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Law Oftices

HOLLAND & KNIGHT

ARegistered Limited Liability Partnership

315 South Cathoun Streel

Sute 60O

PO Drawer 810 (7IP 32302-0810)
Tallahassee, Fionda 32301
904-224-T000
FAX 904-224-8832

June 17, 1997

VIA HAND DELIVERY

Blanca S. Bayo, Director

Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850
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Aanta Orlundo
Baca Raton S Petersburg
Fort Lauderdale Tallahassese
Jacksonville Tampa
Lakeland Washingion, 0 C
Miami West Paim Beach
D. BRUCE MAY
B -4 255807

Internet Address
dbmayia hklaw com

Re: Application for Increased Water Rates by Hobe Sound Water Company
(HSWC) in Martin County, Docket No. 970184-WU

Dear Ms. Bayo:

Enclosed for filing in the above-referenced docket are the original and 15 copies
of The Hobe Sound Water Company's response to Florida Public Service Commission
stafl’s request for additional information dated May 20, 1997.

For purpose of our records, please acknowledge your receipt of this filing on the
enclosed copy of this letter. Thank you for your consideration in this matter.

Enclosure

DBM/kdw

cc: Ms. Jennie Lingo

Ms. Roseanne Capeless
Mr. Troy Rendell

Mr. Lee Monroe
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Sincerely,

Bruce May

HOLLAND & KNIGHT LLP
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Blanca S. Bayo
June 17, 1997
Page 2

Mr. Jack Shreve, Office of Public Counsel
Mr. Michael Carfine
Mr. John F. Guastella

TAL-109926
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THE HOBE SOUND WATER COMPANY FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 970164-WU DOCUMENT | RECORD REQUEST

Request by 1. Please provide actual bills and consumption data for each of the calenclar years ended
J. Lingo December 31, 1992 and December 31, 1934. This data should be provided in the same
format as shown on Attachment A.

Response 1 This information is not avallable in the form requested. Attachment A wouid requie a consolidated
factor bill analysis by customer location for customers within the same customer ciass The Company
is not required to, and does not maintain, information &t the level of detail requested

The Company's billing system Is unable to perform a consolidated factor bill analysis. The billing
analyses utiiized for rate setting purposes require detalled billing information provide d by the billing
system 10 be input in a seperate prograin designed to analyze consumption at incremental levels and
perform a consolidated factor bill analysis.

mwcomm'lmmmdbnmdmmmhnwondrymond-d
Dowﬂ'lhﬁ:!'ldml'ﬂﬂlumh«at.1mtnﬂn‘llbbhhhtmlumud.m0mm
does maintain a summary of 1992 and 1994 biliing iInformation by meter book. This information is
attached. Mmalmuwhuﬂummhmﬂmd(h irformation available
does not distinguish customers by group). Meter books 1, 2 and 5 cover the service area of Jupiter
Island. For the purposes of this response and because more detalled information is not available for
mmmhwn1ﬂ2mmdumﬁd|rthlcmbmm{dhmw!wounuhw
exceptions for municipal bidgs., churches, etc.). Book 5 is general service meters within the Jupiter

Island Club properties.

The source documents for the data summarized below are the ‘Conservation Analysis’ scheduies
submitted to the FPSC per Docket No. 900858 - WU.




THE HOBE SOUND WATER COMPANY FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 970164-WU OOCUMENT / RECORD RECUEST

Request by 1. Page?2
J. Lingo

Response 1: (Cont)

For the Period:  January - December 1002
Mainiand (Books 3, 4 & 8)

Residential / G.S.

No. of Bills  Total kGals
Jan. 742 10,7247
Feb. 742 10,470.0
Mar. 742 13,366.3
Apr, 741 11,5872
May 747 13,8873
Jun, 781 16,3026
Jul. 748 14,500.7
Aug. 754 11,887.3
Sep. 755 8,824.8
Oct. 755 14,447 8
Nov. 781 87743
Dec. 755 11,3301
Total 8984 1471131

Jupiter Island (Books 1,2 & 5)
Residential General Service Total

No.of Bills TolalkGals No.ofBills TotalkGals No.of Bills Total kGals
Jan. 434 27,4251 51 7,380.0 485 34,7851
Feb. 438 28,0183 51 8,058.7 487 38,0770
Mar. 435 38,7122 51 10,£90.6 4886 47,3118
Apr, 438 31,784.1 51 09,4821 487 41,2668.2
May 4248 47,183.2 5 9.877.7 487 57,0608
Jun. 438 37,3035 51 8,343.1 490 15,648 6
Jul. 430 52,2816 81 12,194 .4 487 644760
Aug. 437 38,3044 5 10,847.4 488 50,241.8
Sep. 438 20,9405 50 3,814 4 488 33,754.9
Oct. 439 40,745.8 50 4,248 1 489 44,9040
Nov. 438 35,758.2 50 4,168.4 488 39,026 6
Dec. 438 34,4201 50 17,880.6 488 52 310.7

Total 5242  440,9670 808  108,885.5 5850 5478525




THE HOBE SOUND WATER COMPANY
DOCKET NO. 870164-WU

Request by 1. Page3d
J. Lingo

FLORIDA PUBLIC SERVICE COMMISSION
DOCUMENT / RI.CORD REQUEST

Response 1. (Cont.)

For the Period:  January — December 1904
Mainland (Books 3, 4 & 8)

Reside:itial General Service  Tota

No.of Bils TotalkGals No.ofBills TotalkGals No.c! Bills Total kGals

Jan. 770 " 88128"* 770 88128
Feb. 768 " 8,705.1 * (Customer group break - 768 8,705.1
Mar. 787 * 12,8738 * down is not available for 787 12,6738
Apr. 768 * 11,071.0 * the period of Jon - June) 768 11,0710
May 772" 12,5041 " 772 12,5C4.1
Jun, 772" 106423 " 772 10,6423
Jul. 656 9,383.8 118 3,750.2 774 13,1531
Aug. asa 5997.3 118 3.148.5 778 9.143.8
Sep. 853 6,552.5 118 3,480.0 7m 10,051.4
Oct 853 57206 118 28353 771 8,564 9
Nov. 661 68,4153 118 29900 778 9,408.2
Dec. 849 5835.1 118 25008 767 8,426.0
Total 8,549 104,632.7 708 18,821.7 9,257 123,4544

Note (): The Jan. - June mainiand residential information contains both residential and

general service data.
Jupiter Island (Books 1, 2 & B)
Residential General Bervice Total

No.ofBills TotalkGals No.ofBills TotalkGals No.of Bills Total kGals
Jan 438 27,3247 81 5504.4 487 32,9191
Feb. 435 20,287.0 51 4,883.1 488 31,1701
Mar, 434 34,5808 51 10,165.0 485 44,7458
Apr. 438 34,5273 51 9,830.5 487 44,168 8
May 437 37,2053 51 8.8021 488 46,197 4
Jun. 437 20,2908 51 9.747.8 488 39,038.4
Jul, 439 39,8602.3 51 3,208.8 490 42,8011
Aug. 439 28,447 1 51 8,197.5 490 34,6446
Sep. 430 30,5879 51 2,784.0 490 33,3419
Oct. 440 31,361.2 51 28317 491 34,1929
Nowv. 440 32,0473 51 3,366.2 491 35,4135
Dec. 438 20,0344 51 2,062.1 485 31,0965
Total 5250 a78,388.1 612 72,3410 5862 450,728.0




THE HOBE SOUND WATER COMPANY
DOCKET NO 970184-WU

FLORIDA PUBLIC SERVICE COMMISSION
JOCUMENT RECORD REQUEST

Request by 2. Please provice actual bills and consumption data for the trvee month penod January 1935
J. Lingo ~ March 1895. This data should be provided in the same lormat as shown on At ~hment
A
Response 2: For the Period:  January — March 1885
No.of Bils 0-10kgal 10-40kgal 40+ kgal  Total Gais
Residential - Mainland
Meter Size
58" 1,970 11,080.0 8 Q0.1 9475 209235
1" . 24 151.7 73.4 412 266.3
11/2* 0 00 0.0 00 00
2 0 00 0.0 0.0 0.0
Subtotal 1,904 11,2218 8,978.5 L 21,186.8
Residential - Jupiter island
Meter Size
5/8* 74 4233 787.0 1532.7 2.743.0
1t 488 2,760.6 8,233.9 12,568.2 21,6027
11/2* 4268 2,683.9 8,804.2 17,8331 27,4212
' 201 1,642.3 47503 18,1221 24,7147
Subtotal 1,277 7,749.1 18,575.4 50,157 1 76,4818
General Service - Mainiand
Meter Size
5/8* 158 n/a na rn/a 1,413.2
1" o8 n/a na na 18237
11/2* 48 n/a n/a n/a 2,352.8
2 3 n/a n/a na 4814
3 ] n/a na na iee
4 0 na na nfa 00
Subtotal 309 0.0 0.0 oo 81110
General Service —Juplter lsland
Meter Blze
5/8" 30 na na rn/a 750.9
1 51 na na rna 12,6578
11/2* a7 n/a na na 5078.7
2 24 n/a na na 2.0311
3 0 n/a nva n/a 00
4 3 nva na na 27997
Bubtotal 195 0.0 0.0 0.0 23,618.2
TOTALS 3,775 18,870.7 2755409 51,1458 127,4008

This information is a summary of the data furnished on the "Quarterty P.S.C. Repor®, see attached.
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THE HOBE SOUND WATER COMPANY
QUARTERY P.S.C. REPORT

MARCH 1995
Jupiter Island Residential
Water Meter ¥ of
Consumplion Charge Charge  Customers Adjustments
5/8" Block One 207,900 $162.14 $304.71 26 $469.67
Block Two 332,200 $584.64
Plock Three 655,700 $1,534.32
1* Block One 1,318,300 |  $1,028.13 $4.947.05 | 163 B
Block Two | 2,824,200 $4,970.45 |
Block Three | 4.386,000 |  $10,262.91
| 172 Block One 1,342,600 | S1,047.17]  $8,834.44 146
Block Two | 3,347,300 $5,891.14
Block Three 6,737,400 |  §15,765.18
2* Block One 884,400 $689.80 $9,322.56 96
Block Two 2,157,900 $3,797.81
Block Three 6,741,300 |  $15,774.37
J. 1. RESID. SUBTOTAL 30,935,200  $61,508.06  $23,408.76 431 $469.67
Mainland Residential
5/8° Block One | 4,888,700 $3,811.95 $7,946.05 658 $60.00
Block Two 3,018,000 $5,310.38
Block Three 426,900 | $998.88
1° Block One | 70,600 | $55.05 | $242.80 | 8 |
Block Two 55,700 $98.02
Block Three 41,200 $96.40
MAINLAND RESID. SUBTOTAL 8404200  $10,176.26 $8,188.85

TOTAL RESIDENTIAL |7 393799 4b0

SO0 1 T T e




Jupiter Island Commercial

Waler Meter rof
Coosumption ~ Charge ~ Charge Customers Adjustments
5/8" 279,800 | $408.47 $121.40 0
1" 11,217,000 $1.637.59 $515.95 1
112 1,986,600 $2,900.38 $1,729.67 29
2 716,500 $1,046.07 $776.88 ]
3.
4 100,236 |  $10,603.22 $303.46 1
J.1. COMM. SUBTOTAL 14,300,136 $16,595.73 $3,447.36 65 $0.00
Mainland Commercial
5/8° 452,900 $661.24 $631.28 52 )
1* 678,000 $989.86 $971.20 32 ]
112° 856,800 $1,250.92 $971.04 16
2 170,100 §248.34 $97.11 1
3" 26,750 $39.04 $388.44 2
‘l
MAINLAND COMM. SUBTOTAL 2,184,550 $3,189.40 $3,059.07 103 $0.00
TOTAL COMMERCIAL PERAEAE0E86:" “10,78503 ¥ | SEi06Tad Vi M TR sD o
TOTALS [ 55,824,086 |  $91,469.45 |  $38,104.04 | 1265 | $529.67 |




THE HOBE SOUND WATER COMPANY
QUARTERY P.S.C. REPORT

FEBRUARY 1995

Jupiter Island Residential
Water Meter #of
Consumption Charge Charge Cusiomers Adjustments
£/8" Block One 187,800 $146.46 $72.84 24 )
Block Two 331,500 $583.40 $121.40
Block Three | $33,300 $1,247.89 $97.12
1* Block One | 1,283,200 $1,000.73 $1,758.26 161 $30.00
Block Two 2,476,400 $4.358.24 $1,517.50 B
Block Three 2,785,100 $6,516.90 $1,729.95
1 172" Block One 1,233,400 $961.96 $2,063.46 140
Block Two 2,513,000 34,4272 $2,488.29
Block Three 3,561,400 $8,331.46 $4,005.54
2" Block One 1: 883,500 $689.08 $1,711.56 95
Block Two | 1,974,600 $3,475.18 $2,913.30
Block Three 4,646,900 |  $10,873.57 $4,952.61
J. 1. RESID. SUBTOTAL 22,410,100  $42,609.59  323,43).83 423 $30.00
Mauinland Resideatial
5/8" Block One [ 4,259,300 $3,320.74 | $5,025.96 656 $80.00
Block Two 1,925,400 $3,387.73 $2,804.34
Block Three 66,300 $155.09 $97.12
1" Block One | 45,200 | $35.2¢ | $182.10 | 8 | |
Block Two 17,700 $31.14 $60.70
MAINLAND RESID. SUBTOTAL 6,313,900 $6,929.94 $8,170.22 664 $80.00

TOTAL RESIDENTIAL '/ 1'28,724.000 -/

$99;530.53 1, B0ROSL T MEUSTR TR0




Jupiter Island Commercial

Waler Meter #of
Consumptica Charge Charge Customers Adjustments
58" 231,100 $337.37 $121.40 10
1" 936,400 $1,367.07 $515.95 17
112° 1,445,700 $2,110.65 $1,760.01 29
2° 655,200 §956.59 §776.88 8
3‘
4 2,629,310 $3,838.78 $303.46 1
J.1, COMM. SUBTOTAL 5,897,710 $8,610.46 $3,477.70 65 $0.00
Mainland Commercial
518" 430,500 §628.37 $631.28 52
1" 617,500 $901.44 $971.20 32
112° 673,400 $983.11 $971.04 16
2° 159,600 $233.01 §97.11 1
3 7,580 $11.05 §$388.44 2
‘l
MAINLAND COMM. SUBTOTAL | 1.m,m 52,756.98 $3,059.07 103 $0.00

TOTAL COMMERCIAL [R2i1Re200 % ASIPash ¢4 1 W SEsIETN I TR MBs RN 0 0!

TOTALS |

36,510,290 |

$60,906.97 |

$38,138.82 |

1255 |

$110.00 |




THE HOBE SOUND WATER COMPANY
QUARTERY P.S.C. REPORT
JANUARY 1995

Jupiter Island Residential
Waler Meter #of
Consumption Chuln Charge Customers Adjustments
5/8" Block One 27,600 $21.52 $145.68 24
Block Two 123,300 $148.41 ! $84.98
Block Three 343,700 $639.26 | $60.70
1° BlockOne [ 198,100 | $181.68 |  $2,003.10 162
Block Two | 933,300 $1,235.08 $1,305.04
Block Three 5,398,100 | $10,9C3.11 $1,699.60
1 1/2* Block One 107,900 $84.15 $1,893.53 140
Block Two 943,900 $1,274.64 $2,427.60
Block Three 7,634,300 [  §15.470.49 $4,224.03 |
2* Block One 74,400 $155.37 $1,903.36 97 $5.00
Block Two 617,800 $212.92 $2,719.08 $15.00
Block Three 6,733,900 |  $13,972.45 $5,013.30
J. 1. RESID. SUBTOTAL _ 23,136,300 $44,900.08  $23,480,00 423 $20.00
Mainland Resideatial
S/8° Block One [ 1,921,900 $1,723.38 $5.091.12 656 $25.00
Block Two 3,962,700 $4,803.79 $2,775.61
Block Three 454,300 $832.06 $84.98
1" Block One | 38,600 | $30.11 | $242.80 | 8 ]
MAINLAND RESID. SUBTOTAL .  6.377,500 $7,389.34 $8,194.51 $25.00

TOTAL RESIDENTIAL {17 207815300555 852280.43 - 31 B4




Jupiter Island Commercial

Water Meter ¥ of
Consumption Charge Chasge Customers Adjustmsots
/8" 240,000 $350.41 $121.40 10
s $04,400 $1,174.41 §515.95 17
11 1,646,400 $2,403.74 $1,760.01 29
2 659,400 $962.72 $776.88 ]
3!
4| 70,240 $102.55 $303.46 1
J.1. COMM. SUBTOTAL 3,420,440 $4,993.83 $3,477.70 - 65 $0,00
Mainland Commercial
5/8* 529,500 | $164.95 $631.28 52 $10.00
iy 528,200 $764.10 $971.20 N
112 822,600 $1,201.01 $971.04 16
2° 151,700 $221.48 $97.11 1
3 5,540 $1.52 $194.22 2
"I
MAINLAND COMM. SUBTOTAL 2,037,840 $2,953.06 $2,864.85 103 “$10.00
TOTAL COMMERCIAL i YA LR IR LT
TOTALS [ 34,972,080 $60,236.31 [  $38,017.06 | 1255 | $55.00 |




THE HOBE SOUND WATER COMPANY

FLORIDA PUBLIC SERVICE COMRISSION

DOCKET NO. §70164-WU DOCUMENT / RECORD REQUEST

Request by 3.

J. Lingo

a)
b)

c)

Please refer to Volume IV of the utility's MFRs, under the page entitied "Work Paper
Customer Growth"
Please provide any underlying workpapers and/or supporting documents which formed the
basis of the customer growth workpaper referenced above.
What forecasting methodology (i.e., averaging or regression), f any, was used 10 develop
the projected customer growth referred to in (a) above?
Please explain the utility's rationale for selecting the methodology provided in response to
(b).
What historical period (e.g., July 1881 - June 1986) did the utility analyze to formulate s
projections for the additional connections shown on the cusiomer growth workpaper, and
what was the basis for selecting that particuler period?
Please provide a breakdown of the projected additional connections, in the format shown
below: Mainiang  Juplier Island

RS

a8

Total 40 14
Why does the utility believe that all of the projected growth on Juplter island will be in the 1*
maeter size category?

@ Why does the utility believe that ali of the projected growth on mainiand will be in the 5/8*

meter size category?

h) Why does the utitity believe that aimost 80% of the projected growth on both Jupiter Isiand

and the mainland will occur during the periad July 1997 — June 19987

Response 3.

b)

©

°)

in mid-year 1985, the Company prepared the atiached 18 month projection which is based on
forecasted property sales within its service area. When preparing similar information for this rate
case, the Company determined that the timeframe of growth in the 1985 forecast had been
delayed and that the same growth projections would apply 10 the period of July 1996 — June
1998. The growth projections reflected in the MFRs are based on the attached forecast of
property sales fumished by the Company.

The forecast is based on known property availability and anticipated sales activity within the
Company's service area

The use oi specific knowledge as to growth s, in this case, more reliable than averaging or
regression of statistical data.

The Company fumnished the forecasted growth covering the period of July 1986 - June
1998. It did not use historical data, but rather anticipated sales based on direct
knowledge of local conditions.

All growth s projected to occur for residential service only.

The residential growth projected on Jupiter Island is expected to occur al the 1° ineter size
for three reasons: (1) most recent historical growth has occured within this meter class, (2)
greater awareness by the utility’s customers that meter size is a deterinant for the base
facliity charge, and (3) recent activity 1o down-size meters by existing customers.




THE HOBE SOUND WATER COMPANY FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 870164-WU DOCUMENT / RECORD REQUEST

Request by 3. Page 2
J. Lingo

Response 3 g) The residential growth projected on the mainiand is expected to occur at the 5/8° meter size for
four reasons: (1) most recent historical growth has occured within this meter class, (2) greater
awareness by the utily's customers that meter size is a determinant for the base facility charge,
(3) recent activity to down —size meters by existing customers, and (4) the vast maijority of the
existing customers utiiize 5/8° meters.

h) Dus to the delay of the sale of the Hobe Sound Company, the principal land owner invoived in the
anticipated property development and sales, # is the Company's judgment that a majority of the
potential property transactions will occur in the last 12 months of the 24 montn growth forecast.
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CONNECTION PROJECTION thru DECEMBER 1996

Lupiter Taland - Book |

Bocause most of the available property within tlis section of the Island has been developed,
additional meter connections should be minimal There is one factor which could alter this
projecton. The Hobo Sound Company presently ovns approximately tweive (12) building sites
within this section; if the sale of the majonty shares occurz dunng this timeframe, I would expect
quick sales on at least eight (2) parecls.

Projected Additional Connections - 10

Aupiter sland - Book 2

This section of the Island could, in the future, bring about a more ngnificant increase in service.
This 2rea contists of many large cstates, which could be subdivided in years to come. Given the

relatively short timeframe, the chances for multiple developments are slight

Projected Addidonal Connections - 4
The opportunity for growth within this section is ¢+t :0 (v "2 op e [lcbe Sownd Company owns
approximately ninety-five (95) huildat's . " o 5ol oL Siaeholders are eagerly
attempting fo sell their shares an b2 - v 3w fr s poned of time, it appears likely
that a dea! will be consummated in v .. .-wiv Cneea doe! is finalized, it wowld appear that at
least 40% of the land holdings woild be sold immedaataly.

Projected Additionsl Conneciions - 38
Olympia #4 - Book 4

This low-income housing community should not experience unusual growth; historical reconds
demonstrate low, steady increase.

Projected Additional Connections - 2
Hobe Sound Company - Book 3

Proscntly there is no intention of new courtruction; however, a new majority owner could signal a
changs in focus and some of the many propoied renovation p:ojects could move higher in prierity.

Propesed Additioaal Connections - 0
Eaglewood - Book ¢
This piaaned community is built-out.

Preposed Additional Connections « 0




THE HOBE SOUND WATER COMPANY

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 970184-WU DOCUMENT / RECORD REQUEST

Request by 4.

J. Lingo

<)

o)

Please refer to Volume [V of the utility's MFRs, under the page entitied "Meter & ERC
Analysis Workpaper®.

Is the information regarding the change in galions per ERC for the years 1991 - 19898
provided on a calendar year basis?

N the response 1o (a) is negative, is the information provided for the period July — June of
the respective years presented?

if the response to (b) i negative, please indicate the time period covered by each year's
analysis,

Why did the utiity use an averaging methodology to project the 2.54% annual reduction in
consum ption, rather than use ancther (e.g.. regression) methodology to project the
consumption reduction?

Please provide any underlying workpapers and/or supporting documents which formed the
basis of the 2.54% anticipated consumption reduction that is projected for 1898. In
particular, please ensure that the underlying information for the years 1998 and 1997 are
provided.

Response 4:

b)

c)

0)

The informaticn on this work paper represents information for the calendar year for 1891
and 1992 (compiled for the 1994 rate case based on calender year test periods) and for
June —July periods for 10931998

See response (a).
See response (a).

This methodoiogy is consistent with that wtlized in past rate cases by the Company. Averaging
actual, historical usage pattems is belleved to produce more accurate resuits when measuring the
impact of price elasticly than does other methodoiogies such as regression analyses which have
no direct correlation 1o the impacts of rate increases on customer consumption.

The usage for the years foliowing the 1991 and 1894 rate increases show the historical impact of
price slasticlly on system demand. A conservative and reasoneble estimate of price elesticity has
been generally considered that a 10% rate increase will result in & 1% decline n consumption.

The averaging methodology produces a reasonabile result (2.54% demand reduction relative (o the
Company's proposed 25.33% rate increass).

The July 1882 ~ June 16968 information reflects the information detailed on the preceeding
work paper in Volume [V entitied "Water Production va Water Usage®. The information for
July 1006 - June 1998 is developed on Schedules E~2 of the MFRs.



THE HOBE SOUND WATER COMPANY

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. §70164-WU DOCUMENT / RECOFD REQUEST

Aequesi by
J. Lingo

a)
b)

c)

Please refer to Volums IV of the utility's MFRs, under the page entitied "Workpaper -

Rates II*.

What methodology (Le., averaging or regression) did the utiiity use to prepare fts

consum ption forecasts for 1987 and 10987

Please explain the utility's rationals for selecting the methodology provided in response to
(a).

What factors does the utility believe are primarily responsible for aflecting consumpuon, and
how does the jorecasting methodology used in this case adequately capture these factors?

Response 5:

b)

c)

The 1887 consumption forecast utiiized in the MFRas |s based on the everage consumption levels
established In the billing analysis for the period of 7/1/85-8/30/98.

Workpaper -~ Rates |l uses the average consumption per bill for Block 1 for the twehve monihs
ended 6/30/96 (per the consolidated factor bill analysis = Volume i) and applies that consumption
to the number of bille for the period 7/1/07-6/30/08. The first consumption block represents
essential household consumption which would not be price or weather sensitive. The average
usage for Blocks 2, 3, and general service for the period of 7/1/95 - 6/30/96 was applied the the
rumber of bills for the period of 7/1/87-6/30/88 and reduced by a factor of 3.34% to reflect an
overall consumption reduction of 2.54% which is the historical average decline in cusiomer usage.

This methodology Is consisterit with that utilized in the past rate case and produced a conservative
result when measured against actual usage over the period since the last rate adjustment. The
Company believes this conservative approach s a reasonable methodology for projecting the
impact of price elasticly.

There are three primary factors that impact consumption: (1) pricing, (2) weather, and 3) customer
growth.

The consumption forecast reduces Block 2 usage to capiure the rate increase Impact on high
consumption mainiand customers, reduces Block 3 usage to capture the rate increase impact on
high consumption Island customers, and general service usage ls reduced to capture the rate
impact on the price—ssnsitive customers within this group.

Weather impacts on the Company's consumption forecast are reasonably normalized Ly use of
the 1991 through 1098 six year historical average.

All averages are applied to projected bill data to account for customer growth
The methodology used in the MFRes adequately capiure the primary impacts on customer

consumption. The use of allernative or more sophisticated methodology would not assure more
accurate results for forecasting purposes.




THE HOBE SOUND WATER COMFANY

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 970184-WU DOCUMENT / RECCRD REQUEST

Requestby 6. in consideration of the need 10 evaluate the effects of the utiiity's unique increas ing —block

J. Lingo rate structure, by Order No. PSC - 1452 - FOF = WU, the Commission ordared the utiity to
compile and submit menthly reports containing the number of customer bills, galions billed
and revenues coliscted. Thia information is provided separately for each customer class,
meter size, and usage block, separated between customers located on the mainiand versus
those customers located on Jupiter Island,

2) How did the utility use the information contained in the reports when formuilating s
anticipated 2.54% consumption reduction and its proposed gallonage charge rate block
factors of 1.0, 2.0 and 2.57

b) Please reconcile the discrepancies between the data contained in the above - referenced
reports for the period July 1695 - June 1998 versus the data cortained In Volume Il of the
utility's MFRs, under the page entitied "Bill Analysis Summary”.

Response 6: a) This Information was not used for the formulation of the consumption reduction or the block rate
factors. The methodology used to caiculate the 2.54% reduction is explained In response #4 ard
#5. The Compey le not seeking 1o change the block rate structure from that proposed and
accepied In the last rate order and therefore used te factors consistent with that filing.

b) No. of Blls Consumption

BA P8C Dift. BA PSC Diff

July

Res. 1,000 1,008 1 42,235 44,789 (2,554)

G.8. 189 165 4 12,761 12,681 100

Total 1,268 1,263 5 54,990 57,450 (2,454)
Aug.

Res. 1,009 1,007 2 32,037 34,646 (1,709)

G.S. 169 185 4 7,083 7.312 (229)

Total 1,268 1,262 8 40,020 41,958 (1,038)
Sep.

Res. 1,000 1,005 4 28,829 .21 (2,638)

Gs. 169 165 4 8,309 8,415 (106)

Total :-- 1,268 1,260 8 36,948 30,602 (2.744)
Oct.

Res. 1,000 1,008 1 25,046 26,683 (714)

G.8. 169 183 8 7,100 7213 (104

Total 1,288 1,261 7 33,058 33,876 (818)
Nov.

Res. 1,089 1,102 ()] 46,644 48,618 (1,874)

GS. 160 183 8 12,167 12,032 135

Total 1,268 1,205 3 58,811 60,650 (1.839)
Dec.

Res. 1,009 1,008 3 48,872 50,148 (1,276)

G.S. 168 181 8 9,749 9,738 13

Total 1,208 1,287 11 58,621 50,084 (1,263)




THE HOBE SOUND WATER COMPANY FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 870184-WU DOCUMENT / RECORD REQUEST

Request by 6. Page 2

J. Lingo
Response 8  b) (cont) No. of Bills Consumption
BA PSC Dt BA PSC om.
Jan,
Res. 1,009 1,008 3 45513 38,782 8,720
G.S. 166 164 5 11,249 11,120 120
Total 1,268 1,260 8 56,762 47 922 8,840
Feb.
Res. 1,009 1,008 3 39,542 40,558 (1,018)
as. 169 163 8 11,535 11,414 121
Total 1,268 1,250 ('] 51,078 51,072 (884)
Mar.
Res. 1,000 1,087 2 36,814 37,608 (884)
G.8. 160 185 4 11,760 11,692 58
Total 1,208 1,262 8 48,564 49,300 (828)
Apr.
Res. 1,009 1,102 (3) 41,830 42 327 (488)
G.s. 169 187 2 18,771 15,508 263
Total 1,268 1,269 (1) 57,610 57,835 (225)
May
Res. 1,009 1,008 3 41,444 41,480 (48)
GS. 160 185 4 14,688 14,588 100
Total 1,208 1,261 7 58,132 56,078 54
June
Res. 1,000 1,083 ) 31,000 31,054 (45)
Gs 160 184 5 11,084 10,748 238
Total 1,268 1,287 11 42,003 41,8600 203
Annual
Rea. 13,188 13,168 22 481,438 486,001 (4,823)
Gas. 2,028 1,870 58 133,266 132,448 808
Total 15,216 15,138 80 504,603 508,507 (3,814)

The number of bilis in the Bill Analysis reflect billing corrections (for duplicate biils, partial bilis,
input errors, etc.) which are not refiected on the *Quarterly P.8.C. Report’. The consumption
differences reflect adjustments (reading emrors, input errers, efc.) made to billed usage that hawe
been comected within the Bill Analysis, but not on the *Quarterly P.5.C. Report which is
unadjusted data. (See "Water Production vs. Water Usage® workpaper in MFR, Volume I'/)



	10-21 No. - 2631
	10-21 No. - 2632
	10-21 No. - 2633
	10-21 No. - 2634
	10-21 No. - 2635
	10-21 No. - 2636
	10-21 No. - 2637
	10-21 No. - 2638
	10-21 No. - 2639
	10-21 No. - 2640
	10-21 No. - 2641
	10-21 No. - 2642
	10-21 No. - 2643
	10-21 No. - 2644
	10-21 No. - 2645
	10-21 No. - 2646
	10-21 No. - 2647
	10-21 No. - 2648
	10-21 No. - 2649



