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June 11, 1997 

Director of Recorda and Reporting 
Florida Public Service co .. iaaion 
254 0 Shuaard Oak Boulevard 
Tallahaaaaa, FL 32399-0850 

O.ar Ma. Sa yo: 
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Encloaed herewith pleaaa rind tor filing on behalf c! Coacaat 
Long Oiatanoe, Inc. an original and aix copiea of ita Application 
tor Authority to Provide Intarexchange Teleco11111unicotiona Services. 
Alao oncloaed ia our lav t i ra'a check in tho amount of $250.00 modo 
payable to the Florida Public Service Coaaiaaion. 

I thank you tor the appropriate proceaainq of the encloaed 

I aateriala and aak that you phaae acltnovledqe ree;.ipt o r the 
original and oopiea ot the encloaed aaterial by ataaping the extra 

-----copy and returning aaae to mo in the enclosed envelope. 

Pleaao do not heaitata to contact ae ahould you havo any 
4uoations regarding any ot the foregoing. 

WBC\ktc 
Encla. 

Vary truly youra, 

\._)~_Q______ 
William B. Crahaa 

Chtc* i.CIIvld will Milo .... 
1~ to Plsc;allor _. 
Frtelllto lolward • copy of Clledt 
ro k..t,R ,..lh proor ol dopoell. 

21.;$ or penon wbO fol- aacs dlac&: 
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June 11, 

Blanca s. Bayo 
Director of Recorda and Reporting 
Florida Public service c~aaieeion 
2540 Shuaard Oak Boulevard 
Tallahaeeee, FL 32399-0850 

Dear Ha. Bayo: 

DEPOSIT 

M-,43 ·· 
DATE 

JUN 111997 

!ncloeed herewith plea11 find for filing on behalf ot Coacaat 
Long Dietanoe, Ino. en ori9inal and eix copiee of ita App lication 
tor Authority to Provide Interexchange Telecouunicatione Servicea. 
Also encloaed ie our lav firw'a check in the aaount of $250. 00 aade 
payable to the Florida Public Service Coamieaion. 

I thank you for the appropriate proceaeing of the ancloeed 
aateriala and aelc that you pleaee aclcnowledge rec•ipt of the 
original and copiee of the encloeed aaterial by etaaping the extra 
copy and retur ning eaae to •• in the enclosed envelope. 

Pleaee do not heeitate t o contact ae should you have any 
question• r•qarding any of the foregoing. 

Very truly youra, 

..._" ....... a..t...IH'OM'eu -,~,"'-· 

~: ..... 
131:;0 .. i . . i 

ORA HAM& MOODY 
O'IRATINO ACCOUNT 

'"--222-
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FLORIDA PUBLIC SERVICE COMMISSION 

APPLICA·noN fOR 

AUTHORITY TO PROVIDE 

INTEREXCHANGE TELECOMMUNICA 110NS SERVIL'ES 

COMCAST LONG DISTANCE, INC. 
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• FLORIDA PUBLIC SERYICE COMMISSION • 

DIYISJON OF COMMUNICAI&ONS 

DUR£AU OF SERVJCE EVALUATION 

AfPLICATION FORM 

.W: 
AlJTJjOR!TY TO PROYIDE 1NIER£XCIJANG£ TELECOMMUNICATIONS SERVICE 

WDJJJN DIE .iTATE OF FLORIDA 

lnstrveljons 

A. This fonn is used for 111 original application for J ccnllic~tc and for appr~Jvol of 
sale, aSJignmcnt or 1111nffet" of an existing cenifieatc In usc of a s.alc. n"anmcnt 
or tranJfcr, the lnformalioo provided shall be for the purchaser. assignee or 
tran5fcree (Sec Appendix A). 

0 Respond to each ilc:m requested in the appheatiM and 1ppcnd1cc• If •n olcm 111 

not applicable. please explain wfl) . 

C. U•c a ...-parole sheet for cac:h answer which will not fit the allocated •pAce 

D If you have questions about eou1plcting the form. contact: 

Florida Pabllc Service Commlaolo1 
Dlvlsloa of Com m aalcaliou 
Baraa of Servfcc Evalaatloa 
1540 Sbumard Oak Blvd. 
Guatn Bulldla' 
Tallahuaee, Florida 31399-0350 
(~) 413-0600 

E Once c.omplcted, 1ubmit the original and six (6) copl.., of this fomt along "''h • 
non-refundable application fcc of $2SO 00 to: 

I UK \1 f">( 'Jt'Mll J I ! II !<I' I 

Florida Publk Servl« Commwloa 
Dlvisloa of Admlahtralloa 
1540 Sbumard Oak Blvd. 
Guattr Dalldhac 
Tallaluwee, Florida 31399-0350 
(~) 413-6151 

K"'uore.J h• C'omnmooon Rule N .. l~l4 471 .lJ.lA 47J. and lJ.lA 41012) 



I. Seleet wlut type ofbulnHt )oar rompaoy .. 111M coadact ina (cbrck all that apply}: 

(X} FacJlltltt b&Hd carrltr - company owna 1nd opc01tcs or plans to own and 

operate telecommunications $\\<Itches and transmlS$ion facilities in florida. 

(X) Opentor Servkr Provldrr - company provides Of plans to JlfO\Ide altcmah~c 

operator KrVKleS for IXCs; or toll operator Kn•ito to t.tll •ggrcglltor IOCJillons. or 
clearinghotue iUVicrs to bill such calls. 

(X) RrHJlrr - company hu or pwu to ha"e one or more s.-otchcs but promaroly kaso 
the transm:.,i()(o facilities of other caorocrs Bolls its own cuitomer base f.r 

services used. 

t X) Swltcbles~ Rcblllcr - company has no awilch or t11111smlssion locollh~s but may 
have a billing computer Aurc~atcs traffic to obtain bull di~ouniS from 

undcrlyina carrier Rebills end users at a rate above its dhcount but general!) 

below the rate end uscn .-ould pa) for unaggrcpted traff:. 

(X) Malti-Locatloo D!Koaot Ap rqator - company contractJ wuh unaOilooted 

entities to obtaon buUJvolumc discounts under muhi-lcx.tion discount plans fmm 
certain under!) ing camen. Then offers the mold service by enrol long unaOiliated 

customers. 

(X) Prepaid Debit CanJ l'rovldn - any penon or enury that purchases 800 ncccss 
from an underlying <:arTier or unaffiliated cntoty fOf usc with prepaid dcbot urJ 
service and/or encodes the canis with peuon identification numbers 

I UH\II..,(~MU J ltll/9'1 

""'"'""I>) Commu•ooo Rul< "'"' l'·H 471. U.lA HJ. ond lj-24 410Cll 
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2. Tbu b au applh:atloa for {ch«.k oae): 

CX) Orfiinal Authority (New Company). 
( ) Approval ofTraasrtr (To anolhcr ccn llicated company). 
( ) Approval or Anl~ameat of nlttlaa c:cnJneate (To a nonccrtllicated company). 
G ) App,val ror traasft r or c<~nt,l (To anotl1er ccnificatcd company). 

3. Name of t-orporatloa partaenlllp, roopt'nd-vc, joint veatun: or sole p,prlttonblp: 

ComUS! Long DistAnce Inc. ("CLD"). 

4. Namt uadtr which tile applicant wiU do buslans (Ortltlous aame, ~tr.): 

N/A. C LD has no prcsentlntcmion to usc a tlcutious name. 

~- Natlooal add.-- (ladadlag r trut name and namMr, post om« bo1, dty, ••••• and 
zip c:odc). 

Comcast Long Distance, Inc. 
1500 Mari(ct Street 
Philadelphia, PA 19102-2148 

Attn .: John Sullivan, Director of Regulatory AfTain 

6. Florida acldn:s.t (lacludln& atrut name aodl aumMr, poll offie• i>Dr, rlty. 1tatt aad 
zip c:ode); 

Comtl15t Long Distance, Inc. 
l40 I Nonhpoint Parkway, 2nd Floor 
West Palm 13eac:h, Ft JJ407 

Attn: William R. Goetz. Jr .. Senior Rcgiorul VP 

7. S tructure: of oraaaizatlon; 

( ) Individual 
(X) Foreign Corpo01tion 
( ) General Pllltncrship 
( ) Other.------

I OR\t PSGC:MU )I (11 195) 

( ) Corpo01t ion 
( ) Forc;ign Partnership 
( ) Limited Partnership 

fl<quu<d h) Convnou aon Rult NOJ U.l~ ~71 , U ·l• 41), ond lS··loi • IIO(l l 

~-



8. If appllc:ul Is aBIBdlridul er partJMralllp, pltaH ch~ Dlllll~, 1 ••• ~ and addreu M ool~ 

propri~tor or partiiHL 

NIA CLD is a foreign eorporation 

(a) Provide proof or compllaaee whb lb~ rorrlca limit~ panntrablp atatult 
(Chapltr 610.169 FS), If applicable. 

Nl A. See I"C$JXlliSC to Ques~lon S above. 

(b; Indica te lftbc lndlvidoul ~r aay o f til~ panacra have prrvloull)' bft-11 : 

(I) adjDd&cd baal..nlpt, mtatally lacompetc:at, or round JlUIIty or any 
ftloay o r or aay crime, or whtbu 1ach ltlloM may rrault from 
pc:t~dlll& proec.-ecllap. 

NIA. Sec rcspon.sc to Quest100 I a~c. 

(2) offi~cr, director, panan or otoddooldcr ID aay otb~r Florida 
ccnllicalcd ulcpbo .. compaay. ll yts, cln aam~ o r compaay aad 
rdatloDJbJp. llao IOD&tr aaodal~ wltb compaDy, clvc rruon wby 
noL 

N/A. See response 10 Question 8 abo\'c. 

~. H Incorpo rated, please Jl)vc: 

(a) Proof from the Florida S«rrtary of State tlull tbt a pplicaat ba.t authority to 
opera I~ Ia Florida. 

CLD·s Certificate of IIICOfliOrlll011, as "'-ell as CLD's proof of on ·statc 
q wolifoation. are attached hc1-e«< as Anac:hmmt A. 

(b) Nam~ aad addras or tb~ c:ompaay'1 Florida rq.bt~rcd qeD I . 

CT Corpomtion SySICOI, 1200 Pine: Island R*. Plantatjon, flouda 33}14 

(c) l' rovldt p roof or compliance with the Relit lou• name otatutc (Cbapt~r 865.119 
FS), If applicable. 

Fktltlo.,. aan•~ r~tratloa a amber: NIA. See response to QuOJtion 4 above 

fdl Indicate If IIA)' o( tbe o mfi'ra, d.l....-ton, or .. , or tbt ltD laratot atockboldon 
hove prevlowoly bHao 

(I) adjad&cd baalcnpl, mea taU)' lncompeteal, or round calli)' or a a)' 
fdc;ay or or aay crime, or wb~llcr each acllou may rraalt from 
pc:t~d lac pro««d lap. 

IUR \1 ~'),( < Mll J l (1 119)) 
Hc~u01«l h)' I oounl»ion Rule NOJ H · l' ' " · 2$-14 47l. lllld l S.H '1011) 



None. 

(l) offiffr, director, rartner or 11ockbold~r In any otbrr Florida 
eertllkattd tekrb, ne company. lr )'t'l, gh r umr or romrany and 
rtlatiolltbJp. If DO IOD£U UIOeiJifd wilb eompaay, flll't ~ODJ wby 

not. 

MH UsJltncl of Florida. Inc. ( "MHLF"').I a Flor~da ALEC nnd II II V. has 
the following officers and dircoc:tors in common wnh CLD 

Ralph J. l«>bcru 

Dnan L Rol>cflt 
JullonOtocW;y 

La""""" S Smotll 
Suok)'W1111 

lolln Aldlio 
Anhw R. Blodt 

William 0 . Klnpky 
JOO<ph a;.,cn<IJ<, 
C. Soophm lloct.m"'" 

l.,.amnan of th( Ccwparauon, Clu~trnan of lh< 
Boord 

l'r<>ldcnl. Oor«1or 
Vice l""bainnan. A»tJUnt lfQJUtrr, A),hl.ant 

S«tc lal)'. Oorcctot 
I cmlll>t Vko l'ruJtlcno 
!w:11iur Vic< l'r .. idmL 

~ltt). llorcctO< 
~nlor V1cc flrc~Adcnt and Trc;-uurn 
Vtce l'tokknt. AuJ.u.nl T~uwtr. llld AunUtil 

S<cr<I.W) 
V l(tl f'tcsJdtrU 
VI« l~•ld~t at~ (.'QIIUvlkr 
Vl4.4" l•rnkknl•l&.\ Adm,nJtU'thUn 

Florida Telccommunicatoons Srrvic:es, lnc.2. a Florid• /IU~(.' and AAV, 
has the following offic:tl'5 and odir..:t~ in common wath C'L.D· 

IWph I. Rol>cflt 

nri.., L Rol>cflt 
Jullon Orocbt;y 

! .... ~,..,., s Smith 
S~onlcyWA11& 

John Akhan 
Anhur R. lllo<L 

WolJIIm 0 Kanplcy 
lotcph Furmcua 
c. Slepl.m llad.Jitum 

(.'hauman or the l.'orpotallon. Chairman of the 
I loW 

I'TaldrnL OotOCIOr 
Vice (luurm.n. Aoh.l&nl (rt»Um, An.t~anl 
S«rd.U) , Iluwa< 
[uc.-uii\C VtcCI ~ 

S<r\MJt V K'C f1U!atdcnt.. 
s.crcucy. n,,...., 

Smlot Vl<c l'r<lldrnl and T ,.....,,., 
Via Pra,•dcnL, At."WWM\.1 lrt'&Wt\"'f, and A,. .. unl 

~rctal') 

VICCI'='<lcnl 
VIce l~e>adcnl and t 'ontrollcr 
Vloc l'roadmt-Tu Allmtnbll'll""' 

In mid·May 1997, MHLF rcqucsttd dunlhe Florida PSC approve e chango of iu n.tmr '" 
Com~! M!i Telephony CommunlratJons of Fiurlda.lnc. (''CMH1CFL") 

In mid-May 1997. FTSI requested th.ot lhe Florid• PS<= approve ft chango of lu. nlllTic IO 

Comcast Telephony Communications of Florida. Int . ("CTCFL"). 

f'ORM I">OCM U lltll/93) 
R<>!" ""' "> I'"'""'"""" Rulo No> 23·14,471 , ll·l4 473, or>d 1S.·l4.410(l) 
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10. Wbo will urv~ u Uaboa wttb tbe Commwlon In rqard to (piau gl.-c umc, thlc, 
addreu aad tclcpboae a umber): 

(a) Tile application; 

WIU!Jun Graham, ££quire 
Graham & Moody 
I 0 I N, Gads.."ff St. 
TalWuls~. I'L 32301 

Phone: (904) 224-2677 
Fax: (904) S61-647S 

John G. Sulliv1111, Esquin: 
Director of Rcgulotory AfT• Irs 
Comcul Telcpl1ony Communieotion.. 

Inc. 
I 500 Mar*ct Stn:ct 
Philodelphia, PA 19102· 21•18 

f'horiC: (21 S) 98 I· 7640 
Fax: (21 S) 655-8143 

(b) Official Polal or Coatacl far the on&olag operatloDJ or the comp~ny: 

William G. Kingsley 
Vice President. Telecommunications Ousineues 
ComcU1 Telephony Communications. Inc. 
I 500 Market St~t 
l'hilndclphia, PA 19102-2148 

Phone: (215)981-7384 
Fax: (21S)6SS·8143 

(c) T ariff: 

John G. Sullivan, Esquin: 
Din:ctor of Regulatory Affairs 
Comcast Telephony Communiutions. Inc. 
I SOO Market StR!el 
l'h ilsdclphia. PA 19102-2148 

Phone: (21S) 981-7640 
Fruc: (215)981-7712 

(d) ComplalaWlaqalrica from castomcn: 

Michael Shcc' •Y 
Comc.utiAnu Distanc:e, Inc. 
644 South AndreW1 Avenue 
Fon Lauderdale, F'L 33301 

l'hone: (954) 527-6620 x378 
Fax: (1154) 527-4039 

IIIRM t'S(',('M II 3 I ( IIIII)) 
k<-jOtm! ~y l 'ootnmnoo Role Nu. U·24 •71.lJ.l• 47J, IIld lJ.l4 410(21 
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I I. L.IJt the atatN Ia which the 1pplleant1 

(a) Has operated u an lnterexchanae c.rricr. 

None. 

(b) llu appllcatlou peadla& to be ttn iOcated u an lntcrnchangc carrier. 

None. CLD h.-. no applications for intcr<Achange urricr authorwuion pending tn 
any other states. CLD will file shonly for interchange carrier authomntion In 
Dclowore, Maryland. New Jersey, and Pennsylvania. 

(c) u cen lficated to operate u an loteruchanae carrier. 

None. However, CLD currently has International 214 authority to render switched 
services originating in the United SUites und tcnninnting to all authonzcd non· 
domc.stie points. 

(d) Hu ~ denied autllorily to OJXralc u an lntcruchao~tc carrier and the 
clrcu mstanca Involved. 

None. 

(c) Hu had rcaulatory penaiiiH lmjiOIC!d fc>r vlolaiiOIU of lol«:ommuukalloos 
atatutea and the clrcllllUtancea Involved. 

None. 

(f) Ru ~n lavolved Ia civil cou n p~H'IIInp with an lntcrn cbanae carrier, 
IOCJII enhance eompan)' or othtr ttJecommunkatlons entity, and the 
clrcumstaoca ln,•olved. 

None. 

12. What acrvlcc• wllllhc a pplican t olfer to ocber ctrtlflcaccd tcJtpbonr componlts: 

( ) 
( ) 
( ) 

( ) 

FaclliUa. 
Dlllloa and Collection. 
Malntcoancc. 

( ) 
( ) 

Otbtr: --------

Opcraton. 
s.r ... 

CLO, In Its ap.eity u an inter-exchange t:IITier. luaJ no plans curnntly 10 pmvtdc 
services to other c:enifiCAted telephone t:amp:mics 

I OKM I'SCI(' MII J lfii/9S) 
ll"'luu.-1 ~) t'ommi»K., llul< N<» 2,.14 47 I. U·14 47J, """ H·24 4&()(2) 

·•· 



13. Do you have a m.arbtloJ pnJtram? 

No. CLD has not yet developed arTWkcling program sp«i fic to intercxchange Jervo~es in 
Florida. However, CLD's primal)' objee1ive will be to otTer customers primarily in 
vnrious coblc fronchl~ areas the ability to utilb.c on additiona l. rompctitivc provider tu 
pi~ intrastate intcrexchange calls. CLD may in the futouc otTer customers outsodc 
ceruin cable franehisc nreas the opportunity to place interexch3ngc 0:311s with the 
comp411y by dialin[t the rompany's Carrier Identification CoJ~ (i.e .. IOXXX) plus the 
dc:siral area c:ock and telephone numbn. 

14. Will your m.arbda& pnJtram: 

( ) Pay COIIlDlWlou? 
( ) Otter aales fraacbba! 
( ) Otter matll-lenl ula 1Accativca1 
( ) OtTer otbcr aalea laeeatlvea? 

Please see mponse 10 Qucllllcm I J. abo•<. It Is lokely that CLD "ill contract with 
multiunit property owners to provide a range of servi=. including intcrcxc honge )crviccs. 
ot such multiunit developments. 

I 5. Espial a any o f tbe ofTen checked Ia qucalloa IJ (To wbom, wbat amount, I Yilt' or 
rraacblsc, etc.) 

Please oc:e response to Question 13, above. 

16. Wbo will N«fve lbe bills for your urvk c (Cbrck all tbat apply)' 

(X) 
(X) 
(X) 
(X) 
( ) 

Ruidcatlo.l cwotomcn. 
PATS provldon. 
llolw and motels. 
Ulllvenllla. 

(X) 
( ) 
(X) 
(X) 

BUIIDtn tUJiomrn. 
PATS rtatJoa ead-uun. 
Holel and mot" l gur,ts. 
Unlv. d ormitory ruldrnts. 

Other. (lptd fY) ------------- -

17. PI rue provide tbe followiJl& ( If applicable): 

(a) WW rbe lllmt o f your eomp&D)' a ppear oa tbe bill for you r urvltta, aad If no I 
wbo . llltbt billed party co~ tact 10 ask qutallon• abourtbe bill (provldr nam• 
au<l pbuuc uumbc:r) ud bow b lltb iaformatloa provl.dtd; 

Yes, the name of the CLD will appeor on its biiiJ.. The bill will provodc a 
telephone numbcr capable of being dialed wothoul ineurrong • loll chtrjlc. M "ell 
n• nn address, so thai customcno may cnntacllloc company wilh lhcor qucslion• lind 
complaints concc:ming bills. 

I OkM I'SCICMU J I ( ttm) 
Rcqw<d by CMuninlon Rule Noo. lS-1~ ~7 1 .1S-2~ 471, and 2S·2~ 41(1(2) 



(b) Name alld ad drat of tbe firm wbo 'ltUI bill for your arrvlrH. 

The underlying vendor of CLD's boiling .crvices will be I!Uit Datacenter. Inc .. 
5040 Rlttcr Road. 11.0. Box ]80, Mechanicsburg. PA 170SS CLD rnar conlmcl 
with other vendors in the future, u oiCC!dcd, In order to boll otJ lntcrexchnngc 
service~. 

18. PI- provide aU anllablc donomntalloa drmoutratl"' tbat tbt applkant bu tbr 
followiJI& eapablllllta IAI provide latcrtubucc tti«""mmualcatlou unlet Ia 
no rids. 

A. Fluadal capability. 

Rqardlna ·• ahowlaa or financial capability. tbr followlaa appllrs: 

Tbe lppllcatlon abould coatala tbr appllcut'a lbaaadal atatcmonta for thr 
mos:trutat J )tan ladudlac: 

I. tile balaaculartt 

2. lnc:ome atatcmrat 

J. ata ttmrnt or rtlalllcd nrnlntt• 

Fur1btr, a written explaaatlon, wlllch can lndudr •upportla& doc:um<'ntatloa, 

nprdlaatllr followlac aboulcl be pro.,ld.-d to a bow fiancial capablllc). 

I. PI- provldr docuaacatatlon tbat tbe applicant hu aufficlrnt 
Oaaadal . ~pabllll)' to pro• ldt thr requnt.-d unlet In tbr ctotraroblc 

am pros-ed 10 be un.-d. 

2. Please provldr documrntatlon that the applican t hu auffidrnt 

financial capability co maintain the rrq ucsttd urvlcr. 

J. f'lcaac pro.,fdr docum<ntatloa that tbr applicant hu •uffidtot 
fiandal rapablllty to mrttiiJ l•aa• or ownrnblp obllaatlona. 

NOTE: Tbb docamcatatloa llll)' lnchadr, but b aot llmlltd tc. Oaaoclal 
statemeall, a projl'Citd profit aad lou llatrmrat. c -.dll rrfrru.,..., crtdil 
bureau rtporu, and descrlpllou or btuln ... rtlatioGJhlps 'f'lth rfinuclal 

In· ltutlou. 

I OR~I f'SC't'Mll Jl (l t i9S) 
II<~"'"''~) Comtt>wiOn Mule Not U·H 471. 1J·l4 HJ. onJ H·H 410!21 



Jr availabk. tlle nouclal ltaltmta~ tbould ~ audlltd naaoclal atatcmtnts. 

In response to all of the fon:aoina mfonnatoonal requests. pi(A)C reftr to 

Allachmcnl 11-A-1 / Financial Quillfiut10111o) In addiuon. a copy of <:omcast 
CorpoBtion's most ~• Annwol Roepon for the pcnod cuding December J 1. 
1996, filed pursuant to the S«uritica and ExchAnae Act of 19)4 (Form I O·K) is 

attach«~ u Attachmcntii· A·2. h conulns the following statcmcnu: 

I. the balance sheet; 
2. income mtcmcnt; and 
3. statement of matncd eunongs for t11c most ~cntl} d\ailable 3 

yean 

D. Mauccrtal capability. 

Please~ Atuchmtntll-B (Managwal Quahfocatioru). 

C. Tn:IIDical capability. 

PlcAK sce Atuchmcntli.C (Tec-hnical Quahfications). 

19. Plca.u tubmll tbe proposed !a rliT under which tbt company plonJ to brina OJ>UIIIluo. 

UIC the for ma l required by Commlulon ltult 1!1-14.485. 

CLD's intcrcxc:banic: :MilT is attached hereto as Attachmcntlll. 

10. Tbt appllcaal wiU pro' ld• the followia& loterncbaace carrlu •ervlce~ (Cbcck all 
I bat apply)l: 

.1l._ MTS •1111 dlsua~ KDIIII•e per mloults rain 
.1l._ Mdhod of eccess is FGA 

Melhod of access ofFGB 
~ Method of access ofFGD 
...x_ Method o f access is 800 

.1l._ MTS witb route apn:lnc ratn pe1 onlnut< 
...x_ Method of access Ia FGA 

Method of accc:n of FOB 
..ll. Melhod of accc:n inGD 
...x_ Method of access is 800 

Although CLO seeks aulhorizatlon for thc range c>f services listtd abo•c on rcsp!Jn>e t•> Qucstt<>n 

::!0. the Company's initial scr.iee oiTcrina '"II tonsoil only of lhoic: lief\ occs .ct fllrth on oh onnoot 

tariff appcndtod h<mo. 1llc Cornpon) rna) from tometn tom• otTtr a.Jdnoonol .cno~n hum tht '"' 
nllo><. ond II will. prio< tO lhf r<ndcrm11 o( •uclo addotoonal kr\ icc>, file &n) and olltaroffs r~uorf'd 

h) the Commouoon upon thc applicable !"'blic notocc period($). 
I OMM I"( •\ "Mll J I ( 1119,) 
Mcquucd b) Commiuion Rok Nos 2$·24 471 . U·l4 47). ond l.S.l4 410121 

· II . 



...x_ MTS with staltwidc Oat nits ~r minute (I.e., not olbcancc unslclvc)• 
...x_ Melhod of oceeu is FOA 

Method of aeceu If FOB 
...X... Method of acco:ss if I'GD 
...x_ Method Of iCCW is 800 

.JS_ MTS for pay telephone urvlct provldcn 

...x_ Dlock~f-tlme uJIIag plan (Rt:ach o ut Florida, l{lna America, ric.) . 

...X... m Service (Toll rree) 

WA TS typutrvlce (Bulk or volume diJcoual) 
Method of access is' ia dedicated facilitico 
Method of access is via switched facilities 

...X... Privalr Uac urvi«S (Channel scr.•iecs) 
(For example. 1.544 mbs. DS-3, etc.) 

...x_ Travd Service 
Method of access is 950 

...X... Method of access is 800 

900 Service 

...x_ Optnlor Servica 
...x_ Available 10 presubser.bcd customtrs 
...x_ Available to non-prccsubscnbed customers (for example. to patrons of 

hotels, &Cue! ncs in univcnitics. patients in hospitals) 
...x_ Available to inmates 

Scrvkcs lnchtdcd are: 

...x_ Station assistance 
_x_ Person-to-Person ~Wistasocc 
...x_ Directory assistance 
...x_ Optrator verify and interrupt 
..1L Conference Calling 

I ORM t'S-CJ('Mll Jt (lt/9$) 
R<OlUifnl b) Comonlulon Rul< N"' l$·2~ HI, U ·201l. and H·l4 480!21 

· 12· 



21. What dots tbe elM! awr dJaJ for uc:ll of rh lattrutha&t rarritr ••n-lt't'l tbot ,..<T 
cbKkecl la tervka htdadecl (abou). 

A. MIS- D!stuc:s Sspahltt!Rowlc Sm!Oclfla! Ralf 

I. Fultrf Gro1p A 

7-digil local number • 6 digit PIN • 10-<.liglt tc:nninaun~ numl>c:r 

i.e., NXX-XXXX (DT) XXXX. t~ NNX-XXXX ()( NI'A·NNX-XXXX 

1. [ratprr Gropp D 

(a) Praubacrlbcd latral.ATA .. d l attrl.ATA Toll 

I + 1- or I 0-drill number 

i.e., 1-NNX-XXXX or 1-NPA-NNX-XXXX 

(b) Equl AtM~.t latraLATA aad hattrl.ATA Toll 

I OXXX (DT) t I t 7· or I 0-dlgit number 

i.e., IOXXX 1-NNX-XXXX or lO X XX 1-NPA-NNX-XXXX 

J . 800 Npmber AE«U 

1-800-NXX-XXXX (compa11y ~ss number1. then >«Ufll) .->de 

number.!~ <:ailed NNX-XXXX or NPA-NNX-XXXX 

4. Pu Phone Proy!dta 

(a) Dialin& rdauve to cuJtomcr-..~~oncd pa) telephone' \\latch arc 
pn:subscribcd tO the Wlnpall)''i lei' ice \\Ill he <IMIII.tCIIt \\ rlh 

pn-subscribcd l<il> drahng. "' d~ril>c:d oboH', and <>pcnarur 

scrv;cc dralrng deKrrbed bel""· 

(b) Dialing rel1tlvc tO CUSIOrtiCI'•OWned pay tclcphonu "hich AIC IIIII 
presubsenbcd 10 the company's .crvi« ~~olll be cnnmrclll "lrlr 
equal IICCCU !'GO diallna. U dcscnbed 100\'C. 1nd npcl'llOr 

service dlallna described below. 

5. Blosk oCT!mr Callln& Pin 

SSi$ FCA~ Group D . 100\c 

.ORM I"•OC'l>llJ Jl Cll/9'1 
H<~Ulr<~ h-, l'nmm""'"' Role,..,.. lJ.14 Hr ,l\•H 471 and li·H 410(71 

- I). 



lL Toll Frtt 

Parues sukinaco call a Cl.D cuscomer l'llh "''oll free" ..:ntcc d1al 1-BOO-Nl\X· 

XXXX or 1-IU-XXX-XXXX 

C. Prink Upt 

N/A. 

D. Oosmtor lka!m ISIIJ!oa·to-SII!Iog Alsluenu. Psnoa·l!tl'cnon 
AphtiJ!Sf• Dlrutoa Agla!lgtt. Opsrator YcdCy and ln!trrVp!l 

(a) Praublcrlb«d Loac Dluu~c Cutomtr 

For mOJI opaatot scrvicu. d1al "OO"co reach a Com pan~ opera em, or •h•l 

0+ the plus the called -m or ten d1gi~ 

For dim:cory IJJIIW1l:e, d1al 1-NPA-HS-1212. 

(b) tqut Aeeeu latraLATA ud lalfrLATA Loa& Distance C.utomcr 

For mas! opcracor scrv•cc:s, dial "IOX XX" plus ·o· co reach lhe Company 

operator. or IOXXX plus "0" plus seven or 1m d1gic number 

For direccory aui,tancc, d~al lOX XX plu> I·NP/\-SSS-1 ~I~ 

In non-FGD mvu"Onmm~. !he Com ran> may op11o pro' ide an 800 access 
numba for acccu co lOme open cor ..-rvJCc:s 

E. Coarcmss C,lllgr 

11. Otlaer: 

CLD has 1101 yet c:subh&hcd i~ conftten« calhna 01)tions. IIO"'C\cr, CLO In&) 1n 
the future seck co WilT any of the follow•ng confttentt callmg ofTcrcng' (I) 
Meet Me, whereby all eonftrences ~ g1ve an access number for 1 prcarnngcd 

conftrencc: call, with each conferee responJiblc for any loll d1arl\es for c•lh 

placed co the eonfeocn« call ~.~:ceu number, and the conference in •llalm " 
responsible for an addi1ional cl~argc; (2) 800 Mccc Me, wll<'reby all confc•••• ate 

given an llOO access number for a pn:arranged confcr.,ncc call, and lhe ""'rc,.,nce 
iniliiiiO' Is responsible for an addhional chllfJic: and (J) Opcnllor ll~ndlcd, 

.,.,hcrel 1 the conformce open cor will place calls 1.0 confm:ct prcamangcd "nh I he 
c.onfcrcn.:e initilcor, and the conference lnitiacor IS respons1blr for an addn•tmal 

charge. 

I ORM l"•t'I\:MU Jlll l l'l'l 
R"jwrnl ~' l o~mmow..onlluS. NO> U·lH 71. lS·lH71, ....S H·H 41Ml!2) 



AppLICANT ACKNOWLE DGMENT STATEMENT 

I. REGULATORY ASSESSMENT Fl:E: I unckr~~ tiW all telephone compantu mu11 

pay a rrgulatoey auesrment fcc tn the amuun1 of .IS of ons pro:£111 of th grou opcratmg 

~venue derived from lnltUtalc bnslness R~ku of the pou opma11ng ""roue of a 
company. a minimum annualus:ssmcnl fcc ofSSO.OO iJ required . 

2. G ROSS RECEIPTS TAX: I undentand tlut all telephone com panic• must Jl4Y a l!f\lU 

rC'CCipiS WI Of two and onc-balfoen;sm on all intra and interstate bu,lneu 

3. SALES TAX: I undastand that a ~~even percent u les tax must be Jlllid on '""" ond 
intcnutc: revenues. 

4. APPL!CA TION FEE: A non·rcfundable apphcauon fcc of P-SO 00 mu•t bc •ubnuntd 
with the appl ic:&tion. 

5. RECE!PT AND UNDERSTANDING Of RULES: I aeknowltdge recetpl and 
understanding of the Florida Public Service Commiu10n's RuleJ and Orders relatmg to 

my provision of intcrc:xchange telephone "" t« in Florida. I a lso under that 11 •• m) 
responsibility to comply with aJI current and future Commission rcquircmcntJ regardtnil 
intcrexchangc ICtVic;c. 

6. ACCURACY OF APPLICATION: Oy my stgnaturc below, I the undcrslg.ncll <>~•ncr uf 

omur o f the named utility In the application, attest to the accuracy of the infonnotiun 
contained in this application and uouciatc<l attaeluucnu. I have read the forc11oln11 ami 

declare that to the best of my knowltdgc and belief, the information ts a true ond conc.:t 

ltalemcot. 

Furtber, I am awan tiult panaaal to Chptu Sec. 8J7.06, tlorkS. l>la tutn. 

M\Vboncr k.aowta&ly makft a (abc olatcmcal Ia writlac with tbe Ill tea l to mbltad 1 

pabllc w ...... t Ia tbc ~rlorao111c:e o f b b otndal duty sbaJI be &ullty o f 1 

mbdcmraaor of the wcoad df&tft, pubbablc u p ro••ldtd Ia •· 775.081 oad t. 

775.01.)." 

liT!liTY Off1CIAL: ~r ,s/~,1}7 
Sig!Litune r>~tc 

Vtu· ;A-., Pf!"Vt' ;us. 'Jt't· 7.Jffv 
Title Telephone No. 

f!lMM Pl>VCMU 31 ( 1119J) 
k"!!'tn>d by('.,.,....""' Rule No• 2~24 HI , 2S.l4 HJ, and l\·H 41011) 



APPENDIX B 

CU!.1"0r.tER DEPOSITS ANQ ADVANCE PAYMENTS 

1\ stAtement of how the Commission can be assu~ of the security ,,f the ""tomcr's 

deposits lllld advance payments may be re$ponded to in one of the following ways (applicant 

please check one): 

(X) Tile applleaat wUJ aol col len d~poaltl a or will II roll« t pa) mu tl for u n Itt 

more thaa o•e -•lllla adnatt.5 

( ) Tile appllcut will Ole with tht Commluloa aad malalala a nrtt)' bond Ia an 
omouat eqa.J 10 tbc carrut balaatt of dtpoalu ..,d ad~aa« paym<n!J In 
CICetl or oat moatll. (&ad mu.u &Cl'Ompaay applkatloa). 

UJI!.!TYOWCJAL:~~ 
Signature 

Title 

Date 

.,;)r.$ - 9.f• · '?3iv 
Telephone No 

CLD docs r1ot intend nt r ~sent to require deposrts and advanced payments for 115 intcrcxchang• 

~.ervices in Florid•. Notwithstanding thlt, CLD wishes to preserve Its np1ion to require ouch 
dcposiu and advance paymenll in the future, and It hu ioc:ludcd l•nllu•ao fur tjus purpose "' •ts 

intm:•d\llnge ~~riff. appended hereto. If and wllen ('II) choose• to rcquinc deposits and/or 

advanced paymrniJ from rlS lnteruchanao cu1tomcn. the Applic:ant will comply wrth appliQbl< 

rcgulatron rncludtna the nllna of a bond "'th the Commission 
I CIK\t I"( it1-ll 1 II II I"'SI 
u,.1 .. ,.nJ •• l """"""''" Kulc No• U ·14 (1! , 2.5-24 47), _, U·l4 (>0(21 



APPENDJXC 

INIRASIAIE Nt:TWQBK 

I. PO P: Acldrcssc$ wbere located, and indicate if owned Of le&$Cd. 

With rntzect to intcrexclwage traffic, CLO has not )ct identified the specific POP or POP' 
that will be utiliud. 

l . SWITCHES• Address where located, by type of switch, and indicate of <mnC\1 or leased. 

CLD has not yet i<kntified the spcctllc )"'itch <>r '"'itches which "ill may be uied for 

intcre~changc services. 

J. TRANSMISSION FAClLffil:S: POP·tt)of'OP facahtics by t}pc of facalotors 

(niiCto\\IVC.. fiber. copper, salclhtr, ctt.) and orwlocatc of o"'lled or leased 

CLD has not yet identified the spccofic transmluion fecllit ics whorh "all bC' used to 

COMCCI 10 iU poinl(s)-of•pRKilC~. 

4. ORJGINA TJNG SERVICE: Plasc provodc th< list of exchanges "here )llu ""' 
proposing to provide originating scrvkc within dun y (30) days a ncr the ciTccm•c dat< uf 

the ccnlfica~c (Appendix D). 

C"t.D $cckJ sUU<wide intcruchangc authority llorouglo dols Application . llowover, CI.D 

currently contemplates that, within the llrst thiny (30) days after lhc <ITcctivc dote of it~ 

cenificate. Lluu it will off~ originating intere~change sctVi<:c in the following <xchang<' 

Please refer to Appendix D to lho.. Application for a lost of JUCh exchanges. 

5. TRAFPJC JU:STRJCTlONS: Plusc explain ho~~o the applicant "'II compl) ""h the 
f.AEA rcqu&rtmeniH~t&ined in Cornmouion Rule 2S-24.~71(4Xa) 

Ni l\, CLO' s affiliate. FTSI, holds an AA VI ALEC ecnofoc.atc. Such AA VI ALE( tr•ffic 

woll be handled by FTSI. 

6. CURJU:NT FLORIDA INTRA~TATE SERVIC ES: Applicant ha• ( ) "'h•• nut (X) 
previously provided intrastate tclecommunicatooou services In Florida. If th< answer Ia 

tw. fully describe the followina: 

(a) What scrvl ;:s have been provided and when did these services begin? 

NIA, u Applicant has not previously provided intrastate tcl«ommunoc•tn>M 

services in Florida. 

IOR\11">('1( Mil Jlt lli<l, 
Hntuote\1 b) l'omnu..tun Rlol< Nos 15·24 47t, 25·24 47J,...S H-24 410(1) 

· t1· 



(b) If the services are not cum:ntly offered, \\'hen were they discontinued'/ 

NIA, as Appl~t has not previously provided intms1atc telecommun ications 
services in Florida. 

UTILITY OFFICIAL:~~ 
Signature 

Title 

IOKM 1'\l~<"MII J I ( 111'15) 
k"''wal bt t.:ommb>lon Rule No• 2.1-24 47t , 2.1·24 47J, 111d 25·24.430(2) 

• t 8· 

Date 

:;us- ?5'1 - 7:J~r 
Telephone No. 



APPENPlX D 

FLORIPA T£LEP!:IONE EXCHANGES 

EAS ROllif..S 

!knriM tbe .en lee ara In wblclt yoa bold yoar.elr out to provldt Rl"\'ltt by trlrpbonr 

company ueltaac~ If all u rvlcu listed Ia tour cartrr are not orfrM at all locatiou. 10 

lad leal!'. 

In Florida. CLD wi ll o rfcr inten:xchange services in the ran:as conterminous wtth the franchises of 

il5 cable television affiliates. Initially, CLO will conccntnto its deployment of intcrexchangc 

services in ponions of the exchanges listed below 6 (Note that the exchanges 11 <1"<1 bcl(m 

correspond with the cxchanacs of the incumbltt local exchange carrier). 

Odie Glade 
Ooca Raton 
Bo}nton Beach 
C<>r:~l Springs 
Deerfield Beach 
Delray Beach 
F<>n Lauderdale 
llobc SoUJld 
Hollywood 
llomts1c&d 
Jupiter 
M iami 
NonhDadc 
Paho~cc 

Perrino 
l'ompMO Ocach 
l'on St. Lucie 
Stuan 
Wc,t Palm Beach 

Inasmuch as CLD 11 scc:IJ.ing stateWide authority for lnt~ch•ngc scrvlets, C'l.l) rtJC:r<'CS the nght 

to expand fmm time to time ill provisioning ohll(h JUVICCS 10 exchanges Olhcr than those lr•tcd 

abovr:. 

I OKM 1"0CMU l1{1119Sj 
Kc~w<~ b) Comm•..- Ruk NC>t 2S.l4 471,2S.l4 47J, ond U ·l4 41011) 

·19· 
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ITEM I BUS!J:!ESS 

Comcast Cotporat.on alld Its wbsld~V~U (the "Company·) It pnocipo!ly •••••ed tn the dcvclupmcnL rran~ccmcnt 

and opt:fiiiOf\ of ... Jmj aftd wlrdcu tt!cco<nmUOJC&IIOflt lnd the p<OVllJG4\ Q( <Onl<nt (J,cc "::lct.mphOO O( thc 

Compuy't Bwlneua') 'niC Cottlp~~~y wu O!Jilltu:d <n 1969 under thc Iowa of the Common,.eol!h of 

PcftllttlvaOJa and has ou pnoctpal c•O<\IIJ\C offoc:u 11 1500 M>tkcl SITed. Plulodelplua. P,nM)Ivanoa. 19102 -21•&. 

(215) 665·1700 

fi/:IANCL•L lfff96MADOI'I ABO\IT IN"QUSTRY SliGMfi!!TS 

Sec No<e 10 to thc Company's conaohdatcd tinai\Cial >Uit<menu (ot tnfonnouon ab<MII the C•>mpan)'• opcnuon> 

by tnduwy ~mcnL 

OEIJEJlAL DEV£1.0PMEN!S OF BUS!l:IESS 

As or Deutnbcr 31. 1996. the Company owned • 104t. int<rut tn li' Ent<tUIMienl Tclcvaton. : ... ("l' 

Enteruonmcnt"), an cnterwllliiUt pn>Jrammlna ICN)(C that C\IITCntly a dutttbut<d 10 IT*< tlwt •2 moiiJOn 

tubsuibcn n.e Company has the riahL by vlnuc or vanou• IJiccrntntJ -· the shan:holdcn orE. Ent<n.t.lnment. 

to purcllasc on lddhional 51 4 .. lruuat In El Entertainment from Dmc Wt~T~V. Inc ("'Time Wam<r") fot S321 I 

ml!llon In JanuiiY 1997, the Company alld llle Walt Oltncy Comp&ny iOitliCy") entcmlontD an aarccment 10 form 

• OC"' hmotcd liab;hty company ("'Ncwco') that will be o•ncd 50 1 .. by the Cotnpany and 49 9t. by Dancy 

Purtuat~t to thc •.-n1. the Company will contribut< tD Newco lu 10 4 .. Interest '" E1 Ent<IUlnmcnl. the nsh< 

co uetdJc its option to putdluc the Tunc Wl/TIV intetal and Sl32.3 mclboo 10 ea.tll Onncy "''II contnbute to 

Ncweo S la&.S million In euh. Nt"'CO will usc the east. contributed by the Company and Dancy 10 purehuc <he 

Time Wamt;r lntcra~. Follo"""l well puttlluc. NPICO ....,11 own 1 6S St. ln~CRJ<In E' Ent<Rt.lnmen< To rund the 

cash ponion of Its contnbutlon, the Company will bom>w Sl32 ) molloo~ /rom Ouocy on 1h< frxm ol t,.o 10.)<>1. 

, .. ~ n.e..c tnnsK\lonJ ate upccud to ck>K on the fine qu.ane.r of 1997. •ubJ<CI 10 r<JUIIIory appro•al IJ\d 

ccmin other condition• 

SrnppJ Cob/< 

In November 1996, the Company ec.,wtnd the calm tc.lcvuJOn e>pcrlt>O<tJ ("Saopps Clble") of Tho E W Scnpp> 

Company I~ CA<t..nae (ot 93 048 mllllon iNRs ot !he CompAny's CliW A Special Common Stock. p•r value S I 00 

per tlwc (the ·ow A Spcaal Common Stock/. ••loxd at S I Hl boll JOn (the "Scnpps Acqullllton") Scnpp• Cable 

paucd rnou INn I 3 million homu and served more 11\.an 800.000 subsaibcn u o( December ) I. 1996. ,. Jlh 60'Jt 

of'"' sub>cnbcn located tn Sacnmcnto. Cahfomo1 and Cll&lt.anoc>JI and Kno•••lle. Tenn<>~< Tho COITipln) hu 

accounted /or the Scrippa AcquJtition under the purehatc m<1hod and Sc11pp< Cable ,. ... consohdaocJ ,.,u, the 

Company dftell>c November I. 1996 

In July 1996 th< Compa~~y complc1cd ltJ ocqvuotJOn \the "Sporu Venture AcqunJtoon ) ul • ~'II> tntcr<IJ '" ot· 

Phol•dclphla Flyera Umlted Panncntup, a Pcnntyl•at>la hmn<J panncnhop ("PIIY'J. the aucu of ,.hteh. a/ocr 

1"'"1 cff<C1 10 !he Sporu Vcnlutc AcquulliOft, con>ltl o( (i) the National Bu\eoball Assoctauon ("I'IBA ") franclwc 

ou o"'n and Opcncc t1> 1'1\1'-klph"' 76cn basUU>a!IIUin and related uacu (the 'S<•cn "),(h) the N1110nal llocl.<) 

Lc.,uc ("NHL ") fran..Nsc to own alld open1e the PhJI.tdclplm Flycn hockey learn and telae«! •uns. •nJ (uo) '"'o 

adJK<nl cann~. leuehold inlUtSU In and dcvdopmcnt np r<lated to !he land undcrl>'"' tho 11cnu and O<l><r 

odjatcnt p.li'CdJ or land located In Pluladclphla. Pcnn•ylvanJI (collocuvcly, lhc • ..., ..... , Concurttftl wot/1 !he 

complcllon or the Sporu Venture AC:QIUOidOft.l'fLP ..... f'<IWIIC>d Cotocu• Spttt.ICOI. L p J"Comc:UI·~j'Ut.a<ot") 



The Sporu Vcnllltt AcqulSiuon wu compktcd •a IWO aupt In Apnl 1996. II>< Comp.>ny putelwcd lhe S1un for 

S 12$ 0 m•lllon on cull plu.s assumed acl habohua of S II Ji null lOll WouJh a p.vtncnllop concrollcd by I he Comp.>ny 

To c:omplclc lhe Sporu Vcnlun: AcquiSition ••• July 1996. the Comp.>ny CO<IItlbutcd ... ln!ae>l '" II>< s .. cn. 

cxclo.A"icd apptOAim.tlcly 3.$ mollion Jll.vu of lhe Company'• Ow A Spoco•l Cummon S1oxl •nd 6,)70 slwu or 

the Comp•ny's newly luued S'llo Scnc1 A Converublc P-'crml SIOCk (lhc "PrcrcmJ Slocl "), •nd p4>d S I$ 0 m1lhon 

on'""' (or IU CWTtnl lnt:rul in Comcuc·Spocctcor • II< n:mllnona )4~ onccruc 1n Comc>Jc·Spoctxot 11 010ned 

hy • croup. includonJ chc former mJ)OtliY OWtiCf o( PfU> . .. too abo ........... Comcuc-Spocucor In (O<Ine(liO'I "'"" 

!he Sporu Venture AcquucUOII. Colncut·S~JKUCOf wumcd thc ouuWidina h~bcht1u rti&UftJIO thc Sucnllld thc 

An:I\U. oncluclona a mottJ•JC ob~a.uon of SJSS.O m•ll"'' The Company .occounu (or ou on1au1 1n Com.: au 

Spoc c.><: or under chc ~uicy mclhod 

Spnnt SIHctnun 

The Company. Tclc.Communle&llont. Inc ("TO"). Coa Communic:>tJon., ln.: !"Co•: >nd :c0cthcr ,."" the 

Company •nd TC!. the ·cable Paruu") llld Spnnl Corporouon ("Spnnl, • ond IOJ<ther "''"' II>< C>bk P>r<nl>. II>< 

"P=ou"). •nd c:ctWn subsidiaries of the P:l.n:nu (chc "J>>t\1\Cr Suboldoanu") cna_,< on 1he "ore leu commun">IIOIIt 

bwUieU INOUJI>. lonu~ panncnllop kno .. n .. "Spnna Spocllllm.· . clcvclopmcnl ll.iJC cntctpnsc nx Compan~ 
OWnJ 15111o or Spnnl ~po lnlm and accounu (or ... •••CJtm<nl in Sprinl SpoctNm und<r chc ~·uy ,..tlood 

Spnnl Spcc~n~m wu chc succcuful bidder (Ot 29 pct1(WUI communlc.wo .. scrvocc1 ("PCS"l lieetuCJ on the: ouci•O<I 

condUCI<d by the r'C<Icrol Communic.UonJ Commiuioll ("FCC") (rom December am INouJh mid·Mateto 1'1}j 

The pun:huc price (Ot the lwSCJ wu Sl.ll billiocl. :all of ,.hlcb hu been paid 10 l/lc FCC In a.ldouon, Sprlnl 

Specu1Jm hu onYCJtcd. and .uy COIIUnuc 10 invea. on ocher cnUUet 111&1 hold PCS ll<:cnsct. may ~uuc PCS IICeruCJ 

on future FCC aucuocu <>< from Otbcr llccMc holden and may &l!lllau w11h othca llccMe holdcl"' 

The l':lttMr Subaldi~u h.iYC committed 10 con~t~bute Sol 1 bill lOft on =h 10 Spnnl SpoctNm tllrouJh 1999. o( "'hoch 

the Comp>~~y' 1 tll.vc IJ S630 0 million Of Ilia fundtna ttquotcti\Cat. chc Company hu made 1ou.l cull controbullons 

co Sprint SpoctNm of s.&S2.8 million clvou&h Occcmbca 31. 1996 and o.u11cd • S I OS 0 mol loon auororicy on • punoon 

u( Spnnl Spoccrum'l ouutandlna dcbl. The Comp&Ay .. ndclpak.S lhal Spronc Sp<«rum's c.pllal rcquot<noenu o•" 

the r><AI scvctal yun will be sltftlne&lll. Requ1remuu 1n u cru or coonmlu~d capltJI11~ planll<d to be lwllikll by 

Sprotll Spccwm tlvou&h CI~Unal tlnAI>CiftJ. lndudlnJ, buc not lomo~ 10, vcndo< 1\nanc.~;. bank fitW>Cona and 

se<:Wlii<J offered 10 tho public In AuJUII 1996. Spnnl SpoctNm sold S1SO 0 moll/on prone opal amounl •1 JMIUnl) 

" ' Scnour t>IOIU and xnJot O..a>unt l>locu d ... '" 2006 on • publiC ollcnna In Oo:IObcr 1996. Spnnt Spoclnlm 

d.xtd lhrcc crcdol aammcnu wluch ptOvoclcd $2.0 boll lOfton b:.tnk firuncltl~ and Sl I IMIIMNI on •endo< fiiW>CIDJ 

The etmin& o( chc CompLOy's rcmain•na capital COIIIIII)uiiOM to Spnnt Spccltllm II d<p<:wknt upon • number or 

fx1on. oncludinf Spnnt Spcclllln•'• wocltin1 dpiW rcquorcti\CnU The Company anllcopo1<1 fundona '" rcmllnlnJ 

c•pi"'l rommluncnu 10 Sprint Spcc1111m thtouah iu c&~h llo•• from opomin1 acllvilic&. ou •• ,,...,, cuh, ca.;h 

c.qui•olenu. sbon·tcrm lnvc.;ltnenu and hoes o( en:du or ocher u 1crnal finaneona. Ot by • combona11011 or lhac 

soun:et 

Concurn:nl wuh chc .,,.,..nccmcnt of chc Senpps ~uuollon on Oo:cot-er 199S. IM Company annotJn.:cd 11»1 ''' 

Bo.ud of Dorc<lot1 au1hotiud a matl<cl rcpun:lwc ptOJr&m (II>< "Repurchase PYoanun") put\uant 10 wh~eh 1h< 

Conop>ny may pun:hau. 01 wch cii!IC> and on 1vch 1emu a.; ol deem• appropmlc. up co S)()() 0 molloon of ou 

ouUU>ndonJ common IIO<k. subJ«t 10 ccruln n:atncUoM and rnlfkec rondi11on1 Duron1 l/lc yun ended 

December )I. 1996 and l99S. the Company rcpun:ha>cd 10 S mcllion >h>r<s and 6110,000 •hotcs. rnpoclt•cly. or 

Ill common SIOCk '"' IJJR:JilC ronJiclctadon or Sl80 0 nuiiiOIIIIId Sl2.4 mollton •• _ ,...,uvcly. put\u>t.a IO the 

Repun:h= PYoararn Dunne JaniW)' 1997. the Comp~Ay rcpurcb&scd an .o6clouonal 4$0.000 '"""" ol ou com"""' 

11ocl lor aun:a•cc cOM•dctat""' of S7 6 rnlll.on. nx Rqurdwc Pfoaram .. ,u tcnnonale on l>hy 19'17 

AI p:art of the Repurcllm r rolflJII, 1M Company sold put opiiOtll 011 I 0 mtlllon an.l ) 0 m•ll•on 1ll&ru of tu Cl•n 

1\ Spcccal Common S1oc:k durin& elMo )on cndod December )I. 1996111d 199S. n:spccuvcly. The pul opltOnl •••• 

chc holdcr&lhe riJhiiO rcquiR chc Company 10 repun:haM 1uch lllaru ar spcclfie.J pricu on &pociOc d•u• ' " Jan.-r) 

lhrouah Match 1997 AI of Occcmber 31. 1996. abe Company hu rc<lwone.J S69 6 molllon.thc a..-ntu '*ould 

be obhJatcd 10 poy 10 rcputeho.;c such ahara upon cun:IM of the puc opclOM. 10 a l<mponry oquuy -•1 tn ou 

..J I 
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con10hdated ballhee abut. The temporal') cqw1y rdWid 10 1hclc dwCJ " ' ''be reclon~ried ro -.ldruon&J c.apilO.I rn 

1h< lim quattet of 1997 upon upirauon or uukmcnt of lhe opcroru 

DESC'R!fDO!'I OF THE COMI',.,'Q"S BVSINf..SSES 

WIRED lljl ECOMMUMCADONS 

Wrred telc<lommunlcaliotiJ Includes cable and telccommunocauor\1 Ul'\'ku In 1h< UnncG Statu ("US") and 1he Unolc..J 

Klncdorn ("UK") (~ "Cablo Communrcauons • Comp.tny"s Sy11cms" and • • IlK ACIIvlliu"). The Company also 

OWI\I a~ lnlaCSI Ill Oatdcft s~ .. Cable>IIIOII LP ("Garden Sl&IC") • • catlc c:ommunrOIJOM cnmpany ><mnc 

ponroN of 10<11hc:m New Seney. and 1 16. 11Ji. rnlonSI rn Teleport Communrcauons Group. IIIC (ICGI"). one of 

lhe ,.,, .. , eomprdllvo aJICM\auvc ICC<II p«mden •• rh< us In lerms or lOUie moles 

CAB I.E COMMUNJCADONS 

A cable eommunlcauoN sys1em r«c1vn 111111b by means o( special anlennac. mocrowave rcloy 1)\lems. un1> 

IIIIJOM and ribct opUa. The sr~~<m t.mphfiu such J!Jn&h. pro•rdet locally onaonaiCd p<e>Jrlrru ond lntrllal') 

Krvlm and diJtribuiCI prosnms 10 oubtcnbcn 11\rouJ!o a tibet oprrc and coural cable system 

Cable communlatlonssyo~ems senually o(fu IUblmben lhe slanah o( all na11c•>l 1rlcvluon ncrwor~•. local and 

drlllftl rndcp<ndent.JptCWiy and educallona11Cicvruon wuom. utelloiC-dehvered oon· broadcul elwulel1. lo:>lly 

orlglnlled proaranu: cduca11on&l ptOJram~: audoo ptOJr&mmrnJ: clec110<1r< rc~ohna and publ rc l<fYr<e 

anftOUJ>Ct.mcnll. ln aoldition. each of lho Company'o I)'IICmt ofr<r. for an eun monthly chAt&<. one or mote 

pKmrum IUV>Cd ("Pay Cable I such u Home Boa Of(rc~. Conc:mu«'. Stoo"'ti~. The Mo.,c Chonncl"' and 

Encor~. wluch a<-ncr&lly offer, whiiOUt cornmcteral rnlemopc-. fcarurc mouoo pocturu. h• e and upcd oporuna 

evtnll. concuu IJid olhor lp<CW fcaii.IU. Submnti>lly all or lh< Company's oys.ttms offer pay·p<t•YieW UfVICCI • 

.. tooch prnnn a wbscribct to onSet, for a upiiT&IC frx. rndovodu&l fcatutc motiOn pactur<> and 1pccoaJ cven1 :WO&ntnl 

The Company bu .. .., suncd orrcnoa or IJ (ocld tuuna olhet cabk·bucd 1<1'\'ICU oneludrn~: cable modem> (>« 

' OcJ<:ripcion of the Company'• Bu•~neuu • Wired Telccommwueollons • Onhnc Sel'\'oees"). vrtlco ramCJ and dm 

transfer 

Cable communic:adOM syo~ems arc &<nerally COIIJINCICd and oprrarcd und<r non-c.clu11ve (unclu..a &nntcd by 

1111e 01 local aoVUI\ITICftlll aulhontic:o F1'&DChi1<1 ty-pically cont.arn many conditions. such ., umc hmou11ons on 

co~mco1 or completion of coruuuction. cond,uonJ of KtVKe. oncludona numbet of clwtrocls. rypa of 

proaramnun&llld jWII"Uion O( (ru !Uilcu 10 tchoolJ IJld ()(her publiC 11\JUIV~O~J, """ lhe moonlenance of oMUt_,. 

lnd indcrnnhy bonds. Cable fi'&DCI\bcl arc JUbJC>CIIO the Cable CommunoCWOtiJ Polocy ACI o( 19~ (the "1984 C>ble 

Acn. the Cable T clevllioft Conslltl!Ct l'nllectlon ud Compwuon Act of 1992 (the "1992 Cable Acl." and IOJ<thtr 

wnh thc 1984 Cable Act, the "Cable Acll") and lho TelecommunrcatiOM A<t of 1996 (the 1996 Telecom A<t") . ., 

... u u FCC. •~u and local rcaulatoons (><e "lc1111auon and Rerulotoon") 

The Company'• friJIC!Iisu typkally pn>vode for pcnodr< payment or fcc> 10 f1'111ChllonJ Authonton of $ .. of 

· revenues" (u defined by each fi'&DChhc aif<Cm<nl), ..,hlch fees may be po1.ucd on to oubocrobcn franc ho.a vc 

acncrally non·tranlfcrablc ,.;tboolllho COt\ICftl of tht IO••mmcn~l IULboroty Many or the Company'• franch"'" 

"'ere cnniCd for an lnlllaliCrm of 1$ yun Alllloulh fnnchllc> lui!On(&lly t.a-. been ren<"cd and. und<r lh< C>blc 

Actl. 1toould continue lobe renewed for companiCJ lh.tl have provided ockquorc Krvocc and h>vc comphcd acncrally 

wnh fnnchi1< tcmu. renewal mav be moo: dif(icvh u a I'WIII of lht: 1992 Cable ACI ond may rnclude leu fovOtoblc 

ICITnJ and cOftC!itio<u Furthcnnarc. the 10vc:nuncnlal au1hot11y moy cl>oolc to a"'ard aoldot10n&J f1'111Chlla tn 

compctona companiu al •'Y time (s.cc "Compctotlon and "lAJrslauon and RcJulauon") In oddouon under lhe 1996 

Telecom ACI. ccruln pruviden of proarammrna ><rvicCJ may be ucmpc from lex>! fronclumor rcqurr<mcnn 

• 3 • 
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Th!' c.blc below scu forth 1 aumm.vy of Home. hued and Cable Subscnber onfonnatoon for the Cornp.,y's 

dom«ll< cable communlalloru ay&eenu for the live yun <nckd Dc«mber· ll. 1996 

1996Ul 

H:)md Puud (1.1(3) 6.97$ 

Coble Sub1cnbcn (1)(3) • .lSO J,oiO'l 

1994 ,. , .lfU 
Cln thcNJAn<hl 

l .•91 ~.211 

l.l07 2.~a 

•.I~ 

2.lSl 

( 1) A hOme iJ deemed "paucd" If It CArl be conr>c:ctcd to the dlunbution syst<m wullollt funhcr uteMion of the 

ttArllmluoon lines. 
(2) A dwclllna with one or~ t<lcvuiOft >CU conn<etcd to a ay11<m u count<d u one Coble SubKnbct 

()) Coouuu or Sy&l<mS wbo>c tiiWICt:ol tc$UIU OR con&OI~ .... th ..,.,.. of the CompA.~y. Amounu do noc 
1n<ludc in(~ for chc COI.II'AfiY' • invCJmKnt In OankA Sw- Ot •• O<hcr syalcJnl m~a<d by the 

Company in which the Compony lw leu llwl • ~ 1ntuut AJ of Ocean bet ) I. 1996. toc:ol Bom<J PJJS<d 

ond C.ble SubKnb<n (or ""h cnclllel were lJI.OOO and 217.000, rapccuvcly 

(J) In 1994. the CompAr~y acquired the US collie t<lcvlston opuaUOCIJ of Maclean Hunt<r Ltmitcd 

(5) In 1996. thc Comp1111y acquired Scripps C•blc 

Revenue Sourtt! 

1bc Comp.ony'a able communlcuoN ay&ICJIIJ offer YM)'IOI level& of KtVICC, clcpcndiDI pnmanly on ~ .. 

rcspccuvc clunnd capxibcs. AJ of Occcmb<t 31. 1996. a maJOniY of the Compony' s subKnb<n were ktVcd by 

symm.s tluc h.od chc 02pocicy co c:>tT)' In u.us.s of 60 •"""""'' 

Monthly scr•k • and equipment t'Qics and r'l>t<d clw'aca vary ln accordatKc with the type of IC1Vlcc selected by chc 

subacribcr 1bc Comp.,y may r<eelvc ., addliJOtW monthly fcc foe Pay Cable scrvtcc. the chars• (or wlueh vanu 

w1th the type ond level of KtVkc selected by the subsl:nber. Addluon&l cbarJn ate often ompoocd for onuaJia•tOn 

sctVIC'CS. commctctai Uibtcrib<n. provanl IVidcs and o<hocr actVKC.I 1bc Company alloO &en<r>ICJ revenue frOtrl pay· 

pu-•icw scrvi<d. ldvcttisilll salu Mdconm...-s hom clccuonK rctatltaa Subscnb<n typKally pay on a rnonthly 

bosi.l and acncnlly may difcotltln\IC setYICU at lilY Ume (ICC "l.ciiStatlon and Reau lauon") 

Proar.~mm!nt •od Sypplius 

The Company acn.cnlly pay• either 1 monthly fcc per subocrib<r per channel <>< • pcrc:enc.a• or ccrwn rc •enuu fO< 

pcosrmmlna PtoJruunina com l~K~UJC on the ordirwy course of the Com pant ' a bu11nc.sJ as • rcs"lt of 1ncruaca 

in the number of sub1cnbcn. eapatUIOtl of the number of c"""nciJ provided to cuJtomcn and C'Otl~l ntc 

1ncrusc1 from proanmm•na svppl~en. 

The Company sccb and scc:urcs lona·t<nn proarammina eontrocu With 1uppltcn, loOm< of which provodc volume 

diSCOUnl pricina ~ltUCttmS and/0< orrcr mattccuna support 10 che Comp.ony. ,. Compony lniiCtpatea that fucurc 

concro<:c rcncwols will rcJuh in proanmmina cosu ucced1na curnnc lcveb. pan1cularly f<>< sporu p<oarammlna 

Nocoonal t!W\Ufacturcn ~the pnmary aoutca of UlppUu, cqu1pmcn1 and m.ucoah uultt<d 10 tho corutruCttOn 

r<bu1lJ tnd upandc of the Company's cable c:ommwlieall011a syst<ms Cons:NCIJOft. rtbuol.! and upandc cosu f<Jt 

thac syllcms ha•c inctc>Jed dunna rca:nt )UM and arc upcctcd to <oottnuc to 1nctusc as • raulc of the need to 

co!U!l\ICI 1n<rca.sonaly eomple• aystcnu. ovcnll dcm...d fO< label< and o<bcr facson 

Th<: Company anUelpatos that Its propvnmlna and corutruCtlon. rcbu11d and uparod< cos 1 '"''II b< IIJniOr anl en 

(ucure pcuodJ. Th<: amounc of wc:h «llU will depend on numctOUJ (&<:tots. m011y of wlttt h arc beyond tho 

Comp~~ny's conwl 1bcsc fiC'IOtl Include the cf(ccu of eompeutlon. whether 1 pattkular sy11cm hu •uffKicnt 

capxuy co handle new prodUC' 1)1\'cnnaa lnctlllllna tho olfctona of cornmunkatJoou wvlcu. whether and to what 

eAten I the Company .. Ill be ab • 10 ,...., ... ltstftVCShnellt under FCC '"'" avldchncs Md other facson. and .. hocthcr 

. ~ . 
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cmTf!CATE Of INCOBPOAADON 

Qf 

CQW'.AST lONG DISTANCE. INC. 

I 

FIRST: The,_ olh OOfPOIIIk>nla: 

Com : II t Lo.ng Diltlnu, Inc. 

.n~n 01' rwuau.l 
act~T.a.rr 01 nuw 

DlVliJOII 01 Ot-flCIIII 
TtUD Jl:U ,... JL/04/JHI 

I40J11J1J - 1411J44 

SECOND: ThiNclr•• oiiiii'IQlallted ol'lloe In the SliCe of Delaware Ia: 
1105 N. MaiUt ser.t. 8ull 1210, V..,_~gton, Newc.tlo County, Delawlle, 1G801. 
The nerne of b rtJia td IOtnt llliUCfl ~ It: COMCAST OEI.AWARE 
SERVICES, IHC. · 

THIIRD: The naturt of 11'11 buiNu or purpc1t1 to be c:oncklcted or 
promoeed II: 

To ~ unlr!lled ~ege in atrt l8f\.d lid or .aMiy for wnlc:h 
~ mey I» under the Generel Corpotlltlon lAw of 

FOURTH: The teC11 number of 1111111 of ltOdl which the oorporl1lon thil 
ha~ auOioftly to INulle: 

1 ,000 ahaiWI of common I10Ck. par value S.O 1 I* wre. 

FIFTH: The nerne end mdng edckele ol the inc:ofpomor i.a a foloM: 

AddMt 

, 500 Mllllet StrMt ' ' 
35th Aoof 0 ( ' ' 

~. PA 111102 

SV<TH: In t\M1tlefwa end nol ln lmllltlon of lhl poo:un oon'-"td by 
lt8tuta, the Boercl of Oirtc:llotlll expr 1111y llUihol1nd to rr-. . ..., or ,.,.., the 
Bylllwl ol the OOIJ)«IIIon. 

SC\IENTH: Ellctlont of d!rec:torl need not be by wrt1ten ballot unlllllhl 
8ylllwl of the OOIJI(MIIIIon lhall 10 pnMcle. 

EIOOTH Whii•IW I COillPIOiilile Of~~ Ia ~bi1\Wion 
lhla corpcorDCX'Ir'lltloi~lltln ll1d b cttdlorl « any diM of lhlm and/or bltWeM INI corpcralllon 
and ltlltoc:ktlo6dM Of any ... of them. any OOUI1 of eqlilllbll ~loll wtltlln 1M 

=~l::·~~.: ~;:.:' t«lllvtroor:r=:.ot 
appoluted for lhll COfPOIIIbl UDdw the I)IOViaiona ol8eolioo1 2t1 ol Tille 8 ol h 
Delaware Code oren the lilt*•., oi&Uitlllln dildltlcn «of any r.c11'1er « 
reoet~ere appointed for lhll oorpcutiou under the ptOYielorJa of Slldiol1 210 ot Dlle 8 ot 
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FLORIDA DEPARTMENT OF STATE 
Sandra B. Mortham 

February 7, 1997 

ROBERT SHEMA 
COMCASTCORPORATION 
1500 MARKET ST., 35TH FL 
PHILADELPHIA, PA 19102 

Sea.t.uy of Stal4 

OuaJificatlon documents for COMCAST LONG DISTANCE, INC. were filed on 
February 7, 1997 and assigned document number F97000000671 . Please refer 
to this number whenever corresponding with this office. 

Your corporation Is now qualified and authorized to transact business In Aorfda 
as of the file date. 

Th& certification you requested Is enclosed. 

A corporation annual report will be due thle otflce between January 1 and May 1 
of the year following the calendar year of the file date. A Federal Employer 
Identification (FE I) number will be required before this repon can be nted. If you 
do not already have an FEI number, pleue apply NOW with the lntemal 
Revenue by calling 1-80<>-829-3676 and requesting fonn SS-4. 

Please be aware if the corporate aodreu changt:s, it is the responsibility of the 
corporation to notify this office. 

Should you have any questions regarding this matter, please tolophone (904) 
487-6091, the Foreign Qualification/Tax Lien Section. 

Jennifer Sindt 
Document Examiner 
Division of Corporations Letter Number: 297A00006749 

Division ofCorporationa ·P.O. BOX 6327 -TaJiaho.aaeo, Florida 32314 



llrporrmrnr of &rorr 

I certify from tho records of this oHlce !Nlt COMCAST LONG DISTANCE, INC., is 

o corporation organized under the laws of Delaware, authorized to transact 

business in the State of Aorfda, qualified on February 7, 1997. 

The document number of this corporation is F97000000671. 

I further certify that said corporation has paid all foes and penalties due th1s office 

through December 31, 1997, and its stalus is active. 

I further certify that said corporation has not filed a Certificate or WllhCrawal 

~bm unbrr mP IJDnb anb t~r 
~at &tal or d)r &carr ol .flonba. 

ar aAIIil/)aJift, thr (Apttal. tb•• thr 
Seventh bilP ol February. 1997 



I ORM I'SCA."MU Jl (1119)) 
l{c-quorod l>y c-..- R»l< Nm n-24 471.2)·24 UJ. a. d U.24 4IOC2t 

AUachm~ntii·A· I 

f1andal Qu.Jlncatlou of CLO 



FJNAljCIAL OUAL!f!CAT!ONS OF CLP 

CLD is full) capable of fiiWICing and op«ating tiS proposed upcmions 7 Cornea>! 

invesiors will provide the funds nc:ecssai)' for CLD to colltf intcteX(toJng~ ttlt(Oinmunicalion. 

rn$tl.ets. Comc:a.st't financial suength and tiS abollly to support oiS subsidi~l) 111 prO\ iding the 

obcl\e sctvic:c:J is demonstrated in its most n:ccn1 Fonn 10-K. which is anochcd hereto as 

AtUIChmentii·A·2. 

For the year ended lxcembcr 31, 1996, Comcut rtpaned revenues of $4.038,400.000 as 

compared with $3.362,900.000 for the year ended D«cmb.:r 3 I. 1995. Morctlvco , fw the three 

months ended March 31. 1997. Comc:ast rtpaned consoltdaled revenues of Sl 131 bollioo, an 

18.We onac:asc: from the S9S0.1 milloon rcpor~ed on the lir>t qu&ner or 19'}6 Consolidated 

opcrattns cash flow for the IQ97 wu S333.7 mtllton, a 2J S% oncn:ase from the S270 I milhon 

n:ported for tbe same period in 1996 Those n:suiiJ oncludc:d the operations ol Scropps cable 

properties which "ere acquired In November 1996. On a pro forma basis, 11 If Scr1pp1' t!4blc 

operations "'OR: acquired JanU&ty I, 1996, the Compan) 't rcH:nut:"S and opcralong caslt no" for 

the three monthsended Man:h Jl. 1997 inereuc:d by 10 Me and 10.9"; •. ro:spcett•d). OHI the lir>t 

quarter of 1996. 

Comcast hu hillorically utiliud a llratc8)' af rlnandnJI throul!h • combination nf debt anti 

equtl) . Sound lii1Allcing pacl.ages, put together by an intemotionaJiy respcetc:d team. including 

Comcast Vice Chairman Julian A. Brodsky, El<eeuttve Voce Preslcleot Lawrence !'. ~moth, anJ 

\cnoor Voce PI'CJidcnt and Treasurer John k.. Akhtn, have attracted ~C) partncnhopi n.us. 

Comcaslu "ell positioned and well qualified to meet the financing requorcmentl nfl.l.l> 

CLO. a Oda,.are c«pontlon, iJ a wbolly o"ned sul»ldiar)' of ComCIJI ltiq>h<MI~ ('ommunocallom. Inc 

l.'cwn< a11 Tckphony CommUJ11c.otloru. Inc I• a "'holl) .,..lX'CI "'l»tdlat)' of ('omca>t I'OIJ'I<Allon. • 
PC""nn~)'IVan&a corporation 

I HRM t'l>OO.'U Jl (II "'l) 
M"''WN b)' c..nm- Rule Not lS.l~ 471, U-14 47J,....S l'·H U Otll 



Auaehoo as Attachment 11-A-2 is a copy of Comca.st Corporllllon's most m:ent Annual 

Repon for the puiod ending Dc<:embcr 31, 1996. filed pursu•nt to the S . urities and Exchange 

Act of 1934 tForm 10-K). It contains the following statemen!J: 

I, the balanu: sheet; 

2. income SUltemant; and 

) . statement of rc<oined earnings for the most recently available 3 years. 

I ORM PSC!CMU lip 119') 
Rcqull'<d by CommWion Ruk Nos 2$-14 47t . l,· l4,47l, Mel l).l4 410(1) 



I I IHM I''("I('MI I 11 11 11'1.1) 

Alratbm§,DI II ·A·l 
Mot I RHtlll Form 10-K of Comra11 Cnr-pon~llon 

Rc~v11c~ b)' C."ttmntts.don Rule NOlL 2S..l.t . .t71 .1$·24.41l. and 2S·24 4&0(2• 
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Thu Annual Repon on Fonn IO.K for ohc yut ended December 31. 1996. al lhc umc of filona ,.,lb lhc Sccunuu 

and E.ch•na< Comm•as1on. modifiu and IUpeneda all prio< dlxumcnu filed punuanl oo Sca.0t1s I), 14 and 15(d) 

of lhc S..uno•c:o E<Chanac Ae1 of 1934 for purpose~ of.,., offcn or <altJ of lAY oecunhu ~' lhc d••• of JU<h 

fihnJ punu•nl 10 •ny BciUIRUOft S-nl or i'>oopCIC'IUI nlod putiiWII 10 lhc SccunUtJ Ael Of 19)) "'lu<ll 

mcorporatcl by referenc-e thb l\.niN&1 R.cport_ 

Thn Annual Beron"" Fonn IO.K cc .Wno forwanl looklna sl.tWn<AU made punUA61 10 lh< ·we hlrtxw" .,.,,,. .... , 

of 1h< l'n•al< Sccunotu L•UJIUOft Reform Aet of 199~ Bcadcn IR cauvoncd cllllludl fO<Y<ard ~~ oW<mCIIU 

on•ol>< n•u and uncc.nainuea whlch oould sJplrlQifttly affCCI ... pCIC'Icd r<S~Jlta In the future from thoac upraacd 1n 

an~ well forward looklna IWCIII<IOU made by. at on bdWI ollbc Cocnpuy Cauin f.aon !hoi could uu~e OC1U&I 

ruulu 10 d1ffer m>IC11&lly inc: lucie. ,.,lhouc IJIN-.th< '"- ollqosiMl-e and rcpl&lory di&AJa, lh< pokiiCIAI for 

onc~.ucd compcUtlCWI: led\noloaiQI cbanaa; lbc need 10 ,.- aubswlliol l"""'h in lh< suboenbct bue b) 

n.a:eulully launcluna. riWULnl and l'ftMdlna ICfVIcct Ia lcltfttlJ\od nwtcm. )lridna ptct.lWU which c:ould a/fo:c1 

demand for lh< C()mpuy'a ICIVICCS. lh< Compwoy' 1 abillly 10 .. pond ua d~tonbuuoo; cbanp Ia labor. l'R'If'IIMUJ'I· 

«lulpmcnl and capu&l coou, lh< Company's -.unucd obilory 10 au1e or acqwrc prosrammina and producu 111&1 

cu.,ocncn woll find awoalvc; futw'C ..:qullltiona. IIBit,ic ponncnlllpa and dlvcatillii'U:,......., bualncu and economit 

condtttOnl. and ochct rUb detailed from lime 10 llme 10 tho Company's pcnodic rq>0n1 liJod wilh tho Sccwlucs and 

E..chanac Commoss10n 



lhc Compony acquires addouonal systtnU in neal o( uplf"dina "' n:buoldona. lncreuu on such cosu omy toe 

soanofic•no oo o.hc: Compony's liiWICW pootlion. ruulu of ~ and loquidoty 

U!j ""'"U!Ct 

11\e Compony tocncli<oally owtu a :U 7~ cquooy 1-• and conorols n.6~ <'f o.hc: ocoul """"I powu of Comc.uo 

UK ~le Panners Umilcd. a toruolld.ucd wbtidlouy of o.hc: Compony ("Con .. uo UK Cable") "'of Dccc •• obct l I. 

1996. Comcut UK Cable hu equity lnluca•a In (!N' opcntina componlu (o.hc: "UK OpeuU•! CoiJ\ponla") 

Bormon&hlm Cable Cotp0<1t1on Umucd rB111ninatwn C.blc"). on ,.hlch Comc&JI UK C.blc O*n• 1 27 5~ inouuo. 

C•ble Lond<M PLC ("C.ble London"). In wblcll Comcuo UK Cable ownt 1 .SO .~ Interest. C.mbndac Holdona 

C'"ompny Luruocd ("Cambrida~ Coble"}, in wl\ich Comcalo UK Cable own> 1 100~ onocr«o. an.! two <Offtponoca 

holdona ohc f.-tutu (ot Oarhnstoa ud Towlde. E.oalud ("T<CUJdc"l. on wbiclo Comca.so UK Cable owns a 

100 ~ in~rcso. 11\e UK Opcratlna Compon1<s huld e1clut~•c uble ocle• isiOn I !Cent<> and n<kl·uciiiSI'< 

oel"ommunntioru liccASU and poVldc lnt.caraocd cable ule•oJoon. ruodcnol1l telephony and b<lslnus 

oeleeommunocatiools scrvic:cs 10 1ublcnbcn m o.hc:or n:spcctove t'ratlchooe IIUJ When buold-ouo of the UK Opcrlllnl 

Compllllou' systems Is complete, the£c sys~s wollllavc o.hc: pounual 10 oCf\'e over 1.6 molhon homu and o.hc: 

buun" .s.cJ wh.h.tn lhclr fnnctuu &rea$ 

e .. cd on cloted and announced trarua.:uor.s, io i• "f'PPT<Ill 111&1 o.hc: UK uble and !Glccommuruuuoru ondus11ocs are 

undcrao•na a sianillcano con10lld.uion, whteh onnd o.hc: >Comp&ny upecu 10 conunuc In the comlnJ months. The 

Compan) has CCJIIcd an iavaiiii<JII advo- 10 wist 11 on evaluallnJ o.hc: cum.nl .we o( the UK m~o·•l.acc. o.hc: 

posouon o( other panocoponu and lu alocOIAIIvca Willi rapcct 10 Cocnc£11 UK C.blc. lbcrc e&n toe no wurance olul 

lhc Compony will c.t.kc &ny ocolon. 0< In wtw olmc frame &ny such action. If undcnaliCn. miallo be ac«>mploJhcd 

UK Opmunc Comp!f\ld" Snsems 

11\e Wile below scu forth Homa P.uscd. Tc~y Subscntocr and C.ble Sub..:rib-.t inlorm>uon (Ot the UK 

Opcnuna Componou' cable commUll~ aysiCJnS f01 o.hc: li•e )Cit1 ended Dcccmbct 31. 1996 

1m .1.221 

t!omes Pane~ (ll (2! 
Oormin~hom Coble 374 292 227 "6 104 

Cabk London )12 246 171 121 78 

C>mbndgc Cable Ill 1$1 115 7~ )6 

Tcculde 100 4() 

Tei<DIIool ~ubscn~!J Gl (11 
Bormanah•m Coble 1114 Sl ~9 )6 H 

Coble London 60 41 n 11 12 

Cambndac Coble ~· "" )4 12 

Tcc-.u.u:k .so ~0 

~•hie Su!!!<ol!sJ m (4! 
Oonrunaham Cable Ill sa 7) 55 l5 

Coble London 67 52 42 )0 20 

Coonbndae Coble 45 )6 30 16 6 

Tc:cutdc: )0 14 

( I) 1\ home ., deemed "puscd" If io un toe conncclcd oo the cl1tr1buuon sysiLm "''lhou' (urlhct e.ocns- ol o.hc: 

lnns;m•n•on hnu 
{2) Homes P.wcd. Tclcphon Subscnbcn and Cable Subscntocrs llavc not toccn W)UJI.:d IDt the Cornpony's 

J>f"'"'f'OOM~ owncnlnp oocrau In lhc rcspKll'< I,K Opcntona Compan•u 

t'l A d~>cllina 111hh OM IJ( m~HW 1cleph<>ne li!ICS ccnnc<o.td ro a sr11cm n counltd u one Tclcphl.ny Subo<nbcr 

(4) A d"'elhn& wnll one Of mote !Glevlalon scu connected oo a sysum b counled u one C.bl< Subscrobcr 



CJblc commuruc~•ons systc:rru fxc c:otr\p(.tHKJn from a.lc.cnu.uvc mcthocb of rrcc'"'"l ~ d1W1buuna tdeYluon 

Jlgftalt utj from OCher IOUf'CC:S Of M*i, trtfotmllU<.H\1 W"' CftiCfU.IRmci'U •uch IU Off•AJf ltiCYI lOft broadc&.'ll 

proer.,mm.•na. newapapcn. mu\'•c lhQtcn. h'"c JportlftJ events. tnu:roc:uvc online computer kf'VICCJ and home vKSt.o 

producu, oncludonJ •odcoupc Cl$ICtU rcconl<n 'The calvlrto '"hoch • c>blc cummunoc>toons t)'\lcm u competohvc 

<kpcr>llt on pon. upon rhc c>l>lc lyliLIII't aboloty 10 p<O•Id<. >~ • rusoMble procc 10 coruumcn. • cr<•tcr •.>n«y of 

proarommlna ;and other comlnjjni<:ouon~ scrvoccs than .,. >Y211ablc ofl·•or or tlorou1h ocher >licm.ohve dclo•cr1 

source) (see • t..caislollon •nd RcJVI>toon") >n<l upon tupcroor t«hnical per(orrronce on.J cu11ocmr ><rvlcc 

The I~ Telecom Act maka U CU> f01 local uch.tnae l<lcploonc cornpuooa ("l£C."l :and o<hen 10 p<O•odc • 

"''de V;Vocty ol ¥ideo scrvoccs cornpcuuvc '"'Ill ICNlcc~ p<O•odcd by coble tyllcmJ ;and to p<O•odc coble 'Kr>occt 

donc&Jy to wbsalbcn (1« "LcJUiollon on.J Reaul•uon • The 1996 Tei<COm Aco") Votoow l£C. curremoly >rc 

proYOdlni •odco ocrvlccs '"tthon >nd ouuodc theor telephone <ctYICc at<.>S lhnNJh • •-.nety of duUlbuUon mctho(!). 

oro<:ludonr both the dcploymcnc of bn>odb&nd '"oR: focoloues atod the we of '"ore las truurruuoon focohucs Colblc: 

\) uems coul~ be plocco •• ; compeuto•• duod•ontiJe If aloe dclovcry of vodco wr>o<:es by l£C1 bccomu wodcsprud 

dnce U!Cs .,. 1101 r.quiR:d. under cc<UJn corcunuunces. to obcaln loco! fronchol<) to ~cllvcr such vodco >crvtcC) 

Of 10 comply ,.,th the v.vidy of oblipttOM omposcd upon ca~lc lyitcms un.Jcr such froncho•es (t« • t.cJbluion &nd 

RcJulatoon·l wuc:s of c:ross·,..btodoatoon by LEC. of •odco ond l<lcp/Qiy ~<rYo<:es aho pose ~~aoc doud•>n~J< 

lor c:.blc opcntc><l sed""' 10 compc~ woth LEC. "'hoch p<OYide ••dco Kr>kes 'The Company CJIIUIQ( prediCt tit. 

lli<cllhoud ol ;ucccsa of •ideo urvlcc venture) by l£Cs or the impact on the Company of such competotove ve,,;..,.,. 

Coble cornm~ 1yst<ms aencrally oprn<< punowotao lnnclu.es rnntcd on • non-uclusove bo:4u T1oc 1992 

C•ble A<t prohibou frunc:huona outhontoes from unre.uonobly dcnyona requau for addotoon•l fnncho~<> and pcrmou 

(r3nch"'"8 ,uthorotlu 10 oper3tt ~blc syltems (see ·t..c,ulouon an.J Rc&ul>loon"), Well -flnanced busl ... ~.e~ from 

ouuid< the c>l>lc in.Jwtty (luth os public utJioUC) th>t o .. n ccnoln of rhc poiCJ on wluch cobk 11 ott:oched) may 

become cornpctoton fot fnnchoso 0( p<OYodus or competonJ ........ (see ·t.c, .. ,....,., .an<l RtJUIOUOCI • Tloc 1991> 

Telecom A<t") Cornpcrltiotl from oc!ocr wodco JCrvocc provodcn u ltU on the ate>~ .. rvcd by the: C"ornp.>ny In 

.HJdltlon LECs en vorlow st.otct either hsve anftOUN:<d pi>M. obt.oonco loc;ot lnnchl~e >utloonutoon; or ve currently 

t.:'Ompcuna w1th the Com~ny' t able com.mwtuc~uons SfJletru •n vmow Mas 

The C>vool>boloty o( ..-bly·pro<:cd home wclht< doth C»th sutoons ("HSDs ) enables ond~>oduol houwtooiCs to 

I"CCCO'C mony or the .. ~llotc.Ocll•••~d proar>m serv~<CJ formerly ••AJlob:o only 10 cable >ubscnbcn Funhc:rmOit, 

the 1992 Cablc Act cont.toM prtWilOOCOJ, "'hich the FCC lw omplcmcnted "'oth R:Julauoru.IO cnh.tnee the aboloty of 

o:.>blc compeuton to purclw& atod nW:c av&~labk to HSD o--nen cc<UJn uulht<-dchvuCO cliMe pn~~rammuoa >1 

compctotovc costS. The 1996 T clecoor '<ct atod FCC R:JVIailoM implemcntona tlool law preempr ccna.n toni 

rc$1ncuons on the""' of HSD; ond roof•lop Antcnn>c to receive satellite p<OJr>mmina on~ ovu-the-oor broodcastonl 

scrvocn (see "l.cJIII•clon >nd Re&vlauon • 'The 1996 T d<eom Act") 

(..able opttQton lxc :addauon~J compcuuon from priw2tc J.l!t lhte m4J.tcr antcnnt tctcwu.Jon ('SMA TV'"') S)'Jtc.nu that 

serve: .:ondominiums. apottmcnt ond office compluu on\1 prov>tc residential dc•clopmcnu 'The 1996 Telttom Act 

broaden; the definotooro or SMA TV •Y•l<ml 1101 sub)Kt 10 I<JUIAIIOII IU • (r.\1\Chol<d cable: <OmmuniC•toon• ..,,., •• 

SMA TV ;ystcms offtt bodo omp<O•cd R:Ceproon or loc>l tclc•uooro IUIOOIU .an<l mony or the Wilt uttllotc.Oel .. creo 
pCO£rommlnJ w:r•ic"' offeR:d by froncho>ed .:oble rommunocotoons IYll<ms SMA TV opcnton often enltf onto 

<Aclusl•o •arecmcnu with bulldlna ownen or homcowiiCn' ou«totoons. ahhou&h wmc ;utco h>•e cnocaed lowo 

to proYOde (r.\1\Ciu~ cAble sy11<ms occu; to such pn• •~ complc•u. OU>d the 1934 Coble A<t aovca • fr:>nehlud 

c:~bJ~ opc:nlor lhe nJ.bt co u.sc C.J.UtlnJ compatible a.wtnC'nU w1ltun au frandut< ~~~ \lrkkt Ccf1Jift Ctrtumu.ancc.s 

Tl>ck 1>*1 hove been challcnaed In the couru with varyon1 rnulu In odchuon \04m "'"'""""'' .,. <lc•cloponJ 

and/QI' offcrina pack ~u of telephony, dii-A cand ~t~11Jco acrvku co thnc prt"o11C rulc.fcnh.al an4J cotu.nctetal 

d:•clopmenu 'The ot .toty of the Compony 10 compete for subsaibtrs In ruldentlol ond cocnmeter>.l dc•clopmeno> 

••" cd bt SMA TV upcr.aoon u uncawa 

The FCC ond Conareu hove adopted policies providrnJI moce favor1blc opc1111n1 onvoronmcnt lor new and uuuna 

technuluaon ohat provide. or hove the porenclol to p<OYOdc. tubst&ntW competition to cable tyllcol\l Tbcu 

tcChMIOIOCI on<Jude. llll'IOOJ o<hcn, the clorcct btoodcut "tcllo~ (·ons·) l<fYICC wbtrcby liJoWS ate lll.nsmllled 

by oatcllnc to R:Cc.vlnJ focoloues located oro custom<< pnmoso Pro&ramrnona u cutnntly ••&~labk to the: o--ncn 

of HSD• throuah conventional. medium ond hofh·powcned utellitu In 1990. Pnmwar P.utncn. LP ("Promdtat•). 



a coMOntum composed of ublc opcniOrS. UICIIIdUIIIhc c-p...y And a wdhLC company. c~nced opcrauon 

of • mcdtum·po"'cr OBS "Lelli~e l)'llem uslnalhc Ku pon)on of !he freqiKncy 1pcctrum And cvm:ntly ptvvodcs 

...-vtcc conshuna of approlima~ely 9S channels of prorramminr. lncllldanJ br Jc:&sa slpAi s And pay·pcr·vtew 

\crvacc> (I« -win:lcu Tdcconununicatlocu • OBS ()pc:na»GJ1 In Jani.W)' 1997, Primuw laui>Ched a replac:cmcna 

medtum·powcr uBS satdhle .. hich wall enable II 10 lnau.sc Ju ap.>eaty 10 appnUu1'a1Ciy 160 ctwlnch h odduson 

&hrou&h one of iu ownen which Is a!Jo a Primuur affilla&c, Pnmaur tw obWned !he rilhl ao pova6c scrvtCc ovcr 

a hit}l-powu OBS u&clhcc And. 111ina YJCico comprculon &echaob&)'. inLCndJ initially 10 offer approllmlldy 70 

ch•nncl> of video progr.unmtnJ IL !he (~~tUn This propammanJ Is inlerwkd lo be offc.W 10 UIIUOJ ubk 

subscnbct1 11 anltddl&ion 10 &hc.lr able scrvic:c. Once: TV. which Includes A T.tTCorp. 1110 tnvcs&o.. beJ&n offcnnJ 

natloowtdc hiJh·powcr ODS scrvacc to I~ •ccor.OJed by ulc.rut~ martctln& c((OtU Several oilier major 

comp>' u . oncludtnJ Echc>Sl.lt Communn'l"'ll Cotponlioos ("Echc>Sw") And American Sky BrGOdc:.uunJ 

t"ASkyD "), • JOins vcn&ure belwccn MCI Tclccommunlcatlons CO<pO<auon and News Corp. 110~ beaun olfcnn1 

Ut are currcn&ly dcveloptnJ hl&h·powcr OIJS ~Cr<kcs. S.hoSw tw alrudy cmnmctleed iu clomcstic ODS k!VICe 

ond offers appro~am11ely 120 cl\&nrach of va6co pi'OJI'llllmtOJ ASkyB u COtUII\ICLln& ULCIItiCJ lhaa rcponedly. when 

operational. "'ill povodc app<oa.lmllcly 200 channels of DDS >ervicc in !he US. The n:ccnd) announced platu ol 

l'l<ws Corp ao purclwc an ln!Crcsl in S.hoSW may. if consummated. auu a more uanlficanc comp<tltor 10 uble 

ond OBS >erv.ce povtdcn. ancllldinJ !he c..mpany 

ODS syll<ms arc ,.,p<ewel 10 usc video compression LechnoiOJy 10 ancrusc !he channel apAC:af)' of lhc.tr lyllcm: 

10 provtdc movaes. two.6cal1 slAtlotu a.nd ochct poorram scrviecs comparable 10 lhosc of u blc syStem> Dltilal 

Sll<llllc I<NICC rDSS") offtttd by OBS I)'IICml C1UT<Otly lw CCIUin ltdvanliJtl o•cr uble ·~·Lems wnh rap«t 

to pro&••mmanc ClpltCily and di&l .. J q..alhy, IS well as ecmin current dolldvanliJU that uiCiudc luJh up-rron& 

CVtlOIJ\tr <qUtp<ncnl OOSU lnd I lltCk or local procratnminJ, loc:aJ klVkc And equipment diJfributJon While 0$$ 

prncnu a comp<lll~>c lhrcal 10 ublc. !he Company cunuclyls lncrcuinJ channel c&tpAChy in m•n~ of ou s~stemt 

ond upcradlns its local cu11omcr scrvlc:c and l<chnical suppon The Compony 11 curnn&ly In !he process of 

tmplemcnunc len rcctonal customer service call ccntcn. As or December ll. 1996.lhru of lhcoc call cenacn Wet< 

'" opcnuon. Krvsconc mon: llwo 9SO.OOO Sllbecnbcn. Tllcsc upcradcs will Cll&blc !he Company &o tnlroduce new 

pn:mtum channel&. pay·p<t·vlew pocrammlna. ln&encllvc compucer·bascd Krvkcs and othet communrulJOns 

servacel in ordcl co enhance hs abill&y to tompc•• 

Coble communac.atso<IS syskms also c.>mp<k walh wa~lw proaram dutnbullon K1VtCCJ lU<Ch u muhtCII.IM<I, 

muhtpotnl dinribtJ&ion scrvic.c ("MMOS") which usc low-power mtcrowa-. rrequcneou lO &nnsmll video 

prop-ammonc o~r·lhc.·llr 10 subocnbcn ll..,.- an: MMDS opcn&on who an: aull!Mscd 10 poovidc or are provtdana 

broadc••• ond sal<lllle propammlnc 10 subscribcn on arcu served by &he. Company's ublc sysl<ms Sc•cnl ReasonaJ 

Bell Clpcntlnc Comp•nlu ("BOCJ") h••• ocqulred saanlfic.an& on&orcsu on mojo< MMOS companies op<ra&•na In 

cer&atn or lhe Comp•ny'• cable sctvicc lfCll llec:cnt pubhc ...-.nccmcnu by S..ll AtllOIIC Corporation ("Bell 

Atlantoc"), 1 SOC opcntina tn !he no<thcutcn> US. ind.tcale !hal plans lo comp<&L walh !he Company IIVOUJh !he 

,, .. of MMOS &cchnoloar m1y be revised. Addtlionally. &he FCC rcccnlly adopted new rcaulauons allot:•una 

(rajucncacs tn &he 28-0IU band for a new muhKh&nnd wtrclcu vrdco serviCe umilar 10 MMOS The. Company 11 

unable to Pftd•ct ~hc.ther wtrc.leu .,Ideo kt"Vt«J .. ,n ha"c a m.~tc:naJ 1mpacl on 111 opu-auon1 

Othcr new tcchnoloaou. lncludlne in&erncl·bascd scrvaccs, nsoy bccomoe compcuuve wolh suvtcu &hat cable 

commun•cauoru s t ttcms can offer The FCC has aulbori&cd tdcvuM>n broldc.ut stat.c>nl lO traJUmu le&luaJ and 

JUpluc tnform•tion useful both ao consumen and busa..., ·s The. FCC also p<rmou com~ul And ftOD<Ommcrct.al 

F'-1 stationl 10 vu th.el subc:amer frc:qucncu:a 10 provide non .. bro.ac:kau u.rv•c« includtnJ dau ttana.nuutont The 

FCC c>llbhshed on c .cr·~·&ll lnLCnCtt>< Va6co And o ... Sc."'oc• !hal .. ,II p<rrntl ''""'""'Y lnocracuon '""h 

cummcn:tol ond cducouoaal prosramrnlnJ oiOftJ walh anronnllionol and da .. sc,._..cu LEC. and ochtc com..­

c:an .e:n abo ,,rovidc facilhlcs for 1hc transmiulon and dutnbutton co home-s and busancaKS of anacracu"c computer· 

based s<I'Yocn . lnc:ludlnJihc lnlcmet, u ... u u <lou And ochtt non·•ldco serviCes The FCC tw conduCied lp<ecntm 

auc&oons for l~cMCS 10 proviclc PCS PCS will enable IICcn>c holden. tncludtnJ coble op<rolon to pro•hk •OKe 

~nd dJio w .. cu (sec "Wln:lcu Tclccommunoutions • Cellulu Telephone CommuntCallons • Comp<UIMifl 1 

Ad• anccs an commun>CaOOOJ LCChltoiOJy IS well 11 chanJU •• !he markctplac:c and the rcaulat«y and leJubU•-c 

cn"•ronmcnl arc conllantly occurrinJ Thus. 11 11 I\OC potJ1blc to ~act the cff«1 tha.l OftJO' 'I cw futv.rt 

dcvelopm.cnu mi11ht hove on the cable conomunlclllons tndus&ry or on the Gp<rallon• ~~ &he Compon) 
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The Coble ACU •nd the 1996 Telecom Act omcn<J<d the Communo"UOn> Act o/ 19)4 (U amended. the 

"Communic~oru Act") and oslllollahcd • nouonal polocy to au ide the dcvct~nt and rceul>UOn o/ ooblc oyatciTIJ 

The FCC and IUIA: n:~VI>'')C)' .,cncics .,., rcquortd 10 conduct Dumct'OW Nlcmaluna and n:JUialory procccdlnp 10 

omplcmcnt the 1996 Tcle<om Act. and such proc«dlnJ• may maccn&lly •fleet the c.blc communouuOIU onduJU) 

The /all~"'"l II a oummaty Of feckr>l laws and 11'JUiltio<u matcroally af/cttong the II"OWth >nd Op<f>UOft Of the 

ublc communlai>OM ondu.suy and • dacnptiOII of ccru.n ~tc and local lawo. 

TilL /996 Ttlteom Act. The 1?96 Telecom Act.""- C<lnlpt"ClKnSJYC rcfonn or lhc ll.\llon"s t<lccommunocaUQnS 

IJWI ..... the Commun~ Act. bccmlc c/(ccuYC In Fcbnwy 1996. Althouah the lonJ•ICtm aoal of tim Xt II 

to promo<< compcllbOCI and dcc:rc.uc rcfljl>lion of lhcsc llldustnd. In th< Uot·ICtm. th< law dele a ..a to lhc FCC 

(.&IIJ on"""" U>e~lhc swa)-- Nlcm.aku>s ... lhonty. n.. 1996 Tckcom Act dcrcJUlak>,..... lot ublc 

pr Jr>mmtnJ scM« ucn ("CPSTI"I in MM:II 1999 fot la<JC Muluplc Syotem Opcnlon rMSOs"). such u the 

ComJWIY· ond lmmeduccly lot CCIWn >mall opcn10t1 Derc~VIatlon will occur -r fot 'Y"cmJ tn martA:u where 

comp.v>blc video JCrvOCU. Olhct tl.on DOS. on o/fcrrd by the LECs. ot lhc" aftiliata. ot by thonl paruu uuhuna 

the LI!C•" loclhuca or where "c(/cctr•c compcuuon· II utAI>IlJhcd under the 1992 Cable AcL The 1996 Telecom 

Act.,.., modoflCI the unlfonn rate proviJioru or lhc 1992 Coble 1\ct by prolubluna "'"'IIIJOII or IIOft•pr".la!Oty. b<d~ 

do>eount ,...., offered to subiCnlocn In eommcn:tal and tcsldcnu&l dcveloj>cncnu and pcnnju rcsullWI cqulpmtnt 

nltCJ tO be cornputt:d by &JI<CJallftJ CO<U or broad cauaonca ol cqwposcnt .. tbc fn.nchuc. oystcm. <CJiotW ot 

comp•ny level The 1996 Telecom Act ehmonatcl the nah• orindo•od.altubs<:nbcrs to file,....., compWnu wuh tbc 

FCC conccmon1 «~Don CPSTa •nd requites the FCC to ihue • final onl<r wuhln 90 days lfter rcccipc or CPST rotc 

cornpl.untJ filed by any /raocbilliiJ avdlonty. The 1996 Telecom 1\ct aiJo mod1fi<1 the uuons Slatut«y provuJ~IU 

,o .. nunl cable sy•ccm ccchnal llaftdanls. eq~~•poscnl cornpolllboluy. •ubiCnbcf ~ rcquorcmcnu and pn>Jtam 

XCCIS. pcrmoU CCrUln OperatOR 10 oftth•dc losses lftt\lm:d prior tO Scplcmbcf 1992 on SctOnJ ICJUiotcd rotca and 

rcpc~ls the thrcc·r= antHratroclunJ prohlt11U0<1 >doped 1n lhc 1992 Ublc Act. FCC teJuii\JOftJ tmplcmcnunJ the 

1996 Telecom Act p<Ulllpl ccrutn local ralnCUO<IJ 011 101oell11c and ovcr·tbc·aor &ntcnna rcc:cpuon of •Ideo 

pro,r.unmons scrviCcs. ifttludina wnona. land......, ot bulldon1 <C~VIll>OIU. ot lillY pnvatc covenant. homco,.ncn" 

:woc•:ulon Nlc or slmllor ruult:t10<1 on propcny willlln the .. elusive usc or conuol ol the antenno uJCr 

The IY96 T•lccom Act elinwwu the rcqutrtmcnt !hot LECI obwn FCC •PI""•.ol ul>dcr Sect- "1• or the 

C\JmmunH::allc>ni Act before prov"Hna vkko ~lea 1n t.hci.o- telephone KI'VtC( .vu.s and mno"cs the nau.nory 

telephone comJW~ylc:lble tclevisl011 crO»--wncrsbip prohibition, thereby allowina L.£Ca to oifcr •Mlco JCrvocu on 

tbcor telephone JC:tVocc arcu. l..ECI may provide JC:tVicc u cradl'-AJ cable opcnton wlllllocal frat>dw<l ot they 

moy ope to ptovodc thetr pn>Jr.unmtftl over • /nl>chlscd "open video systcau. • IUbjCCt 10 <CIUID condtttOIIJ. 

onclutling. but not hmttcd to. ICtdna ulde • ponion of theor chnnncl c~pac:ily fot usc by unoftlloll.tcd proanm 

dostnbutors and Jl\W/yona ccruun other rcquoremcnu Und<r Umitcd ciro:umlWKlU. cable opcriiO<S abo m•y ckct 

tO offer >Cf\"tCCI t/voiiJh open •Ideo SYJtCtnJ The 1996 Telecom Act aiJo prol\lbots • l£C fro<n -..;ulllOJ • c.abk 

opcrotor on ou telephone ICrtice tru CA<Cpt on lomotcd CII'C\IliUIAIICCl. The 1996 Telecom Act removes b~ert 10 

entry on the loc•l telephone tlcll&nae marltct by prccmpclna Jllll<> 1111d local laws that rCJIIlCl compcuuon and by 

rcqumn1 ~~~ LECs to proyJ.de oondtKnmiM&Of)' aec:cn and lftlt«Of'lnccuon co pcMCnual 'ompciHou. 1UCh u t.:ablr 

opc:t~lors. -. arclc:u ccltcetnmu.ncauocu provldcn and Jon1 duu.ncc comp~.n1C1 hcc -wercleu T cl«l)mmuniC'I.tJOn.l • 

Cellular Telephone CommunicasooM • Lcaulauon and Rc,..rauon"). 

The 1996 T clcc:om Al:l aiJo COCWM provu_. «IVIlllnJ the <ontcnt or video prosnmmona and comput<r >ervocu 

Spc:~afi,;lll1• the nc• lew ~b.u &he uu of compukt kfi..eo to uamm11 u~S«cftc'"" matcrul 10 m1non Sc~cul 

spcco•l illrc<·Judac fcdcnl dlwict couru have iuucd prehrNnary Injunctions en}OCIJ•J the enforcement or •~>< 

pro•lttMS u uncOAIIJtullot to tho caccnt tbcy «lVII"' tbc UliiUmiuion ollndcccnt nwcnal The US Supo:mc 

Coun m:cnOy onnouiiCCd lb.ll II would 11'YICW- or tllcJ<: dccu- '" acconlaftcc •tth the 1996 Telecom Ac~ 

the telc•IJoon on<lwuy rcccnOy tdopced volunury nunst 171tcm for vlolentiJid indecent ••Ilea proarammtnJ The 

1\196 Telecom Act also rcquhcs llll new tclcvhton scu to conwn a so..:allcd "V-<:hlp" capable ur bk><~••• •II 

proarom• \lltolllle .. ••vtn uuna 

Rare Rc,u/atton. T.oC 199'2 Cal>lc Act outhoriud rcto rcJulotlon fO< cable communication> JCrticu ond cquoyoncnt 

on communoues that arc n01subjcct to "eflccuve ~non.· as dell ned by fcdet&lla•. Most coble conomunku on• 

sy·•ems =now •ubj«tiO rare rcaulatiOftlot bootC cable Krvocc and equipment by local orrklllt under the ovrniJhl 

"'the FCC wh..:h hat prcocnb«l detailed cntcrla lot u~~:h rotc rcr Jlatoon n.. 1992 Cable Act alw> rrquorc• tile ICC 
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~~ .. ---~ .... -··=··--.. ,,_., ... ~ ~· ... ~~ ............ 
.. ""'" prolfllllllllnl " 1101 subject 10 rau "'JVIatton) and 10 redvce &~~y IVth rua louad 10 be ~ The 

1996 T<leeom Ac:t providu (or rau ck"'Julatlon of CPST1 by March 1999 (..,."The 1996 Tdccom Ac:t") 

FCC rraulatlons. wtUch beeamc .trcdlw Ia ~ 1991. JOYtrll tala !hal may be dwJCd 10 IUbtcnbcn for 

twic cable ICf'1CC and ccruin CPSTa (~. Chc ~,vlal<d Scmca"1 The FCC'*' • bencllnwk ~Mihoclolo&y 

u lhc principal method of n:au1Atin1 rata lor Re1ulal<d Scmca Cable opcrtiOI'I""' aho rcnn•tiN 10 JUIUfy racu 

u11n1• cm1-ol-acrv.cc mclhodolol)'. ln 1994, 1hc FCC"s benchmatk "'Julatloes required opeta~DB 10 •mplcmcnl r11e 

reduct10<11 IO< Rc,vlau:d ScrW:a of up 10 17~ o( lhc fi!U IO< 1\ld\KtV>Ca '" ell«• on Scpccmbct 30. 1992. 

odjullcd foe lnltlt>on. profU&mmiJII mod1f.cat1 M. <qUJpm<nt COIU JIICI lnc:t<&>CJ 1n «ruin opcno11n1 cow In July 

1994, Ill< Company reduced taltl l01 Rqul•l<d Scrvicu In the mljonty of IU Coble IYII<IIII 10 compl) ···•Ill lhc 

FCC's "'Jillltlons The FCC 1w also~ comprcii<M••• and ,...ltiCuvc n:auw.ons allow••• opcn.10n 10 mod•fy 

their n:Julal<d ra~a< on • qtWtttly 01 annual buu IUIDI •anous me~ d\JI occouDI for chan,.. '" lhc 

numbet of "'&uloled channciJ. lnl11110ft and lnc...ua 1n CctWn ulmlal coru, wch u h:'1Ch1ac 1ncl 0t11<t 

fOVctnmcnt.al lcct. copyri1hl ...0 l'tU'IAIDIWioft COOKnl Ius. wu, proaramminl leu 1ncl lr1nchisc telatcd 

obi•JII>OIU The Company~ prcdoc:t wllclhtt lhc FCC ..,u modify llac "1o••1 lorwlld" r<Juiii>O<ll '" lhc 

future 

Fr.anchiJinJ aulhoncoa arc empowered 10 rqulau lhc rata chatted foe odditlonal outlcu ancl for the lnstall111on. 

lcuc and we of cq&~•prn<nt lliCd by sublcnbcn 10 t'CCCI¥t lhc buic cable lCt'VlCC be<, such u con~ bola and 

rci!IOIC coauol units 1llc FCC' I Nla n>q'\11'< lranch111nJ au1hon11a 10 r<JUIIU thcsc ra1cs on de buu oiiClU&I 

cou plus a rc.uonlblc proOI. as ckllncd by 1hc FCC 

C•bic opctolon rcqu•rcd 10 reduce tileS tn.IY aiJo be ~ltcd 10 ,.lund o..,.twacs "''"' lntucot Rau rcdUC110n1 

will not be required where 1 cable DpCMliOf can ckmot\ltrltc tl\ol ui111n1 raua lor Rc,VII I<d Sen icco an: IUJONble 

UJinc lhc FCC's COSI-DI·suvlcc ,...., ... ,..lllloas wllich require. amona othct 11\lnJJ. lhc uclusion of )<1 .. of IYII<m 

>CqUIIIIIOCI coru rclllcd 10 lniiiiJibk aiiCI IMIJ!bk asscu uled 10 provide Rc,vlal<d Sctvacu Tl>c FCC'• eo~~-ol· 

l<rv>CC rcculai!Oftl conlaln • rcbunablc pn:rumpiiOft ol .. IIICIUSII')I·Wick 11.2.S~ alu. 1&.1 nt< o( """" "" .., 

opcraooe's allow1blc me ba1e. but lhe FCC lw Initialed 1 lurlhcr rulemak.lnt In whch 11 p<opotet 10 ""' 1n 

opcnoor'> attuol debe cool and Clf>llll ICIVCI..,. 10 dcu.tm1nc an opentor'o cost o( CapiLli or rate of r<1um 

The Com~y lw o;culed lhc mljoclly or OUUI.IndlftJ procccdiOJI ChJIIcnJin& IU talts Chilled (or tCJUIII<d cable 

SC1"1CU In Occcmbcr 199,,lhc FCC ldoplcd an~ oppro••nJ 1 ncJOU.oled ,.tOemcnl of r11c compl11nu po:IICI•nc 

acun11 the Company lor CPSTs "'luch provided S6 6 million •• "'"""'· plu1 lni<IUI. 1Jvcn on lhc form of boll 

....dill dunn1 1996. oo 1.) milliOn of lhc Ovnpany's cable subocnl:cn IU pan of lhc OCJOIIAI<d acotl<~Mnl. 111< 

Comp•ny •arced 10 lo...ao CCtllin lnna~on and ulerDal -• ld,.wmcnu foe oysum• covered by ou co .. -ol-scrv~ec 

lil•nJS lOt CPSTs Tl>c Company CUtTcruly Is ..,.klna10 ju.nlf)' raoa lor bwc c1blc ..,.,.,, 1ncl cqu•pm<nlln ctn.lln 

of'" ubi- sysletnJ in lhc S111e of~ on lllc bull ola eo&~-or•~CNICc al\owin1 Tl>c SUI< or CO!l_. ..... , 

haJ Otdcml the Company 10 reduce such tate• 1ncl 10 make n:luncl1 10 oubtcrtbtn The CompMy ha1 oppulc<llhc 

Conn<:cucul decision 10 the PCC. Rccenl pronounccmcnll ltom the FCC. whiCh Jtncrally suppot1lhc Company' I 

pc»lllon on OJ>I>C.Il, 1\ove couled abc SLit< of Conncct.<vt 10 ruaaml.v 1U prior rulinJ Whllt lhc Company can001 

prcd!CI 1hc outcome ollhlt acuoo. lhc Company bel- llw abc ulum.u rnolua.on of 111<ac pcncl•na rtpl1;cwy 

m2Utt1 wtll noc have a matc.riaJ Jdvcnc. impact on lhc Company•• financ,al position. ruulu o( optnllon& ot 

liquid•IY 

"llnu·B•• Tllrouth" Prov1J11M1 Tbc 1992 Cable ACt rcqul"'' cable syolenu 10 permit 1ublcnben 10 pur<lwc video 

procrornmin& ollctcd by the operator on a pet channcl or a pet pro.,..,. bu" '"llhoul •II< MCC1.lllY nl sub>cnb•na 

oo any U<t of ocr•~. olhc than lhc buic cable ocrvlcc cltr. ualcss the oymm's lid of lddrcnablr conva1a bo•u 

or oll><t lcchnoiOJoa.l lur 1.1tloM cloa 1104 pamn 11 10 do 110 The oLitutOtY utmpc•M lor <lblt I)'OI<mo that do not 

1\ovt lllc I<ChOOioJoe&l Clpabillly tO OlfH ptDV~mmlnJ lA Ill< ntlnn<f l'<qUII-cd by lllc OLIIUIC U I VIIIIblc untJI I 

system obt&10J ouch copal>illly. but not iiiHthan December 1002. Tbc FCC moy wah•e s..c:h umc pcnn<h II cccmcd 

neccuary M.llly or the Company's oyllcml do not 1\ovc lhc tcdonoJoakal capeblhty 10 ollcr ptOJI'IInmlna In lhc 

mannct rcqu1rcd by 1hc Jtltute and t/lut cWTCAtly .,.. c.r.cmpc from comply•AI "'tlh the r<qUin:mtnt 

M01t CorryiR<~tTVUMill/011 CoruttU The 199'2 Cable A/:1 COftWIII btoadtut IIJ~al camaac ft'JUI!llmcnu tlullllow 

I~ commuc:•.ol tclc"llllC\ bfoodc;asa _, 10 clcd once <¥ttY llrtc )C.Ill 10 rcqu•rc 1 cable ays1em 10 Clt'f'/ tHe 

uauon, ••bJCCtlo cenain cacepcloftl. or 10 neao«i11c lot "n:tnnJml1JIOn CMJCDI" 10 Clt'f'/ lhc SilO on A cable syown 



scncrolly " rcqulrcd to deYOtc up to one-U!Inl o( its activated clwlncl upacuy fOt the om• 1• of local com~oal 
television suationa whether pursuant co the m.and&&oty atri.l.ac or rctraMmtuion conK:nt rc.qu•rcmcnu of the 1992 
C>blc /\ct. Loc"l non<omrncn:oaltolcvlsion IWioru arc abo slvc:n mandau · I catTiaac nahu. however, •uch ... IIOru 

ore not aoven tho opuon to MJO(latc rctnlUmJ.uoon coou.cnt lOt t11c CAtriaac of thm "'"al' by c>bk •y>~<ms 
Nldouonally, cable systems on: required 10 obwn re~r.~nsmu.soon consent for all "dlswu' common:ial tclcYislon 
1tAUON (c>.ccpt foe commcn:lal w.clllte-dtlivcrcd indepenclcnt "•upent>lion.s· such u WTOS), commcn:ial rtdjo 

st>tions on<l cctUin low-power tdcvbioo wdons earned by such systems all.cr ~lOber 1993. 11lc: US Su~mc Coun 
iJ currently rcviewinJ the cocutitlltional valic!lty of the I 991 Cable 1\<t' s mandatory "1">1 t >.n11ac rcquorcmcnu 
The Comp411y c:::utoot predlct the ullima.tc ..,_ • I lhiJ llua.uon Pcndina ocnon by the US Sup<cmc Coun. !he 
m•ndlltory brood.:lUI sian>! corri~~,&c rcquirrii><JIU rmui11 In cffecr.. 

DwgMud ChtJJintlt. The Communications Ml pumits frucblJJn, aulhcritlcs 10 rcquorc cable openton to w:t asode 
ccn>ln ch>nncl.ll foe publlt, cducatlonal and aov<tMIClllal KCcaJ l'<"rnmmln& The 1984 Coble Act abo rcquiiU 
• c:...l< sySiem Wllh 36 or more chan.••" to dcsi&Mte • ponloo of its cb411.ncl c~oty for commcrroal lc.ued acccu 
by thord p>.tTJcs to p<Ovidc p<O&ramminJ !hot may compete wllh Ktvica offered by tl>e <:able opcratot The FCC ba.t 
Jdoplcd 1\lles rc:aui&!Jftl: (i) the muimum rcu0<1able roto • cable opc:n.Ult moy ch4fae foe commercial ult of t1>e 
<lcsiJIWcd clwlnd copacuy: (II) the tctmJ and conditions lor commercoAI u•e of such channels: aw (Ui) the 
p<occdurcs for the upcdlltd ruolutlon of dllputeJ concomona ratCJ or comm<tco•l usc of the deuanatt\J chAnnel 
"opacity. The US Su~mc Cow1 reocnlly held potU o( the 1991 Coble 1\ct rcrul•una "onclccent" p<OiflllllmlnJ on 
loco! occcss ch.annclJ to be u.ncocutlNtoonal, but upho:ld tl>e ,..,,.,10<)' nahr of c>ble operaton to p<Ohobit or lomlt tile 
provosron of "tndeccnt" proar=mloa on commercial lased ~CCC$~ cb411nch 

Franchu< PtoudUrtl. Thc 1984 Collie Ml .tlirms the naltl o( franclullftl aull>onll<J (li>IC Of Joc>l. dcpcndlna on 
the pnctocc on ondoviduol states) 10 award one or more (noch!Ja wtlhon thcJ1 jurudJCIIOnJ and p<Ohobou 
non-erondfathcrcd cable systemS from opcrllln& wllho~t a friiJldllsc In auch Jurudoctlons The 1991 Cable Ml 
cncO<Irolcs compctitton with ui•dna coblc Jystonu by (i) allowona municlpaliucs to opcrll< tllocir own cable sy>~cm• 
without fronchucs; (H) prcvc:ntona fnnclllsona tuthonucs from arontln& uclwtve fronchau 0t from uore;uonably 
rctut1nc 10 Jiwatd addiuonal fu.nduta covcrins an tJ1111n1 cable •yatc.m's s.crv•cc area: ami <u•l pruh1bt11na Cwnh 
limited u ce:puona) the common o•ncntup of cable aycretru and co-loco led MMDS or SMA TV tyucm1 In January. 
1'.19 5, tl•c FCC Klut\J tu rumcuoru on owncnhop of SMA TV syJtenu to permit • cable operator to acquorc 
SMA TV syllcms on the opcntor'a e.Wdn& lroncbuc oru JO loft a» the pn>JRJIIm"l ocrvocea pn>vidcd throuah the 
SM/\ TV system arc offencd ICCOfdina 10 the tcrnu and conditM>tu of the cable opcB~<~<'• loc•l fr•nchLJC •ln:crnc:nt 
The 1996 Telecom 1\ct provides that tile cabk/SM.t.TV and cablc/MMOS cross-<>wn.cn/lip Nlca do noc •pply on •ny 
fronchiJC arc• wlherc lho operator fKCS "c((..:u •• compeliuoo" ., de lined by (cdcr:al l•w 

The C.blc Acts alJO p<OVJdc that in ann tina Ot 1'<nGIIfl01 fn~ncllisu, local authonttu may uubllsh n:qultcm<Jits for 
coblc·relatcd f>alui .. and equipment. bolt 001 fOf ~ proanmmlna 0t info<mauon ltfvio~ otl>er llwlon b<O>d 
ca~eaonc:s 11lc: Cable Acu linultlle payment of franthlso feu to 5" of revenue• dcnvcd from cable opcn11ons and 

permit the cable operator to obwn modillcallon of lranchlK rcquiremct~tJ by the rroncholC autl>onty 0< Judie Ill xuon 
of worrantcd by chan&cd clrcumsunca. Tbc Compa~~y' s franchises typi<:1lly p<O•ode for periodJc payment of fc" 
to fr>r.choJin& aulhontics of 5" of "rcvc.no .. • (u dclincd by each franchilt J0'1Cm.ent ), ,.h.ch fCCJ may be puw:d 
on to subJCnbe<S. Thc 1996 Telecom A<:ts.-.Jiy p<Ohiblu fn111Chl6ln& authonllco from (1) ompo""l Jtquorcrnc:nos 
on the c•ble fronchnina p<OCcaJ thai rcqul1'<. p<Oblblt Ot rcsllict the pn>•lslon ol telc<:ommunocoUon• 1<r•ocu by an 
opcra1or. (11) unpotinJ frunchbe feet on rcv·cnua ckrivul by the oprrator ftom provad1n1 c.elec.ommuniataont 
\.CrYICts over 1U. c.ablc ly)tcm. or (iii) reJUlCdna an opuat« s UoU! of any type: of •ubscnbct atutpmcJtt 01 

tr-ansmauaon tec.h.nolol)'. 

The 1984 Cable A<t conwns r.ncwal p<Oecdure.s dcsilncd IO protectoncumbenl fnnchii<CJ •&•JnJI >tbllr:lt)' <lcno•h 
u( renewal The I 992 Cable A<t mode seven! chan au 10 !he rcMwal p<aecu whoch could ma~ 11 euocr (Ot • 

fr:mchostn¥ •uthority 10 deny reMwal. M.OROver. evc.n tr the franchtsc u renewed. the fronchu•na authomy m•y seck 
10 rmpo"" new and more onctOUJ rcq~lrcmcnu such u "lni(ocant uppadcJ on facohUCJ and w:rvoccs 01 oncn:•Kd 
fr:onchiu rc .. .u • condition of rc.ncwal. Slnularly, If a fnn<hltina aulhcrity' a oonacnt IJ ""!Uircd for the p<Jrt:huc: 
11r sale o f a cobrc $)'Jien1 Of frenc.hu.e. auch auchonty may eutmpc to lmpow mon bu.nkntoOme (W uncrO\u fran< h. w 
rcqu•rcmcnu '" connecuon wnh • n:quut (or auch conaent lfiJtorically. franchltc.J h1vc been rcnc,...cd for c~bl .. 
upcraton thai hne p<OVtdt\J sausfoc:tory services and have (Ofllplied wllh the tcrlTIJ of their francltLKJ The Company 
believes tlwt 11 ha.s aencnlly met the tcnm of iu franc:hl ... and hu l)tOvldcd quality Jcvcb ~~service As •uch. tile 
Company antlcipatc1 lh&l lu fuiU1'< franc!lbc renewal pt01pecU ac.nerollt Will be f•-•blc 

• 10. 



V:uiOUs CoutU have CO<Uidcnd whelhcr lranchlslna outhonllu havt \he lca.J riJhlto 1111\Jt franchuc awArlb to a 

t.lnJlc obit opc:ntot ud 10 tmpos.c tCNJa '"bstanu~c franchu.c tcquuuncAU (e 1 Kttu ch&nncb. unavuul KtYte.c 

•nd Olhcr tcclwc.J rcquortmenu) Thc.ac dccl.-. have b«ft SOII>C•• •\ oncoNutcnt and. unulthe US Sup.cm: CDUI1 

rulu clelinouvdy on \he ICOpC or cable opcnaon' Fltll Amttodment pnM<C1•ont, lhc I<Jillty of the franchoslnJ ,lfOCCU 

aenually and of various spcdlic franclllae roquorcmtnll u likely to be In a siJie of Ou• 

0.. ""'~'P Ufftltalrol\1 Pumw>tiO lbc 1992 Cable Aa. \he FCC IICiopud rules ptt~CnbtnJ no~oonal ~Ubscnber lomou 

•nd lomus on \he number o( clwuociJ llw C&rl be oca.pocd on a ublt s~an b) 1 'oclco pnlJt>mmu on "'tuch \he 

01"'1'\\10< lw an auributablt lnla<:SI n.. cf(cctJveneu of the>c FCC honlOntAI own:nlup lomou lw bee• >llycd 

bec>u>c a fctltnl dinnc:1 <OUn found \he Jta."IOIY lomuauon to be uneoculltutloA&f An •P~Ka.l of that dccnoon lw 

been consolidAted with appu1s c!WicniJftJ \he FCC's rcaulstory owncnhlp rutr.won• and •• pcn<!lnr The 1996 

Telecom Act clominau.a \he mtuiOt)' prohliHuoco on lht com..- o•nersllip. optniJOfl 0< COftttol of a ublc >t>tcm 

and • telc•otoon lwoodc»> $WJOn in \he wnc scrvocc OtU and dorccu \he FCC 10 rcvoc,. ou bro.dc ... t<tble 

o"'ncrthop rwric:llocu 10 dcramlnc If they arc necessary on the publoc lnt<ru~ Punuantto \he mandate o( \he 1996 

Telecom Act. \he FCC cllmlnolcd lu rcaulatory rutrocuon on cro•t-owncrthlp of ctblc •t•~<m• and naloontl 

l>ro>daJtona nctworb 

LEC Qo..nushlp ofCGblt S1stnru. n.. 1996 Tclcc:o<n AC1 mol<<t fAt·rut:hlnJ chanau In \he reaulai>O<I of LEC:• thai 

provide able ~CtVica. n.. new law ellmJ .. Id fcdcnllcpl b&n'icn 10 eompcthlOft In the locAl rclepllonc ond etblc 

communocatlonJ busincucs, prttmpu lcc.J borr1cn 10 comp<tJ!lo<o llw pn:V>OU•Iy cuucd on lUte and local I•"'• ar d 

rcauloUOM, and sell buiC llllldords '"'~pi bet...., t<ltcommUAICaiiOM provtdcn , ... -n.c 1996 TclccO<n 

Act") The 1996 Telecom AC1 cencnlly """" acquuor-> and p<Ohobou ecmon JO<nt vcnlurcs between LEC. and 

e>blc opcroton In \he ....... m.vtcL n.. FCC odop<cd rcaulauon• lmplcmenuna \he 1996 Telecom Acl ratW<mctll 

1hal L£Cs opc.n lhcor rclcphone n<lworts 10 oO<npctiiJOft by provldlna compdJron lntcrconncctJOn, acccu to 

unbundled nctwOtt dcmcnu and rct&ll scrvlus at ,..hOitsAlc ratu NumetwJ potUCJ h>•c appealed 1hese rerulollOfli 

The oppc>h ha-. been COftsolodalcd and .. II be revoc~ bJ \he US Coun of ApjK~b frx the [oshth Corcuu. whoch 

hilS suycd the FCC's ptrcon& and nondoscnmanatiOft rcaulauon1 (>ee "'Wircleu Telccommunrcatooru • Cellulor 

Telephone Communoc.rions • L.caularoon and Resulauon"). The ullomale ou1eome of lhcoc NlemWnJ•. •nd \he 

ulum•te tmpact of \he 1996 Tclacom Acl 0< any finAl reaulaUOMIIdop(cd pur>Uant lO the new low un tho Com"""' 

or ou bu11ncssu can1101 be dcJcrnuncd at llw umc 

Polt i\ruu ltmtlll The Commun...,liono Ac1 rcquoru rhc FCC 10 rcrulore the ra«J. term• ond condm""' 1mpolcd by 

publiC utllltiu fO< cable l)'lt<mf u>c of ullllty polo and c"nduu space unless 1111< aulhonuu can dczn<,ruttot< th>l 

they adequately r<JUIAIC polt auxl'umnl nla, .. b ......... in CCIWniWCS •• wludolhc co,pan) opcraln In the 

abocncc of IIIIC rcculaloon, tbt FCC admlJ..Oien pole ~., ,., .. on • fonnula buu In l()(nC ...... uulur 

companr<:t ha•e lnc:utcd pole &tUCivnent lea lor cable Jtll<m• that ha"" tntlallcd fiber opuc cablu and thai ore 

ulln& such cables for \he distnbuuon of non· vldeo >crvotcs The FCC conclu4cd tlut, In the ab>cncc of Slate 

rcau:auo11, ol hu JurisdocdOft 10 determine whether ullllty eompaniu have justiOcd \heir clcmond lor addluon.J rental 

fee> and thai \he Communoauocos Act doa 1101 pcnnlt diJp&ratc ntu based Oft the lypc of '""''" povadcd o><r 

lhc cquopmcn1a111Cbcd 10 \he utility'• pole Tbc 1996 Ttltalm AC1 and \he FCc·, omplcmcn~nJ rcaulallon• mocloly 

1he curRnl pole ~nl provuoons of the Communoauont Acl by ommcdoalcly pcrmiiii•J cenAJn PfO>rd•n of 

lclccommunlcatoons service• 10 rely upon the prot<Cloons of 1hc curnnl law and by rcquonns that utohhu provodc 

cable ')"ems and tclccommuntadons CIITlcrs woth nonducnmo .. IOI)' "'"" 10 any pole, cOftdull 0< roJhl <>f·way 

conU'OIIcd by \he uuli1y AddluocoAlly. "'I'Jullrwo yun of tnacuntnt of \he 1996 Telecom Act. the FCC 11 rcquorcd 

to odopC new rc1u1wonsro ,ovcm \he ch.vra f01 pol< an.:' menu used b) compono~• provodona tclccommun ... •"""' 

strvtcc.-s. tncludlnJ cable operators lbuc ntw pole au.c-hmcnc rate reaulauon• wtll become: cfftcii\C: fi..,c )C~• 11htr 

cnac1rnent nt the 1996 Tr'ecom At1, and any tncrc.atc In au..c:hmcnl rltc.J r~ulltnt (rom the r-cc·, new rc:JulaUonl 

~•II be phalcd on equAl I .ual oDCt'Cincnu ovu. pct.od of n~ )Cart beJoMlftJ Oft the tffCCli'C dat< of the .... I·CC 

fC'j ui~UOM 

OtAtr SlliiWIOf'Y Prov;JiOttl ,. 1992 C.b1• Ace, the 19'96 Tclrtom Act and r--cc nJUIIIIOIU pi'C"cludc lln) \AttlhlC' 

"1tko pc-oJrLnmcr t.ffiltated ••lh a cable company. Of w1th 1 common camcr provtdlnJ vtdw proara.mmtnl \Jartcll) 

10 ou 1ub>cnben. from lavonna an offiloat<d company over compcu10n and rcqulru •uch P'O&,.m~rs 10 cll1heor 

proarammonr to olhcr muhochanncl video disulbuiOn These pruvo.-s bmll lbc abolo1y of pro,ram ••pphcn 

aflilootcd wuh cable companrcs 01 with ,.,_ <orncn pro•id•na utclht< dcl1vcrcd V1dco pruJrommonr ~1t'C<'II) 

10 thc11 subteribcn lO oUer uclusiYC PfOlr&mmlrtl .,.nrcmcnu to their affiliates 'The Comrnun~caJtOnl Au 1lw 

incluc.kl pt'OVIUOftt. &mOnJ ot.hc.n, contctn1ftJ hontontal and ' :ntUf O ... ncflhlp Of Cable S)'lltm• (U liOtnU M'fVtU, 

• II . 



•ubJcnbct P"VIC'Y· lNtUIIIIJ ptiCUCU, equal Lmploymcnl opponunuy. oOKrnc"' o~cn1 P'OIIammooc. t<EUI~IlO<I 
uf lrchnocol tl.aftdatd• llld equlpmcA( compat~blhty 

Oth.r FCC lttfllllJhOtU 1M FCC ~ num<R><U Nkoul.onl ptOC«diOjl• rcnJ••• oh•l ... u omplcmcnl ""'"'"' 
provuron' o( rhc t996 T~lecom A.cl, iC aho 1\a.s ~ rt:cYI.tuonJ rmplcmc:n•rn• <vJ.tiOul pro .. li!Orll o( lhe l99:! 

C>blc Aco ...a lhc 1996 Telecom Acolh.lo.,.. 11\c •ublfCI of pcmOO<U rcquct~ona t<COfiJMI<r>uon of ~ow ~pccu 

of lu Nlem>klnl ptO<cedinp. In ~Nldluon 10 lhc FCC tCJUIIIIonl 001cd •bo•<=. iller< ..,, 1>1h<r FCC ~<Jui>OIO'II 

co-.mna tuch mll.l ll.l cq112l employment opponunhy, syndJCaiCd proaram u clu1tvuy. nch•lllk Pllltram non· 
tfuphc.:a.tton, f'CitSUatton Of CAble lystems. mAJnleftMCC of V.ll't ' ' ' \ tccon:h 3/MJ publl~ rn•pc~1tOI\ ti Jc..s, mtcrowa\1( 

1~umcy UJ>J<. loclhoa ovaolablllry. onJ.IO.UIOft ablcc;uuna >nd 1poruonlup odcnuroc>UUII . .ole~ ltNClur< 

nou ticouon. IIWt.loJ :u.d loahtinJ, =n.>JIC of loc>ltporu ~~ prosnmnuna. "''''io..>Uon ol Nla IO""""I 
poluoc>l ~u. lomii.\1101\J on od;cnu••l t<H\Wnc.J 1n non·bt-x:uo cluldr<n · • P<OI'"'""'"'J. cocuumcr 

procccuon :llld cunomu Jervoc.:. own<nhrp ol ho<nc: w1nna. ondcc<nl pcocr>mmrna pcoct>mmcr ..,..,.. to c.ble 

·~•~rru. pcocr:unnuna lJrc<:mcnu. ~lonoc>l •Wd.nh, coruwncr cJcctronoc• <q••opmcno <vmpoubduy ond OBS 

omp;cmcnl.lUOO The FCC h:u lhc authonly 10 enfor.:c IU ltJui..-J lhlwJh the omponorwn u l 1ubtw.!W (iOQ, 11\c 

•UU.l.n(C: ot ccue "nd d.unt onkn and/,. 1~ rm~1uon of cxt-~r admai\J.JtnUI"-C )...lft(UO•"· luch u the R\'OC't••on 

uf FCC llcetUCS nccdcd 10 op<r>te tcrtoln u>nsmcuoon fiiColliJcJ ol~n u-.1 1n <OOnc<.uon "'"h <>ble opcntJono 

Other b11l1 ond llldmlniwativc ptOPOS4h p<mrnonJ ro c>ble commuo~A:atJonJ ha•e prcv1ou1l y been onuoduccd '" 

Conaru.s or co"'odctcd by ocher covunmcnLOJ bodJcJ over the p&IIJCV<=r>l )<>n h ,. p<ob>blc th•r rurtloc< At~mpu 

woll be mode by ConJICU ... J Olloct JOvcmrncnLOJ bodtu rci•Uof 10 lhc r<JUI>IIOn O( COf'nmunocationt IUVICCI 

Cop•ng~t C.ble r:ommunocoiJOnJ 1y11ems :u<: wbJ«tiO lcdcf:J copyroaht hccruona co•crona C:uTll£< ol cckvti iOfl 

••d rodoo broodcutloJIIIU Ill uclwlsc for Colona ccn11n rrporu aNJ <Ootrob<luna • pcrccnurc of""'" rc•cnuu to 

• ccdcr>l copyncht toy>lcy pool. =lc opcroton e>n oOwn bl .. kct pcrmw1011 10 rctnn>mll 'op)nahoed IJI.>C.Ulll 

"" bn>ode:uc <oJnJIJ The •••u"' and :uncunt of futurt (~')menu lor b~;uc IIJn>l ""'"'" cu001 be peal. ·~· 
•• thoJ eomc The poucblc t lmpll(t=1011. mod11ie>uon ot cltmuuuun ol 11\c <umpul""'} copyn1h1 lo<:•'<! u lh< 

'ub,t«1 of contlnUiftl lcaiahauve rev1cw ~ cllml~hOft Of aubt.u.nual modllic;ltiOII ur 1hc co1blc comp4.1l14t)' hccrHc 

•auld >d vcrtcly o(fccc chc Comp>ny't oblllcy oooblo1n tUIIoblc PfUI<>mmon~ ••<~ coul<l tubu•nll•lly lntr<AJC the CO\ I 

uf p<o~ni!lilllft' ctw rcma1Md •••1lable f01 dulttbo.tuon cu CIIC! Cump.~ny's 1ub~enbcn The Company conooc prcdocl 
the outcome o( ttus lcJblauvc .x:uvuy 

C>blc opcroton diWlbutc prosr:unmona :>nd odverut~nallul UJC "'"'"' conuoUal b) the owo m•JU< mu>oc pcrform••ll 

111hu Otl>nu:oroons. ASCAP :>nd BMI lA October 1919, the lpc<~>l r.uc coun of the US Doursct Coun lOt the 

Sou O\crn Oiunco of New YO<t ompotcd inemm 12~ 011 11\c cable 1odUJtry'1 UJC ol ASCAP<ontrollocl mu>>< The 
»me fcdcnl discnct court nrccndy csl.lbliJbcd • ~pccc>l nte court fOt BMJ. BMI >nd uble rod~»try rcp<CJCAI>Ilvu 

r<Ccnoly roncludcd ncaouauon1 (Ot aiW>cbrd hcerutoJOJr<emcnr co•erooJ the pcrle>mWICC of BMI mYSoc conu.oiiC\l 

1n .Wvcru.slna And oc.hcf lnfonna.uon iru.crtcd by opcrilt.>t'l•ntO CJblc pro,r"'"-nmana and on ccnQan locjl .1«cu :uwJ 

oug1n~uon C'h~nnch c:vncd on c.ablc syscenu The Company'' .culemcnt wuh 8MI dad noc ha\'C! 11 uaoaOc~nt 1mpx1 

un 1hc Comp>ny'J fin.oncool po1111on. mulu of opcr2tlons ot loquod11y A.SCAI' on<l c>blc ondutuy rcprc>enl•ll>eo 

l~vc met to dtscuu the development of L )U.nd.Aid hccnsana aarccmcnt covcnnJ ASCAf',onuolled o"::;.liiC In ICK"J.f 

'"'~cn>IIOII :>nd XC<U channeb oll<l p>y·p<r·v~ew pcocr2mmon1 Althouah the Company c•ni!O( prcdoco lhc ulum•l< 

ouotomc of lhciC oodullty IICJOIIaliOOJ Ot 11\c amount of ••r loctn" lees 11 m•y be rC~~uottd 10 ~y for p;ul >nd lururc 

uJC ol "SCAP~nttollocl mu11c. 11 docs nor bdtC\e wen licenJC I«> ••II be "1n1ro.:on1 to oh< Cumpon) • r,...,...,, 
f'Ch•IIOtt, resulu of opcraUCNU or hquidtey 

Sl~tt ON! Local Rt&ulatu~n B«aus.e :a c2b&c ('ommuruc:.JUOIU 1)-Mcm UJQ Soeal SUCCI) ~l'kJ nahu-or-... ~.. C'Jblc 

oysocm> arc subJ" CI to IU.Ie ond local r<IVIAtton, l)p•<•llr 1mrmc<1 throu1h lh< fmo..l\lunc I"""CU C>blc 

communacJttons systems acncnlly otC operated punu~nl 10 non·-t.cluu\'c: fnrM;.h.hu. pcrm111 ut ut"cn\OJr.l.nl~ b)' 

.:. muntcap.1lhy 01 ocher 11010 or loca.l ,o-.crnmcnl cnlllt Fr-..nch•Ks acncrally :J..U Jf.3nlcd for fhc:IJ ccr•nslJJMJ In mJ.n) 

co>« Jre rcrml,.,blc If lhc f111rKh!JCc falls to comply '*lih 'nlt<rlal pcoviiiOM. The ICnru lind condtilunt ol fnnchllcl 

vlry mlcm•lly from junldkuon 10 JUOid~t:tion fiach (ta~K:htJC scnc~lly conwnspro•utonl ao'•rncn& r~bl~ ..... , •• 
,.,.,, fronch11e feu. fronchil4! term, •Y•~ COMII\ICtlott and mocnoen>nce obliaaeoona. •r•tcm clooMel copo<ny 

du•an ~nd tcchn.cal P" ~OITT\I.DC'e~ cwt.c"met sct'Vt.,... u.ancbnb. franch.uc rcncwaJ. uJc tw lnft.t.ftr of lhc: fnncluw. 

tcnot<><y of lhc lt>J~Ciu;.:c. 1ndcmnor.cauon ol 11\c f111rKiut>OJ ..,thonry, usc ond OC'CVp>l'C) uf publoc aU«U an..lt) P<> 

ul c•bl• .e"'"'" pn>vodocl A number of SLIId •ubJCC1 t:lblc commun>QlttOM •yt~ems 10 the JUfiWICIJOil ol ccllll'llucd 

11.\IC aovcmmeni.>l IJ<I>CICJ _,. Ol wtUdo 1mpo1< ltJUIOfiOn Ol 0 clo;orot:~ 11m1lar IO tlo>t of • publoc 1111111) 



Aucmpu in other Jtltu to rcaulltG cable communlcauoru syotcmJ uc conunuona and can be •• pcct<d to oiK'tuie 

To d.t.IG. those II.IICS tn wtuch the Company opcnta tb.r.t have cnaoc:t<d ouch awe 10'-cl rcaulauon ore Conn«tlcu~ 

New Jersey .r.nd O.la,.vc. $1.1~ and local f"'IK'hosonJ JUn.docuon u ""'unhmn<d, ho....,•cr • .r.nd muu be •~=ucd 

con1111.<11tly woth fcdcnallaw Tbc 1991 C.r.blc Act ommunoltl franc:lu&OnJ authori11cs from moncwy d.r.maac Jwuds 

on una ftom rcJUW- ol table I)'Sl(mS Of dc:ClsioN made on franc:lusc Jl'lliU. rene" als. tmnfcn .r.nd amcndmcnu 

n.. fcnp•a c1oea noc pwpon to clcJcribe all pracnllllod JWOilGitd ftdtnl. Jla~. and locAl rccul•uonl and lcJIIIa· 

• on aJfeo:llnJ the cabk illdwuy. Olbcr W.Una (eden! n.,.W.OnJ, <opyn&ht lo«ruonJ • .r.nd, on m.r.ny JUO.docuocu 

s1.1~ .r.nd local francl\isc requlrcmcnu. ll'C cvcr.ntly the •ub}<ct of judicial proctcdonJ>, lcsul.c"c hconnJ> .r.nd 

~morutcnu•c popot.t.U which could ch.r.nJc •• ~arrona dcJrect. the m.r.nnct In ,.ho<h cable communouuon> ay>t<mo 

opc,.tc. Ncother the O<JICOIOC of thcac p<OC«d!na•- their unpxt upoa the cabk communoc.uoru onOw>U) Ot the 

Company CAll be j)(Cdku:d 11 this time. 

UK Rtgultlllon. Tbc opcntlo' of a cable u:lcvuoonllcl<phony JY>Wil on the UK " rcaulatcd under both the 

Broadcuuna Aet 1990 (the "Broadca.uln& Act") (whoch replaced the Cabl< and Droadca~tlna Act 198ot (the "U K 

C•blc Act")) and the Ttkeommunocauons Aco 1934 (the lclccommuno<.r.uocn Act") Tbc opcntar of a 

eablcllclcphony fnnchiac covcnns ovu 1.000 homes mull hoi~ two pnncopal hccnK.S. (o) • loettt>c (a "cablc 

lflcvu oon lounsc") ~ In the put under the UK Cable Aet ot .. nu 1990 under the Broad Oltina Act whoch 

allows the opcroto< 10 pnm.S. cablc ocJe.;siOft ICtY>Ca Jn the fnnchuc ll'CO, .r.nd (u) a tclccommuniCabOn> hccnoc 

luucd undu the Tdccommunlatlons AC1, wMch allows the opcmO< to opcnte and uoc the phyu~al net'""'~ 

ncccu.r.ry to provide cable tdcvuion .r.nd tdecommulliai.IOM &en' >Ca. Tbc lndcpcndcnl Td<vmon Comnuu ... • 

('"lTC") is rupomtbk fO< the lo«nJJn& and r<JUlauon of abtc tckvWOfl. The Ocponmcnt of Trade and lndu11ry 

c·on ·) is rapomlbk few IUIIin&. and the Ofllu or Tc.locommunlc:auoru C"OFTEL ") os r<~pons1blc ret ••a ulatona 

the holden or, the tclccommiiAie.r.ucwu licuaca. t. addJiioft. aa opcrat<W u rcqvorcd 10 hold a loccnsc undcz the Wore· 

I~U Tclca"'phy Acu or 1949-67 for the .... of mkrowavc diWibuiJOO ·~Sifms Any J)lkm C'O>cnna 1.000 homu 

or I<.SJ requorcs a ~lccommunlutioru lic:nu but noc 1 cablc u:kvluon lk<nsc. and a syst<m ""• t coven only one 

buoldona Of two odJaccnt buoldJnp t.tn opcntc punu.r.nt 10 an u11una JOOCraltcl<communiUUcwu locensc 

Tbc 1996 Btoadc.uunc Aet (the "1996 Act") bec.r.mc law Ia July 1996 The 1996 h:t amends !he flnaadcAI'I tn& Act 

and maka provuton for the broldcuhna•n dtaetal form of ICie\1-.ttOn 1nd .ound prOJt&m utv.ces and broedcuona 

1n d'''tal fotm on television Tbc 1996 Act abo addrcs~t~ nahl1 oo u:lev11c sportJna or other cvcnrt of nauon.ol 

ontcrnt In addotoon, cable opcralOn must c:omply woth <nd arc cnutlcd 10 11.c bencfi11 of the New R~• and Street 

Wor .. s AC1 1991. the pnnci~l benefit Of whoch u to allc:w cable opcntO<> to P'I IY back" lheor COOOiructJOn on 11»1 

of IO<"al uuloua Howcvef, the "'Jr<Uovc build IChcdula followed by thc UK Opcrauna Companou makt "'IOUnQ 

(oc loeal uuhuea &o uftdauke c:orutructu .. u tmpnctacal 

Tbc cable t<lc•isioft IJccMa held by the relcvam subud1011u of the UK Opcntina Compon>c> were ouucd under 

the UK~. ACt rot 15-yc.r.r pcnoc!i Tbc ~I)' of the UK ()pcrmna Comp.r.ruu' cabl< u:I<YtSJoni~CCJUCJ ha•c 

been ul<lldcd 10 Nn few 23 years .r.nd ll'C JChcdulcd 10 uplrc bcaonruna In late 2012 Tbc tclccommuntCauona 

hcen•e• held by theoc aubsodlancl of Lhc UK Opcntlna Compont<> arc fot D·)UJ pcnod• and ate achcdulcd 10 

uporc be&onnona on late 2012 

ONliNE SERVICES 

In O.:crmber 1996. the Company bcaan m.vktUnJ h•st-·•P«d cable rnodcm a.crw1cu tn aru1 tcrvcd by 1wo or Ill 

cable •tstcmJ HtJh·lpccd ca~le modems arc c:opablc of pro•odtnJ acccu to onhnc snformauon. oncludonJ the 

lnterncL at much fast< · spcccb th.r.n that o( convcmlonal Of lni<Jntcd Scrvocc Do&•l•l NctWO<l ("ISDN') rtlQIIems 

In AuaUJt 1996, the ..ompony onvcstcd on the AJ Home C~ roHomc"), who<h o(fut a nci"'O<l tl\ao 

doattobutu tuah·apccd lnterw:uvc COC'IICJit over lbc cabk ooduouy'a hybnd·fiber cou•al donnbuuon arclutectur< 'Tht 

Company's •Home pad.ap includcl a hl&h·spted cable modem. l4·hour·&·dly unHmllfd acccu 10 the lntunct. 

ciectroniC MAll and dilL Ill laiUftCI auidc dai&JSC:d by It HOllie. (wun•• I menu of louJ communot) eontcn~ •n 

odd•11on to the vut Internet content alr~y available OHome Is owned by the Compony. TCI. Co• and Kkoncr 

Pcri:Jn• Caufield .t Bycn. Tbc Compony u pccu to capand the mukcuna of such Jetvk<J In a<i<<ICd cable <tll<m> 

dun nr 1997 Tbc Comp.r.ny .r.nticlpatca tb.r.t compcuuon rn lbc on liM >cN>cc& uu ,.,II be 111ntfonn1 , 'ompcllton 

'" 1h11 uco Include L£Ca, lon1 dltlancc catT,cn and othcn , many ot whom h.tve more aubuanual rucu"c• &Nn 

Lhc Compony 
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WIRELESS m f(OMMWJCADONS 

1M Company's """'leu ldecommuniauoru .,.,.._. pnm.111lr •oasut of 111c Company"• cellular cclcphont 

communiatiOM opctatioas. 1be Company's IKMr wlrclus cclc..ommunicaoOM boLtanus<:s Includes 1U DBS 

opcrlliotu. lnch>cllaa 1110 C4mp~~~J'• lnvucmctU oo Pnmacat (sec "',V'orcd TclecommunlUUOIIJ • Cable 

Communlc~uO<U ··Competition"). illd ilslnttrucln Spnnc Spccwm. which hu ecqulrcd 29 PCS lkcMU t.n<llsln 

che procc.u or d;v!Cloplna opcrallonJ 19 provide celecomrnunl~tions scrvlcu (K<> "Ocncrsl Dcvclopmcnu of D><IO>Us 

• Spnnc Spectnun"). A subtldlMy of lllc Company abo wu chc hi&h bidder on cwclvc IO.MH1 PCS liCCft>U 1n an 
....-oon conduacd by 1M FCC completed on lanuaty 1997 In addillOft. lllc Comp.,y. ~II'OUfh a majOOty owned and 

conJOIWkccd subddW)', provldd directory wlttancc illd other 1nfonutJon scrvk cs co uwn ot wuclcss cclcphoncs 
, a number of domdoc .....Ucs. 

CELLUlAR IELEPHOM! COMMUNJCA DO!'!$ 

The Company ls enaaacd In chc dcvelopiiiCtU. I!WUJCmcnc 1M opcnuoon or cellular telephone commun.:IOOOU 

sysccms in vanous .....-.o:e orus punu:an110 liccJucs &BAled by chc FCC. Each wvoc:e atu 11 c1J' ided 1nco seJCOCnU 

refencd co u "cdb" equipped w1th a n:ccovcr, soanalln1 cquopmc.nt and a low-power cntummct. The o.oK of low· 

powct U'llllmiuen illd the plecvncnl of cells ciOM 10 one anodl<r pcrmlu ,.._ of lrcqucnciCI, thus subswldally 

uocrusina the \'Oiamc or calls capable of bciq balodlcd llftlljJ-.Jy oYetlbe """'bcr handled by poor J"U"L""" 
syatcms. Each cdl llu a covcnJC aru JCftCf"lly I'IIIISDI from one co more lhlll lOO squan: mila. A cellular 

celcploonc syswnlncludcs one or more CO<npuknUld cencnl swoocbin1 facoliocs known u mob ole swlccltlnf ccnccn 
("MSC") wblch coaaol the - cn.nafer of ulb. coorc1J .... ulls co &ad from cdluiM rckplooftcs &ad COIIIICCI 

calls 10 chc L£C or 10 an iiiiUUclwlae c:amcr. An MSC &lJO te<On1s 1nf~ on sysccm Ullf< &ad rubocnbcr 

llottsclcs. 

E.och cell's foc:IUoKJ monito< the atruJth of the soanal mum«! from the •ubscnbcr' t cellular telephone When ohe 

••cnal atrcnll.h dcl;litKI 10 a ~termlncd level and che cransmlulon =•alh os arucet ac ••other cell on or 

lntcn:onnccced wlch 1110 ayatem, 1110 MSC auiOmldully and IIIIWWICOIISiy puus the mobile u;sct"s c.ollon proJ"'U 

co chc Olbcr cdl widoout d~Af die call ("hand oil'") 1•-•l"'<mcnu between cellulAr cdcphon< 
sy11cm opcra1011 and various L£Cs and lftlctC&ch&nre camctt e1W>Iosh ~'c tnJJJncr on whiCh,..,. ccllul.v cckphonc 

l)'llem mkptc.a w1Lh ochu &clocommulliauocu ayu.c:m.t 

As roqu1rod by cbc: FCC, all cclluLot cckplloncs ., da•fncd for compalibility woth cellular syiiCIIII 1n all nwtcu 

wochon the US so tlw a cellular cclcplooac may be u.scd where vet cclluLot service is ••allablc Each cellular rclcploonc 

syst..m In thc US usa one of tWO 1""'1" of channels, camcd "Biodt A· and ~Block 8 ." •bleb the FCC hu at lolled 

for cellular scrviec:. Ml-.Sjultmcnu 10 cellular cclephonts may be required to cnsble the subscnber co chanJ< '""" 
• cellulllt syscem on one frequency block to • cellular ryaterro on the other frcqucncy block. 

Whole tnOSl MSCa proc.<U lnfonnation dlpt.ally, mot! r.cllo 11'11\smw- O( ccllulu cclcphonc calls II done on lft 

an&IOJ buu. Dlaow tran1moulon or ccllulattelcphonc calls olfen advanc.oJcs, oncludonflltJC< system copa<ooy :and 

lh<: poccnd&l for lower ln<r<mc..W cosu for additional subscnben The FCC allows C&ITICn 10 pro•ldc dtJJW scrvlce 

illd rcquores cdlulat camcn 10 provkle an.alos loCn''" The Company'• •mplemcA~ of doau&J radoo cccMolc>Jy 
os cspcctcd to COIIrlmenc. In 1997 It Is anocopaccd Lilt a su1»1anoal poruon of tnct<U<d cap.cooy for subscqucnc 

tnrr.c and subtaobet aroWIII will be aa:ommo:odaiCd usin1 the lo,.cr coot doJIW ccchnolon 

The Company pn;vklu scrvocu 10 IU ccllullt wleploonc subscnben somolar to thole r<o•tdcd by convenuonal 
land line telephone ayotcmJ. lncludlnr custom ulllnf fucuru such u call forwll'dlnJ. coli woounc. con fer< nee callona 
directory uslsunc:'o and ..,lea mall 1be Company h responsible lor the qual loy. pricint :and pacualna or ccllulu 

ctlephonc scrvlce ror each of the aysccms It owns or concrols 

Rcco~ aarccmocnu amona cellul.v Lclcphonc 1ystem opcn&on allow thclC rapectJvc subscnbcn ("roamcn·) co 

place and rCCCJvc calls ta ,_ scrvoce orcas throuJioout die co..auy R.,..,... ltC d\&t)ed races who..b- 'aoenlly 
oc a p«rruum co cbc: n:rul• Krvlcc ~ In n:ctnl yean, cdlular carricn have cspcne..ccd onuuscd fnud owocoaccd 

Wltb ro.mcf scmee, locludlnJ ElcclroU Serial !'!umber rES!'!") dooWIJ. 1M Compllly and other tJinCI1 have 

omplcmcnccd a number o( fcaNn:J wtudo have olccruAd lllc W.dcau of fnuolulent we of thclC ·~·~ Amon& 
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thcu are Pcnoo&ll<kAclliallon N~rmbcn rPIN•"). wludl are R~qult.d 10 be ~rud by 1 mo)OOI)' of lbc Company·• 

<u>tom<n. and lhc C<>mpo.oy'• Socwity Zone fulllrc wlucb rcw>cu t~t>lomtt uure ouutdc of lhc Company", 

.etvlcc &reU 

In llddcuon, lhc C<>mpany bas implti!ICAI<d ..,lhcnbal- · 1 rocbofR~qucocy ("RF"J flnJctpnnhnl "CCIDOioJoe. 

which &UOCitl& ESN/rnoblle number combci\&Uocn with panl<lllar cellular tclcpbon< uruu The ., .. of doJIW rodJo 

ccchn.olov at.o pw-ponedly will make ol mote clcffitoll 10 COIIImh cellular fraud llowcvu. fllllduklll u~ of II>< 

C.,mpany' s syt~a» ranalJU 1 IIJNflallt concern 

CDmp<Uty't Sytttms 

The table below tcU fonh summaty 111f rmiLIOtii"Cflll'dlOJibc toc.ol popuJ.won ("Pops") en lbc mar'<cu >Cf'cd oy lbc 

Company' I l)'>lem> by Meuopolntn S~a~at~ul/Vel ("MSA") and Rllnl Servo« Aru r RSA-J u of D«:c-mber 31. 

1996 (on lhouundi): 

.M!!!n 
MSA•· 
Allanuc C1t)', NJ 
A~rron·EIJon, IL 
Joliet, IL 
Lon1 Br"""h· NJ 
New Brwuwlc:k. NJ 
Phillddpbia. PA 
Trenton, NJ 
VinelAnd, NJ 
WolmlnJIOn. DE 

RSAI 
Oc:un C<>unty, NJ 
Kent and Suaau., DE 

97 .. 
12 .. .... 

IOO'i 
IOO'i 
IOO'i 
as .. 
95 .. 

IOO'i 

Ppot (J) 

J)J 

~· 36 
591 
703 

~.894 
))I 

139 
611 

7.693 

~71 

257 

na 
8.421 

I I) Source: 1997 Rand McNally Comrnctclal Adu A Mttlctona Guock 

1'/<t 1YM 

323 
39 
lO 

591 
703 

~.894 

281 
132 
611 

7.611 

•71 
129 

600 

1.211 

A• nf Dctc:mber 31. 1996. lbc Company' a con>Oiodllld cdlul.v telephone buloiiCIJ hid 762.000 •ublCtlben on 11>­

markcu litlld above. 

Compctit.on 

Thc FCC Jeocrally JnAIIIWO llccn>CJ 10 op<nte ecllulu tekphone •t•tem> In uch market One of lbc tv.o hccn>n 

..-u onoually twanlcd 10 1 company or JJ'DUP atruitll>d wnh lbc lotallandline telephone c.vncn on lbc nwtct (lbc 

"Witehne"liccniC), and lhc olbcr licCJUC wu Initially awttdcd 101 company.lndlvoduel, or JTOirP- •lfl ll&lcd v.oth 

any handline telephone carrict (the "NOft·Wircllnc" liccn>c) Thc Company'• •Y•tems.,.. alll'lon·Worclonc tyttcms 

and compete doreclly whh !he Wire liM llccottot Ia .., •h market on &llrloCI.lftJ ttod <CIAUWOI ccllul.v tekphonc 

cuuomcn ttod dulcts. Thc W'ORionc licauu In lbc Compuy' • pnncopal mar'<eu " Cclko PltiA<rJIIap. 1 JOint 

•en cure bclwccn BcU Adtadc Mobile SYJICIIU. Inc. and NYNEX Mobile Commumc:lt>o«u <• The Company· • 

prine•pal Wlrcline oomr lilor bas a lqct covcnac area arod moy have ocoa• 10 mon subooanuellinen<oel tcOOW<u 

11w> chc Compeny 

In oeccno yean. new mobil• tclcocommuotic:aiJon> JCrvlcc pn>•idcn h••• cnktcd the market ttod crulld llddmonal 

compcuooa on lbc wlrcku ICioo:ommuttlc:adonJ buJlaeJa. Maay o( auch pn>vldcn baY< oceaJ 10 aublunoiAJ •.aoii.IJ 

rcJOUfCCl ttod opct'IIC. or lhrou&h atriliata opct'IIC. etllotlar ldcphonc I)'Jiemt. bnntonJ >~aao(IUnl wttda> 

expcricocc to lhe new mlltctP'-. A<cordinaly. while lhcro""' 0t1lytwo cellular pn>•odrn Inn..-! on a JO' <" aru. 

otcw compcthon conunuc to emu&• ulilldn& different fteQ~KOCICl end otew o.odlnoloJiU Comp<tlloon !between 
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~ortleu opcn!On in udl ....ut 11 P'"'"~Y on 11>c buo• of ~occs >lid rnllanc~mcnu otrcr<d. ocd\noul q"~"Y 

of 11>c symm. qwalhy Oftd rc:spo!Uovcncss of cu"ornu ~1<<. procc: >lid cOYCfllle uu 

The mo11 p<Omlncno new pro•odcn .,.. ll>c PCS opcn1or1 PCS " 11 ...J 10 ducnbc 1 •.lfi<IY ol dofoUI. "'•rtla• 

commun•.catJ()ftJ tyattmJ currently pcirruuily lUlled for u.c \n denuly populared 11ru.a Atlhc power lc-.cla thAl chc 

FCC• rules now prov;.se, cxll cell of a PCS •y•ocm wovld ""•e mo« llmoiCd co•=•• dun • cell on 1 ccllut.u 

oclcph.\IIC 1y11cm. The FCC lw alloe21Cd apcctnom ilncl ocloprcd nolu for bolll nltTDw ilncl boO.ldb•nd PCS SCf\loca 

In 199~.thc FCC completed o apccuum oucdon for nadon"'klc n111rowbond PCS llcenacs. undet100k !he l1r11 rc&lonal 

n.>tTOwband PCS :WC:IIOft, ud bcaon llle 11m ...a- of btoadb>lld PCS •pcctNm (sec ''jenera! Developments or 

Bu11ncu • Spnnl Spccorum') All of lhe 30-MH. M•JOf Trodlna Aru ('MT A') hccn.a lor PCS "'ert u•ucd by lunc 

199S >lid PCS llcusca .... r<qulrcd "' COIUUUCI ll>cor nei'<>O<ts 10 be ~ o( •• '""' one tllord or lhell ICtYKC 

-• popubbon w11lun five yen o( lbc d..uc at lo«ntona Winncn on ohe Company'• Pholldclpho• INIUu "'en 

AT&T Wirtlcu S«vocc:s. IrK. ond PholhcCo. l P . •• Jl(ohooc n( Spnnt SpccttUm BI'Oildbilncl PCS ocrvicc hkcly 

woll become • dom;l compctooor ~~ ccllubt servo<< In September 19% ll>c FCC lnto!C\1, 111rou111 • boddJn1 procao. 

•n lddouon~l JO.MH: B.uoc Trodooa Aru I'BTA') PCS l~<eenac . .lc>oJn>ICd for lo<eruc oo •moll bl>"nc11C>. nu10l 

tcleph<lnc componiet ond other enoreprcncurt. Addooon>l Juctlon> for 10-MH: blo<u of PCS opcctNm (oncludlna 

loccrucs dcJoanOlcd for smAll bullncsscs) ,.ct'C concluded on lanu;uy 1991 A wholly owned sublidtary of llle 

Comp>ny wos ollc hoJh bldckr on owelvc 10-MH: hccftKI co•eronJ the Pholtdc:lpllia MTA ~nd the Allcnwwn BTA. 

wioh • bid or s 11 ' molllon (or ohesc licensc:s 

Ccllul>r ~lephone tyttcm•. includonJ llle Comp.u~y'l oyllcmJ. •lso loco X1~ 0< pcxcnual cornpcuuon from other 

current and ckv<lopin1 tccluloloa..._ Spccloloud Mobtle R.adoo ('SMR') tyuenu. tuch .u ollosc uJcd by w.IUIII, 

.. well as otllu (omu o( mobile commuaoc-. """'"· may provide compcu~ on cctt.un m.ukeu SMR •l"wn• 
;ore pcnnoucd by FCC nolu 10 be onlet<OM«ICd 10 llle publoc swootllcd ~lephonc nctWOtk Jf\J = "lnoroe>tolly let~ 

Clpcru~>c 10 bl>old and opcnoc t11>n cdlul>r ~lcpho<lc '7"'"'' SMR tyllcnu are. llow<'tr. hceaocd 10 opcr01< on 

wbllonu•lly I ewer chon ncb per >y.lcm tll>n cellul:lr oclcphone •y•tcms .>t>d currenlly lxk ccllul.v' • obtlny to upond 

c3pacny lllrou&h frequency ,., • .,,., by uttnJ m>toy low-power oronamlucrt and to hond..,lf <•II• Nt•ocl Commu· 

noc>loons. Inc. in whoch lhc Company hold! on cquny onlcKil, llu beaun 10 lmpkmcnl ou p<opoul oo u>e ou 

IJ~D•I~o~blc SMR .spcc1rvm '" Yt.nOUI mctt'09'0I•t~" :arc.:t.a mote effidetHiy to lrw:re:a.J.t'! C:tfi;J('ily .lnd 10 pmvuJc l bro:.J 

r:anac o t mob•lc n.!1o communk:adons ~ervica- Thn propou.l. k.nown M cntu.nc:td SM R ~r~•u. cou&d pcovt<k 

oddou"nol compcullon to uuuna ccllubtc:orrlcn.oncludinlthe Comp>~~y In l~.the FCC olccoded to lourue SMR 

<ptcms on ollc 800-MH: b.1nds (or widc·ore• Ute. tllut lnr.rt>lona potcnli•l <ompcullon wuh ccllul.u The FCC ll.u 

mo .Jc:cllk<l 10 lo<<:OiC SMR spccUllm Ill COfttl ........ block• ... ll>c compcot.o •< boJJ••• p<OCCU 

Onc·w~y p.t;~na Of bccpc:t tc:f"ICC.S ttw. f ..cvtt: vow:c mc:sa.J.ac. \l.lta UI"W'ICU W t.ot1<.t :uc Jbo <~•~•bbtc en the 

Company'• rn..uU.s Thcu ~Ct'-OC:U moy provide ldcq1111e ~uy ond Jufrococnt mobole <>p>l>oloua lor some 

potcnu•J ccllul:>r ••*nbcn. ollus provodina oddo1oonol compcuuon oo llle Comp>ny'< syncms 

The FCC requores ccllulu llccnoces to pro•ldc serviCe 10 rcscllcn or ccllulll ICnKc .. hoch ru~luJc cellular,.,.,,. 

hom lu::c:nacct. U)UAIIy In the form u( bloc ... of numbcn. then retell the Krvu:c 10 the! pt~bh~ n1ut, " rucllcr m.av 
be. boch :a cutlOmcr .uld Q COf"'pcCUC)( o( ' htcnKd cellulu opcniOf' The FCC currc:ndy n ~k.in1 \7ommcnt on 

wloclhcr rescllcrt >llould be pcrmmcd 10 onsull scparote ''"'lchona bcohuu on cclluhu i)U<mt. >lthouah 11 hu 

tcno•uvcly conci~~Md ncx 10 r<quort such on~rwnnecllons The FCC 11 olio consldcnna whclller ruellcn should 

rccel\c duttt usoanmenu of te~ numbcrt from LECt 

h os lokcly t/1>1 ll>c FCC woll offer a.ldobonal tpcctNm lor "'lrcleu mobolc l~<eeruu on ll>c (uourc Spccuvm on llle 

·w,,.,~eu Communou ·ant Scrvocc· OJ oo be IU<IIOftcd on Apnl 1997 Applo<..us aloo ""'• r«<:-,.1 and Olllcn >n: 

><elr.ons FCC •utlloru •• on 10 conwuct and open10 alobll aatcllotc nctworkloo provodc domutoc and onocmauonal 

mutHic communlc:allonJ scnlcu (rom ~~~~don.11y and low canh orbn s.atclhtes 1ft ldd1tlnn. the Omnabw Uudac• 

Rcconcoluuoan Acl of 199) ('199l Budaet Aco'l pro•l<kd. amona other thon11. (or the r<lcuc ol 200.Mih or Fedcul 

jU\Crnmtnt apettrurn (ot COmmcrtlaJ US.C over :1 Onccn yc:at ~nod Thc.u: developmentS lnd funhcr ttehnoiOJtCII 

><lvAtKct moy nW.cavailablc od>cr ahcnwlve•to cellular ICtvt« lllercby creauniiii.IJthonal ""''"'of compcubon 
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Lccitlt!Hnl and 8SJY!at!on 

FCC RttviDii<HI. Tl>c FCC rcavl<ltt> !he ltCetUIIIJ. COt\JINCIIOII, opcnuon &ad ""'UIIIIIO<I of cellulot ldephonc 

sys1ems pu11owotto the Communlcalioru Act Fot liccnslns pu~J~c>ks. lhc FCC divided the US onto tqWlltc markcu 

306 MSAs ond 42.8 RSAs. In udlaw~ !he alloul<d cdlulu l~s uc dhldcJ onto owo blotlu lllock A. 

onotrnly o,..anled (or uulualol b)' s-WtttiiiiC tnuuu such u Col< Compo~~y. and Glot~ 0 uuually awa~ ded lot 

uuhuuon b)' afllllatcs of lot.al uc:lwiJC Wordonc t<lcphonc ~otnplllla Tllttt 11 no l<duucal 0t ClpfnllOI\ll 

dofferencc betwtcn Wlrcllnc and Non-Wircltnc Jystcms o<hcr llwl dlfrcn:nl lreq<Kncou 

Uft<kr lhc Commul\lcauoru A.cL DO pet!)' amy tnrul<' <onttOI o( ot auorn 1 ccllulu I>Ccn sc '" '"""'' fir11 obwnon1 

FCC consent. FCC Nics (I) prolllbu an cn111y conaroUona one •rsa<m on a marker lmm holdonJ any antcn:st on lhc 

compc11n10 cellular systtm an the mukel ant. (oo) prohobot an cnuay from holdinJ non..:onttOIIInJ lnlerc.sLS on ,..,. 

tlun one •yllcm on any ~1. II rhc common ownusl\lp oiiiUUIJ pre><nl ancJ-compctou~ a><lCC1'11l undct FCC 

polococs Ccllulot nd10 liaM<.I JtACnily cap<rc on Oaoba I o( lhc krod\ ycu follow one rranc of lhc lo«rue on che 

JWIOCUIIIt morltcc and arc renewable for pcnodt oi kn )utt upon applauon co che FCC I.JccnJCJ may be n:¥0itcd 

lot c~usc ond lian.IC r<ncwal Ol'Pil<IIJOftl dented 1l !he FCC determines lhJI a renewal w.ould 1101 serve !he· public 

ontcrcs.l FCC Nlu provklc 111.1 compctonJ renewal appliUIJOIII lor ccllulat ltccMC~ "''II be <OModctul on 

comporauvc bunnJI,&IId cs!.tbluhlhc quaJorlC4110<\1 lor cotnpcuftJ I9PIIQioOcu &ad lhc sunc~Md>to be applied 1n 

such hc!Ulnp. Under cufT'tllt policocs.lhc FCC wall Jl'l"ltnaunbe'll eel lulu I~Cen.- a ·renewal u pcctoncy· 11 che 

licensee 1\;u provlclcd JubsWidal &CtYICe 10 lhc public. IUMIIIItially complied With apphcablc r-c<. NIU and poltCIC\ 

ond che Commun~ Aa &ad rs O<hctwlsc quallrocd to hold an FCC loccnsc Tl>c FCC t= Jl'l"l<d renewal of 

the CompaAys hecn>cs for !he Philadclplua. PA. Wilm1n110<1. DE &ad New BNMW>d: and l...onJ Bf'll>Ch NJ MSAs 

Tl>c Compony'a loccnsc f<K chc Trcnc0<1, NJ MSA up1tu 1n OciObcr 1997 Tl>c b~ of lhc Compo~~yslo«MCl 

u pirc from 1998 lhtouJh 2006 

Tl>c FCC rccubl.c1 lhc abolocy of ccllulat opcra<on co bundle !he provuoon of ICtVo« "''"' lwd,..uc lhc rcuk of 

cellulu serviCe by thu-d panocs and the coordonauon of frequency UUJe with o<hcr cellular hceJUCCS Tl>c FCC allo 

r<SUI>ICI lhc hctJ.hl and power Of b..., 1111100 tnMminlna faclhalu and siJnal <miulons in !he ccllulu Jyst<m 

Ccllulat l)'ltcmJ abo arc subJCCI v ~-..knl AvliiUOII Adml~iAntJOn l6d FCC ttJUIIUOftl COftCm\1na lh< ttllnt. 

conwuctl04\. morl•na &ad hchllea"' ccllutar lraMm•tl<t IOWtt) and ,...,.,. .. In add'"""· che FCC al;.) rcaulakl 

the cmploymct~t pnctoccs of ccllulat opcraton 

Tl>c Communocatoons Act C\lmnlly rcstmu foreo1n owncnhlp Of' conuol O•<f ~mcrcoal mobile nodoo loccn.u. 

,.h,ch ondudc cellular ,.j.., scnJCt I~«MCl Tl>c FCC rccclllly d«ldcd 10 CONidct lhc opponu!'lUU ''"" olhcr 

nouon• provodc 10 US compo~~ica In chc1t communcuons JndUIInU u a foe~or on dcc:ldonJ .. MIJ>a 10 r•mua h•cher 

levels of lndinct (orcJcn ownenhip in companlts tonlrollinc common earner and C<IUJn 01her radio licenses Tl>c 

1996 Telecom Aa rcluea lhck talnCIIO!h by clomlnalln, lhc swutory pniYIIIOM I'CIIIlCIInJ loreoan orr ..... and 

dorccton on hc:cn1«1 and !holt parent <orpor&llonl In Fclwaty 1997.1hc US fO~ enkred UIIO 1 Wotld Trodc 

O..•n•uuon "'IUm<na w1th rupccl 10 cclccommunlcouont Upon ot• cflccuvcncu. lhc aarccmcnl woll r<qu•rc 1he 

US. am~n~ Olhct 11\lnp.IO affor-d "OJiioaaf" II'U1lmlltl0 forctJO JOYUion SCC~IftJlndlfCCI O,..nem>op Of COmmctclli 

mobtle radio ICfVtc:< ("CMJl$") licenses In !he US Thuc chanJCS may pcrmn addotoonal lor<ocn lnvwm<nl and 

pamcopouon on lhc US ..;,..lest martctplacc and lhcn:lorc may cnlwlcc compctouon 

Allcgatoon> of harmful elfccu from the usc of hand·hcld ccllulu phones ha•c cautcd lh< cellular tnduiJrl 10 fund 

.oddnlonol rCICitCh 10 ,..view &ad updJic pn,.iouJ lludlcl con<c%1lin1 chc saftty of !he <mill 10M of clcclromacnctoe 

cncrsy from cellular pllona In AUf"" 1996. howc¥ct,chc FCC adopted ..... .cand.vlb (Of ... , ...... , the C\1<0110 

whoch "'trclcss fac:tlllou wtllupooc both employ- and oh• publiC 10 RF nodoaloon AI lha111mc the FCC dcttrmonc<l 

1ha1 ttlle and lnc•l rcculadoo of RF nodlluon from laclllucs uKd 10 provide "p<nonal wire leu scrvlcCl." u.clud•n& 

<<llulu and PCS. b prump<cd 10 !he uacn1 !he laclllcica cotnply wllll !he FCC 1 IU c.apoiUR ltm11.1 

The FCC also requites LECs in e~b maR cliO off~r rt._a.blt leftlll llld (Xaht>u lot the IOICKonrtKIII>n Of bOth 

ccllulor telephone stiJ•m•ln thai mukc110 the L£Ca' landllnc nci.,·Otk. Ccllulu telephone eompo~~oc•atnhllcd "'"" 

1hc LEC uc required 10 dbc:losc how thou s)'IICml will lnlcrconnccl with !he landhnc nctwo<t. Tl>c hccnl<'C not 

ofliholed ~•:h the l.EC hu lhc nJhl 10 lnkmltlncct "''th lhc londht~e nctWotlt In a manMr DO lcsJ lavo.able !han 

thot of 1he loccnscc offiloal<d wtth the L£C In addollon, chc IJCtO.ICC 1101 &ffillal<d wtlh !he L£C ma). 11 ''' t oc~non 

rcque11 rcosonoble onacrconn«lion ~~~n~~acmcnu thai uc dllfrnnt 111.\n lhosa pn>•idcd 10 the afllhll.O he en'" on 

lhtc ma,~cl and lht L£C muu ncaotiatc ludt rcqtrK.tll ift 1ood faith The FCC rtlltr.aled •U ~·"uon on 
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cntem>nnecuon tUUCS cn • dec:bn.IOI')' n.Sina whk.h cl&nfocd llla11..EC. on: «P«W!lO provcdc. "''thtn • ruwcublc 
tunc. chc •srecd·upon form of intdi:Of\nccbOft, In lunc 1996. the FCC odop<cd • nauonaJ rc:sulota<y lnmcWO<t for 
unp)cmcnlins the loc:ol competition provuloru of the 1996 Telecom Act. inc:ludlns odoption of rula dclinc>una 
cnccrconncction obliJ•tlona of lnc:umbcl\1 l..ECa ("ILEC."), unbundllna requlrcmcnLa for ILEC network clemcnLa. 
requirc:mcnLa (or ...:ccu 10 locol riJhiS..,(·wly, dl>llns parity and t<lcr""'lc numbctina. lll>d requcr<menu for raolc 
or lll>d nonodlscrimill.1101')' xcas 10 Jl.£C Aa'flcCI. In m.any lruW!CU. the FCC ldt the W k of omplemcnunr. the 
FCC's rcauiA<Ory sundmiJ 10 lhc ind..,.,IUI W~a. Numuow LEC• hove oppcalcd the FCC's dec:ucons lll>d • 
judocial dctcrmilUtion or thc leaalily of lhc FCC'• tniUCOMCtllon rules u pendJna 11 the US Coun of Appeals for 
che Ecahch Circuit. which lw auycd cctUJn pon10ru of the FCC's new rcaulauons concemona lLEC pnccnr and 

nondiscnmlnotlon oblla•tlon.s. 

No<wllhallll>dona lhc rcdcnaJ coun nay of ccn••• FCC inu:rcOMCICtioo rcaul&IIOnl, • tubscdwy of the ComP'"Y lw 
=•aotoalcd iu intetW<~nectlon conlrXU with &II AIW!uc puniWII 10 thc 1996 Telecom AcL The •arrcmcnu. 
e4vcnna Pennsylr.>nia. Now Jorw:y. Ddawlii'O lll>d Motyllll>d, proVlll<: fot the rcapcvcol tnnspon &lid 1<1mcnatioo 
of CMRS lr.lffit by Bdl Ad.u~clc and the Company a1 subt12nllally rcdu:cd rata Thcac asrrem<:nLa have been 
submcttcd 10 e.>eh or the fOil¥ 1121<: public utility cornmimons for thetr opproval, 111\d h•vc been approved on lhrce 
of such uocea. Bcc=ac thc tcmu of thciC •arccmcnu. lncludina pnclna. arc •imllu 10 •srccmenu alrcody •ppmvcd 
by lho1c suus, the Company upccts 10 rcccovc rcaulaiO<Y approval by the rcnwnina public uulity commw10n 
wcthoul subswlU.l modlfocatlotL 

To date, thc FCC h;u undcn&kcn lllniroc.am cffO<ts 10 rcc;oruotlcr the tcJIIIIIIOn or C::.'-IIRS provulcn on the wake of 
compeuuvc tlcvclopmcnu In the celccommunicatlon.s mukc~plocc. For ln.stancc. in lunc 1996. me FCC cllminotcd 
ohe ccllulor/PCS c<OU'<)wncnhlp rule in f•- of • slnatc, acnctllly opplicablc. CMRS spccwm cop rule Tl'< 
Ch:lii&C pcrmlu cellulAr provlden to hold IUribuublc lnlctuU In 20.MHz of PCS 1pcc11Um (c a IWO IO·MHt 
hccniCI) In = where lhetc ls slanilitAnt u rvlcc .,..,. ovoriAp. The FCC Ia also const<krcna whether •'l CMRS 
provotlcn should provide cn~<m~~~ncalon 10 all ocher CMRS provt<krs. The FCC r=ntly cru<Wcd • ruletn.lklnJ lO 
dl>blish new fcdcnl unovuul service nscclwi!Jrru. The pn>CUdlna woll tlcu:mune the cstcno 10 wh~th cellul>t 
ope rotors and other wore less llld wirelitSC t.clocommunk::uiona service provitlcn will be rcquorcd 10 conmbutc to """' 
Jn~ federal univcnnl service fundi. >J well as 1heir obilhy to dnaw unlvenal service support. The FCC •lso lnouAI.cd 
• rutemoluna 10 reform lu syst<m ofinu:nwc A«US characs 10 mille h compauble wioh the t99·6 Telecom Acl •nd 
with (e<lerallll>d 11.31< octloos 10 open loc:>l nc1worlu 10 compcudon. The new rules will csublu.h • transcuon 10 •n 
occcss ct=ac s~n~~<t= dw more closely reflects the ccoftQIIIC c:osts of ~CC<Uina w"llinc nct,.oru for the 
ccnnon•uon of l0<11. duuna: calli . Mlnhcr, the FCC Is oonsodctina ••* rules 10 aowm how cw10m<r pcopncwy 
network informouon ("CPNl") m~y be used by t<lccommunicadocu canieo, lncludlnJ the BOC.. on mukctina • 
broDd ruao of tdccommunicadons ~ervices to their cuJtomers. and the cu.stomcn o( effilitted comp:anl". Ruoluuon 
of the luu .. rolled in 11111 pR>CccdlnJ m•• o!fcct lhc eosts of provldina cellular seNice •nd the w•y In whoch t/oe 
Com pony conducts iu buai-J. Howc•cr. thc Compony docJ noc anucopaoe lllat resolullon of thae LUUCS woll rwolo 
in • siancli<Ant adYOCnc lmpec1 0<1 ots fin~n<:W posluoo. ralllts of opcntioos 0< liquidily. 

Finally. lhc 1996 Telecom ACI relieves BOC·affihllcd cclluiiT pnlVIdcn of thetr equal A«eas obliJIIIO<I> As suet •. 
BOC-amliAicd camcn arc affO<dcd arco«cr lluibilloy In conU'a<llna woth onlcreAchAnac <Mncn for the pro•uo, 
M lonv dist•nce services. Prior to the lcalsl•oovc chanac. celluliT 1y11cms •ffili•tcd wllhohc BOCs wecc rcquorcd 10 

offer cqu•l :w:ccss 10 lnt<ruclwla• ~en ond those affili•<cd w11h AT&T voluntlt'lly provotlcd equal occ•u 
Ncvcnheleas, the FCC teWJU authonly 10 requcrc all CMRS operators to provide unblocked .._,= lhmuah the usc 
of ocher mcdwusms if C\ISIDIIICn arc bccna dcn><d occ·css to lhc u:lcphonc colt scrvK'c providers of thcor chooce, •nd 
cf •uch tlcn••l IS <QnU'lll)' 10 the pubhc onlcrcst 

Srau Rtgulatlon aMi Local ilpproWJis. EAccpt for the SlOt< of lllinou, <he IIAics en whoch lhc Company prcscncly 
OpctliiC) currcnlly d1 1101 reaulllc cellular t<lcphone acrvlcc. In lhe 1993 BuJact Atl. Conarcss govc lhc FCC the 
outhoruy 1o preempt JLIIC$ fmm rcaul•llna nu:a or cnU')' into CMRS. includina cellular In the CMRS order. 
dc;cnbcd above. lhc FCC pncmpl<d the state> llld csllbtlshcd • proccdll¥< fot stain to pcullon lhc FCC for 
authority co rcaulau:' rau:. &lid cnuy lruo CMRS. The FCC. 10 d.ltc. haa denied all 1L11c pcuuons to n:svlacc the t'llO 

chuacd by CMRS povidcn. 

T11c JCope of !he allowable to vel of not.c rcaulollon of CMRS. however. rem.U .. unclur. The 199J Budacc Aco dOCl 
nul ltlcntlfy tho "other t.crml and condldon•• <If CMRS scrvou thAt can be rcaulao<tl by chc lf!Ucs. •·1orco•cr. the 
u .cel'\t to whl.ch awes may tciUW.C inuuwc LEC..CMRS intc-n:on.ncctJon n:malns un~•olvcd The JtiOiuu..,n of lhu 
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ouuc woll irnp¥1 the U tCIIIIO ,.hich cellular provl6cn Will bo oubJ<CI to ll.ltc rcJulatlon ol CMRS onot~conn«uon 

to ohc LEC.. 'The lltina or cclh abo remains oubject oo Slate ...S local JUmdoctoon olU.O..r;h ;"'"'""" W>du~J 

clanfOUIIOft or ltal.U. IOUDJ IUihority ...... CWT<11~1 p<ndonJ •• the FCC 

DBS OPERATIONS 

Pnm;;sw, in wbic:b the Company toolciJ aa cqully tlllCIUI (lee "Dactipcjon or the Comp.ny'• BuJineua · ublc 

Communiatlons • Competition·), provides piOJr&mmlnJ and m&rtcuna ouppon toots p.t~U>Cn The Compony,. also 

a ro=clulCC or the Pnmcsllt OBS aervicc. ~b u pro•idcd 10 cuuomcn •oa medoum-power communou10ocu 

uttltitc 10 le.ued HSO. or ippfOllmatcly thu< futon doametcr Tlvou&h oll OBS opcti!JOM. lhc Comp.ny provided 

S((VOC< 10 approaomttcly Ill,()()() PnmeJW oUbl<nbcrs U O( Occccmber ) I, 1996 

CONJ'E,t!J' 

Content conJOSIS pnmanly or !he Company's 57 .. owncnhop onl<ICSI on QVC, Inc and ... IUbitdoanu rove-). 

whoch " conoolidatcd woth •!ld muaacd by !he Comp.ny In lddouon. Comc.ut Content .and Communou._ 

COtpO<>hOII ra·) IS CIIJaacd in the dcYdopmcnl of COC!l<nl •• (OUt dluJJICiarcu· dcvdopmcnl and production o( 

pro~r>mminJ lor lhc Company W Other medii OU~CIS; cnlooncc.mcnt O( uioUnJ ...S ctCIIIOn O( new dmnbuUon 

ch•nncls. upansion or cransaa.ocmal S<tVica,.,., acquoiiUOIIJ or proanmmlna.,., medii rclottd •omponoa Ln the 

pro'nmmin& sector. C3 aulw lhc Company with ots proanmmonJ onva~mcnu ,. Iucio onclud< E' Enouuonmcnt ( ICC 

· o.ncnl Ocvelopmcnu o( Sonilldi · I! I I!Au:IUiamcnt"), Vicwer"l Choice. The Oollehuncl, Spccdvolllon, Outdoor 

Life. Music Choice. Uahupan ond oloe Sunahone Ncowe<k 

Et.ECTRO!'IIC !!.EIAI!,!NQ 

'The Company p<evlcks elccuonlc rel&illna acrvicu thtouJh QVC. • domctU<: a!ld ontcrnaoonol ~nctal mcrchonJo>< 

rcllo)er, ThtouJh Its mcrcJouduc•rocUl<d L<lcvisiO<I piOJntlll. QVC Klh I wide Vlfi<ly o( prodUCts dot<Ctly 10 

con•umcn. 'The produeu arc: described ud dcmonsua~ by propam hosu ...S orcScn an: placed dorectly ,. ,l)o QVC 

by " <"'<11 who coli 1 JOI(.fr<c tckpbonc """'bet QVC atlcvlsiocl proJtammi•& h produced 11 its locllillcl In 

l'cnn•ylvanlo •ncl Ia dislribu~ notlon•lfy via 1atcltloe 10 affilo•ocd lo.:•l c>bl< system openton and oohct 

muhochlnncl •Ideo proanmmin' provldcn c-Pn>r;ram Camcn') ,.ho have cnocrcd onoo catTUJ< a,recmcnts (the 

• Mnto>toon Asrt-cmenu") woth QVC and who rtlnJ\St!l>l QVC proanmmona to 1/Kor •ubtcnbcrt 

Prod~u QVC a.ellt a vllfKoy o( consumer products ""' :accusor•a or>eludma l'"clfJ'. oppinl ~ ICCUJ«ta 

houscwaru. c:ollcctrbles. clccuonics. toys ...S cosmcua. QVC Oblltn1 products lrom domclllc a!ld rorco&n 

manufaeturen and wholctalers a!ld II often able to make pwclwct on (avonblc ocnn1 bawd on the volume ol IlK 

trnluo:tloru QVC ontmdlto conWIUO inuodUCUIJ acw producu ...S product hn<.J QVC 11 no1 ole pendent upon any 

one p.vt1Culu supplic:r rO< lny l iJnincant portoon or ots '"""'"'Y 

Proco• Vocwus plocc onkn to purclwc mcrchandosc by callonaa toiJ.Iru L<kpllonc number QVC ""' auoom•toc 

o:-oll duu.buunJ equlpmcntiO dutributc calli 10 iu opctllOI'< 'The ma}Ofity ol all ~-o1ments fOt pwch1un ••• made 

wuh • maJOr ctedoo card or QVC"• pnvat< label eredll cMl 'The oo:counu rcce.vablc from QVC's pro••tc label crcdot 

cud proJram lt'C pu-,lo&sed (woth rceoum ) ...S acrvoccd by an unrdatcd thltd p.vty QVC'• pull<y u oo •hop 

mcrchl!ldoiC promp< from ou d11U1buuon ccntcn. oypcally .. ,.run 24 houn ahct r«<~p< nl an orolcr QVC often 

• rcoum pohcy v.h~n permits customcn 10 return within 30 day• any men:loando>< pun:ha«oJ ftom QVC f01 a lull 

refund of the purclwc pn<e ...S onJinal INpp~nJ char&n 

Pmrvuy CliDM•I. QVC'a main channel (the "Pnmary Channel"). u transmoucd love 24 houn a day. 7 dat• • "eel 

10 appro>~mllcly S4 million cable tdcvillon ho<nco and on a pan·tomc bllh to appro<~matcly 1 .. 0 molll<l<l lddmonal 

cablo telc•uiOII homu llllddiuon. die Pnl"llll)' ChaMcl CIA be ""'ved by •wnnomaoely r ... molt..-• HSD ""'" 

'The QVC proaram Khcdule cocubu or onc·hout ...S mulll·hour pro11om KJm<nts llach proa••m KJI!ItOI lou 3 

theme devoted tO • putiC\IIat clllC&OfY or prodUC1 0< lo(<Jtylc From lOme to umc. QVC luouta Sp<Cool rrolram 
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••amcnu de''Oted 10 rrtrchondlSC usoc:owd wnh • ~lat cckbnoy. c-ent. reoanplucal .... on or ~ 
lftletUt. 

Q]. QVC's .sccondaty ctwlncl ("Q2") bcoodc.osu l411outs a clay, 1 clays • "'cck, to appnl• imatcly n1ne m1lho .. :able 
tclevtJion homes llld on • p>n·llme buis 10 oppn>Idnalcly 1'*0 m11l100 >ddmonaJ c.>ble tclcv11100 homes In addiuon, 
1hc Q2 serv1cc cnn be rccooved by a.pprolinutcly four million HSO users In 1he '">I half of 1'196, th< form01 of Q2 
proarnmm1n1 wu ch.anJed 10 become a futtr·paced. ncws·llkc lomw. eomb1n1n1 ll•c hom and cd1tcd 1ap: of lOp 
producu •nd s10nos from tho Primary Channel. 

QVC UK In OciObc:r 1993. QVC lAunched an elcttnHIIC r<laollna JWOJ<nm j(tviCe 1n the UK ("QVC··~ Shopj)tna 
Channen tluoulh • ]011\1 YCAture ll"'"""'ftt with Bndall Sky BtooclcastJna Limited This IUYI<'t CUIT'tfttly ,...,.. 
over li>e m11lion c.>blt l.eltvulOn llld HSO-iaved hom • 1n the UK 

QVC c;.,,.,,Jily. In December 1996, QVC la•mc:hed ., elccuon,.: n:whna JWOir2111mlnJ .cmce 111 Gumany The 
serv1ec ourn:ntly ruches over lour million c.>blt ~.elcvulon llld HSO-scrved horne& In Ocnnany 

tQVC. In Occcmber 1995. QVC launched Its intencllvc lhoppina .. rvlc< ("iQVC"l on The M1croso(1 Nocwork 
("MSN1. Microsoft Corporulon's on·hnc s:tVicc. In 1996, IQVC wu also nude •vall>blc tlvOUJh the lnt<m<:t The 
IQVC S<rvice offers a divots< amy of mcrehllld!Je. ovailablo on-line, 24 hours • clay. 1 days • week. 

QVC T~ntmiu10n 

The QVC sian.>l os tnnJmiltcd vi• two oaclwov<. pn~~«tcd. non·pn:cmptJblc transponcl.'11 on commun!C>IIOOJ 
s>t<llncs. E.xh commune<- A&cllil.e lw • oumbcr ol~Cp~~W tn~~.~poedcn • Prouct.ed' swus muns thJt. 111 the 
even1 of transponder f>tlure. QVC's •ial\ll Wlll be ~n~~slcrn:d 10 • sp>re tr.>Mpondcr or. of none " avaolabl<. 10 • 
pr<<mptJble transponder ~ed on the wnc utdll~.e or. In ccn••• cooa. to • tnMpondcr on iii>Oihcr JJ~<Ihlc owned 
by 1he s>me IC$SC( of one IS a¥AJiable ot tho time of tho llllute. 'Non-pn:cmptJble' •utut munt 111.t, the transponder 
c>nnO< be prtcmp!ed In lnor of I user or a 'pn!l«tcd' tnnsponder that hu failed QVC hu never hod an 
onterTUpuon in JI'OitiUTimlnJ due 10 tRntpOndu fAilure and belie••• 1lw because it h.., the uclu .. ve we of two 
protected, non·l)(eemptlble tn~~spondcrs. such onterrupUOft Is unlikely to occur. There <>n be no uJurance. however. 
th>l titer< woll not be an onterTUp<Jon or t.ennonauon of utellne tr.>Mmu.sion due to tnnspondcr f>Jiur<. Such 
onterTUpUon or termination could have a m>Wlal advcTK effn:t on QVC. 

Pmarom Corrie!} 

QVC hu cnlcrtd into Affillallon Aarecmenu w1th ~11'2111 Corrien to cany us P<O~r>mm•nJ. There :.rc Jenerally 
no o.ld1110n~ cll>rJes to the Jubsenbcn for disu •• uuon of QVC. In mum for <atrylOJ QVC. uc:h PtoJr2111 C=u 
rcccovos •n alloc>ted portlOft. bued upon market slwc. or five p<1CCIII of tht net ulos of mcrehand1l< sold to 
cullom~ lo.;ated 1n tho ~Jt&m CMriu'• KtYice aru. Tho lerm.S of most Allillauon Aarecmcnu arc •utomiUC>ily 
renewable for one·yc.,. tcnns unlcu lennonated by either pllly on 01 ~ 90 day• nOtice P<ior to the end of the term. 
Aff111auon Aanemenu covcrina moot of QVC'o able lclcvcJion homes can be 1em11noted 1n the 111th yu.r o( thear 
r<JneCII't tenru by the ~,..., Carrier unl<U the ~ • .., Carrier UITIJ a spcc1fle\l monomum le>el of .. ICJ 
comm1u1ont QVC's ulct atc curmuly 11 levels tlw m<el Juch m1n1mwn rcqultcmcnu The Aflillsuon AJreemcnll 
proVIde lor the ~Jr2111 Cankr 10 btoadcut commcsculs r<Jvdona QVC"" other ctwlnch &ltd 10 dulllbul.e QVC' > 
ad-.nu'"l m>tenaJ to sub6<nbers AJ of December ll. 1996, appro~1m>1.ely ~of 1he touJ horne& r<><hed by 
QVC "ere •tmbuuble 10 QVC's Affih.uon AJtUIIWIIU •nh the Company llld TCI the ondu-.c• ow~><r of the 
mononty antcrc.s1 in QVC, llld their respective subsidaancs 

Renewal or thCI< Afnll• ~n AareeniCnts on lavoroblc lcmll ls dep<nal<OI upon QVC's lbllhy to ncJOU>IC 
\ucteufully woth ~arv • Catrien. QVC comp<~.e> lor cable <hlnncls wnh comp<uu>e proarammlnJ. u well "' 
• l1en10uvc prosrammlna supplied by a variety of other wcli-etl•bllohed \OUrcoo, lnclud1n1 newo. pubhc •ffa1rs. 
enten11nmentllld oporu proarammen. QVC's bUJJJ\CSs u bllhly dcpcndcno on 1u afnllaoon woth Pn>ano.m C.ltl•<n 
for the tranSI':IIJSIOII of QVC ptOJt&mminJ. The lou Of a IOJni(IC&nl number of cable tclcVUIOO homes bccOIUC of 
tennanaoon or non-n:ACwal or AtfUIIIIoa ,....,._.... •ould ,. .. a tn>lmal advuse tfftct on QVC To IndUCt 
Proanm Camcn co tntcr uuo ot Colltad Ani.lladoft Atrttmcnta cw CD 1nc:ru.se dw nu-mbu of cabk: &ele:vuton homcJ 
under u111••1 Affillauon Aar«ments. QVC hu developed ocher lnccnuve proaranu 1nclud1nJ •arlous lomu of 
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mar~cuna. launch and <qutpmclll purclwc .AippOf\ QVC Will COC>Unuc 10 tta\111 oddn>DMI ProJram Cll"ntn and 

•eel 10 ettlua~ 1ts auchc.ncc 

t.tRI!Isuon snd Rcavl1112fi 

The FCC doc.s no< dtrcctly rrauLau llw: COt>ICAI or ltiAJll\iuooa of prosnmmtnJ Sd"ICCS l l~e those offered by QVC 

The FCC doc.s. howevu. 01ocrcile reaulaiD<)' aulhonty ovu II>< .aLC:Ihlcs and uplink f><ahhcs "'h!CII tnMt1111 

proaramrrunaJctvic:cs such u those provided by QVC. The: FCC has I '" •cd • .ubjccl to pc11odlc review>. pcnnancn1 

hccrucs 10 QVC f01 iu uplink (acilhia (and fot blckvp eqwpmcn1 of cctta~n of llw:Jc fx•llua) 01 ouflit~cnl pc• cr 

level• (ot 1tansmlulon of QVC. Rc11110in1 !he ~LC:IIua (rom whiCh QVC obuuu tnnspond<r capadry. the I'CC 

prcscn•l) uen:IJCS IICCAJlnl Alllbathy but doc.s not rt&ulaLC: lhe ratu. IUms or condllions of l<:n'itc ptov•dcd by 

lheac (aclliiiU Punu.tniiO lu reai~ual Sl.\11110()' aulhonty. II>< FCC could.llo .. cvct. alLC:t llw: rcauut()()' obj,,.,...,. 

opplleoble 10 talelllle ~o<rvlco providers 

ComnctJttO!'I 

QVC opcrakS •• • hl&bly compctiu•c cn•ltOCimctlL AJ • JC11C1"al mcn:lland•oc r.WI«. QVC compctU for conoumu 

upcnduurcs and 1nluc>l whh lhe cnllrc read 1nduouy. •nclud•ns dcp111mcn1. di~otO<rnL "'arcllou~ot and tpcc!all) 

s10tcs. mad order and oilier du~ ullcn.lhopplns center and mall ICn.liiU and eo<~vcnuon•l frec·uandlna store>. 

ma~~y of wtudl arc COM«Icid In ch&ln ot franchbc syOI(tiiJ On l<ic¥11100, it i• abo 1n compcuuon "''"'oilier 

ulcllllc·lflnlmtlled programs for ~anncl specc and .,..,u lo)'alty QVC behcva t.hat. 11 llw: pruenl lime. mo" 

Proaram Cll"ncn :on:- wiUina 10 devote~ lhan two channcis 10 LC:Icvlocd dlojlplna and may allocate only one 

until d•s•tal compression n uul1ud on a IIIJ<.·salt bua ocvtr>l yun 1n !be Murc Msny •rn•m• II>•< hmucd 

channel capac•IY and may b< precluded from oddinJ any new proQrams &t lhe prucn1 t•m• The dc•clopmc." and 

ullhuuon of dls iu l cocnprcsJion io upcc:lcld 10 provide Pro,.., C~rt wuh &rc&LC:t channel capxuy 1h<rcby 

,,.., ..... , 1h< opponunity (Ot QVC. in oddrtion to ollw:t home lhopplnJ proJtarnS. 10 be d11tr1bulcd on oddu~GNI 

cll•nnciJ 

QVC's busu~eu is ocuonaJ IJs natur< • ..,;,h iu majot ull••l ocuon dunn a lh< last qu.vtct of the colcnd>r yut 1'1<1 

rcvcnu< for tho: (0111111 quancr of llw: )at ended Doftmb<f 31. 1996 XCO<Inted (ot lO!ro of QVC'o annual ncl •ala 

(rom elcc1ton1C rculllna 

EMPLO)'E!jS 

As of Dcttmbcr 31. 1996. !be Company had 16.400 mploytes. ClCiudi•l (tllploytcs 1ft mat11Jt0 llp«ll!Onl Of 

tl1<ll rmpi01UJ, 7,700 were UIQI:I&ttd w11h domestiC t>blc commun~eauo..•. S.$00 ~ocr< ut.OC•••td '"'"' elccuoa.c 

rot>1hnJ and 1.}00 w<fC IWOCI.IItd w11h ecllulat lclcpllonc commun•c•i•ono Thc CornjUny bchn<• thAI '" 

rd•uorulups wtlh iu ernploy<CS .,.. JO<' ' 

PROP£8TIES 

fJdmnrrc Cabl< ComnuutlcoJUMI 

The p11nc1pal physical uuu of 1 cablo communauuonl sysiCIII conmt of 1 c<ntnl rcccl\lnl appar>lul. d1Utabuuon 

cobl ... convttLC:t1. rcaJonal customu ocrviCe call ccn1cn and local bus•ncu ofriCa The: Comp•ny own• or l<uc• 

11>< rcc:c.-anr and d11tnbu1J011 equipmcnl of uch sys1cm and OWIIJ or I<.U« poteds of rc..t prupc11y for 1hc rce<"'"l 

•itu. ••alonal cu11omor ..-mee call conl<r> and 1ocaJ but~ncs• offi<ts The: phylJOI comP""cra" of ubk 

commun.c:alKMU syJtcms require nwnt.en.antc ~periodic UpJradinJ and febulldlnJ 10 k.r.cp pace.' wuh ccchnolo&•Lal 

advances A IIJniflC.lllt number of llw: Compan) ' s Jt\lnr\1 .,,11 be upanclcd or t<bu1lt 0\ft the nc.at w:•cral )Cit\ 

C<ll•lar CDIMiu:nl IIOIU 

The ptlnclpaJ phyalcal UMU or a collulartclcpt'MJM communt<'aUon• t )'slcm mel~ ,en wn and unu-al lwrHteh'"l 

cqurpmcrlt The Cocnp&Dy primanly ltutJ iu slla uxd fot Ill ttarumlulon locllnlu. 1<1111 tlo"'' ond lot 

admi••strall•c ofnCCS The: phydt.ll components O( a <tllulatlt:kphonc C:Oitlmur\ICAI>O<U 1y11<m rcqUITC nwniC<WICC 



snd uper.od~ner.o kup I*C wldl ~ lldvanc:u. It" llltiClpaud that dae1lll capabaluy will be ldckd to the 

CO<IIjlllly's sys~m bcalnnlt~~l• 1997. 

£Jirt11NUr RttaJ/U., 

l11c pnnCJpal physic~ uscu of the Company'• electroniC rcwhna openuons consut o( ~lc•uooa uudm. 

tdocommunJCat.ons ccattn. local busr:.cu o((l«s and .. , us prochKl ,...,diOIIKS and d11111buU<1<1 «n~n l11c 

Company, ll>rn<raJI QVC. ownt the majority of these utcu. l11c phyllelll compcl<ICnts of dcctTOnk rowllna 

openi>OIIS requJIC nwntca&LCc and pcnodJC •Parad•na and robu11dina 10 bcp pocc w1dl llldulolos~ lldviiiCcs 

QVC' s wardlowuta and dtStnbudon flcthuu ••II be upandcd Of robutlt o•tr the nut sevual yu-.. 

l11c Company's tn.IAaacmcnt believes tlw sulKI.IIIUally 1111 of 1ts pllytlcal u.vu uc •• fOOd op<tlllne C<>Odauon 

ITEM 3 !J;QAL PRPCm)(l:/liS 

l11c Company n not pony 10 I1U1adoft ... hJCh, In thc opllllO<I of thc Company' s manqcmatl. wrJI b.t•c • matcrul 

odvcnc effect on die Company's Ci~~~~~~:i.aJ posttloG. raults of opcntlona or bqwduy 

ITEM 4 SVBMISS!ON OF MAmRS TO A VOTE OF SECURID HOLDERS 

At s Special MccUne o( SIIIRboldcn oa November 7. IS96. thc lll.vthol6cn app<O•cd the followrna proposal 

To wuc Com.eut C1us A Special Common Stock 1n thc Mcracr of l11c E. W Scnws Company wuh and 1 uo 

the Comp111y. 

Clus ofS!OSk 
CW.A 
ClwB 

flit 
21.2U.706 

1)1.79).750 

ITEM ~A E.XEC!/J]VJ! OFI'JCBRS OF nre R.EO!SJMt!T 

l11c currut tam of offtcc o( udl of the o(fkcn up1ra 11 the r.nt mccuna of the Board of lhrociOI'I of thc 

Company foUow1n1 the nc.ll Annual Mccune of Sb.trohofclcn. prcsc.nlly ..:hcdutc.d to be held 1n June 1997 0< u 

tOOn thcrc•f~r u each of thcnr succcuon i.s duly elected and qualified 

l11c followine !Able KU fonh cctWn tnfonnauon <DriCctlllnl die l-flncipal ucc11U •• office n of die Company. 

u>eludina dle1r ~. pos1Uona and tcaurc u of Fcllnwy I, 1997 

Qfflcu 

~ 6J.t ~ PotltJOft wuh !be Company 

ltalph J Robetu 76 1969 Owrman of die Boord ot urroccon. 
O.r«IOt 

Julian A Brodsky 6J 1%9 Vrcc Charrman of thc 8oud of 
D1rtt1on; Duu\Of 

Bnan L Robetu )7 19&6 l'rc>l<knt, OrrociDI 

uwrc.noc:c S Smlth 49 19U E.Aecuu~e: v.ce Prut..Scnl 

John R. Akhin ~· 
1990 Sentor V1ce Prcudcnl. Tre&swc.r 

Stanley L Wane ~ 1911 Scn~Ot Vtc-e ~'"""'" · <Xncnl 
CounKI, Sccctary 
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Ralph J. Robctu tw ICtVad u • Dl=tO< and Olairman or !he 8oud or Ou'CCton or !he CDmpa.oy ror more t11an 

li.>< Yc.ll1. Mr. Robctu lw beca !he Pruodczlt and • Oite<:IOt or Sunl C<wponiJoA. • pnvaldy-hdd lnYUI!Mftl 

compan) ("Sural"), !he Olmpony'a lw)at alwdloldcr. for....,... llwlll-c yean. Mr R.oberu 6c -<.t a ....,or pon10<1 

or luJ llmG to !he buaU.CU and atraln oltha CCfflpany 1u or Dctcmbct 31 , 1996. !he lh.vu or !he Company owned 

by Sural <OMiltute 10 611o of cbe YOCIOJ powu or !he two claua or !he Company"> "'OlftJ CO<NliOII uoook e )fftbiftCid 

Mr RobcrU eum:J>dy lw >Odn1 contrOl or Sural Mt. Robcru • o!JO a OU'OCIOI of Comca.st UK~< Panncn 

Ulnlt.cd and Storct c:-tm.nicadona. Inc 

Julian A. BI'Odlky tw acrvcd u a Ol=tOt and Vice Clwnnan or !he 8oud or 0tm:1on roc mon: 11\an five yun 

Mr. Bn:>ebky preuntly urvca u the Treullrct and a Director of Sural Mr BradJ.ky rkvoccs ~ mt)Ot poruon of hu 

urr.c 10 !he bulincu and an: .. n o( lbc Compony Mr Bn:>ebky II abo a OtrcciOt ol Comcut UK C.t>lc Plltlntn 

l.Jm11cd, Ston:t Cotnmunlcatloru, IJIC and PJID Pund, Inc 

Bnan L RobcrU hu ........S u Pralclcrn of !he Company and u a Dlroctor for more than five ~un Mr Robcru 

p<c:Kntly IUV<.t ... Vlec PrcalclcA• and • Oirec10f or S\lfal Mr. R.oberu O<voccs • ma}Of poruon or hu umc 10 !he 

bu11ness and atr .. n or !he Compony. Mt. RobcrU 11 o!JO 1 Dlrocr.or of Tdcpon CommuniCaUON Group. Inc. 

Col'lk Ul UK Cable Panncn 1.;rnit.cd and Sr.orcr C. nmunlulloru. Inc. He IJ 1 aon or Ralph J R.oberu 

uwrcoce S. Smith wu -.d EaccutJvo Voce Praiclcru or !he Company In Octcmbcr 1\195 l'nol10 tJw Um<. Mr 

Smith acrvccl u Senior VIce Pralclcn1 of !he Company lot more 11\an rlve yean. Mr. Smt~o 11 !he PuliClpal 

Ac:counrinJ Offo= of !he Olmpany. Mt. Smith b a Director of Ttkpon Conunualudolu Group, Inc and Cot:nc.w 

UK Cable Pannc:nl.Jmlt.cd and 11 a l'lrtMnltlp 8oud RcpmcntaUvc of Spn111 Spoanun Holdin1 Company, LP 

Jolin R. Akhln hu tcrtecl u Trc&JWU and Scalot Vice Pncalclcnt or !he Company for cnon: 11w1 1!·.~ )'can 

Mr Alclun b the l'rinclpal Al\antial OfficCT of !he Company Mr Alchln 11 a Olt<Ctor of Comc»t UK C.t>lc 

Panncn 1.urutccl 

Stanley L Wanf hu acrvcclu Scl\lot Vlec Prcaidcnt, Scctewy and Oenual Coun,.l or !he Company fO< more than 

five yun Ml w ... b • Oirocuw or StonT CommuAlcaUona. IIIC 



PORY II 

MMKEI FORm REOISTRANTS COMMON eourry ANP REI .mp STQCKH!ll.Q.Wi 
MATTERS 

The Clus " Special Common Scoek and Ow " Com11110<1 s-k or lhc Company Ill< lndcd In '"" OVct•lhc-<ounur 
motkct and.,.. lnelllded on Nudoq vndtr lhc symbols CMCSK and CMCSA. tapectJvcly. Then: uno .. tablishe<l 
public tndina mat1c.<t foe lhc Oau 8 Common StOCk o! the Company. The Clw 8 Common s-k it cu.,Y<Itiblc. 
on • share for share bull. iAto Class A Special or Clui A Common Stock. The followina toble ICU fonh. (Of the 
n .dic>ted periodl,lhc c!osiAa pnce nna• of tho C1w A Spcclalllld Clw A Common Sto<k u 1'\lmishe<l by Nudoq 

Clw A 

~l!!!£i!l ~, ... 6 
..lilJil... ~ ...lliAl!.. Low 

1996 
Fi~t Qu=<r ... .. • . • , Sll 1/16 Sl7 1n no ~ $17 1/4 
Second Quancr ••••. ••• • • II 314 16 114 18 718 16 S/16 
Third Quancr ... .. . ... .. IS 311 I) 718 18 1/4 ll 718 
Founh Quutcr .. ........ 17 718 14 ~ 17 )/4 14 114 

199$ 
First Quoru:.r •••• •• 0 •••• Sl6 Sl16 Sl4 9116 $16 )18 $14 l/!1 
Second Quancr ••••• ••. •. 19 1116 14 18 718 ll ) /4 

Tlurd Quutu ......... .. 12 18 S/8 22 1/8 18 9116 
Fou nh Quaner .... .. .. ' . 20 l/8 16 S/8 20 1116 16 tn 

The Comp>ny bepn paylnJ quAnerly cuh div..Scndl on lu Ow A Com~J~on Stock In t9n Soncc 1978 lhc 
Compony lllU pald equal di~ on sham of boch the Ow A Common Stock and the Cl.us 8 Common Srock 
Sinec December 1986. when lhc Ow A Spectal Common Stock wu ouucd, the Company has paod equal divodends 
on sh~res or lhc Clw A Sped&!. Cl ... A and CluJ 8 Common Srock. The Comrony declared dovodcndJ or S 09)) 
for c...:h of rhc yean ended Clc<1cmbet Jl. 1996 and 199S on shares or Cl&:o A Specral. Clw A •nd Clw 8 
Common Stock. The dccllolllllon and paymen1 o( t'uwtc diVIdends and lhc1t amounr depend upon ohc roulu of 
oper.uoons. lin>nclol condition and eapilal needs or lhc Company. CO<III1Clual resukuons of the Company >nd ... 
subsodioncs and other f.>etors. 

Tile holden or !lit Clw A Special Common SUlek w 11o01 tfttit!c<llo villi In !lie tlto:ll6n of dit«lon or otlk""'"•· 
c.<ccpc whe.rc clow votina b requiRd by oppli=blc l•w. In whictl case • ...:h holder of Clw A Spccooi.Common 
Stock shall be entitled to one vou pet~. Eoch holder of CluJ A Common Stock has one ¥OCc per share and uch 
holder o( Clus 8 Common Sto<k lw IS YOtcs per shan:. !Under >pplk•blc l•w. holden or Cl.u• A Spcci>l Common 
Srock hove v(){rna riJhU in the event or ccruln amendmcnu lO lhc AnlciCJ or ln<:orporotion and ccn••n meracn ••d 
or her fundomcnlal CO<'ponlc chan,... In all othc.r ln>WIOC:S, includin& lhe cl..cuon of dircc1ors, 1hc ClUJ A Common 
S1ock >nd rhc Ctw 8 Common Stock vOte u one clua. Neither the holden o( Clw A Common Stock nor the 
holders or Clns 8 Common Stock have cumulative •otlna rlallu 

As of FcbrullfY I, 1997. !here wen: 2.672 n:c:otd holdcra or U.c Company's Cllu A Spccral Common Stock >nd 
I. 793 reourd holdcts or lhe Company's Clw A CocniiiCN'I Stock. Sural Co<pontion b lhc sole record holder of the 
Company's Class 8 Common Stock. 
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ITEM§ lilil ~ l::"lli6t!S:I6l.I26U: 
Y cor Ended Decem bet ) I. 

122!! 111 t22~ Ill 1m m .J.m.l!l 122l (61 

(Doll.,.. on molhons, u«pt IX' >1wt daLa) 

Stotcmc n1 of Opcnuoru Da~a· 

Rcvcn~ta . s.&,OJ8 • Sl.l62.') SIJ7:) sun 2 S900 J 

Opentlnc Income ••• ~9 329.8 ll91 16ol9 16} I 

Equuy '" I'ICI lo>.sa or lffili~· 1418 866 409 289 I ().1 J 

Lou before ea!BO<dinary hems 

•nd cumubtl>e c!fi>CI or 
t>tcoununa chAnaa <'2 Sl ()7 8) tH lJ t98 9) Cl19) 

E unord 1 nary hems (I Ol (6 I) (II 71 (11.61 lnll 

Cumulol~>e effect of oecounun1 

ctunau Cll 
1142 7) 

Nttlon (53 Sl 14) 91 (87 01 CU9 ~~ (270 2) 

Lou per shore befO<e catnorrhnary 

uems >lid cumulathe c!f<CI ol 

tKCounun, chanaa Cl) • (21) I o6) 1)2) c 46) II 0.> 

E•t..-doowy uems IX' slwc (l) ( 02) ( 0.1) ( 08) f "OJ 

Cumulo11ve effect of ICCOUIIIIIIJ 

chon'u pcr •hole ()) •••• 
() 47) 

Net lou IX' shore ()) (.21) I 18) ()1) ( 4 01) (I )41 

c,,h dovidcn<b 

dccb<ed pcr shore (ll 09)) 09)) 09)) 0933 ,.;)) 

B>l>nec Shccl D•to· 

At ye"r end. 
T01ll mcu 12.088 6 9.)80 J 6.76) 0 4,\148.) 4,271 .9 

Wor~•nc eopo••l (cleriCocncy) 409 $)16 (S2 I) 1766 )69 

Lone ·•crm cletx 7.102.7 6.9438 4,810.1 4,1 .14.8 ),97) 5 

Sloe~ holden' cquuy (clcfococncy) .lSI 6 (827 7) (n6 II ,.,0.5) (18 1 6) 

Supple mcnto~y Flnudtl DatA· 

Opc_l'lll onc oncome befO<e 
dtp<e<I>UOII >nd atn0<11Wioll (4) 1.2072 1.018.8 576) 1>06 4 )972 

Nco n>h pnmdcd by 

npcm11n1 xtivitlu (.1) • 7996 no1 J691 )4.19 252) 

( I) Sec "Mon.tJ<menl'> Dlscuu1011 and An1ly11S of Financial Condo lion >lid Ruull> of Opc_rotiOIII" for • dosc•n11on of c•enu 

~hl<h affect !be tomponaboloty of the lnforma11on ntletttd '" the above >elected fin.tnctal daoa 

I~ I Pnno•uly rcpreacnlJ the cvmullllo<e effect of the odopbon "f Sutemcnt of Fon•OCJ•I A<eounun1 S~Anc!W> No 109. 

• Accoununa for lncomc Tu<J. • efrecilvc J111~taty I. 199) 

01 M >d)Ullcd fO< the Company's lhm:·fO<·I"'O t~odc' apht eff<CIIve Fcb<vuy 2. I~ 

(~) Opcr>tinJ oncomo bcfO<c depteclotion and lmot11UIIOII h comrnonl) rcfcncd to on the Cump••l '1 bu""""'" "' 
"opc:r;tlnC Ca.J.h flo• • Opcratilll u.sh f\o'N lJ I mnlut'C Of I «Mnpt.ny's abthty 10 ICM:r&IC' CUh lU ~r\ \o,;C' Hl obhJaUorn 

10oChtd1n£ debt ser<v•cc obhaadons. and to fan.atec c:apCW and ot ... ct c• pe.nd11ure-1 In p.vtiJuc ro rhc' uptr.al •rucnu"t n~tutt 

of the Com~W>y'> busoMUCS and tho muhtnJ slanlriCIIIt level of non<uh dcpre.tatu,n and an>011n•uon "IX""· 

opcr:uons <»h Oow " frequently used u oroc of the blue> f0< comp~~on& bu11neuc• on lh< Comp.v>y's ondullnn 

OIXr>lln~ cuh now docs not putpOntO n:pn>cnl ncl Income 0( nel cuh provided by Op<nllnJ Act!> IIIU. •• those term• 

>r< clefincd under Jcncnlly c:cpted occounun, PfiJKiplcs and should not be conUdcrcd .. an ahtmiii\C '" •uch 

mcoJurernenl\ .. An tndteiiOt or the Company' I pcriO!!I\l/Kf 

(51 R •rrc><nn nel cuh pro•ldcd by opctaUftl Ktlvltia u 'Jli'<Ufttcd on the C<lmp.an) ' ' <Ont<lhdated t~•tcn><tlt of cuh Oo\ llo I 

(6J Comp.v~~boluy of 1ho Jnform.tiiOII p<UCA•ed for the yCM> ended December Jl . 199) llld 1992 " affected ') lh< 

Com~W>f• acquisition of AWACS. Inc, lhc Non·WiJclioc ccllul11 t<:lcphonc •ymm scrvonJ thc Pholad<lph•• MSA from 

Metmmcd•• COIT'IWI7 •• Morch 1992 and the splat-off of Stotcr Commut.ocalloru, hoc (•StORr·) bet"'ecn th< Cornp.a~~y 

""" ~'"'"'' oohcr •hlro!loldcr on December 1992. Prior 10 Decnnbct 1992. lh< CO<npany h•l a~ oniCtfll on Stow 

~ tuch "'" .occounled fO< under the equity method 

. :u. 



ITEM 7 MANAOEMElfCS OJscVSSION ANQ ANALYSIS OF tlN,\NCJAL CONQITIOl'l Al'lf) 
RESULTS Of OPERATIONS 

lbc Company hU uporicnc<d slan•flcant ,ro .. 1h •• recent yun lhrouah bOth llr>lc&•c ••:cJu" uon• and &rowth 1n 
lis CAlltina busincua. lbc Company lw hi>tO<kally ""t iu .... h nc<dt fO< opcr>UO<IJ lhrou¥h liS e>..<h ncow• fnom 
opeiMllin& aaivhia. c...h rcquu-emcnu fO< ocquisluotJ and captul CApenduurcs have b<cn p<U•i<kd lhrouah lhc 
Compony's flnoncins :o:tivi11es •nd SAles of IOnJ-I<tm invotmcnu . .., ,.ell "' •uuitunr e:uh. <""h cqu••~lent• and 
•hort·lctm lnYNtmcniJ 

E.' EnJtrtoiNMnt 

M of Occcmbcf 31. 1996. the Comp;~~~y owned • 104\lo lntcrut •n E! En~eruunment Tclcvi11on. Inc CE' 
Entcrulnmcnl"), on cnlerutnmenl JlfUirammtnJ tcrv..:c !hot currcn1ly i1 dLWlbuted to more than 42 mtlhon 
IUbscrib<rs. The Comp;~~~y tw lhc naht. by vlnuc or VllllOUS aarccmcnLS among the shiU<holdcrs of E! Ent.ert>tnmcnl. 
to pvrctwc an oddilionol 58.4~ Interest in E! Entcn;unmcnt from Time W~~rner. Inc ("Time Womer") for B21 1 
milloon. In Janu3ty 19Q' the Compony and Tl>c Wah Di1ncy Company ("Dlsncy·) entered "to an aa=men,tto fon• 
• new Hm11eu H•bilily company ("Ne'"to") !hot will be owned 50 I 'i1t by lhc Company and 49 9~ by 011ne• 
Pursuontto lhe •arccmv~t. the Compony will contribute to Newco 11J 10.4'ilt •nttrest 1n E! Ente<uinment. ~._ r'ih< 
to eAcrcisc 11J opcion 10 purclwc the Time Worner interest >nU S I )2. ) million '" c..uh Disney ,..lJI contnbutc to 
Newco S 188.8 million In ash. Newco w1ll usc the cull contnbuted by lhc Com pony and Disney co pun: hue lhc 
Time W~~rncr intcn:•L FollowlnJ ouch pun:lwc. Ncwco will own • 68 S'llo lntue>t In E! Entcnalnmcnc To lund lhc 
cash pomon of iu concrlbucion, lhc Company wlll borrow s 132 3 million from Ouncy in the form or CWO IO.ye.r. 
7'\ nOtes (the "Dioncy Nota") These t<Onoxtioos (collecuvoly. tho ·er llcqullollon') lll< <>pe<tcd co do"''" the 
lirsc qu:lll<t o( 1997, sub)cctto n:avi•IO<'Y >pp<Uv>l •n<l ccruin ocher conllitl•· 

Scripps Cab/~ 

In November 1996. the Compony xqulrcd lhc cobl< tc:)cvlll<>n opcr>IIOM CScnpp• Cable") or The E.W Scnpps 
Company In uchonae for 93.048 millioo shiU<s ol lhc Company's Clau A Spc:ct>l ComJ110<1 S101:k. p;u vAlue S 1.00 
po:r shiU< (lhc "Oass A Spc:cl>l Common Stock"). volucd ot SUH btlhon (lhc "Scnpps A<quLStllon'). Scnpps Cable 
paucd more lhon l.l million homcJ ond served more llwi&OO.OOO subscnl><-'1 u of Doctmbcf J I. 19%. wnh ~ 
of its svbiCribers locAted in Socnuncnco. C>lif<><nlo and ChlltWioo&• •nd Kno•••llc, Tcnncssc< The Compony t...s 
JC:count<d (or lhc ScnPf-1 Acquisiuon under lhc purchuc method >nd Scnppt Cable WliS <O<Uohdaled w11h the 
Compony cffcc:civc November I. 1996. 

CcJmccur·Spttt.aror 

In July 1996. lhc Company c<><nplcled iiJ ocqulsnion (the "Sporu Vonrurc Acqu .. tuoo") of • 66'ilo tntcrut 1n the 
Phtl:>delphio Flyers Llmhcd PattJienlup •• Pcnnsylvlllli> hmll<d ponncnhtp rPR.P"). lhc &UCIJ of "'hiCh, after 
K••i•i effect to tho Sporu Venhln: Acqut>ition. corulst of (I) the Nllllonal Bukccb>ll A .. ocl•uon ("NBA ") fnu>chtsc 
to own ,nd operate the Phllllclelphla 76cn b:ukccballceom ond rclalcd .... u {the ·si•en "), (H) the N•uon•.l Hoo;ke) 
bcoJ:uc r NHL ") fnnchisc to own and opcnuelhc Phllodclphio Flyers hockey te~~tn >nd n:l11ed .wcu. •nd t•l•lt ... o 
adJ:K"'nt orcn:u. leo.JChold intenuu in •nd development nJhu rclaled 10 the land undcrly••l lhc orenu and other 
..J)..,cnt p•rccb of lond locotcd in PhilAdelphia. Pcnnsyl••••• (collcccl vely, the 'Arenas") Concurrent "'"h lhc 
<otnplcuon of lhc Sporu Vent= Acqubitloo. PR.P wu n:n~~tn<d Comcasc Spc:ctocor, L P ("Comca.U·Specucor ') 

The Spons Venture Acquisition "'AS completed in ,,.o ueps !11 April 1996. lhc Company purdwcd the S• •cn '"' 
S ll.S 0 m111lon in cash pltn usumc.d net Uabilitles ol SII .O mlllian thtoush • ponnershJp controlled by the Company 
To complete lhc Sporu V<nturo Acquisition. in July L996, lhc Ce>mpany coottibut<d ILl lntcrc>t in lbc Si•en. 
uch•naed app<o>imaccly 3..1 m lion sbarcs of lhc Compo11y't Class A Special Conunon S101:k and b.370 U>va of 
tho Compony·s newly fuucd $'11o Scrlos A Convcnlblc Pre felTed Stock (the "Preferred Stock"). and paid S 15.0 million 
'" c:uh for lu current lntcro.u In Comcut·SpoctocO<. n.c remain••& 3-l'ilo lntuuc In Comcut·Spc:cc.cor u """ed 
hy > sroup. lt~eludlna the former m>Jonty owner or PR.P, who 1.t.o manaau Comc:aJt·SpectiKor (lhc ' Mtnomy 



I· 

Group") 111 conn«llOn wnh lhe Sporu Vcnourt Acquouuon. Comcuo·Sp«1KOt usu~ lhe OUUWI4ina loabtllllu 

rcl>una oo ohc S11e11 and lhe Am\1.1, u~<ludona a IIIOftiiiC obloaauon of S I H 0 111t11ton The Compan) accounO> fa< 

0tJ ontctCJI In Como:ut·SpccoiiCOt under the cquloy method. 

Sprlftl StHclnun 

The CornpaJiy. Telc-CommunluuoM. lac. (Ia·). Cox CommunocauoM. Inc I"Co•.· al>d toaclher "''"' the 

Company lAd TO. lhe "Cabbe Porcnu•) lAd $pnno CorporaiJOII iSptJ~L • .lnd toltlhcr ••lh ohc Ublc PNtnU.Ihc 

"P=ntn. lAd ccnaln subsidiaries of lhe ParcnO>IIhe "Pattntr Subtodoancl") •na•t• on lhe wortlcu communoc.ouons 

businc.u lhtouth a llml...S pannc.,Jolp known 1.1 "Spnnl Spccuvm: a dc\Clopmcnl at•£• cntt'l'mc. The Ce>mpany 

own.s 1311> of Spruoo Spco:uum and accowou fa< ,,. ltiYHimenl In Spnnl Spc<tnJm under lht cquny method 

Spn "' Sp«INM Wl.l !he aucc:euful boddu for 29 pcnonal communoclllOnl Itt~ tea rPCs·) hccnscs lft the lUCio on 

conduc...S by lhe Fed<nJ CommuniCilkw Co<nmluion ("fCC•) (rom Dtccmbc:t J9'}4 th:OUJh mod·Much J9Y5 

The purthuc pncc for lb.o hcuses wu S2.11 btlloon, all of ,.Juch tw been pasd to lhe FCC In llldollOO. Spnno 

Spcc:tnJm hu invuiCd. al>d moy conunuc oo ln•cll. on ooihcr cnUlltl lhao hold PCS hcenscs. m•> ocquore PCS lt<cftlc> 

in fuo'" FCC IUCUON • • from Olhct hunK holden and rna) atnhaoc wolh oilier liCense holden 

COC>CUtTmo wilh lhe announcemuoo of lhe Scropps Acqunoloon on O:oobct 199S. lhe Comp.tA) IMO<IJICtd -'••• ou 

DOII'd of Oorcc~on auohomed a market rtpurthuc provam (lhc "Repurehuc Procr&m") punuano oo "'hoclo ohe 

Comp>Ay may purclwe. at such times lAd on such term• "' 11 deems appropn•oc. up oo SSOO.O molhon of ou 

oullllndont common IIOC.It. subject 10 cauiJI rcwicuotu And nwke1 c:ondltoonl Owlna ohc yean ended December 

l I. 1996 and 1995, lhe Company repurrlwed 10 S molltOfl shores ond 6&0,000 .twu, rupcctoY<Iy, of ou common 

stoclk for •ur•aaoe conaldcratlon of Sl80.0 mllloon and Sl 2.4 molllon. rupcc1i•cly. punu>nl 10 lhc Rcpurch~~e 

Prop-3JII Ounna JIAu;uy 1997, lhe Company rcpurcb:ucd on addotion•l 450.000 11w'es or ou common atod for 

.,,,..,ale corutdcuuon of S7 6 milloon n.: Rcpurc!wc l'nllt=n woll ocrmo~ on May 1997 

QVC 

In Fcbtuary 199S. lhe Company and TCl oc:quortd all of lhc ouutandtoa stock of QVC, Inc and tts <ubudo.:anc• 

('QVC") not previoualy owned by lhcm (approoomatcJy 65'llo ol such •h.va on a fully diluted bam) for S~C>. In <A.Ih 

pel sb.au (lhe "QVC AcqUJJJtloo"). ~~~~a 101AJ <0<1 of appro.unat:ly Sl ~ billoon The Q\'C A'qu111110n, 

onclo.rdon1 ohc Clct'CUC O( CClWO WIITIJIU held by the Company. ".U finanted .,,oh Cllh COft'IJbuUOM from the 

Company and TC! of $296.3 mllllon and S6.6 million. rupcctr><lr. bom>wtnp of S I I bolloon under a S I 2 btl loon 

QVC ctcdu lacllhy and ullllna cuh And cuh cqui•al<nU held by QVC. Followona the ~Cqunotlon. ohe Company 

and TCl owned. WouJh ohc1t rup«UY< .ubtodoarics. S74S'llo and 42.SS'llo. rupco:u•tly. of QVC The CO<OPIJI) 

ohrough • m••• 1cmcn1 IJRCmcno. iJ ~poMiblc fat lhe dly to clay opcrauonJ of QVC The Company ht• account«! 

for the QVC A«juisltion under lhe purclwc method and QVC wu con>alodaled wuh the Company cffccll>< 

Fe~ I,I99S 

In December 1994, lhe Com~y. lhtouah Comc.ut MHCP Holdon1s. L L C (ohc "U..C ·1. ~quuc~ the US c1blc 

o<levislon and altctnlle access opctauons of Moclcan Hunocr Ltmncd C"Moelcan Huntcr ·l from R•,o::crs 

Communocauono lAC. and all of the OUIJWldlnl •htru or Batdc:n CO<nmuntcaliOnl. Inc (C<tllecto•cl). such 

xquwuons otc rcf<ncd to 1.1 lhe "Madean Hunt.u .A<C,•IJIUOft") for oppro•un>~cl) S I 2 bolloon on u>ll The 

Comp•nr •nd lhc CallfOI'IWI Publoc Employcco' Rcuremcnt Syst<lll ('CalPERS.) onvuoed Slru c. molloon •n.J S2.SO II 

Ollllton. rupecoh•ely. In ""' LLC. which is ..... cd 5S'llo by a wholly owned •ub,dtOI} ur the Comr••t """ 45~ b) 

CaiPERS. and 11 manaaed by lhc Comp>Ay The balan« of lhe t.iaclcan HuntLr Acqu,.iuon ,. .. financed throush 

bom""'"l' under a ctcdll oco!Jty of a "'holly o .. ocd aubsldoary of lhe I.LC The ComJ>ID) tw occounocd for the 

MocltOIJI lluntcr Arquililoun under~ purctwc method and 1\otaclcan Hunocr w11 oon•olodlt<d wllh the Cump.tn) 

cffCCIJ•c Dtctmbct 2!. 19'}4 
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Uguidity •!!d Capital R<!9!!rsg 

CDJio. CDJh EqulvolttUS oNI SltorNtrm lnv<Jt.lfl#nls 

The Company hu tndltlonally maintAined sianilicont levelJ of eun. c>Jh cqutvaltnu •nd t.hot1·«nn mvutmcnu 
to meet its shon·lc:ml liquidity rcqu<Rments Cull. =II cqutvll.:nU ond shon·tcnn tnvutmcnt> ;u of Oeo:cmber 3t. 
1996 o.nd 199$ were S$}9.6 million~nd $910.1 million. respectively As of Oeo:cmber 31. 1996. Sl76 S million of 
the Comp;my'a ~call Clllli•tJ;nu 11'4 ~-lmn m•mmcnu bl m~~Ky:d 10 IlK by JYbudNtU of the Company 
under contrXtual 'or other arran,.mcntJ. includina S213.7 million wluch is rCJUKted to~ by Comc;ut UK C•blc 
P:utnen Limited ("COIOQSI UK Cable"), a consolidlled subsldla.ry of the Comp•nv. 

The Company's cllSh cquiv>lciiiS ond shon «nn tnvcsuncnts lltC rce<>nkd >1 cost whtch •ppto>tnutu thetr f•tt .,..1...: 
As of Oeo:embcr ll. 1996, the Compony's shon_.cnn lnvcstmcnu of $108 J million tncludc I ~7 mtlhon \h.vu of 
nmc Warner com.mon 11«k recorded II fair value of $47.~ million (sec "lnvcstmcnts") The 11Cmllntna shon·tctm 
inv=ents. of St60.9 million. bad a wclahlcd •venae mAtunry of •ppro•lm•tcly 10 month• 

M counlJ Rtcttvobl• • Ekcrr w R<1alllnt 

The CompAny hu on •arcement with o.n unn:Wcd thud p:uty whKh provides for the ulc ond ~ervicina of 'ltcounu 
reaivoblc n:l•tina 10 the Compony's clec:lrOCiic n:wlina opcrworu The Comp•ny sold ><<ounu n:cc•••blc >< f><c 
voluc of S687.0 mlltion ond SH0.2 million under this aan:crnent in 1996 ond 199S. rtJpcctt"cly The Compony 
rcmainJ obliaA~cd 10 n:purehue uncollectible ACCounts pursuant to the ..,.,.,.,,.. provi11an• of the •a=mcnt an.: ·• 
rcquin:d 10 moinwn • specified pcrtcni.IJC of all ouiSWidinJ r<ecivobl .. under the profr>m u > depoSit wtth the 
third p.v~y to secure lu obli&ations under the apccmcn~ 

The uncollec~ b:&lo.nce of occounu ruelv•blc sold under thu procrom wu SJ17.7 nulhon ond S2&l I mtllton .. 
o( Decembe-r ll, 1996 and 1995, respectively, of which f2&4..S million and S1l4.5 milhon, rupcctivcly. rcp11C1Cnl 
dcposlu under the •an:cmcnl, that ore included In G<Xounu rucivobic. T<X41 n:corded ~serves n:louna to the poulblc 
~purc:hau of uncollectible ICCO<InU wu $73.2 million lnd S71.6 million .. of Oeo:embcr }I . 1996 >nd 1995. 
rctp«llvcly. ~ rccclvAblca aold y(llju the p!'OJAm II'C C'Onlidc~. for linano;iaJ rq>ortin1 PIIJll<lSCo1, robe fin.1nml 
tn>Uumcnu with off·balarKe sheet risk. The C411)'inl value of occ:ounu rttciv•blc. >d)w<.<d (or the ~cs dacnbed 
above. •PP<O•imoteJ flir voluc u of Oeo:embcr 31. 1996 and 1995 

lrt\1tJttnlf11J 

Under the proviaions of the Sprint Specuum p.v~ncnhip aarccrn<:nt, the Plltncr Subttdiottcs ihll•c commit~ 10 

tonUibutc $4.2 billion in cuh to Sprint Specuvm throuJh 1999, of which the Company's Jhare ia $630 0 milluld. 
or this fundina n:qulrcmcnt, the CompAny hu m>dc lOI&l cub conuibutiont to Sprint Spccuum of S4S2.8 mtllton 
throuah Oeo:embcr J I. 19961nd wued a SIOS.O million JU.V1JIIY on a ponion of Sprint Spectrum's outsl.lndina debt 
The Company antlc:ip&ICJ that Sprint Specbum's capitol rcquirem<nll o•cr the nut sc•crol yu.n will be siantfieonl 
Rcqclrcnoenu in ucxu of commit~ capitol""' pi•nned to be funded by Spnnt Specuum tlvouJb «L<rnal finonetnJ. 
includina. but DOC limited to, vendor fioancJna. bonk flruncinJ and ICCUrtti<J offcn:d 10 the publtc. In AUJUJI 1996. 
Sprint Specuum iald S7SO.O million principal smount II maturity of Senior No~e~ lnd Scniut Otscount Norn due 
in 2006 in a Pllblic offcrina. In Cktob<r 1996, Sprint Spectrum cloud three cn:dit aan:cmtnts which pto•ided S2 0 
billion in bonk flnanc:in& lnd SJ. I billion in vendor flnancina. The timln1 of the Compony'• r<m•intnl ClpiiAI 

eontributionsto Sprint Spcelrulllll dcpcnd<nt upon 1 numbctof facton,includlna Spnnt Spcclnlm'> wortuna capiUI 
rcquircmcnu The Company anlk:lp&tCJ rundlna iu rcmalnlna capiUI comm1tmc11ts 10 Sprint Spectrum thtouah ' " 
c11h now> from opcr•tina actlvltl<s, Its ublinJ cAJh. cash cquivaltnu. shon-«nn invcJtmcnu ond hnu of crtdtt 
or other utcm•l tinonclna. or by • combtnation of these sources. 

The Compony held 693,0 J shuos of oommon atoek of Neate I CommuntCouons. Inc ("Nutcl") .., or Oeo:cmber 
ll. 199S In FebllW'y 1996, in connc<:rion with ccnlln pacmptlvc ri1hu of the Compony under ~·iously u lsun1 
OJI1CCmCnll "'"h Nc.tcl , the Company purclwed an lldditional 8.16 miJJion shins orNe~tcl Gammon ll«k •• s fl.lj 
per oh.,.., (or • taw cOJt ofS99.9 million. Dunne the years ended Dcecmbcr 31. 19961nd 199S. the Comp•ny ..,Jd 
S.6 million tlw-cs o.nd ll.l million shins. respcctivdy, of Nutcl Gammon 110<k (or SJ OS 4 mtfhon and .212 6 
mtllion. rcspectlvcly. ond rccornittd ptec·IU aalns or SH.~ million •nd SJ6.2 mliJion. rtJpccuvocly.'" tnvcsumnt 
income in its consolidated ~;,tc.mc.nt of opcntion>. As of Oeo:cmbcr ll. 1996, the C0111pany held J l million .nuu 
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o( Nutel eommon 11ock. claultlcd u IOOJ·term lnvcslmCJIU available lot ule A• of December 31. 1996. the 

CO<ft!W'Y held optiOn>, which e• p•rc "' Sepccmbcr 1997, 10 ocqwrc .., addJLI'l"Jl 2$ 0 mtlhon ~ of Nu~t-1 

common >lOCk >1 S 16 pet share ThcK opdonJ on: alto ci&Wiicd u looJ·term •n•utmcnu ••&Jiablc let uk In 

1997. the Compa.ny >Old lhcJC option• to Noatel lor SU .O mlllloo 

The Company rocc1vcd 1.36 IN Ilion JAUa ol 1imc Warner~ swet (the lime Wama S~«k") u. :uiw>J< 

(the "E.tchanae") lor all ol the ~ of Turner Broodcullna System. Inc ("TBS") &~ock (the "TBS Stod ")held 

by 1/,c Compa~~y u a rewlt of the 111UJet ol iamc Wamo &lid TBS Ia Ckt.Obet 1996 Ala rauh or the Elchanac. 

the Compa~~y lttlOJnrud a pln ol $.'7.3 mlllioa 111 the lounh 'lll.ll1<t of 1996. rcpra<r una tlx cllflucnce bcJwccn 

the Compa~~y'a hilton<:&~ _. basla In lhc TBS Stock ol Sl9 mUboo &lid the .... b&us lor lhc C#npa~~y'a 

•n•csuncntln Time Wemu Stock of 156.2 r.1lllloo. ""hlch wa.s b&ac:d oo the closlnJ pnee ol the T•mc Warner Stock 

"" the IDCIJU daLe of $.' t.37S pet share. Ia D<ccmbct 1996 and J&~~..wy 1997, the Compa~~y ..,ld 92,.SOO dwcs and 

I 27 mtlhon W=. rupcaively. ol lhc 1ime W~rT>~:~ Stock. rcprcscnuna the Cornpa~~y'• c.n11rc 1ntctat '" 1imc 

Warnu, lot $3.7 mlllion and $.'1.6 mJUlon. rcapcetJ•tly 

The Company docs - have ..,,. addtlioclal ••p~tllcw COftti'IC1llal eommn'""nu •nh n:•pec~ 10 ..,1 ol 1U 

tn•utmcnu. However, 10 the atcnt lbe Compa11y doc.J 1>01 lund tU •n•utcca' eap1W tall1. u upoau 1U<II to 

d•lulion ol lu owocrshtp lntcruu. The Compa~~y ~nunu..lly evaluates 1U cuauna lnvcatmc:nl\ aa w<ll u new 

•nwuun.ent opportU:ftJUCI 

B<l'""'"l 1n hnuJI)' 1991.1be Company lw the naht 10 putdwc the IIUIIOnty intcrCJlJ In eo.r.cut·Spc<tr.ot from 

the M1nonty Group lot lhc Ml~ty Group's pro nu poruon ol the I &II m.vt.d value (on a ao••l CCftCml b&uJ u 

dctcrm1ncd by an apprslul procw) ol Comcut-Spcctacot The Minority Otoup aloo lw the nah< (toa<lhcr .. 1\h the 

Comp111y'1 n&ht. the "&u RlablJ") 10 require the Compa11y 14 purchuc lu IIIIUUU 11nder the wnc tctnu The 

Company moy JUY the M1110n1y Gt011p lot tilth IDIUUU 1n t.hatu olthe ComjWly'1 Cl.ou A Spccul Common 

Stock. subJ<<t to conain rcatricuont II the M1'*1ty Group uereuo iu E.dt RJabu and the Compuy ckcu 1101 10 

purch- their lnluut. the Compa~~y and the Mlnonoy Group will u.1< their b«t elton• 10 sell Comcut·Spcctac<>< 

Auum•na COtUIIItliNIDOn of the E• AtQIIlllliOO. aflu the II 1110<11!1 IWUVCIUI) of the dc•••l d&l< ol the E' 

AcqulliUon. Olsncy. tn cert.aln dtcllmJl.lllc:CJ. ls entitled 10 uusc Newco 14 putdwc O.ll>cy'• <norc •nlt.TUt •n 

Ncwco a1 1U thcn I&Jr mukct value (a.s dclt.lmlned by .., appn~w proecu) U Ncw-...o ckcu 1101 10 purclwc 

Dl•ncy't •nwuu. O.JIICy lw the tisJII.. u iu opcioe. 14 putdluc tither the Compufa c<1Utc •ntctcJt .• Nc"'"tO 0< 

all olthe J.harCJ ol110<k ol El En!UI&iMI"ot held by Ncweo. •• udl case a1 (&II nw\et ""'"" In the event that 

Oitney c.o:cro:ila. lu riahu. a.s 6cscribcd above. a ponoon 0< all ol the D11ncy NOtU may be rcploccd ,.,,h a tht<c 

yut IIOIC diiC 10 l>unoy 

L•beny Medii Cotpondoo ("Ubmy"), 1 majonty owned 111b11cllary ol TCI, moy, 11 cen&Jn times furu>w•nJ 

hbnlary 9. 2000. lriuer the u erc:lu ol cert.aln uh nahu ...;!h rupccc to IU in•••rment on QVC lithe •• to nJhU 

:at< tnpeml. the Compuy lw Om ri&hl to putdluc Ubcny's JIO<k 1n QVC at Ubeny' • pro n11 ponron of the 

(au nw\et val~>e (oo a 101111 COIICCt11 ot hqu.Sauon bull. ,.hKhevu 11 h•Jhcr. u dcccmunco by an •r:>r.,ul 

~I) ol QVC. The Compa~~y may pay Ubcny lot JUC:h llO<l. •ubJ«I 10 ccna10 nahu of l.Jbeny 10 con1umnwc 

the purclwc In the molltv.-clllc•<nt method avallablo. '"cui\. the Compa~~y'a promuJOI)' n<>IC moounnf nor n101e 

than thtcc yun alia iu!WI«. the Company' 1 cqu1ty JCC""tla ot any comb11\al>OO thereof II the Compa.ny elec:u 

1101 to purchase lhc IIOC.k ol QVC held by Uberty. then l.lbmy Will hl •-c • IUTUiat nahl IO putehuc the stock ol 

QVC held by the Compuy. II Libcny clec:u not 10 purehuc the &lock ol QVC held hy ohc Company. then l.1bcny 

and 1he Compony ••II 1 :their tow cllotU 14 sell QVC 

A• 1 ruull olthe M..:lun Hun~r Acquit~uon. at any umc allcr December II. 2001. CaJPERS may clccrt<l l"!u.S.tc 

lu •nrcrcat '"tho U.C 11 1 pnec baaed upon the lo1r value ol CaJPERS' lntcrcJt In the U..C. aodjullcd. und<r cuu.n 

ctKum>l&I>CCJ. lor ttrtarn ptrformana enlltia rdlWII 10 the fan YalliC of the U..C or 10 the Company'• common 

llOC~ Excopc1n «n.tln limited Cltcumtllnttl, the Cotnpany. a~lu opuon. may IIUdy lhll l"!uldlly 1l1Tl111<m<nt by 

pun:hu•na Coii"ERS' lnt<nltt '"' cuh. wouah the IUUIIIICO olthe Company's common &lOCk (lubj<Ct 0 """'" 

llmu•llonJ) ot by tdllnJ the U.C. 
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OJp/141 up<ndltwru 

It Is anllclpaud tb.ol. durina 1997, Chc c-pany will lneut l,>prOAOmaldy Sl. l billion of c.pow upcndoturcs, 

oncludina S600 millloe tor Ill< upJradaa llld rebwldlAI o( ccrwn of Ill< Company' s cai>U communle.wons sys~nu. 

Sll5 million tor the upandlna ofQVC's WIR!ononallld clu1nbuuon lacollncs, SI2.S m1ll1011 lor lhc upandlna or 

the Com~ny's "llulat commvniwloN lysiCIIIJ and SUO million lor lhe bulldoOUt of the Company' s cotuOIIdaLcd 

Unl~ Klnadom ("UK·) .rnlia~a' Jystcma. The m!Wnlna S 100 mill• • of anuclpa~d caplw upcndlturu tor 1997 

wtll be unltU:d for die Company' I dii<Ct broedc&st wellitc opct'&IIOM llld other orutl.wvcs The amount ol wch 

c>poul capcndo~UtU for yean JUI>tequc.ntiO 1997 "''II depend on nuoncrow loc10t1, IIW>Y of -.Nch on: beyood Ill< 

Company's control. lliCSC fac:ton oncludc whether compcuuon on a puuculat ITWtct ft«a.ut.ala 1 u.blc syttcm 

upsn.dc, whether a patloCUiat c~ble syotem lw sulncocnt Clpac:lly 10 handle new produe1 ofknna• lncludlna the 

offcrinl C( CAble modem, cable ldcp/>ony lnd ~lccommuruc:>tJON scrvkci, Whelhc/ llld I~ wba! CA~OIIhc Company 

... n be >blc to IOCO"U ru onva~t undct FCC' tW auiCichnes and ocbu (IICIOtl, and wbdhu lhc Compo.oy >eqUIIU 

oddouo .. J cable 1ysttnuln need of uparodi•a or rcbu11do•1 The Company, bowcvc:r, lntiapatn ""f'•Wupcnd.turu 

(or yc>n subscquet~t to 1997 wfll conunuc10 be soanoficanL AI or December )I. 1996, the Cc>mp-'1 do<J- 1\1\C 

••r sosn1fic1nt conuactual obliaauo111 lor elj)ltal ... pclldlturc.s. 

UK INIUJtf'/ CofiSoltdDtiOII 

DIUed on closed and announced tnanucuons. It iJ .spp.vtntlllat lhc UK c>blc and td~t•munocatiOIU rllduslnCJ vc 

undcraoona a slanlfount conJOIIcWlon. which trcod the ~y upcocU 10 COfttlnuc in lhc comona rnonllls The 

Company lw cnaa,cd an ill~ Jd~ 10 Will It Ia cvaJUMJna the cunut ~ of Ill< UK nwt<tplace. the 

po~ouon of O(het panicipenu aod ill altctuUva ,.,11\ rupoct 10 Comeau UK Cable lhcr< , .. be no >UUtln..c llw 

lhc Company will ulu any octlocl. or In wba! llmc fnme any sucllocllOCl. o( undcn&k.cn, mo1hc be '""'"Phshcd. 

'The: Company 1\11 hutoncally utlUud 1 III*CJY of""""""' ru ocqut~ollOCls llvouall scn•ot debo ~~ lllc a«;uortd 

opcr.>una subaidlary lcvd. Addli>OtUl finandna lw also been obwncd by lhc Company tlltoulll lhc ouuai\Cc of 

1ubooltru1Cd dcbl :u lbc iniQI!\CIIIi.u boldina cornpan7 alld patent company levels llld, 10 somo .. ~nL 11\touJh 

public oflcrinp o( a 1ubooclioty c:oiiii*'Y's IIOdo: aod debt oiUII'\Imenll. AI o( Doccmbcr )I. 1996 and 199,, lhc 

Company's Jona.urm debt. l~~tlucliaa cumat ,...,_, wu S7.ll1 bdhoo aod S1 019 boll-. rcspcct•><ly. or ... tucn 

4' l'l!o and ~ O'l!o, rapcc1Jvdy, wu "' van>blc r.IU1. Matllt111cs of ton1·tctm debt ""uu.od•nl u o( Docunber )I, 

19% tor lhc five yean commcndna in 1997.,.. $129,, milhon. S67t.S molU011, ~61.5 milhon. S668.1 nulllon and 

$1 2B2 brlllon. AI of kbnwy I, 1997. ocruin subaidancs of the Company tuod Ulluscd llnu of credit of $1679 

b1lhon. The avalllobolity and we of lilac ..........S 11110 of cmlit u rutnclcd by lilt co•CNOta of lb.: rcl.ll.cd debt 

>rttmcnts and 10 ..,bsjd,uy ae.ocnl putJIC'CS aod dmdclld ckciArauon_ ill adJoiiOA, of the IDUI unUJ<d loDU of 

crcdot. S625.0 million wu atabll$/led by • Jubsidiii"J for debt rcOnancin1 The Cornpan~·, lona «rm <lobe llaJ 

uumaotd lair va!UCJ of $7.323 boltlon and ) /.089 billion u or Doccmber ll. 1996 and 199S, rc.spccuvcly The 

Company'• wcoaniOd ••tt'll• i.ntnac rue wu 7.90t'. I 32'1!o and 7.7$'llo durina 11\c yean <tiCicd Occcmbcr l 1. 19%, 

199.5 and 1994. rupcciJY<Iy, The Company COOII.....,Iycvalu.ata IU debt slt\IC1WC: \ood\ !be IAIUIUOII of rcduco•a ou 

debt scr<o<e requoremcncs wllcJI dcsinablc.. 

Jn November 1995, Comc111 UK Cable ttctlvcd Ml p<octcdl or S291 I mllllon ftom the W.: of S$17 ) moiiiOO 

rroncipal amount aL malUnl)' of Ita II 20'I!o Knlo< dUCOUI\t deballlltU due 2007 (lilt "100'1 Ou.count D<bentwu") 

lntctcsl accn:tcs oo the 200'1 Ouco<inl D<bcao.wu ac II 20'I!o pet aonWD, compoutiCicd lotll\l•annu&lly (rom 

November U. 199~ 10 No•cmbcr 1$, 1000, Aft.ct whiCh dAu lftt.ct'Cit wdl be pull on c.uh "" rach M•y 1.5 and 

Novcn>lxt 15. thn»..an November 15. 2007 The net ptocccdl (tom tho olfenn1 .,.. beona uuhucd by Comcut UK 

C>blc tor ad•ance.t and Cll)ltal eoe>lriboiUON 10 111 equity l .vdi<OA and •ubsldlatlo pnl11Mlly for the bolold-D\It of 

1heor ~lccommuniutiOM networb U. tho UK. 

AI polll of the Repurclw- hoJfom. lhc Compooy soW 1"'1 opllonJ oo I 0 nuUoon and ) .0 rnoll10n >l>atu of ou Oau 

A Spcc11l Common SIOCk durina Ill< yean todcd Docembct )I , 1996 and 1995. I'Cipcclivcly The put up<tons live 

<he holden on. tiJhl 10 ,..qui .. tho Compur 10 l'qNI'Ch&M wei> alwu II spec; nod pncc. on Jpc<l roc: da~ on Januii"J 

thtOUih MitCh 1997 AI o( Doccmilcs 31, 1996. tho c-pany lw ""'-•fled S69 6 nuU.on, the 1tn011nt1t would 

be obhaatcd to pay 10 ropoucb.uc Jud\....,... 11po<> c.&aaJC of Ill< put~. 10 a tanpont)' equuy aa:ount In ou 
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coMOI~ bal&ncc &hca. Tho wnponty C>q\lhy rdaud to~ r.h&res ""II be rec:lu01rlcd 10 odd.uonal co.pnal on 

111c flru <;Iiana of l99111p011 upondon or ICtlloncao or obc ope-. 

On M&n:h 27. 1997, II1C Compuy announced that iu "'holly ownociiUblld•AI)'. Comc:ut C.llulat lloldmaa Inc 

("Comeau Cdlul&l"'). ialctdJ to off• appnu.Unauly S900 rrull..,.. o( ~Alot no<u (111C "Noca") In • pnvll< 

placement. Tho Now ""II bo obllaatlont o( Comc:ut Cellular and "'Ill DOt be CIOUJillont or.- J~WMICol by, 111c 

Company Tho lnt-" raoc and ccnaln ocbu tum1 o( tl>c Noca h&•• 1101 yet been dctcnruncd llowcv<t, thc:te can 

be no auouancc that ocecpabk tcnN will bo tUdled at that !II£ offema wlll be COftiUmlllltcd Comc&.11 Cellular 

ont~eopata 111in1 the nc1 p<oCC>OCis from the otfcnna to redeem or n:~m wwna lofta·wm dcbl or iu aubudl.vla 

The Company ia upolcd to matkct oak lncludin& clunau In onu:rc11 rate• and lor•••• cumncy cacluna• raoca To 

m•naac the volauluy n:Ltlina to lbcsc c.apcN-Uru. the Compuy calcn onto •anous dcn•1U•c ttantacuona put'Jiilnl 

10 II1C Company' a pollda In &IC&I IUdt u C'OUnla'J*TY upooun and bcdJO•J pncucu Po011>011J an: ,_,lOt..,. 
ullna;oechnoques includlna m&ttct value and stMitlvhy anaJytu. The Company doct 1101 hole! or'""' any dcnvasl'c 

finanoc:uluutNmcnLJ (Ot ttaehJia purpoeu and h noc 1 pony to kvuaJed loutN.,....nLJ Tho uodu mkJ uooc:oa.tcd woth 

the Company's dcnva.uvc flll&nC>al i~nu an: c:onii'OIIod throuJh lho c•aJua.uon and mono10nnc ol the 

crediowonhincu or lhc COIIntupattlCI. Althouah !he Company moy be u.potcd 10 loud on the cvenl or nonpcr· 

rorm.liiC<: by the OOOintcrpa.rtlco. r"e Company docs noc capoct """h loues. II u.y. to be UJn•O.ant 

'The uoe or lnltrut r11< nlk ITW\IItmcnl inttNmcnu. such u onltrut,... uclw>.&< IJn:<:=nu ("Sw"P' '), onl<tUt 

riLe cap •an:cmenu ("Capt") and in~trut rate collar apccmcnll ("Coll.on"J, It rcqlilicd under the wm• of"""'" 

or tloc Comr•ny'l OUIJundiliJ dc.bc I,JIUli>CAU The Compafty'a poiJCy iJ 10 m&niJC tntacsl COIU UJiftJ a mol o( 

li•cd and variable ra~ clcbc. Ualoa S"'lpf. lho Company &Jn:CIIO uc~w~,., 11 spccoficd tnJuValt. the doffcnncc 

between fi•cd and vlliablc ln~n:&l omounLJ calculated by rcfcnnce 10 111 aan:cd·upon notlonal princopal amount. 

Caps >r< uacd 10 lock on 1 muomoun lntcrcat rau should •anablc tiUJ me, but cftlblc the Company to othcrooooc 

p•y lo"'tr marl.et ras.u. Collara limlt the Cornpa.nfl upo~un: 10 and be,.liu fro<n ontaUt rate Ouc:ttoii>O<U "" 

vanablc Mile detK 10 witluft I cen.ain ranac Of rates. 

'The follo"''"l llblc J111M\>t1W the lt1tM of the Company'• uou.n1 Swops. Caps 1nd Collara u of D<ccmoet )I. 

1991> and 1995 (Oollara in mlllionJ). 

N-' '" venae E.tumatcd 

6.!!12!1.!!! Merunug lrumJL&!£ F11r Value: 

A' c-r ~s:mt!5!: ~I. 122§ 
VAtr.:tblc 10 Fi•ed Swaps Sl .0800 1997-1000 H5~ SH 

C•p• l$0.0 1997 IS5fo 

Coll:>n 6200 1991-1991 6 91fo' 5 16fo 0 I 

A\ or Q!m!l~ n 122~ 
V an_.blt 10 Fiud Sw1ps $6$0 0 1997·1000 605"" ( S6 8) 

Caps 2$00 1991 ·~ Coll.ors JOOO 1991 7.21 .. ' 5.091lo (09) 

'The nooonal a.mountJ of onle'I'Cit r&IC ._.....u. u prc><nled •• the above table, an u....t 10 mculii'C onlffcol to be 

p:mJ CH rccc1vtd and do noc rcprucnt the amoun1 of e.a,po..urc co credte lou... Tbe cstuna1cd fau .,aluc appro.umaru 

the prncccda (cosu) 10 aculc the ouut.Mdlna COIIlrOClS. 'While Swop•. Capo and COlla. a rcp<acno a.n ln~taral pllt of 

the Company's i'""'"" JU nlk .......,.,.,..., piOJfloft. char oncrcmcnl&l c(fon on ontcrul capctU< r01 the yc&rJ 

crwlc:d D<ccmbcr 31 . 1 ~>16. 1995 and 1994 wu noc llpiOca.nt 

'The Company bu entered toto oaula lonlp CUI'I'<ftO)' cachu.&< opclon contnetJ ("FX Opuono") u a IIO<IMI pa.n 

or IU fOfc.o,. curn:.ncy mt ...........- clforu. Durin& lm. Comeau UK Ca.blc tntcrcd Into """'" rorro,n 

c.chan,c pill oplion conlrloCU ("FX Pllts") wllkh may be stnlcd only on Novcmbcf 16. 2000 'Thcac FY Pllu arc 

vtcd 10 hmol Comcut UK Cablc'1 upoourc to the ruk that the cvcntlial cash 011tOowo related 10 nco "onotar) 

loa.bolouu dcnomtAatod U. CWTUC.ICI odw:t lhM ou r~ ~mncy (the UK Pound SocrlonJ 0< -vK I'Otlnd") 
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cpnn<:o~ly the 2007 OiJC:ount !Kbencvru).,. ldvcncly aff<"tcd by etlan au In udwlac tuu As or Occcmber 11. 

IY'HI ;and 199,, Colro=lt UK ~blc had 0$00 1111lhoa noclo<ltl tmOW\t of FX Puu ro pun:lwc US cloiiMJ at an 

uctuna• ra~e or S U' per £1.00 (the "R.auo1 The FX Puu pn>VIclc • lied ,c. 10 lhe u1e11t lhe ucllanp ra~e ftlb 

below the IUuo . .,..,nn Comeut UK ~·a..a moac10ty habohun dcnomal\>lcd an US clollan 11ncc 1••ru and 

lo»<l rulaud on lhe FX Puu .,.. ofbct q&tout r-.,a u.dunf" PM oc louc• ruhud on lhe undcrhtnJ Mt 

hobahuu Pt<rruums ~ic! foe the FX Puts. of S'21 ~ maiiiOCI, !lave been rccotdcd u t.ucu an the Coonp.t~~y's 

.:oruoli4alcd b&b«c shed. lbu.c: pr<mounu .,.. beona amoruud oV'Cf lhe tcmu of lhe ret.&led C'OIW'aru AI or 

O«.cmbct l I, 1996, lhe FX Puu hod a OIT)'IftJ •till< of S 11• IIUihon :uod an COUliWCd (au •lluc o( U' mall~ 

The doffcrcnccs bclwa:n lhe conyana >me>unu and lhe uum.aled (au v:oluc of lhe FX Puu '""'< noc IIJnlfic•nt u 

o( December 31. 199,. 

In &he founh quott<r of 199,.1n order 10 rcd..ce lied&••& cosu, Comcost UK Coble sold forcoan u chanac c~ll opuo• 

conuxts ("FX ~ILs") 10 uchanr• £:250 0 mllhon nouon•l omount. Comcost UK C•blc rccc"cd l< J molloon from 
ohe utc o( these eontnCU. lbu.c: eonltXIJ may only be sculcd on lheor uplruaon clalu or lhesc conttocts. £200 0 

rnolloon nocoonol .mount. wuh •n uchlnro tlltlo o( Sl.10 per £100. up.rcd unucrc&U<Ian November 1996 whole 

&he rcrnaononr contlliC~ woth • £SO 0 million nocJocW amount and an a.cllanac raho of S I 62 per £I 00. hu • 

sell Iemen& d•te on No•cmbcl 2000 In lhe (ounll QU¥1Cr o( 1996. In oni<T 10 conunuc to reduce hcdaona CO<ts. 

Comcllt UK Cable IOid oddla-.1 FX Ctllo, foe proeeocb o( S3 ., malllon. 10 uchanao £~00 0 molhon ~I 

>mount at liA •vcncc uc:lwtp nuo o( Sl 75 per £1.00. lbu.c: eon·ncu may only be sculcd on the at Uf'IDIJOCI diiCs 

dunns ohe founh quanu of 1997 The FX Ctlb arc mari<.cd·IO-nurUI on • CWTUI b»u on lhe Componf• 
con>Ohcbtcd lt.>lcmcnt or opcntoons 

As of IK<cmbcr 31. 1996 and 199,,1he atun.a.cd faot •aluc of lhe hilbthucs rclaled 10 lhc FX Colis. as rccocclcd 
an the Company'• cocuolld.ll<d btl....:c ~-Sill mollton and S5 8 malhon. mpccuvtly Ctunacs tn C.tt v:oluc 

between mcostAt<ma~t dales rcl.utOIIO the FX C•ll• resulted •• uclwlac loucs of Sl-2 molllon ~unnalhe yc>1 ended 

December 31. 1996 in the Co~ny's COMOIId>led sUtemcnl of opcr>llons. 'There were no 111nofiun1 uctunac a••ns 

., louc.s relattnJ to these conuw:u dunna lhe yut ended Occcmbor J I. 199S. 

AI • result o( the Scnpps Aequt~lllon. the Comp•ny no lonacr has • stockholdcn' dcfo<tency Ho,.c•cr. lhe 

Cump>ny upccu to conunuc to rccoanou IIJn&fteont loucs for the (OCCJ«<blc (ururc ruuluna •• dccrcosc.s In 

•tockholdcrs' cquaty The telccommunteodon.s tnduscry, ln<ludlna <>blc •Jid ccllulu communte•tton>. >nd t/tc 
clccttonac rctallon1 1ndwtry.,.. upcriencloa lncrc>slna <O"'''pcttUon and npid ~..:hnoloJ>Cit chan1n ~ Compony • 
tururt rctultl of operarloft.t will be .lfrecud b7 Ill tbiltcy to ruct to ch01nau an the compc:utlYC' c.nwuon-ncnt and b)' 

,,. .tbolny to Implement DCW &<ChaoiOSta Howe'"''· the Company belocvcs th>t compcttiJOft. tcchnololl<ll dwlac• 

.tnd Ill "lnaf>C>At los.scs will - IIJntf~ ·ty >ffcctats abthtyiO obwn fiiWI<IAI 

The Compony bcloc•es ~ u Will be •blc 10 meet ots cutrtt~t and lona-<cnn laquJ<lt•y and upu•l rcquorcmcnu. 

on<ludon~ fi•cd clutacs. thtO<Jih Its cash llowa from opcntlna ..:av1ucs. uu11n1 <>sh. cash cqutvalcnu. thon·tmn 

1nvnuncnu ~nd hne.s of c.tedu a.nd oc.hu cakrl\ll fiAU~CU'II 

StJtcmcnt n( Cash Flows 

Cuh >nd cosh equivalents dccrC4SCd S207 8 million u of Occcmbcr 31. 1996 I rom Occcmbet ll. 199S alld onctr41cd 
SZ03.g m1llaon u of !Kccmber )I, 199' (rom Occcmber ll. 1994 Chan1cs on cuh and cASh cquovolcnt> rc•ullod 

from ctuh Oowt frorn opetlllllll· titl&nl:lnl and lll"ttiU'II f"":"Uv•hn __,h,ch are uplamcd below 

Net cosh provided by opc=na xavttoa amounted to S199 6 malhon. S$20 7 mol II"" 11.d Sl69 I mllllun fO< the )<>n 

elided Oc<embcl ll. 19 i, 199' and 199•. rupc;:ll•<lr The tncrcuc of S178 9 mJIIIoft from IY'I) to IY'/6 .... 

pranct~lly due 10 chanJ"' tn worltina apaul u 1 rauh of tho It min& or rccctpu and dnbuncrncnto and the ancrcasc 
tn the Cornpony' l opcnoun1 income bc(occ dcPf"<&lllon and ..-uuuon (sec "Reaults o( Opcn11on1 "), oncludtnl 

the cffccu or lhe Scnppt Aequo!tlion- The oacruoc of SUI 6 null- (.om 199-lto 199, ,.., pnnctp>lly due tu 

effects or thr QVC Aequlsitlon and the Maclcall Hunler Acquunoon. 

Net cull (used on) pn>V>ded by tiiWICliiJ acu•ouct. .. htch tnci..OC. lhe IUU&ACC.S or SCCW1ll<t .. well .. bon ........ . 

.... (S81 ! ) molhon. $1.036 btlloon and Sl IU btlhon (O< lhe yun ended Dcambct 31 . 1996. 199' atW 1994 . 
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rupccllvcly Durins 1996. ohe c-pony botTowcd Sll9 3 molhon undet new ami UllllnJ hoes of <~II and rcpa~d 

S7H 4 milhon, lncludlna Sl$7.~ molllon on connecuon wi•Jiohc rdinanana of ~ruon oll<l<bltdneu and 51 2J 1 

molloon or repaymcnLJ wwlcr 1 vcnclot On.ncln& arnnacmcnt Nco rcpun:lwes of lhc Com!Wiy's common stock In 

1996 wen: Sl75 9 mllllocl. Dvrina 199~.1hc Compony botTowcd Sl 728 blllioft lncludlns Sl . l billion In connection 

.. uh the QVC AtqYodtlocl. 51.01$ blllloo In COI\ncctlon ,.otllthe refinoncJn& of ccrwn ondcb<edncu. S300 9 mllhon 

auoco..ted with lhc f\mdons o( Spnnt Spccwm. $300 0 mJihon of "' 2007 O~tcount Otbmturu S230 0 nillioft of 

the Comp>nf• 9.)18,. scn10t wbo<donoJcd dcbcntura due 2005 and Sl$0 0 malloon oflhc Company's 9· 118!i.ICllaor 

•ubordonau:d debcntYI'CJ due 2006 lllllddotoon, dunn a 1995. the Com pony rcurcd and rcpald S I 620 blllaon of ltJ 

lona·tctm debt, lncludlna Sl.l86 billion In connccuon with the rcfinanclna of ccR&In andebccdncu, ar>J Sl75 0 

malloon or op<lonal rcpoynocnLJ on QVC's ttcdlt facility Procucb from botTo" In as of S I 20 I bllhon on 199• oncludcd 

Sl 015 boiiJon rdaunato tbc Maclun Hunt<t Acqu11.11on Dunna 1994, the Corni\IJ\) rcpurdwcd or rcdcc.mcd and 

rcurcd S309.0 malloon of ILl lofts·= debe. oncludrns lh< Company'• S1500 molhon. 11·7f8._ wnror •ubordoD&U>d 

dcbcntutcJ due 2~ 'Jet =II provided b) fin.>nans octiYIIIUin 199-t ucludulh< convcnoon of Sl86 2 cnllhon 

oflon&·tcrm debt rnto 16 8 milloon slwn oiOau A Spccul Common StoCk ollh< Compony In 199•.w Comp~ny 

rcccovcd on cquny conuibotlon oo a subJOdoary of Sl50 0 milliOn In conncctoon wuh ohc Ma< ICllll Hunter AcquiSition 

•nd rcccovcd proccccb from lh< luuoncc or common IIOCl or Comcuo UK Cabl< or Sl09 4 million 

Net cuh u>Cd on onvCIIInJ oct~voucs ,., .. S9261 null-. S2 353 bolloon and S I )09 bolloon lOt lhc ttan aodcd 

December 31. 1996. 1995 and 199-t. rupcc~~vcly Dunns 1996. net cull u>Cd on lavcsuns actlv•ucs onc:ludcs 

>CqUIJII>OnS. 11<1 or cuh acquored. or S60 ~ molloon. addluonal :uh onvHimenLI on affihalcs ,.,f S302 0 rndhon. 

1neludtnc SIS9.6 m1llion In conncctJOn '*llh tile Comp.ny's •nvc11mcn1 on COI1\Cjlt·S~ot, "'!'ow con~nbouons 

oo Spnno SpccUIIm of SI06 8 million and the purclwe of Nutel slw-cs of S99 9 million. and caphal capcndiourcs 

o( S610 4 moll ion. C&Jh proceeds from lnvcsunc actMllcs IOCiudc proceeds from the ulu or lho<Hcrm Jnd loo •· 

occm •••csuncnu or nn 7 cnlllloe. inc:ludona S IDS' mil loon from ulu of Nuod shales ond S5U m.illlon of 

dutnboUON from Garden Swe Cabicvmon L P ('Garden Swe'), on lnveii<C of lh< Compony 1u lhc Compony 

ouuC1l slwcs or IU Ow A Spcctal Common Stock .. conlldcrouon on lhe Scnpps Acq\IUiliOA. lh< lnnUCIIOII 11><1 

no socnifie&nlfmpacl Oft Jnva~on1 IOCIIYIIicson W COOIOJodJocd lllltemcnl Of =II Oows Dunn& 1995. net Cllh uJCd 

on onves11nc oct1voucs Includes ocqu11111001 oiSI .l86 billion. prlncopolly lh< IICQIIUOIIon of QVC, nco or =II ocquorcd, 

•ddouonal cub invcllmcnLI in affilr.tcs of $410.2 million. includonc uplla1 contnboUOtll to Sprinl Spccwm or 

S327 S mlllk>n. apt tal upcndltlftl of S62l.O mo11ion and nco purdwa of ahotHctm lnvutmc:n11 or S2•0 8 malhon 

So.och amounLJ .. cr. orr ... by pocccdJ from sales or locos·= onYCSimCOLI or $410.5 mriiJon. pnncop411y on 

connccuon "'"" lhc Hcnlll< Truwct- !..., ' RauiLI of Opcntoons • Coluolodllcd ADAlysis ") ond lh< .. 1c or Nutc1 

sh>ru Acquosiuon• on 1994 COftSIJIC1l pnncopally of Sl 2 blllloft pold. includons cuwn tnnsa<;llon cosu. on 

conncc11on with lh< Moclcan Hunter AcquWtlon. Ntt proceed> or S3893 molhon from lh< ule of thon·tccm 

onvuomcntJ dwinc 199-t wuc u>Cd princip&lly oo rcdcc~<~ and l'(trrc lona ·tcrm dcbc. In .sddluon, dunna 199-t. ohc 

Compllly mode C4pl1>1 upcndiou~• of S269 9 mllhon and made addo110<1al cull lnvcstmcnu on otrlloaoes or S 125 0 

m1ll10ft 

The cHc: u or lhe Company's reccno ocqulloUOI\I hove been 10 lncrcuc usni(~C&ntly the Company' s revenue• and 

up<n1c1. ruuhina In aubsW>lW IIICIUICI on ILJ opuatin& oncome before dcprocoallon aDd amortluUon. clcproc10tion 

e<p<MC. OIDOlUUIJOO Upcnk ond ontctcft upcnlC. In addouon, lhc Compony'• cquJI)' in net IOS>CI or affihltCIIIAI 

oncrUICd pnncopally AI a rcwh or lh< IWI•Up IWUIC Of tCIUin Of lh< Company's ClqUII) on fCII<<t ( iCC "Optratrna 

RnuiLJ by Bus•ncu Scsmcot" ond ·coruohdoud ArW)'su") A• • rcsuh of ohe oncrusa "' dcrr<coallon upcnw 

:liJ\OrtJUliOn c.aprnsc and 1ft~ u.pcnJC UJOC1&1Cd With thcJ.c kqUit.tUOM ud thctt fina.na"J And lhc CApc"CICd 

lncrcucs on cqu11y 1n nco loucs or affil111u Ills upcclcd 11111 the Company ,.,II conunuc oo rcco.~ .... IIJnoficano 

luuct for 1hc forescc.ablc future.. 

. )] . 



Swnm;onz.cd COIUOIMI=d fiiWiclal lnformalioo\ (Ot 1111: c:-s-1 (Ot the thtec )'c.at1 cl'ldcd Occcmbu ) I. 1996 It 

.u folio..,. (doll.,.. •• million>. "NM"" dcaoca pctecft1IIC I> - ftiUAiJIIful) 

Rc>enucs 
c.,., of sooc1s :10ld from clccuonic rcwlioa 

Opcnunc. sell•••· acnct:tl and odmlnhuatioc upcnso 

()p<nlln& oncomc be'or.: dcpctti>Jion and 

•monn.:ujon (I) 

DcptCCI:ltiOn 

Amorttuuon 

()p<rouna Income 

lntc-tc.st upcnu 
ln,esuncnt anromc: 
Equuy 1n net loue> of ~IIIIa 

Galn from cquuy orrcrina or a(filialc 

Other 
Income UA c.r.pc:.n.sc 

Minoruy antcrc-.u 

E.< li>Ord I ""'Y IICIIU 

Net lou 

Rcwcnuu 

Co11 of toO<Js :10ld from clcclrOIIJC rcwiiJII 

()p<nllnJ. scllina. scncnl and odminiJIRuoc upcrues 

<Jpcro~lln& oncomc before dcpcttillion and 

amonu;ouon (I l 

Dcpm;buon 
Amonauuon 

Opc:r:auna •ncomc 

lntcfc.:Jl upcn.sc 
Jn,c)lfn('nt ancome 

Equoly '" n<l louu or ;oflihaiU 

Olhcr 
Income w ••pen>< (bencfll ) 

Manont) ante-rest 
EAit~orda nary ucm1 

Nc' lou 

Ye.at El'ldcd 
D<occmbu l I. 

.1m .1m 
S-4.o38. $).)62.0 

1.110.9 898 J 

1.720.) l .... .s 8 

1.2012 1.0188 
)14.6 ))99 
)1)7 ~91 

~.9 129 a 
.540.8 Sl4.7 

(122 6) (229 8) 

144.8 866 
(40.6) 

2 .6 (6 )) 

8A4 42 I 

{48.0) (49.7) 

!I 0) (6. 1) 

(Sj) '> (S-4) 9) 

Yut El'ldcd 
O.Ccmbcr 31. 

.1m ~ 
$),)62.9 sr.m1 

898) 

I.UH 7990 

1.018 8 H6l 
319 9 1822 
~91 1.54 3 

329.8 239& 

$24.7 3134 
(2.29 8) IN 61 

866 409 
(6 )) 
42 I (9 2) 

(49 7) ,, ~) 

!6 I I ! II 7) 

!S-41 9) !S87 0) 

llleftucJ(Occru><) 

1 !i 
Sl>7$.$ 20 l'llo 

1116 237 
2.H_.S ISO 

IU4 18.5 
(2$3) (1.4 ) 

~6 99 

179 I .543 

16.1 ) .I 

(I 07 2) (46 6) 

$8 2 672 
40.6 NM 
(8.9) (1 41.3) 
42) IOO.S 
(1.7) ()A) 

(.S. I) (8) 6) 

S96 HK 

lnc=><I(Dccrc;o>e) 

1 ... 
Sl ,987.6 144--S'llo 

898) NM 
6468 810 

... ,, 768 

1.577 866 
1~ 8 126 2 

900 )7.$ 

2113 67 4 

20.52 NM 
4j7 If I 7 
6J NM 

$1) NM 
44) NM 
"6) (~7 9) 

(Sol) I) (49 $~) 

rl) Opcuunr oncomc before dcpm;wloo and amonlWJ<>n u comrr1nly refencollo In lhc: Company's bYsinc>scs 

U "opcr.oloOJ caah !low • 0p<ra<.ftJ cub flow U & a>CUU<r of I <omp&Ay"s abollly 10 JCI>Cnk <.uh 10 IU'OC< 

"' obloJ>ooon oncludlna dcbl 'fYICC obUaat-.. and 10 fi~W><< capllal IU>d other uP"J>dn•~r<t In pan due 10 

1hc taplllal rntcn>ive naiUrc Jf the Company'• buslt~U.tr and the mullln1 alanlllcanr lc1·t1 or non·cuh 

dcpctti:WOn Oft(( IJDOC1iUijC)ft U .pcA>C .• opcn&IDJ cash now U fTcqucntJy used U one of lbo b&scJ (O< <ompatlftJ 

l><uone>K> In lllc Company'• lndllllnU. Opcn&ina ash now docs- pu.-pon 10 rqwa<4l nc11n<Om<' or ftCI ash 

p<ovrded by opcntln& actlvhJCJ, u thole ~nm~ arc dcllncd under aencrally acccp1cd accounllna p<ln<lplc>, IU>d 

should 1\0( be COn>ldcrcd .. an al~madvc 10 auth rnc&>urc:mcnu .. an lndicalor or the Company" a pcrlonnancc. 

S<C "SL>Icmcnl of Cull Ao..,.· above for a d • ......_ or net ush provided by opc<atlol ICIIVIb<l 

. )4 
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Openlinc 8c.JyllJ by Busini-u X•msn1 

:n.c followlna npcucntthc opcntlna r .. ulu of the Company's soanoroc:anr buunus ICJm<l>U. oncluchn1 "Domesuc 

C&blc CommunJCaUOM." the mc»l ltJnln.:ant of the C<ompony"s wired t<lecommunlcalioou opcratoons, "Eicctronoc 

Rctalllna." !he moA slanlf>eant of the Company" a COtlla\1 busJnaJCJ, and "Cdlular Communicadoru,• the ....,., 

slanlficant of lhc Company's witclcss lclec:ommunlcatlof\1 opuauoru. The rom11 nona componcn u of !he Compan} ·, 

opc.t'I(IOIIJ IIR 1'04 illdtpcnclcnlly sirur~,. 10 !he Company's consohdlled financul po11oon or ruulu of opcrauo"' 

(w: NOte 10 10 lloc Company" a «>nsollcuted Onanml Jll1cmcnu) 

The (ollowona ublc uu fonh lhc op<.rauna rauhs for 1he Lompony' s domcs•.c u~lc commun~c11.0n• '"'""'"' 

(dollan In millions) 

Set--Icc Income 
Operouna. scllonf. scncnJ and 

t<lminlstralivc upcnsca 

Operatlnc Income bcfM ckpt<cum011 
ond amoniu llon (1) 

Ser-.cc oncomc 

Operalinc ... nina. scncral 1nd 

t<llltinutnlivc U peJlla 

Operorlnc ir"'omc before dcp<eeiatloft 

and illnDniUIIon (a) 

(a) So-c footr~C~U (I) oa paae ~ 

Year Ended 
Ottcmbcr 31 , 

~ .1m 
Sl.6409 Sl.•5• 9 

8309 736 4 

SIIIOO S711 5 

Yc11 Ended 
Dcccnbcr 31. 

~ !99-4 

SI .•S. 9 SI.06S J 

7364 S.78 

S718S S"7 .S 

JncreUt 

1 ~ 
Sl860 IH' 

945 121 

S91 5 I! 7-. 

ln<r<&K 

1 ~ 
SJ896 366 .. 

Ill 6 )4 4 

S201 0 38 S<l-

The Scrlppi Acqulsltloo oceountcd for SSl.l mllloon of !he Sl860 mllhon incr<a>c on icrvltc oncomc from 199510 

19911. Of !he rcma1nonslncr<&K of SIJ3 1 aulhon. S3J.1 million os attribu<ablc 10 oubtcnbcr I10W111. SIA S molhon 

OJ .ourobuublc roch.onacs In rtlel, 14 .1 million Is allributablc 10 aroW1h on cable odvcnulna sales and Sll 0 molloon 

n:larcs 10 othct p<O<IIOC1 offcnns• 'The Maclun Hun let Acquuouon ac><OIUited lOt $210 I m1lhon of rhe S389 6 

million lncr<AJC In service Income from 1994 10 199S Of lhc n:m11n1na •ncru.sc of $119..1 m1lloon. S46 0 m~oiiO<I 

" Dttnbutablc 10 •ubunbct JI'O"'Ih. SS. 6 1111lhon n:Jasca 10 clwll<> In ral<i . .. hlcll Includes ~ cluni< on rhe 

cmmaltd cffccu of cable ra1e rosulauon, Sl4 0 mrlloon rnulu from aroW111 1n uble ad-ctt.una ulu •·~ S4 9 

molloon rel••cs to rroW111 on ocher ptOd 1 otr<rinp 

Tbc Senppi Acqulsouon ICCOilnlcd for S30.9 molloon of !he S94 S mollion onere~>< In op<.tauna. scll•nJ. acncnl .,., 

adm:1ostratne upcnus (lOin 199S 10 1996 Ofthe ronu~nrna tnac•sc of S6) 6 m11Hon. S21 1 mlllton u •<lltbvr>blc 

ro Lncrcascs In the cosu of proarammon' u a r<Juh of aubscrtbct arowlh. oddr11onal channel olfcrtna• aftod ch•n(a 

1n rates. SU) mlllton Is attrlbulablc 10 Jacrc.ucs in CO•Ia IJIJOCtllcd "'llllompl<m<ntohOn Of tbte< r<JIOnal CUIIOOI<r 

scn1cc call cen1or1 and incr<aJCS '" lhc COS I of l•bot. $.4 2 mill ton 11 atO'lbullblc 10 aro .. th on cable od>erusona ,.1., 

and Sl2 4 molllon 11 aunbullble 10 lncrascs In ochc1l •olumc related e>pcnscs. The MKican Hunt<r AequuH•on 

KNUnlcd for S 1•3.7 milloon of !he SIll 6 mllhon •ncrusc on opet'lllftJ. sclllnJ. r<n<nl and admoNstraU> c upcn><• 

from 199-l 10 t99S Of the rcmalrunalncr<&K of W II mlll•o• S!2 6 mlllioft It ltlnbullblc to oncru•n '" rhc co•u 

of able pcoarammonJ u a r<~uh of sut.cnbct J1'0"'1!1. addnlon•l ch.onncl otrcnna• and chanJ<> In nu•. S'l' 2 mollton 

" ••trlbulAble to lncrC&JC.J in e.opcnus usoclatcd wllh !he ,..,..111 in cable advenuonsult~ and S U . l molhon ruulu 

(rom lncrukS In lloc cost of labor and othct oolumc related u pcftlcs h h antlco1ated that lhc Comp>ny's cosr of 

coblc pro,...mmona • ' loncrusc 1n lloc Cuturo u cll>lc pcoarammtnJ mn oncTU.JC and addrttol~al sourto or eoblc 

prOJr>mnuns bccom available. 



Tl>e followlaa uble scu fonll tb< opuadnJ raulu (O< VIO Componf• nllul&t m.nrnu-.c•uun. uarncnt (dol'-n on 

milhO<Is)· 

Scrvtcc income 
OpenttnJ. ldllliJ. acncnl and ..Smtnl~ttativc 

<lp<JUU 

Openuftl income Wore d<prccoatioft 
and 11110t11Uiion (a) 

Servo«·~ 

Opcratina. Kllona. Jcncnl and ..Smonutnttvc 

tape.rua 

Opcrauna oncomc: before~ 
and amonoUiion (a) 

C• l Su r- (I) on p~~e ~ 

Y I EM<d 
December )I. 

.1m 1m 
S426 I Sl74 9 

Sl602 SllH 

y..., EMtd 
Decunb<t J I. 

.1.W 122! 
S37~ 9 Sl86 I 

2l71 169 s 

Sll11 

lncrcue 

1 :! 
Hll 137~ 

111 121 

s~~ .. 16 ) .. 

lnctt&K 

1 ~ 
SSS S )I (r.. 

61) 39 6 

S21 ~ 

Of,,. rapoctJ ... $51.2 million and saa a mollion tncn:.uc.llft ........ ioeome from 199~ 10 1996 '"" 1\)CJ;Ito 1991. 

~9 6 molhon and $99.6 million, rapecu .. ly. an annbuubk to the Compont'• 1ubtrnbct ,,., .. th Offr..cJttna the 

incn:AJcS from 1995 10 1996 and 1994 to 199$ arc dc!:reun of Si9l milliOn and Sl$ 0 molloon. rup«U•cly. 

ruultlna from roclucdoN In tile ••cna• rtu pet m1nu1c of usc In lhcu rupcc1iv~ penod• Tl>e «mllninJ clutnccs 

from 199~ 10 1996 and 1994 oo 1995 an attnb\IW>Ic .w rrowth on ro&mCf ,....., ... a'ld Oilier p<OCfu<U or S900.000 

and S 14.2 million. rupcctivcly, Tl>e Compony u pecu llutt the dcci'C&IC on avena< minutcs·Of·u>< pc1 cellulat 

.ul>w:nbct will COIIIlnuc Ia llle fu!IIIC, '"'hid! os consls.tcnl .. ult onduwy tt<ndl 

Of tb< rupoetiYC SUS million and ~7.) rntlltOntnctu.ICIIO opctlllftl, >CIUOJ, acncnl and odmonllttaU•c upcn ... 

from 1995 10 1996 and 1994 to 199~. Sl4.3 million and SJI 2 million, «Spcclivcly, lOt< rd•u.l10 sui>S<nbcr Jrowtlt. 

oncludona t1tc COJU 10 ocqullC and acn'ICC wbtcrlbcn The """"''"I onctUKJ of 1.4 ~ milhon and U9 I molloon. 

respccuvc.ly. atC~ due 10 Jncrasc.a in other ca~.,:nu•. u~luchn1 tubitrtbtt tctc:nl.on co.u . .SmtniiUttl~t COil I altiJ lhc(r 

o( SUVICC In 1995 

The \!) 3 molloon decrcuc in depnctat- upcnw: from 1995 to 1996 u promonly aunb\lub!c 10 the dfccu ol lite 

n:t...old or cuuln or""' Compony's <cllular equipment In 1995 (ICC bdON) orrut. ,. pon. by the crrce .. or capilli 

upcnduuros dunna 1995 and 1996 and the effects of lite Scnppt Acquuouonon 1996 The Sl$77 molllo-noncl<ti< 

•• clcptcct&Uon upctiM from 1994 10 1995 u aanb\lt.lblc to rite c(focu or lite KqUI>tliOfll or QVC and Mocl<an 

Hunter . the crrccu of llle rd>ulld of cuuln of lite Compony'a cellular cquopmcnt In 199$ and capital upcn.luuru 

dunnc tb< penocb. o((se~. Ia Jill'. by the cffccu or u.S<:t diJ,..osoh dunna the pcnoch 

In 1995. tb< Compony'l cellular do vision pun:lutscd Sin 0 mtlhon ol IWitchina and «II lltC cquopmcnt "'hl<h 

replaced tb< cullonJ switt'ina and tell SIU cqvopra<rl (llle "Cellular Rcb\llld") The Compony 1ulutontoall~ 

completed Jhe Cellul11 Rd ••ld dvnnJ 199, M<9<d••Jiy. dunna 1995. the Compony ct.oracd SilO 0 rrulloon to 

clcp«eootoon upcn>e whkb rep~<~<ntcd the dtffc«nu between the n<l book ••luc of the rquopm«nt rtplactd and 

lite rutd!Ul value rcalu.ed upon Ill dltposal 

. )1 



The S~ 6 moll10n and Sl94 I molloon lt~en&lO on IIM<UW.Oft "I'<MC from 199S 10 I'IY6 &Del 1994 10 199S, 

rupc<u•cly, .,. pnmonly atmbutoblc 10 lbc crrccu o( lbc oc:quuldoto ol Scnppa CAble •• 1996 ...... lbc cJfocu or 

lite ,atc;uuouons of QVC and Modan H~nler In 199S and 1994, rupealwly 

The Sl6 I million lncruu In ll\lerul "~'""*" fiO<II 199S 10 1996 Is r ,anly anriiMoble 10 an lncre ... In 11tc 

ComjWly's ouul&ndlna lona·lefm ckb<. offset. In pan. by • ckcrusc on onlcta~ r>l .. rrono 199S w 1996 and L'IC 

cffccu of capowlud inladl. The Sllll nullion incrt&~C on on1tru1 uponsc from 1994 ID 199S" pnmonly due 

10 oncrcued lnciJ of debe IWOdmd With lilt acqwJIUO<U ol QVC and Mac leu HUAICt 

The Compony •nuc:o~ thai. for lbc foruaablc flmuc. lft!<tnl np<MC • •II be a "JntfK>nt .;osl tO tho Comp>ny 

ond woll ll• ve a slanili=t advcnc effect oo lbc C4mpeay's ab<lily 10 rulou net W111n1• The Company behnu 

11 will eonllnue 10 be able to meet lu oblis&Do..o t!vou&h IU ab<luy boch 10 rcncnoc op<roUnJ oncon'IC before 

deprcci•liun tnd amonlutiCMI and 10 obWn Clltmal financinJ. 

The S 107 2 mllllon clccTcuc io inva~mcnl income from I 99S 10 I 996 u prinw!ly aunbutablc w lhc cffecu of lite 

,.,n rcaloud in lho Hcnl.lfC Tran- on 199S (S« below), off~ ID pall. by lho 1110 roco.,uud upon lbc 

c.cll>n&e of lho 1/wa of TBS hold b1 lbc Comp>Ay fO< TUnc Wamu SIOCII oa 1996 Thc SlOS.l molloon oncuaac 

on on>cauncnl oncomc from 1994 10 199S II prladpally due 10 lhc Sln.l trutloon on'""' n:latcd 10 lbc Hen~e 

Tron>¥uon and lho wk of Nu1tl COINDOlii10Ck Ill 199S llle n:m&lnlftl trterUM fO< lltu p<nod 11 due 10 lhc cffocu 

or tho QVC AcquiJhlon and on lnctc>Min dlo Cornp>Ay'a cuh. cuh cquoval<nu and ahon·lttm •n•~nu. offsc1 

by SIS .l milll0<1 of lo.ld reconlcd relalln&IO lite n<l rullublc valu< of ccttAin of lite Company's lll•utmcnu 

In bnu.vy 199S, lho Cornpaay ca<hAn&ed lu io•t>lln<AU In Hcnll&e Commuokauona, Inc. wollt TO (Of I) l 

mollion publicly·tndcd Ow A~ shatuofTO with 1 falt mar1t.ct val11< of S1900 molhon Sbonly llten:oftcr, 

lhc Comp>Ay sold 9 I moii!Oft WltUUlC'Icd TCl shatu Cot lOCal procad.a ol SIll I molhon (collc'Cuvely. oho "H<nUJ< 

T=sacuon"} As • r<.Wll ol thcu .,__,_ lbc Company.....,..,..., • pn:·w '"" of S l~l 0 moUton» 

onvc>UUnl incon'IC on ill I 995 COIUOiidll.ed SUlnl'l<nl of op<rai>OIU 

The incn:ues in cquil}' In net losld of affilitlta f0< both p<nods arc due 10 lite uminJ of invulmcnu on and chtnau 

on 1ouc> ir>eumd by Sprinl Spocwm. TCOI (u ckfincd below), lho Comp>Ay's in~trn~~lonallnvcsi<U •nd ccruon 

proanmrrun1 onvcstcca. Bucd on Sprint Sp«INm'a Cl~~Knl opcnwons and buuocu plan, 1ho Comp>Ay anuc•pot .. 

11o>1 iu pn>pO<Uon•lt slwe or Spnnl Spoc~n~m's taua wiU be li&nlf!UIII in fu~~~tt yean 

Throu&h June 27. 1996. lbc Company hold on\'UimCIIU in Tclcpon Comm~~nocat.?M 01011p Inc ('"TCOI"), TCO 

Ponncn and ettt.un loa! joint 'GIIUrCS (lbc "Joinl Vmnuu") IIWio\led by TCOil'ld TCO PltUIUI On J~n< 27, 

1996, TCGI sold •ppcv•inuldy27 mllhon slwa of iu Clos.s A Com1t100 S10ek (lito ICOI Clua lo. ~lOCk "), f0< 

S 16 por slwe, in an Initial public offcrln1 (!he l =<:il IPO"}. In coon« lion wllh tho TCOI I PO. TCGI. lite Company 

and •ubsodoaroea of Co•. TO and Q>ndnental Cablevulon (*Condn<ntal" and collectively with Co• , TCI and lho 

Company, 1hc "Cable Stoctlloldcn•) cnltred inw aa ..,rocmclll pumwtl 10 whiCh TCGI wu I'CO<Jinlted (lite 

"Roorran•uu.,n") Th< RcorJaalt.lllon cooulAicd ol, ..,_, odw thinp· (i) lito oc:qulsuio<l by TCGI of TCO 

Ponncn. (II) lite oc:quuollon by TCOI of oddo'-11 i.IIORIU in lito Jolnl Vcnlun:s (lncludon& IOO!ro of lltoiC onlcruu 

l>eld by lite Comp>Ay). and (iU) lito ~buiJOft 10 TCGI ol $169.0 molhoo aurc&AI< pnncopal unounl of 

ondcb<ednus. plua attNed tllWal thefton. owed by TC(il 10 d'IC Coble SIOCtllold<n (caccpc thll TO n:UJncd • 

S26 mollion oubotdJnatcd noc.o of TCOI), lndudln& SH B million pnncopol amuun1 and S4 I nullloo of attN<d 

onltfCSI owed 10 lho Company. In connection wuh lhc Rco'JlnlutlCMI, lbc Company n:cclvcd 15 6 mollion .t!IIIU ol 

TCOI's Ctu• B Common Slock (lho ICOI Clus B SIOCk"), fach share of TCOI Ctw B StOCk" cntllled IO vOiona 

power cquoval<nltO 1en slwu of l'COI Clua A SIOCII and Is cc••<ttlble. at lhc optloo of lite holdet. onlo one snat< 

of TCOI Clus A SIOCk The Compuy toeo<dcd a S40 6 mlllloo iiiCt'CUC in Ill propon!OII&Ie .n.re of TCQI' s n<l 

....,u u • 111n rrom equity off<ri•& of affilialc Ia iu 1996 cocuolidated M&Wncn~ or op<tiUOfll Aflcr &••••• cffcc1 

10 lite Rcotranouuon and <' TCCI IPO, dlo Compolly owns 19-l" of lite ouullndon1 TCOI Clu• 0 S10<k 

rcprc><nlln&• 19 1• voun&•- and a 16 1,. cqvuy lnltiUL llle Cornpaayoontlnuu 10 accounl for ou lnlt""' 

on TCOI un.Jcr lhc cqully mcthocl. Allum on& convm10n of lito TCOI Ou> B S10<k hold by lite Comp>AyoniO TCOI 

Clus 1o. S1ock, 1ho Company's lnvcatmcnl 'O'Oilld havo a fait value of app<O&l...Uiy $78 I.S million bucd on 1ho 

quo<cd m11ke1 p<14'c or lhc TCOI Ctw 1o. Stock u of Dcetmbet ll. 1996. 

The S8 9 million ckc~uc ln oilier lncOCM from 199S 10 1996 Is primotily aunbutabk 10 lite scul.-menl "' ccn.un 

h1111110n 1ft 1996 offiCI, ID pat\. by aa IIICIUM lA forc1p ClcbaAJC pna 

. )8. 



~ S42.) million and S51J maUIOG incrcucs an ancomc w upcauc ITom 199$ to 1996 and I~ 10 1995 arc 

pnmarily attribolablc to inuuacs an QVC'1 l1><0mc bdocc tncomc wu and tho con><>lld&uon o( QVC roc fliW>Ct&l 

n:ponins purposu in 1995 

~S.C.) mlllioo incn:&SC in minority lnaaualncomc (rom I~ to 199S h lllltlH.otlblc to mlnoruy .,,.,~,,.In the 

ncl oncomc (loss) of QVC, Ma<icM Hunlet and Come lUI UK C&blc 

In May 1996, the Company capcN<d uiWnO<tltcd debt acquisiU011 eow of Sl.l mlllaon an conne«aon wllh tho 

prq»ylnCIII Of I pon- of I subs.dwy'1 OUI.Iildtftl debt. n:iuiiiOI 10 1ft Cl~IIIAI)' lou, net of W O( SJ 0 

malilon. ~Company lncvtRd debt uunaubhmcnl cow tolo\Jtna S9 4 mllllon dunnr 199) aa connecuon ""~' lhc 

n:flnlll<.lftl of ccttala lftdebwlneu. ruullina In .. UlfaO<dinlll)' lou, nel or w . or S6 1 mHhon 0< S.02 pel •hue 

Dunns I~. the Company ptld pn:mumu and up<Ai<d Utwnon1tcd debt ocquauuoo C0U LOlli Ins S I 8 0 mdhon. 

pnmarily an eonncalon wilh lhc r.dcmptaon or lu S I SO 0 mllhon, II· 711~ aeauor subordtnal.cd debcnrura due 2004. 

ruultin& an an ca~lllll)' lou. net of w. or S II 7 mllhon 0< S OS pel lh&rc 

For lhc yean ended O..:.,m""r 31. 1996. 1995 and 1~. lhe Company'• dtWibuiiOnsiTom G.udcn Sl&l< and camanr• 

bcfO<C c.zlrOO<'dinaty i.cnu. ancomc w U.pclliC (benefit). cquuy uo net loues o( &ffiil&au •11<1 fuod ehusu (inlel'eSt 

upctUC)weR $770 0 milhon. $615.6 mdlloo &nd $269 8 m.allion. rupcocuvtly. Such c.anuns. wm: a.!."'!U&U 10 eovc 

the Company' a fl•od c:~w, ... or ssn.9 million, lncludans eaplabtcd ant<n:JI or $32.1 mtll1011, for the yur end<• 

Occcmba 31, 1996. E.ldudina lhc Pft.W piru or Sl77 2 million n:cornitcd In 199S In conncedon "'th lhc 

Hena.,c Transocwo &nd J&lcJ or tho Company·• Nuld ih>rcs. 1udl c.vniap wen: nol ldcqiiiiC 10 eovu tho 

Company's fixod chu1., or S$31.1 million &nd SliM aruiiiOII fC!< tho yean ended D«cmbcr 31. 199$ and 1994. 

rupcctivdy.lnchod.ns capowltcd lniUCJt or S6 4 mlllloft In 199S ~Company's fi•od chartu ancludc non-cuh 

aniCrut upcnK or 597.0 mllhon. S60 2 tnlo- &nd SSU mall10<1 for lbe yean ended December ll. 1996. 1995 and 

1~. rupoctlvtly. For tho yean c:nclod Dcccmba )I. 199$ and l~. tho anldcquacy of thole cunanasao cover fiacd 

chu&u iJ pnmarily due 10 lhc 11.1b&t.uttlal --cub <lw&<J for dePftCoatlon upc-. ancludlnl tho 199S eh&r&< 

uaocaalod "''th lhc Cellular IUbuikl. and 11m011Q.&Uon upcauc 

~ Compaay bchcvu lbaltU ioucs wHJ 1101 aJpif1C&61Jy alfKt lhc pctfOOIWICe O( IU nonn&l bullnnl kiiVtUCI 

bcuv.a.c of lu aisun1 cuh, euh cquovalci\U &nd lhon·wm an>U<mCJIU. au &bohty lo s<<>«IIC opcnllnJ oncomc 

bcfO<C dcPftCi•tion and amonlution and lu ablhty 10 obl&ln c<lem&l nn.ncana 

~Company lw ICillod tho nujorhy or OUUI&IldtDJ procccdlna• ch&llcncanc ... rates clullsod for "'"'!"~ c&bl• 

>cf"tea. In Occcmbcr 1995.1be FCC adopted 1.11 ordu app<OY1ftJ & ncsottalod ICitlemenl of rate eompl&lnu pend••• 

•&•lnll tho Compaay (or table pn~~..mnuaa lttV1CC ucn ('CPSTs') .,hKh provtdod S6 6 ••ullaon an n:funda . plus 

in.crul, li•cn In tho ronn o( bill CrodtU duflnl 1996. 10 I 3 trullaon or the Company'• cable aub>enbcn AI pan 

of tho n<Jo<lltod ICIIlemenL lhc Company .,...., 10 fore so CM&In onflatiOiland Ulefl\al eou adjUJitncnu rrx lyiiUIU 

coverod by IU COtloOf•ICtvk:c fiUnp roc CPSTa The Company ='Ulr II -····10 JUS~Iy RI<J roc b&JI( cable 

...... .. and e.qulpment In cen&Jn or lu cable I YIIUIU on lhc SIIIIC o( Connecticut on tho bull or I CO>IoOf•l<tvlcc 

sbowan& ~ Sill< o( COIUICitticul hu ordctod the Company to roducc 1uch nld and to INk< refund• 10 aublcnbal 

~ Company has appealed lhc ~~ deasoon 10 the FCC Recent ~ncemcllU from the FCC . .,hJCh 

acnerally IUppon the Company's poaltlon on appeal. ha • CJWod the Sute o( Connceucut 10 ........... IU pnor 

NhnJ Whtle tho CO<npaay .....- pttdiCI tho OUitOIIIC of WI aetion. tho Comp· ny believe> thai the uiUI1\IIC 

rcJOiutron or these pend on& n:aulatory mltiUI wall not have a ~n~lenAI advtnc ampact on the Compan) ., financtAl 

potohon, teJulu of Opel llonJ or Uqvldi1y 
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FJNANQAL STATEMENTS AND SlJPPlD1£NIA8X QATA 

INJ?EPENJ)El!T 6\lQrTQBS' R£PQBI 

Boanl of Oi'"ton and Stockholdcn 

Cornc:»t Cotp«:won 
Pl>tbdclp/IU. Pcnnsylvuia 

We h2ve oudlttd lllc accompanytnJ eon>Oitdated ~"""" '""' of Comc:ut Corporation and Ill tubudtanct as of 

D«cm!Kr ll. 1996 and I 99,, and 1M rrbl.cd CO<I>Oiidalcd tt.a~nu of opcnll04U. otockholdcn' cqully (dctklc ncy) 

2nd or c:uh nows for cxh or lllc tbru run U. tho pcnod ended December l I. 1996 n.e.c fi~W~Cul suurncnu arc 

""' ruponsibihty or !be Company's lt\IMlCrncnl. Our rrapO<Uiblll:y lt to caprcu •• optn!O" on thtu lirw>Ctll 

ot)tcmcr.u bucd on our auclh.• We did noc >udlt the tOMOiidaiCd financ:lal st>J<mcnu or QVC, Inc. ("QVC") IU of 

one! for &lie 'fUI coded Decem~ ll. I 996 ODd u of and for the clc-cn mocuh period ..,.,._. December ll . I 99S and 

the con>ohd2ted fi~WJC~ tll!c~u of Comtut lntu'!ULIOI\Il H"ldtnJ1. IDC. \lntct'll:wol\ll") .llld the fin&neoal 

IUIIcmcnU Of Oucltn SlAte CJbloVUIOII LP. COl/den s~~e·) ror IlK ynr ended Occcmbct ll. 1994 QVC and 

U11enuuonol.,.., ton>Olidaud with lllc Co<np>Ay. Tbo Company's invutmut ln OIIRicn Swc n ktOUniCd for unck.· 

the <q\ltt)' mediad. QVCs ft11..,.w iWCftiCIIU ttlloc1 toW £UCU tOI\I(jNUllJ 17 .. 1ftd 2~. rcsP""'•tvcly, .mel touJ 

rcvcnUQ con>uNuna ., .. ~nd "'"· rupcctlvdy, of die Comp>Ay's CO<IIOIId4ted touJ uscu and rr•cnucs » ot and 

for the y-urs codcd Cl«cmbcr ) I. 1996 and 199' Tbo Company's combined equity In the nctlossc.s or lntcmouonsl 

ond O.udcn SULc for die year coded Occcmbct ll, 1994 of SJ9 million tslncluded in lllc Comp111y's consohd•ted 

fi~••l sut.cmcnu. 'The fin&ne~ol sut.cmcau o( QVC. lntct1MUOMJ and OIIRkll Sua wen: audited by Olhcr •udllon 

whotc n:poru hiYc been fumUhcd to us. and our "P'nlon, onsofar u It relat<1 10 chc >mO<tnu oncludcd "' the 

Comp>Ay's eon>OII<UJ<d financial sutcmcnu for QVC. lnt.cmatlonol and 01/dcn StJ.tc for the pcroods specified 

•bo~. LS twcd >Oldy upon tile reporu of the oc11ct audlton 

We con<.lucted our •udiu In kcordancc whh acncrolly ""cpted audilinJ stJ.ndardl n.o.. ot>ndudi :":'lu•re tllot .... 

pl20 >nd perform the 2udit 10 obc;aln re.uonablc U>U,.._ about whcchcr the financial tat.cmcnU arc free of IMUnll 

must>tctncnc An audit iftCiucla cum.ntoJ. 0<1 a test buiJ, cvodcocc supporuoa lllc amounu and dtKiosurcs in the 

tin•nc•ol llot.cmcnu An audit ai>O Include& ~ln1 !be KCOUntin1 pnooplc:s ux.l ODd 11Jolt1ant uunwcs made 

by m•••ccmcnt. u well u o•alu•una lllc ovcr:tll Onancial 1W<ment pre1<n11.doo We believe tNI our audits .,.,, 

the rcporu of Olhct audilorl provodc a ruso<>&blc buu tor our opio1011. 

In our oponlon, biK<l on our audiu and chc reporu of oll>cr auditors, such con><>lidatcd Onanc:ial tll.t.cmcnu pocunt 

fatrly, on >II m>tcrial respocu, die ft.lw>elol position or Comcut Corporation and '" tublidlat!cs u or Dcccmbc< l 1. 

1996 ond 199,, >1ld tile rcsulu of the or opcrauocu and theor caslt 1\ows for each of the tbru )can •••"- pcnod elided 

OcccmtKr ) 1. 1996 in conformity wtlh JCIIrn\lly ececptcd oc:counUllJ ponctplcs 

Oclotllc & Touche LLP 

Pholodclpllt>, Pcnlllyl....ua 

Fcbru:ll)' 28. 1997 
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COMCAST CORPQRADON AND SIJBSIDIARIES 
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COI\1CASI CORPOJV,DOJ':I NiP S\lJIS!P!AR!E.~ 

NOTES TO CONSQUOAD!D FtNANOAL STATEMEI'n'S 

YEARS ENDED DECEMBER 3! , 1996, 199S AND 1994 

auSII'(ESS 

Comcall Corpcnuoa and au aubsldanu (the "Compan) "I 11 pnncapally rnsartd an the d<•clop.un~ 

rn.an&lc..mcnl a..nd opcr•IJon of '*lrcd and ~itdcu tclecotn.ml.lft.tUUOftJ and \he pf;OVUIGn o( COft\CM. 

Wl~ tclccommunaeataocu includes cable and tclccommunaataono scrooacca an the Unal<d Suta ('US") and the 

United KloJdom ("UK"). Tho Company's c.>nsoll4&ttd domcJIJc cable opuauons lCI">cdJ appnmmatrly 4 3 

mdlioll subsaiben and puscd approA<IIIOICI) 7 0 rrulhon homu u or O.Crmbcl ) I. 1996 Tbo Company ovrns 

a 5()11. latcrdl Cn Gankn SIAl& Cat c...Uion LP ("Gat<kn St.aac"), a c&bk communaetuoa.. comp~) '"''"I 

more than 204,000 sut..criben ...0 p&UinJ more than 194,000 homa an the Sutc or New Jmey In the UK. 

• subsadaary of the Compo~~y. Corncut UX Cabk Panncn umued ("Comc:ut UK Cablc-), hol4& o" nuslup 

tniU'<Sll in four c.ablc and t.tlcpbony blalnusca that collccti""IY have the potcnual to ocrve ovu I 6 malhon 

homu 

Wuclw ttlccommllllklli9AI Includes ccllul.v S<tVICCS, pcnonal communicauoas scrvaces pro-.dcd tluou&h the 

Company's 11\VCilm<lltan ~At Spcc:tNm and clu.a 10 home uulhu tdc•u- throu,h U>C Comp411y'1 cqwty 

tntcteSt In and dliuibutlon IIRIIJcmenU Wltll Pnmaw Panncn, LP. ("Pnmc.sar"). Tho Company p<Ovidu 

ccllul&t telephone commullicadoN ICI'Vica puRUII\t to ''"""' lflllttd by the r-edcf"&l Communacm.. ... 

CommuSJon c-ree-l in marRu Wllfl I popvl•'- ol more than 8 4 rrulll'lft, tnctudanJ the ate& an and IIWJid 

the Clly or Ptllladclphla. Pcnnaylvan;.. the St•u of O.IAwliC and • IIJntflant poruon of ahe Swe or Ntw 

Jcncy. 

ConUAtiJ provided lhtou&h QVC, Inc. and lu subtldlanu ("QVC"), an clcctronac rcwlcr. Comcut Content and 

Communiallon Co<ponuoo 101 Md ochct an--auncnu. ancludanJ Comust Spcct.acor. L P c-eomc .. ,. 

SpcctaCOf") and El 6Atcru.n<Mnt Telcv11aon. Inc \E! EntttWn~Unt") l'hrouJh QVC. the Company rnanccu 

• wa« van<t)' of p<Oducu and ruche•. on a full and pan-tune bull. over 61 milliOn ho.us on the US, ovrr five 

mallion ~ an the UK llld Ovct' fwr malllon homa an Gctmany 

2. SUMMARY OF SIGN!flCANT ACCOUNTlNG POUOE.S 

Basu ~1 COtUt>lu/4JIDI1 

The coruola<iaud !iii&IICW ~nu httludc the ICCOUaU of the CompaAy and Ill wf>91ly owned 0< conlfOIItd 

aubtadaarics All 11&rufi<Ant lntc=mpany ICCOUnu &Ad u.ns.cuont •mona conaohd>trd cn11uca tu-. bccft 

chrrunoted Included in the Company's r ntOiad.ucd bolatact ihcet u or Deo<tnbrr )I. t9'96 and 199S .,. net 

uiCU of foruan subtld1ancs of SIO 7 mtlhon and SIIS 2 mtll-. rapcctJ•cl1 

McnaJtiMN"I Uu of £nu,.illtJ 

The pr:ponulota or 6a&IICW Sloltcmcou •• eo<tfomuty Wllh scncrally occrpud •ccovnllnJ pnncaplu nquarn 

manatrmcnt 10 m.tkc catinwu Md usumprions tlw affect the rtportcd amounu or a.ucu And IIAbllall .. at>d 

dasclosu<c of <OilUftJcnl UJCU and liaba!Juu Al the d&t.a of tl>c tiiW'IC.al >W<m<IIU and the rc:pontd omounu 

or rc:vcnucs and upcnsca dunnJ the rc:porunJ pcnod Actual ruulu coukl dafftt (Tom thc>K UUmAtcl 

Fotr Vo.Juts 

The estunated (atr value amounu prucnced 1n 1hac nc c:s co coruohd.Ated fiunc•a.l iUicmcnu "-'"c been 

dttctmancd by the Compa.oy uslnJ ovalloblc mar\ct lnfonn•uon and approprl••• r • .cthodotoaau Ho"e•cr. 

con11dcublc J""Jmcnt u requarul Ul l~tJns mort&~ d&t.a to develop the utuna~u of rAJr value The 

.-11maua prc:s<nttd her<" arc not neccuanly indicotJvc of the amounu that the COinjiOJly c:ould ruhu an • 

cumnt mattct uchanac rhc UJo of dtfrorcnt mittel usumptJOIIs 11\d/or utlmllion mcll'i0dolo11u moy have 

• tiWUlal c ffcct on the caumlled lair ..Juc am6o.i6U Such fatr .. Juc u tim41Ct on: b&J4olj 011 puuncnt 

anrOC'IIIatlon available 10 manoJcmont u ol O.Ccmbrr )I . t996 and 199,. and h••• not been contp<chcnsa•cly 

revalued fO< purponcs of these c1>n>Oiid• ted tia&IICial IIAI<IIICI>U ~~- such d&ua 
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COMCAS! CORPORATION AM) S\JBS!D!MJES 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER Jl. 1996. 199S AND 199-1 (Contin....S) 

C<Uh ~..,...,,., ... GNJ Shcrr·llrrrt IA•uuoviUI 

Cash cqulvalenu consuc pnnclp&lly of US Govc111111Cnl obll1a1Jont. commcrcl&! pap<r, rq>utcl\au qrccmcnu 

and ccni(tcaw of ck:posh whh rrwurlclcs of chrce 1110<11ru 01 leu when purchased Sh«H<nn ln•<Junuu 

COl •uc pnnccp&lly of US GoYCt11111<:111 obli1a110111. ~al paptt, rq>urehuc .,'"menu and ccncfica!Q of 

ck:posu wclh omcuntiu of ltull:r cb&ft three CMRdu w. bc.o purclwat 1llc unytnl .,...,.u of the Company's 

cash cquivalcnu and lhon·c.cnn lnvu~~Mnl.l. claulllcd as available fot W. auunuu, awoa~matc lhcu fan 

valua N. o( December )I, 1996, lhon·tc.m lnvuuncnu tho cnclud<! chc Company' s lnvcsuncnc •n Time 

W~r. Inc (Tome Wamct") common scocl (~e Note 4 ) 

ln•tfllorltJ • £1«trtMlc llt141111t1 
lnvcnronu, corulltin1 pnmuHv or p<OdiiCU held for We, are Sl.\tcd II the lower o( COli Of market CCKI Is 

dctcmut>ed by the 1\nt·in. rtnc-<>Ut mel/loCI. 

/nvuUMrtU. PriM/polly /It A/fiJJDiu 
lnv<JimeftU in COUOO ln whJcb lhc Compltly has thc ablhty CO CA.UC:IlC: lllntriC.\lll lnf!IICACe 0"1 lhc opcn!tnl 

and financial policies oflhc lAvcstce and lnvcscmcou he panncnhipo whlcb arc ooc concrollcd by the Company 

arc ac:ccNnccd lot under lhc cquicy mclhod. Eqocty mtlhod invullnCJ1u arc ruordcd ac onpnaJ CCKI and adJu.ucd 

periodically co recoplulhc Compa~y'a ~ lhltc ofchc cnvutcu' net income otlouct after the dace 

oflnvucmur. odtllc:lofW coauibulloM m.tdc and dlvldcAd.s ru.civcd The dlrrucnea bccwun lhc Company' s 

recO<'dcd invucmcnu and IU proponionatc iOICIUU ln lhc book vaii>C of the lnvcatcu' net lUCU an: bctnl 

lmoftlud 10 cquuy in n<:l income: Of lou, pnmanly OVCf a pcnod or IWtnly yun. '"ht<h 1J c.onsc;:=~l OO'Ith the 

csumatcd levu of the undctlycn1 &SkU. 

Ulll'dlricccd pblicly ended iDVCSIIIICAU. lll<lodlal opcloccs II) purchase Juc!c wocwiba. an: d iUIIlcd .. av .. labi< 

fot &ale and.,., t«O<'dcd at Uvlr faJr val~~e. wllh unrultud aaJM or loucJ ruuluna from clwlau en rJUr •aluc 

bcc,.een mcuun:mcnl dacu r<CO<dcd u a componenc or scockheldcn' oqu11y (dcroccency ) 

Rc:lcnctcd publicly ended in-&lid iavcsuncau en pnvatcly held cemparuu art .uced at cosc adjllJced 

rot any lalown cSlmuwdoo Ia value.. 

Property aNI ~wipm<ttr 
I'Yopctty and cqutpmcnl arc SWt:d at cos. [)qncillloo u pt'O' telcd by the JllliiiU·Itnc mc.thotl over aumlltd 

uJCful Uvcs u follows· 

8 ucld1np and lmprovcmcnu 
Opcnbna racchuu 
Olhct cqwpmcn1 

8.<~0 yU/l 
S·20 yean 
l·IO )'<A11 

lmpcovcmen" Ulat client! "'"' llvca vc capicallud: other ccpaln and maJncenancc cllucu arc up<M<J u 

cncuiT'Cd D>c colt and ~laced accumulaccd d<j>'"laclon applicable co uscu sold or rcltrcd arc removed from 

the ICCOUliU and cJv lalft Of lou on 'itspootUOII II rfC01tttud U a compontnl of dcprcccOUOII Upti\SC 

Dtftrrtd Clr.ar1t1 
FnAChuc and le«nsc >equlsltioft cotu art amoniud on a tllll&hl·hnc buca o'er~"'" lcaal or aumaccd useful 

hva of 11 lO t10 yeo &. 1bc uccu of cost ovc: the fan value of nc1 uuu acoutred n bt1n1 •monuni Oft ' 

sUIIlthl·llnc bulo ovu udmatr:d uullol llvu of20 10 40 yun 

Voi1U1110ft of LDti1·Uod AJittJ 

1llc Compa~y pctiodlcally cvlllcweslht rec:ovcnbclocy of iu lonc·hvcd uacu, cnclutlcna property and cqucpmcnc 

and dcrtlftd chat,a. wlna ob,.CU¥0 molhodolotou SIOCI! mcU~oc~o~oaccs hoclutlc culuaiiOnJ !wed IHithe cuh 

flow• aencnud by tho unclcr1ylnc uaeu Of' other dccennlnanu or'"'' value 



CQMC6ST CORPORATJON AND SVBSIDIARIES 

NQT'ES TO CONSOU06TED FINANC161. ST6TE.\lENTS 

YEARS J;NDEO DECEMBER )I. 1996. 1995 AND 19Q.I (Cofttinucd) 

Forrilft Cvrre~q TffJIUI4Jiol! 

AsKU and habolitics of the Company's foreiJt> sllbtldlltlcs, •here .c fvnctoonol "'"'"") u che lou! CVIft q . 

.uc UliiiJiatcd in co US dolliotl ltthc Decc:mbcr ) I uclwlJc rau. 1bc rcloUid cnnslation ii<IJustmcnl.l.,.. RCotd«< 

u a ''""""'• ccwnponcnt of Jtock!ooldcn' <quoty (dd\acncy) ~ ...... uu and CJpeAJeJ arc ITllllslatcd "''"• 

•••••a• ••clw>ac rotc.> prcvaihna dunna tho year. Foraan cvrrcncy UIIJUKtJOn ,.,., and loJsu arc cnc:ludcd 

en othct (cncom<) c.tpenK 

RriMUt Rtt'Ot•IIIINI 

Suvccc cncomc u RCO'ncud u ocrvicc Is provided. Crcdu m~ u manat«< by duconi'ICC1.in1 ICtVICct co cable 

and ccllulu CllstOtiiCI1 who arc ckllnqucn~ Net talcs from cloctroruc rcwlina .,.. ru:opitod at tho ~~~ of 

$1upmct~t 10 CW10inCB. All allowance lot rclllt1lcd ~rctw.dc&<: 11 provided u • pcruntaa• of ulu boo.>d on 

hlltonul upcricncc. 1bc return provwon wu appro•lnwdy 11 percent or ftoU ulcs fot udl of .... yun 

ended O«cmba 31, 1996 and 1995. 

Stod·Bcud C6mptJUJ11W" 
Eff<CtJve Jlllluaty I. 1996. tho Company lldoptcd tho provitcont of )taiCmCnl of FlnJACcaJ A«ownr' •1 SWI<WJs 

!"SF6S") No. 12), "6 ec011ntin1 lot Stock·Ba.scd Compcnuuon: SFAS No Ill cncouraac.s. buc doc.s no< 

rcquc~ com.panics co record compuution cott rw •tock·bat<d •'Ompcnution piAIII a1 ftcr v&Juc 1bc Compony 

tw ci<CWIIO conunuc co account lot aoock-bat<d ~-11011 co aceonlanu witll6ccoununa Pnnc:cplcs Board 

(" APB") Op•nion No 15, "Accountin1 fot Stock luv«< to Employcc.s." .llld rcJIIOd inlerprecauonJ, u pcrmcncd 

by SFAS 113 Compcnsatioa <.apeAK (Ot tiOCk options iJ mc.uurcd u the cacc.ss. if L1i'· or the quoc«< m11tcc 

pnc;c or tho Compony's awclc t1 tho dMc of tho Jl'lllll om tho """""' an employee mwc P•Y co acqucrc tho 

11ock Compccuatlon npcnJ< rot ruttkud JCO<k aw~tdlls recorded annually ba.scd on chc qvoccd market pnoc 

of chc Company's SIOCk &I tho date of tho fl'lllll IJid tho Yc.IUOJ pcnod Compen>lb<>n <Ap<:DK ror IUI<Ic 

•ppn:clauon nahu Is m»rdod ll\nutlly bated on the clwlacs In quoud nwkct pnc;cs of tho Company's IIO<k 

ot otha dct.crmcnanu or lw v&Jvc at tile Cbd of tho year 1- No« 6) 

Poltrturtmclll and Postr""''lcymtnt Btn~fiu 

The uumat.cd COIIJ or ~Ut'CC bencfiiJ and benefit> fot (onnu Ot UIICIJYC employ«&, after employment but 

befotc rcurcmcnt. lift AIXNcd and rccordcd u a <hara• to opcntion• dunna the y<111 ~ cmploy-.:1 proYld< 

sen-tees 

ltn·tltm.tttllncomt 

ln '-atmcnt trteome ancludu tnlere.u aAComc -.ad l&lftS. Mt of toua. on tbc lllcs o( m&l'kcublc s.ccunucs a.nd 

lonJ·tcrm invc.suncnu. Orou rcalltod JltM and loU<I arc: rttoanctod """' the apcccfic idcnu(.cauoo mclhod 

( s<:e Nou: 4). In 1996 and 1995. ln•cstmtlll lnc:ome alto includc.s lmp&~rmcnt Jossc:s ruultina from adJutuncnu 

10 tho nee 'Uliablc v&lvc or~· of the Company's lona·lerm •••uunc:nu 

CQ;ttta.lr:.td '""'U' 
lnltltll U capitaliz.cd 1J pon of chc hmonc&J COSt or ac:quLnOJ qu&JcfyloJUICU,IIICiodcna 10\UIIIICDIJ 10 <quoty 

method in•<~~.ea whlk the invc.suc lw octivitld In profi'CU ncceautY co commence: iu planned pnnccpal 

opcrouon1. Capcta.lctod cnurcst lot tile yean Cftdcd December 31 , 1996 IJid 1991 *II Sl2 I million and S6 4 

million. rcspoctivcly 

lncom1 TllJUI 

1bc Company rca>&nlz.cs deferred w IJJCU and liabllltics ro. tcmpotuy dctrcrcncu bel"'"" the lin&nc:tal 

~por11•1 ba.u• and tho w .,;, or tile Co<Dpuy'a uocu IJid l~hclu lllld up<CWI bcncliu of uullUnJ nee 

opcntlnJ lou CIUT)'fD<WIII'C•· 1bo Impact on deferred we• or chanJU en w rateS and lav.s, If any. apph«<to 

the )<111 dunnJ wluch tcmpotv)' dlffcttJ~CeS art apectod 10 be w:Ulcd. arc rclk>cz.cd in tho conaolidar«< 

fin&nccal ll•tcmcnu In tho pcnod of <AIClm<lll 

.. , . 



CQMCt.ST CORPOR6D0tl AND SUBS!O!ARIES 

NOTCS TO CQNSOUDATED FINANCIAL STATEMarr$ 
YEARS ENOEO DECEMBER ll. 1996. 199$ AND 199<1 (Continued) 

LDJJ pu SIIDrt 
Fot ell< 'fe#'l Cftdcd December )I. 199(. 1995 a.od 1~. ell< Compo~~y's c6tllm<ltl il«k equavlltnu 1\avc an 

>nudiluUYC effect "" the lou pet sbaR and. tbct'cfOR. 1\avc noc been uxd •• dcumunan,a t1w: toc.a1 ~lhud 

ovcraae numbtr of c:ommon lh.vu O<IUWII!ina. Fully datu~ lou per shate for 1996. 199$ and 199-1 as 

ontldalub'" and, thcnforc. 1\aJ 1101 been pramtcd. 

Demotlvt Fll'ldllclaiiNifOIIIIOII 

n... Compony uses derivative n~~anC:ttl I~UU~Jmmts. lncludin& inta:rut rau u clwlac •arcemenu rswapt '), 

lntuest ,..., up •a~ts ("Capn. lntuu~ rau collu qrecmcots ("CoHan") and fore•an u clwla< optiOft 

conuxu ("FX Opbons"). to IIIAMIC au uposurc 10 OuctlltiJOIIS an antctclt raus and fon,.an curnncy c.chonac 

.OUI 

$"'"Opt, CApo and CotiUI arc mJU:hcd With eathcf fiA<d or V.llllb4C r&IAO debe and penodJc: aJh tn'fm<DU arc 
accrued on • scul<m<nt bub u lA adjiUimellt 10 lnU~C~t upen~ Any pmruums uoocaatcd wuh tllcsc 

instrurnenu uc amonlud over tllclr urm and rullwl aalru oc loSSCJ ., a ruult of 11M: tcrmlnrtlon of ahe 

aruwmcnts uc def<tTCd and arnonlud over tile shoncr of t1w: rcma~nln& urm of 11M: answmena or the 

undctlyana debt. Wriucn opciotu tr< marb:d-to-cna~k£t oo a CWTUII bub in the Compo~~y's <OIUOI&dal<d 

s1.11tmcna or operations. Oahu and IOSSCI rdatcd to qutlil"yln& hcdaa or forelan caunncy dciiO<IIllWCd debe arc 

offsea IJilnll the cn:lll.- adJIIS!mCM aotllldcd "' >IO<kholckn' cqwry (delicaency) 9<hcr FX ()piiOftJ are 

nwked·IO-nwht 001 a cunat buu In the ~y's ecatolldated s~mut o( operti>Ocu. 

n... Compo~~y doa noc hold or uwc uy dalvaove fint.ncatlanstNmcnts for tradana pvrposcs and 11 noc a pony 
ao lcvcraacd lnswments (a« No<e $). Tht credit rub usoclaltd with the Compony's dmvau-. li01ncaal 

annNmenu are toniTOIIed thnlUJh the cvaluanon and monuorinJ or lhc trcditwOtlhinc.u or the countciJ>anlu 
Althou&h the Compony may be upooed 10 loua •• the c•ent of ~pctfonnanec by t1w: coun~aruu. the 

Compony dou not upect auelt louca. If uy. to be llltu(o«nL 

.S.Uc D{ SiDd b7 a S~idiary or £qv.ry Mcrltod ln>Uict 
Ch.,aa In the Cornpo~~y's pnlpOitiOIIIIC sbaR o( the undtrlylna equity of • •onsolidaud 1ub1odiary or cqully 

method anvcs~.ee which rault from the wuanee of oddltlonol a«untiu by such aubsidaary or an>uacc .,. 

rccoanitcd u '"'"" or loous in the Compo~~y's consolld.ltcd st.tlcmcn& of opcratlons unle$1 1aJn rnlluuO<'I " 
noa usured In the can:unullftca. OaJns for hich rullt.ttlon is not uaured arc credited dim:lly ID oddhlonal 

capa1.11 

N~ ACt'OWIII"' l'f'DN>IJ.MifffiiiU 

In June 1996, tlw: FiiWICitl Accovaun1 Su.ad.atdl Boord ("FASB") auucd SFAS No ll$, "Accoununa f&>< 

Traftllco and Sctvaclna of FUunclll Aaacts and E..tiaaulshmcnu of I.Abala~." .. tuch Wlll be adopud by the 

Comtnny In 1997. u required by thai atatcmcnL Undu the provuaons of this sutemcnc. alter 1 uonafcr of 

fin&ncaal uscu. lA catiry reec>Jnaus the li~W~Cw and scnkana uscu 11 controls and llhe laabalaUC1 11 h•• 

incuncd, dcrccoanltd financial UICU when control 1\aJ bKn SlltTCndcred and derc<OIAIW laab&lltl<1 when 

uunaulshcd 'The Corntnny docs not upoctthat adoption o( this standard wall hove a slan iOcon& ampocl un '" 

fln.,..a•l poooUo<> ot rn"lu of oporttloM 

In Febnwy 1997. the FASB usucd SFAS No Ill. "Eamlnas Per Sllarc • Thn atanclord. ,.h&Ch clanfic1 ond 

supersede> the aumu 1 honWJvc occounuo1 lall:riCUIC re&Udana ell< com~ and dudosure of e.attuna• 

per 1harc, " applicable 10 inLCrim and &llllutl pcnoclt cndinJ afiu December "· 1997 lftd may noc be "''''lanl 

earlier The Compo~~y docs 1101 upoc:t adoption o/thu atandatd to ruuh In sllnil\cona chanacs «>~Company' 1 

calculation or presentation of lou per ahate. 

R«llusificaJIDN 
CctUin reclualllcadooullavo been modo 10 the prior y<An' cOIUOiidaud nna.ocltl •taumcnta to conform 10 ""'" 
<IUJt(&Cauons used In 1996 



COMCASI CORPORApOH AND SVBSIDIARJES 

NOTl;S TO CONSOUDATED FINANCIAL STATEME."'TS 

Y€AllS ENDED DECEMBER 31. 1996, 1995 AN'O 1994 (Cononued) 

3 ACQVlsrTIONS AND OTHER SICNIACMI E • ENTS 

£! El<unaiNMnl 

AJ of Dcccmbct 31. 1996. lht Comp&ny o•ncd 1 10•~ oooera~ on t!' Enoauonmcnt. an enoeruonmcnt 

ptOpamll\lfiiiCO'Iee Iliac cum:ndy u dutnbutcd to men than • l moll""' "'bsutbcn The Comp&nj t\IJ the 

rlahc, by vinuc of varlow IJICC!menu amonJ the 1:tweholdtn of Et EntetUJnmcnt, to purclwc: an lddouOA&I 

.18 •<Jo intcn:it In El Enoerulnouno from Time Warnu for Sl21 I mollion. In J&nl.lll)' 1997. ohe Cornp.any and 

The Walt D"""Y Comp&ay ("!''uncy') <"cued onto an •arccmcnt 10 fonn a .... lomoocd ~abolooy company 

("Newco") tllal ... ,u be OWD<d SO. I .. by lht C<>mpany and • 9 91fo b~ Oo•ncy l'lmuano 10 lht 1Jtcc!m<6L the 

Company will contnbuiO 10 Ncwco lu 10.•~ onoer<.u Oft El Encauuomcnt. the nahl 10 Utrtue IU opcoon to 

P"R:hue the Time W&<DCt ln~u and Sl ll.J milli<>n in c.uh Dlincy will cont11bute co Newco S 118 8 million 

1n c.uh Newoo "'oii U>C lht cub concnbutod by the Company and D~JUy co purdwc the Tom< WlrfiCt onoeru~ 

Folio..,•& 1...:h pun:buc. Ncwco wdl own • 611"' olltctUt Ia E! EnCCNJnmcN To ~Jnd lht c.uh poruon o 

m oon111buuon, the Q.,;npany ,.,;u !>Mow Sll23 molloon from Di1ncy on lht form or cwo 10-ytv. 7<Jo note• 

( the "Dolney Nooel"). 'Thclo cnnuc:tlons {oollccoo•«ly. the 'EI A"'\\lliuon') &rc upococd co closc In c.~ fi•. o 

qulttu of 1997, subjeclco ~JuWory *P9fO•al and <c~Uon olhtr cOIIdliiOIIi. 

Scnpp1 CtJb/1 
In No-.mbct 1996.1ht Cornp&ny ocqulocd the: cable tcle•11>0n opcratlon> ("Smppt Cable' ! uf TheE W Scnpp1 

Comp&ay ("E. W. Scrippt') in ud>anJe for 93 0.1 moll- llwu of lht Companf• CluJ A Spoc••l Cocruno11 

StocL. p>t Ylluc SLOO poollwc (lht "ClUJ A Spocoll Common Stock"), •llued .u Sl Hl bolhon (the "Scnpps 

Acquhition') Scnppt Cable p&SUd men tllatl I l rnolllon homcJ and sc.-.cd mo<e tllan 100.000 oublcn bcn u 

o( Dc:cembcr 31. 1996. woth ~ of iu Jllbocribcn locatod on SIICHJIIcniO, Calofornoa and ChaotanooOJI lnd 

Kt1Da .. ue. Tcnt>U~CC. The Comp&aylw -•tod lor tb< $alppt AcquotiUOft undu the putt11w ~o.hod and 

Scnpp1 Cable wu coouohdalcd wnlllht Company dledlve November I , 1996 A11he coruodcr&CIOII I '"'" on 

cachanae for Scnppo Cable - llwcl of ClUJ A Spocial Common Stock. the Swpps Acquouuon llod no 

Sl£noflunt impact on the Comp&ay'l COOIOIIcWcd Statement or cuh no .... 

The llloc~uon of lht purclwc: pnc:c 10 lht IISICU and loabrohua of Scnpps C.ble iJ preloOTOJA&tY pcndona • r.ut 

appruoal alld the fjnaJ puttllue prkc odJWtmcnt txcwr:en the: Compa~~y and E. W Scnpps 11'.: oc:mu of the 

Scnpps AcqulsltiO<O pt"Ovltlc for, amona ocher t!Unp, lht utdcmnlfic&uon of the Company by E. W Scnpps for 

ccrwn loal>olitlcs. lt>Ciudin1 w. l~bolouu. rd&IJna c.o Scnpps Cable priot oo lht acquilltion d•oe 

Cu'"lOJt·SpiCtiUor 
In July 19%. ohc Compa.oy eompleted IU KqUIIIIOOn (the 'Spocu Venture AcquOJHOOfl' ) or I Co6 ... 1tloetCIO on the 

PlloloJclplll& Aycn l..imitod Panncnhlp, 1 PcnnJylv..,ialomotod partncnlvp ("PFl.P"). the uscu of ,.hocll. afoeo 

1"'"1 clfcco co lht Spocu Venture Acquuot>On. to<tiUI of (i) the NIIJOflal Bu\eoblll AtWK"~t>On ("NBA 1 

francllo1< oo own lnd opcntc lht Pllll&dclplul 76cn b&sbtbaJI cum lnd tcl&tod ..,..,. (lht "Sucn'), {oo) lht 

Nauonal Hockey l...c&Juc ("NHL") fraAChiJC to own .and opcncc the 1'1\ilodclpllla Flycn hockey ocarn ancl related 

&»eu. lnd (loo) two adjacent omw. luachold intercJIJ lo and dc•clopment ooahu rda1ed oo; the llnd under!) on a 
the &rcnu lnd olhtr odjacalt porct11 of land local«l on Plul.oddplul. Pcnn>yh&AII (collccu'l'l) lht "1\K...,") 

Concunu~c ,..,ch the complc<Jon of the Sporu Venture AcquuoUO<O PFLP ,..., tcowncd Corne&< I Spocuo:O<. L P 

( ' Comt&li·SpotUICO<") 

'The Sporu Vcncun AcquuoliOO was complctod oa tVtO &lepl In A.pnl 1996. lht Comp&ny purcllu<d chc S11cn 

fot SIll 0 mol loon on cull pjuJ auumcd t>CI t .. bllum cl S II 0 moll- W....ah • panncnhop CO«<trOIIcd by lht 

Company To complete the >OrU Vtntu"' AcquolioiOtl, In July 1996. the: Comp&ny concnbolod IU on~etat on 

the So .. n. caclw>Jcd *P9fO omac.el.r 3 S million llwcl of the Company· , Clu• A Spoclal Common Soock ancl 

o )70 llwu of chc Compa~~y· o ~WWiy luued s• Sc:nc.o A CoiiYCftibk Prcfurcd SIOd. (lht "Prefemd Sood. • 

«e Note 6), and pale! SU 0 onllllcM& lA cuh for IU cum:• 1ntcru1 on Comcut ·Spoco.ocor The ~nwnon' ).&• 

onotrcoo on CorntUI·Spccc.ocor b owned by a JI'OIIp, includtnJ the (Ot'm't m•JOO•Y 0.,,.., of PFLP, """" al10 

• 49 • 



COMCAST CORPORATION AtfP SUQSIP!ARIES 

NOTES TO CONSOUDATIID Fll'IANCIAL STATEMENTS 
YEARS ENDED DECEMBER ll, 1996. 199$ AND 1994 (Con~niiCd) 

m>n>aes Comcut.SpcctxOr (the "MI-'tY Oroup") In connccuon "''lh the Sporu V<nrutc Aeqw11uon. 

Comcut-Spccu.<ot ..,umed the oullundlna llaboloues rclauna to the Soun and the Ar<nu. oncludlnJ a 

mon.a•&: obllaatlon of $1$$ 0 mtllion. The Compuy xcoun11 fO< 111 •n~<:rut In Comcut·Spccu.eor und<r ohc 

cquuy method The tUIW>OC of rbc Prefemd S10ek and the Chu A Spcct&l Common Scoct on lhc Spom 

Venture AcquiJtllon h>d no impaa on lhc <Amp.any's cCHUOiod>lcd ... tcment of c.uh Oows <'uc to lbc:u non< uh 

n~turc 

Spr:nt S~CU14m 
The Compuy. Tclc.Commul\~ Inc. ("TO"), Co• Communauons, Inc: ("Co•." >nd tOJc<hct wuh lhc 

.omp.any lnd ro. rbc "Cable Pa..,..nu").,., Spnnt Corponuon {"Spnlll." and IOJCihct Wtth lhc Ublc P>nnu 

the "P.ltcnu"), >Ad ccruln aubttdl.ltl<J of chc PltCnll (chc "P.lttnct Subtidlanes") ••1•1< •n lhc wor<less 

communoe>uons bwon<JI tlvou"' 1 hmJCcd pannuslup kno"'n u "Spnnt Spccwm." • ck•dopmcnc IC.lJ< 

cntcrpnsc The <Ampany owns I $fo of Spnnt Spcccntm ond IW)Untl (O< 111 •n•estmcnc en Spnnc Spcccntm 

under lhc cquuy method (au Nocc 4) 

Sprint Spcct11tm """ the succa.afvl bl<kkr fD< 29 penon>! communtc>Uoru .cmca ("PCS") IICefl>a tn che 

•ucoon conducted by the FCC from DcC<mbtr 1994 chrotJah mtd-M>tdl 199$. The purdwc pncc fD< lhc 

hccnau wu $2 II bolllon, all of whiCh hal btcn pald to che FCC. In oddttlon, Spnnr Spcccntm h., tn..,sl<d. 

ond m>y continue to tnvut, In Olhu cnrJrlcs thai hold PCS hcclltcl, moy acquire PCS llccn.a on future FCC 

lUCtJOM 0< fnD<n od>ct hecAte holden and may affiliau ••lh Olhu licCASC holden 

The P;utncr SubtldlMlct have commirl<d to contnbule $4 1 btlllon in cuh co Spnnc Spcccntm lhtouJh 19'N. " f 

wh1ch the Compony's llwo 11 S4l0.0 molhon Of chll fundona rcquorcmelll. the CD<npuy hal nude roW <ath 

controb..~oon• 10 Sp<ont Spectrum of s..n 8 mllll0<1 cluoueh Dcccmbtr ll, 1996 and tllucd a SI0$.0 mollhJn 

auanncy on a ponioo of Spnnc SpecUVm'a outllandina debt. The <Ampany MliClpates !hac Spnnt Spcccntm ' 

C>poul rcquotcmcnU o•ct cht nut Kfct'&lye.ltl w~l bt ll&rurtcanc Rcquorcmelllltn u t CIJ of cornnurtcd <2J>!Col 

•rc pl>ni\C\l 10 bt funded by Spnnt Spcccntm ChtouJh ul<mol fiMJIConJ . oncludtn,. buc noc ltmol<d to. •cn.lo< 

(uunconJ. bani: filllliCinJ and 1«\iriucs ol(ued co cht pubhc In AuJull 19?6. Spnnt Spectrum sokl S HO 0 

mtllion pnnclpal amounc ac macuriry of SeniO< N01t.11nd ScniO< DIJCO<tnc Notu due in 2006 tn a publk: olfcrona 

In October 1996, Sprinc Spcctrum elOJCd clvco <rcdic iJrccmcnta which provided Sl.O billion In bonk financ1n1 

>Ad Sl I btllion In YCtldot fliWICIOJ. The t-una ot cht <Ampany'a rcnwl\lnJ up.w conrnbu~J co Spnnc 

Spccuvm u tkpcndcnc upon a number of foc1011. tncludtnl Spnnc Spectrum'• ,.O<ktnJ copttal rcquon:~nu The 

Comp>ny anttc:opaca fundtnJ 111 rcrrwnon1 <lll>ttal CO<I\mllmcnu to Spnnt Spcccnun 111tou1h tll cuh now• lrom 

upcrauna ecd vltic.;. iu o.ustir~a cuh. cub tqu1vaJatu. lhon·tc.rm u\vUimtnu met hM, of ctcdu ot Othct 

cucrnal linanclnJ. or by a combin.Uon of !hue sourcu 

QVC 
In Fd>tu.lfY 1995. cht Company and TO ocqulr<d oll of lhc oui.IUndlnJ stock of QVC not ptrviO<Itly o'"Mtl 

b) them (appro.,maS<Jy 6$., ot sud\ shares on • fully dtluccd bun) (O< $46, In ash, per share ( the 'Q\ C 

Acqulltllon"), reprctcnrina • total coJt of appro•tmately S 1.4 billion The QVC Acquo>lllon, lncludlnJ the 

c.cmsc of CCJWn warnnu held by the Company. wu flnanc:cd .. ,th uth conttibuiiOfto from the Company tJ\11 

TCI or S296 ) mol loon and S6 6 mtlhon, rapccuvcly. """"*'"I' of Sl I btiiiOft vndct • S I 1 bolhon QVC cm!c• 

loo;oluy al>ll c•hllnJ C&J~ and cuh cqut•altnll hcld by QVC FollowtnJ the a.;quuouon lhc Comput ar.d TCI 

.,_ ned. lhtouJh lhcu,. ...:u•o ,..b&ldiancs. S7 ,,., and •l ,.,, rcspcc11~l7 of Q\ C The C'""'P"ftY lhroueh 

a m•n•r<mcnc aarecment. u mpoJUiblc fO< thc day 10 day opcnclons of QVC The Comp••) hu occouncc~ 

for the QVC A<quuitlon under the purc:lwc method and QVC wu con>Oiklatcd with the ComP"fty dlrctlvc 

f ebruary I 199$ 



COMCAST CORPQRt,DO!! AM> S\JBSIDIAR!f.S 

NOru5 TO CONSOUOATEO FINANCIAL STATEM&rl'S 

YEARS ENDED DECEMBER 31. 1996. t99S AM> I~ (Conunutdl 

Maclro11 HUJUu 

In i)czcmbct l~. lhc Company.llvouJh Corncu1 MHCP HoldJnp. LLC (lhc "U..C"l. ><quuedlhc US ullk 

oelevuion and ahema~ I«W opuadons of Mad.:.&ft Hunou Umllecl ("Moclun lfunlcr") from Roaen 

Communicouons IIIC. and all of lhc ouulalldona ahara of DUden Communteauonl, Inc l<ollcaovely, •uch 

.acqubliK>IIt ~~~ relened 10 u lhc -~kin HWIIU AcqwtJtlon") forawro•h•wely Sl 2 billion on cuh The 

Company and o.bt. Calolonwo Public Employca' RcurcmeAI StJIUn ("CalPERS") ln•Uiecl S30' 6 nulloon and 

SlSO.O mol loon. rcspcao...Jy. on lhc U..C. ,.,>Ch u O'<O'nal 33~ Oya ,.tlolly- wbtodo"'} ol o.bt. Comf161'y 

and 4''11 by CaJPERS. and b l1\lll.ll(d by lhc Comp&ny. The balanco of lhc Moe lean Hun ocr Acquuluon wu 

On.anccd llvouJb botrowtnp ••'ldcr a c:rcdll f.acllhy of 1 wholly owned aubaldlaty o( lhc U..C The Comp&ny 

llu aecounled lor the ~lean HuniU AtqVlt>UOII under lhc purelw< melhod and Mocl<an Hunocr ,.u 

consohdoted """' lhc Company cffoeo"" Oe«mbcr 21. I~ 

CtllwlDr Rtltulld 
In 199S. lhc Company' a ccllwat dl.WO. putdWcd $171.0 mil'- olawolduOJ and c:dl Ule cqvopment wluch 

repl.aced the e>illlnJ sw!ldlina and ull al~ cqvlpm&a~ (Lbe "Cdlulat Rebuild") The Company wbtw.ually 

complcled lhc Ccllulot Rebuild dunna 199,, Acconllnaly, durlnJ 199,, the Coonpany dlat&cJ SIIOO million 

10 depreca11011 apuuc wbdl ~od lhc dolfcrenu bcrwuo lhc net boot value of lhc cquopmenl rq>l.acecl 

•nd lhc realdual value rultud """" iu dupoul. 

UMSAdlltd l'ro Fo.- ll(onwlolo 
Th< lollo,.ona uiWidlled pro forma lnlort~~AWG l01 lhc yun end«! Oo«rnbu ) I 19'16 an.l 199~ 1\u b«n 

prucn1cd u II the Scrippt AcqutJollon and the QVC AcquuouO<> hod oecvmd on Janu"'} I. 199' Tho• 

unal>diled pro forma informadon it bated on 1usooricaJ reaulu ol opcnliOOJ edJufled C01 ocquittllon com llld. 

on lhc opinion of """'icm<AI. It ftOC II<CCllSirily llldicau¥C oC wlw tho ....Wu would ha¥C bttn hod lhc 

Company opuaiCd lhc acqutred cnuuea alncc JaniW)' l. 199' (dollon on mtlliOOt. ucepc JXl ahatc d>u) 

Lou bcfO<c C>Uaorduwy lunu 

Nco l:>u 

Net lon per sh.\re 

. ,. . 

Yeaz El>cled !>Kember 31 . 

~ .1m 

$-4.290 6 
(79 ) ) 

(80 ) ) 

( 2~) 

n:no 
(l).j) 

119 61 

( 27) 



COMCAST CO!U'QMDC»> AI'/D SVBSID!MfES 

NOTES TO CONSOLIDATED FINANCVJ. STATEMENTS 

yeAJ;ts ENDED DECI!MBER Jl. 1996. 1995 6l'lt> 19')4 !Conunucdl 

J INVESTMENTS. PRJNOPAU Y IN AF'FtUA T'ES 

l!quicy method •••. •••• •.• , • , 

PubiOC: COUlpat\ICS 

Privau:ly held compa~~les ................. . 

Equiry Mcrlood 

December )I, 

1m m2. 
IOollu. on mollooru) 

S9l6 J 

16SS 

758 

S67U 

1701 

ps 

S 1,1777 S906 4 

Tbc Compa~~y 1'CC0C'C1i lu pnli)Oftloii&IC lnu:rau In !he net income (lou) of subo~.~nU•IIy All of ou in>"C~ttcl lhrcc 

moo.ths In anan. other dwt !he UX ln•<SC<a. Tho Company's r=orded onvucmcnu uc~ IU propcwt1o<w< 

onwau <n chc boot nlox of the inYCS~' DCt ~u b)' Slll 2 million u of December )I . 1996 (pntl\lnly 

nelatcd to chc inY<Scmcnu in Comcuo..SpccuocQ' and Spnno Spcctnom). Soxh u.ceu ot be on a a.monu~ oo «~""Y 

In nc:t Inc-ome or lou, prill>lrily over a paiod of twenty ycu., whicll u ~uu:nt with tho tsrimatcd livu ul 

chc unclcrlylna uscu The oririn.&J cost ol lnva~~ncau accounted for un<kr the eq\lloy method IOUJcd S I H t 

bolloon and $96U mollion u ol Dccanbcr )I, 1996 and 1995. rupec1ively Summanud fillln<:lal on/~ 

for the Company's equity method invellca for 1996, 1995 and 1994 It Pf~nted below (on molllons) 

Yur Ended Occcmbcs ll. 1996. 

~OW Rgulu of Opmllons 
Rrve:nue:s. net • • ••.•• 

Opcr~UnJ. scllln1, J<ncral and 
adm1nitU'aiJVC Upc.MCS • , , , , 

Dcptttiation and amonu.lllon • 
Opcraun1 lois ......... .. 
Net lou (I) . ............ . 

Comp•ny's Egu!!y on Net l..ots 
Equuy on current pcnod net 1061 
Amo•uution income (e.apcnae) .• 

Toul rquocy in net lou 

Yur Endot<l O<ccmber )I, 1995 

Comhinot<l Resull! of Ope[!I!O!!J 

Revenues. net 
()per3ton • • sclhna. acnc:nl l.nd 

adm1niltnl1._.e upcnse.t ..... 
O<rtccoauon llld amonJution . 
Qperauna (lou) oncomc 
Net (lou) oncomc (I) . • 

Company'• F,guiJy in !'let (\ ml !ncornr 

E.quofy on current pcti6d IICI (IOU) 

Jn;.Omc 

Amonlutoon (upense) Income . . . . •• 

Tout equllt on nco (lou) Income ..•. 

S,.... UK 

ll!m!! mil l!!f!!ln 

S.OI St929 SIS52 

2010 1809 140.9 
I 9 572 H6 

(2098) (45 2) (4 1 )) 

(~ 9) (84 8) (72 2) 

(SSt 7) (SIS I) (S216l 
____!§ __!!l) _i!U) 

(UI I) (St62) (128 9) 

s SilOS Sl4l1 

216 167.8 U66 
Ol 44 4 52 2 

(21 I) (ll 7) (6, .. 
(ll 2) en 11 (91 2) 

($4 7) (SIJ 6) (Sl7 S) 

_1!!1) ___QJ_) 
(Ull 1St 57) (S37 5) 

·52· 

$440 0 S7S8 2 

4860 1.015.8 
600 1767 

( 106 I)) (404 )) 

( 140 8) (642.7) 

($45 9) ($14 1 )) 

_J.!2l ___!.U) 

($48 6) (S IJJ 8) 

$425 9 Sll4 • SI .064 5 

lS. 7 3418 I.OJ&S 
IJO 576 1~7 4 
512 (91 0) (151 4 ) 

18 J I II~ I) (21! )) 

$4) (S29 8) CSII JJ 

---.!.1 __!.!1) 1531 -us (Sll 71 _r U 66) 



COMCAST COBPORADON AM) S\JBSID!ASWS 

NOTES TO CONSOLIDATED FINANCIAL STAT'EMENTS 

YEARS ENDED DEC&CBER 31. 1996. 199S AND 199-4 (Co4unucd) 

s- u~ 

JR!S!!!!!!! .IS:2! ~ ~ 2!:!t ~Md 

Ycu Ended Dc«mbct )I, 1994: 

!;;omba~ Rcsu1y 2[ Ooensl2!ll 
Revenue.&, net •• •• 0 ••• 

S12H $97 6 $1 ,3}6 7 Sll87 $1.6911 

Opcnuna ... mna. ac.octal and 

administrati ve upcruc.s ........ •.• 1281 12$0 l,llg 2 1)2.4 I.S24 4 

Dcp<ttiatioo and ...-lucien 223 )29 449 S4) IS4 4 

OpuaiJna Oou) Income ......•.. .. _ (l.S 3) (60 3) ISH (41 0) 200 

Ne! (k>ls) lr>CCCDC 1ll ••.. •. .••••••. (39 6) (6H) 41.1 m.11 ( 137.1)) 

Ci!!!2!!!r:'! Egu15% 1!1 t:S! ll.DIJ}IIICome 
Equity in cum:nt period net (lou) 

ancomc . . . . 0 ••••••••••• -- ' (S7 l) (Sl.S .I) S6.3 ($14.1) ($40 )) 

AmoruUIJOft (upcASC) lllcomc ..•••• • ____!U) 4 9 ___Q_!) ~) 

ToW equity in lid (lou) Income • 0 •• 
(S9 4) (US. I) Sll.l ($17 6) ($40 9 ) 

·- Uk 

~ I!J!! .l!:ll!m ~ ~ c ...... ~ 

Cam~!Md Fjnancoa! ~•!!2!1 

A> or O.Umbct 31. 1996: 
Cum:nl u..ts •• • ••••• 0 • 

$4T7,j s9aa a Sill) S2927 SU97l 

Noncum:n1 wcu •.. , .... __ .. .. __ . 2.921.8 1.037 I 711 • 1.262 2 S.932 S 

Cum:n1 li.bilhlcs - •••••••• 0 ••••• 113 I 203) 204 I 280S 8010 

NoncWKnt liabilotlcs 682.1 1.011 I 4276 1.1801 3.302 3 

'"or December 31. 199S· 
Cum:nl usc:U •••• 0 •••• • ••• 0 • SJ.l SS9 8 Sl.S7 2 $118 9 $4 371 

Noncurrcnl &SKU , •••••••• • •• . . . . 2.242.1 ~9 6630 6876 4 ,211) 

Cum:n1 liabilities ...... 0 ' ••• ••• • • 20.1 124 4 107.1 668 318 4 

Noncum:n1 li.btloiiCI • 0 ••• 

4000 S6H 7172 1,683 I 

( 1) Nc1 (lou) oncomc also rcpraau (lou) lneomo from c0111lnulna opetacJOOJ bcrore u1..-dln.vy olemJ and cumulata•• 

effect or clwlacs lo -.wn, pnnciplc. 

Sprou Sp<ctrllM. lbo Comp&ny made lu .alualln .. tJtmenl in 1994 and. u or December 31 . 1996. llold• • 

ccncrol and Lmited potlliCnhlp anla'tlt of IS~ in Sj>cUII Spcc1nun. 1 hmued panncnhlp c.aaapd In the .wo~lcu 

commuruuuON business (ICC ~ ) ), lbc lnvCJQDCJlt Ia Spnnt Spccuum OJ acxounl<d lor unckt the cquut 

mclhod baJ<d on the Comp&ny'a IC11Cnl panncnhip lntcrut and IU r<prCICOIIUOn on the p.vW:nhJp'a boArd 

of ~orecten 

iCC/ Throuah Juno 1996, the Company held lnvtJIInenU in Tclcpon Communoc.ttiOfls Group. Inc ('TCO I"), 

TCG Pa.nncn and CCNin local joint vc.atura (the ldepon Joint Vcnt11m") man.,cd by TCOI &n<l TCG 

Pai1Mn TCGI tJ OM or the lv&QI cccnpcUiiYC lllmllll"' -· pn>-..kr• Ill the us tn tcmu of I'OIIIC INI<J 

Tbe Company had a 20 O'A lnYUUIIC1!t In TCOI and ln~ctau In the Telcpon Joint Vcnlutcs tanaona from 12 44'o 

to 203~. On June 27. 1996. TCOJ sold lj>PO.\bnatcly 2~ mllllon ohoru of lu ClUJ A Cocnmon S10ek (the 

"TCGI ct ... A S1~"), for Sl6 per.,._, In aa Initial pubUc onctinl (the "TCOI IFO"J In .-nccuoo with 

the TCOI !PO. TCOI. the CompeAy and lllbtldllrica of Col. TC1 and Condncnt.al Cal>lcvulon ("Conu ncnt.al" 

>nd toii<Cilvcly walh Col TO and the Compaay. thc "('able S10cl:holdcn"J c.aiUCd IntO ana.,...,.,..nl P"""U&nl 

• Sl • 



COMCAS! CO!\PORATION 6M) SVB$!0!6RI£S 

NO:n:s TO CONSOUOATED FtNANClAL STATEMENTS 

YEARS ENOEO DECEMBER 31. 1996. 199} AND 199ol (Continued) 

to wluch TCG! wu m:wJan.ud (the ·~fllltUIJOII"). The R-c-uuon cocuo~ or. """"'I 01kt wnas 

(i) the acquialrlon by teO! of teO Pwu>en: (il) the acqoisotiOft by TCGI ur .oddluon.t ontaests on the Tckpon 

Joint VcnNru (lncludln1 10011o of those lnki'CSu he I' y lbc Company), and (Iii) the conlnbutlon to TCGI o( 

S269 0 million IW"Iaie pnncipal ...-nt or lndcblcdiiCSl. plus occNCd ontc~ ther<OG, owed by TCGito the 

Cable Stod.holdcn (u.ccpc o.luot TCI ~wiled • Slb orulhoc wbonlaMled ~of TCOI), onclucbna S3l a molhon 

prlnclpol amount and ~. 1 million of ICCN<d oR=t owed to the Company In connection Wlth the 

R.eoraaniutloa. the Company n:ccive4 tl.6 mUUon a.llatcs of TCO!'s Clua ll Common SI<Xk (the 1'CGI Ctw 

B Stock"). Each lhaR or teO I Clua 8 Sti'Ct Is cnullod to -~~ powct tttuovalcn~ to u:n ~lures of TCG! Cla.u 

A Stock Llld b COCI\crrlblc. at the opc1on o( the holdcf. onto one ah.arc or TCGI Clw A Stock. The Company 

rcconkd • ~6 million lncrcuc '• lu ~ ah.arc of TCGI'a nco w.:u u a I"" from <qulty o1Tmn1 

of afllliiiA: In lu 1996 ConJOlldatcd awcment or opcntiona (lhe "TCGI Gain"). Arter i••lnl ctrcco to lllc 

R.coraanlulloo Llld the lCOI IPO. the Cotnp111y owns 19 }11o o( lhe ouuu.ndln1 TCGI Clw 8 Stock 

rcp<CSCnlinl a 19.111. \10Cln1 ln1C1UI lad a 16 111o cquory onl<ft.R. The Compaoy conunucs co occouno roc ou 

inu:rcscln TCOI under the equity method bucd upon ou votin1 lntciUt m.\Jnwlled throu&h the TCGI 0... 8 

Stock, ha repreocnwion on TCGI's boud of dlrcccon and iu p"n.kipollon In a TCOI llocltholdcr tlr-ccmcnc 

JnnUnl ccruin ri&bU 10 a conuollfO<IP. Allllml~l a~e....- or the TCGI Clw 8 Sooc~ held by lllc Company 

onto TCGI Cl.us A Stock, lhc Cocnpany's to>aii!Vftt -.lei have a (air value of appnwmatcly S711 j null1011, 

b.ucd on the~ martcc price of the TCGI Clw A SI<Xk u or December 3 I, 1996 

U K lftvtmu. AI of Dcccmbcr 31. 1996. Comcaso UK Cable, a coniOIIdaled subsidiaty ot che Company. holda 

• 27 S.., ia~c L'ICI • 50~ ln~aa~ on 8cmu.oJflam Cable~ Umoled lad Cable lAndon P1.C. In 

..Wuoon. C~t UK Cable has hisconcllly held on•cstmcnlt on Cambndac Hollbn1 Company Umued 

("C•mbridJC Cablcl.and Cable Proaramme Panncn-1 Umlced l'>ttn<nhlp ("CPP· I") In Marth 1996. eomc .. o 

UK Coble pwdoued lhc 50~ inla'CSI sn C=bndac Cabie that ic had 001 previously owned (Ot c.ull llld 

appnllcnwcly 8.9 milliofl o( Its eta.. A Comrnoo Sharu (lhe "CambndJe A<qlluoUOCl') Follo•••a the 

C•mbndac Acquisition. Comcuo UK Cable owna 100 01lo ofCambndac C•ble and huconsohd•led the r. ...... ul 

position &lid ruulu olopwulona ofCambndccCablo bc1innln1 on MM<h l 1. 1996. Dunn a 199~. CPP·I. wl\lch 

prc•oously developed lad dlJucbuled cable fX'OV&lll'lll•l in the UK. sold lu only chanMI and wound down ou 

opcntiOIIS to a "'uUm.al lc•cl o( KtiYIIY AI a ~~~ obc Company ....Succd the carryon1 value c( ou 16 4'11> 

'""'rut In CPP· I 10 zero. 

In September 1~. Comc:uc UK Cable~ an lnilial publoc offmtll (lllc "11'0") o( 13 0 m>IIIO<l o( 

oU Clus A Com~ Slwu f« net (li'OCCICids or $lOll 4 rrulllon AI • rauh or obc !PO anc: related lnAPCUO<IS, 

the Company recotdcd an incrcau in 111 ~ ah.arc of Cccncuc UK Cable's 1\Cl &>KU u an ll>cruu 

on oddhlon.aJ capilli of S39.3 million. In addition, u 1 ruull of the Cambridac Acquumon. the Comp•ny 

recorded the iiiCICIIC in lu proponiooaLo lhaR o( Co<ncUI UK Cable's nee uacu u an incrcau: in addouonal 

c;apoul of S 11.6 aull- The lnc:ruscs in obc Compuy' s proporuonacc shltl or Comcaao UK Coble' s net ~~~eu 

as • ruulo of ohcoc ~ were recotdcd dir«<ly 10 addll1011al apouluiiCC aaon ~huuon wu noc .wuml 

b.ased on tho Sl.ltl-iip nature ol lllc opcmlocu of Comc:ut UK Cable lad lu affiliates. AI • ruuh of the.., 

on 'UaCtiOCU, lhc Company bct>erlc:laJiy owna 15. 711o of lhc 101.11 ouullndJna C0111CUl UK Cable common stwn 

BccauJc lllc Clw ... Common s~ In cnnded 10 OIIC - pel sha.-c lad lllc Clua 8 Common SM~u an 

cnutlcd co "'" voces per ah.are. the Comp111y. llltouah los o,.ncnhlp of lhe Clua 8 Common Slw<s. conuol> 

77.6'i'lo of lllc IOC.II vollnt power of all outsllndlna Comcuo UK Cable common shans •nd con1111uu to 

consolidate Cotnuac UK Cable. 

QVC Throuah January 31, 1995. QVC'a fual yut tad wu JIUlllll)' 31. lad thcrdtn. lllc Compony rcconlcd 

ou cquuy tnl~l In QVC's nee locomc cwo months In llTCIII'I. Fot the year~ December 31. 199}. the 

Company rcconlcd Its proponJonatc lnouestlo QVC~ net locomc foc lhc period from November I. 1994 throu&h 

Ianuaty 31. 1993. Soch ru Its -.ere 1101 pre~y teoonlod by lhe Cocnpony ••- QVCs tUulu of operations 

-te recotdcd IWO montlu en"""""- QVCs tauiiJ o( opcntlona lad fiMnCW polllion. S.UI:tcq~Kt~IIO lanvsry 

31. 1995. arc not sepat~~ely p<CSCnled u QVC wu coe~IOIId&led wilh the Compony etrcciJvc february I, 19'1, 



COMCAST CORPORADON AND SYBSIDIAR!ES 

NOTES TO CONSOUDATED FINANOAL STAll:.~ 

YEARS ENDED OECliMBER 31. 1996, 199' AND 1994 (Conl1llucd) 

(~ j'lc:Kc l).lbo aummllitecl tlnanclallnronn>UOn for the yur ended December 31, 1994 tncludcs lin&nCtal 

tnfonnalJOft rot QVC fotllx. twelve montlu Clldcd October 11. 1994 

Otllu. lbo Company'a I) odlct cquhy invauca oncluJc onvuU"Mnu on wored tclccommwucall<lnJ (oncludln! 

Ganlcn Swc.- Noc. 1), Wlfciua e.cl...,.,un~UL~Oftt and coniCAl providcn (oncludlnJ Comcw.Spcceacor • 

ooc NO<c 3). lbo Company hoklt Inlet •u topRSCnunalua lloan ~of the LOW outJUnd••• owncnlup u•wuu 

in cctUJn or lu coqulty mclhocl invutxs Tho cquhy nxthocl or accountinan ullllud for thee.c lnvutmenu b&~ed 

on the type or ln\'CIIIIIC41 (I.e. J<nctal pett.ocnlup on'lltUI), board rq>rcteowloll. pa:tlcopation on a conuollin1 

lnveator aroup, llanitlcant Jhatd>oldC1 riabu or a cornbtnlllon or thcJc llld ocl>u rlClon In add1uon. tile 

Company' a 6611o IAl.erut In Comcw.SpociiCOf h aa:ounled ror under thc equity mclhocl aince the Compan) 

dou noc maintain c:oncrg1 over Comc:ui·SpcciiCOf's ~ The Company does noc comlda thcJc ocher 

equity mclhocl lnvC~tmcnl.l to be lndlvl4ually JJJftlllcant ID lu consolldAud linanc•al posouon. ruulu of 

opcntlonJ or llq;lldlty. Accordinaly. the Company lw noc oncludcd ICpanlC audoled tlnanclal JWCmcnu for 

tlw:sc cnutod in tlus llllna on Form I~K. 

E.xecpc for Sprin1 Spcoanom (su Noc. )), thc Compo.ny docs not hi•• any addJuon.al "1rullcan1 co'uacual 

commitmcnu Witb tapcoct 10 any or ltJ lnVdtmcnl.l However, to the «leAl thc Company dou nOi fund ou 

IDVdtcu' ca;>ltal calls. It CApella Itself ID dolulJOft of tu ownculup lnlctUU. 

l'flblic ~u 
TIM: followina u a llliMW)' of thc Company' a 1nvutmcnu on untcStncted pubhcly·ttwlcd compa~~JU {clollan 

o~ milliona): 
Dm ..... ll. l!!t D c t '~1 1 1"2 

c.n,.., IJwalued c..,.... llwuluoM 

!!!!!! <l!!• n,eu .\::e Si!t•l~l 

Nutel COIMWn!UUOIU, Inc. 
("Neaten (I) •..••.•• . " $7$. SIO S30.2 (SO 9) 

Tumu BroodeullnJ Synan. Inc 
( '"TBS") (l) 

44.7 lH 

Other ....... 901 (9.0) 9,.2 !0 7) 

SI6H U 2 Sl70 I f~2 

(1) AI of December 31, 1996alld 199}. thc Company ~ld 3.3 million llld 693,000 l.baru of Neue! «>mmoa 

.toek, rcJpccuvcly. TIM: lnvCJtmcnl tnc.ludu opciona. wlllcll upirc lA Stpccmber 1997, ID acqull'C a. 

additioA&I 2$.0 million~~ of Ncaw com.- alack at $16 per slwe. A• of December l I. 1996. ll>ca< 

optiON have been adju.ncd ID thctr fau val,.. of Sll 6 mlU-. u required by Ocftcnlly Accepted 

AccountlnJ Princlpluluucd durin& 1996.ronccuna an unrcalltecl 1110 of Sl2 6 mdhon AI of Oc«mber 

) 1, 1995. thce.c op<ION wcrc rca>nlcd at thcit COSt of $20.0 million llld bad lA utimatcd fw value of S99 7 

mollton AI December )I, 199}, t~ .. _,...., WII'Caloud JIIA wu noc rcllcoacd in II>< abo•• tal>lc Of on 

!he Company' a conJOiidll<ld balance thecL In 1997, thc Company JOid lhcu l!pdou 1D Nutcl (Ot $1$0 

rrulhon 
(21 The Company's lnvca~t tn TBS "'" cullanacd for alwa of Time WtuKr duruo1 1996 The above tal>lc 

ucludcs the Comp&lly lnvuuncno In Time Warner u of December 3 I. 1996 (a<c below) 

In Febru&l')' 1996. In COMCCUO<I with c:maill prumpti-.c riaJ!u of thc Company un6cf pKYIOUJly .uiiUftJ 

aarcc.mcn" with Nuttl, thc Company puto:lwcd an addltloaal 1.16 million allarcs, duatllcd u loonJ ocm 

on•uuncntJ aVIilablc tot aak. of Nu<d .......,_ at.ocl. at SIU} per allan. (or • LOW <OOt of S99 9 million 

Durina thc yean ended Dt«mber 31. 1996alld 199}, the Company .old 5.6 mill- ah~~<• llld II) mllhon 

•Nia. rupccuvoly, of Nuw common stoCk for S 10$ • million and S112 6 million, rapcocuvely. and 1<001noi.cd 

. '' . 



COMCAST CORPORATION At!Q S!WIDIA8JES 

NOTES TO CONSOUOATI!l) FINANCIAl. STATt!MENTS 

YEARS ENDED DECEMBER ll. 1996, 199S AND 199-4 (Conunucd) 

pre tUJ:IJIU or SlS 4 million :and Sl6 2 million. ~uvcly, :a tn~nt u•comc In ou COI\JOlo.JO<Cd ••:at.cment 

o( opcnuons 

The Company ~«i•<d I )6 million alwu of Time Womer common uock (th< "Time Warner Stock") on 

u clwtac (the "E.oclwt&c") for all of the "'*ta orTBS atoct (the "TBS Stock"I IKid by lhc Com pony u 1 ruull 

of .ne mctacr of Time Warner :and TBS •n Oc1obcr 1996 AI 1 ruull of the E..clwlr•· the Company r«<>aruud 

a '"'" of $47.3 tNII- •• the four.:. qu.ut of 1996. re~nu•1 the dofftrena btl"''" the Componf• 

hostoncal cost basu In the TBS Scock of $1.9 mdl- :and the new buu for the Company'• on•cumcnt on rllll< 
Wuntr Stock of SS6 2 mlllloo. wtllch wu baud on the cloSin& pncc of lhc Time Warner Stock on the mcrs<r 

d1t.e or S41.l7S p<r slwc. In Otccmb<r 1996 and lanllAI)' 1997. the Company aold 92.$00 ohons and I 27 

mol lion slwu. respectively, of tho Time Wamcr Stock. rq>rcacnuna the Company'• tnure onlcrcst on Time 

Warner, for Sl.71111llloa a.od S48 6 m.Jlloa. rcsp<CUvdy. AI of Dtccmb<r ll. 1996. the I 27 mllhon stw .. of 

Time Warner Stock !Kid by the Cocnp&ny were rocord<d 11 (w n!UoC of $41 4 moll- a.od uocl...scd oa •hon-cam 

~r.•cstmc:>U on the Compa~~y's consoUdO<Cd balance !heel 

In Jonuuy 199S. '"" Company uchans<d lu invcotmcnu on Hcnaasc CommunoclliOM. Inc •nh TCI for I l J 

million publicly·tndcd Class A com..- slwcs or TCI with I fall morktt valut or S290 0 rnllhon ShonJy 

lhcreaft.er. IlK Cocnp011y IOid 9 I tn~llloo vnrutric:ICd TCI shltu for lOW proceeds o r S 188 I m1lhon 

lcollccuvely. the ·Hent.>sc Trat~J,~Ctlon") AI a ruuh or these ltlltiiKUOns. the Company t<COIOOl<d • pn:~ 

I >1ft of S 14 1 0 m1ll- .>1 IAvaunct\( 1- Ill IU 199S CO<uOhdll<d IW<IliCftl O( opcnllOfU 

Pmouly Htld Ci>tyGJ~iu 
It u not pnoctle:tblo 10 tJIJmll<l the f;ur ••Jut of the Company'• ••••••menu '" pn•.,cly held cornpan••• ~"' 

to 2 IXk of quoted market pricc..s and c.acc.uJvc cosu Involved '" dclcm'UI\Ina •vch f~a v:11lue 

- y, . 



COMCAST CORPORATION AND S\JBS!DIAR!ES 

NOTES TO CONSOUDATED FINANCIAl. STATBIENTS 
YEARS ENDED DECEMBER )I, 1996. 199S AND 1994 (Conunucd) 

S LONG·TE.RM DEBT 

Notes ~yablc to banlcs and oMunn« CO'IIp&non. due 

1ft lnJIAIImCliLI ll\louJh 200' • .. · · · • 

Scn10< pattlciplllna redeemable .tcto coupon n<Ma, due 2000 

II 20'Jo Scn10< dlocount dcbctltura. due 20(1'1 

IO'Io Subonlonatcd dcbctlturcs, due 2003 •• 

10.114'\lo Senior subotdlnatcd debcruurcs. due 20Cll • • . • • . . . • . . • • 

9-l/8'\lo Suuor subonlic.at.cd debenNra. due 200S • • • •••• , . • • 

9·1/lllo SClloor subonlonasnd debeiiiUIU, due 1006 .••••• 

9·1/l'lo SCl\10< subonlic.at.cd debentura. due 2001 • • • • • . .•• 

10.5/l'lo Senior s,ubonliiiAI<d debenlura. due 2012 

Con•uublc aubordoc.at.cd debe. 

).)18'1o I S·ll2'1o St~up CO<>vcttiblc s,ubonllnaled 
debentures, due lOOS . . . • • . • . . 

1· 1/l'lo Ohc:oun1 convenlble subotdinaled debenlutcl, due 2007 

Leu current poruon 

O.Cemb<r ) I. 

1m !.221 
(Do!lan on mdho<"l 

Soi .062.S S<t.4 76 s 
«7 9 4024 

))9.2 )().a) 

1266 1!4 6 

IZS.O 125.0 

250.0 250.0 

2500 2500 

2000 2000 

3000 300.0 

2500 !SOO 

)41.) l27 5 

397 I§ 9 

I 3312 7.0292 

ms ~~ 4 

17.102,1 ~~9-IH 

The ma:unuu olloar·tam debt outslllldJaa as of O.C~mbet 31. 1996 lor the fOUl yu.n alter 1997..,.. u 

follows 

uro NortJ 

1998 
1999 
2000 
2001 

COoll!ll jn mi!Hon!l 
S67t.S 
46:tS 
6611 

1.112 4 

l1>c: scnoor pattklpabna rcdccmabk uro coupoa I\Oid, d"" 20 0 (lhe "Zcr<> Notu"). h•"• an •II"' I"' lace 

"""""'' payable at matlltlly ol S629 4 mlllloe. IJCXJ'dloa at ll'lo pu annum II 01 maHaniJ. "' Ill urhet 

r~mpuon d&tc. 3S'Io. subJ«<IO roduelloa ito ccn&lll an:umsancu. olllle I""""' marte1 •aluc u de<emuncd 

by apphuble proeedwa, ol u • Compaofs cellular su.ba:diori« II puut lhan lhe accrctcd •aluc plus cerwn 

prcmoumJ, lhe n such CfUitl 1 1011111 wUI CO<\AIIliiC the rodemptiOO pnu. 'The: holden ol llle Zero Noccs ha>< 

ohc riaht. upon rcquat ol the holden of tho ~ty ol the 110101, to teqlllte the Company 10 rodecm lhe 'Uto 

Nocu ••ant ume on Of aftu MJrcb '· !998. Tho ICa'tUd nluc or the Zcnl Now. wiLhout ' " '"' ,fi«Jto tht 
ahenwivc formula baud oo the priYIIC mwtd val~>< of lhc c:ellul.v buso-.. of ~19 mllhoe as ol 

~rnbet 31,1996 has ~ft pmcnltd above u a 1991 matunty. AJ of December 31. 1996. $1091 rnlil10t1 

ac=ltd value of lhe Zero NOI<J Ia paya~U. Ill Clio Company's opdon, ~tlhcl ln cash 01 lhc Company' s Clas• 

A Spocial Common Stock 
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COMCAST COIU'ORADO('! AHQ SUBSIPIAB!ES 

N~ TO COHSOUDATW FtNANCIAl. STATEMENTS 

YEARS ENDED DECEMBER ll. 1996, 1995 AND 19'U (Coftunucdl 

1007 Du<oun~ lhl><rotltr<t 
1" November 1995, Corneas< l;K Cable m:c•nd ftd pracecdt of S291 I million frcm tile ute of S5 17 J mdhon 

pn...:l~ amoan1 11 mawruy o( 1U II ~ """" d<KO<Iftl cld>cnn.ra dw 2007 llllc -1001 Ducoun1 

!Xbenruru•) lnruur ICC~Ico on lhe l007 D••counl O.benruru ., II 2~ pr1 annum, compounded ocm•· 

llltn.aJiy from Novembct 15. 199510 November IS. 2000. •ftu whicb dou •nlc•ut w•ll be plld '" c.a./t on e.ch 

May 15 and Novanbct 15. tlvo<l&h N• YCmbct 15. 2007 

Convtmblt Subordl~~attd lhbt 
'The l·l/1'111 I S·lll'lll 11ep-up con•crubl• subot<llnalod d<benturu d~ 200) arc convcmblc 1nto the CompaAy's 

a ... A SpecUI Common Slock II • convenloft price of S14 50 per llwc lnlerul on !he d<benlurts ICCNC> 

at a rate per unwn of 3-:~'111 fi'OIIl cbo dole of IUIWICC 10 Scptcmbct I. 1997 From aftd aft« JUCh llmt. the 

Company •til have lllc nahl 10 mlccm tbc: d<beoturu for ca.h ln!erat will ICCN< II • nit per Ollnum o( S· 

112'111 from Scptunber 9. 1997 10 molutlly. or e>tllet t<dcfnp110n 

The 1·11891. discount convertible aubonhnat<d d<ben1111e1 doc l007 arc eot~•erublc 1n14 the Comp~Uty's Cl.u.s 

A Special Commo<l SIOCk at 1 COil\'Ctlloft tale equaliO 19) 125 sllorcs per SI.OOO pnnc1ptl IIIIOUnl at nwunt) 

The convcnlOft pncc WIU - be odjvslod for lCCNCd lliiUW or OI'IJiftA( tUUC ducount The dtbenM~I w~ 

iuu<d 11 55.363'111 of !heir pnnclpaJ amoun1 ol $541.9 mlllio<\ al macuriry ruulun1 In • 6' cff«ll•e ann.W 

yield 10 maturhy. At any time on or after October 15, 1997, the Company mayrod<cm ouch d<benturcs lot c .. h 

D<bt £.u1111•ulvow"u 
In May 1996. the Complllty capcn.scd uumor\lzcd d<bt ocqu11i11on coou of Sl I m•ll10n •• coMccuon - 1111 1he 

prcpoymcnt of a ponlon of a aubsldllr) 'a OUUIUftdina d<bt. ruultlna In •• ucnonUoory lo». n« of tiU of S I 0 

nulhon The Company lncum:d ckbt utinaiiUiuncnl (QIU llllllllna $9.4 m1lllon durlnal995 •• conncc11on wuh 

lhc rcliiWICIOJ of certain ind<bc.<dnc.u. rcauluna •• ""ultliO<duwy lou. 11<1 of w. of S6 I m•lhon 01 SOl per 

share Dunn a l~.lllc ~Y pa>d prcrruums ilftd u.penKd uo11110tt1ud clcbl ocquurllon co111 IOUI••I SIS 0 

mllhon, prlll\lollly In connect lOft wuh the rcd<mpllon or lu s I.SO.O nulhon. II· 71111. Scnror 1Ubo<1Jit\,\IW 

dcbenturu d~ 2004. rcaultin1 •• •• uu:aordlnory lou. net of tu. or Sl l 7 mllloon or S OS per .lw'c 

lnltrtst Raur 
F11cd ••«rue rnes on IIOCd payable 14 bOIIks aftd oft4UrlliC< compan~C> fii'J< fi'OIIl I 6'111 to 10 Htt Banl.Jcbt 

Interest rates vary bucd upon one or 1110<• or the followt•l rates .It lhc opc.on of lllc COI'I\p&Ay 

Pnmo "'"' 10 prime piUJ 1"': 
London lnt.crt>.tAII Offend Role (UBOR) plus lilt. to 211>. aftd 

~crtofiCII< of dcpolll ~It piUJ )14" 14 2" 

A> ol O.ccmber )I, 1996&nd 199S,thc Com.puy's clfttthc w••lhlc~ ••••••• •n~er<ot r>t.c on 111 •amble me 

b•nk and lft4UBII<c C0f111W>Y d<bt ouullftdioa wu 6 H" and 7 ll~. rupc<uvcty 

lnttr~JI !fa, tJ.JVJ For~,,,. c~rrttt<y ~ot MGNJitlftiN 

n., Company IS .. poacd 10 market riJk includ•na chlllaca •• ln~ercst rotc.a and for•••• cun en.. y c achln1c nores 

To man••• the volauliry rdadna 10 thac u.posurcs. lllc Ca<"pany cnl<'n Into •arlO IS dcnvall\e tun.o.toon• 

punuant to the Company's polic1CS in arcu sveh u coun~y caposurc 111<1 hcdl••l P'""""tl Putouuns ..,.. 

monitored w.•nJ ltch.ntQ ~ li'JICiudJftl mat'tct vatuc: and KMIIIYICJ atWyaa 

The usc of onluctt role nik 11111\IJemtnl inwumcnu, wch u Swaps. Cap1 and Collan, h rcqurml und<r the 

temu ol cuwn of the Company's ouutandina debt aarccmtnu. 'Tho Company's poliCy " 10 m••••• •••«•" 
cosu """'. mi~ of n .. d and <rariablc ,...., d<bt. Uaioa Swaps. the CompanyiJICCI 10 u chl••·· lt •pcc•ficd 

••1uv•h. u.. d•ff<rcncc between fiaed aftd Ylllable IAIUUI amouou t>IC'UIIIed by refer<"'-< 14,. .,,..ec~.uron 

noi!Oftlll pnnc lp.1ll\mount Caps arc uled co lock '" 1 muimum ini.C1a1 nee thould vV'!ablc u'u nK. b\.lt rn.aL.c 

• sa-



CO\ICAST CORPQRADOK AtiQ SIJJIS!DIAR!E-S 

NOTES TO CONSQUDADID ANANClAl STATEMENTS 

YEARS ENDED DECEMBER )I, 1996. 1995 AND I~ (Continuc.d) 

the Complll)lto Othc1wtloC ~y lower tnljl;et r.&a Collan lomttthe Comp011y'1 upcnurc 10 and bendiu from 

tntctUt ra!C nuctuationl On •anablc rate deb« tO ,.1l/lln I CCrWn ran&c Of til .. 

The followtn& W>i• aummanus the tcmu of the Comp011y'1 e>UIIn& SWipl, C•sn and Collan u of 

December ) I . 1996 and 199$ (clolllt'l ln mllliona) 

N~ Avcraac uunwcd 

6!l!2!!m MaJUOHf! lncerut 8~~< f.w ValliS 

6• jlf ~•mils£ ~~ .I~ 
Vanablc 10 Fiu:d Swaps s1 .oaoo 1997·2000 HS~ S7 • 

c..,. 2.SOO 1997 ass~ 

Coli an 6200 1997·1991 698~ / S 16fo 0 I 

A!!!( ~S!Il~! Jl, 122~ 
Volllable 10 Fi>ed Swap~ S6SOO 1997-2000 60Sfo ( S6 I ) 

c • .,. 2.SOO 1997 ·~ Coll•ra 30().0 1997 721 .. /S~ (0.9) 

1'hc nouon.aJ amounu o( intuut ns.c ••ru.mc:nu, u f:JKSCRttd 1n c.hc: abovt table. arc: uw:d to mc.asvrc •ntc.Kil 

to be ~d 0< rcttt•'Cld and do 1>01 rcprCICllt the amount of uposurc to c~u lo" The uunwcd fair ui!IS 

•ppro•imaces the proccc:ds (c:o.u) to 1o<Uic the ouutanclln& controcu While Swap~. Cap~ and Coli an "'prnent 

"" lntc~r:al pan of the Comp011y'• lni.U'Ut rau rial m...,cmcnt propam. theor oncrcment>l tffr.:t on Intern• 

c.pcruc for the yean ended D<ttmbct )I, 1996. 199S and 1994 wu ooc IIIIUt'lc&nt 

The Compa11y hu cntc~ Into ccruln FX Opoon1 u a normal pan of I~; fomJ n Cllrr<ncy mk man•&cmcnt 

crrO<U Durin& 199S. Comc:&ll UK Cable cruucd Into cctUJn fore ian u chln1< put op11on <OIUtiCU ("FX P\lu") 

whldl may be aculc:d only 011 No .. mbct 16. 2000 ThcJc FX P\lu arc ulcd 10 hm1t Ct>mait UK Cable ' • 

c.pos""' to the mk chat the c•cnt..al C.U. ~~<rtflows rcla!c:d to net moncW) habohuu dct!onunatcd tn cui'T'CfiCICS 

other th4n iu functlonol Cllrrc:ncy (tho UK Pound Stcrl•n& 0< "UK Pound") (princl~ll) the 2007 o,..:~nt 

D<bcntu,...J arc odvmcly affccl<d by ch&n,u In uclwlac rate~ 61 or Dclecmbct 31 . 1996 and 199S, Comcut 

UK Cabk had £:UO.O m•llion not>On.\1 a.moun~ of FX Pvu to P""'lwc US dollan al an t•cii.IJ!re rate ol S I J5 

per £1.00 (tho "Rauo1 lbe FX P\lu proYidc • hcdJC. 10 the utcnt the u chanrc rate falh belo"' the R•t iO. 

·~IIMt Comcut UK C.ble' a net moncW) lt•bilouu clcnomln~t«ltn US cloll&nllncc I""' and IOUCJ rul1ud 

on •h< FX P\JIO are offloCt aaaln11 forclan u ch.tnac '""' Of losloC> ruhud on the undcrly•nr net hablhllu . 

l'"'m1ums paKI for the FX 1'\!u, of S21 4 null.on, h&-. beca rccot<lc:d u u>eu in the Company' a coMOlulil<d 

b•lancc ll>ec• ThcloC prcrruunu arc be••& amoruuod 0>'<1 the tmru of the rcl&lc:d COdtri<U AJ of Dcoccmber )I. 

1996. the FX l'llu h&4 • ._.,.,.,., value or SIS 4 nulllon and an CJhmatcd r .. r vaiiH: of ss s mlllton The 

dtffercncCJ bct,.ccn the canyinc amounu and the culmmd faJt value of the FX P\lu were 1101 llfnlf~•nt •• 

of D<ccmbct )I. 199S 

In the foutlh QIUI1tf of 199S. 1n order to rc:d- hcdf••& coou. Corncut UK Cable 101~ rOR•&n u clwl1< call 

option conttKU (•FX ' •11•")10 uch&nac £250 0 million notoonol amount Comclll UK Cable rc«ovcd SS ) 

m1ll10n from the laic of thcloC cOntniCU ThcJc COntriiCU miY only be Killed on thett caplllliOn datu, Of theK 

conuxu. 000 0 molhon -.....ar atnOW>t. WJth an c.u-ba.nac ratoo or S 1 70 per £I 00. uptml ui>Ucm>--d •• 

No• ember 1996 wlulc the rcnwn~na contrKt. wnh a LSO 0 million -·onal amount and "" udwoac rwo of 

S 1.62 per £I .00. lw • ICUictncnt date in Novcmbct 2000. In tho foutlh quarur of 1996. in Ofclcr 10 cO< unuc 

to reduce bcdsins- Corncut UK Cable IOid additional FX Calli. for pcvcecdl or Sl.S million. tu ......... . 

£2000 m1lhon ~ .,_nt a1 an ncnac cachanac rauo of Sl 73 per £100 U.... ~onlncu lnl) only bt 

Klllc-1 on thctt CApltahOn datu dunn& the foutlh quarler or t9117 The FX Calls IU't mancd•t0.11\&IUI on • 

currc:n1 bull in the Company•a con.~oUda1ed ua~cmcnt of OP"r.atioru 



COMC6Sl CORPQRADON AM) SUQS!DIAR!Il.S 

NOTES TO CQNSOUDATED Fll'IANOAl. STATEMENTS 

YEARS ENDED DECEMBER 31. 1996. 199$ AND 1994 (Cono cd) 

N. of December 31. 1996 and 199$, the e>bna~ fiJr ••J"" of olle lllbohucs ru.llcd 10 the FX Ulls. u r.xordcd 

on rile ComJWiy' s tonJOioclalcd t..!-.: ibccr. ,., .. Sll l mollion and SS I molloon. rnpc,uvdy Chan1u on r~r 

volue betwcc:n mc»~tncAt d.alatdlllnJ 10 the FX C•lh ruultcd on uclwlcc :~ of S2 2 molhoo o1unna 

the yc# ended December ll. 1996 In the Company's conJOIIdotcd sutcmcnt of opct>toOM There "'"' no 

Jl&noflcant ••chanac Jalou or loutJ rrl•ll•a 10 theJt contno:u aurina the yur cnd<d Dt<ember 31, IC)CH 

E.stuntJ.t<d Fw VG/ou 

The ComJWiy'slonJ-lel'ln ckbl had utun~td fiJI valuco of S7 JlJ billion and S7 0!9 bolhon .u of Dcccmbct )I, 

1'996 >nd 199$, rupccdvol• The utlmo~ faot value of tile Compony's publicly trod«! aebc "b•••d nn quoccd 

m:ukct pnceJ fCK cJ\11 debe. tnltrut ,.,.. WI ate currunly .-.. table to the Com[Wiy for 1\Juancc ol debe .. nh 

11mtbr curru ud rc.mau~UtJ ~W\liU Me ..::sed 10 e:sU~l~ (AJt ~uc (Ot ckbt wue:s (Of •h.ch quoted rtWlct 

pnu.s arc 1101 •Yulablc 

Dtbt Co•<1141111 
Cert.>on of !be ComJWiy's subsidiaries' loan IJrttmcnu conc:un ruulcti•c covcn>no• whocll hmu L"' 

wb11do:111eJ' >btlity 10 cnltf on10 "'"'IIJ<Ift<nU for the xquo11110n of ptOj)tlty and cquopmcnt. on•uuncnu. 

m<IJ<r1 and the oncum:nu of addu-..! ckbl. Ccrwo of theJt >Jf«m<nu rcquore WI ccn>on r.111os and c.uh 

flow levels be maintolntd and conwn eauin resmctoOM on dividend paymcnu and advances of funda 10 !be 

ComJWiy. The ComJWiy and lu subsidiariu were on complilltl(< wnh sueh ruuieuvc covcn>nu for all pcuo.l• 

pccscntcd In addition. the wxt of cetUJn \ubsodi#y COtnJWIICI OJ pi«<J<d .. coll>ocnl for ohe ""'" p•y•blc 

10 b.ltlks a.nd 1n.Juruce companau 

As or D«crnbct 31. 1996, SJ76.t million of 11\c Company's cuh, c:uh cqulvalcntJ and <hon·t<rm on•cstmcnu 

os ti:$111Clcd to uu by wblldiAries or ille Compv~y ullder COIItrxnuJ or Olhu emnacmcnu. oncludona Sll l 7 

mollion whoch is rultlcled 10 UIC by Comeasl UK~. 

R«Uiclcd nctUKU of the Compony's sub11do>nu '"'"' oppn>aomotcly :14 billion .u of O.cc'11bcr Jl, 1996 

The rcJtncotd nco asuu of s~bsidlarlcs ucccdi tho Compony's COI\solicblcd net >»<II .. cenoon or the 

Company'• Jubslo1Wiu bavc a JIOCkholdcn' dc(ocicncy 

una aNJ urrtn of Crtdll 
As of Fcbru•ry I, 1997, ccru.n sub11doonu of the ComJWiy had unu.cd hnu of crcd11 of S I 679 b•lh0<1 The 

•v••'•bllity •nd UIC of lbeJc unu.cd lines of credit b . rcJtrkttd by tile covcnaniJ of the r<IJOtd debt aarccmcnu 

.,.,d co subsidiary acncnll"'''PP'CS and dividend dccl~r.~uon In addjuon, of the IOUI unuscd ion« or <rrdll, 

S6!j 0 molhon .,., csoabli))tcd by • subsido>l)' for tkbc rdicunc••l 

,,, of Dcctmbct )I, 1996. llle Comp.u~y and ccn•on or IOJ tUbJidianu had unuscd IITC ¥OO:•bl< \Widby lcncn 

U ( Crcdll lOIIllnc S 1()'2 ) mlllioo 10 tO><r pol<fltoli fundiOJI UJOCOIIN woth ICVCIIJ f"OJ<Cl> 

b STOCKHOLDERS' EQUITY CDEFtCIENCYJ 

l.,rt/tr,td Stock 
The Company OJ ault lfiud 10 iuuc, In ono or more series. up to 1 muomum of 20.0 mlllonn sh.vCJ of prdcn«< 

stock "'•tho\rt pat •• ..c The shares can be usutd "'th such dcslalllllocu. prcfucnca. qu>lorK>toons. pn'li<Jn 

lo m•tauoru. rutrocuont. opuoru. convCf'liOI\ riahu llkl other •pcc•al or related nrhu :u ohe Compant • ll<>.ud 

o.f Dot<<IOr1 (the "Ooanl") lh&ll from umc 10 umc fi• by rnolutoon 

In July am. on COniiCCIIOil wotlltlle Sporu Venture AcqUUIIIOft (ICC Nocc J). the Company IUucd 1>.370 tharu 

ol Prtfcrrtd Stock. E.och bolclct of Jhatcs of the ~fcm:d S10et u entitled to I'CC<:~>e cumulauvc cash do•odct>J: 

at the anniUJ "'"' or Slj() per sl!&re, poy.blc qu&IU11y on arrun. The Prcltm:d SIOC~ u r~rruablc Jl the 

op~un of the Company, bcatnninJ on July 1999 •• 1 redemption pncc of SS.OOO per Jll:vc plUJ "'""""' ana 

unpood d1Hclcno1s, subJClCI 10 ccnaln condnlons •nd convc,..lon ldju>~mcnU lllc Plcfcncd Sooc~ u conYcnoblc, 
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COMC"ST CORPOBATION AND SVBSW168JES 

NOTES TO CONSOUDATED FINAJIICW... STAT'EMENTS 

YEARS ENDED DECEMBER J I. 1996. 199j AJIIl) 1994 (Cocuuno~:d} 

•• the opuon or lh< holdct.lniO alwu of the Cocnpally'a o ....... Special Commcn SIDCk ac. rauo or 209.1 J1j 

>Nrea of Clua A Special Common S!Dek roc c.ach •bare or Prclernd Scock. IUbJCCtiO e<rWn condaoom 'Th< 

holden of lh< Pt-.!crnd Scoc.k an: rMA cnuttcd to >~~y YOtl~l ri&J>U uccp1 u ~ ... ptovocle.J by lh< 

Company' a Anoclts of IIICO(J>Ont10<1 or b)' appUuble law 

Common Sror! 
Clau .... Spec:ill c:ommo.. Srock Ia J<IICtally IIOClVOCIOJ &ncl c.ach aharc or Clua .... Common Stock u cnud<d 

to one -- Each aharc or cw. 8 ~ Scock lJ CIIUdcd 10 MtCCA "'Od 1116 u COCI'Ct1ible. ahatc IO< •bare. 

tnro CW. A or CJ.us A Speclll Common Sroclc. aub,.aco CctWn rutnetiOM 

AJ of Dc«.mbu 31. 1996, 10.7 millio<l abarcJ of Out A Special Common Srocl were rucrvcd lor iuu~e 

upon eonvcnlon or lh< Company'• convcnlblc auborduwcd dcb<nwrea 

lr t pv rc lv» t Pro II'Gift 
Concumnr .. hh the an.-nccmcl>l ol Ill< Strtpps AequWIIOft In Oc10bet 199j, !he Company liiDOUXcd thai 

ars Boanlouthomcd a rnattct rcpurdwc ptOJntn (rho "R.cputdwc Proaram") purtu&niiO which lh< Company 

may pun:huc, orauch rlmoi tnd on ouch ~erma u h deem• eppropriarc, up co UOO.O million ol iu ouuundln& 

common IIOCk. oubjcec 10 eauln rulrictlono and mut.ct eondWoou.. Ourina rho yeart ended Occcmb<r 3 1. 1996 

and 1995. rho Company rcpurchucd I G.$ milllo<llolwa tnd 610.000 sharCJ. rupccuvcly. or au cornu""" awck 

lor aunaau eocu~ or S 110.0 molloon &ncl S 12.4 nullion. rapccuvely. pun"""' co lh< IUpwclwc 

ProJram. OunnJ laouary 1997, 1h< Company rcpurdo&scd anlddauonal 4$0,000 abarcJ of au common >eock lot 

•:urrga<c conaldctaclon or S7.6 million. The R.cpurclwc Proanm willcermtnare an Mly 1997 In lddaclon ... 

of Occcmbu 31. 1996. rho Company Jw puc option> ouuctndina on 4 0 million ah.ata or lu Clau A Spccaal 

Common Scock (tu Note 9} 

S loo.rt EM,_.I, 
In Dccemb<r 1995,1hc Comp1111y !awed 751,000 J.lcua of cu Ow A Specaal Common Sc.xk to lhc Company'• 

K<tiremenl·lnvutmut Plan In ea<lwiJ• fat an cqui.,alenl numbu o( abarea of IU Clau A Cocnmon Stoc:k held 

•• an anvCJunenl or lhc Plan Tbc Ow A Common Scock wu aui>Kqucnlly n:tlrcd 

Stod·&std C~JUDJUHCI'illlu 

~of Occcmbu 31. 1996.1hc Company l1ld lu •vb<ldlancJ ha~ ae-.cral arock·bucd compcnutoM pl&AI (Ot 

ccnllln <mployCCJ. ofroccn, dl...:ton 1116 other pcno<U clcJoanarcd by rho applicable compcn..ccon commcneea 

0 ( lllc Board! Of DlrccU>n of lh< Company &nd IU JubsldiariCJ These plano ItO dcJcnbcd b<lu10o1 

CC>MCaJt Op110<1 Plan. Tbc Compaoy m&oAWAI ~ualiflcd 1116 notiQIU)olicd ocock optJon planJ (or «tUon 

employca. dorcccon &ncl othct pcnons under •luc!l liacd arock opcio .. an: annlcd and lhc opllon pncc .. 1101 

leu chon the fait value or. ahatc or lh< undetlylna ClOCk tllhc elate or, .. , (collccu vcly. the ·comcw Opuon 

Plan") Undet lh< Ccxncait ()pllon Plan. 36.1 million •huoa of Clu• A Special Common Scock and tij8,000 

shatcs ofCiu• D Common Scc.ck "'""' raervcd u of Occcmb<t 31, 1996 Opt.on WtM ate aencrally frcm r;,,. 
IO I~ }Citl, "''"'Of' <1111 l<ncnlly b<cotnanJ ucrcuoble b<I"'UA t•O &ncl 9Yo }tan (rom the date of 1'1111 
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COMCAST CORPQRATION N:/0 SUBSIDIM!E$ 

f:IOTES TO CONSOL.IDATl!D FINANCIAL STATCME!iTS 
YEARS ENOEO DECEMBER 31. 1996. 199j ANO 199-4 (Conlinu .J 

A summll')' of the ocllvity or the Comc.ut Option Plan u of and for the y...,. ended Dccunbcr ll. 1996. I 995. 
L-.d 199-4 ls Jl'=Olcd below (opclons in dlousands): 

~ Jm ~ 
Wel&btcd· WclaJ>tcd· Wcialltcd· 

A YCf'I.IC Average A venae 
E>uclse Exe11:11c Ex=ise 

~ ~ ~ ~ 22!!2n! ems. 
l;l!l! 6 ~1!!!5i•l !:;2!1liD2D St2£k 
Outstandina at 

bcpnnina of yu.r 14.108 SIU5 11.868 Sl3.73 1.512 S9.34 
Granted 1.30& IHI 2.199 IS.U s. "s 19 61 
E.lct1:iscd (199) 8.n (267) 9.13 (S27) 8.$5 
Canceled {466) 16.08 {291) IS.4l Q82) 13.84 

Outslandlna at 
end or ycor 14.851 14.$4 14,208 14.25 11.868 13.73 

Exercisable 11 end of you 6.115 Sl3.40 S.Sil Sl l.ll ~.950 SIJ.Il 

!;la.y 6. Com l!l!!D ~12£t 
Outstandlna ac 

beJlnnlnJ or year 219 $4.87 362 $4 ,74 468 S4 57 

E.l=lsed (229) 417 (129) U l (8 I) 3.71 
C4ncelc:d !4) 4.92 !21) 4.84 

Oots1.1ndln1 ac 
end of Y"' 229 4.87 362 474 

IO>m:lJ.Iblc II end Of ye.&t 226 $4.86 206 S466 

~las! Jll;l!!!lll!2" ~12£!5 
Outs~.~ndln1 1'1 be,U.niaa 

•nd end of yur 658 U .70 65, ss 70 658 SS70 

E.letel.ublc at end of yUJ 651 SS.70 sn ss.•s 3()4 ss .S9 
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C:OMCASI COIU'()ftADOI:/ AM) SVBSIDW'ES 

NOTES TO CONSOUDAD!O FINANQAL STArnMENT'S 

YEAJlS ENDED DECEMBER 31, 1996, 199S ANI> I~ • .:O..un....S) 

The rollowlna table IIIIMI.Otlza infomwloft about the Clw A Specaal Cotntn0<1 Stock opuon• ouuWidlna ut><kf 

the Comeut Opdon 1'1&11 u or Doccmbu 31. 1996 (options'" "-undJ) 

Ooo2QI ~Uu.nd!DI Oobona ~s:~!His 
WciaJued· 

Ranac of Numbct Avuqc WctJhlcd· Numbu WctJhtal· 

EacmK OuuWIC!lna IWnaloloa Av..-.,c E..ucuable Avcraac 

fDlli e• l~ltlt ~tnrn~lll.l!s lii•m:Y!I Pnu 111~1~ li •m:I!S Procc 

S6.22 t.o S9.92 2.!$1 21 Yean S7 14 1.111 S7.12 

SIO.t7 to Sl4 63 ].121 Sl Yun 11.78 2,247 11.14 

Sl5 00 to Sl763 2.6J2 I 1 Yean 159S S9 un 
SI1.7S to S23 :U s.no S 6 Yean 19 61 2.751 19)) 

14,1$1 U7S 

The W<ciJbted-avctliJC folr value II dale or pM1 o{ a C1w A SpecW c...runo.. Stock opUOft lfMlcd under the 

c:c.-ut Opclon 1'1&11 dunAa 1996 llld 199S wu $971 llld $~ 67, rcspeciJvely The 1111 •aJIIC o! c.odl opUOft 

II'IAI h cstimatted 011 lbc eWe or lfMI tntnt the Blxlt.SCholct oplion·pnclftl model with the followin& 

wclahlcd·avenac wumpclofta lliOCI r .. panca ill 1996 and J99S. divicScl>d y~ld of .$l91o and 6S91o lOt 1996 and 

199S. rupccti'Cly: upcc<cd voladlily of 34 K alld 40 791o (Ot 1996 alld 199S. mpc:c11nly; tuk-1,..,. iocucst 

n~ of 6 191o aDd 1.611o lOt 1996 llld 199S. tupl<1lvcly: ul*'cd opt0e1 Uva of 9 9 yc.an a.od 10 2 yean fD< 

1996 and 199S, respcaively; llld • lorfd~~~te riiC of 3.011o lOt boch yean. 

QVC TG/tlk•l''-. QVC csublw.cd a qualified and -.qualilled C0/1\bolltll<lft &lOCk opClOn/Stoek Appm:lai>OII 

R•ahu (·SARi pl.., (con~u ... ly. the •ovc Tanclem Pt .... > dltnoa 199S r .. employca. otrr.c:cn. d~rcct«s llld 

other ~· <kalarwcd by lbc CotnpcnJ..olioc CommltiL'C of QVC'a Boon! of Du...:ton Uncia the QVC 

Tandem 1'1&11, lh< optlon price lJ ICJICRIIy 1101 less lhao the falr ' aiiiC, u deLctmlned by an tndepcndent 

appnaat. of a lh.ve of cho uaclcttyiAJ- 110ek of QVC (lbc ·ovc Common Stoel. ·1 a; the d&te of lfML 

AI of lbc Luat valuauon .W.., the folr •aluc of a allan of QVC eonu.- Stock wu SSSS 19 U the SAR future 

of the QVC Tandtm Pltn II alcclcd by the ciiJ1blc parucipan~ the ponicipant re«i• .. 7J91o of the cata> of the 

fair val~~e of a &hate of QVC Commom SIOet ovcr tbo cauc:iac price or the oplioa to wllld\ 1 t Ia at~ ., the 

u c.rcuc We. Opcioo boldm bloc slalld aa illl<Alloo -to cacrchc the SAR fc.-o of the QVC Tandem 1'1&11 

Bccaoac the aadu of the opcioft cocnpoec:..a lJ 11101'1 llk.cly tlltn lbc ucrcuc of the SAR feature, compctuAUOO 

upcnu h rneuurul buod on the IIIOCk OpllOft compoecr~t Undct the QVC Tanclem Plan, oplion!SAR =• 
an: ten yun from the dale of lfMI. wltll op;locuiSARs J<nctally bocomJna uudsablc over four yun from 

the d•tc of,.,., AI or Occcmbu 31. 1996. 263.000 aJwa of QVC COtntn0<1 Stott w<r< sucrved ur.!lct tho: 

plan CO<npcouuon upc11M of $4.0 mtUloo wu .-.led undct duJ plan di.VlAJ the yut ended December ) I, 

1996 l'lo c:ocnpcnwlon upcnJ< wu rccoJniu>d undct tllu plan dunnJlbc ~wended O..C:cmb<r ll . 199~ 
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COMCAST COVQMllQN AM> SUBSIPW!fS 

I'«>1"ES 'TO CONSOUOATEO FINANCIAL STATEMENTS 
YEARS ENDED DECEMBER 31. 1996, 199S AM> 1994 (C<wlnued) 

A J\lliiiiiAIY qf ll!f .-uvit)' o( lbc QVC Tudcm Plan u of and for tho ran Cftded Doccmbct ll. 1996 lll4 1995 

is prac.oud bcJow (opdomiSAIU oo dr"tod•): 

1m .l.22l 
Wciahlcd· Waah•c:O· 
Avera~ AV<n&• 

Option II Eacrciu OplloruJ Eactelse 

u.& flis£ u.& lW 
Outtl.&ndina ~ 

beaonruna of year 141 Sin OS 
Otanl<d 16 271.23 141 s1no.s 

Cancded !41 mos 

Outltalldllll .. 
end of year 164 192.16 141 1nos 

Eaerclsable a1 end o( year 36 s1n.os 

The followlna table summariza IA!omwioe aboul tile optioa>ISAIU ouutandona unckr the- QVC T....SCm Plaa 

u of Oc«tnbcr 31, 1996 (opdou/SAIU Ia cbool&and.t) 

EacrdJO 
fntt 
Sin OS 
S22.JI 
Si'-19 

Opoont'SARa OVIJSIOd,nc 

Number 
Outltand!Aa 
M IVll/96 

lfl 
3 
4 

164 

welahlcd· 
A•cnac 

IWIWNnl 
ConUJFlVal ldfs 

13 Yun 
9.$ Yan 
9 I Yun 

Numb« 
Eaetelublc 
tl 12/ll/96 

16 

The wclpiQ.I-.aV<riJC (lit valuo AI date of 1f1At of 1 QVC Commo4 Stock opcloniSAR ,...,t«< dunna 19911 

and 199S wu SJU.Illllld $96.0$, tupcedvdy. Tbt fall •aluc of ad! opc>on lfAntla atimaWI on tho dale or 

ar1111 YAiaa t1oc Blldt..scbolu opcioo-pricioa mod<l wiU. till followlol weiah«d·••...,• u.""'!>OOft' wed for 

,...,u In 1996 tod 199'; no c!Jvidcnd yield ror bocb yun, upcctcd vololllaty or~ (or bocb yean . ruk·ltce 

ontcrcll r.~o of 6.111> and 7.l11o for 1996 ud 199S. mpcctJ .. Iy, upcc-ud opc>oo hvu of 10 yean for bocb 1996 

and 199S, aod a fan'citure nlA> of 3 01lo for boclo yean 

Hod com~n•atlon npcruo for till COO\puy'a two afOtttMntlonc<l scoc:k·buod compcnutJon plans b<en 

dctcnnl~ baaod on tile fair valuo It the ,...,t dales for 1wonb under lhou plouu llNiu tho proviJIOM of SFAS 

No Ill. the Company's nc1lou and nc:tlou ~r , ,..,. would h.l•c bcc.n iKrc&S<d to the pro lonna amounu 

and.utcd below (dollan io mJIIIolu. c.accp pet sll.vc dala) 

Net lou - Ao rtFJ<I.<d 
Net IO&S - Pro lonna 

Net lou per share - Ao rtj)Otled 
N<t lou per .n .... - Pro ronno 

.1221 
(SSl.$) 

(61.0) 

($.21) 
(.14) 

.l.22l 
(541 9) 
U07J 

($,18) 
( ll) 

The pro forma clfcct on oec lou ud IICilou pet sll.vc ror lii'XI and 199S by applylnf SPAS No llJ may noc 

b< lndJcatJ•o or till pro ronu dYact on ~~e~lncomc or lou on tutwo tcan slAcc SPAS No Ill doc•- ..U 
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cq~O,SI CORPQRADOI:J AM) S\lBSI!)IAR!ES 

NOTES TO CONSOUOAT'EO FINANCIAJ.. STA'I'EMENTS 

YEARS ENDED DECEMBER 31. 1996. 199S AND 1994 (Cononucd) 

11\10 O:OnlldctOJJOn pro fonna comptfiSOJJOft open>< relaocd tO t"'aniJ mode pnor to Janu&l)' I, 19'H &nd IIIICC 

add•tiOIIll aWII'Cb '" fururc yan arc ..OOp.ued 

The <Ampany rnaint&lns a rtllrict<d stOCk provam under "'""" IIW\q<mcnt employ= may bo panted 

teStnctcd IJwes of tbc Company's Qua A Special Cornii\OQ St«l< The sbatca owanlcd vest &llft.Wiy, acncnlly 

ovv a pcnod noc to ucoa! 'i .. )'Cll'l f.- tbc elate of lht ••ltd. &l>d clo noc lit•< YOUDJ or dJvocknd riallu 

untll •<~tina O<CUB. At l>ocembcr 31. 1996. tbctc wcro I 4 milhon un>utcd tllatCI sr•ntal under d~e proaram. 

of willch 211 .000 VCJI<d on,..,.,..,. 1997 OunnJ tbc yun ended Doccmbcr 31. 1996 &l>d 199S. 9SI.OOO &l>d 

13S.OOO Jltaru wuc arantat W>dct tbc proararn. rcsp«Uvcly ... ,th a WCIJIII<d·avcta,e Jr&nl uu: mukct .. luc 

of Sl9 16 and $20.61 per 5blrt, 1<Jpccdvely Cornpcru.won upcrue rccoanlud duriiiJ the yun ended 

Ottembcr 31. 1996. 199S. and 1994 ulldu dUJ prova111 wu SS S m11floft. S-4 6 rnilhon. and S-4 4 ~n~llio11 

respectively There wu no aiplflunt dUYe..- bolwccn lh< &mOUAI of compcnutlon upcnsc rccoan•ud br 

1ht Company dunnJ tbc yun udal Doccmbcr 31, 1996 &l>d 199S atld lht .unount llW -<~Uid have b<tn 

rccoaniud had compcnwlon upcrue been dcutmincd undCI tbc proviSions ol SFAS 12J 

The <Ampany atld QVC dlablubcd SAR plans d~A-u:\J 1996 atld 199S for c:ata10 mploye<J. otf'IICCn. dU<C10n. 

ond other pcnons (the "QVC SAR Plani"). Ulldu the QVC SAR Plans. ehJoblc p&roCJpaniJ are enutkd to ,.... ,.. 

• cull payment from the CompiD)' 0t QVC equal to 100. ol the u<CII, If any, ol the r .. r voJuc or a •hare of 

QVC Conomon Slock at tho uucbc clar. o- the f.,r value of such a llwc 01 the Jt&nl d.u.c The SARI llt•c 

a &crm of 1<n ydtl hom tho dllt o( 111111 and blll;omc ucrciHblc over tour co live yun from the dOle of arant 

Ounna each of the yun ended Occcmbet 31. 19961nd 199S. 11.000 SAAJ...,.. awanlcd atld 21.000 SAJU .. uc 

ouuw>Cilna 01 Doccmbcr 31. 1996. of which 3,000 were uucltable. Cornpcnli&IIOII upcnsc relata! 10 the plan> 

of SolS rrull1011 ODd Sl I mlllioo was n:cordcd dunnJ the yun ended Occcr.'bcr )I. 1996 atld 199S. tcJpcc11>tly 

There was no s•an•fican1 d•ffucnec bot..._ the omoun1 ol eompcM•uon capcnsc rccoanu.cd ODd the II'>OUnlll\al 

would have bocn tcCOJnlt.ed hod compuuatloo upe~UC bocn dctamlncd undct lhc provu1oru of SFAS 12J 

1 INCOME TAXES 

AJ a ruuh of the <Ampany's rcccn1 ocqoollllO<\S, the Company's ddcn-cd oncomc w habolll) and ddcrrcd 

cll:llfC. wert 111CrU$Cd for wnpotory diffUCIICCI bol'l>«n 1hc finiUICooJ rcponlaJ bash and the Income 1.1.\ 

rcporunJ basiS Of the US<U ac:qult<ld M the illct of lh<U' ""11'•1111011, u dcJcnbod bolow (doiiM1 10 mlilloGsJ 

Srnpps Cable 
I nlcrcs< 1n Comca.u·Spccuocot 

QVC 
Moclun Honl<t 

Yut En1cd Docunbcr l I. 

~ J..m .!22i 

S-499.2 
164 

S-488 0 

AI the11 datcJ of otqw1.11011. Scnppt c.blc atld QVC hod nd ddcm:d Income WlllabiiiUCJ of $101 1 rn•lhon 

4nd SJJ l million. rtlpccovcly. wi!Jeil ....,. usvmal by the Company 

The Company JOIIIJ With IIJ ao.. ., mote owned subudlanCJ '" m •• , o:onsobdawd fcd<ral IMO<I>C IU rclurno 

Bo<h QVC and the direct subsldl&l)' or cliO u.c file ICpuliC <onoohdOicd f.O.ral Income , ... ~·""" The 

oncrcasc• •• the Compeny' s ..,.,..,hdatal eutr<ol (cdaoJ u>comc 1.1.\ upcax. shown In the .. blc bciO* u 

pnmanly aunbuaablc 10 QVC't fodcrallncome tu capcnsc bo>nJ cocuolldal<d woth the Company's fot financooJ 

rcpolllnJ I"Jrpc>Kl 



CQMCt.ST CORPORADON AM? SUBSID!NID1.S 

NOTES TO CONSOLIDATED FINANCIAL SIA-reMENT'S 

YEARS ENDED DECEMBER 31. 1996, 199.5 AND 1994 (Coc\unuod) 

CutTCnl UpcASC 

Federal ....... . .. ... • • • • • .... • .. • • .. • .. .. 
State: . . . . . ••.... , • • . • . • • • • . . • . .. . .. . 

Odem:d upcnu (~t. 

Federal 
SWt . • . . . . . . • • • •...• 

Income IAl upcASC (becetlt) • . . . . • • • • • • • ••. •• .. 

1m 

SS2.0 
2) .) 

IO.ll 

(20 4 ) 
(O . .S) 

(109) 

sa.~ • 

v ur Ended December ) I, 

.1m .1m 
(Oollan tn malhons) 

$4$2 SSI 
)4) 12 ~ 

59.5 105 

(12.0) {279) 

46 (1.8) 

(17 4) (19 7) 

$42.1 !S9 2) 

The cllcruve illccmc WI UpcMC (becetit) o( the Co<npony daflcn from the 'WUUIIY amo<.~nt bccusc or the 

effect of thc followlna ltcma: 

y Ul Elided December ll . 

1m 1221 .122! 
(Oollo111 an mallauns) 

Fcdenl w at swutory ,. .. . (556) (SU 9) IS) I j ) 

Non-<lcdiiCtlblc depredation and amonlutlon )2 0 13.7 )2 

SL&IC UICOITIC Wid, ad o( federal beftctit 148 12J 69 

Non..sediiCUblc lorc.lan •-• and e>qiiiiY an 
net lo'IC$ ol aftlliaiU •••• . ••... ........ .... 27..5 17.3 106 

Addauocu to valuatloo allow&~~« ••• 0 •• 0 IBJ 1.4 06 

Other • (261 ) ) 10 

ln<:omc w up<MC (benefit) •••• 0 •• 0 0 
sa.~ 4 s-12 I !)9 2) 

·66 



COMCAST CO!U'ORADON AM) SVBS!OIM!ES 

NOTES TO CONSOUDATEO FINANCIAL STATEMENTS 
YEARS ENDED DECEMBER 31 , 1996, 1m AND 11194 CC:O. -•I.IOd) 

Defcmd lllCOmC w. bcndil IU\III<d fn>m lbc follo...,n& cllffcrcc>ea bel"'"" filllotiCt&l alld 1ncomc w. 

rcporuna 

D<prccladon and amonlutiO<O • • 
Aa:rucd c.<p<IUU not cum:nlly d<ducllblc 

Non-dcducublc rtSCtVU (Ot bad ckbu, 
ob>olc~e 111 vcn1ory and ••les rctunu 

Non·Wablc 11:mponry d1ffere-s &UOC>al<d 

willl ulc or u cllanae of ao:unllu 
Loucs (Income) from afliliall:d ponncnlups 

U11huuon of ncl opcralln& lou carryforwardJ 
D<fcm:d w. UJCU anuna ti'OCI' CVtftAI 

penod loua .. .. . • . .. .... 

Chana• in valuatlon allowance and otbcr •• , , .• 

Defem:d 1ncomc w. bcndil 

(S60i) 
(u 3) 

(II 0) 

309 
1.56 

(1) 0) 
23.1 

(S20.9) 

Yc01 En<l<d December~ I 

.lru 
(Oollan 111 m1lhons1 

(S6S J ) 
(27) 

(100) 
16 j 

SIJIItfiCanl componcnu of lbc CO<npany's Ml de fund w. llablllly AI( u follow• 

Deferred lu US<U: 
N<1 opcndna lou canyforwards 
Otff=ncu bctwun book and 

taa b.uu of propeny and <qutpOMnl 
and defcm:d ttwa .. 

Rc.JCtVu (or bad debu, obsolete inventory 
and ules rcwrnt .••.• 

ou.a 
Less Valuation allo"'""" • • • 

Deferred 1u. ~abll111cs. princrpally 
d1llcrenca bctwun book and w 
basiS of propeny and eqwpmcnl and 
ckfcrr<d charJ•• 

N'cl deferred taa llabllhy • • • • • • • • • . • 

Doccmbu )I. 
1m 1m 

(Dollan in mJihons) 

S2109 

24 ~ 

139 
497 

(263 2) 

16H 

2.2213 

U.06:U 

Sl.57 9 

268 

629 
43) 

!!~ 9) 

1460 

1.6042 

SI.4S8 2 

(S)() 3) 
(2231 

(I 0) 
21 3 

16 

CS29 7) 

Tbc delcrr<d w. ~1lhy It -.cl of ckfcrr<d w UJC:U nf S7a 0 mJihon and U9 I mJihon u of Decem bet 3 I . 

1996 and l99S. respc«l voly which ate Included In OCbu C\lfffill aucu 111 lhc CO<npany's consohdall:d b.lancc 

shec1 The Company's valuation allowance a1alnst deferred lA.< UltU 111(1\ldtl appcodmalely 11100 million 

fO< "'hiCh any wbw>qucnt W bcMfill rocoanlz.ed will be alloctll:d IO tedll<'f lood,.IIJ and other n<>n<un<nl 

onWI&iblt ....u. fOI' u~eome w. ~ put'J)C~Ut. lbc ••lnlcllanu of lh< LLC ha>e Ml opcnun1 lou 

c.>nyforwatdJ O( appro.Jma10ly $21 0 million (Of • hlch a deferred IU USCI has been rccorckd, • luch uporc 

Jlfomanlr In 1010 and lOl l JWnalnlnt net opcnunalo&s <IIT)'facwardJ, (or wl\lc:h valuation allowances ha\• 

l>c<n et .. bh>h<d, ••plre In periods lllrouah 1011 



COMCAST CQRPORAT10('! ANQ SUBSIDIARIES 

NOTES TO CONSOUDATEO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 1996. 1995 AND 1994 (Contini>Cd) 

8 STATEMENT OF CASH Fl..OWS • SUPPUME.:olTAL INFORMATION 

The: Compa.ny made cull paymc.•ts fot 1ntcrut of S-156 8 m~llion. S4S9 I m•ll•on And S261 6 m1llion durina 111c 

yc.vs ef>dcd Occcmbcr )I, 1996. 199' and 1~. rcopcct~>dy 

The: Company made cuh payments for lncou~ tua of S 101.~ million and S3S.• molhon dunna 1hc yc:>tS ended 

December Jl. 1996 and 1995. rupoet~vely C:uh payments for •ncomc IU<I dunna the )UI' cnd«l 

December )I. 1994 "'ere not siJ Air.canL 

9 COMMITMENTS AND COI'lT!NOENCJES 

CQffiiNIINIUI 

Bcainnina 1n Jon!W)' 1991. lhe Company lw the nJhl 10 pwctwc the m1nonry •ntcruu '" Corncut·Spec~:ocor 

from the Mlnoncy Oroup (ot the Minoncy Croup'• pro filii portion of the f&Jt mwt value I on 110101 COne< ... 

bub u de1cnnu1Cfl by an II'PflliW proc ... ) of Comcut·Spcct.ocor. The Mlnonry Croup also lw the rlaht 

(IOJdhct ..,u. the Company' s nsN, lhe "E.Ut Rlahts") 10 rtqull'< lhe Company 10 pwclwc '" 1ntcn:1u under 

the umc tcnns The: Company may pay lhe Minoncy Grovp fot such 1111UUts '" sh1n:1 of the Company'• Chu 

A Special Common Scoc:k. subjcctiO ccruln ruuicdons. II the Mlnoncy Group e.r.crc•u• m E .. t Rlahu and the 

Company elects 110110 putctwc thell lntcrut. the Corni'""Y and the M1nonty CrO<Jp will UJ< their be$1 cfforu 

to ocll Corncw.Sp«<KKr 

Auum~na coMummallon of the El Aequlsltlon. after the 18 month annlvuuzy of the clos•na .Ute of the E' 

AeqUiliiiOfl. Dilney.ln cttWn ccn:umsU~~~:C~, h cnuclcd 10 Clute Ncwco to putclwc Duncy's encuc •ntetcu on 

Newco >1 its !hen (&~r mat\<1 value (:u dctctm1D<.d by an a~1 procus) If Nc,.co elocu not 10 pvn:twc 

Dnncy's ontereau. OiSA<y lw lhe nJht, at iu opoon. 10 pwchuc ciclle1 the Company' • cnt= 1nterut 1n Nc"'Co 

or all of the sh&lu or liOC:k of E! Enccnain_,.t held by Ncwco, in uch ·au at f&~r m11k<t value. In the "cnt 

that Duncy CAetciJCS lu rlahts ... dcacribcd aboYC, a ponJon ()( all or the !)laney Notu may be rcplked w olh 

a t11n:c )cat nocc doe 10 Ou<lcy. 

Liberty Media Co<porauon ("ubeny '), • maJOtlt~ owned subs•d•lt)' of TCI, m•y. 11 cCTUtn umcs follo"''"l 

Febnwy 9. 2000, uiger the ••erclu or ccn&in elit riahl> With tCip«l 10 lu lnYCitmcl\1 In QVC. If cllc Clll 

nahu arc U1gcted.lhe Company lw lint nJht 10 pun:twc ubcny · • stock •n QVC at ubcny' • pro rau portion 

of lh< (au nwllc.t value (on • ao•na conccm ot hqwd.won buu, "'luthe•ct " h•aher. u dct<nnrocd by •• 

•PPflliW process) of QVC. The Company may p.>y ubcny for tuch liOC:k, IUbj«l to ccrwn nahu or Libert) 

to consummate the pvrch- in the mo>t t&A-cfficlcnt method av&~loblc. 1n cuh. tl>c Company's promu.sory nocc 

m•runna not more t1w1 three yc.vs aftu WIWICC. the Company' • eq1.uy sccunlks or any comblnlliOCI thereof 

If the Company clecu IlOilO pwclwc lhe liOCk or QVC held b) ubeny. then uberty ... utu .... Stmtlll nahl 

ro purctwc the stoclt or QVC held by the Company I( l.lbeny cl«u not to pun:lwc llw: ttoct of QVC held 

by ll1c Comp111y. llw:o Liberty and the Company wlllouc thetr bett cfforu to ull QVC 

As • """It of lhe Moclcan Hunl<t AcqWitbotl. at any tim< a/tu Dccembet 1~. 1t11. C•lPERS may elect "' 

hquocllu: liS intcrut in rhc 1.1.C at a price baled upon the f&lr valiM: of CaJPERS' lnl<fnt 10 the U.C. od}uot<..t 

under tCIUJn citc\lmst •<cs, fiX cert4in pcrlOI'IIIIInC< criteria rc1•tina ro the fa~r voluc n( the I,I.C "' to 1hc 

CumJW~y's C'ommon "-Xk E.ccpt in «rUin hm•tcd crtcunucancu. the Company. •••u up<Jon, nuy JJUJof> th" 

hqu•duy IITlltiJ<m.cnt by pwchu1n1 CaiPERS' 1nU:rut foe cull, tlvouJb llw: 111ua.nce of the Company'• C'On\"""' 

""'~ (subJect oo <erwn llmiwlociJ) ot by sclllna the LLC 

As part or lhe Rcpun:lwc Proatam. the Compuy IOid pvt options on I 0 rntllioa and ) 0 m1!110n sl.atcs vf IU 

Clau A Sp«lll Common Stock dunna the y<111 c.acled December )I. 1996 and 19'1~. rupc<Uvtlt The: pvt 

opoon.• JIY< the holdcro the nsht to rcqu1ro the Company to rtpvrchatc auch sh&lu 11 spcc10e..t pnce1 on 

tp<ellic date• '"January thtOUJh March 19'17 As of Occcmbet )I. 1996. the Company has rcclua1rlcd S696 

• 68. 



COMCAST C08J>ORADON AN'Q SYBSIDWUES 

NOTES TO CONSOUDATED FINANCIAL STATEMENT' 
YEARS ENDED DECEMBER 31. 1996, 1995 AND 199<1 (Conuni>Cd) 

million. the amount II would be obllaallld 10 pay to rtpun:h&s<: such alwu upon ucn:i .. of lhc pu1 ~. to 

a l<mponty equity ICCOIUit In lu consolidaud boUnce ahccl The temporary equity related to lhc>c llwa '"'" 

be reclusirted 10 lddtl!Onal upitalln lhc rtnt quan.u of 1997 upon upor:lloo"' .. ttlcnKnl of lhc opi#U 0.. 
doffetU« bclwccn lhe proceed~ ......,vod from lhc uk of lhc.c put opuoou and lhclr uumaL<d fw Y>luc wu 

001 .. ,.,riCOIIt u of Occctnbct 31, 1996 and 1995 

Mirumwn anllllAI rutal commounenu fer olfQ space and equipment under IIOftCIIICcllablc opcrauna 1c.ua u 
of Occ:cmbcr 31, 1996 are u follows 

1997 
1991 
1999 
2000 
20()1 
Thcrc&ll.a 

(Doll an 
jn ml!ho!!tl 

SS2 4 . ., 
425 
J6) 
J62 

1$91 

Rental upcnac of S$4.7 mJUio4. $44 6 mllloon and Sll 9 mlll10<1 f<>< 1996. 1995 and 1994. rupccuvcly. 1\u 

been cllarJcd 1 o opc,.tioru 

CoNIJtS<IICUJ 
The Comp&Ay hu •• aa=mcnt with an unn:lal<d thJnl party which pn>•ldu fer lhc ulc and kNI<on1 or 

acC<>Unu receivable rol.atllla 10 lhc Company's dccwnlc rtt11hn1 opcraUoou The Company r.o!d """""""' 
rccavablc: at racc value or S6&7.0 million and sno 2 million under t11u aartcmtnt In 1996 and 1995, 

rupccuvcly. The Company rcnwM obliaaL<d to rtpurclluc uncoiiO<Ub:: ICCOOlnU pun~W>t to !he .-.no 
pn>•uioAI or !he .,..._... and Is rcquirrd to rn.aiJII&Io a spcci(lCd pcrca.tap of all ouui&Jidlna rca.ovabla 

under the proJnm u a dcposu wtth the thud po11y to ICICW< tu obha&tions under !he •1recmcnt 

The vnc:olleetcd balance of occounu ru:c••ablc r.old under this pn>p&m wu S317 7 million and $283 I nulllon 
as or December )I, 1996 and 1995, rupccuvcly. of which $184.$ mli!Jon and Sl34 5 molhon. respectively. 

r<prc.cnt dcpo.lu under the aarecmc.nt, that are Included in accounu rcc:cl•ablc. Total recO<dcd rucrvu rtlauna 

to the poulblc rcpurch&s<: of uncollectible oc<OUAu wu $73.2 milhon and S71 6 millloo u of Occcmbcr 31. 

1!196 and 199$, rupcctlvdy The rcccivobiu r.old under the ptO&nm arc cotuldcnd, for fi~W>~;w rtpMJnl 

purposes, to be n!Wiclal iMINITKDU with o(f.baJancc r.hcct ntk_ The eat\')'101 Yaluc or ICCOUOU rcccovablc, 

adjUIL<d for the r<.ci'VCJ ducribcd above, appi'OAlmAl<J r .. r valve II Of 0cccmbCJ )I , 1996 and 199.5. 

The Company iJ IUb)CCito d&UI\I wtlich aruc Ullhc ordUIIf)' COU ... Of IU bust nell and olhcr lcaal pi'O<ft<ltnll 

In !he opuuon of lfWI&JaMol. !he amMml or ulumale habohl)' WJ!II r<apcc~oo lhcw acuono ,.,II - m.wnally 
affect !he fin~Aaal posoUOII, ruulu of opcnUOCI• "' hqul<loty of !he Compan) 

The C<><npany has ~<>ttlcd tho majorioy or ouut.wllna proeccdinp dWknai•l lu ra.u chl.rrcd for rqvlatcd 
cable .ervlcCJ. In Doc 1\bcr 1995. lhe R:C ~ an ordct approvona a neplatcd .. otlc.mcnt or rate 
complainu pcnclina •P•Mt the Company fer cable ptO&nmmlna ocrvice tlcn ("CPST••) whlc.b pcovlclcd S6 6 

mtiiiOII in refuncls. plus lnlti'UI. aillfll In dw form of bill credlu diU111.1 1996, 10 1.3 million of thc Company' • 
c.tblc aul>Knbcn At pan or lhe nc,ouau:d KWCliiCJII. the Company IJrtcd to fortao cctUJn lllllatlon and 
•• ~<mal coot adjuouncou fcr aystenu covcn>d by oU ~-of·lerVlce tl!JOJI for CPST1 The CornpMy cum..,tly 
" ~<Ulna 10 jUJIJfy Ria for buic cable ..,. ..... Md CQU!pmctlllO CCIWD or lu ubko Syi!CIN (A the Swe of 

ConJ><Cticvt oa th: bam of a coot-of-a.crvlcc ahowloa Tho s- of eon....:oc..o lw onlanod !he Com .... y to 

reduce wc:h n1e1 and 10 mAltc refunds to aublcnbcn Tho COfftpuy 1\u appulcd lila ~ 4o<u- to 

the FCC Recent pn>~Q~OCCI'II&JIU from the R:C. whXh l<""'olly ""~'~""'the Company's poll~ 001 appeal. 

MVC .. ....., thoc State or Conncalcut to ru.umtnc IU pnor '"""' Willie tho Ccropany annoc JX'I'd>CI the 

• 69 



COMC@ CORPQBATION N:!P S\lliS!DIAW 

Nom TO CONSOUDAla> FlNANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31. 1996. 1995 AND 1994 (Co<lunucdl 

011~ 9( lbU ec:UOA. cbc Compally bcllc•u UW cbc ulbaw.e ruolu'- of lhcJc pcndona JTOVIaiD<')f rnaUcn 

willn« llavt a material odvcnc impoc:t on tile Company"s fUWIC•LI pot~uon. ruulu of opcHU"AI or llquu!n~ 

10 FlNANCIAL DATA BY BUSINESS SEGME.'ol 

lbc followiAJ rtpiUCllU cbc Comp&lly"s slrOJfKant bwlnao .. ,menu. •nclu4Jna "Dollldu~ Cable 

CommualadoN." tho mo.! IIJ•~tkant of tile c-p.ny·• '*'"'d l<l«ommuniUOON "!'<ratJ4<\S• "El«lrOftl< 

Retalllna." tbc mot1 llanlflcant of the Company"s C>OIII<nt bu>IIIC.Ud, oi>CI "Cellular CommuA•C&UCHil: lh< most 

sian•fiC&IIt of the Company's '*udcu tc:lecommuniCaoocu opcntlons. lbc rcmalolna componcnu of the 

CoiTif"''ly's opcrauoos ~ ftOC •ndcpendcndy llpafiCatU 10 tile Company's coruohda~ financiAl pos1uo.. or 

ruults of opcntloiU and arc Included under the capdon "Cotponll: oi>CI Qcbcr• (dol lon In rruiiiO<Is). 

.122! 
Revenues . . • ... , , .. 

Dcprca&tion and IJI>OnlUilon 

()pcnunJ IIICOmc (lou) 
IMcrul upcnsc 
Assets ....... ..... . 

t.on1-tam debe • • • 
C:apoW upcndilura . . . . . • . .....• 

Equity In net (loUCJ) l~~C>C~<M of 

affiiU~LJ 

1995 
RcvcnUCJ 
Dcprtcoauon and IJI>Onlunon 
Opcraun.a income (lou) 

In I<I'<S< upcnsc . . . • • • • 

Asscu . . . . ...•... ••. . •••• . 
Lona·tcnn debe • • • . •.. •••• 

Ui>•tal capcndllwu 
"-lully in net (:OSSd) incOCN of 

affiliates 

~ 
Rc.ve,nue.s . • . . , . . 
Dcpcec:uwon and amoruut10e1 

Opcrauna income (lou) 

tntcrc-Jt c.Apcruc 
AUCIS .•• 

Lona·tum debe . .• 
Capotal upcndotUMI • . .. , •• 

"-lully on net (louu) 1ncomc of 
affih•ta 

-C.... - Ccno~ot c.c-
C~met ~ Com"""'U*• W SMnsll W l 

Sl.~9 
olll62 
)931 
2213 

6.9313 
3.0711 

!909 

C12 I) 

SI.4S. 9 
1ns 
346 0 
24$6 

4$31.1 
2.~.2 

1J71 

(17 6) 

SI.0653 

229' 
2UO 
1$1 I 

4-'04. 
2.8329 

17 1.7 

(I )) 

Sl.llH 
1077 
192.6 
6$2 

2.162.7 
142.6 
63 6 

Ol 

s 1.417 7 
16. 1 

I4S.8 
H l 

2,0964 
911.) 
21 I 

0.) 

s 

141 

11.2 

~261 
1172 
00 
924 

1.)68) 
1.1044 

1160 

SlH 9 
lOH 
(67.9) 
747 

1.349 4 

9219 
ll17 

S2S6 I 
899 
264 
sa 6 

1.20) 2 , ... ) 
7 1 9 

S I)S6 

$12 
(IZO S) 

154 9 
1.619 ) 
2.077 6 

1999 

on 91 

~5 4 
147 

(94 I ) 
1291 

1.60) 4 

2,119 4 
128 4 

(69 )) 

S2l 9 
111 

(74 6 ) 
10) 1 
9 1U9 

Ulll 
2~) 

(43 II 

.... 0)84 
698) 
SOI9 
S.OI 

12.0186 
7, 102 7 

670 4 

S)J62.9 
6890 
)291 
524.7 

9.510) 
6,94). 

62J O 

(16.6) 

SU7SJ 
ll6S 
2l91 
)I) 4 

6,76J 0 
Ul05 

2699 



COMCAST CORP9RADON AffD SUJSIP[Mlf-5 

NOTES TO CONSOLIDATED FINANOA.l.. STATEMENTS 

YI!ARS ENDED DECEMBER 31. 1996. 1995 ....S 1994 (Concluded) 

II QUARTERLY FTNN-ICW.II'IFORMAnON (IJNAlJDITED) 

l"mt S«<ood 

2l!!!!s! ~ 
Thull Founh 

2ll10i! l1l 2llaa•r m 
(Doll-.. 10 m!IIJOI\1, ClCCp< pet lh.vc d.ua) 

~ 
R.e vcnu.e.t ......... $950.7 S94H S9H 6 $1,167-l 

Opcnuna ono:<~~M bcfcn 
dcp=oauon Uld amoruLliiOII ( I) 270 I ~I 29H 3-IH 

Qpcnun1 lncorM .•• 113.3 1217 1291 1371 

!Loss) oncom< bc:forc aii'-.IUW)' 

own (4) • ( ).1,6) 171 (100) (lS 7) 

E• ll'-.llrwy hem (1 ,0) 

N«< (lou ) ll>cocM (4) ..... ( ).1 6) 16. (10 0) (1S 7) 

!Loss) oncomc pel .narc bc(on: 

Ull'~inll)' ilcm . .. (.14) 07 ( 04) (.10) 

Eott-.llnll)' hem per ~hate .. .. ... 
Net (lou ) lftCOCI>C per ~hate (.1 4) 07 (.04) ( 101 

Cuh dovodcnob pel ~hate • 023) 023) 0233 0233 

1995 

Rcvcnua $66).6 $12) 6 1170 l s 1,005 5 

Opcntona income before 
dcprcclatioa and amonlz.a&loo ( i) .. . 219.6 260 a 264. 1 274) 

OpcnUnJ UICOII>< ()) (2).9) 1171 1165 1199 

Loss be fOR utr.IOiduwy oocmt ()) (0.6) (29 1) (2_0) (HJ 

E•tnordlrwy hcnu .... (H ) (0 7) 

Nco lou (1) • (0 6) (29 ) ) (7.4) (6 6 ) 

Lou per •hue t...forc 
utnordlftll)' ilcrN .... (. 12) ( 01) 1 01) 

E.tnordonllf)l hcmt per thoR ••.• (.02) 

Net lon per .o/oaft .... ( 12) ( 03) ( 01) 

Call\ dl•odcnob ret ~hate ... 0233 .0233 0233 0231 

,._, 
.xa 

~ma 4 

1,2072 
5019 

(SU) 
( I Gl 

(5l j 

I 21) 

( 21) 
09)) 

S3.362 9 

1.01 a a 
ll9 I 
(l7 I ) 
(6 I) 

(439) 

(.16) 
(.02) 
( II) 

.09ll 

II) Opvauna tncomc t...!orc de~ ....S arnonJuuon 11 COII\IIIOGly rcfcmd "' in lhc: Compony't bllunuw.J u 

"operllona cuh now.· C>poctau.., cub tlow •• • IIIC&iut< of • cocnpony'J abtl>ly "' JCDCtaiC C&lh to t.CtY>CC tU 

obloJIUOM. onc:ludln& dcbi6CI'Vicc obliJaUOIII, ....SID n- tajliW llld ochct upcndttwu In put diiC "' lhc: apt ... l 

tnoenJo>e n&JIUC of lhc: Comp&~~y'• but!IICUCI llld lhc: rcwltlaa uJIIlflc&nt le .. l of non-c:uh dcpceciauon llld 

amonlu uon c•pcntc. opcnllnJ cub flow II f,.......tly llted u- ollhc: b&5a for com panna buuncuu •n lhc: 

ComjWiy' 1 in.d..strics. OpctallnJ cub flow doco not purpon 10 ~prcxnt nc< 1nc:ome 0< nc1 cub pco•ldcd by 

opcraune octi.,iuu. u lhooc ..,., tore defined unckr J<Mnlly acccpUd occouQtona principle•. IJ\d ohovld noc be 

C'OIUodcnd u an altcmau .. "' oiOCb mouurcm&nu u "' ind!USOt of lhc: Compuy'o pcrl~ 

<Zl Re~ulu of opcnUOIII for lhc: tlunl quana of 1995 were alrccud by praruvnu p.>d ....S kwclo""'""" on coniiCCt>On 

wuh the rodcmpuon of ccnaln of the Company'• debt. thown u utraordlrwy otemo In lhc: ComJW~r' • conoohdlud 

ltalet~Kftt Of opcntti< U 

Ill Re~ulu of opcnuon were atrectlld by 111c C&llulviW>uild ....S lhc: Hen..,.. TnAUCtooa tn lhc: font q10a11e1 of 1995 

and by tha ul.c of Neal< I ~hate> In 11M third qulltct of 1995 <- Nota ) and 4) 

(4) Rc>ulu of opcnUOIII wctl> alrcc!Od by the TCOI O.!n llld lhe ulf or Nelltl tJwu illlhc: W:ond qut.ncr or 1990 

(l« Nou 4) 

(}) Ruulu "f operalJOIII for lhc: founh qvlltct of 1996 oncll>llu tho ruulu of operat10n1 of SenPrt C&blc • 1\tcll b.o•< 

been con10hdated cffcctl•• No .. mw 1. 1996. llld IIMI 111n on thc Eoch.t.nac (ICC Notu 3 and 4). 'The ComJW~f• 

con10hdatcd nuull> or opcratloM for thc f0W111 quanu of 1996 ....S 199$ on alto a/rccud by lhc: ..-.lily of lhc: 

Company' • dcctt011w: rciAIJtaa opcndoas. 
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CHN!QES [l! Af:lt) D!SAGRUME!'lTS WJJ11 ACCQWTM'J'S ON ACCO\JJII"IQ'IQ 6M2 

FJNANCIAL DISCt.QSUB£ 

No< applicable. 

PART Ill 

The 1nfonnatlon called fat by !lem 10. Din:c1on and E.t.<ClAiV< '"ficcn of the Rcautnnt (u ccpt for tl.e lnfOI'IIUIIun 

n:aardina uccutlvc otllccn call«! fot by lltm 401 ol Rtaulation S·K which h Included tn P.n I hcteo( ou hem 4A 1n 

..:cord.tnu whh Ocncnl ltUCNCdoa 0(3)). ltc111 II. E>:etub•c Compc1WIIl0n. Item 11. Setunty Owncnt.ip of ~tUJn 

Beneficial Owncn and MuaacmcDt. IDd l1tn> I 3. Ccn.v.n RdiOONI\Ips and Related Tnnucuoru. " hcn:bv incorpontcd 

bv rcfcn:,_ tD tbc Rc,Ucrant"s ddltuu.-& Pro.oy Suum<.nt for 11> AruNal MC<tJnJ o( Slwtl>Oidcn prcscnlly Khedulcd 

to be held 1n June 1997. whlcb Wll be tUed widl tJ.c SCitunlld and Uc~wose CatnmlUIOn Within 120 clays of chc cno 

of the RcJutrant's latc.st fucaJ year 

· 12 



PA.'tT !V 

ITEM 14 EXHIBITS. EJNANC!AL STATEMENT S.C!feputES ANt) REPORTS ON FORM §.K 

(a) The followta& cocuolidaltd fin.angll tiiiCmellll 9( t!>< C9mpony an: ancludtd •• Pan U. Item 8 

lndcp<ll<knl Auditon' Rcpcn ••• 
Consolidll<d Balance Sheet- December 31. 1996 and 1995 

Con.olld.tl<d St&U:mctll of OpuatloN··Ytan 
Ended December l I, 1996. 1995 and 1994 

Coruohclalcd Slllltmcnt of Ct Ill Aow• .. Yan 

Ended Dm:mbct l I, 1996, 1995 and 1994 
Con.olulated Sta~nt of Slockholdcn' E.quily 

(Dclklcncy)-Yws Eaclcd December ll, 1996, 1995 and 199-l 

N<KcS 10 CotuoiJC!&l.cd Flnudal St&U:mmta •• 

(b) (i) The followinalinancial •ta~mcnl odlcdulu rcq,Jirtd 10 be filed by [ICIN 8 and 14(d) of Fern. 10-K arc 

1n.cludcd In PM! IV: 

Scheduk I .. CoodcNcd Fi!Wicial Lofomwloo of R.catscnn1 l lncontoiHW.cd (Pan:nt Only) 

Schedule U - VaiiUUOII and Qoallfyin& Accounu 

All otbu tchedulu arc omltcod bcuutc cllcy an: liOl appllc:abk. not ~ulrtd 0< lhe ~ulrtd informaoon 

u included an the con.olldllcd fUWOC4alst&U:mcau or nocu t11erc10 

(c) EAhib1u rcq•ured 10 be filed by lc.tm 601 of R.crulatlon S·K 

) I(~) 

) l(b) 

3 l(c) 

3 l(d) 

J 2 

4 I 

AIIMindtd and R.cswcd Mlclu or lnwrpon~on nl~ on July 24, 1990 (lncorponlcd by 

rcf=.u 10 EAI!Jbh ~ l(a) 10 !he Compuy's Annual Rcpcn 011 Fonn I().K (or the year ended 

December ll. 1995). 

Amcndmcnl t;> Rutated Aniclu of Incorporation flied on July 14. 1994 (lnc:orpoul<'d by 

rcfc<CJ>CC 10 E..hlblt l.l(b) 10 !he Compaay's Annual Pepon on Fonn 10-K for the year ended 

D=mbcr ll. 1995) 

Amendment to Rutacod Anlci<J of lncorpO<auon filed on July 12. 1995 (inc:orporll«l by 

reference to E..hlbll 3. "c) 10 lhc Company' s Annu&l Rcpon on Form J().K for the yur ended 

December 3 I, 1993). 

Amcndmcat 10 Rutal<d Arockl of lacorporauon filed 011 June 24. 1996 (an.corporatc:d by 

reference 10 E>.hlblt 4.1(d) 10 !he Comp111y's Rc&lslrlli<ln Statvncnl on Form s.J, u arne1>dcd. 

filed on July 16. 1996). 

Amended and RuiiUd By-Laws (incorporatcd by rcfcreacc 10 EAhlbu )(u) 10 the Compony·• 

Annual R.cpon on Form ID·K fO< the )UI ended Ocumbcr )1, 1993) 

SP«•mcn Clw A Common Stock. Cu!lflcatc (Incorporated by rcfer<nce to IWIIblt ~a) to the 

Compa~~y'• R.cabtn.UOft Swcmcnc on FormS 7 filed 011 Scpccmbcr 17. 1910, File No 2· 

69178) 
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42 

4 )(a) 

4 )(b) 

4$ 

48 

4 10 

4 I I 

.. 12 

41) 

Sp«lmcn Clw A SpeCial Common Stock Ccnlrleatc (inc(lfl'Or.lted by rc(en:ncc to E~hlbll 4(2) 

10 lhc Company'• AMU>I Rcpon on Form l().K for lhc yut ended December )I, 1986) 

lndc~llft (inclu<hn.J form of Noul. c!&lCd u of May I 5, 19U. b<t .. ccn StO<n CommuntOUOIU. 

Inc. ond The Clwc M•nlull.ln Dank, N A, u TruJtec, relllllnJ to I~ Subordin:u:d 

Ocb<ntura d"" M>y 2003 of Stocu Comr .nlcotiont, Inc (uKCW'JlOr>lcd by rclcrcncc to E•h•bu 

4 6 to tile RcabuaiJO<I Swcmcl\l on Form S·l (File No. 2·989381 or SCI HoldlnJI Inc 1 

First Supplemental Jndcnrure. d.otcd O...cmbu 3, 1986 (incorpon~ed by reference 10 E.Uubn 4 5 

lO the Current Repon on Form S· K or Storer CommuniCIIJOftS. Inc. d.>led December). 1986). 

Amended >nd RcJw.d l.ndc.nwre d:ucd >1 o( June 5. 1992 amona Comcut Cdlul01 

Cotponuon. tile Com..,.y and The Bank of New York, u Tnutte. rclauns to $500,49}.000 

Striu A Scn1or Parucip><lna Redeemable Z.:ro Coupon Note• ~ue ZOOO •nd $500.49}.000 

Seriu 8 Senior P011le1potins Redcemoble Z.:ro Coupon Noi.CJ due 2000 (•ncorporotcd by 

reference to E•Nbu 4J 10 the ReJUU'aUOn St•tC111Cnt on Form S·l (F1Ic No ))..a686)1 of 

come ... Cellular Cotpon!JO<I) 

lndcnl\ln:. elated u of Oc'*' 17. 1991. between tile Cornp011y •nd MC>tJan Guo.r>nt) Truu 

Company of New York. u Tru11e< (incorpo.>tod by reference to E>h1bit ~ to tile Company' I 

Cutru~t Rtpon on Fonn &·K lilc<l911 OctoiKt 31. 1991) 

Form o( Oebenrurc relaun1 10 tile Compo~ny'• l0.1/4'ilo Scn10< Subordinated Ocb<nturu due 

20()1 (lncorporotcd by n:(crence to E>hiblt 4( 19) to tile Compony'> Annual Repon on Form 1(). 

K (O< tile ye>t ended Decanber ) I. 1991 ). 

Form of Ocbenture ret.tinJ to tile Compony't SlOO.OOO.OOO 10.$/S'llt Scntor Suborchrwed 

Ocb<nturu due 2012 (incOipoRLed by rcfcrcnee 10 E>lubtl4(11) 10 the Comp.Mty't AMu>l 

Rcporc on FO<m IO.K for the ye01 ended Occembct ll. 1992). 

Form of Ocbenturc rc1>uo1 10 the Compony'> $200.000.000 9· 1/Z"- Scn>or Subord•n>tc~ 

Ocb<nrura cluel008 (u>C<Mpcnlcd by reference 10 E>htbtt 4(181 co tile Cornpon) ' l Ann,..l 

Reporc on Form I().K (or the yw c1llkd December )I, 1992) 

lndcntute. d•ICd u or~ 20. 1991. bet"'«J< tile Cou pony >nd ilon~en Trull Compon). 

u TNJ(Cc (it>eO<pO<:md by reference to E>htbll 4 .) 10 the Comp••f• I«Jt>tr>IOOn Sc>temcnt 

on Form S·3. File No l3·l2830. lilod on 1-"'U&I)' II. 1990) 

Form or Debenture rrbttnl the CO<npany't l·lla"- I S·l/211 Sttp·UP Convrnlble Sub<ltdtn>IW 

Oebcncurcs Due 2005 (lncorponccd by rcfrrcnce 10 E>M><t 4(14) to the Cumpony·, Annu.ol 

Rcpcx1 on Form I().K fo< tile yc.u eftlkd Occcmbct )I , 199)) 

FO<m of Ocbenture rel~UnJ 10 the Comp•ny'l 1·118\\ Oucount Convcntblc SubordcnAted 

Ocbcntures Due 2007 (tncorpontcd by rcferrncc 10 E• h•bit 4 to the Componf• Current kepon 

on Form 8·K tllod on Novcmbcf 15. 199)) 

Form or Debenture rci>Uftl IO !he Compony't suo 0 million 9·l111'llt Scnu>r Subo«ltn>t«l 

Ocbenturco due 2005 (•r.corponuod by reference to Ealublt 4 I to the Cvmpony'> Ou•n•rl) 

Rrporc on Form I().Q fO< the qu.mt ended June 30. 1995) 

Form of Ocbcnllft rclaun1 10 tile Company'• l2roO mtlhun 9·1111' ScniO< Su~•••te~ 

Ocbentu• , due 2006 (Incorporated Oy reference to E>hlbu 4 ll 10 the Cumpony'> Annual 

llcpon o.t FO<m IO.IC for the yell ended Oecembet 3 I. 199S) . 
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4. 14 

4 .14(1) 

4 IS 

IO.Irt 

10.21' 1 

10.3 ' 

10.4' 

10.5' 

10.6' 

10 7• 

108' 

109' 

10.10' 

ladeawrc dlud as of No....nbct IS, 199S, bctwt>Cll Comcut UK Cable P&Mcn Um&ttd and 

Blllk ol M011cre&l Trwt Compa~~y. u TNotee. In rupcct or~ UK Ca.blc Ponncn 

Umlttd'J II~ SeNor Due"""' Dcbcn~~~~a duc 2007 (ll>eOt'pOnttd by rdctalCC ro El.hlbu 
4. 1 to the RcaiJtnlloa SW&mcftt 011 Form S-1 (File No ll·96932) or Comcast UK Cable 
PaMUJ Umlttd). 

Form ol Dc.bcnlllre ~ei.Un1 to Comcut UK C.blc P&tt.Ocn Ltmlttd 't II l~ Scruor Di>c.)Unt 
Dc.bcnNm due 2007 (incoo ponottd by rcrcrcncc to Exhibit 4 2 to the Rtal<U'ItJOtl St.aw~Xnt 011 
Form S·l (File No. ll-96931) or Cornc.ut UK Cable PIMUI Umlttd) 

Form or Swcmcnt of Dulr....-.. I'!Uctc.,.._.. and 1U1h11 ot S~ Scneo A Convenrblc 
Prclcmd Stoc:k ol the CC>mpat~y (iftCCfJXnttd by rti<Kncc to E.ahrbrt 4 1(<1 to the Compat~fo 

RcaiJa"alioe Sta~<m<At 011 Form S·l tikd on July 16. 1996) 

Creclrt ~1. dlud as or Scp~ember 1•. 199S. between Comcut CelluLar CornmunrcauonJ, 
Inc .. the bank: luttd therein. The Bonlt or New York. Barc~y1 B1Ak PLC. The Chuc 
MIJII\atllll Bani. N.A... PNC B1Ak. Natl0111l .•.uoci.tdon, and The Toronro-Oomtnion Bank, u 

AITanliJII ,.,..,II, and Toronto Dominion (Tuas), Inc .. u Admlnlnratlvc AacnL 

Croclit AIJ'OCIIICftl. dlud u ol ScpiCJ!lbct 19. 199S. bctwccA Comc.ut Holdlap . Inc. the b&nlto 

li1ttd lhctdl\, The Owt ~ Bani. N.A... u AmrtJill& .\lent. B1Ak ol Monuul. OBC 
Inc •• The L4rll·tam Credit BIAk or Japoa. Umittd. Ro,..t Bw ol c..n..s. and Socrctc 
Oa>cnlc. as M.&Aaaia& Aaenu. ud n.. O>uc Monh•" •• Bw. N A. u AdmrruotnUvc 

AI""L 

Comc.ut Corponoort 1916 Non-QuAlrfiod Stock Optron PIAn. u amended and rauttd, 
c((cctlvc OcQombct 10. 1996 

Comcut Corporation 1987 Stock Option PW, u amcndcciiJid restated, crtccuvc December 10. 
1996. 

Comcut Corpont:on 1996 Stock Opoon Plan. u &mCDdcd and rut&ttd. cllcctlvc Deecmbcr 10. 

1996 

Comcut Cocponuco 1996 Odcmd Cocnpcnudon PIAA. u IIOCftCiod and rcswod. dfKllvc 
OcccJnbct 10. 1996 (iDcotponled by rclct<IIOC 10 E.ahlbrt 10 10 the Cornpa~~y'o R<JJ!ItiUOn 
Swcmeor on Form S·l ti.,... on Deecmbct 24, 19961 

Comcut Corponuon 1990 Rutri.:tod Srock l'tan. u &mCDdcd and rcsuttd. crtKll•c 

OcQombct 18. 1996. 

1992 El.ocutlvc Split Dollar lruura.t>Cc Plan (ii1C'OfpO<'Ittd by rclcrcnu to fuhibrr I0(12)ro rhc 
Compa~~y'1 Arurrw Rcpon 011 Form IO.K lor the )'Qf ended Deecmbcr )I , 1992) 

Comc.ut Corpcntioo 1996 CaJ/1 Bortuo Plan. u IIJICl>clcd and ruwod. cffccu•c December 10, 

1996 

Comcut Corponuon 1996 E.accutJvc C.. .. Bortw Pl~n. d&lod AuauJt IS. 1996 

Connltulel 1 manqcmuu contn<:t or compcniAtory pllll or IITaiiJcmcnr 

/ ' I Punuant 10 llcm 60l(bX4XiJI)(A) or Rcaula&ion S·K. the Rca~Juut qrca to lufl!Jih • copy ol 
the n:lcrcnccd qn:cment to lbe Commlulon upoo rcqlkiL 



10.11 ' Form or Compensation and Ocfemd CompcoUI>Oft AJr«mcnt ~ Scock Apprec:tauon BonuJ 

Plan rOt R&lph 1. Robctu (lncorpon:al by rcrercncc to Eahlbil IO(Il) to""' Compony'• 

Allnll&l Rcpon on Fonn IG-K rOt the yut ended O..CW>bcr ll. 1993). 

10 12 T'llc C-..& CGfponlioft RcurtiiK•I·InYUIII\CAI Plan, u amended and ruwecl dlocuvc 

l .. uary I. 1993 (rcvbed throuah Sep<cmbcr lO. 199$)1oncO<pOnted by reference to EAI\Ibtt 

10.1 10 lhc Compony's Rcamnuon Sutcmcnt on Fonn S·8 flied on OciObcr $, 199$) 

10.11 OctiDCd Contnoution Plw Mutct TNst AJt'CCIIICftl. bclwcca Comeau COtpOfliiOII and State 

SITCCt &lot and Trwt Company CIACOrpOf1IUd by rc(auco 10 Ealvbot 10 2 10 lhc Company'• 

Rc~Ucradoa SLII<me1lt on Fonn S-1 Olcd oo Ckti>bu $, 199$) 

10 It Tu Shotlna AJrKmcnt. dated u or O..Combcr 2. 1991. >mona Stofer f"ommunouuonJ, Inc . 

TKR ~ l!Dc.. Tl<R Cab" U. Inc. Tl<R C.t.blc III. Inc. Tcle·Conununlcauons. Inc . tile 

Cocnpu) and udl or the D<poruna Sub•Kitanu tlw ... IIJIWOnU tl>trcto (oncorpontcd by 

rcr<rencc 10 Ealvbot 4 10 tho Compcny's Cun<nt Rcpon on Form ~-K tlkd "" D«cmbct 17 

1991. u uncndcd by Fonn I tiled lamwy I. 199)) 

10.1$(1) Crcdh Alf'CCm<" ' dAted u or Occcmbet l, 1992. emolll Comeut S10ccr. Inc and 1be Bank or 

New York. T'llc Blllk or No•• Scocl&. Ca•ldit• lmpcml B&o.k or Commerce. 1be Owe 

M21\1WLM 8W (Na&loiW A•-·llicxl). Chomlal B&llk, L TC8 TMt Com pony and Tho 

TCII'DIIIO-Oomlnloa B&nk. u IIWIIJUIJ IJCfttJ, and T'llc Bank Ol New YOf~. u admtnUIII~•c 

IJCAI (IIICOtpCinled by rcrmncc 10 Eahibtt S to tile Company's Cuncnt Repon on Fonn I · K 

tiled on Occcmbcr 17. 1992.11.1 uncndcd by Form 8 nled l&o.uary a. 199Jl 

10 1$(b)l' l Amclatlmcnt No. I. dated u or November 30. 1994. 10 lite Crcdot Aarnmcnt d>t.cd u or 

D«cmbct 2. 1992. emo111 Comu>< Stotcr. Inc .lite beAu aamcd lhcrcon and Tho a ... ~ or 

New York. U admlDiuniJYc IJCftl 

10 15(c)l ' l Amendment No. l. dated u or Oc«mber ll. 199S. 10 the Credot Aarccmcnt d>ted •• 111 

D«cmbcr 2. 1991. u amended, >nQII ComcUI SIO<Cf. Inc • the b•nu named tl-..,eon ond Tho 

8JAk or New York. .. ldmlnlsu..awc •aenL 

10.1$(d)l' / Amcftdmcnl No. 3 and WtJm. d>tcd u or FcbNary 19. 1?96, 10 <he Credit Acrcccr.cnt d>lcU 

u of O..C.mbcr 2. 1991, 11 untntlcd. amonc Comcut StOfer. Inc .. the beAu named tllcteon 

•nd Tho Bank ol New YOlk, u ldmlniwatlvc lJCIIL 

10 It> N- Purt:twt AlfKmcnt. dated u or No•cmbcr 15. 1992 • .....,.., Come~ Storer. Inc . StOI'Ct 

COtnmun~. IM .• Come»~ S10m Fiunce Sub. Inc and Cldl of !he rupwm pol~lwm 

nuned lhcrcln (lnc:cxpora1td 'y rcrtrcncc 10 Eal\lbtt 6 to tho C0tnpony'1 Cumnt Rtpon on 

Form I ·K Olcd on D«cmbcr 17. 1991. u amended by Form I (olcd lonuuy 8. 1993) 

10 17 P•ymcnt AlfCOIIC!It. dated Octcmbct 2. 1992. unona the Compony. Comc>Jt S10te1. Inc . SCI 

Holdtnp. Inc .. SIOt'Cf Communo:atioru. Inc •nd c.xh or the Rcm.allllol Subsldtancs tlw uc 

IIJnotoncs lhcrcto (incOI'pOI'>tcd by rcrmncc to Eahtbot 7 to the Comp.&~~y'• Curnnt R<pon Oft 

Fonn I·K Oled on December 17. 1992. aa amcntlcd by Form a tiled lanuuy 8. 199)) 

I' / l'unu.Lolto Item 601(b)(4)(ui)(A) or Rccvllllon S·K. the Rcautnn1 1Jfec.a 10 rurnah • CQ!'Y ol 

the rcrC1'tllad apumtnl 10 dlC Commtuoon upo<~ requ<~t 
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r 

10 II 

1019 

1020 

1021 

10 22 

10.23 

10 24 

ln~nor and Collucral AI CACY Alf"m<n~ dated u of Oe«mbet 2. 1992 • ..._, Comutl 

SI«Ct. Inc • Comual Coble Commuftle&UOIU. loc • s-Commun•catloftt ..... "" I>Mlt 

pony 10 11w Crcdl1 A~cmcno .Wed u ol O..:.mber 2. 1992. the p<~lt'l\u~• ol lhe S.niclt 

N-. under oho ttpetalt ~'lou Purtlwc AlfCCI!KIIIJ c.Kh daled u of November 13. 1992. lho 

Scnlof ~ndcn (u dcflMd th<K••J and The 0 ••• k ol New YOlk u collateral •1••• lot 11w 

Stniot ~ndcn (iNCOOpoo11ted by rdtl'r.oc. 10 l!alubi1 I 10 lho ComjNJ>y's Cwrt111 !Uport on 

Fonn I·K llled on Oc«mber 17. 1992. u amended by Form I nled Jan...,., I. 199)) 

Tu Sbarin1 AatUm<nl. d.tUd December 2. 1992. between the COIJ'p&~~) and Com.: .. , SkWtt, 

Inc. (I~ by rdmnu 10 EAhltH19 10 rho ComjNJ>y's Cu.rono Rcpon on I 'ann I ·K 

filed on Oeccmbct 17. 1"92. u amcnd<d by Form I tiled 1tnuary I . 199)) 

Plqe Aa-•~ daUid u of Dcccmbet 2 1992. betwccn CGmelUI C:tble C...nmunkt.OOn•, 

Inc llld 1l>o IJank of New YOtl. (tncorpotl!cd by rtlctci'ICe 10 LahiiHI 10 10 !he ~y't 

Cum.~~~ Repon on Form I·K filed on """"'bet 17. 1992. as tmcnclcd by Fonn I Olod h nuaty 

•• 1993). 

Plcdt• "··-·~ dltcd .. or December 2. 1992. bet .. e<n Comall Slotet II'IC and n.. 0Mk 

of New York (incorportlcd by rcfc,..IK!c 10 E..llibu II 10 !he Comptny' t Cwn:nt ~CHI 

Form a.K filed on O..:CJI\bu 17. 1991. u .-ndcc! by Form I flied January I. I rill) 

PlodJt AI IICIIICnt. cWad u of December 2. 1992. bet• ccn Sro...t Commu•lcaOont , IIIC t f\ll 

Tho Bank of New Yorll (1ncorpora1cd by nfelt'ncc 10 Ealubu 12 10 the ComjNJ>y·• C~~t~tnl 

Repon on l'onn I·K nlcd on December 17, 1992. u amcnd<d by r"""" I fl ied Januat)' I . 

1993) 

NOt& Pled&• AI"Cmcn~ daled u of Dccctnbct 2. 1992. bet"'"" ComcUl StOfer. Inc tnd Th< 

Bank of New Yorll (locorporated by refcrtOCc lo l!d ublt 13 lo the Company'• CufTfnl lhpotl 

on Form I·K fll«< on Ooumbet 17. 1992. u tmcndcd by Fonn I tllcd January I. 199JJ 

Guartnoy A~"Cn><nL dated at or Oecembcl 2. 1992. bel-n S10rtt Communk:.aoO<It, hot tnd 

The 8a11k orNe"" Yorll (jftCO<pOI"tled byrtfertoc:e 10 Ealubot 14 10 the COII\pillft Cuntnt 

Rcpon on l'orm I·K llltd on Ooccmber 17. 1992. u amended by Form I lllcd Jtnutty I , 

1993) 

10.25 GuiRIII)' AJIOCIIICnl. d- .. o( !Member 2. 1992. betWKn Comcu l s,_, ........... Svb. II'IC 

and 1llo I) ant of New , u<t (11'1Corpat.llcd by rcfmnca 10 Eahlbol IS 10 !he Compoi~y't Cuntnl 

itepon on Form I ·K Olcd on O...tmbet 17, 19<11. u .mended b) Fonn I nltd January I. 

1993) 

10 26 Amended and Rcsuled OpcJon A~"Cmcn~ dtUid S.p~ember II. 1995. beo,.ccn Nu10l 

CommuniCtiiOnJ. Inc and Comc&JI PCI. IJIC (•I'ICorponrcd by reference 10 £.\hlblt M 10 

Amcndmcal No IS 10 lho Comp.any'o Schedule flO d~ Scp~embet 11. 199' flied "'"h 

rup«l 10 Nu~l CommuolcarJont IJIC I 

10 27(• 1 Sh>R ~ AJ,.....mcnl. daled J..,.. II. 1~. bet•ccn Comcut Corponuon lllld Roec11 

Commun.c:.ouona loc (tncOtpOfaled by rcftftiiCo to EAhlbll 10(3) 10 the Cump&ny't Qvanul) 

Repon on Form IO.Q (Ot lhe qu.,,., ended June lO. 1~1 

10 27(bl F1n1 mcndmea110 Share ~h.aM AJrccnKnl. <IAI<d u ol December 22. 19<14, by and 

be1......,n Comcuc Corponuon llld Roa<n Commuu-. II'IC .10 !he Shttc ~haM 

Ar-nl dalcd JuM II. I~ (lncooportlcd by nfm:I'ICt to Eahob•• 109 oo th< CC!mpanJ • 

CutTCAI Repon on fonn 1-K nltd on JiUNit)' 6. 199Sl 

1t1 :l(a) "'-"'""' tnd l'lan or Matau. d11od Au1u11 ~. 1~. 11110111 Comcu1 Ccxpo~atJon,, Llbcllt 

Mcdll Corporouon. Comcur QMcracr. II'IC LOd QVC. Inc (<I'ICOtJIOfiiCd by rcfU<Mc ., 

P..\lvbi1 99 49 to Amcodmenl No ll 10 the Sch<dul< 130 or !he Company rcltllna to (\...,mon 

IIOCk of QVC. II'IC tlr.d 011 AUJUII I I~) 
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10.2S(b) First AmcndmcfttiO Aatttmcfttllld PUll o( M<tJet, elated .. ol FcbnlM)' ). 199' (tncorpontcd 

by r<ICICJICC 10 Ealubit (c)(H) 10 Nn<tldtMnt No. 17 10 lhc Tcndct Offer Sutcmcnt on 

Sdlcduk 1•0.1 tiled 011 Fcbnovy 6. 199, b:r QVC Prorramm•nJ lfoldlnp. Inc. Cn<tlaJl 

COtpO<Oil<lllllld Tclc-CommunlCObOIU. Inc wtth tapccl 10 the tcndct offu lOt &II ouUWidtOJ 

stw-cs of QVC. Inc.). 

10 29 "-nd<d 1M R.csutcd Stoel./loldcn AltttiiiCft!. cblCd as o( Fcbnlaty 9, 199j, amunv Cc>tna>t 

Corpon<lOII. Cocnu.s< QVC. Inc_ QVC Prorramm••J HoldtnJs. Inc • ubcny Mcd~> 

Corponllon. QVC la¥C:IImen~ Inc. 1M Wbctty QVC. Inc (tncoq>e>nU>d b:r tdcron.;c 10 E.o.lubu 

10.3 to the Comp.t~y's Quamny Rcp0t1 011 Fonn 10-Q 1M lhe qull\ct ended MitCh )I. 199') 

10 l O<•J Ctedl1 A.,.crncat cW<d u ol Fcbnl>ty 1,, 199, , amona QVC. Inc •nd lhc. Banu h>tcd 

lhcran (i"""P""'"'d b:r rolu~nu to E.dubll (b)(6) to AtnctldtMot No 21 10 the Tender Of(ct 

S~~«mcnt on Schedule 1•0.1 flied on FcbnlM)' 17. 199' by QVC Proanmmlna Holdtnp. Inc. 

Comca.ot CorpotiiiiOn llld Tci~·Communiullons. Inc with rupccl 10 ,,.,. tcndtr orrct lor all 

ouuu.n<JI•a 1hatu of QVC, Inc ) 

10 )OibY"/ Am<nc!mcn~ cW<d » ol July 19. 1996.10 the Cr<du AJI«tncnt. <Wed u of FebnlM)' I,, 

199$. :unonJ QVC. Inc. &ncl lhc Banb h>tcd lhucin. 

10)1 

IO.J2 

10 )) 

10)~ 

IOH 

,., 

Ctcdlt AJittmcn~ cW<d u of S<ptcmbct 1•. 1~. 1111'10<11 Comalt Cable Tn· Hold••••· Inc . 

The 8&nlt of New Ycrl. Tho Cbuc MinNuAn &Ilk (Na&lonal AIIOCIIllon), PNC Blnk. 

Nttlooul .... _.,_, u ~nJ AJcnu. lnd d1c Bank ol New YMk. as AdtrunllUotl .~ 

Aacnt and lhll banks named lhctctn (lncorpoAlcd by rclctencc 10 EAiub•t 10) 10 the Cumnt 

Repon 011 Fonn I·K ol the Com~:r Oled 011 Noffinbct 2. l~l 

COtnC»> MHCP HoldU.p. l.LC Aaxndcd lnd R.csutcd t..rrutcd t..ab•hty CompAn~ 

Aa~cmcN. doted u of O.C.mbct 18. 1~. amona Comcut C1blc CommuniC>UonJ, Inc. The 

Calilotnlo Pllblic Employees' Rcu~ment SyJtcm and. (0( <<tuln llm•t<d l"'fl''ICJ. Cornc;ut 

COfPODUon (lncoq>e>nU>d by r<fct'Cl>CC 10 Esh1bil 10 I •o the Comp.t~y's Cutrent Rcp0t1 011 

Fonn 8·K flied 011 JIIIUII'f 6, 199') 

Ctcdll ...... ~""'"'· cW<d ... of Occcmbct 12. 1~. amona ComcaJI ~~~~ Hol<llni•· IIIC . lhc 

banks litted lht~ln. The Cbuc MMhauan Bank (NaL~nll Alloctollon). 1'/.wonaOat~k or Tuu. 

N.A. and the TlWOIIIO-Domlruon Banlt. u NTitiJiAJ AJtnU. The B>nk of New YOtk. The 

Billie of Nova Scoda. CMidlan lmpcnal 81t1k ol Commctcc 1M MO<Jan ('...annoy TruJt 

Compa4y of New Y "\. » Mltlll'"l A~u llld Nallon>Bank of Tuu. N.A. u 

Ac!minlwod•• Aacnr (lncotpontcd by rdereriCc 10 EAiubll 102 10 the Company's Current 

Rcpon on Fonn I ·K filed on Januaty 6. 199$) 

PlodJC AJittmclll. <Wed as of Oecembct 22. I~. bel'* an Comus& MH llold•••• Inc .u.d 

Nat-ulltlk of Tuu. N.A . as lhll t«u~ pa.ny (ln<Otpontod by tdcrtncc 10 uh•b•l 10 J 10 

the Cornp.t~y'• Cumn1 Repon on Fotm S·K tiled on lanuvy 6. 199)) 

Pled&< AJ=ment. cblCd as of Occembct 22. 199•. be'"'"" Com<ul CommuaKallonl 

P.opcnocs. Inc IIIII N.woru0111k of Tc.us. N A . u the Sccutcd Pa.ny (incotpat>te..t b~ 

reference to EAtUbn 10 4 10 Lhe Compe.o7• , C~o~tTCnl Rcpon on MHTn I K filed on Januat)' 6 

1 99~) 

l'unol.aallO Item 601(b)(•XiriXAl o( RcJUiat>on S.K. the RcJ•iltanl •ltcCJ 10 lwnnh a copy of 

lhc tdc:reaccd ..,-ecmeat 10 the CO<Nnu11on • pon ~UCJI 



1036 Af~ S11bonllucloe Apecmcnl (u lhc WM may bo amended, modified. lupplcm<nl<d, 

Wllwd. CI.Wided 111 talalcd from Lime 10 Ume, lhu • A,rccmcot"). daud u of Decem bet 22. 

1994. 11110aJ Comcut Clllponlioo. C4cncut MH ''oldiAJI. llot... (the "Bono""""). any a.Tohaxc 

or lhc Bonowcr that Wll have become: • patty tbere1o •lid Na1>0n18anlt of Tuu. N A. u 

Admlnllll'ldvo A&eftl ulldcr lhc Cndit AlfCCmcnl ~ted lJ or December 22, 1994, amonr the 

Bonowcr, the BlAb tiAcd tllcrdn. The Cha .. MtnhalW! Dank (NIIJOIIal AlioctatiOft), 

NatlonJBant of Tuu. N.A. and Tbc TotOcliO-OomlAioa Banlt. u Anan1••1 Arcnu. The Bank 

of New York. 'ille Bank of No•• Sc<~~U. Canadtan Imperial Bank of Commerce •llll MO<J•n 

Ouatanty Trust Company or Now YO<I<. .. Manar••• Arent>, and tl>c Ao.lmonOJUOII\C Aacnt 

(o!ICOfl':lral.cd by rdct't.!IU w EJ.hH>II 10 5 10 lhc CO<npany'a Current Rcpon on Fonn i·K filed 

Oft January 6. 1995). 

10.37 Rc~acnuoo RlJhU and Pnce Pro<lcuon AJre<tncol daud u or December l2. 1994. by and 

between Comct~t Cotpol'aLIOft and Thc CaJoronua Public Emp1oy<CJ' Rcurcmcno Sy>lcm 

(~b) rdcra>CC 10 EJ.IUbot 10 S 10 the Company' s Cumnt Repon on Form B·K foled 

011 January t., 199$) 

10 38 Amended and Rc.ttaled AJICCmcnl or Umlt.ed P&ni>Ct1h1p or MajotCo. L P. a IJ<lawate 

UmiiA>d Panncrslllp, <laud u of January 31, 1996. amonr Sprint Spcc1n1 m, LP .. TCI NctWO<' 

Services. C4cncut T~y SctvlCCS and Co• Tel~y l'lrtncnlup (onc«pp<at<d by 

rdet'CJICC 10 EJ.hlbot I 10 lhc Company's Cumnt Rcpon oo Form S·K Ol<d oa FcbNaty 12. 

1996). 

10 39 ParcnLI AlfCCII\401\l dalod u of Januat'J ) I. 1996, bcl•ccn Comcut Corponuon and Spnno 

Corporalloo (~by rdrrcacc 10 E..o.lubtt l 10 lhc CO<npany' s Current Rcpon on Fomt 

S.K ftlcd oe FcbNaly 12. 1996) 

10 40 AJtecmcnl and Plan of Mcr1cr by and unon1 Thc e. W. Scnppt Comp.ony. Scnppt llnv.ard, 

Inc .• and Comcut Colpotatloft ~""' u or October 18. 199' (intOtJIOiaiCd by rcfmncc 10 

Exhibit 2.1 10 lhc Company's Rc&Jtln!IOft Slllem<llt"" Fomt S-4 filed. u unclldcd. on 

November 13, 1996). 

10 41 Votln1 Apecmcnt by and amona Comeast COt'J)Cnlion. Tbc E W. ScriP!>' Company. Sural 

Corpo..Oon and The Edwwd W Scnppo Trull ~""' u of October 11. 1995 (u>e<ltponl<d by 

rdcrcocc 10 E>.lllb<~ 2.2 10 •be Oxnpuy' • Rca.- SUICmcnt on Form S-4 filed, u 

amenclcd. on November 13, 1996) 

10 421•/ Cndit AlfCC-nl, datod u of November 15, 1996, amonr Comcut SCII HoldtnJI Inc . the 

I>Attb llatod lhcr<ln, NallonJI>Attt of Tau. N.A • u Oocumcnutioft AtcnL The Chlsc 

Manhatu:l Baot. u Syn"kat'oa AJC4l.. Thc Bank of New York. Thc Owe Manhanan Bank 

and NliiOCLiballk o( Tc.us. N.A.. ll Manaaina AtcnLI, and Thc Bank of New Vorl<. Ll 

Admlnisll'lll>c AaenL 

~I Llll of SubsidJana 

~ J I COft .. nLI or Anhur Alldcrl<n u.P 

~3 l CoMcnl ?I Atthw Andcncll • BlnnlnJham 

~ 3 I Con .. nl of Atthw Andcncn • lAndon 

23 • ConscnLI of Delotnc ct Toudlo u.P 

/"I Puntlanl 10 Item 601(bX4)(UI)(A) or RcJVlauon S·K. the RcJIJI!IJII qr<cs IO fumuh 1 copy of 

lhc rcfcrcncod apecmcnl to lhc Commissi011 upon rcqua1 



ll.l CoMcnl of Oclolnc • Touch. • Oltmlnalwn 

l'l 6 ConuAt or Dclolu.c • T ouchc • Lonclon 

23.7 Corucnt or KPMG Pw M.,....ick lU' 

23.8 CoMcnl or Price Wl!atlowc UJ> 

27 I Flnandal Otl& Schedule 

9-) I Repon of lodependcntl'llblic AccounWIU 10 QVC. Inc. u of O.Cem'xt 31 . 1996 and 1993 

and fiX the yur ended Dcecmbcr ) I, 1996 and for the dcvca·month pcnod ended December 

31. 199~ 

991 !Upon a( Independent PllbiJC Accowotmu 10 Gvdca Staa.c Ublcvuoon L P. fO< the yor ended 

Doccmber J I, 199<1 (iftCO<pOBitd by r.Ccn:ncc 10 E.o.hobll 99.2 10 the Campany'J AnniW Rcpon 

on Fotm IO.K fiX the yw ended Occcmbcr )I. 199$). 

99.3 Rcpon of lndqlcndcnt l'llblic AccounWIU 10 Comcut IAIUtWIOn&l HoldtnJI. Inc , (O< the yur 

ended Occcmbcr Jl, 199<1 (incorpo<....S by rcf<W'U 10 E.tllibtt 99 J 10 the Company' • Annual 

Repon on Form IO.K (O< the yur ended December J I. 1994), 

99 4 Coouolldolcd Cwncoal wumcau or Spruu Spccawn HolclonJ Company. LP and subsJdJanu. 

dcv~nti&IJC cnWprises. u of and fO< the yun eadcd Doccmbcr J I, 1996 and 1993, for 

the pcnod from October 24, 199<1 (cllle of inccpoon) 10 December J I, 1994 and for the 

cumulauvc period from Odobct 14, 199<1 (dace of onccp<Jon) 10 December J I, 1996 

99 3 Consohdolcd and combt...C tiiWICiai~WL~MAU o( Tdcpon CommunJC•uoru Group. Inc llftol 

lu subslcllancs as or Occcmber )I, 1996 and 1993 llftol r.,. lbc yurs cnded December Jl. 1996, 

199$ &1\d 19'9-11 (inco4 pui41ed b7 re(crc..n« to hc.m t, Ftn..t.ndaJ Sw.m•nt.t and Supplement•')' 

Oaa. or the AaeiW !Upon on Fotm IO.K of Tclcpon Commun>C&Uons Group. Inc (O< the )car 

cndcd Occcmbcr 31, 1996 (file No. 0.10913)) 

99 6 ConJnlldaccd nnancial II&ICinCftU or Birmlnal!.m C•b1c Corp<>nllon l.llluccd ond IUbstdltriCI .. 

of Ooccmbcr ll, 1996 and 1993 and fe< tho yurs ended December 31. 1996. 1993 and 199<1 

(iftCO<pOBitd by rcfcttlii:C co paacs 46 lbrouah S1 or the AnniW Rcpon on Fotm IO.K or 

C,omcast UK Cable Panncn umlccd fe< the year cndcd December Jl , 1996 !File No 0. 

14792)), 

99 7 Conwhdaccd tiiWICoal 1tatccncnu or Uble Lonclon PLC and t.Ubsid1&11<:1 aJ or Occcmber ) I, 

1996 and 1993 and fiK the yun ended Dcc.mbcr 31, 1996, 1993 ond 199<1 (oncorpo<....s by 

rcfercnce 10 paaes Sl throuah 69 o( the AMual Report on Fotm IO.K of Comcut UK Cable 

Pattnets um.ccd fe< the yur ended Occcmbcr )I, ''196 (Fo1e l'<o 0.24792)) 

(~) Rcpor11 on Fonn S· K 

(I) Comeaso Co<-porwon like! • Cumnt R<pon on Form S· K undct hem Son l'<o>embcr 4 1996 rcWlnJ to 

ou camonrs releue for the quar1er :ndcd September 30. 1996 

Ill) Com<aJI CorponUon nlcd 1 Cunene Repon on Form S· K undc:r hem 2 on No•embcr 27. 1996 rciAUnJ 

ID IU purchase or th cable telev1Jlo4 Op<t2UonJ of The E w Scrlppo Company. whoch oncludcd 

C •mcuo Cotponu ' s UA&UIIIccd Pro Forma Co..S.rued ColuolidAicd Financoal Swcmenu u of AnoJ 

fO< the none montha ended Scpttmbct 30. 1996 and for tho yca~ ended December 31. 1\l9S 



Punuant to the mjuorcmcnll of Section 13 or 15(d) of the Soc:unues Exclwla• A<t of 19~. lhc Rep.tnnJ bu duly 

c>uoed IIUJ rcpon to be slaned on Ill beh&lf by lhc undcnlancd. thereunto duly au Jri&c<l In Plllladclphla. Pennsylvania 

on Man:h 31. 1997 

Comcut Corporwon 

By /o/ Bnan L Robetu 

BIWI L Robc:ru 
Ptesldent aod INcciOt 

Pun.antco 111< mjUJn:menLJ of the Securities EAelwla< ACI of 19~. IIUJ rcpon lw been 111ncd below by !he folloWlnJ 
pcnons on behAlf of !he ReaJuranl and In lh< capKhiu and uo lhc dales il>dic&lod 

SIGNATURE 

Ill Ralph l Robctu 

Ralph J Robcru 

/ oJ luhJJ> A Brodsky 

luh•n A Brocbky 

IJJ On on L Roberu 
llto•n L Roben& 

t o/ uv.rcnce S Smull 

uwrcncc S. Srrulb 

loJ John R Akttin 

John R Alch1n 

IW Uan•d AMon 

Oan1cl Aaroo 

GuHa'-c Ci Am,tc.td.am 

l ol Sheldon M Bono>~IZ 

She I jon M Bono>~ll 

lv Juocph L Castle II 

VJec Chairman of the Board of 
O~.Oircc10t 

Pruidcn1: Olrcc10t (Pnncl~ 
E.CC\IIIV< OffJCU) 

Eucwvc VJC< Ptcs.dcJit 
(Priacl~ A<counli"' O{fku) 

S.niot V,.;c Ptesldcnt. Treasurer 
(Principal FiniiiCial Offtcer) 

o.n:c~or 

0Jrcclor 

· II · 

MAn:ll 31. 1997 

Marth ll. 1997 

March 31. 1997 

~arch 31. 1997 

March 31. 1991 

Mart_h l I. 1997 

March l 1. 1997 

March Jl. 1997 

Marcil ll. 1997 



r 

S !GNAJVRE 

Is/ Bcmotd C W-

Beman! C. w- Oll'CCt« Matdl 3!, 1997 

ls/lrvtns A. Wechsler 

lrv••a A Wcd>slcr o. ......... Muc;h Jl . 1997 

'sl Anne Wulcr 
Anne Wc.dcr D1rett« Marc:h )I. 1997 
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I UKM I'Sl~CMII31 ( 111'1') 

All11<bmr nl IJ.IJ 
Mnac<rtal QUJ1IJOc:atJou or CLD 

llo.lultcd b) l:amml»ion IWic Noll U·l• 471, 2.<-lC 47), _, ~}·l• U OUI 



MANAGERIAL OUAUfJCADONS Of CLD 

CLD as in the process of devc.lopina a IIWI8JCnlenl team spccalic to flond.t The Com~> 's 

ultamAte panni. Comcast, has looa been involved In the m&n~~acment oftcJccommunacahuru •enturcs The 

compan) hU more !han 12.000 thousand employe« workh•ide. of "hich at le.ut 1,300 an: emplo)cd a,) 

telephony affiliates. The Appllc.nt, In order to cOIIJtantly Improve its ability to .crvc ... msurners In 

I lunda, will add additional expcf1itc both in·llate and out·of·state at all levels. u the al«'d .,,..,. 

Bdow an: the biosfaphiM of the lr.ey m~n~&emcnt penonncJ of Comc:ast "ho "'1 II be '"' oh cd at 

'arious le• cis in the activities of CLD 

Ralpb J . Robtna - Cbainnan of the Ooard and Choef Exccuthe Officer, Com ..... t 
CO<pOfltion. Stattina v.ath the purcbale of a 11nalc cable televiSion l)ttem an 
Tupelo. Mississippi In 1963, Mr. Roberts turned Come.ut CO<pOfltoon onto OM of 
the largest cable television compenics in the world. His enllq)«ncunal cndel\0<1 
have brought him many awuda lncludinJitltc dlatlnguUhcd Vanauard A"ard for 
Lcadctlhip from the Natloaal Cab!. TelcviJion Auociation and induction anto the 
Oroadculing & Cable llall of Fame. Mr. Roberu araduatcd from the WhAMOII 
School of the Univcnlty of Peo\nJylvanla 

Briaa L. Robtt1a - President. Comc:ast CO<pOfltion. Mr. Robcns has sc" cd as 1 

Di~tor and Pn:Jidcnt of Come.ut Corporation for more than five ycars lie ha.t 
aiJO served as Chairman of the National Cable Tclcvition Anoc:aallon, Vttc 
Ch11rman of the Walter Kaatz Found.ttion. a non·prolit orgMiutaon "'hich traor11 
minorities foe employment m the cable television industr) ; and a da;-.;~or and 
cxt'Cutive comminee member ofCablcl..abs, a non· profit orpniutaon dcdacatcd to 
tcclmolos;y ~ and dnc'?Pment for the cable tciC\iJion indliitr) l'nor tn 
bcang n~mcd President. Mr RobcMs spent caght )cars an vanou• manaGement 
positiOIU with Comc:ast. ancludma local cable S)•tcms m&n~~gcmcnt llc 11 • 

araduatc of the Wlwton School of Fan.oncc at the Unaver1oty of Penns) Ivana a 

William R. Goetz Jr ..• Senior Vice !'resident. S.l<ltheut Region, Comc,ast Cable 
l'oanmunic:ations, Inc. Mr. Goetz is rcsponaiblc for all cable cornmunkallom 
system opcratiOIIJ In the Southeast Region which include$ business unlu 1r1 

Florida, South CaroiiM and TcnncsJCC. Prior to this assignment. he held a varic1) 
of system manqemmt positions for Come.ut In New Jersey, Michigan and 
l'ennsylvania. Mr. Ooctz araduatcd (rom SUNY College of l:lavironmenlal 
Scame~ 1M Forestry with a Bachelor of Scacnec an Wood Prochx:u l.~tgonecnntt. 
and SyrtOCu : Univcnlty with a Master ofScacncc In Accounting. 

fORM N''('MU )I (lim) 
ltc~ulrc-J h) C'onomiulon Rule Nos 2$·24 47t. l$.24 47). end H ·l4 410(2) 



Lawreoee S. Smltb- Executive Vice President, ComCA.U Corporation. Mr. Smith 
joined ComCA.U in 1988 with responsibility for financial admlnistratoon and 
corpomtc accounting. Ho previously served u Chief financial Officer of Advanta 
Corporation, a financial scrvlce1 flmo with assets of $1 .1 , billion. and wu a lAX 

pQIUier in the Phit.dclphla office of Arthur Andcl'l<ln & Co .. with whldo he was 
affiliated for 18 years. In lddition 1o being a tax partner at Atthur Andenon and 
Co., he Wll responsible for the Pbit.dtlphia intm~ational busineu PfK1oce and the 
merger and acquiJhions pn!Clkc:. Mr. Smith is a 1969 graduate of Ithaca College. 

Tbomu C. Baxter - Senior Vice President, Cooncast Corporation nnd l'rcsident 
of ComCA.U Cable Communlc&tlons, Inc. Mr. Baxter hu previously served a.• 
Mid~'CSI Rcglon Vice President for ComCA.U Cable Communications and Vice 
President and Area M.~r foe- Cablcvlsion Systnns. Inc~ in Chicago. lie is also 
on the Board of Oin;cton o f Comcas1 Cablcvision of Philadelphia. C-SPAN. Cable 
Advertising Bureau, Cable In the Classroom and the Light.span Panncrahip Mr. 
Baxter gn~duated in 1969 from Holy Cross College in Worcester. Massachusetts 
with a B.S. in Political Science. 

Staoley L Wua - Senior Vice President, Sccn:wy and Oeneral Counsel. 
Comcas1 Corporation. Mr. Wana Is responsible foe- the lcpl affairs of Coc-nc651 
and its Cable. Cellular, Telepllonc, Satellite and International Divisions Prior to 
joining Corneas! in January 1911, he had been an attoc-ney and f'111111Cr in the 
Newark, New Jency law lirm of Mcyner & LondiJ since 1968. Mt. Wang is a 
1962 gn~duatc of Rutgers Collcsc, graduated In 1965 from Now York University 
School of Law where be served u an Edilor of the Law Review, complrted a 
judicial clerltshlp in New Jersey In 1966 and served u a contract officer in the 
U.S. Army during the p..-riod 1966 to 1968. 

Leooard J. Rouk - Area Vice President-South Flondo. Comcast Cable 
Communications, Inc. Mr. R<W~k lw had for the pas1 six years prirnnry 
responsibility for nll aspcx:ts of Comcast's overall operations in South Florida 
which Include the major m .. tropolitan areas o f West Palm Beach and Fort 
Lauderdale. Prior to his present position with Comcut. be served as the General 
Manager of aevenl urban cable television operations with anOihcr MSO. Mr 
Rozek tpadualcd from Northern Illinois Univenit) with a Bachelor of Scien«: 
Degree in Accounting ond Finance; and subsequently earned his CI'A, prior to 
entering the cable tolcvlsion induJtry. 

l'ttldlacl F. Mayer - RcglonaJ Controller, Southeast Region, Comcut Coble 
Communicatiocu, lnc. Mr. Maya- has rcspocuibility for the accounting opcratioos 
of Corncast Cable's Southeast Reaion. Prior ID his present position with Comcast. 
he served u the Director of Business PlanninsfAuimnt Controllcr for the Media 
General C !tlo Group. Mr. Mayer began his career In the public accounting linn 
of Coopcos & Lybrand. Mr. Mayer holds a Bachelor in Science in Commerce with 
a concentration in accounting from the University of Virginia. Mr. Moyer is n 
Cenilicd l'ubllc Accountant from the Commonwealth uf Virginia 
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Suaa t.. Rdalaold - Vice Praident. Enginemna. Soulheut Regton, Comc.ast 
Communic:atlons, In<:. Ms. Reinhold is rnponsiblc for direcring the engtnccttng 
and technical operations for lhc Southeut Re11lon Including lite conttnutl)' of 
video, voiec and dal.t communications. Prior to joining Comc:ut, she >pclll t1nccn 

ytllfS m1naging various ckpartmenll will1in Arneritcch, bued in Wls,consin ller 
team of 400t manaaen and craftlpcrsons operated I S4 cc:nll'll offices serving 
ovc:r rwo million WiiiCOIISin c:ustomen. During !hi period. Ms Retnhold was 
involved in projects ranging from advanced digiiAI swild!ing s)'Slcms to radio and 
micro,.'avc rngin«rina. She rcecived her O.Chelon of Scic:ncc: • Enginc:cring 
Mechanics from !he Univmity of WiJconsin tn 1979, and her Muters of Oastness 
Administration (MBA) from !he: Univmi!y or Madison in Mly 1996 Retnhold IS 

o registered Profc:ssional En&inc:cr and 1 member of the Socttt) of Cmblc 
Telccommunlc.atlons Engineers (!..CTE) 

David R. ~lbold - Director of Operations, Comcas1 Cable Contmunications 
Soulhcas1 Region. Mr. Seibold has rc:sponsibiliry for !he dcvclopmcnl and 

implcmenl.ttion ofrc:.pbone Krvtct for Comc.asrs SouthcaSl Reg10n Prior to hts 
present position with Comcas1, he .. ,_.ed as the Opc:rauons Manager for 
KBLCOM's entry inro the telqlhooc bustnc:ss •n San Antonto, Texas. and 

Cotp«ote Manap of Opc:r-.rioru (0( Warner Cable's corporate offiec ~ !r 
Seibold graduoted from Franklin Univcrstt)' wtlh a Bachelors tn Computer 
Management while worlting for Warner Cable's 1wo-w1y lnrcract.-e QUDE 
system in Columbus. Ohio u !he supcrvi$01' of the Master Control and lnreractive 
Compulcr Opcralions funcrions. 

Wlllllm G. KlaiJIC)' - Vice President • felccommunicallon• llu•inn~. 

Comcas1 Cable Communications, Inc Mr Km1Jiey JOined Comrut Corporation 
in June 199) u Director· Telecommunications Business~:$. In Septemhcr 199S, 

he: assumed his cuncnt posilioft. Prior to jotntna Corncast. Mr. Ktngslc) held 
product and business development posiuons 11 GTE Mobile Communteallons 1nd 
Conlel Corporation. ~lr. Kingsley dc:\,Qies 1 Jubmntill pontoo of h•s lime to 
Comc.ast Telephony Communications, Inc. Mr. Ktngsley received a O.S. in 
Businc:ss Adminlrtration from l.ynchLurg College and nn M A. '" 
Telecommunications from George Wuhlngron Un1versuy. 

Bradley P. DuJto- Senior Vice Pmidcnt. Comcast Cable Commun1ca11ons. Inc. 
Mr. Dusto ha.s pnmll)' responsibility for all areas of the enginc:cring and tcdmicol 
operatiOns for ComcaSl't cable d1viaion. Pnor to bis ~· p.nttion wtth 
Comcas1. he served as the Northcut Rc&ional Vice Prc: .. dent for Comcasl 1nd ha.s 
held •yatem and region1l opcra11ons potlillons wuh several M!>Os Mr L>usto 
graduated from Cornell University with a B~ehclon in Elcctricol Engmccnns 
Aflcr receiving his M.B.A. from New York University, he worlted for RC:A· 
American Communlcalions as Manager of VIdeo Services. 
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J oupb W. Wu, Jr. - Vice Presicknt • Ext c. rual Affairs, Comast Corporatoon. 

Mr. Wa:z.'a rcsponslbiliticl at Comc:ast Include federal and sute govcmmcno 

rclotions, corporate press relations, and charitable donationJ. ucf~ j oinong 

Corneas! in 1994, he spent eleven )'COil ot the Woxlc Oroup, 11 govemrncnl 

relations and public affairs cowultina finn in Washington, D.C .. where he held the 

position of executive vice pn:sicknt and aeneral COI.Insel. Mr. Wa:z. baJ ~ed on 

numeroUJ positions with the Federal Communications Bar Association and has 

publ~ numerous articles and a '-l. on telecommunications lie hnl<b a 

Bachelor cka- trom Bos1on Univr sol)' and a doctor of la10s from the U.ll\ crsll) 

ofConncc:ticut Sebool of law. 

Stcpbta T. Uaakey - Vice President • Teleeornmunicallons 1 echno logy, 

Comc.u1 Cable Comnounieatlon-.lnc. Mr. llnakey joined Comc.u1 Corporation in 

1994 and is respunslble for telecommunleationa nctl'ork plannina. nctwor~ 

equipment evaluation and development of p..cticcs and procedures for net'"o~ 

operations. He had previously held a varooty o f engineering. research and 

dn-elopmenl positionJ with Bell Telephone l..aboratoncs. lkllcore, ~occor 

Corporate Development, Contel an Concord Telephone Company. Mr lonskc) 

bol<b a Bachelon dcJree in Electrical £ngin«nng and a Maslcr o f Sc:ocnce dc!Vff 

in Electrical Enainccring. both rtom the Geoftoalnstotute of Technology. 
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U:CHNJCAL OUAl,!fJCADONS Of CLD 

Cl.O's affiliates have acquoml c~tcruivc c.\pcricncc on con~trucung stat.,.of·thc·III1 

telecommunications infrastruc:ium. In the UK. for c\arnplc, Comcas1 hu provodcd hoth cabie television 

'll1d telephone servic~ f« several yean to rut.Kribera on Bormongham. L.mdon and other cities througlo 

ontcgrated two-way brolldbancl systcr.os which incorporate a digital o•clla) tclepl10ny nct"ori< to sen c 

homes and buJincncs "othin the francllise areA These nctwurh uloliu fiber opt~< cable> on majO< trunL 

runs from a o:entrallocatiu!' contalnong the cable eommunlcaoiom head-end and telephony •" uch to Oj>local 

n:ccoVc llOints (I.e., nodes) l'hich serve between 2.000 ant' ~.000 homes each in the c~blc tonununications 

nct\\ork and 500 homes cad! on the telephony nc1\\otl. 

Comcasl's United Kongdom net ... orls arc alrcad) on then o«ond genc:t'llll<ln, C\Oh on~ frnrn poonl-1<>· 

poont l'lesoochronous Digital ll kran:hy ("POll~) tu a more open architA:cturc usong S)lochn>nou> Dogital 

l locmrchy ("SOH") technology for systcm ncsihcnce that provodes for the de lover) nf \Cncc nnd hogh·•p<'Cd 

dntn scrvoces suclo u ISON, OI'NSS, 0ASS2 and fOOl. Cumc4>1 hu doigncd >u•h ••~hhccourc on order 

to facolitatc easier implemcnution and migrauon to ne" technologies ohao pruvolle cnhan.:cd or nc" 

''"' oces The e«npany ha> abo onstalled numcNW S"otchcs throu-Uoout oiJ Un~tcd Kongilom )Cf\ rcc 

ocnuurocs ronncc1ong to other poblic tekploony nctwori.J and roullng calls bct\\ccn •ubscnbers and t~ 

publoc nctworks.8 

on the United Statu, Comcast's involvement on iu vuooll$ wirclen and "irclonc aflihates ha> 

pro\ldcd the C«npan)' "'ilh substlntial kiiO"'Iedgc of the trdonocal on~ c<>nfmntong cornpcllll\t 

odccommumtllions providers . 

As of Dcecmber 31, 1995, Comeast't United KonJdom operations ,. .. ~ rnQ((.' than 7JO,OOO 

hornts and lef'ed m«c than 192,000 cahlc Jubtcrobers, IIJ.OOO rcsidcntialtclcphon) >U ..croben 
an.! s.aoo b<uincss tclcphort) •ubscrobers 
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Kn~oual b) t0<11mou.,., Role NO& :U.H 471. lS.H 473 on.1 2'·2• ••om 



I CIRM I" I T\111 ll C lilY') 
M"l"""' I'>> I""""'"""' R•k Noo U-24 471, U·l4 47J,...., lS.l4 410111 

ACinbmnC Ill 
Terlffo r CLD 



('I I) 

TITLE SHEET 

FLORIDA TARIFF 

OF 

COMCAST WNC DISTANCE, INC. 

Pertaining lo 

Florida TarirTNo 
Original Shttt No 
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CHECJ{SHEET 

flot&da Tu•ff No I 
Oris•n.l Sheet No 2 

The sbccu luted below, wblcb ate illcluslvc or thlt Tariff, ~ effective u or the date llhown at the 

boltom of the res!*livc ahoel(1). Oriainal and rcvbod lllloeu u named below compmc all dwlgn from 

the orig•nal Tariff and are c:umntly In tf'l'ec:t a of 11M dale uf the boc1om of this page 

luued May22, 1997 

00 Rcyblon 

I Original 
2 Original 
3 Ori&inaJ 
4 OrigiBAI 
s Or•ginal 
6 Onginal 
7 Otiginal 
II Orig•n.l 
9 Original 
10 Orig&nal 
II Or•gma1 
12 Orig&na1 
13 Original 
14 Original 
IS Original 
16 Original 
17 Origmal 
II OriJinal 
19 Or&g&na~ 

20 Orig•nal 
21 Original 
22 Original 
23 Ongmal 
24 Ong&nal 
25 Ortg•n•1 

By: Jolm 0. Sullivan, Directot -lleaulalo<y AITa•ra 
Comcalt Long O&JWK:c. Int. 

1 soo Market SUut 
PhiladelphiA. Pcnnl)'lvan&a 19102-2148 

Effective: ___ _ 
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26 
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21 
29 
;o 
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33 
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38 
39 
40 
41 
42 
4) 
44 
4S 
46 
47 
48 
49 
so 
Sl 
S2 
S3 
S4 
ss 

CHECK SHEET <CONTDI 

Rnbloa 

Original 
Original 
Original 
Qriainal 
Oriainal 
Ori&inal 
on sinal 
Original 
Originll 
OrilJlnal 
Original 
Origonal 
Onginal 
Original 
Original 
Original 
Original 
Original 
Original 
Oriainal 
Onginal 
Original 
Original 
Original 
Ongonal 
Ongonol 
Orogonal 
Ongonal 
Origi,al 
Orol!inal 

By: Jollll 0 . Sullivan, DirectOr · Reaulatory AfTaln 
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S6 
51 
S! 
S9 
60 
61 
62 
63 
64 
6S 
66 
67 
61 
69 
70 
71 
72 
73 
74 
7S 

CHf&K SIWET CCOti ~ 

Rnit!on 

CXiainal 
OriJinal 
Ori&inal 
Original 
Original 
Original 
Origill41 
Original 
Original 
Orialnal 
CXiainal 
Oriainal 
Oriainal 
Oriainal 
Orialnal 
Original 
onalnal 
Original 
Original 
Original 
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E.XPLANADON Of SYMBOLS 

The following are the oaly l}'lllbols UJed (or the purpoees indic&lcd below: 

D Delete or Disoontinue 
I Owlp Rc:sullillaln Ill Increase 10 a Cu .. ornes-'s Bill 
M Moved From AJIOCbes- Price List L.ocatic.on 

N New 
R Chanp RauJtlna In a ~uctlon to a Cwtorna-'1 Bill 

Florid• Tan IT No I 
Ori&iMI Sh«t No. 6 

T Chanao In Text or Rqulatioa But No Chance in Rete or Chlfi.C 

Issued: May 22, 1997 Effective:----
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TA8JF'f FOBMAT SHr:IS 

Florida Ta11ffNo I 
Ona.mal Sheet No 7 

A. Sbcet Num~ • Shed numbcn lippCII' in the upper riJht corner of the ~ Sbco:u arc 

numbered ~~CqucatbJiy. H~JMYet, now shccu 1te occasionally lidded to the Tariff. When a new 

shed Ia lidded between ~beds alrady in effect, a d«imal iJ llddod For example, a new &hen 

lidded bert•=• abecu lhDd IS would be 14.1. 

B. Shed Rcvialon Numbcn • Rcvialoa numbcn also appear in !be upper naht comer of cacll pqe. 

These numbcn are UICid 10 dcurminc the 11101t ~nt abed vc:nion on rile with the FPSC. For 

example, die 4di reviled Shed 14 eancelJ the Jrd reviled 111m 14. Because or various 

suspension pcrioda. !lcferrals, ac., the FPSC follows in their Tariff proceu.. !he most C\ltmlt 

a-t number Oft file • idi die Commiuloc iJ no1 alwa)'S die Tariff pqe in effCCI. Consul! the 

Check ~ for the abed CU~Tmtly in cffea. 

C. SccUon Numbcrina Sequence • There 1te nine levels of Section and Paragraph codmJ. ~b 

level of coclina Is tubeelvicntiO Ill next hlahct IC'Yel . 

2. 
2.1. 
2.1.1. 
2.1.1.A. 
2.1.1.A.I. 
2.1.1.A.I.(a). 
2.1.1.A.I.(a)J. 
2.l. I.A.I.(a )J.(l). 
2. l . I.A. I.(a)J.(I).( I). 

D. Chedc Sbec:b • When a Tariff lillna Ia made ,.ilh the FPSC, an updated check sheet IIOCOmpantes 

the Tartff filina. Tbe check &heel lists the shecu contatned in the Tari ff, widi a c.ross rcf=ncc to 

the c:unent revision ownbct. Wl.n new PI&U arc adclod, the c:hec:k aM-c:t " clunaccl to rcflea 

the revision All revislonl nude tn a a•vco riltna arc dcsianaled by an &Jtcn>l. ( • ) Th•rc ,.,u be: 

no other symbols used oct diiJ peae if these arc the only chanll<l made 10 tl (t.e • the format, etc 

remains the samc,juJI reviled revision levels 01110111c paacs). The Taflff u"r should refer to th< 

latest check "-t 10 find out if a particular sheet u the most currcnl on file with the FI'SC 

Issued. May 22, 1997 

By: John 0. Sullivan. Oii'C!Cior • Rcaulatory Affalr1 
Corneas• lAna Dir.uncc, Inc:. 

I SOO MatUt Street 
Philadelphia. Pconsyl~-.nta 19102·2141 
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EXCHANGE SERVICE UST 

CLD olfcrs rcrvice iD dac followlna Florida exchlnJCS: 

l'alwna Cicy LATA Bxcllanp 
SoutMu\ LATA E.xdwtpe 
Tallahauec LATA Ead.Mps 
Tampa LATA Exch•npe 

Issued M11y2l, 1997 

By John 0 . Sullivan, Dlruwr- Reaulatory AITain 

ComCJIJt Lon& OiJIIDCe, Inc. 
1500 Marltd Strcc1 

Phila&lphia, PennsylvaniA 191 02·21-41 

Flondll&JoiTNo I 
Orisan•l Sheet No 8 

EITccu"c ----



r CLO 

SUBJECT INoex 

SUBJECT 

Fl«ida TarifTNo I 
Onsinal Sheet No 9 

SECTION 

Cancd~tion of Applic&tlon fot Service; Reldleduk of Appllc&hon for Sctvice ................. ........... 2 23 

C&necllation of Service Pri« 10 Complcdon ofT am; Tennination Liability ........................................ 2.2S 

Changes In Service Req~ ................................................................................................................ 2.24 

Clu.sif~e&tion of CUIIOnle:n' -····-·-·--······ ........................................................................................... 2.21 
Cus1omer Sipb, Ftcllilies and Equlpnoct ........................................................................................ -2 12 

OitcOntinuation of Sctvice ............. __ .......... ---······· ................................... ,_ ........ _ .. "-·--· ...... 2.21 

Disputed Bills .......................... . ............. _ .. _ ........................... --.. --....... - ........... _ ... __ ....... 2.20 

Ind ividual Cue Buis (ICB) Alraol""mli----·""'---.. - ............................................................... S.I 
lnspcctionJ .................................................. _ ..... - ........... _ .................................................................. 2.14 

Interconnection of F110ililies ............................ - ...................................... ............. .................................. 2 I l 

lntrrexchange Busy Unc and Verif~~:&~lon Sa-vloe ................................................................................... 3.S 

lnteruchangc C&Jual C&llina ....................................................... .............. .................................... .. 2.32 

lntetexchange OircctOf)' Auinanoc............................................. .................................................. .J b 

lntcrexchange ~tor Services ....................................................................... • ... ...... 4 2 
lntcrexdwlge Re~ellen ........................................... _....... ....... .. .... _.. . • • ............ ........ 2 J I 

lntrutatc lnteri..A TA Callina Service .. _ .................................. _ ........................................ ................ ).) 

lnlta.SU!c lntcri..A TA Call in& Cud Scrvlc:e- .. -·-·-·- .................................. ........................................ ) .JA 

Liabilities of tho Compan)' .. - ...................................................................................................... ............ 2.4 
Liabilltiu of tho Customer ....................................................................................................................... 2.11 

Umilalions • Rula and Rcplalionl.......................................................................................... .... ... 2 2 

Non-Routine lnstall&llon..................... .............................. ................ ................... ............................ 2.7 

Notices IJ\CI Cofnmunicatic:Jras ........................................... ,. __ , _ ··-· ······- .......... -............... .. 2 ~21 

N01ification of Scrvico-AfTec:tina Acdvnla ...................... _....... .. .. .............. ..... ........ ..... ... 2 S 

Obligations of the Customer........................................... ....... ........ .................... ...................... 2 9 

01hcr Rates ...................................................................... .. ...... .. ..................................... ................ 4.8 

l'ayrncnt, Bllhng and Collection ofCiwiea for Sctvi<:e . ........ .. ............................................. 2.1 () 

Prohibited Activities end U~e~ ......................... .......... ... ..... ... ..... .... . .. ....... ... 2 I 0 
PrOicctio'l ofPropneuty lnfonneuon........................................ .. .. .. . 2 30 

Provision of Equipment and Fecilihea .......................... .. .. . 2 6 

Rates Based on Duration of Ut.e .... .............................. ... ....... .3 I 

Rates Bued Upon Oi$UIICC .............................................. ......... .. ...... ..... -...... ..... ...... ......... .1.2 

Restoration of Service.................................................................. . .......................................... 4 1.3 

Issued: Mey22, 1997 

By: John 0 . SuUlvao. Oiroctor • Reaulalory Affairs 
Come.ut Lana D~<'.lnc 

I SOO Market Sti"DC'' 
Philadclphi.:. Pennsylvania 1910~·2 14& 
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SUBJECT INQEX CCQNI'Pl 

SUSJECI 

~lorida Tan!T No I 

Onginal Sh.:a No I 0 

W:DON 

Return Check Cbataes .....................................................................................................
......................... 2. 17 

Sales P1011104ionJ ......................... - .• --.............................................. -............... .......... ... ........ .. .......... 4.5 

Security Deposita, Ouulandlna &lilt and Pn:payments ........................................................................ 2.19.2 

Service lntemlptioo.s ..... -................................... ..._.. ....................................................................... 2.26 

SeN ice Quality ....................................... ,_ .............................................................................................. 2.29 

Spocial Coosuuctioll ............ - ..................................................................................................
............. 5.2 

Special Rata for lbe Haadic&ppcd ....................................................................................................
...... 4.6 

Taxes, Surc:I!Mp:a IJld Ocher Relalod COlli ............................................................................................ 2 .I 8 

Tam of Service; Order'~iJ of Servlco; and Crodil Standanis .................................................................. 2.15 

Trial Service O!Terina (TSO) .................................................................... .......................
.......... - ............. 4,7 

luucd May 22, 1997 

IJy: John 0. Sullivan. Dlreclor • Jtetulalory A!Tain 

Comc.ut Lolli Dblancc, Inc. 
I SOO Mat\ct Sll'ffl 
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CLD Florid. Tat1ffNo. I 
Onginal Sheet No. II 

SECDON I ·Jl!CHNICAL W\MS AND ABBRE\f!ADONS 

Cetuin tc:nns used in Ibis Tariff are defmcd below: 

Accgs Code: Die tenn denoca a unifonn five or seven digit coc!c usigned to an individual 

!XC. Die fivo-diaic coc!c has the (om. IOXXX and lhe seven-d1gt1 coc!e lw lhe (onn 9SO· 

xxxx. 

Advance Paymmt: Pat1 or all of a paymmt required before lhc stan of scrv1ce. 

WI: The srnaHC$1 unit of infonnation In tho bilwy a~ of nowion. 

Casual Call ina: Die use of the Comp&ny'a KtVicc (rom an equal accus end off~ Vrha-eby the 

end· user does not have a c:utm~taccount wilh lhe Compeny, inc:lud1ng 

A. Any penon who hu not esubllshed an eccount wnh lhe Company "ho place. ulla over 

lhe Carrler'a ndwoR from an equal access area by dialing ~ IOXXX ", 

0 Any Feature Oroop 0 {~FOD .. ) Customer located 1n an equal •<C:U$ atea v..ho hu C1ther 

voluntarlly tcnninalcd his comp&ny service or has had )Cf\'ICC tenn1nated 1n acconlanc:c: 

with the tcnna and c.oodiliocu tct fonb in thiS Tanir; 

C. New or allocaled Cuslomen wflosc aa:ounu have not yet !l«n established 10 the 

Cornp&ny'a blllina sys~cm . 

~ Comc:ast Lon& DiSW>Ce.. Inc. 

Commjujoo: Florida Public Service Commission. 

Communjqtjons Sgyum: n.~ Company's intrtiutc rcaulated tclcc:ommunlcatton> services 

Comppny: CLD. the issuer of thiJ Tanff 

Issued: Mey 22. 1997 

Dy: John 0. Sullivan, Diroc10r • Reaulatory Affairs 
Comcut Lon& Distance. Inc. 

I SOO Matket Strcet 
Philadclpllia. l'cnnsyl•ania 19102-2141 

Effcc:ti~e. -----



CLD Flonda TanffNo I 
Onginal Sheet No. 12 

SECDON I ·TECHNICAL TERMS ANQ ABBREVIATIONS 

Customer: The penon, finn, corpomloa. or other entity whkh purclwa IC.f\'tcc and lS 

re~ponsiblc for the 011yment of ehargea and compliance with the Company'a regul~tiona 

Dial Pulse or t•op•): The pulso tyre employed by rotary dial Stllion sets 

Pial Sll!jop: A ICfVice ' hereby the penon ori&inatiQa the c.all d~als the telephone number 

desired wilboul the wlslance ofa Company operator and the c.all i• btllcd to the alllngst.1tion 

Du.a! Tone My!tl-fagumcy or t•QIMF"I: The pulac type employed by tone dial muon seu. 

Qup!cJ Sqyioc; ~icc which provides for SlmUI!mCOUS llaiWntUIOn In both dtr«IIOOI 

Fiber Opde Cable: A thin filamtnt of a.tw with a proteCtive outcti:Oitinl lhro~&lt wh1ch a liahl 

beam c:anying communications signals may be IRJ\Jmhtcd t.y mans of muhiplc h.t<n" l 

rencc:tions to a receiver. which translatca the m-ac. 

~: The Floricb Publk ~kc Commiuion. 

Grpund Stan: Dcscnbes the tipling method ~ the PDXII-ey aystem Interface and lite 

Company's swi!eh. It is allo a request for lerVico. 

Issued· May 22, 19'97 EffcdJVC ----

By: John G. Sullivan, Director· JUaulatOf)l Affain 
Comc.atl Long DIIWIOC, Inc: 

ISOO Marilct Stn>d 
Philadelphia, Pennsylvania 19102·21•1 



CLO Flond.t TorofTNo I 
Onginol Sheeo No 13 

SECDON I • TECHNICAl. TfRMS AND ABBREVJADONS 

Holidon: Tho fol!owina are the Comp&ny'a ...coanlz.od holldaya: 

NcwYeu'aO.y 
lndepcAdcoce Dey 
Labor Dey 
DwWaivinJ Day 
Cbrlmnas Dey 

January I 
July4 
Firu Monday ofSepccrnbeo 
L&Jt Thunday of November 
Dcccmbcr ll 

Jojpt Vw. A petQ~. firm Of corpontioa ~ich Ia deslpaltld by the Cuatomcr u a usa- of 

ICfVica fumisbed to the Customer by CLD and to whom 1 poruon of !he c1w-Ja for the oervice 

will be billod undc.. • joir11 usct arnnaement u apecinod In the Comp&ny'a Tarilfs 

J..tJf.: A Local Acc:as and Tr&IUpon Area establiahed pursuant to !he Modiftcation of fon:&l 

Judgment entered by !he United States DiJiricl Court for the Di.soiet ofColumbio inC" ol At II Oil 

No. 12-0 192; or any Oilier aeoaraphic: area desopuotcd u a LATA on lhc Nohonol Ex dan!!< 

Carrier Auoclat!on,lnc. TarifTF.C.C. No. 4. 

I ll90 Swt: Dcxribes the sianalina between tho terminal oquipmcmt or POX/key a )'Item 

intetf- and the Company's switch. ltla the slpl ~inaiJCltvic:e 

lasucd May 22. 1997 EfTccuve ----

Oy: John 0 . Sullivan. Dirco:!Df • Rcauli!Df)' Affalrt 
Comcutlocla Diswocc, Inc. 

I SOO Mllbt Sueco 
l'holoddphla, i•enouylvan L.t 19102-2141 



CID f'londa 1aro0' No I 
Ongtnal Sh«t No 14 

SECJ]ON I • JECHN!CAL Tf.RMS ANP ABBREVIATIONS 

Ml!sla: Mepbitt, dcnocca millions of brt.-pcr·~ 

Netwods: The Colupeny'a faeilitiu, equipment aod NrVIoes provided under this Tariff 

PCfl9!):to-Peggp: A NrVicc wbcRby the penon on&!Ml•ngt!~e call spccir~ 1.o the Coto:~,> 

opcqtor a putlcuw pcr1011 10 be ~. IK a par~lculu 11.11ion, dcpettmcnt, CK offoc:e to be 

reaehed tluoua)l an attendAnt 

Po in! o[ Con!!ldign: Abo a.bbre-<iated "P<X:. • A loc:a11on dcslpaled by the Comp&ny for the 

conacctioa of Cw!Omer~ winna 8lld tcnninal equipment 10 lhc aerviees oO'Cft!d unclc:r 

the T arifT1 of II>. Colnpany. 

J>mniaes: The ~pace ~upled by a Customer or authoriud ~aer tn a butkhna or butldanp 01 

conliBUOUS p opcny (cxcep1 railroad righls-of-way, etc.) not acpera1td by a lughway. 

Issued: May 22. 1997 

Dy: Jolm G . Sullivan, OlrcctOf • Regula10ry AfTaln 
C~Knc:ast Lon a Dis~anec, I ne 

I SOO Madsct Strt'CI 
Phlladclphta. Pennsylvania 19102-2141 



CLD Florodlll aro ff No I 
Origonal Sll«t No IS 

Sf&I]ON I ·JECI!NICAL J'EP.MS AND ABBREYIADONS 

Primary Pistri'"•im Ngck: A location OCI "" Ulmpan)'a rwitduns nawm. dcsiiJ\A(Cd by the 

Company ..., an aareption and intuconnec~ion point. 

j!K: The Florida Public Service Commission 

Rccvrrin• Clwm: The -rilly dwJa 10 the CuJlOmct for Kn'ica, facohucs and equor-noent. 

which oontinue for 11M ..,-e.JC1 upon duration of the ~ervlcc. 

Swxioc Commg!S?!"N'' Ol!e: The <Illy !hat the rcqUffiCd Kn'lcc or facility is available for uac, 

unleu exlaldecl by dlo Odlomet'a rcfvaalto acccpc ICf'tlice which doca noc oonform to Jtanda/11s 

tel forth In t)o,(' Savlce Order or in the Tariffs of the Company. In which use the Sen icc 

Commencement Olle it the dale of the CUS1omct'a aeccpW~«. 

Service Ouler: A written rcq~ foo Servo<:c:s urcuted by the Customer and the Company on the 

fonnat dcvbod by tho Company The sianina of a Service Onkr by the Customl-r •~J 

acupcance by tho Company Is one means of inotlflona the rnpective obloptoons of ohc panocs as 

tel forth lbcrcbl and pursuant to the Tariffs of the Company. b<lt the duratiOn of tl>e servo« os 

calculalcd from the S.VIce Commencement Dat.e. 

Shu6: A facility or equipment rystem or wbrystem tluot can be u~ almultaneously by acveral 

Customcn. 

Tslecommynlqtigps Relax Sctyjcs CJl!.S.l· Calla cornpktcd throuah a tdccommunicatoons 

relay center. TRS allows individuals With heann&fapccch dlsab1htoes who use a trill telephone 

("Tr') or ill oqulvalem 10 communicate with ind1vldualt who UJe onlonary tclepi>Oncs II 

Communications Aarittant ("CA") transliterates eotwcr~atltw~ from tc•t to vo>« and from ,·oocc 

to text between two end UJCn ofTRS The a>mplcted c.al! i• rated and billed 11 a c.all from the 

or1ainating telephone number (callona stauoo) to the tcnnirlflong telephone number (called 

nauon). Direct dialed and operator US1sted calls may be pt.ccd throuaJI ms lisco holl<>l calb 

to enhanced and nonenhanceo servoccs arc prohibited, e g., coin· sent pa1d, 900 or 9 76 nurnben 

ls.•ucd· May 22. 1997 Effective. -----

By: John 0. Sullivan, Oil'llCtor • Rtaulat.ory Affaira 
Comcast l.ong DoJiallee, Inc. 

I SOO Madel Street 
Philadelphia, Pcnns)l'an'a 19102-2141 



CLD ~londa 1 &till No I 
<Kiginal Sh«t No. 16 

SECJJON I -TECHNICAL JERMS ANP ABBREVIATIONS 

.\.I.K(: A Cullomcr, Joint u-, ot any ocbct penon « tnl tlhal obtaiN terVicc provided un&:T 

this Tariff, n:p.rdlca ofwbcd!wiiiCb penon or tntity it so authori.tccl by the Customer. 

Weekens!: 7 a.m. Salwday up to but noe lncludlns 7 p.m. Sunday, unlut othetwiM indicated. 

luucd· May 22, 1997 EfTccuvc: ----

By: Jolin 0. Sullivan, O!rectot • Kegu1atory AfTair1 
Come.u~ Lona Diswlu, Inc 

I SOO MatUt S~mrt 
Philade1phta, l'<nnsyh-anta t91 02·2 148 



CLD 

2.1 Gf:NERAL 

SECTION 2 • RW FS ANQ REOVLADONS 

H oud1 1 anfT No I 
Oriainal Sheer No. 17 

2.1.1 Comcast L.ona Disunc:e. Inc.. (bc:tein the "Company'") undnlakes co furnish comm11nications 

service pur.uant to die rules, regul1tiont and service q~Uiny criteria of chis Tariff In conncctl0'1 

wilh one-way and two-way traosmiulon between spcellicd poinll wilh ln the Srace of Florida. 

2.1.2 Tho Company iJ mpomiblo for the • tvlcca and facilities provided Iinder iu Tariffs. and few iu 

~~nreJIIIatod ~Cn~ices provldocl punuane 10 lu coutracu. and it wwnes no rapmsibihty few any 

scrvieo (whether regulated or noc) provided by any ocbtt ~tity. 

2.1 1 When services and Caclll:l-.. are provided In part by CLD and In part by other companies, the 

reJIIlatlonJ ofCLO apply only 10 thai ponloo of the lft"i« « faeilitks fumtshcd by 11. 

2.1 4 When &en~lccs and facilities provided by CLD are u~ to obllm eccess 10 the rrgulaccd l1f 

unregulated &ctViccs provided by IIIIOthu compeny, or •~ used by another company as 1 part of 

the ~JIIIatcd or unteplatod ICfVIoes offered by lhal company. the regulauons ofCLI) may epply 

only to the usc of !he Company's Krvic:es and fecihcres 

Issued M1y 22, 1997 

By: John 0 . Sullivan, Director· Regul1rory AtTain 
Comcur Lona Disrance, Inc 

I SOO Market Street 
Philadelphia, Pcnnl)l•an•• 19102·2148 

J,fTediVC ----



CLD 

2.2 J.IMIIADONS 

SECJ]ON 2 · RULES ANQ REQULA OONS 

floroda Tan IT No I 
Onginal Shce1 No II 

2 2. 1 The fumishin& of savic:e under the TarirTs of the Company is subject to ohc avaolability on a 

continuins basis of all the ncccssasy ..cilities and is limited to the capacity of the Company's 

facilitlca and of the facllitica lhe Company may opt to IClCurc from other C&ITicn. 

2.2 2 To the ClCtcntlhat CLO doa DOC hlvc acc:css to facolitics ancllor equipment 10 ..:tVc po11ions of 

the dcsiJII&I.Cd service a:rt..a, CW may at iu JOic disue1100 serve the renuoning Customcn of 

thOR areu by means of the raalo ofaervioc:s of other providers. IU set forth in the Tariff~ of the 

Company, tcperm rase rcbodulc:a may apply to facolitics-bt.Kd and resold sctViccs. 

2 2 J The Company rcsctVa the risht to limit Of to allocat< the usc of facilities wb<.o necessary 

bee:& usc of the laclc of facilities or due to aom• cause bc)·ond tlo• Company's r<&JOnablc control. 

2J LEGAL 

2 3 I In In)' ~Ction between the plrtla to enforc:c any pro~ouon of the Tatoffs of the Company. the 

prevaillns patty shall be entitloclto rec:ovct" iu lcsal fees and coun costs from the non-prcvaollng 

party on addition to other relief a c;owt may award 

2 3 2 The Tariffs of the Company shall be imerpfttcd and governed by the lews of the State of Florida 

without ~ to choice of laws provision. 

Issued: May 22, 1997 

By: John 0. Sullivan, Dircc:tor • Reguletory Affairs 
Come&.JI Long Distance, Inc 

I SOO MarVt Sllftt 
Pholadelphla, Pcnnsytv.nol 19102-2148 

Lffccuvc: -----



CLO 

SECTION 2 • RULES AND REOVLADONS 

Flonda 1 arofT 1'<- I 
Original Sheet No I 9 

2.4 LIABILITIES OF DiE COMPANY 

2.4.1 The liability of the Company for cl&m&acs arb ina 0111 of lhc fumllhinll of Ita Servlcea. lneludang 

but not limited 10 mirtaltu. omissions, lntmvptlons, delays. or tiTOD, or Olhet defects. 

reprtKnlllloM, or UJe of lhese scrviees or atisina out of the failure to fumi5b the serviu, 

whether caused by aces or omission, shall be lamated 10 the nttnsaon of allowances (Of 

antemJpliort u set forth In Section 2.26. Ute extension of auc:h allowancu for inletNpllon lhall 

be the sole remedy of the Cu.stomcr and the aolo liability of the Company. The Company will not 

be liable for any dircc~, lndinoct. incidental. spcelal, reliance, eonKque11lial, exempl&l)' or 

punitiw cl&m&acs. Including but not limited 10, lou of revenue or profits. for any reason 

w!uaiSOCVer, to Cus:omer or v- u a result of any Company ~trvaee. <quapment or facilities, or 

the acu or om~Won.<, failure 10 perform, delay, intemJpCion, failure to provide any scrvae~ or any 

failure in or brultdown of facilities associated with the ~trvicc. 

2.4.2 The liability of the Company for erron an bill ina that ruult an o\Crl'l) mrnl h)• the Cullo..,...tl 

shall be limned to the dollar amount CITOilCIOUJI)' billed or. an the <Hnt that pa)m<nt hu been 

made and SC1Viu hu been dilc:ootaniiCd, 10 1 refund of the amount rmmcomly balled The 

Company will make no refund of overpayments unlen the cia am fOf auch o' rrpoymrna. aogethet 

with proper evidettee, Ia 1ubmitted within two yean from the date of the olleged overpaymrnt 

2.4.3 The Company shall nor be li&ble for: 

A Any act or omission of: (i) the Cu.stomcr, (ii) any other rntaty fumashang ""ace. 

<quipmrnt or farilitics for u>C in eonjunctaon wuh scrvacn or la~ahhu provided by the 

Company, or (iii) common C&tTICrl or warehousemen. <A«pl as contracted by the 

Company; 

luwd May22. 1997 

By: John G Sullivan, Dircc:tor • ReaulatOI)' AfTaln 
Comcast Lon& Dinance. Inc 

I SOO Market St<HI 
l'luladclplua. l'cnns)hanaa 1 9 1 0~· ~ 1 48 

!ifTtctivr. ---- -



CLO 

SECDON 2 • RW.fS ANP REI JLADONS 

Flonda TariiTNo I 
Onginal Sheet No 20 

2.4 UABIUDESQflliECQMpAH)' CCONT'Pl 

2 4 3 (c:ont'd) 

0. Any delay or f•llure of performance or cqu1pmcnt due 10 cause. beyond ill contrOl. 
lncludinJ but notllmltod to: IICIS of Ood, fue, OI'Od, explosion or ocher cawtrophea; any 

law, order, rqulatlon, direction, IICtlon, or rcques~ of l.bc United Slales Gowmmcnt, or 

of ~y ocher pcrDmall, indndma IWC aftd local pcrnmcn11 bavlna or clalmllll 

juria.dictioa over l.bc Comf*IY, or of 1111)' dcpanmc:nt, qcney, c:ommilsion, bureau, 

corpcnt.ioa. o. ocher llllllun•cutality of lillY OM or IIIOR of these fcdcnl. IWC, or local 
govemmcolS, or of 811)' clvil or miliwy aulboruy; national emcraencics; ii\SUIT1>Clions; 

riou.; wars: unavailability of n,hll-of.way :)1 materials; or suikcs, lt>clt-ouu, •NOri< 

stoppages, or other labor difflcultics; 

C. Any unlawful or unauthorized use of lhc Comp.an) · • facilities or I'C.NICCS by Customer or 
User, 

D. Libel, ala.ocler, invulon of priYKy or infri.nacmcnt of paten b. trade ucm.s. ()( copyri&hu 
arisina from ()( In connection with the tran~moulon of communications by means of 

ComJMUiy-pnwlclod faclllt.ica or aerviccs; or by mcana of the combination of Company· 

provided facllltles or aervocc.~ wlib CuAorncr·prvVided fACilities otsetVices; 

E. Dread! iD lbc priYKy or IICIO:Urity of eornmunlc.ations transmirwd over lhc ComJMUiy's 

f ac i I ities; 

F. Cttanaes in lillY of the facilities, opentioo or procedures ol the Company that rentlcr any 

equipment, facilhl~ or 5C.Niccs provided by rhe Customer or User obsolete, or require 

modlf.ution or alteration of such equipment. facolnies or services, or otherwise afT eel 

the ir use or pct{ormance. excepc wllcrc rusonablc nottcc i> required hy the Comp.any 

and is DOl provided 10 I he Customer, tn "hKh e> cnt the Comp•n> 's loabolity os hmotcd u 

set r 0<1h in Sccllon vu. 

G Defacement of or damasc to Customer prcmoscs rnultms from the fumOJhing of''"' occ• 

or equipment on aucll prcrnlsca or !he innallation <1f rcmovallhcrcof. 

Issued: May 22. 1997 

By: John 0 . SulllviiA, DlrcciOf • Rtaulatory AITaJrs 
Comcall Looa Ois.tan«. Inc 

I $00 Markee Strec~ 
Philadelphia. Pcnnsylvanoa 19102·21~& 

Effc;:llve. -----



CLD 

SF&1JON 2 • Rtn fS AND Rf.GlJV.DON$ 

Florida lui IT No I 
Ongmal Sheet No 21 

2.4 LIAB!UDES OF DJE <X>MfAHY CCOHT'Pl 

2.4.3 (conc'd) 

II Injury 10 popaty or lltiury or death 10 pmon1. inelud~~~& claims for payments made 

Ulld« Wcwbn' Compensation law or under any plan for cmplo>- disability Ot death 

beneflll, lritbta out of, Ot c:auscd by, any ac1 Ot ominion of the C1m0mu, or th~ 

coostructlocl. inslallldon, maintenance, praenu, usc ot removal ul ~ C\Jitomer'a 

fec:ilitlel or equipment COMOC:ICd, ot 10 be oonnectcd 10 the Company' a facilities: 

Ally IIIXlCOIIIplctlon o( c:alls clue 10 nc~v.ori< busy condiliocu, 

J Any calls not actually allcmpcd 10 be compl~od dunng any Jl"riod thai kt\licc is 

unavailable. 

K Any IICI or omiaioa of any entity fumisluna 10 the Compeny or \u lhc Company's 

CuslotMn or U1en fac:ilitics. taVices ot equ1pmmt used fot or with the ~t\lt«:S the 

Company offcn. 

L. Any darnaaea o:w loales due 10 tile Cauh or ncaliacnce of the Customer or User or due to 

the &.lhn or malftmc:tjoo of~- ot UICT·providcd equlpmcnl or facil•lies 

M. Any it•dioml, MOilJ(\IIIICI of a Company cmplo)"ee wben sudiiiCI is not Within the 

JCOpe of tbo emplo>-'• raponsibilitie$ few the Company and/or •• n~ authom.cd by the 

Company. 

N Any rcpuentalions made by Company cmplo~«S tllal do nol c:ompon or that arc 

incooslsl.ent with the provisions of this Tan IT 

0 Any act or omw1on 1n cr-u>ce:tiOfl with 1hc PfO">•on of 911 . 1.'111 ur >:nular ~n u . .cs 

lnucd. May 22. 1997 

By; John 0 . Sullivan, Oirec:tor • Rcplatory A If A Ira 
Comcut Lona DiJtanc.e, Inc 

I SOO ~Street 
Pbiladclph&.~. Pcnnsylvanta 19101·2141 

loiTccuvc. -----



CLD 

SECDON 2. RUI ss AND REOL..ADONS 

2.4 UAB!LmES OF DfE COMPANY COON'f'Dl 

Florida Tat•fTNo. I 
OrigiMI Sh"'-"1 No. 22 

2.4.4 The Company doet DOC p&m~IOo nor make any warranty with rcapoct to inslalt.lions h provides 

(Of UJC in an cxpto.lw ermoepbn The Cultomcr lndemn1fiC:I II!d hokb the Company harm!CJJ 

from any and all loa, e!aiml, .S......,, lllila. or Olhct ectioo, ot any liability whauocvcr, 

"'hethc:r rufTered, made, lnstltulad. or mi1IICI by any Olhcr petty Of ~non(•). ll!d ft~t any lou. 

dama&eo « desuuc1ioo of any propaty, whedla ~ by the CUIIomcr Of otbcn, eauJC>d « 
claimed 10 have bGell caaiMd d!teccJy or IDdlrectly by the INtal!adon. operation. failure 10 

opente, maintcnanoo, n:mowl, p we, -.clition, loc:ation, or u~oe of any ln~tal!alion 110 

provldod. The Compuy rmi"WII die ,._ to R~qUiR ad! eu-cr 10 sip an ~~~-cnt 

acknowledging ~ or the provisions or this "'bKction as • conc:huon precedent 10 such 

1nR&Ilation.s. 

2.4 .5 The Company assumes no rcspon1ibllity fcw the availability or perfmmanec Q( any able or 

satellite syste.ml « rclatocl fecillUes UDdclr the control of Olhu entlllca. or for other fac:ilitlcs 

provided by other entitles used for eavlce to the CUIIomer. even if UIC Company has aclod u lhe 

Customer'• agent in IIIT'Itl&inl for IUd! &cilitics or ICfVt«t. Such fac•ht•cs arc pro' 1dod subJCC:I 

10 sud\ dqrec of ptOCoc:tion or IIOIIpl-pcibility u may be. provickd by Olhc:r en11t1es 

2.4.11 l'ho entlro liability for any c:lalm, loa. daa!IIIPD or cxpenM from any c:auoc wllatsoever allallln no 

event CXIlOod Jlllftlectllally paid the Compey by CUIIOmer (Of lhe &peel fie ICfVices aivina rise 

to 1J1C claim. Any claim or~ Dl1\n aplnst tbc Company &hall be deemed conclusivd)' lO 

have boeo waived ualal p z ..S Ill wridlic 10 the Company Within forty. five (-4S) dayt after 

IIIC date of lhe oc:cun-cncc that pvc rite 10 the claim. 

Issued Ma) 22. 1997 

Dy: John 0 . Sullivan. Dii'OCIOf • Rcslllalory AfT airs 
Comcaal Lona DlsWIC.C, Inc 

I SOO Marltd Srnct 
Phi!adclphla. PcfUU)IIanLA 1910~·11U 

I fTCCtiVe ----



CLD 

SECDON 2 • RUt es AND REQU!..o DONS 

ll<•nd• TonffNo I 
Of•g•rwl Sh«t No 2) 

2A UABIYDES OF JHE COMPANY ICQM[Pl 

2.4.7 THE COMPANY MAKES NO WARRANTIES OR RE.PRESENTADO'IS. EXPRESS OK 

IMPLI F.D EITHER IN PACT OP BY OPERATION OF LAW, SlA'TVI'ORY OK 

OTHERWISE, INCLUDING WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR USE, B.XCEPT ntOSE B.XPRESSLY SET FORTH HERJlJN. 

2.4 ~ The Company sh&JI be !Memnlllod. dcfcndocl. beld lwmlcss by !he CUSIOmtr oplns1 lillY cla•m. 

lou, demands, IUits, cxpau.c, or odler Ktioo or aay liability ~. or damqc atisina from 

CUJtOmct'a UJC of ICI'Viua, !ncludloa. but noc limited ID &llomcy fees., whdhcr suffeftd, m.OC, 

inrtituted, or IUICI1od by the Cuatomcr or by lillY other peny, for lillY pcnonal injury to or dclth 

of My penon or ~ and for any loA. damqe or de$tnlctlon of any propctty, includong 

em ironmentaJ contamination, whetllet ownt<l by the Cuatomer or by any otiltr pany. cau"'d or 

claomed to I\8\'C been cauted dlrccc!y or indirec:tly by the installation. opmotioo, faolurc to 

operate. maintenance. pracnce, coaditlon, location, UJC or remov•l of any Company or 

Customer equipment or facl!ities or taV'" pro'fidod by tilt Company. •• well u cl1ims for lotcl. 

slandu, invasion of priVK)'. or infriogancm of copyright 1nsong from 1hc Customer's """ 

comm~tn icatlons. 

2.4.9 Whh reopK<to any S«VIoe or facility p o•id<d by the ComPIIII)'. lhe Company shal l not be ll1blc 
(or. 

A Any loss, desvoctlon or clarM.ce to propcoty of lhe Company or any t.'urd pllty. or lhe 

duth or injury 10 pcnocu, includina. but noc llmoled 10, cmplo}~S or onvil«ll of colher 

pany. to lhe exlel'll eautod by or resuhlna from the lid or omou100 of lhe Customer or 

lJKr or eothcr of their em pi~. agenta, representatives or onvucu. 

n. ony claim, lou, damage, expenK or liabilil) for 1nfrongcmcnt of all) copyroght. p.ttcnt. 

tflde 5CCrcl. or any propnetary or intellectual property right of 1111) thord pany, lflllnl\ 

from any ICt or omluion by lhe CustorMr or U.u, includon~ v.olhout lomotallon, u..., nf 

the Company'& KrYICCS and faeilo!Jd 1n 1 manner DOl GOOtcmpl•ted b) the agreement 

between Curtomcr llliJ tilt Comp&ny; or 

C any cl1im of any nature whauoevcr brought by a UKr with respect to an) matter f11r 

whieh the Company would noc be directly liable 10 the Customer under 1hc terms of the 

1pplle~ble Company Tariff. 

l011ued; May 22, 1997 

By; John 0 . Sullivan, Director· ReaulaiOfY Affairs 
ComCU1 Lana Obunce,lnc 

I SOO Marllcc Stroct 
Philadelphia. Pennsy!van11 19102·2141 

Effective: ___ _ 



C:U> 

SECTION 2 - RUI fS ANP REQULADONS 

Hond.l I anfT No I 
Origual Sh«t No. 24 

2.S NQDf)CADON OF SEBV!CPrAfFECDNO ACTIVITIES 

The Company will provide the Customu reuonablc notifiCation of acrvice-affccting actiVIties 

that may ooc:ur in nonnal operation of iU b.nineu. SliGh actlvhics may include, but arc not 

lim itcd to, equipment or facllitlet lldditioru, removals or rcarrangunentallld routine preventative 
maintenance. Qer.crally, aucll ec:tivllies arc not apccift<: to an !ndivid~l Customer but affect 

many Customcn' savioa. No Jpocific advance nolifiudon pcriOCI 1• appllc.tblc to all Krvi« 

activities. The CompMY will work coopcn~ively with the Customer 10 dctemunc the reuonablc 

notifiCation RqUin:mcnta. W'r!h IJOCDC anaaency or unplanned savtCO-efTcctina c:ond1tloru, 

aucll as an OU'I&JC rctuiMII from ceble dam11e. notlficalion 10 the Customer mey not be possible. 

2.6 PROYIS!ON Of EQUIPMENT AND FAC!LIDES 

2.6. 1 The Company wll usc reasonable efToru tn make eveilablc acrvicc• to a r u~1omc1 on or before 

a particular elate, subjecl 10 the provisions of and complial>cc by the Cu~tomcr Wllh, tl1e 

rqulallons contained in the TarifT:s of the Company Tbc Company d<X> nOt ~:~uarantcc 

availab•IU) by any such elate and wll not be liable for any dcla)'1 111 commenc•n!l serv•cc to a 

Customer 

2.6.2 The Company ahall uac reuonablc cfforu to meintain the fec:ihliet and oquipmcnl that It 

fumlahca 10 the Customer. The CUSIOOier may noc. oor may Customer pcm111 o1hen 111 

rearrange. disc:onnccl, n:move, auc:mpt 10 repair, or odlcrwise interfere with any of the facihucs 

or equipment installed by the CcmpMY, cxccpl upon the wri11a1 c:onacnt of the Company. 

2 6.3 Tbc Company may JUhclhute, change or rearranac any equipment or fac1l1t) at all) tunc and 

from time to time. but ahall altcrnpt to evoid altenng the tochnieal paramtlcn ol lhe ~o<rv1cc 

provided the Customer In 1 metcriaJ manner. 

2 6 •I Equ ipment the Company provides or install• II th< cu.tnmer Prcmi~· r ... u .. Ill "'"""'""" 
With the loCrviCCS !he Company Offen ahaJI not be Uied fot all) purpo~ Other tJun tlul h>f "hod1 

the Company provided 11 

I ssutd: May 22, 1997 

By: John 0 Sullivlll, Dlroclor - RquiAIOf)' AfTaln 
Comcast Loa1 Disunce, Inc 

I SOO Market Sum 
Philadelphia. PenMyl>ania 19102-2141 

I·. ITKIIV<. -----



CLD 

SECDQN 2 • RUI.F . .<i ANQ REGULATIONS 

Flortdo Tartff No I 
Original Sheet No 2S 

2.6 PROVISION Of EQUIPMENT AND FAC!UDES ICONI'D> 

2.6.S The Cunomcr llhall bo respon~lble for the peyment of tuVice c:Jwaea set forth it~ the Company't 

Tariffs for visits by the Compeny's agents or cmplo)U' to t..e Premises of 11-.e Cau~orner or Usa 

wben the service difTteUiry « !rOUble repon resulla fnltll the uae of equtpmem or factlittet 

provided by any party other than the Company, includtna but no1 limited 10 the CUSiornn Of 

User. 

2 .6 6 The Compuy llhall nol be respoDJibk- fot the lnstal'-tioo, opmtion, Of matntenancc of any 

Customer- or Utc:t-provided c:ommuniealions equipmcnL Where 1uch equipment is COCinCCUld to 

the facilities of the Company, the responsibility of the Compeny llhall be limited 10 the fumtshing 

of facililies offered under the Tariffs of the Company and to the maintenance and opmtion of 

such facilities. Subjcc:110 this responsibiliry, the Company lball no1 be responsible for. 

A. The tranamiuion of sign.tls by Cuatomcr provided equipment Of for the quahry of, or 

defects In, such transmission: 

B. the recep11011 of sitnals by Customer-provided equipment, Of 

C. ndWOril oontrol aiplina where audt aian&Jina is per{ormod by Cuatomcr-provided 

lldWOrk control signal ina equipment. 

2.6.7 CUSiomcr-povided l1&llon equipment at the CUSiomcr's pn:miaes fe< usc in connecuoo -..,th thl• 

service ahall bo 10 constructod, maintained and operated as to WO<k aaltsfactoril) "tth the 

facililles or the Company. 

Issued May 22. 1997 

Oy John 0 . Sullivan, Otrector • Rcgu!atoty Affairs 
Comcut Lona Distance, Inc. 

I SOO ~kct Stroe1 
Phill<klphta. PcnM)Ivanta 19102-2148 

Effecti~ ___ _ 



CLO 

SECTION 2 - RULES AND Rf.GU!.ADQNS 

Florida Tan IT No I 
OriJinal Sh«< No. 26 

2.7 NON-ROlDJNE INSTAll AUON 

At the Cusloma"• req-, inslallatlon andiiX nainlcnaiiCc may be pafonnod oulJidc lhc 

Company'• replar t.esi- houn Of in hazardous locatiou,llt the Company'• 110le daJCtetion. In 
such cases, cbMJa buecl 011 c:os1 of the IICIIIal labor, IDA! ~ 1&1. Of other CC»tJ incurred by or 

c.llarpd 10 the Complfty will apply. If inllallatlon is Nrted duM& resutar buJIMa boun but. at 
the Customet'l requesl, t!Xlends bc)'oad rqular bwincsa boun Into tunc pcriocb inchodang. but 

00( limiled to, Mlekmc!s, holidays, cvenlqs, andiiX ni&ht hours, additional dlartcs may apply. 

2 8 OWNERSHIP Of PACIUD ES: TRAPF.MARKS: SERviCE MARKS 

2 8.1 Tille to all fao:ililia provided an &Caltdance with the Tariff1 of the Company remaanl in 1hc 

Company, ita affillalca. a&ent.a, conii'KIOn Of svpplicrJ. 

2 ~~ Trademarb and IICI'Vice ~of the Company mty noc be used by any cnlaty concurring m or 

providing setVice punuu.lto this Tan IT except under an express wnncn h~n1e a~mcnl walh 

the Company. 

lu ucd: May22. 1997 

By: John G. Sullivan, Di- • Reaulatory Affairs 
Comcast Lona Distance. Inc. 

I SOO Market Sttm 
Philadelphia. Pcnn1ylvanaa 19102-2148 

l:!tfccdvr ----



CLD 

Sf&DON 2. RW ES ANP REGUl.ADt ~ 

2.9 OBL!OADON$ Of DiE CU$IOMER 

The C~atomer shall be responslblo for: 

Florida T ari If No I 
Original Sheet No 27 

2.9.1 The payment of all appllcablo c11atJcs rvnuant to the Tanlfs of lhc Company (the Cusaomer os 

responsible for all calli clwgcd 10 authorization codes or accountJ duly auigned 10 him by tloe 

Company and KCqJCcd for Idle by tbc Cuslomer); 

2.9.2 Damase 10 or loa of the Company'• facilities or eqwpment caused by the IICtS or ornissions of 

the CUSIOmer or of my User, or by tbc noncomplw-.cc by the CU.J!Oma or any User wnh the 

regulation• contained in the Company'• Tarilfa, or by fire or theft or other usual!)' on the 

Customer's or any User's Prcmlta, uoleu caused by the negligence or willful misconduct of the 

employees or ageotJ of the Company; 

2.9.3 Providing at no chatJe. u tpeelficd from time to tome by the Company, any needed pcnonn<l. 

equipment. ~pace and poMr 10 GpCn~C the Compeny feel hiles and equopment uuullcd on the 

premises of the CUSiomer or any User, and the IC\el of hcatong a.nd a or condlloonina nccnut) ;~ 

maintain the proper operatana environment on such pnmi5CS: 

2 9.4 Obtai nina. maintalnina. and othctwlae havlna full rnponalbllity for all rightJ.of-way and conduit 

nec:esury for lnaallation of IIIICI, fecilitla and t.UOCiatcd equipment Wol'd 10 provide 

Communlc:atioM Scrvicea 10 !he ~ (rom the cable buildina Mtranec or pcopcrty hnc to 

the location of the oqulpmenlipll(le. Any and all eoataauoeiatcd woth obulnlna and maintaonlng 

the riahtt-of·way dc:Knbed hct-cia, in<:ludins the eoata of ahaona the sii\ICture to permit 

ioutallatoon of Company-pcovidcd facilrues, shall be borne cntircl) by, and may be c:har&ed b) 

the Company to, the Customer. The Company may rcquore the Customer to demonmatc II> 

compliance with this aubseclion p<io·to ..:ceptina an order for service: 

2.9.S Providmg a safe place to work and complying woth all lows and regulatoons regardon~ the 

v.'Oll<ona eonditions on the pnmoses at ,.hoc:h the Company's emplo)ttS and agents shall be 

irutalhna or maintainina the Company's fecohlln and cquopment The Customer may be rcquotcd 

to install and maintain the Compeny's facilities and equopmcnl wnhon a hazardous area if. on the 

Company's opinion, injury Ot damqe to tloe Company's employees or p<opcny moght rcsuh from 

onstallation or maintenanec: by the Company. The CuJtomrr .hall be rcsponaoblc for odenllf)'"ll· 

monitorlna, removing and disposlna of any hu.ardous material (e II· friable uhe•tol) priur 10 

any consttuction Ot iliiUilalion ,.'011<; 

luucd May22. 1997 

By: John 0 . Sullivan, OlrcctOt • Regulatory Affalra 
Comcut Lona OlllanU, Inc 

I SOO Mari.ct 'itrceo 
l'hiladclphla. Pennsyl,anra 19102·2148 

IHTocllvc. ----



CLO 

Sf.CDON 2 • RW es ANQ REGUL DONS 

2.9 OBUGADONS OF THE CUSIQMER <CQNTPl 

Florida TanffNo. I 
OnJ~iraal Sh«t No. 28 

2.9.6 Complying with all lawa Mel rq11lalions •Prlieablc 10. and obcalnin& all conJCnta, appto vals. 

licenxs and pmnlu U may be roquirod with ra:pocllO, the location o( lhc Company's (aclluies 

aod equipmc:ot In :any~ or uw pra~~ixs or the ri,m.of-way for wtlidl CUJtOmc:r is 

rupon.tlblo undar S«tioft 2.9.<4, aod .,.c.ioa or obcainina pmnlqlon for the Company'• qcnts 
or emplo)oca to enter lbo pmn!MI o( lbo Cllslomer or any User at any lime for the purpose of 

Installing. inspoctlna, malnlalnlna. rcopalring, or upon lmninatlon of ICrVICC as ltatod huein, 

removina lbo fllcllltla « fqllipmcnt of dlo Company, 

2.9.7 Noc ~tina or allowlna to be placed any llcm or ocher encumbrances on the Company's 

equipment or (acilitla; aod 

2.9.8 Malting the Company'• fac:il itica and cqulpmcnl avaolablc periodically for mainlcnancc pYrposes 

at a time aar-blc to bolh lbo Company and the Customer. No allowance will be made for lhc 

period during wflich tuVicc is intmupcod for sud! pYrpo>n 

bsucd: May22, 1997 

Oy: John G. Sullivan. Oircc:tor • Rcaulatory Affaln 
Comcut Lona Distance, Inc 

1500 M&tUI Stroct 
Philadelphia. Pcnnsylvanoa 19102·2148 

l:iffcctwc: ----



CLO 

SECTION 2 • J!W £5 AND REGULATIONS 

2.10 PROH!BIIEQ ACDymES AND USES 

Florida 1 anffNo I 
Oriainal Sheet No 29 

2.10.1 The scrvic.cs the Company ofTen sllall no1 be uaed for any un lawful purpose or for any utc u to 

whtc.h lhc Customer or u- bu noc obc.aincd all required aovnnmenul approvals. 

authorial~ liccnJa, COOJeftlS Md pamiu. 

2. 10 2 The Company may require a CuiiOmer or U1e1 immcdtalcly 10 shul down ils lranJmiSStoo of 

signals if the tn.Mmlssion it ~:~~~~~lnalnla'fCRnCC 10 others. 

2.10.3 A Customer or u- may noc uslp. or tnuufn tn any manMt, the ~CNicc or any naJ!u 
auoc:oalcd with the ICtVicc witho.n thc wrillal ~~ of the Company lbe Company will 

penntl a CUSIOitlcr to lnlnJfcr Its nlsdna service 10 anothct enttty if the nistina Cu11orner bu 

paid aJI dwaes owed 10 lbc Company for rqulalcd eornmunic:Jiioos services. Such a cransfcr 

will be treaiOd u a diteonnocdoo of existing Krvicc end onstallllion o f new service, and non· 

recurring inmllalion c1wJet as staiOd in the Tariffs and eomracu of the Company will apply. 

Issued May 22. 1997 

By: Jobn G. Sullivan, Director· Rcaulaaory Affairs 
Cornc:ut t..ooa Di~W~Cc. Inc: . 

I SOO M&IUI Street 
Ploiladelpllia, Pcnns)hanta 19102·2148 

lllcc:uvc 



l,.IJ) 

SECJJON 2 ·RULES AND R£GULADONS 

2 II LIABILITIES Of TilE CUSTOMER 

l'lortda TanfTNo. I 
Oriainal Sheet No. JO 

2.11.1 The Customer will be liable for damagetto tile facilhles of lile Compait) and tor all m.tdcntal 

and consequential damages cauud by the negligent 0< intentioml actA uf the Cmtomcr. tiS 

officers. employees, agents, lnvhees. or contrsdon ~hen: soeh ael.o or omiulons (ltC not thr 

dlreet result o f the Company' an 'SIIsmcc or intentional miS«lndoet. 

2 II 2 The Customer thall not usc:n any claim agalrut any other Cu>tomrr or U><'l ul the ( ••m,.an) .. S 

sef'ices for damages resulting in "hole <>< tn pan from Of eristng on (Oilncctmn "'th the 

fumoshing of aerviu under this Tanff incllldtns but not hmllcd to nmtaJ.es, omta>totu, 

inlmllptions. delaya, crron or CKher dcfcet• or mtsrcprncntatlons. whether or not sl.Kh Olhcr 

Customer or IIJCI' conlll'butcd In any "ay to the occ~rK:C of the dama'cs, unlru ,u.;h damages 

"~ caoud 10lcly by the ncgliscnt or tntcntlonalact Of Otnission of the O<hcr Cu>tomcr or usa 

and not by any act or omisston oflilc COtnpiUIY NO<hins in lllis Tanrr os tntrndcd ctthcr to hmot 

or to expalld the Cus10mer's right to asacn any claims ag.airut thtrd panocs for danta&rs of an) 

nature CKher than those dacribcd tn the prccedong subs«tton. 

h.ucd M•> 22. 199, 

By: John G Solhvan. Otrcctor • Rcsul.ttoc} Affaors 
Comcast lonJ Distance, Inc 

I SOO Marltct Street 
Philadelphia, Pcnnsylvanta 191 02·2143 



CLD 

SECTION 2 • RULES AND REGULATIONS 

florid.> Tariff No I 
Orogmal Shttl No. J I 

2.12 CUSTOMER SIGNALS. FACILITIES AI .! EOUIPMt:NT 

2 12.1 A CliSIOmct may ttarumit or re«i\"e infonn11100 or signab via the fac11111eS of the Company. 

The Com pan)"• scrviuJ arc designed primarily for the llarum1SS1on of 'Olce-pc tckphona. 
signals, cxccp~ u Olh«wiJC iUied in the Tanffs of the Comf..tn) A Customer moy II'IUismn In) 

fonn of signal that is compatible \\llh the Company's equ1pmcnt, but except as Olherw11e 

spccifacal!y iUied in 111 Tariffs. the Compan) doe$ no( giW1lnt« that ns service) "'Ill be >unable 

for p.uposct Oilier than voice-gndc tekphonsc communicatioo 

2. 12.2 Tcmtinal equipment on the Customer's Prcmius and the electric power consumed hy such 

equipment shall be provided by and maintained II the expense of the Cu•tomu The CuJtomcr as 

responsible '" ' the provision of wiring or c:able 10 conn«t its 1cnnanal equ1pmcn1 "' lhc 

Company'• Point of Cocut«hon. 

2.12J The CUSiomct is responsible for ensurang that Customer-pro\ldcd equ1pmen1 connec;-.l !.> 1hc 

Company eq••ipmcnt and fKiliucs " compaublc "'lth such equ1pmcn1 and facilnics TI1c 
11U8J1ilude and tharactct of the voltages and cum:nts imp,.,sied on Company-pcovilkd 
equipment and wiring by the connection, operation. or maintenance of sud1 cquipmcnl and 
wiring shall be such as not to c:ause damasc to Company-prov1dc<l equipment an<l warmg or 
injury to the Company's employees or to other pcnonJ. Any addltltmal protcct1vc equi,pmenl 

required to prevent such damage or injury shall be provided by the Company 11 the Customer'~ 

~pcnsc. 

2 12.4 Coin-operated tclepbone equipment may be attached to services pro• ided under lhe lllllffs of lhc 
Company subject 10 Pan 68 of the FCC Rules and subject 10 any applicable prom1ons of the 

tariffs of the Company. 

2.12.S TI1c Company ia not responsible fot ntalfuiiiCtions of Custnmet·O~<lleJ telcJihooe l.tl.S or other 
CuSt.omcr-provided equipment, or for misdirected calls. dlsconncc:1, or other ..,,.,.icc problems 

cauied by the usc of Custo; .. cr-owncd equ1pmcn1 

l s~ued: May 22, 199 • 

Dy· John 0 Sull.-an, Oit«tor- Regulato<y Affain 
Comcast !.on& 01stancc, Inc 

I SOO Markd SIJ'ffi 
Philadelphia, PcnnJ)'Ivania I 9 I 02-2141 



CLO 

SECUON 2 • RULES ANP RCGVLADONS 

2.13 !NJERCONNfiCJJON OF FACILITIES 

Florida Tariff No. I 
Original Sl1«t No. 32 

2.13 I Any special interface equipment ne«ssary to achn:vc compaubihty between the facolillcs and 

equipment of the Company UJCd for furnishing Communications S<n ic:cs and Ilk dwmds. 

faclllti"- or cqulpmtnt of othen aha II be: provoded at the Cuslomcr's ••pcn.e 

2. 1 3.2 CommunH:&tlons Services may be: connected to the ~oervices or fiiCohtocs of other communications 

carrien only when authorized by, and In accordance with, the term• and condotlons of the 

Company's Tariffs and the Tariffs of the other communications camcn which arc applicable to 

such conn«tlons, and at the Company'• discn:tion 

:! IJ J Facilities fumlahed under the Tanffs of the Com pan) may be: coonccted to Cwtomer· proviJed 

tcnn!nal equipment in accordance with the provisiOilJ of the Tariffs of the Com pan). All auch 

tcnninal equipment shall be ton.slste111 with the Federal Comonun'ations Commiuion 

rcquirementJ punuant to Pan 68 of Title 47, Code of Federal Regulations: and .all U•cr·providol 

"''""g shall be insulted and maintained in comph&n<lC with those regulatoOI\J. 

Issued May 2. , 1997 

Oy; John 0. Sullivan, Oorector • RcgulaJory Allain 
Comcast Long Oisii11CC, Inc. 

I SOO Marl.ct St.rttt 
Pholadc:lph.a. PcnM)Ivania 19102-21~1 



CLD 

~ 14 !NSPECJ)ONS 

SECTION 2 • RULES AND REGULATIONS 

Flonda TattiT Nn I 
Oci&mal !.heel No. JJ 

2.14.1 Upon suil&blc nolificatlon to the Cullom • and at a n:asooable time. the Co.np;~n) may make 
such tcsu and inspections u may be necessary to detennine that the Customer 11 romply•ng "ilh 
tho requinomcmts set forth in Section 2. 12.3 f01 tho installation. opc111t1011. anJ maintcnan~c of 
Customer-provided fadliticl, equipment. and wiring in the conncciiOII nf Cu•tomcr·pruv•ded 
ftcilitics and equipment to Company·owned facllititland <quipment 

~ 14.2 If the prot«<ivc roquirrments for Customer·prov•dcd equipment arc 1101 ""'"II cotnpl•rd \\llh, the 
Con.pany may lake such Klion u 11 deems nc:ceuuy to protect 11> fac1h11~ equ1pmen1. and 
pcnonncl. The Company \\Ill not1fy the Customer promptly if there 11 an) need foe funhcc 
corrective action. Within 10 days of rcce'"'"ll this DOl icc. the Customer must taLc thtJ corrttll\e 
action and notify the Company of the aetton wen. lfthe Customer fail$ tO do this, I~· C'ompan) 
may lake ' vn.uever additional ecllon 11 deemed nc:cessary. indudmg the suspecuton of sen ~ec. to 
prolcCt its facilities. equipment and penonnel from hann. 

l~•ued Ma) 21. 1997 I IT.-.:11\e 

By: Joon G Sullivan, O~r..:tOf. Rc1ulot0<) Affau• 
Comeast IAKIII l>•llance, Inc. 

I SOO Marl<ct S1t~t 
Philadelphia. Pennsylvania 19102·21•8 



CLD 

SECTION 2 • RULES AND Rf'"ULADONS 

I to.ida TanrrNo 1 
()rogmal ~heel No l4 

2 IS TERM Of SERYICE: O!WERJNG Of SERY!Cg; AND CRgP!T STANL>ABPS 

2 1~ . 1 IW!!ofSm!ct 

A. ~rvice Is provided oo II': basis of a m1n1mum of a1 le.ul one month, 24 boon per da)' 

For the: purpose of (1()Qiputona clwa« on the ~&riffs of the (\ >mpan)' a month ,. 
considered 10 have 30 days. Businoeu and midaltoal Ktvic:e ma) be provided by 1hc 

Company for such ICS1Ct or .,eater penods ou de~cnnmal 111 lhc \<llc .tucrc1oon of the 
Company fn'm time to lime 

B. At the expiration of the initial term specified in each ~rvlcc C>r.tcr, and foflo,..lng any 
extension thereof, JCtvice shall continue on a mooth·to-month l>ouos, 'tolcss oth.:rwosc 
agreed by the Customer and Company on wroting. Any termonatlon wit 1101 rcheH 
Customer of ols obliption to pay any dwics oncutl'ed under the r.cn tee order and the 
tanrrs of lhc Company prior to tcrmma1100. The riahu and obhaauons which b) the or 
nature extend beyond the lctmlnalloo of the term of the: ~rvk:c Order \holt 'urvi•c su.:h 
trnnin•rion. 

1 1 S :1 Ordering of Smjcc 

Customcn may be required to enter into wrmcn service orders which shall contau1 m refercnco n 
specific dcscnptoon of the Ktvlcc ordered. the notes to be chatgal, the duratoon of the scrvoces, 
and the 1crms and condotiont in the: tanfft of the Company. Customer may also be required hl 

execute any other docummts as may be reasonably requested by the: Compan) 

I -.ucd May 22. 1997 

Dy: John G. Sullivan, Oonclor • Rcaulatory A ffaon. 
Comast Lon a Oostanc.,, Inc 

I SOO Market Street 
Philadclpllla. Pennsylvania 19102·2148 

I ffcxuvc• --- --



CLD 

SECTION 2 - 8\J!.ES AND REGULATIONS 

Honda Tariff No I 
Ongual Sheet No lS 

2. 15 TERM OF SERYICE; ORQBR!NO Of SEBYICE; ANr r:'REQ!l Slt\NDARQS !CONI'!)) 

2 .I S-3 Co;djt Standards 

lk Company may. tn onlc:r to aftJUifd tU tnltf'nU. requo~ an appltcant "' oublo>h 
satosfactory credit, Of pay a cash dcpolit (see Scctoon 2 19 2) Credo!" oil 1...- d..:mC\1 c:c•tablo\hcd 
o(; 

A. Jloc applicant (Of ~~ervlce hu been a CU$10fncr of any telephone uti lot) wothon lhe I&Stt"'o 

yean and durln1 lhc lui 12 conJCCutive months of service did not have more than two 
ocasioru in ""idl a bill , .. , paid anrr h«omong delinquent and ne\cr had ... rvocc 

disconnected for nonpayment The COfnpan)l ma) rcquo~ the t'u>tomcr to prO\ ode proof 

of such prompt payment blttory. 

B. Tbc applicant (Of scn·ice funu.shcJ a IUif&lltOt satisfactot) to the Compan), to secu~ 

payment ofbiiiJ for JCNiu rcquc>ted A satiSfactory guarantor >hall. 11 a ononimum, be 

a CuJIOfncr of the Company wolh a salts factory payment histOr) 

C. l'he applicant fumishtjlll/1 imwoc:ablc letter of credit from • ban~ or •u~t) l•lnd 

D. The applicant mccu lhc Company'• other credit IUndatds that may be ntabh>hed b) lllc 

Company from time 10 Woe 

~ IS~ Tbc Compan) ~"""cs the riJin 10 rcfUK JCO'iu to Ill) applicant "ho " l•'<lnd to be ond.-bted to 
lhe Company fllf Jervi<:c jnViously fumilhed until satisfactor) arrangcmenu 1\a\0 been mlllk 

fOf the payment ofaiiJuch indebtedness or ,..ho faols mcctthc COfnpan)"• ucdot rcq~to~enl~ ~ 

C'<llblished from time lo tome 

1>\Jed May 22. 199' 

ll) John G Sullo van, OorcctOf • Rcgut.tory AITaors 
Comc:ast Lon5 Dt~c. Inc: 

I SOO Mattei SITccl 
Philadclpboa. PcnMyl,anoa 19102-2148 



CI.O 

SECTION~ • Rlll ES AND REGULATIONS 

Horkla Tarifl"No. I 
Ongonal Sh«t No 36 

2.16 ('AYMENT. BIL!.[NG AND COI.U COON Of CIIARGES FOR SEKYICE 

2 16. 1 The CusiOmcf is responsible for the peym~nt or all charg~ for ~ervicu, facilotlcs and •quopmcnt 
furnished by !he Company to tho Customer and to all Users authllriLed by the L'uslomor, 
regardless or whether those services arc uled by lhc Customer h~elr or ore resold to or ~h111c:d 
wilb otbet pei'JOIU 

2 16 2 The Customer shoJI pay mont!- y on advance oo 1)11 demand all charges for !.(:rvo~~ and tquopmcnt 

2 16J Adjustmenas to Customer bolls shall be made 10 the cxknt thai record~ an: o\aoloblc .and!or 
cin:umsi&IICCS exiSI which re.uonably ondoute that ~h charges an: not on accord.ancc: "'nh 
approved rates or that an adjUSimtnt ml) otlw:rwose be appropriate Where an) unden:hauge on 
boll ins or the Cus10mer iJ lhe result of a C.ompany mosl.ale. the CompAn) moy IK'>t bad boll on 
UCCJS or rv.-clve moc:ths. Where o~erbollona or I Customer occurs, due eollt• r Ill Com pan)' or 
CuJtomcr error, no liability nom ,..hich ,..ill requorc the Company 10 pa) on) inlereit, dovulcnd 
or other compensation 10 the amount overbilled The Com pan) "oil mo~e 110 refund nf 
ovCf'J)Iymc.nts by 3 Customer unless the claim for such O\trpa)mcnl togelhcr "'th pmper 
~vid~nce, is submitted wilhin 1,..0 (2) )'eal'l from the date of lh~ alleged ovcrpa)ment In 
calculating rofundJ.. any applicable disc:ounll will be adjusted based on the h>tol """othl~ u.\llgc 
nflcr all mditJ or ndjustmcnlll hive b«n ma<lc, 

~ 16 4 A late payment c:hatJ!c of I.S% wo!l be apploed to each Customer's boll whett lhc pre' t<'IUl 

monlh's bill has not been paid in ruu by the bill due dlk. l"he I.S% charge is apploc:d It> !he total 
unpaid amount camed forward and Is Included '" the 101al amount due on the currcnc boll 
Counly and municipal governmmas "'ill be U>c>sed a !•·· !..ate Payment C1t11111e on occord.ance 
wnh the provisions of the Flond.a l'romJ>I Pa)mcnt Act. Paragn.ph 118 70.218·7?, Hotoda 
Statutes 

1\\ue.t May 22, 1997 

Oy: John G. Sulhan, Dorector • KeaulotO<) Affeirs 
Comcast Lung Dbtance, Inc. 

I SOO Martie! Strcc:t 
Philadelphia, PeMJ}'Ivania 19102-2141 

fiTC'<II\C 



CI.O 

SECTION 2 • KU!.!:S AND • :lGULATIONS 

H«ida rarifTNo I 
Ongon.ol Sh«l No l 7 

2 16 PAYMENT. BILLING AND COL!.EC!!ON ot Clk\RGES FOR StRYIC!i CCONJ'[ll 

2. 16.S Bills for IICI'Vicc will nol be considered de!lnquenl prior 10 the expiratoon of llf)«n da)s from lhc 
date of mailing or delivery by !he Company. llowevcr. lhc Company may demand omm..:loalc 
paymenl 11nder !he following c · -cumnantcll: 

!\. Where service is lcrminAicd or diseonlonucd; 

0 Where usage is 1wo umcs llJUICr than lhe CuslOm<r> 0\cragc uygc u rrflc...l..:l on t!l<: 
monthly bolls for the !hrtt monllu pnor to lhe currcm boll or. on the caooc of 1 """ 

Customer"'"" hu been ~CO\ ona SCf'IIU for len than four monlh• .... here usage ,, t" ICC 

the cstimaled usage, or 

C. Whcrc the Company bcloe~H !hal a butoneu CuJlomcr os abouo 10 II<' toul uf ~soncb ~· 

that bankru~y is imminent 

2 17 REllJRN CHECK CHARGES 

When 4 eh«k (or other financial instrunocnl) "hich has b«n prescnlcd 10 lhe ('onopan) b) a 
Cuslooncr in paymcnl for ch&rJOS os return..:! by the bank. the Customer shAll be responsible for 
lhe paymc:nl of a Return Cheek Charge of $20.00 or five percent of the face value of lhe doec~ 
(or olher financial lnstrumenl). wlllchc,er i• grcaocr Thl• charge "oil he on o..Sdouun ou &II) 

charges aloSCS$ed by any ban~ 

~ 18 TAXES. SURCHARGES AND OD!ER REI.ATEP COSTS 

~ 18.1 The Customer is responsible for the paymcnl of ~cdcral cJ<eosc wes. slalc 1nd loul saln and 
usc tues. pcnnil fees, and •II cs, (~}. and O!Mr ua.:tions impose.! on Ut~ Compan) or Its 
SCf\ ices by govemmenlal jurisdictions, other !han LUes imposed gmcrall) on corporauoru All 
such tal<t5, fees. and surcharges may be Kparately dcsognot..:l on !he ( ' omp.tn}'s IIIHliCeJ. and 
r.n: no1 included in listed ralcs 

l~\ucd May 22. 1997 

By: John 0 . Sullivan, Ouutor • Regula1ory AfT11n 
Comcasll..ona Oottanu, Inc 

I SOO M~rkel Streel 
Philadelphia. l'ennsylvania 19102-2 148 

l.flccl>\&" -----



CL.D 

SECTION 2 • RULES AND REGULATIONS 

2.18 TAXES. SURCHARGES ANP OU!ER REI ATEP COSTS 

Honda TuirTNo I 
Onginal Sh«t No. 38 

2.18.2 When the Company by virtue of its complioncc with a municipal or counly ordinorn;c intun 
costs that ~ro~~ld not otherwise nonnally be incum:d, all such costs may be hilled, onsofar 11'1 

practical, pro raUl, pc:r exchange access line, to those CuJtomel"' receiving e>.change .cn·rcc 
within the municipality or cour ry u part of rhe price for exchange ~en ice 

Charges f"or permits. licen&e> or lees requrred by governing authonues for rn.rallrng an) 
rclephone wire in a building will be billed b) the Company to the requesun~t pan)' 

Jo.sucd Ma) 22. 1997 

B> John (i '>ulh•an, Orr..: lor· Ket~ui.UOf) A !Tarn 
Com~ Long Orsr.anc:e, Inc . 

I SOO Marker Stn:cr 
Philadelphia. Penn•ylvanU. 19t02·2148 



CLD 

SECDON 2 - RULES AND REGULATIONS 

Flonda TariiTNo I 
Ongonal Sheet No 39 

2 19 SECURITY PEI'OS!TS. OUTSTANDINO BILLS AND PREPAYMENt S 

2 19.1 AdVA!l(«< Pf\IDCOIJ 

11lc ComJ»11y may require a Customer to mal.e an advllKc pa)me.u ~fore .cn iecs and 
f...:ililics an: fun1isM<J. "'~re spec11l constnK:tion tJ Involved. 11lc achano;c.l payment " ill no1 

exceed an amount equal to the applicable sendee connce1ion, installation and nonrecurring 
chargc(s) plus one month's charge:s for the service or f~ei!itics. In addition. the ad>ance pa)ment 

may also i nc!udc an amount equal to the estimated nonrecurring chatges for sp«1al construcuon 
ftnd recurring charges, 1r any. 

The advance payment will be credited to the Customer's Initial bill An a~hance pa)mcnt rna) 

be required In addition to a dcposn. 

2 19.2 Perwitt 

A. Gtoml 

A cash deposil may be required of an appl icant, if saJiJfoct'>ry crcdil IS not ut~blished, 

in an amount not to exceed the charges for one montll 's IICIVICe plus the Company's 

c5timatc of two month's usage An additional amount of deposit for a reasonable amount 
may be required where the Company provides terminal equipment. or »here the 

Company prov1dcs a spcc:ial arrangement having tt'fTIIIDIIIon l1ab1hty. CAlT) 1ng n 

requirement that the Cuslomer conUniiC to 1ulncnbe to the cqu•pment Cit arrangemcnt for 

more than one month. or requtrcs that the CustOmer pay an amount liJUter than one 
month's billing upon discoon«t1on 111 "'hole or on p.111. 

l\\ucd May 22. IIJq7 

0) John Q Sullivan. 01rector · Regulatory AITa1r1 
Comcast l-on1 01mnu. Inc 

I SOO M11~et Street 
Philadelphia, Pcnn•>hanoa 19102·2148 



CLD 

SECTION 2 • RULES AND REGULATIONS 

rlonda TarotTNo. I 
Ongon.tl !>h • :-lo 40 

219 SECURITY DEPOSITS. OUTSTANPINO PILL!> AND PREPAYMEKIS !CONJ '()! 

2. 19.2 DcoosiiS 

0 . New Or Addjtjona! Pe001hs Fyr Elliulng Cu<tomrn 

The Company may re<juire, upon n:asonablc "Tiucn noliGc nf not len than IS cb)s. n 
new deposit. "here pnlViously \\ah ed or returned, or an odditumal dcpcmt. on order ro 
secure paymerot of current bills. l'rovoded, ho~·cr. that the tot.tl am01on1 of requored 
deposit should no1 exceed rwille 1M a•crage monthly usage plus one month's ~t<:e 
chqe for~~ 90 day period immedaarcl) priof to the date of noloce In the e\WI that the 
Customer has had service for less than 90 da)'$. !Mn 1M Company >hall base its new or 

additional deposit upon the actual a~Ctllgc monthly bilhng a\atl.ble. When the 
Company has good IUJOI'IIO bche>e that payment by a CUStomer os on Jeopard) and the 
usage is siSI'ifteanlly above normal fOf that CUStomer, the Com pan) may request a n""' 
or additional deposit. If the dcposo! requested is nOf JMOid l'ithin 48 hours, the Company 

may discontinue service 

Should the C~npany detcnnlnc that credo! infonnation goven by a Customer i• false or 
mattrially itlCOri'CI;I, rho Company may Immediately rcquore the Cui!nmcr to pay a new 
or additional deposit equal to the deposit wltich would have been charsed at the !tmc of 
the request (or service had the correct credit Information been given by the Custornrr. 

C. Refund of0e001its 

When the provision or scrvoce 10 the CUStomer .. lcrn·on.t!ed. the amount or the •lqxno! 

"'"be crodited to the Customer's account and &n) ered I balana: that mo) remun '"" 
be refunded. The Customer will ~"''" inlcr'cSI on IJCCOf'Cianee ,.ith applt<:oblc rtonda 
law. 

D. Raoonsibilily for Pum•nl 

The fac1 that a deposit has bc:cn made in no way rclocvcs the apphcant or Cunomer lmm 
complying with th< Company'i regulations as advance payments and the rroonpt 
payment of billl on prcaent.ttion nor docs It constitute o waiver or mooiOtQtion of the 
regular prac1!«s of the Company pm• idina for the di~eontinuante uf ~rvicc fOf 
nonpayment of any 1ums due fot KtVicc rendered. 

l>\uo.l Ma) 22, 1997 

By: John 0 . Sullovan. Dtrcctllf • Rcgulotory Affatn 
Comcast l.ona. Oootance, I~ 

I SOO Marl."' St~tt~ 
Pholadclphla. Penns)'lvanoa 191 02·21 48 

EfTcc!l\e 



CLD 

SECDON 2 • RULES AND REr.IJLADONS 

H<lnda 1 anfT No. I 
Ongonal ~h«t No ol I 

2 20 p!SPUTEQ BILLS 

2.2'l.l Cifneml 

All bills 111e presumed aeeuratr and shall be binding on the Cu .. omer unlc"s uouce of the 

disputed c.h&rge(s) is received by the Company promptly. 

2.20.2 yte Ptvmenl Cbacge 

A llle undispuwd ponions of the boll must be paod by the pa)'111ent due date to ovoid 

uvssmml of a late pa)-ment c.h&tge on the undisputed amount 

U In the ~ent thala bilhn,a doapute •• rnohcd by the Company on fo'<>r of the Cu>tumcr. 
any dispulcd amount v.othhcld pcndong rc:solutoon of the bollong dosputc shall n01 be 
sub~ to tbe lito paymmt ctwae. 

C. In the event thai a billina dispute iJ resolved tn favor of the Curnpany. the c.'u>lurner 

shall pay a llllc payment charge 

2 20.3 t\d!ynmsnts or Refunds to 1M Cui!S!f11er 

A. In the evm! that the Company resolve1the billing dispute in favor or • Cu•tnrner "ho 
"-"withheld payment of the disputed amount pending resolution of the dllputcd boll, the 
Company wiU .Sjust the Customer's account to rcmo\e the dosputcd amount on the 

billing period follov.ina the rcJOiutoon of the dispute 

0 In the event that the Company "'sol•cs the bollona dospute on (0\0f of 1 Cu\tomer "hu 
has paid the total &mO'"Il of the undisputed boll. the Compan) -.oil crednthc Customer's 
eoc:ount for any overpayment by the Customer in the billona pmod foiJo,.ing the 

resolution of the dispute 

luucd May 22. 1997 

By; John 0 . Sullivan. Dir«tor • ReaulatO£) AfT11n 
Comcut Lona DoJtanec. Inc. 

I SOO Marl.ct Stn:c1 
Pbiladclphia, Penns)l•anie 19102-2141 



CI.O 

SECDON 2 • RU!.fS ND REGliV.DON5 

Honda Tan IT No I 
Ongonal Sheet No 42 

~ ~0 Q!SPlTTEQ BlkLS lCONTD.l 

Z ZO 1\djustmeo!S or Refund! (o !be CuJ(omn (csnu'dl 

C. In !be ennt lhat !be Com'\AIIy ~j()(Vts !be billing dispute In ravm 11f a (.'ustomer "'ho 
has paid the 10111 amount of tho dl~p~ot<d bill but has CAnceled the ~eO"\• icc, the C'ompany 
will issue a ~fund of any ovcrp&)111Cnt by the Customer. 

D. All adjusunmts oc refunds provtdcd by !be Company to the Customer at the Cu•tomer'• 
request, or PfO' idcd by !be Company to the Customer by "'•Y of compromoK uf o bollong 
dispute, anJ "bich &no ac«peod by !be CUJIOmer, ano final and <OOJIItute full 
satisfaction, settlc:mmt, aod/orc~promiJc: of all of the Customer's daom• for the bollong 
period for "'ilicb tbc adjustment Of ~fund,..., ossuod 

l ~0 4 Unrcaolvecl Qjsoutq 

In the CASe of a billing dispute bet"'"" the Cu•tomer and the Compan) for "'" o.c lumodoctlto 
the Customer, which cannot be acnlcd to the mutual utlsfac:tion of the Cuah>mcr and the 
Complllly,thc Customer may take the follo,.ing counc of ac:lion: 

A. FiDt, !be CUSlomcr rnoy rcqucstlhotthc Company review or the d&Spuood amoont 

13. Second, if, after inves~igation and ~lew by the Company, a dos&grffmrnt rcmaon• u 10 
the disputed amount, the Cu•tomcr may file an appropriate compl•int ""h 

l"uod May 22. 1997 

F1oridl Publoc Sc" oce Commouoon 
2S40 Shunwd Oak Boulevard 
Gunter Buildo•l 
Tallahuscc, Horida )2)99-08~0 

(9G4) 41)-6600 

8) lobo G Sullo~an. l>om;h>t • RcBUiatory AITaoD 
Comcall Lona O"IIDCc, Inc. 

I SOO Mat\ei S~tcc~ 
Philadelphia. Pennaylvania 19102-2148 



CLD 

SECDON 2. BULLS ANP P~"QU!.ATIONS 

Florida TarifTNu I 
Onginal Sh«t No 43 

2 21 D!SCQNTINVAI!ON Of SI:RY!CE 

Ute Company may without notice, Of willl notice and allowing • rca.~nable tim" for the 

Customer to remedy any dcr.elen<:y, either suspend Krvice, elf tennlnate the Cu•tumcr's contract 

willlout swpcnsion of SCtVlcc elf, following suspension of savlcc. disconn..ct the ""rvocc a:-.0 
r..movc any of its equipment from the Customer'• p«misc: upon: 

2 21. 1 Wnbout Notice 

A. Abandoruil~ .. t of service 

U Usc of ICfVice tn such a way as to impair oo entcrfere wttll the ''"' '"" e, 04her CUJ!Ofna: 
such tmproper usc inc:luclcs, but is 004 limited to. the usc of tci"Phonc """'c" by a 

Customer or with his pcemluion on connection with a plan or contnvanc" to ...,.,ur. a 

luge \"-olume of telephone calla. to be dim:tcd to such Customn at or about thc same 

time whkh may result in prcvcnting. obstruc1ing or dclaymg the tei"Phon" S<"rvicc of 

othcn. 

C. Abuse or fraudulent usc of scrvtcc. Abuse Of fraudulent usc mclu<les 

I. The usc o f liCfVicc or facilities of the Company to uansmlt a menage or to lllCate 

a penon Of Olherwitc to give or obtain information whhoot pa) rncnt yf the 

charge applicable to the r.crvicc . 

2. The: obtaining. or aunnptmg 10 obgin. or mistong another to oblaon or to 

&ltempl to obgin. long diJWIU meuagc td"Phone "'"'tee b) rurran11•nll. 
tampering with. or mal.tng cooncction ,.ith Ill) facohtees of the Cum pan). or b) 

any trick. schnnt. (abc "'p«scnWIOtl, 0< faiK em! it de• iec. or b) 04 through 

lillY Olhcr fraudulent means 0< device "'hatsoe\ct, "''th tntent to avoid the 

payment. m "'hole or in part. ofll1c r..gular charge for such scrvocc.-

3. Thc usc of the tcrVIcc in such 1 marmer as to interfere unreASOnably \\oth the UIIC 

of the service by one or more other customers. 

0 . Violation of AllY oflllc r..gulations eon1.1mcd inlllls 1 anfT on the pan <)f the C ustomer. 

luucd M•> 22. 1997 

Dy. Jolin G. Sullivan, Dorcctor • Rcgul&lory AfT•irs 
Comcut Long Dislance. Inc 

I SOO Mari.e1 SUCC1 
Phlla4Jclphla. Pennsylvania 19102·2 148 

EOCCloH 



CLD 

SECDON 2 • RULES AND CEGUL.ADONS 

Flood• f1nfTNo I 
Ongoruol Shc:cl No -14 

2 21 DISCONTINUATION Of SERVICE CCONTPI 

2.21.2 With No!ice 

A F1ilurc oflhe CUSiomct 10 make suollblc dc:posol as requorcd b.t Um laniT 

II lmpenon11 oon of anolhcr "'ith fraud• len! onlcnl 

C. Nonpayn.cnl of any sum due for exclwogc, long dlsWtc.'c or oohrr sen icc 

I> Use of service or fac:ih11c1 for calls. anonymous or othcrwtk, of an • rn•nncr rea\OOibl> 

expecled 10 friaJllell, abuse, lorment.. 0< harass anothct. 

E. Any other violation of the Company's rules and regulalion• opplyong HI ('usaorncr's 

eonlrac:u or to the furnishing of servocc 

r. 1lle Company rcscncs the riaJ!I 10 cancel any eonttac:l for sen ice v.uh 1nd 1o 

do.sconunuc: service 10 any penon v.ho uses or pcnniu 1he u>e of ob~nc, rwfanc or 

grouly abusive language over or by mean' of !he <.:ompa~oy'1 licililics, and "ho, nllcr 

rt:••nn•hlo notice foils. ncglecu o: refuses 10 ccau and rcfrnin from such prncll cc or lo 

prevent the tame, and 10 remo•e iu property from the premises of tuch penon 

lu ucd M•y 22. 1997 

.y; Jolm 0 . Sullivan, Du"C\.tOI' • Rcgula1ory AITaars 
Comeuc Long DiJwoce. Inc. 

I SOO Martel Strm 
Philadelphia. Pennsylv111o1 19102·2141 



CLD 

SECJ]ON 2 • RULES AND REGULATIONS 

Florid. Tariff No. I 
Original Sheet No. 4S 

2 22 RESTOBADON OF SEB.V!CE. 

I. A fier service has been ahul ofT, Com pony will restore s.:rvice promptly when the cousc 
for the shutoff or tc:tvlcc has been cured or credit •rnngcmelll> hlltl•fo<lnry 10 the 
Company have been made. 

2. Pnyments required for urvice resloration may be made by the Cu>tomcr in any 
reasonable manner. Payment b) pcl"50nal check may be refused by the Company of the: 
Cautomer has le1ldered payment on this manner and tbc ched ha> been doJh<>n<>m:l 
during the last) )••,.., excludmg bank error. 

3, Before res1ooing sc:rvic:o, the Company may ...quire I or more of the followmg 

A Payment of the: lOCal amount due on all of the: Customer'• delinquent and shutoff 
accounts owed to the Company. 

D. An IIIT1lngcment or sc:nlcment lgr«'ment requiring the pa)ment of all amounts 
owed to the Company for scrvicc. 

C. Payment ofnn amount provided by the Company's Tori IT fur 1crvice restoration . 

0 . A security deposit in accordance with the Company's TorotT$ and the Florid 
Code of Regulatlom. 

E. 'T'be restontloo of r.cnoce charge shall be 100% of the current nonrccumng 
chargc(s) for the tUJpcndcd ltn'iu 

ls>ucd Ma)' 22. I 997 LITtell' e 

By: John G Sullt•an. Otrector • ReaulaiOfy AfTurs 
Com cast Lon a Oo.stancc. Inc: 

I SOO Market Street 
Phlladelpltla, Pennsylvanio~ 191 02·2148 



no 

SECTION 2 ·RULES AND Bf,;GVLADONS 

l'lorid.t TatiiTNo I 
Otijllnal ~ht-et Nu. 46 

2 23 CANCELLATION Of APPLICATION FOR SERVICE: RESCHEDULE Of AI'PI !CATION 
fOR SER\IJCE 

2.23.1 Where the Company penn its CuS1omer to ~ncel an appliCAtiOn for scrv1ce prior to the ~11111 of 
Krvlce or prior to any special coiUiructlon. no charges will be Imposed except for those •pec•lied 
N:low. 

2 23 2 Where, prior 10 cancellation by the Customer. the Company incurs any e~penscs in in>talling the 
r.ervice or in preparing to 1nslalltl!e KrVice that 11 othcrwi5C would n01 ha'c mcurrcd, a tharge 
equal to the costs the Company incurred, leu net salvage. shall apply. but 1n no UJC shall th1s 
charge exceed tht sum of the charge for the min1mum period of SCf\ 1ces ordered. 1n<:ludmg 
installation c::harges, and all charges othcn levy apiiUI tht Com pan) that "'ould ha' c been 

chatgcable to the CuJ.;orner had SCTVI« beaun {all diJ,COUnted to present value at s1x percent) 

: 23.3 Where the Company incurs any upcnse 1n connection with special con>tructron. or "here 
special a.rrangm~ents of Cacilihes «equipment ha'e beaun. before the Comp-.n) r«-el\es a 
cancellation notice, a chatgc equal to tl1e cosu incurred, less net salvage. applies. In such c~J<s, 
the charge will be b.ucd on such clcmcnll u the cost of the equipment, factllties, and material, 
the COS1 of installation, engineering, labor, and •upervision, general and adminl.tratrve expense. 
other di5bursemenu, depreciation, maintenance, taKe5, provision for retum on investment, and 
any other <:05ts usoc:iated with the special construction or a.rrangerneniS 

2 234 n~e special chatges desatbcd In Section 2 2) .1 thmugh Section 2.23 3. abc)\ e. will be calculated 
and applied on a c:asc·by-casc bam 

2.23.5 Where a CUStomer re5ehedulu the effcctr.e d.ttc of 5Cf\ I« leu than 48 hour> prror to the 
orig1nall) requested senke d.tlc, the Cu~'torner m•> be charged a reKhcdulrns charttc oquoltC'I • 
maximum of2S% of the non·recurnna chatacs per arrangement, per rHChcdulc 

By: John G Sulll\ an, Otrector • RcgulotOt) AIToon 
eomeu~ t..on1 D•Jtat~«:. Joe:. 

I 500 Marl<et Street 
PhtladcJpltiO.f'ennlyiYinll 19102·214~ 

I ffecti\C 
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SECTION 2 ·RULES AND R.EGUJ .ATIONS 

!lorida Tan IT No I 
Ot~grnal Sheer N<>. 4 7 

:! 24 CIJANGES IN SERY!CE BEOUESTEP 

If the CuSiomcr makes ot rcquesu mllterlal change!l in circuit enginecrons. rquipment 
spccifiCJttions. service paramct.ora, prcml'u locations. or Olherwisc materially rnodlfie• any 
provision of llle applic.tlon for $ervicc, the Customer's imuallatiun fcc sha ll he adjus!AI 
accordingly. 

2.25 CANCELLATION OF S~RYICE PR,QR TO COMP!.EJJON OF TERM: ThRMINADON 
!.IADILITY 

2.25.1 Service may be ICfmlnated 11 any lime upon rcuonable nohcc: from the CuJtomer to the 
Company. Upon SIICh lcrd nalion the Cuuomcr shall be rcspon11ble fot the pa)mcnt of oil 
charges due: This includes all chlf¥n due for the ~nod scr-. rcc ha• beet: ~ndercd plus ""> 
unexpl~ ponion of a.n inrtral tcrvrcc ~tood (ur of an) reMVOal Of eAtcnsron thereof) or 

applicable termination charges. or both 

2.15.2 If the Company. due 10 CuSiotnct'l violation of iu rcgulatloru or Cust<llncr't nnpro~r. 

unlawful. or interfering we of service. terminates service prior to 1hc complcuon nf an rnrlral 
.crvicc period (ot of any renewal ot extension thereof), CuSIO<ner shall be n:spornible for the 
payment of all charges due, including all chArges due for tho ~riod suvicc hu been rendered 
plus any unexpired ponion of an inillaltervicc ~riod (or of any rcncwalt>r utcnsion thcrrol) or 
applicable tcrminllion charges, or both. 

2 25.3 (.'ustomcr's termination liabilily for eanccllalion of~·rce shall be equal to 

A . all unpaid Non·Recumng charges reasonably eApended by Com pan) tl> cstabll~h ~" Ke 
to Customer. plu• 

0 any disconnection. c..rly canccllauon or tcrmrnation cl\atgt's reasonabl) incurrtd and 
paid 10 lllin:t parties by Company because of the actions of the CuJtomc~. plu1 

<. . all Recurring Charges specified In applicable Service Order for lhc Nllance of the Ill~ 
currc:nl term disc:ountcd 11 the prime ralc anoounccd in the Wu/1 Strut Jr~umu/ on the 
lhird busineu day following the dluc of the cancellation. 

I'>UC" May 22, 1997 

Dy: John G Sulli•an. OrrcciDr • Replatory A !Tarrs 
Comc.ut Lona Or$1111Ce, Inc. 

I 500 M11u1 Stn:ct 
Philadelphia, Pennsylvania 19102-:tt•a 
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SECTION 2 • RU!.!!S AND REGULATIONS 

florida TatofTNo I 
O"ll"lAI 'it«t No 4 B 

2 26 SERYICE !NIERRVPllONS 

2 26.1 When the usc of service or facilil!es fum!Jhed by the Company becomes una\ ailable, a pro rat~ 
ndJUSlmcnt of the fixed monthly charges involved wil l be allowed for the .crvoccs a11u facilities 
rendered useless and inoperative by reason of the service outage during the linoe the outage 
continues In excess of twenty· four hours from the time it i.s reponed to the Compa~o), c~cept as 
otherwise specified in this Tariff. 

116 1 l.,tmjtation! On Smits ID!rn'lU!!ton Allo'\anca 

Nn ercdn allowance will be made for &n) inturuptoon on senocc· 

A Due to the negligcnu of or noncomph1nce wo!h the promoons of th" latofT b' &n) 

person or entity other than the: Company. inch;ding but 001 hmrtcd to thot <'u>tOOler. 

B. Due to the: failure of power, cquipmcni,I)'Jttms. connections or services no! pro"i.ted by 

tbc Company; 

C. Due to circumstances ur cRuse• beyond the ru10nable control of the ( 'oml>411y; 

r> During any period In which the CompMy is not gi•·en full and free: Ktas to'" fo<olitoe\ 
and equipment for the purposes of investigating and com:cting intcrruptoona, 

E. If a Customer contonucs to \'Oiuntanly make use of such sen·ice; 

I . Ou,ng any period -.hen the Customer ha> rd~ sen IC< to the (.'""pall) fl>f 
matntenanee purposes or for omplementatlon ol a Customer order tor a change on """ocr 
ltTVIgcmcnU; and 

G Thill oc;eurs or continues doc 10 the Cu>toma's fat lure In au!horw: rcrla..cnocnt uf Ill) 
cl.ment of •f"'CIDI COIIilructmn 

~ 2(• l llx ufAnojher Means ofCommuoica!lons 

If the t 'uS'Ioma elc:<ti to use another means of communications durongthe J>Crul<l nf ontcrruptttut. 
the Cu>tomer muSI pay the charses for the alternative Aervocc used. 

f'>Ueu Ml) 22, 1997 

Ill· John 0 Sullo van, Olm:tor • RcaulatDr) AlTo on 
Comeast l.ona Dlltancc, Inc. 

1 SOO Marlo:tt Street 
Phaladclphla, Pcnnsylvanaa 19102-2148 
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SECIJON 2 • RULES AND REGULATIONS 

II"""" I nrllr N11 I 
Orrttrnal !\lied No ~~~ 

~ .~6 SERYICE INTERRUPTIONS CCONT'PI 

2 26.4 Application ofCrWj!t for IO!S!JIIp!lom In Smkc 

A. Cw!hs for iDleiTUplionJ In service that Ia provided and hilled on a Oat rate b.IUis for a 
minimum period of 11 lrasl one rnonlh, beginning on the dnlr llrAI billing b«nmrs 
effective, shall In no cvctll exceed an amow11 equivalenl lo 1hc pl'llf10<tron.tle chusr 10 

lhe Customrr (Of lhc period of Rrvic:e durrng whic.h lhe evcOIIhll ga•e rue 10 1hc cloom 
for a ercdil O<Xurw!. A ercdil allowance is oppllcd on a pro nua burs agarn>l lhe raiCll 
spccillcd in lhe Compeny's TanfTI and .. dcpmdcnl upon lhc lmglh or lhe ontCITUJ'(Ion 
Only 1hose facilities on lhe oniCJTUplcd ponoon of the eire uri .. ,u r~c" e a crcdll 

l••ucd May ll, 1997 

By: John G Sulhvon, Dom:lor • ReauiAiory ArToars 
Comcul Long Diatanu, Inc. 

I SOO Mari.et Sired 
Philadelphia, Pcnnsyh onia 19102-2 148 

I fTCCII\C 
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SEC!JON 2 • RUI.CS AND REGULATIONS 

Flonda TarirrNo I 
Ortj;on.tl Sheet No SO 

2.27 CLASSIFICATION OF CUSTOMERS 

2.27,1 The determination as to wl1c1her service &bould be claulfted as Daaiii<'U Of ltr~tdence "biJed 
on 1he clwxler of 1he use to be made of the ~ervice Service is cla»1fied a.s bu)lncs.s ~en 1cc 

where 1he usc rs primarily or substonually of a buJanen, professional. IMtltution.tl. or olhcN i>e 

occupational naiUr~. Whcrr 1he bus1ncss use. 1f any. is incident~! and "'he"' lhe ma;or usc 11 of a 

social or domes!lc nature, service is classified u residence service 1f installed in o rcs1denu. 

2 27.2 Business nues apply atlhe following locations, among others: 

A. Offices, stores, facwies, mines and all other pi1CC1 of a~tnetly business n.tture. 

0. Off aces of hotels. boatding houses, an·J ap&rtment houses, eoll:tcs. quanct> occup1ed b) 

clubs and fratem&l socidics. pubh<, PI'" ate or parochial schc.ols, hosp1tab. nUt>i~g 

homes, hbtvies, churches.. and other 1nstituliocu For lhc fliii'PO' e of lhis Tan IT. a 

boatdtns house is defined u a structure where rooms are rented ,,.. boatden tale<~ 

2.27.) Residence 111tcs apply lithe following locations, among olhcrs. 

A. Private r~idenees or r.en iu• not emr>loylng business listings. 

B. Customers residin& in private apartmenls tn hotels. clubs. hospllals, and l>oarding hDuscs 

who reques! lheir o..n uwhvidual restdenllal ser. icc "hen hu11ness h>ung.s are nol 

employed 

C. Collese fralemlly houses where members of the fralemity rnidc 1n lhe 11me house 

2.27.4 Services provided under a Residenual class1fiCIIi011 are provllle $Oicl) for the ~ of the 

Customer and memben " f the Cu.nomer's family or hou~ehold, cJ~cept for CXcAJ1onal usc of such 

sctVices by visitors and houso-gues~s. Residential Customers may 1101 rcloell •uch service 10 • 

lhird part)' for any form of compcnsa110n. 

I .sued May 2l, 1997 

B) John G. Sullivan, D1tcc:tM • Reaulatot) AfTa1rr 
Comc.ut Lc>na D11tancc,lnc 

I SOO Market Sllfft 
Philadelphia, Pcnnrylvanaa 19102·2148 

I fTccll\e ___ _ _ 
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SECDON 2 • RULES AND REGULATIONS 

2.28 NOTICES AND COMMUNICATIONS 

Florida r.nrr No 1 
On gina! ~b«t No S I 

3.28.1 The Customer shall ~ipa~e oa the Service Onln 1 U.S. ~u 10 "htch the Company 5hall 
mail or deliver al11101ices and olbtr communic:attons, a«p that Customer ma) abo dc5ignate a 

s.cparatc U.S. address 10 whicl! the Company's bills for 5Ct"iee shall be mat led 

2.28.2 The Company shill dnilll" eon the Service Order an address to "hich the Customer shall mail 
or deliver all nocieeJ and other communicationJ, except that the Company may ck!iSJ'IIC a 
separate llddrcsa on e11ch bill for suvicc to whtch tho CUSlomcr shall mao! payment on lluu boll. 

2.28.3 Excepl &J otlwwiJC stated In thit. Tariff. all notices or other communicattons required to he 
given punlll&nl to the TariffJ of the Comp111y "til be in "Tiling. Notice, end communiCAtions nf 

either party, txetpl &J ~ise provided 11 Section 2.18 and eJSf,.htre m lhe Tariffs of the 
Company, shall be presumed 10 hive been dciMrcd to the other s-ny on the thtrd buuness day 

followina pllceme11t of the notice with the u.s Mail oc 1 ~; . ...., dcli'cry 5er\oc.c:. prrpaid 11d 

properly addrcsacd, or when actually K"CCI'ed or refused by the addrnJ«, "'hochc\er o.xu s 

first. 

2 28.4 The Company or the Customer shall advise tho other pany of any cttangc~ to lite addresses 
dcsignatcd for noclces, other Qommunic:ationJ or billing. by following the proccdurc< for goving 
notice: set forth herein 

lnucd. May2: 1997 

£1)" John Q Sulhvan. Otreclor • RcJUiatory Affaors 
Comc:utlona DoiiiiiCC. In<:. 

I SOO Maritct Str«1 
Philadelphia. PcnMylvania 19102-2148 

Effcctl\'c' -----
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SECDON 2 • RULES ANP REGULATIONS 

Florida TarirTNo I 
<Kogmol Sh<Ct No S2 

2.29 SERVICE QUALITY 

The Company will orTcc the suv~ dctcribed ~in m a m111ner that equals or eAceeds 
ac:c:cptccl indllstty petfonnance Slalldarcls for network q~Uiity, pl111ning. moontC~~&nCe, and testong 

unless the CuSIOmer and Company mutuolly ogrce othe"'i.w:. Perform&IICC ~ m•) be 

specified in iodivid~UI scn·iee dc:scriptoons which shall govern the S<'fVKH provided 

2.30 PRQJliCJjQN OF PROPR!l!fARY fNFORMATION 

2.30.1 The Company and the Customer shall protect the proprietary infonnatlon of one another under 
the following wms: 

2.30.2 Proprietary ln(onnatlon Includes. but Is no4 limited to, specifications. drawings. skttchcs, 
models, samples, data, computer programs and ocher sol\ware or docurncntatooo of the Company 

« the Customer that is fumisbcd or anibble or ocherwise disclosed to the other party in the 
course of provldingiiCfV~ of the Com pan) to the Customer. 

2.30.3 Proprietary infonnation shall be rttumed to the disclosing pany upon rcquc)(. Unless 
proprleury infonnatlon wu previously known to the receiving pany free of any oblig.ation to 

keep it confidential « has been or is •ubsequcntly made public by an act not attnbu!Ablc to tltc 

receiving patty, or is explicitly qmd to In writing not ~gudod as confidential, it (a) shall be 

held in c:oofidencc by the receiving patty and Its employees. contractors ood ogents: (b) shall be 

disclosed only to those employees, conll'ICton. oaent.s.. or affiliates "'ho ha'e • need for ot on 
connec:uoo with the provision of the: Company's ICn'iec to the Customer and aohall be used only 

fot suclt ~;and (c) nay be used for other purposes only upon such trrms and conditoonJ 

u may be~ upon in writing by the Customer and the Company I( onfonnauon maned 
propridaly and aivcn 10 the receiving pany WIJ previoUJI)' known IO the rttelving party and of 

the receiving party had no obligolion to keep auch informotlori cohfidcntlal, th~ r«ttvtng p.l/1)1 

shall immcdlotcly notifY tlac dlscloJing party ofauch prior knowledge. Ncother the Comp411y nor 
the Customer malt disclose, rtlssemln.ate «~ruse any proprietary information tn any one who ia 
not an employee, conll'ICt«. agent or offiHate havin11 a need for it oro connection with the 

provition of IIC1Vice by the Company to the Cullomcr. The ~civing party shoJI ~uore 111) 
penon noc its employee or affitiote to whom It do>eloscs propneW) on(ormatoon to •ign an 

agn:cmcnt to protect that proprietary infonnotoon to the Jame extent the ra:el\ '"I! pan) is 
obliged to protect that infomwion under this $CCtoon prior to disclcnong an) propnCW) 

onfonnalion 

luued Moy 22, I 9 ·1 

By: John 0 Sullivan, Director· Regulatory ArTairs 
Comcast Lona Distanc:e, Inc. 

I SOO Mat\et St-t 
Philadelphia. Penntylvanoo 19102·2141 

J:rf«tl\e ----
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SECTION 2 • RULES AND REGULATIONS 

2.30 PROTECTION OF PROPRIETARY INFORMA"OON CCONI'Pl 

flonda TarilfNu I 
Onainal Sh:et No Sl 

2.30.4 Ndthcr the CIIJtomcr nor the Company shall be held liable for any enon Of om1U10n< 1n any 
proprie141)' Information or for any loss or damqc am~ng out of the other pan)· s use of any suc:h 

propric.wy Information. 

2.30.S The Company and the. Cllltomer shall give notiu to the other pany of any demands to ducl0e 
0< provide (II'Oilficwy inform.tion under lawful procc$.1 prior to diJclosin11 or furnishing,...,;, 

proprietary information and shall cooperate In JCCkina reasonable protect!. c nrn111gcrncnts 

~quested by the other puty. Elthc.r party may disclose or provide Information of the other pany 

requested by a governmental agency havina jurisdiction over the party; provided 1hat the- pany 

makes allreason&l.~o effotU to obtain proltcti~c arnngemmts satiSfactory to the party o"'nin11 

the propricwy information: and pro\·idcd that the party owning the proptictat) infotmllion ml) 
not unreasonably Withhold approval Of proiCCti~C UTIIIgaiiCOU. 

1 .30 6 Unless othuwiac authorized by the disclosin.a pany, no riahU whatsoe• er are granted, by I icmsc 
or otherwise, with mpcct to propricwy Information cxc:epl as needed fm the purpoK• of 
implementa .. on of ICnli«s contemplated in this Tariff. 

1.30. 7 In the event that CuS1omcr or the Company dinemlnaiCJ or releases any propricUU') information 
received from the Olher pany in violation of this se<:llon. the ot.her pany may r..fu>e to provide 

any funhcr propricwy mformal.ion and may demand prompt mum of all proprictaf) Information 
previously provided Suc:b n:fwal to pro¥idc any funher propriewy information shall not 

constitute a violalion of this Tariff. 

2.30 8 Obligations conccnuna proecction of propnctaf) mformallon as dcw•bed 111 th11 sccuon exceed 

the term of service under this Tariff for thncc ye.n 

Issued: May 22, 199' 

By: John 0 . Sulll\'an, Duutor • Rcj~ulatory Affa1rs 
COI"IICUt Lona Disun«. Inc. 

I SOO Mad.et Stn:ct 
Philadelphia. PcnnrylvaniA 19102-2148 

Effccuvc ----
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SBCDON 2 • RWJW AND REOULADONS 

Florida Tr.riffNo I 
Originel Sheet No H 

2.3 I !J:!IUEXCHAN<jE RESEt J £8$ 

Customcn resell ina ar r:billin&laViccs mllll have a CatiflcaiC of PubliC Convcm~nce and 

Nccuslcy u an intcraclllnct urrier &om lhc FPSC. This appl~ to all KI'Yic<'J offered by 
CLD u detcribed ln lhi•lariff. 

2.32 !NIEREXCHAHOE CASUAL CA!lJNG 

CUJIOmc:rl blllod by a local "...._.,. compeny on bCibalf of the Compeny arc rcsponseble 
for any late peymenl dwp and polldet thai the local cxcbanae compeny may employ in 

its bill ina Pf'OCCU 

Issued: Mey 22, 1997 

By: Jobn 0 . Sullivan. Di~ • Rcaulalofy Affaln 
Comeul Laq Oisuncc, Inc. 

I 500 Mllkd S1t«1 
Philacklpllia. PeftMylvama 1910l·2141 

Effc..llvc: ----
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SECDON 3 - DESCR!WON Of SERVlCE 

~ Iori<!. TaroffNo I 
Ongirul '>heel No. SS 

3.1 RATESQASEDONDUMD ONOF USE 

3.1.1 Commmccmrnt oCCiwm 

The Outomer't incucxchanJC dwp IJ hued on lld\lal usaae of lhc nctVoodo Tomong for all 
calb begins wbcto the called puty AnJW<n die call (Lc~ wbcto rwo-"'Y c:ommuniUtioas an: 

established.) Answer detcctioo IJ baed on ICMdard indusuy anSWCT dctcd10n methods. 
including hanlwarc and toftwve .,.._. dccec:doa. Chargeable time for all w.:IJ ends when one 
o( the putiea diJCOMOc:U (rom the call. !( the called tbtioa "hangs up• but the ulling rution 
docs not, chargeable lime CtKb when the nc:IWOit conncc1ion is rclrurd either by auoomatoc 

timing equipment in the telcpllonc network or by the Company operator 

J I 2 Billmg IIKretDmts 

Unless mhctwoar apcclrled In this Tllliff, lhc minimum cal l duratiOn (Of bollontt purpoocs os one 
minute for • connected call. Calls beyond one minute arc billed in onc-mon~lc oncocmenos 

3.1.3 Per Call Bj!ljna CMan 

Dilling will be rounded up 10 the neara1 one cent (or uc:h call. 

3.1 • Uncomok!cd Call• 

There wll be no dlarges for unc:ompleced calls 

l . I.S Mjmmum Call Comolcuoo Bale 

lloc minimum call eomplcoion rate will be leu than len J'C'n:<nl l lod .tnll 

lnued. May 22. 1997 

By: John 0 . Sulliv1111, Direccor- R.cJUJ&tory Affain 
Corned Loaa Diltanct, Inc. 

I SOO Martel Sttm 
Philadelphia. Prni\J)'Ivan ta 19 10~·2148 

l' fftctovc· ----
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SgcDON 3 • PESCR!mON Of SERYICE 

FIOf'ida Tat iff No I 
Onalrul Sheet No S6 

3.2 RATES BASED UPON DISTANCE 

3~1 DUwx:c ~two poiDIJ Is meuured u MUle dasunce bdwccn lk !tau: Ccntas of lk 

origillltina and tenninatina t.elepb ~ lines. Tho Ralc Ccotcr is • K't of ~ac: <:OO<d•nates, 
a.s rdt~aiCCd in Nasional fxdw.,.e Canicr Aalociahon, Inc. Tariff FCC No. 4, UJOCI&led w1th 

each NPA·NX:X oomblaadon (wtlcre NPA Is tho.,. code and NXX is lk fll'll thtec diaiu of a 
~eVU>-cliait telephone number). Wbere lhae Is no &clqlhonc number usociated wi1h an IICCCSJ 

line on tho Company'~ lld'WOftt (IUCh u a dodlcated access line), the Company will apply the 

Rate Ca!ta- of tho Customa'a main billina telephone number. 

) .2.2 The 1irline dillancc bcrwccn any two Rate Ccnlcn u cklcrmincd u folio-., 

A. Obuin tho •v- (vat.ical) and "H" (horiz.on!AI) <:OO<dinates fO< ach Rale Cen1cr from dl<' 

abo>e-rcfemiCCd NECA Tariff. 

B. ComJKilC tho dlffcrcnc:c bctwcc:n tho •y- <:OOfdinatcs of tit= IWO file cenlcrs. and the 

difference between tho two ·w coordinates. 
Noto: Tho dlffercnoe Ia alway. obc&lned by tublnw:ting the &mall« C001rd1na1e from the 

larger coordinate. 

C. Squate each d1ffcrencc obtained In llql (b) lhove. 

D. Add tho sqUate of the ·v- daffcrencc and tho squuc of lk daffcr<ncc obu1ncd 111 stop (c) 

above. 

E. Divide the sum of the squares by 10. Round to the nnt haf)lcr "h•ll~ m1mhcr 11 •n> 
fraCIIOR IJ OblaineJ 

1'. Oblllin tho square root of 1hc whole number raull obouncd aho•• k<Juntl '" 1hc nc•• 
higJaer whole num~r if any fraction is obtained. Thas is the auhnc rn 1lca~e 

Issued May 22. 1997 

Oy: John 0. Sullivan, Oinoclor • ReJulaloly Affi1B 
Corneas~ Lon& OIJtan«, lnc 

I SOO Marlt~ Street 
Pholadclplua, Pennsylvania IQI02·21•1 
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SECDON 3 • oESCRJm ON OF SERVICE 

f101lda TerorT No I 
Oroau\11 Sheet No '~ 

3.3 INTRASTATE rNIE!U.AIA CA!l.JNO SERVICE 

3.3.1 lntraslato l11terl.ATA Calling Sm.icc is furnished for telq>bone communoc.tltons bctwc:cn points 
in different LA TAs In Florida. 

3.3.2 The Comp&ny providet Cuslcmtn wltll lniiUUtc lnt.ercXM&np carrier service tllrough 111y or 
all of the following metllOdJ: (I) p.CIUblctlptlon or the Customer to the C!C of the <.omp&ny or 
tile CIC or an underlyin& canier; (2) C()MCC!ion 1D tile Comi*'Y or under!) ona carrier ~ia p!'ivate 
lines (private line charges apply). 

).) .3 The Company offers o.: rollowins type1 orlniTUUie intal.A I A calling mvicc 

A. lnllJSlllc lntcd.ATA Calhna Om190 One 

A service offering reslckntial and bu11ness customers a p<".tk end orT·pe•~ Jl<r 1111nutc 
rate for intnswc ioterl.AIA callong 

B. lniJJS!Itc lntgLATA Calling Opl!oo Two 

A servloc orTerina resldcntial and businas cuJtomers 111 all-day !'<'' minute r•tc for 

iotrutatc interl.A TA calling. 

C. lniBSatc lnttd.ATA C. !!jog Opsioo Three 

A service orrenna hiabcr volume reJickntial and business customers who rn«l • >!'<'Colic 
•olume thruhold an all-day IX' minute rate (or rntrasr.te interi..A'l A ullon~ 

Issued May 22, 1997 

By: John 0 Sullivan. OltDc10t • Rqula10ry Affaln 
Com<:&Jt Lon a Distaoc.c. Inc. 

I SOO Market Strcct 
Philadelphia, Pennsylvan ia 191 02·2148 

EITectl\c -----
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SF&DON l - De5CRIPDQN Of SERY!Cf 

3.3A fNJRASTAJ'E !MTEJU..\TA CA!l,ING CARD SERYJI_. 

Florida TaroffNo I 
OngiNI Sheet No sa 

).)A. I The ComJ*!y'J lnlniSWe lnterl.AIA Callins Card Savke iJ provided to Clt.Siomen for u:;c 

when IWI) &om lbc.ir esublisbod JCtVIcc location. Acccu ID lbc IICniiCC Is gained by daalins a 
Compeny-dcliplocl 100 ~ number (100/IU-NXX-XXX). plus tho Cu.stomer'aiUKr's 

Calllns Card alllborization number and the called telephooo n11mber. Tne Company's Call ing 

Card may abo be UJed ID place opc:ral«·aubted and duu:&ory usiJu.ncc calls.. subject ~ the 

application of additional dwJa. 

lu ucd: May 22, 19'9', 

By: Jobn G. Sullivan, Dircaor • Rt1ulalory Affairs 
Comcasl Lons Distance. Inc. 

I SOO Mat\.ct Strcc1 
PhaJ.dclplua, Prnrayl>anoa 19102·2141 
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SECJ]ON 3 • PESCR!PDON OF SERVICE 

3.4 JNTERE)(ctWIQE OPf.RATOR SERVICES 

Florida Tariff No I 
Onguul Sheet No S9 

3.4.1 lntemtdungo Opc:ralor Setvlcca IR povldocl toCuSiorncn of the lntrutate lnte~l.ATA S.,ViceJ 

Jntm:xd\al)p Opc:ralor Setvica may h comple1ed or billed with the live or mechanical 

.uslstanco by the Compeny'a opcmor center. lntcrellclungc Operator Services may be provided 

by a third-party under conlniC:I Wl.h the Cornpeny. 

3.4.2 A surcharJc will apply wbm the Cllslomer has the ability 10 c:ompletc the dialccl digiu of their 

all, but doc:ll10 dial the appropNt.e opcntor ~ (c &-. "0," "00," "IOXXX~}. 

luuod: May22, 1997 

By: Jolu! 0 . Sullivu. D'- • JlcJVIatory Affain 
Com~ Loa& OilllnCC, Inc. 

I SOO Marice~ St~ 
Phlll<klpbla, Pennsyh ani a 191 02·21 ~~ 

Effective:----



CLD 

SP&J]ON l • QESCR!WON OF SERVICE 

3.S JN'I"ERW(CHANQE BUSY UHE AND \'ER.IfiC'"']ON SFJ!.YJC£ 

Flotid.t TanffNo. I 
Oroainal Shed No 60 

3.S.I Upon rcqllelt of a callin& puty, die Company will vcrlf)' a bu.)' cond111011 on a c:alled line. An 

opcnttor will ddmnine if the line is clear Ot ln ~ae and rcpon to the calling patty. In llddition, 

the opet110r will intcn:cpt an cxiJtina call oo the c:allod line if the c:allina pany indicalcs an 

emergency and rcquatt intarupcion. 

Busy VcrifiCIItioa andl~~t~~m~p~.>O'Vicc is IUmisbod wba-e and to the cx1a11 facilit>a penni1 

ISJued: May 22, 1997 

By: John 0. Sulllv~n, Ditector • Reaulalay Affairs 
ComcaSI Lona Distance, Inc. 

I SOO Matkct S1rtct 
Philadelphia, Pcnmylvama 19102-2141 

l!ffoelivc : ----



CLD 

SI!C1JON 3 - QESC8JnlON OF SERVICE 

3.6 !NJEREXCHANOB oopr;rosy ASS!$IANCF 

~lorida Tariff No. I 
Oriaonal Shcel No 61 

3 6 I lnterc:xchaoac 01-,. A-m- Savice ptOYicles the caUina petty with ~lqJbonc numbers 
available from the Cou.pay'a Diorec:lory Aasistan« ~ with infonnation Lhat 1 Customct 

has rcquaiCid cb8l !be o--·· number - be po•ided. or that the rcquaiCid petty has no 
~lepbonc IOOna. ~~~~ Dift!CI«)' Aulslancc Scrviu may be provldocl by a lhird·petty 

under c:onu.c:t wilh the Cncnpuy and the r11a and ~lationJ ~mina the ecrvk..; li'C JUbjclcl 
to chaoSCS ll\lllMed by the ~ ICC providcor. 

3.6.2 Wllh ~ 10 I~ DircciOty Assistance, Ill<: Directory Aul.unoc opcnlOf will 
provide tclephoao numbcn or odler lnfonnadon u 6ncribed above for a maximum of one 
number reqUCIU pa ... u. 

3 6) Residential CUSIOmen ~have appli«t fOf and r«~ivcd Company c<'nifiea.to~. u beona un~ble 

to usc 1 tckpbone dltectocy d~ to 1 vlaual or ph)"IOC.I dtsabili!)' wllich un be confirmed by 1 
pb)"lician, apptOpriMe pwp. or aacncy may be c:umpl from CCTWn charJu for Dircc:IO.~ 

Auist.ancc. Writlal confinnatioa mlllf be ptOYided to t~ Company for thia <'Umption to apply 
Application procedures mcy be obcalned by callloa Ill<' Cornpmy'a local bualneu office. ThiJ 
cxcrnpdon £a applicable cxduaivcly 10 calli made by Ill<' individl&&l from !Mir liM, or in the~ 

of a bulinca cmploylna diJabled pcnoo(a). from lhe liM aui8JIOCI to that Individual( a). Uuac 
will be monitored by the Compuy aod Ia aubjcct to review and lnvatlp1ion. Cenlncation will 
be vmfocd pc:rioctic:ally. Conrrnned. inappropriate use of the exemption could result in otJ 

rom oval. 

'The toeal number of unc:barled Loc:&l and lntauchanac Oircaorv "u"tance calls may not 

exceed fif\y. 

Issued· May 22, 1997 

Hy: John 0 . SaUivan, Director· ReJulatory AfTain 
Comcut Lona Dill&D<'e, lr>e 

I SOO Marltd Street 
Philadclphl1, Pcnnaylvanoa 1 '1 1 02·! 1 ~11 

tffoctive. ----



CI.D 

SP&IJQN 1 · RATES 

1 .1 INTRASTATE !lffPJU.ATA <;AI 1 JNQ SERVICE 

~. 1 . 1 !nltlftltp !oJgV.TA Camoa Opcjon Ono 

A. MonthJv Ruurrina Cbam 

Flofida T;rifTNo I 

Original Sheet No. 62 

The fo!lowlna cb.arp will be applied once Clldl month to a Customer takina the 

Compally'a lab'UQie lnled.A TA Call ina Ope ion OM. 

Service Fcc $2.99 

B. Uysc CbfiJg 

4.1 2 ln!rJJlatp lnterV.TA Callin1 Opsjon Two 

A. Monthly Bcsurjna Qamt 

No monthly rccuninaiiCfVicc foes prexntly IPfll)' to this rate optooro 

B. Uyge Cfwtc• 

OfT· Peak $0.1 ~ 

luued· May 22, 1997 

By. John 0. Sullivan, 0~ · ~ulalory AtTain 

ComcaJ1 Lona OiJtanec,lnc. 
I SOO Market Sited 

Philadelphia. Pcnnsrt~.,,. 1910~·2141 

EfTectlvr ----



CU> 

SECDON 1 • RATES 

Florida 1 anfTNo I 

Onain.al Sheet No. 63 

4.1 INTRASTATE !NIF.!U.AIA CAl.! lNG SERVICE ICONI'Dl 

4 l.l lntmtate lq:tqLAIA C.Jijna Opdon Two 

A. Moothtv R.ocurrina CbOllet 

No monthly roc:UITina ICIVice fxs prcacntly apply to th1s rat• op1on 

B. UgpQwm 

~ OfTjC&kSOJ2SOl2 

C. Addbjgn.tl Cooclil!oru 

This rate opion applies only to a CIUlomcr "'bo commus to b1!hng SSOO or more "'11h 

the 'Company In lntctl..A TA call loa IC1Viccs cacll month. If a Customer fa1ls to b1il SSOO 

witl'l the Company In lntcrl.A TA JctViccJ in any aJven month. chen the rates under the 

Company'• Jnll'UC&te Jnlai..ATA Callina Qpto<>n T"''O wll apply to all1ntcri.A TA c.alls 

for die relevant montll(s). 

Issued May 22, 1997 

B: John 0. SullivllD, Olrcelor • RcJulatory AfToln 
Comc.aat Lona Dl•tance, Inc 

I SOO Marlttt Sttect 
Phi~lpltia, Pennsylvania 19102·2141 

f.fT(CII~II ----



CLD 

SECJ]ON i · RATES 

Florida TantTNo. I 

Onau\AI Sh«t No 64 

4.1 INTRASTATE llfTEIU.ATA (;AI JJNQ SERVICE lCOta:J2l 

4.1.4 Aoollcation o(Cbacgu 

A The rates ICC fMh iJI Subtcctloa 4 .1.1 • 4.1.l apply 10 all dtrccl d~al wU. For opero.tor· 

assilled intrulale lnla1..ATA calli, :be open10t dw-gcs apply wt-tth may be< Sd fMh in 

the tari ITt of the Customer • • opero.tor KtVicc provider. 

B.. Cal Is arc timed iJI ono-mlnUio loc:rcmcnu and billed by rounding 10 the nut whole 

minute. 

4.1.5 Ilmc o(Pn PnjgMdCn' 

Peak: 
orr-Peak: 

l$suod . May 22, 1997 

7AM • 7PM Mon. · Fri 
All othtr time. and llol idays 

By: John 0. Sullivan. Director · Reaulatory AITain 
Comcast Lona Distance. lne . 

I SOO Market Street 
Philadelphta, Pennsylvania 1911!2-2141 

I:ITectivc: ----



CLD 

SECTION 4 • RATES 

4. 1A !NIRASIAJE lNTEJU.ATA C,A! I lNG CARD SERVICE 

4.1 A .I Monthly Rccunjna Chnet 

Flouda TanfTNo I 
Orogonal Sheet No C>S 

No monthly rccumna JCtVo« fees presently apply 10 lbtJ rate opcoon 

4.16.2 UygeC!wm 

~- ~r ·.,.-y-.. . .. 

SO.lS 
SO.lS 

4 I A .3 pji'S'CIOO' AujNQCC Charge 

Tioe Compeny'a Card can be used to place caiiJ for DoreetO<y Auistancc A Oat charttc "oil 

apply on a pet call basis 

lntrasUte lnterLATA Calling Card Oii'S'CIO<y Aui.unec S0.7S per call 

4.1A.4 Aooljca·tionofCb•ran 

The foreaoing rates orr billed on a per minute buis 

4 lA 4 Time of Day Dtsjanatjons 

Peak: 7AM • 7PM Mon. · Fri 
Off-Peal. . All other tittoes and liohdaya 

Issued. May 22, 1997 l:ffccu vc -----

By: John G. Sullivm, Diree~«- ReaulatO<y AtTain 
Comcast Long Di.unec. Inc 

ISOO MAiild Street 
Pholadclphoo, l'cnOJylvama 1910!·2148 



CLO 

SECTION 1 - RA'IES 

4.2 !NIER£XCHAH<jE OPERATOR SEBYlCE$ 

4.2.1 Rate App!jcatioo 

Florida TanfTNo I 
Original Sh«t No. 66 

An ()pen!Of AIJiJt&nee suttl>..vac will apply to all opcrr" · r uailted call• where the Com pan) · s 

Operalor ~leo arc utili7.ed in conncctloa with the IICtVICCS ICI fonh in !hi.t Tarofr. 

4.2.2 Rl.1g 

Station-to-Station 
Station-to-Station Collect 

Person-to-Penon 
Pcnon-to-Persc;n <.'ollect 

Third Party Billed 
Operator Dialed • Station 
(}pcratOf Dialed· Penon 

Sl.OO 
Sl.~O 

SJ.SO 
SJ.SO 

SI.SO 
SI.SO 
S3.50 

$3.50 

Issued: May 22, 1997 

By: John 0 . Sullivan, DU-octor • Rcaulal«y AfTain 
Comca.a Lon a Distance, 1 nc. 

I SOO Mmtd Suect 
PhiiiOdclphia. Pcnn.ylvanoa 19102·2148 

EfTectovc: ----



CLO 

SECJ]ON 4 • BATES 

Florida TanlfND. I 
Onguul Sh«l No 6 7 

4.3 INT£R£XCUANGE BUSY I.!NE ANQ VERJFICADON SERYICE 

4.3.1 Bate Application 

A. A V en lication Ctwae wi II apply when: 

t. The Company' a operator verifies that~ line i• busy woth a call on progress: or 

2. The Cclmpeny's opcnlDr verifoes that the line is available for oncoming calls 

B. Both a Verification Ctwae and an lntemopl Cl\uie will apply w!H.n the operator veri lies 

that a called number Ia busy with a call In prosras and the Customer requests 

inlcnuplion. The open!« will intmupltllc calllldriting the called p1r1y Qf the name of 

the calling pan:• and the called patty will detmnine wbethet to accept the interrupt call. 

Cha.rJa will apply w11dhcr or noc the called patty acccpu the intmuption 

C CharJCS may no1 be boiled on a collect ballS or on a third number basos to the number 

being verified or intcm1p1cd 

D. lr the number verified b not In usc, or u a result of intmupt thc line is cleared and. at 

the callina p111y'a rcquesl. the: operator completea the call, tho charaocs for Opmotor 

Allisted Calla u defined in Section 3.4 of !hit Tarilfapply in .ddotlon 10 the \cnficauon 

and intcmlpl dwaet· 

4.3.2 ~ 

Rmmna CIJI!KS 

Vcrofoeation Charge, each rcqlldl 
lntmupl Chuae. acil rcqunt 

S200 
$2 00 
S400 Verification and Interrupt Charge. each request 

bsucd. May 22, 19'97 

By John 0. Sullivan, Dirwtor • Regulatory Affain 
Corneas! long Distance, Inc. 

I SOO Man.et St.rcc1 
Philadclphoa, Pcnn\)hanra 19102·2148 

Ell'cctive. ----



C'lll 

SEC'JlON 1 • RATES 

I luudo T., itT Nu I 
Ortj~tnal Sl>c:ct No CIS 

4 4 !NJ'E!U!XCHANQE WfjCIDBY ASSISTANCE 

lntef'CXc:hanp Diroctory Aal~~.anee c:hltJcs apply fc all ""Juab for which tl>c: Comran)'s 

focllllieJ aro u.ed. Elc:h number reqiiCSied IJ ~fwJ,ed for as shown below. Requests for 

infonnation Olbcr than !Ciepllone numben wi II be c:lw-&ed the &&me rate u shown for the 

applic:.ablo roques1 for Lelepbone numbcra.. 

Rile Elcmmt 

lnterLATA DA 

Issued: May 22, 1997 

Rqcunjnc Cb•w 

Pet Call $0.15 

By: John 0 . Sullivan. Oirutor • lteaulaloty AITain 
Comcut Lcq o~. Inc. 

I 500 Mattet ~11«1 
Philadclphi.\. Pcnns)hanta 19102·2143 

P.ITe<:llve: - ---



CI.O 

SECDON i · RATES 

llortda TanrT No. I 
Ottttnal !.h«< No. 6Q 

4.S SALES PROMOTIONS 

4.S I Tite Company wlll, from tlmo 10 time. orTcr special promoci 1 co iu Customers walvtna urtain 
charaea 

4.(, SPECIAL RAIES fOR THg HANQ!CAPPEQ 

4.6. 1 OliSS!OCV AuiswM:e 

As dixuucd In Svbledicxl 3.6.3, dlcft &ball be no dwJC few up 10 fifty calls per btllin11 cycle 
for lines Of' trunks KrVina raldaJtia.l CuAomcn with disabilities. The Company shall cha.rse 
the po:vailina tariff ra1a few evay call in ucas of fifty "'ithin a bilhna cycle 

4 6 2 llmjog and Soeccb lmNjrccl Pmcns 

lrurutace coli mcssaae rata few =iclcnual TOO CUSiome<"S shall be orT·sxd. races few sxa~ and 
orT-peak calling. 

4.6.3 Ic!cwmmynjcatioos Relay Service 

l·or intucxcbanse callt recelvocl from a relay ICIVIcc, lhc Company, with rt:"Jpec:l to reJklcntiol 
Customers. wlll di.Jcount audl calli by fifty percent off the otbcrwlte applicable race few voi« 
non relay calls exc:epc lhll when either lhc call Ins Of called party indic:&ccs that citha' party is 
both hcanng 111d visually lmp&lred. the call shall be dtKOUnled sixty percent off of lhc ochctwtac 

upphcable race for a voice nonrc:lay call. The above discounts apply ooly to cimtHC~Ulli•e 

clements of a charge fO< the call and shall noc apply co per call chafJet such u a credtc call 
)Urtharge. In the case oforuidcntlllacrvice "'hkh tncludes etcher a dtscuunc ba.Kd oo numbe• 
of monuccs or the purcha.st of mtnuces 10 blocls, the dtscounl shall he cakulaced b) dtKounttn(l 
the mtnutcs of relay UJe before the llltffcd race •• I;~Phcd 

l•~ued May 22. 1997 

E ;: Jobn G. Sullivan, Dtrcc:tor • RcsulaCOfY Affatrs 
Comcut LOCI& Otsunee, Inc 

I SOO Markn Scrttc 
Philacklpltla. Pcnn>) l•an•• 1<11 01·2 148 



C"IU 

Sf.CDON 1 • RATES 

Flor1da Tariff No I 
Orig1nal Sh«t No 70 

4. 7 TRIAL SERviCE OFFFJUNQ O'SQI 

4 71 Gsnml 

A. In the nonnaJ- of busuKSs, lbc Com!*'>· &I 1U dacm1011, may elect 10 oiTa 

ceruJn aervicc:IID Cuslomec on a "1ri&J buia. • 

ll . In order to conduct JUdi "triab, • the Com!*')' v.ill file with the Comm1UIOII, on at least 

the minimum notice feCI'!~ by the CommiJ.sicx1 relative to au.:.h ~ervicc, a Trial 

Serviu Offetina (TSO) Supplement. 

C. The TSO Supplen,-nt will conllin a brief dc:Knplion of the tnal ..-rv1cc(1) features, 

special aarecmcnts, applicable ra1es and reaulationa. In addition, the Supplcmtnt will 

include 1pcclfw: information u to the availability and e11imated durauon of the Tn•l 

Service Offcrina-

D. The filina of a TSO Supplcmau does noc obh,atc the Com pan) to contir JC the 11inl 

suviu beyond chc lUted 1nal period Ot 10 offer u .id services u a genaal Tu1ffsd 

offerina in the future. 

E. Setvicet provldod borcuodcr are JUbjoct to all other applicable provision• in the Tariff• 

of the Company lawfully on file wi1h the Comminion. llowcver. the TSO r&les and 
dwJes will 1111penedo ap;~licable &encnl Tuiff ratct and chargca for the durauon of the 

trial period 

Juued. May 22, 19' ' 

By: John 0 . Sullivan, Dln:ciOf • RcgulatCK)' Affairs 
Comcast Lona Duuncc. Inc 

I SOO Market Street 
Phi~lphia, Ptnn1~lvan1a 191 0~·2 148 

l: fiCCtiVC: -----



lW 

SECIJON 1 . MTE.S 

48 OT!IER RATES 

4 8. 1 l.a!e Ptymem Cham 

Plusc refu 10 Subsoclion 2.16.4 o f lhis Tariff. 

4.8.2 R£Jum Chock Cbarae 

l'lcasc refer to Subtcclion 2.17 of lhlt Tariff. 

•I.A.1 Rcstoro!lon oCSfCVlce Charu 

I' lease refer 10 Subsoe1ion 2.22 oflhia Tariff. 

lu ued. Moy 22. 1997 

By: John 0 . Sullivan, Oirc>CIOr • Regulllory Affaora 
ComcaSI Lana Distance, Inc 

l SOO Mar\et S~t«t 
Philadclphit. Pauuylvanoa 19102-2148 

Honda lanff No I 
Onanul Sh«< No 71 

Erfec!ive: __ _ 



(I.J) lluu.U 1 aurt No I 
Orogmal Shccl N<1 72 

SECTIONS· SPECIAL SERVIC£ ARMNGEMENI S 

S.l INPIYIPUAL CASB BASIS (!CBl AJlRANOP.MFJ(TS 

When 1he Company furnishes a facility or .ervtce for which a ralc or chuge is nol spccofied on 

the Compan)"s Tariffs, the chatp may be determined by the Company on an Individual Cue 
[luis. Spccilliz.ed rates or ctwacs will be made available 10 similarly •hualcd Cus10men on a 

nondisaimina!ory basis. Unlca othcfwise ~~pC>.:lticd, the regulations for ICO arrangements arc on 

addition 1o the appliable regulations spearocd In this Tariff. 

hsued: May 22, 1997 

By: John G. Sullivan, Direc!Of • Reaulalory AffaiB 
Comcast Lon& Ditunu, Inc 

I SOO Matkcl l>lretl 
Phillldclphia. Pcnnsylvanoa 19102-2141 

Ulccuv< ----



Cll> 

SECJ]ON S ·SPECIAL SERVICE ARRANGEMENTS 

Flonda T aroff No I 
Ongtnal Shed No 7) 

S.2 SPECIAL CQNSIRUCDON 

S2.1 Genml 

Subjec:t to the ap-eemcnt oftbc Company and 10 all of the reglllalions c'lllWned in the Tariff$ of 
the Company, special construc:tioa and special UTangemenu may be unckn.akm on a rcasoaable 

efforts basis at the request of the Customet. Special atr'&J1&C':menu include any Krvtcc or facility 
relating to a regu~ted telecommuoicadocu acrvicc not ochctwisc specified under Tariff, or for 
the provision of Krvicc on an expedite... basis or in lOme other manner diffrrcnl from the normal 

Tariff conditions. Special consuucdon iJ that COIIJinltllon undertaken: 

A. when: facilities ..rc not presently available, and there is no other requirement for the 

facilities so conslrudcd; 

B. of a type ocher than that which the Company would normally utthzc on the fumo~hong of 

itsKtviccs 

C. over a route other than that which the Company would normally ulihtc on lh< 
furnishing of its RrvicC$; 

D. in a quantity grcalcr tl1111 that which the Company would normally con>lntct, 

E. on an expedited basis: 

F. on atcmpocaty basts until permanent facihties arc avai~blc, 

G. involving abnormal cosu: or 

II in advance of its normal construe! ion 

S.2.2 Bujs for Cborm 

Where the Company furnishes a facility or servoce on a special construction basts.'" an~ service 
for which a rate or charge u noc specified in the Company's Tariffs, chargu "''II be ~>•~ on the 
costS inc:UITcd by the Company and may tnc:ludc. (I) non-recurring type charges, (~I rccurnng 

type charges; (l) termtnation liabilities; or (4) combi~ thereof. The agrcemcut lut special 
COI\SU'UCtion will ordinarily i~cludc a minomum acrvicc commitment based upon !he c>timated 

service life of the facllitocs provided. 

h~ucd May 22, 1997 

By: John G. Sulli"ar~ Oorector • Reaulatory AlTa oro 
Comcasl Long Distance. Inc:. 

I SOO Matitt1 Sum 
Phi~clphia, Pmnsylvanoa 19102-2148 



CLD 

SECIJON S • SP£C!AL SERVICE ARMNGEMENJ'S 

FloridA TanfTNo I 
Ongin.ol Shttt No 74 

5.2 SPECIAL CONSJRUCJJON 

5.2.3 puis for Cost Compwtjon 

The cow roefemd 10 in 5.2.2 pm:c.din& may incluck one or rovo of the follo"'tn8 Items 10 the 

extent they aroe IJ)I)Iicllblc: 

A. cost lnsttlled of the fiC!IIItlet 10 be provided Including utimaled cons (Of 111<: 

reamnacmcnu or eAi.slina Cacihlles. Cost ins~allcd includes the CO$I of: 

I . equipment and mattriau r -ovidcd or uxd. 

2. maincenng. labor and JUperYIJion, 

4. riahts of way. ar.d 

5. any other item ctwaeable 10 the capital account. 

0 annual d\uats ineludina the followins: 

I. COli of maintenance. 

2. dcpt'C'(i&tion on the estimated cost lnlltlllcd of any facilities prov;dcd, ba)ed u~ 

the amiclpated uuful ...:rvitt life of the f.c:ilities with an apprupnatc allowoncc 

(Of the t~timatcd net aalvagc.; 

J . adminiSitalioo. taxes and uncollcctoblc rc\cnuc on the b.uo~ of ru.,.>nahk 

average COSIJ for these otcms; 

4. any otbcr identifiable costs related to the fa.c:ilitict provoded. and 

5 an amount for re1um and ..ontingcneocs 

h,ued May 22. 1997 Effccto~·c. ------"-

By: John G Sullivan, Director· Regulatory Affaln 
Corneas! loo& Oistanec, Inc. 

I 500 MatkC1 Street 
Philadclphoa. l'cnnsylvanoa 19102-2148 



C'LD 

SECDQN S ·SPECIAL SERY!CE ARMNGEMENIS 

rlorida r artfT No I 
Origirul Sh«t No. 7S 

S.2 SPECIAL CONSTRUCDON 

S 2.4 Icaninlljoo Uabj!jty for Specially Coollll!C!ccl Fecilitjq 

To the exknt tlw !here u no ocher requirement for UJC by II • Compeny, a ltrm i~auon llabololy 

may apply for fKilitia speeially con.struaoclll die request of the Cwlom~. 

A. The maximum !mllinatlon liability Is equal 10 die lOCal - of lllc apccial facility .u 

delcnninocl under Sub~lon S.lJ, pre.:edina. edjustcd 10 ...,noel 11.., rc«tcnnintd 

eadmlled ne1 ulvqe. includina any max of lllc f..:llldea provodocl 

U Tho maximum t~inalion liabiloty && deknnlnoclln Subtoc:lion S.l.J •h•ll be dovodcd b) 

the original tttm of s.ervice conlriCl.Od for by thc Cus&omtt (round~ up u> the '"~' 

whole nwnbet of months) co dctrnninc the monthly loabilit) -n,., (u\lomcf'• 

termination liability ~"'II be equal 10 this monthly amount multiplied by the rcma1nina 

une.xplrcd 1crm of KI'Vklc (rounded up IO !.he next whole number of months). do~countcd 

to present value 11 tix (6) pmrnl, plus applicable t.u.n. 

luu • ..., · May 22, 1997 

By: Jolon G. Sullivan. Oorector • Reaul&tory AfTaor~ 
Comtasl Lotos Oilt&nce. Inc 

I SOO Market SII'CC'I 

Pholadclphoa. l'cnn•~l•anoa 19102 2148 

EfTCCII VO! ----
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