

lssue FMBs, MTNs or other sscunities and debt

:



. . Exhibit G

FLORIDA POWER CORFPORATION
FIPSC APPLICATION FOR AUTHORITY
TO ISSUE AND SELL SECURITIES DURING 1997
iR Do)

364-day, short-werm revolviag credit agreement (or CP backed thereby) $ 2000
Other sscuritiss and dait obligations, such as borrowing from banks 200.0
Issue short-term debx for bridge financing of Tiger Bay acquisition 450.0
TOTAL SHORT-TERM FINANCING AUTHORITY REQUIRED $ 8500




SCHEDULE A
Form 10-Q for the quarter ended March 31, 1997




UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Saghington, D.C. 20849

FORM 10-Q

(X] QUARTERLY REFORT FURSTANT TO SECTION 1) OR 1S(d) OF TME SECURIT1ZS
EXCHAMGE ACT OF 1934

For the Quarterly Peried Ended March 31, 1997
on

{ ] TRANSITION REFORT PURSUANT TO SBCTION 1) OR 1S(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transitioa peried from to
Exact same of as specified in I.R.5. Employer
Commission 1ts charter, of iacorporation, address Identification
File Mo. of priacipsal emscutive offices, telephone Number
1-0349 FLORIDA PROGRESS CORPORATION  ss5-214m12
ey
st. , Plorida 33701

Taleophsas
1-3274 FLORIDA POWER CORPORATION $9-0247770

Description of Shares Outetandi

Regietrant Clase at March 31, 199
Florida Progress Corporatioa Common Stock,
without psr value $7,085,597
Florida Power Corporation Cosmon Stock.
without par value 100 (all of which were
held by rlorida
Progress Corporation)

:
.
:
:
8



ITEM 1.

A s

March 31,
1997 199
(Unaudited)
]
Electric utility $553.0 $547.)
Diversified 193.7 103.1
747.5% 730.4
EXPleg®s: = essssssss sssssssss
Electric wtility:
Puel 4.9 :s.c
Purchased pewer 127.2 122.0
tnergy ceaservation cost 1.0 19.9
Operations aad msintenance 110.) 100.)
74.) 77.6
Taxes other than imcome taxes 4.1 47.2
465.0 452.7
Diversified:
sales 171.8 155.1
14.9 15.4
106.7 170.5
INCONME FRON OPERATIONS 95.0 107.2
INTEREST EXPEMNSE AND OTHER:
Interest 34.3 4.6
Al lowance funds used during comstruct (2.1) (1.7
Preferved di Florida Power 0.4 2.}
Other empemse ( , DOt 0.4 (3.4)
3.0 1.0
INCOME FRON CONTINUING OPERATIONS
SEFORSE INCOME TAXES 2.0 75.4
Income Tames 20.0 7.1
INCONE FRON CONTINUING 42.0 40.)
DISCONTINUED OPERATIONS. NET OF INCOME TAXES - -
NET INCONE $43.0 $40.1
-Teeew
AVERAGE SHARES OF COMMON STOCK OUTSTANDING 7.0 9.5
SesesesEe SeoeBSSEs
EARNINGS PER AVERAGE COMNON SHARS :
$0.43 $0.50
Discontinued Operations . -
$0.4) $0.50
sFesSeeSsS wmSSsamEEse
DIVIDEMDS PER COMMON SHARE $0.528 $0.518

Prior periods reflect the recapitalization of the spin-off company, Bchelon
Internationsl, and its associsted trestment as discontinued operations. The
accompanying notes are an integral part of these financial statements.




(In millions)
March 11, December 31,
1997 1996
ASSETS (Unaudited) N
PROPERTY, PLANT MDD BQUIDMENT :
Electric utility plast ia service and held
for future wWee $5,.906.5 $5,.965.6
Less - Accumulated depreciatioa 2,394.9 2,335.0
Accumulatec decesmiss for nuclear plant 200.) 193.)
Accumulated dismaatlemsnt fossil plants 123.0 119.6
e 3,267.8 3.316.9
. Comstruction work progrees 190.2 140.)
Buclear fusl, met of amertisation of $356.7
in 1997 and $356.7 ia 1996 9.9 $9.9
et slectric wtility property 3,535.6 J.il'l'?l-..
Other ast of q:cuuu of $178.1
ia ) &a8 hn.o ia 1 314.) 109.3
3,009.9 3.026.4
CURRENT ASSETS:
Cash and equivaleats 16 8 5.2
Accounts receivable. net 240.7 265.0
Iaventories 8t average coet:
mtm iale and ::'l ::l
.4 .4
Diversified -m. 137.2 125.%
Undaczecovery of fusl cest 108 .6 02.6
Other 40.7 4.2
764.2 609.0
OTHER ASSETS:
Investasats
Loans rveceivable, net $7.6 6.1
Marketable securitiee 2.2 17
Buclear plamt fund 19.2 207.0
Joiat veatures and s$1.0 41.9
Deferred insuremce icy scquisition costs 123.0 120.9
Other 179.6 176.4
050.6 033.0
$5,462.7 $5,240.4
esseoseeee (2 1111112 ])]

The accompanying Retes are aa istegral part of these financial statements.
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portion of loag-ters debt and preferred etock

1997 1996
(Unaudited) ’
$1,200.9 $1.200.)

707.% 716.5%
(3.6) {(0.6)
1.912.9 1,924.2
3.8 3.8
1,820.1 1,776.9
3,.766.4 3,734.6
18%.2 1972.2
94.) [ JON |
37.0 27.»
2.4 13.4
T .3
7.9 7.5
464.9 443.0
5.9 4.1
24.9 4.9
547.7 4802.0
465.) 475.4
”.s 9.8
Ja1.) 338.)
102.0 100.0
140.% 137.6
1,148.6 1,131.9
$5,4632.7 §5,348.4
seseSseRSEnn LI I IT TR

The accompanying notes are an integral part of these financial statements.



Coasolidated of Cash Plowe
(In millions)

(net
periods reflect the recapitalisation of the spin-off company, Echelon

March 11,

1997 1996

(Unaudited)

$42.0 $40.3
81.2 8.0
(12.3) (6.9)
2.0 1.7
(2.1) (2.2)
16.0 12.9
(15.5) 11.§
(25.0) J.0
(23.0) (19.0)
(4.0) (12.3)
.4 i%.0
1%.0 30.2
(2.2) (L.7)
1.7 11.0
8.2 193.4

- (12.9)

9.2 180.9

(?4.0) (70.7)
(4.5) (11.9)
2.2 3.
. 6.7
(14.2) (13.3)
(111.3) (05.0)
(21.9) (1.8)
§4.6 (40.7)
. 9.}
(51.0) (49.7)
s1.0 -

. (10.2)
(0.95) (0.7)
33.4 (93.5)
11.) 1.6

5.2 4.)
$16.5 $5.9
seessanee sessseses
$42.0 $34.0

$20.5%

$7.9

Prior
International, and ite assecisted treatmsnt as discontinued operations. The
are

an iategral part of these financial statements.
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March )1,
1997 1996

(Unaudited)
$2% .7 $316.0
124.2 115.1
$1.9 47.9
17.1 43.0
49.9 25.4
$51.9 $47.)
$4.9 5.0
127.2 122.8
11.0 19.8
110.3 100.3
74.) 77.6
40.1 47.2
32.2 0.2
(8.0) (3.0)
(2.0 (2.0)
22.2 25.2
400.0 477.9
5.0 9.4
1.3 0.9
(1.0) (0.5)
0.3 0.4
22.)3 22.1
1.0 3.3
25.) 25.4
(0.8) (0.8)
4.5 34.6
41.6 45.2
0.4 2.3
$41.2 $42.9

The accompanying notes are an integrsl part of these financial statements.
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utilicy ia service and held

- Accumulated deprecistion
Accumulated a—-uu-u,.:u nuclear plant
Accamulated dismantlemsnt fossil plante

sation of $356.7

-%%
ii

3
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5
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resarve of §4.1
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3
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B
33

I

§
:

%
i!;
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...........
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----------
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.‘o 3.

cmesmser s

..........

..........

----------

----------

$4,264.

The accompanying aotes are an integral part of these financial statements.



(In millioas)
March 31, December )1,
1997 1996
CAPITALIZATION AMD LIABILITIES (Unaudited)
CAPITALIZATION :
Commoa etock $1,004.4 $1,004.4
Retained earnings 211.9 821.1
1,010.) 1,025.9%
CUMULATIVE PREFERRED STOCK:

Without siakiag funde 31.5% 33.5§
LONG-TERN DEPT 1,296.5 1,296.4
TOTAL CAPITAL 3.140.) 3,155.4
CURRENT LIABILITIES:

Accounts payable 104.) 115.5%
AcCCount @ to associated companies 22.5 21.2
Income payable - -4
taxse 34.) 10.4
Accrued other tamse 29.1 10.0
Accrued imterest 34.9 34.0
Octher 40.9 47.)
Nctes payable ’::'3 . ;
. 4.1

Curreat portion of long-term debt 1.3 21.3
417.4 346.)

DEFERRED CREDITS AMD OTHER LIABILITIES:

Deferred iacome tanss 465.0 472.13
Unasostised investmsat tax credits 90.9 92.9
Other peostretiremsst bemefit coets 9.) 9%.5
Other 100.2 100.7
763.2 762.)

$4.320.9 §4.264.0
LI T YY Y] LI I I T

The accompeaying netes are an integral part of these financial statements.
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Three Months Ended

March 11,
1997 1996
(Unaudited)

$41.2 $42.9
76.) 82.0
(10.0) (5.0)
1.0 1.8
(1.3) (0.9)
(6.6) 8.6
(6.6) 17.6
(23.0) (19.0)
(11.2) 0.2
1.} (3.9)
2.9 25.)
19.1 20.)
5.9 5.0
4.7 14.0
115.5 109.§
(01.2) (50.6)
(0.9) (0.9)
(0.4) (0.6)
1.2 1.3
(4.0) (13.3)
(06.0) (72.1)

(20.0) -
- (80.1)
(48.4) (46.9)
- 12.58

s1.0 -
(16.6) (114.7)
12.9 2.%
- 0.9
$12.9 $3.5
(I I 11 ITTT] Ssssseses
$23.7 $18.9
$7.0 $4.0

integrzl part of these financial statements.
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OFF-BALANCE SHEET RISK - Several of Florida Progress’ subsidiaries are
general partners im unconsolidated partnerships and joint ventures.
Florida Progress or subsidiaries have agreed to support certain loan
agreemants of the and joint ventures. These credit risks are
not material to the £ statements and Florida Progress considers
these credit risks to be minisal. based upon the asset values supporting
the liabilities of these entities.

- Florida Progress and its subsidiaries utilize various risk
technigues to protect assets from risk of loss, including the
of iasuramce. Risk avoidance, risk transfer and self-insurance
technigues are utilised on Florida Progress’ ability to assume
risk, the relative cost and availability of methods for transferring risk
to third parties, and the reguiressnts of applicable recrilatory bodies.

Florida Power self-insures its transmission and distribution lines against
loes due teo storm and other natural disastezrs. Pursuant to a

order, Powar is accruing $6 million annually to a storm
danage reserve and may defer any losses im excess of the reserve.

Under the provisions of the Price Andersom Act, which limits liability for
accideats at w plants, Florida Power, as an owner of a nuclear
piant, con be for a portion of aay third-party liability claims
srising fron aa sccideat st any commercial muclear power plant in the
Unicted States. If total third-party claime relating to & single nuclear
incident exceed $200 million (the amount of currently available commercial
liabil insurance), Florida Power could be assessed up to $79.) million
per ., with & saxisun assessment of $10 million per year.

Power 410 & mamber of NEIL, an industry sutual insurer, which
business interruption and extra expense coverage in the event of
a sajor eccideatal cutage at & covered nuclear power plant. Florida Power
i Mﬂs to & retreactive premium assessment under this policy in the
adverese loss dence. Florida Power’'s present maximum share of
any such retreactive assessmant is $2.9 million per policy year.

Florids Power aleeo msintaine muclear y damage insurance and
licty insurance totaling $2.1
B R T i T i anscs Ghreamcs sovdhaoet fooe HST

excess rom :
!M“hﬂl-“ﬁu—’zmm:m in excess of this

. Under the terms of the liecy -!n-n. Florida Power
could assessed wp to & maximum of $10.3 million in any policy year if

I

|

<
;
¢
i
i
2
H

Florida Power has mever been assessed under these nuclear indemnities or

CONTANIIRTED SITH CLEMNW - Florida Progress is subject to lation with
respect to the eaviroamsatal effects of its operations. Florida Progress’

dieposal of hasardous weste thizd-party vendors can result in
e, — s g e

0 compel re ible parties to
pay for cleamup of m“mu sites. i o

Florida Pover and forwmer subsidiaries of Florida #s, wvhose
mmunmm. have been identified by the
Protection Agency ("BPA°) as rnntuuy responsible
parties ("PRPe®) at certain sites. In addition to these designated sites,
sites vhere affilisces may be responsible for additional
eavirommssatal clessup. incl # coal geasification plant site that

11
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replacesent power which was associated with the outage at Florida Power's
nuclear plant and incurred from Septesber 2, 1996 ¢ March 1997,
In conjunction with this approval. the FPSC ordered its staff to begin an
ismadiate investigation concerning the reasons for CR)'s current outage.
The additional revenuss needed to pay for these t:uud eu:s ;:r
replacemsnt power are subject to refund ng the outcome of this

. Plorida Power estimates :r‘ lacement power costs

that

8

E

to the are approximstely $10 million per month, with
and u.'::ﬂmucy of alternative ene sources being the
ipal factors can affect actual costs. FPSC has scheduled a
for June 1997, with a final FPSC decision expected in August 1997.
to file an additional request with tha FPSC for
costs n::‘?‘:m after March 1997 u.:;u date the
expected to occur by year- 1997,
sodifications required to address certain backup
ications have already been made for similarly
utilicies. Accordingly, t believes it
, after completing its investigation, will
replacemsnt power costs incur during the
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, the accompanying financial statements
deemed necessary to susmarize fairly and reflect
and results of operations of Florida Progress and
im periods presented. Results for the first
indicative of results for the full year. It is
ial statements be read in conjunction with the
notes thereto in the combined Form 10-K of

i
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Florida and Florida Power for the ysar ended December 31, 1996
(the 'lW“-l’l 4
Item 2. ‘e Plosusesien and Analyesis of Fisaacial Condition and
ts of Opesetisns

Florida ‘ sarniags share from continui rations for the three-
n.r i .4) o-.u.zl‘:: $.50 for the same

month
period in 1996. Florida Power, Florida Progress’ largest muu unic,
$.44 per for the same

period last year. The decrease is primarily due to coste associated

‘s Crystal River nuclear power plant
{(*CR}*), and costs associsted with planned outages of fossil-fuel plants.
Diversified sarnings per share were §.01 cospared to §.06 last , The
decrease resulted prisarily from lower sarnings at Electric Puels Corporation

-
e
.

»
M
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Florida Power‘'s operating revenues were $6.5 million or 1.2V higher for

the three-sonth ended March 31, 1997, compared to the same period in
1996. Although kilowatt hour sales were lower for the three months ended March
31, 1997 compared to last , due primarily to mild weather in 1997,

residential revenus decoupling adjustments incressed resideatial revenues by
$7.5 million for the firet quarter of 1997. Revenus decoupling reduced
residential revenues by $12.5 million for the three months Mazch 31, 1996,
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agreement on May 19, 1997. The proposed transaction is expected to close in
July 1997. Tiger Bay is Florida Power‘s largest cogeneration power supplies,

more than 20% of the capacity it receives from Jualifying
facilities. Met savinge to customers from this transaction are estimated to be
between $2 billion and $2.4 billion. In addition to the savings, the Tiger Bay
facility is & mmuu combined cycle plant that is well engineered and
located close to Power‘s Hines Energy Complex in Polk County.

If the FPSC the of the Tiger Bay facility and the purchase
closes, ﬂ.um that the cusulative effect of all agreements
reached with r‘uu of gqualifying facilities would be to reduce the estimated
total amount sbove-market costs associated with its qualifying facility
purchase power commitmsats over the lives of those contracts approximately
30%. Por further information concerning the Tiger Bey purchase, see paragraph 2
under Part II, Item 1 "Legal Proceedings*®.

Flerids Pewver - Nuslesar Operatioms

In 1996, Florida power shut down its CR) nuclear plant to fix a broken
oil in the saia turbine. When the repairs were completed in October 1996,
rl Power z.nl-‘ sodifications were “.nﬂl.ul ':: ul:rcu certain backup
safet iseues . lement roqui safety system
-‘I.![utmm -.-.1‘- cated that CR) mt:: shut down. v o

As m«{.m svolved over the last twenty years, all nuclear plants were
faced with decisiens on how to meet Nuclear Regulatory Commission ("NRC*)

« Waile some utilities made extensive plant ’
while

E

choese ineering approaches that satisfied NRC
n.n:.t: shut -down periods and costs to its

|

worhed satisfactorily unctil 1996 when it was determined that some
aade during s refusling outage in early 1996 could not
margins under certain postulated emergency
situations. TFlorida Power determined that the only way to meet the required
safecy margins under all circumstances is to make equipment modifications.

i

|
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Floride Power and CR) have received such adverse licicy ing fines and
critical evaluations made by the MRC, including p of on the MRC's
*SMatch List® oa Jamuary 27, un.n;-tm-‘unuauummzu
shutdown and the Wetch List, the Watch List is not the reason for the cutage and
is not expected to leagthea the shutdown.
Florida Power has hired several seaior nuclear professionals, experienced in
plant recoveries, to lead the setusrm of CR) to service. The nev nuclear
-Pu-lnm.m’mumu:uunt«wnu-
end 1997. Por additional information related to the details of this plan and
the vork to be performed during the outage, see Florida Power’'s Form §-K dated
May 12, 1997
ucﬂcd“%dc&uﬁuhpﬂ.ﬂ“tqm
:‘:ﬂ" Florids Power aov estimates coperstions and maintenance ("O&M") e 1]
range fxom $00 million to $§100 million higher than its original target for
1997 -nlmﬂmm nuclear O&M expenses for CR) could r from
$170 million to § ai in 1997. Capital expenditures for 1997 could range
from $30 million to $45 million higher than the original budget for 1997 nuclear

tures for 1997 could range

|
!
|
§
g

The of the nuclear cutage on is expected to be limited to
1997 8 the additional expenses are expected to be nomrecurring items. These

|

18
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Af the purchase contracts ware still in effect. These
lied toward payments owed under a gas supply contract
from the cogeneration project to Florida Power. When

is fully recovered and the gas supply contract is

of power contract revenues will cease and

iated with the Tiger Bay facility will be collected
# fuel adjustment clause. On IILT. 1997, the staff of
that the stipulation agreement approved. The FPSC
on the agreesent on May 19, 1997,

ia Jehasen, ot al and Ploride Power Corperstios,

o
;Iz.gs%;!

z
5

Plecida Supgseme Cousrt, Case Me. 99,)46.
On April 10, 1997, Charlie Crist, & ratepayer, member of the Florida senate
and candidate for the U.S. Senate (the * llant*), filed a petition for

i
_E

T FPSC order granting Florida Power the right to
portion of its rates. Appellant contends that the
record upon which to approve the increase. Florida
the petition on the grounds that Appellant lacks
llenged order because he was not a party

the cha

the action is not a final agency
has not m-d i able injury that would
action. The filed a motion to

lar grounds. Also see discussion of a related legal
ed in the combined Porwm #-K of
Progress and Florida Power dated March 20, 1997,

tien and Plorida Pregress
«8. Blatriet Court. NMiddle t of Plerida, Ocalas
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of this matter in the 1996 Form 10-K, Item ), paragraph
t was confirmed that 61 additional former ewpl s had
or a total of 117 plaintiffs. The Court determined
the fisal day to opt into the case would be May 28, 1997,

Sslf Powny ot al v. Saiced States and the Pedersl Cammuaicetions
v.8. Iull'l:l“h“u:ta:nhu Pistrict of Plerida, Peansacela

1 ]
Ses prieor discuseion of this matter in the 1996 Porm 10-K, Item ). paragraph
12. The Asscciation for Lecal Telecommunications Services, and American
Communications Services, Inc. intervenad as defendants in the case,
and various cable television associations have moved for leave to
icipete as friends of the court. Plaintiffe and defendants have each

iled motions for summary judgement .

State of Ohishans, eu sel. Jeba P. Creowvfesd, Iasuresnse Cemmissiocmer v.
muun-u-.r-‘. Distriet Coust of Oklabame Couaty,
State of Ohlshems, Case Ne. CJ-97-2510-62

-

1 the Iasurance Commissioner of the state of Oklahoma
ved agproval from the Oklahoms County District Court to temporarily
seize coatzel ﬂ the cperations of Mid-Continment. The Insurance
among other things., that Mid-Continent has made
to the sale of ite extra-life policies, and
that actuarial studies ref that if Mid-Continent is unable to raise the
ume o8 ite policies, Mid-Continent’s omuh red reserves are
by an amoust in excess of $125 millien. d- inent denies the
siscepresentation allegations and believes it is currently solvent, but
would have a reserve deficiency after 2020 unless premium rates are

i



increased or other actions are taken to address the deficiency. A hearing
. has been set for May 21, 1997 for Mid-Continment to appear before the court
uﬁ--n:nmo! rehabilitation, should not be entered against
inted. outcome of the proceeding i
uncertain. Nowever, if the court orders a receiver to be inted and
en would likely lose a
substantial poctiea ice in Nid- ineat. Alternatively,
be appointed, this
m“l- end its atteadant ructty is to make it difficulc
Nid-Contineat to address its future um deficiency problem, and
ite investmsat in Mid-Continent. 1In
cuEBD, Florida T could ensue. MNowever,
belioves thet there is no basis any material claime against
ion with this matter. See Note 4 to the
tinancial statemants wnder the heading "Mid-Continent Life Insurance

Company® .
Ttam ¢. Oubmiseien of Mattass te & Vete of Sesurity-Seldese.
The Aanual of Shareholders of Florida was held on April 17,
1997. These ware 96,997,000 shares of common & entitled to vote. The
following mstters were veted upon at the meeting:
1) Electien of Directors
Class I - Terms Bxpiring in 2000
Votas Yoten
Por withheld

Michasl §. Gramey 79,786,309 2,092,248

Richerd m 79,970,698 2,707,089

Joam D. But 00,409,480 2,269,066

Bobezt T. Stuasre, Jr. 00,422,199 2,256,388
2) shareholder proposal to l?uu shareholder approval of annual salarcy

increases for smecutive officers that are greater than )%,
" ~ ] ‘,l”’l',l
proposal : §2,023,1)8
,.Sl..'“

Breksr Boa-votes: 14,660,079

3) Shareholder prepessl to liait Management Incentive Compensation

the
Plan and the Loag-Term Iacentive Plan to amounts not greater than
of sach of the top five exscutive

' 13,567,045

m ' "l":' “’
1,039,504

]
Broker Wom-votes: 14,.60.,446

is




As previously reported in Item 1 "Business - Utility Operations - Florida Power
- Bnployees®” in the 1996 Form 10-K, the curreat union contract with the
International BSrotherhood of Electrical Workers (“IBEW") was to have expired in
Dacesbsr IBEW and FPlorida Power agreed to continue working
m that date under the terms of the existing contract while tiations,

in Beptember 1996, proceeded. On April 30, 1997, Florids Power and
three-year contract, subject to ratificatiom by

ssnbers of the IBEW. Ratification votes are scheduled for May 1997 for each

[
;

(a) Bubibite:
=: ﬂt . m 'h-u
- of Sarnings to n:'u m%:::x::::: .
Power .
27.(a) Florida Progress Financial Data Schedule. X
27.(») Plorida Power Pinancial Data Schedule. X

K » Bxhibit is filed for that respective company.
(») Bapests on Porm 0-K:

Duriang the fizet gquarter 1997, Florida and Florida
Power filed the following reports oa Form 8-K:

form 0-K dated January 7, 1997, ing under Item
$ “Other Bveats* replacessnts in top nuclear
w—ummﬂlmumr

¥

Form §-K dated January 33, 1997, reporting under Ite.
$ *Ocher Bvents® the signing of an agresmsat to
acguire the Tiger Bay cogensration facility and 1996
sarnings .

Form §-K dated January 19, 1997, report under It
swm-mmummmm“
watch list

Form 0-K Pebruary 20. 1997, reporting under Item

i
i
:

approval by the board of & dividend
by the FPSC of an increase in

:

report under
update on the nuclear unit

approval of the Pasco Cogen

i
it
i

i%
:,




Florida Progress and Florida Power filed the
report on Form 8-K subsequent to the first quarter
S, 1997,
.uz‘:.:.
scate of
‘”’.
update oa

___m ih

In
1997:

a




requi the Securities Exchange Act of 1934, sach

of
m&mﬂr“mmuh.&“ntuhﬂ“neh
authorised. The sigmature of each of the undersigned
shall be desmed to relate only to matters

Date: May 15, 1997 /e/ John Scardino, Jr.

Joha Scardino, Jr.
Vice President and Controller

Date: May 185, 1997 /8/ Jeffrey R. Neinicka

Chief Pinancial Officer
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.' S=hibit 1. “da=
Plerida Plerida
Ehemmisar [ 11713 Pregresa Peower
12 Statemsat Regarding Cosputatioca of Rati x
d“ummtuﬂoﬂ:
Powar.
27.(a) PFleozida Pregress Financial Deta Schedule. X
27.(b) Piezida Powesr Pinancial Dets Schedule. X

K = Bshibict is filed for that respective cospany.




. Sxhibit 12
L J
Statemeat of Tun of Raties
(Dollars Millions)
fstie of Basniage te Pimed Charges:
Twelve-Months Year Ended
Bnded March 31, Decesber )1,
i 1996 1996 199%
Net Iacome a7 $220.9 $238.4 $227.0
h Iacoms Tames
132.9 130.9 135.9 129.%
Other Incems Tames (0.4) 0.2 (0.1) 0.1
Incoms Befere Tamee 367.1 159.9 374.1 356.6
Total Iatereet Charges 9.3 102.9 9.4 104.9
Total Barmiage (A) $465.4  S462.0 $472.8 Se61.12
Pixed Chasges (8) $90.3 $102.9 $ 90.4 $104.5
Ratio of to
Fired (hasges Elli 4.73 4.%0 4.00 4.41






