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I. EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in Section
11 of this report to audit the appended Fuel Adjustment Schedules for
Femandina Beach and Marianna Divisions prepared by Florida Public
Utilities in support of Docket 970001-El for the twelve month period ending
March 31, 1997. The audit exit conference was waived.

DISCLAIM PUBLIC USE: This is an internal accounting report prepared
after performing a limited scope audit; accordingly, this document must not
be relied upon for any purpose except to assist the Commission stafT in the
performance of their duties. Substantial additional work would have to be
performed to satisfy generally accepted auditing standards and produce
audited financial statements for public use.

OPINION: The Fuel Adjustment schedules for the for the year ended March
31, 1997 represent Florida Public Utilities books and records maintained in
substantial compliance with Commission Directives. The expressed opinions
extend only to the scope of work described in section II of this report.




II. AUDIT SCOPE

The opinions contained in this report are based on the audit work described
below. When used in this report, the following definitions shall apply.

EXAMINED:Means that the audit staff reconciled exhibit amounts with the
general ledger; traced general ledger account balances to subsidiary ladgers;
applied selective analytical review procedures; tested account balances to the
extent further described; and disclosed any error, irregulanty, or inconsistency
observed.

Traced the attached M-1 and F-1 Summary Schedules for Marianna and
Fernandina to the A schedules (monthly true-ups).

Examined fuel revenue per the M-1 and F-1 Schedules by recomputing the
KWH times the rates per Rates Department; and reconciling those rates to the billed
rates per the company Rate Test Deck which is an excerpt of the billing run

Examined the total fuel expenses for Fernandina and Marianna Divisions as
presented on the F1 and M1 schedules by tracing costs and kilowatts to the invoices,
accounts payable vouchers, and the trial balance.

Revenues and expenses excluded from the fuel adjustment in the Fernandina
Division, because the revenue is billed at purchased power costs to FPUC, were
agreed to each other; and cost of the fuel billed to customers was agreed to the cost
of fuel billed to FPUC.

Recomputed the true-up and interest calculations and agreed to the F1 and
M1. Traced interest rates used to the Wall Street Journal




I, Exhibits

»Schedule F-1 -Six months ended September 31, 1996
Summary of Fuel True-Up for Fernandina

«Schedule F-1 -Six months ended March 30, 1997
Summary of Fuel True-Up for Fernandina
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APRIL 19896 SEPTEMBER 1986 Schedule M1
BASED ON SIX ACTUAL
(INCLUDES LINE LOSS, EXCLUDES TAXES)
MARIAMMA DIVISION
—ACTUAL _ ACTUAL  ACTUAL _ ACTUAL  ACTUAL  ACTUAL
APRIL MAY JUNE JULY AUGUST SEPTEMBER TOTAL
1600 1 1990 1094 1696 o
Total System Sales - KWH 10,237,854 19,821,368 2427008 27,828,105 27511,732 28,108,207 146,792,154
Total System Purchases - KWH 20475400 25,744,800 25,400,600 32,435,800 28563000 20,538,400 150,158,000
Sysiem Biling Demand - KW 51578 62217 65,958 65,626 82,108 01,325 aro.sn
Purchased Power Rates:
h&‘-—: ‘m (0.00821 o
Fuel - )] (0.009511) (0.008803) (0.010487) (0.007785)  (0.011205)
Demand and Non-Fuet:
Demand Charge - $/KW 6.50 6.50 6.50 6.50 850 6.60
Charge - § 550.00 £50.00 550.00 550,00 550.00 550.n0
Energy Charge (Excl. Fusl) $AWH 0.00609 0.00688 0.00689 0.00889 0.00688 0.00889
Purchased Power
Base Fuel Costs ?&M T46,599 738,817 840,638 TH.I-M 4,615,582
Fuel 172812} (330.507) M __(1,434,839)
Sublolal Fusl Costs _J% ——'ﬁ%% = _W 601,131 % 3,150,943
Demand and Non-Fuel Costs:
Demand Charge Mp237 404411 420,726 426 582 403,702 38,012 2410270
Customer Charge 550 550 850 550 550 3,300
Energy 141,078 177,381 176,011 223 483 196,700 182.850 1.098,800
Subiotal Demand & Non-Fuel Costs 489,863 582,342 004 287 650,615 601,051 582,012 3s51C.170
Total System Purchased Power Costs B9E 074 1084072 1788082 1281748 1207060 1084260 6661113
Sales Revenues
Fuel Adjustmant Revenues: Rato
Residential RS 0.05118 396,920 412,344 589 52¢ 652,783 638.324 024,952 1,204,849
Commercial GS 0.04770 69,650 75,622 99,179 110,362 110,398 116,646 560,757
Commercial GSD 0.04278 242875 Zr.en 335743 343,137 350,320 376,991 1,920,687
Industrial GSLD 0.04230 131,740 151,826 174,757 181,819 181,634 180,307 1,010,973
nm OL.0L-2 0.03022 4,180 4,520 4534 4,675 4,032 4,666 27,207
SL-1,5L-28L-3 0.02941 2827 2826 2,827 2826 2.7T92 2,789 18,887
raumm 848,102 muu 1,186,560 |mm 1,288,100 1, :u 3 6.851,370
Roveviues 380,1 40 _ 415 498,972 2,770223
Total Sales Revenue 1 Jm.i?; 1,858,007 ____‘mmL "L*L..__?h 1m 9,621,593
KWH Sales/Rate:
Residential RS 7756278 8,056 248 11,127,336 12 754 447 12,471,548 12,210,204 64,375 089
Commaercial GS 1460,167 1.585,373 207921 2,312,665 2.314423 2,422,343 12,175,202
Commercial GSD 5,679,957 6,352 447 7.851,795 8.024.729 8,192,710 8,816,450  44.918.088
Incustrial GSLD 3,107 820 3,581,640 4,122,800 4,284 480 4,284 840 4,467,900 23,849 340
Rasidential oLoL-2 138,321 149,587 150,029 154,707 153,281 154,387 900,292
Other SL-1,5L-2.8L-3 . 1 8107 99,077 4930 94,833 574,143
Total KWH Sales 421,008 3..&?!.._.__105 ATBINTI2 26,108,207 146,792,154
True-up Calcutation: Period o Date
Fusl Revenues 840,192 918,769 1.188 560 1,205 402 1,288,100 1,314,341 6,851,370
True-up Provision 20,014 n.lm 20,014 29014 20014 20,012 174,082
Gross Receipts Tax Refund . 0 R 0 (1] : ] _©
Fuel Revenue BT mm 1.157 652 1,266,388 1.289.066 1,285,320 6,677 288
Total Purchased Power Costs ____B95074 1,084,072 1,168,002 1,251,746 1,207 869 1 ou,m 6,661113
True-up Provision for the Pericd (184317 (10.640) 14,642 51217 231.069 16175
Intares! Provision for the Perlod (e97) (1.370) (1.726) (1.600) (1.308) (645) (T.4486)
True-up and Interos! Provision
of Period {174,082) (221,801) (388,534) (371,788) (329,730) (280.8u7) (174,082)
True-up Collected of 2904 29,014 20,014 29,014 29,014 29,012 174,082
End of Period, Net True-up — i 881) (388.534) _(1_?_1.!&1._ 320.730) __ (250807) 8729 8,129
10% Rule 0.13%
Interest Provision:
Baginning True-up Amount (174,082) (221.881) (388,534) (371,786) (329.730) {450,807)
Ending True-up Amount Before Interost —..(2208064)  (387,164) {371",“0} {1?5 '30 (249,499) 9,274
Total Beginning and Ending True-up _ : ‘! { }_ﬁ?o,ug)_ r‘;ﬁ’]
Average Trus-up Amount 1 340, 200,615) i
Intorest Rate - Avg. 5.4500% 5.4000% 5 4200% 5.4150%
Monthly Avorage interes! Rale 04542% 0.4500% olm ms?m 04517% 0.4513%
Provision O8N (V3T0)  (NT26)  {1600) (1,208) _(645)
\
-l -
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Schedule F1

AUGUST  SEPTEMBER TOTAL

— R ST IS

CCA Purchases - KWH 190,420 317,900 50,500 175,400 130,100 108,200 981,900
JEA Purchases - KWH 20819112 30447700  30.462.801 ITH48.108 328449014 34,381,000 194,702,818
System Biling Demand - KW 67.245 01825 TA s ™mam 243
Purchased Power Rales:
CCA Fual Costs - $4WH 0018700 0018700 0.0%8T00 0.018700 0.018700 o.018T00
Basa Fuel Costs - §40WH 0.01845 0.01048 001845 0.01845 001845 001845
Fuel Adjustment - SKWH 0.00000 0 00000 000000 0.00000 0 00000 0.00000
Demand and Non-Fust
Demand Charpe - BAW 6.00 800 800 602 600 €00
Customer Charge - § 22600 229.00 226.00 226.00 225.00 225.00
Energy Charge (Excl. Fusl) $AWH 0.01205 0.01205 001208 001208 001208 0.01208
Purchased Powesr Costs.
CCA Fusl Costs 3,508 5,945 4 3280 2801 1073 18,361
ﬁmhlmcﬂ I:Il.ﬂ: ll'l.?l: 562,009 100,144 802200 8M I 1547 288
!g'—l S - 0 8, - 0
Subiotal Cosis L1 5 ] BET Y01 Hié" ﬂﬂg 0800 658 552 3610847
Demand and Non-Fuel Costs:
Dasmand Charge 382 2% 403,470 489,750 442,710 463410 475,356 2,656 938
Customer Charpe 5 25 2% 2% 25 5 1.350
Energy Charge M1270 368,800 1017 457270 203311 414,291 2.340.181
Subtotal Demand & Non-Fuel Costs 729,731 770,501 857 052 900,217 857000 880872 5004469
Totsl System Purchased Power Costa 1,266,012 1,338,290 1,420,036 1,003,841 1,401,000 1,620,224 8615118
Less Direct Bling To GSLD Class:
905.43)
[1.0] 1,548,602
Mot Purchased Power Costs ____Bi61081
Sales
Fuel Adjustmant Revenues Fate
RS 0.04682 425274 448 B4B 601416 738,043 120452 706,520 3,637,561
GS 0.04T04 67,145 69,500 88,457 09,401 100,291 99,110 527,066
GSD 0.04026 230,182 287,781 303,854 327,536 213,278 324,000 1,772,407
oL 0.037T2 1700 L7710 1,804 1.790 1.798 1,873 10823
SLCSL 0.03772 2957 2.9 2978 2973 2.003 2,003 17,180
Total Fuel Revenues (Exdl. GSLD) 37 T90.704 098,307 1,167,803 1,141,477 1,133,420 5,965,037
GSLD Fuel Revenues 515,200 MILEN 286,163 338,151 383 487 508,490 2,454,005
Non-Fusl Revenues AST 81T - 8 A 582700 581,298 3,136,8%
Total Sales Revenus o 14 ] 11,555,031
KWH Sales:
RS 9,118,013 028050 12869886 15780534 154853814 15133085 78,019,352
Gs 1,400,431 1460870 1,858,788 2,087,762 2,168,157 2,080,514 11,063,522
GSD 5,865,506 8,052,941 7,544 206 8,137,547 7.783.221 8,049.922 44032344
GSLD 10,700,000 8,015,940 7.562.080 T.000,000 7,006 000 9,018,000 49,380 000
oL A7 A24 48,925 47 540 47,400 471622 40,847 286930
SL.CSL & 1N i 8 _Jos88 78,074 455 460
Total KWH Sales A02 3408113 183,238,608
Period
True-up Calculation (Exct. GSLD) 1o Date
Fuel 33017 790,704 998,307 1,167,803 1,041,477 1,133,429 5,965 037
True-up Provision 17,148 17,145 17,145 17,145 17,145 17,147 102,872
Gross Receipts Tax Relund =) o o o 0 ) 0 0 ]
Fuel Rewenue Tiearz 173556 (1R[] 1,150,658 1,124,332 1,116,282 £862.165
Not Purchased Power Costs ___w_ __§96Te9 1033872 1,204,490 1008419 1,017,728 6,161,081
Trus-up Provision for the Period ) (223,210 (82.10) 113.832) 26,813 00,554 (206.916)
Interest Provision for the Period {508) (1,003) {1.568) (1.685) (1.992) (1.641) (8.504)
True-up and interes! Provison
Beginaing of Period (102.072) (119,803) (326.921) (384,004 (462.636) (421.670) (102.872)
True-up Collecied or (Retunded) AT045 17,048 AT,145 IR LA I £ T T T A 4 102872
End of Period, Net Troe-up IR RS (34064 (4363] _ (21570)  (KTE10) (01510
10% Rule FE- Y
Interest Provision:
Beginning Trus-up Amount (102.872) (119,863) (326,631) (304,064) (462,630) (421,870)
Ending tmwm- lllgrn trdorest _ {19, L :.':9)21 {m.u:} :m,ﬂ:!} (:;3?!] (:ngz:
Total Beginning nding True-up S ey il 1)
Average Trug-up Amount P . M* {441,107) mlm{
Intorest Fate - Avg 5 4500% 5.4000% 5.4600% 5 4B50% 5 4200% 54150%
Monthly Average Interest Rate 04542% 0.4500% 0 4550% 04ST1% 0451 04513%
Interest Provision {508) (1003 (1568 (1888  (1.987) {1,841)
- 8-
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Begerning

£ naeng Trum-up Amount Batone inlemst
Tatal Dagerwing ard £nadng T g
Average Truewp Amound

—Astuel  Agtuel @ Actesl Achunl Aol Astvsl
OCTOBER NOVEMDER — DECEMBER JANUARY WARCH Vsl
1 008 1097 L1
2130910 16,880,043 M 22908477 nnve 20,108,708 177 576,018
21,817 400 19,251,400 20,462,500 20,470 402 130,982,764
.7 e (=41 ] 7,042 62,368 36,70 ae
0.L2500 002000 Q02800 Qo200 Q02200 Q.0I200
0004TTE) (Q.008822) BUOSTZT Q000000 0LOO0O00
(Y] o0 880 (¥ -] [ X an
650.00 4000 5000 6000 $80.00 SH0L00
.00 00062y 0.00689 00000 000000 ©.00000
] o L] 1580 31,800 3800
€26.908 ssaam THB44 S804 4da 009 450,549 2,348,562
(weann [1eRm1) (18483 L 0 0 (45T o7}
087 380400 sspon2 L2494 444,090 450,540 2857 o850
ML 20 NG p W) amnr M504 L3400
s &80 B 650 Lo 853 2200
LD 132842 TEDe4 [} L] L 448,050
° ° o 3190 31900 31,90
42408 476,908 61235 421 853 I AT 060 * 1594140
o ABISGRS  gejee  oeezio AN EMAN _THAS ___ SSLIE.
Rara
Q.04M7 A 368504 490,737 45 630 00978 400,587 2,701,009
00478 98,080 Te,100 05,743 9,380 nra T 493,10
0.04400 24,298 .58 0 200 450 w s e 1,708,357
0.042T2 W0.080 150,626 150,128 AT 13042¢ 0,803 L]
003460 6,409 L s £.000 iTw 6.7e8 3400
0.03480 2281 aam 22800 3178 3,280 .07 109,082
1,026,113 T2.25%0 1033123 1,073,504 oo, 032,054 S.IT 576
38201 WV 440,55 401,030 ATm 412,840 2.805,006
8,009,044 7,400,991 10,071,323 11,154,000 10,120,518 165,810,880
1,008,600 1,500,758 1,767,746 1,606, 087 1,614,022 1 10,122,708
7,360,303 5,801,945 6,400,722 6,560,587 6,209 444 6,194,118 0.7, 118
34r240 2,710,820 2,701,438 2,412,548 20988 2007953 1,208 564
150,630 250 W5.372 w1 a2 167,900 104,710 S8 458
(28] [ ke 4TS 050 . 95,564 [T )
0
LN 000 et azmeenl]  LIN30_joNeeles  MIeTS8NE
Pt
o Diade
1,028,113 Lop 1093123 1,072,504 990,731 5.927.57%
m‘ m° rl-ﬁl:I lMl:I HMO t‘A;I HJ’T
1,004,588 870,708 1,034,578 1074959 982,186 500304
1,010,005 B S 1,384,270 50087 628 080 708 4.577. 787
10473 2,1 (129.88) 118,072 163,200 107 245 354837
[ ] LY (el ] 225) w2 114 1,349
wm 17807 25,588 (105, 748) 1644 12081 [ 5]
(1.455) (1,455} (1.455) (1,455) (1.455) (1,454) a1
17 25,500 = 20000 20000
aas%
arm 17,807 25,588 [1085,7.48) 10,644 162,881
o047 man (105.659) 10,000 167,480 4077
A 41790 ey (od_arm 1713 621,883
12,738 21648 (39.900) (47,440) 4,887 200,777
B.4100% S.4100% 5.0800% . T000% 5 4400% 55050
0.4508% 0.4500% 04TIYR oaTON 0.4537% 0 4054%
0 97 (185, PN - I . ; N———F | .}
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True-up Provision fof the Period
Interest Provision for the Period
True-up and interest Provision
Beginning of Period

True-up Collected of (Refunded)
End ol Perod, Het True-up

10% RULE

Bohadide F1

Al Actual Actual 2 2l Actual
OCTOBER MOVEMBER DECEMBER JANUARY  FEBRUARY MARCH Total
1986 1997 1997 1997 Actual

196,600 100,800 129,800 45,100 101,000 786,900
20841852 23007118 20467300  I,040348 28,310,116 7,751,225 106,425,990
62,408 £8,000 76,742 s1178 Te.s2 3 420 676

0.0ET00 0.0187T00 0.018700 0.018700 0.018700 0.018700

0.01845 001845 0.01845 001845 0.01845 001845

Q.00000 0.00000 0.00000 000000 0.00000 0.00000

a00 6.00 6.00 6.00 6.00 6.00

Z25.00 225.00 22600 26.00 225.00 226.00

001205 0.012056 0.01208 0.00008 0.0090% 0.0090%
3,061 2,053 2.841 2427 843 1,889 14,714
mﬂ m‘ mu l?z.ll; mo 812,010 3,070,558
0 0
498,853 426,534 547,513 675,268 613,185 512,009 3,005.272
IT4A46 236,540 460,412 487,088 461,532 440,048 2,560,056
ns ns 25 ns 225 ns 1,350
323,444 Fog el 355,081 280,988 250207 251,149 1,744,105
608,105 614,001 815,758 768,281 717,964 091,402 4306511
1,190,900 1,040,535 1,363.2M 1,342,649 1.241,129 1,205,301 7,290,783
162,203 165,90 2,035 17313 181,053 26412 844,939
245,140 214,602 244,356 maar 206,330 268,664 1,480,671
798052 060010 1020800 9499  TRATY  TO989S  A@SITY

Rate

0.04873 550,168 425255 §10,601 648,144 574,400 457815 1,187,413
0.04800 88,946 62,158 68,675 82,185 74,793 72219 455974
0.04493 340,557 287,935 302242 8172 1,760,850
003494 1.0 1,666 1727 1,720 1.719 1712 10,246
0.03494 2097 2696 2697 2,687 2,70 2.701 16,189
884,100 mias 871,835 1,037,968 924,049 821,619 5410672
397,346 380,525 336,90 348,650 477,302 495,306 2425610
491,145 437,226 459,031 508,744 494,602 465748 2,856,496
! 7. 1095382 180604 1782673 10702778
11,061,567 8,651,280 10,267,983 13,053,421 11,561,273 5,206,511 63,692,065
1,850,733 1.418,136 1,428,941 1,710,041 1,556,234 1,573,488 9,487,573
7.570.730 6,087 429 6,408,522 6,726,954 6,019,061 6,369,282 39,190,978
7,504,000 7,796,000 8,176,000 9,500,000 50,286,000
49,421 49,222 49.210 48,990 203,245

984,100 71281 871635 1,037,988
51,261 51.251 51,251 $1.261
o 0 0 o
932,840 720,030 - 820,284 906,737
789,652 660,010 1.026.880 994,899
133,197 60,020 (206.455) (8.162)
{871) (208) (430) (699)
(307,510) (124,033) (13.070) (168.745)
51,261 51,251 51,251 sLam
L lasoy  (070)  (160745)  (126.399)
(307.510) (124,033) {13,070) (168,745)
(123,062) (12.762) (168,315) (125.658)
(430,572) (136,795) (181,385) (294.401)
(215,208) (68.398) (90.683) (147,201)
5.4100% 5.4100% 5.6800% 5.7000%
0.4508% 0.4508% 04742% 0AT50%
(871) 00 (430 ©m_

1o Dale
924,049 a21.61% 5410672
51,251 51,255 w150
1] (] o
872,798 T70.364 5,102,162
761,737 T00.995 4955173
100,651 60360 147 989
(209) @7 (2.200)
(V24,358) 3).Tan (307 510}
5128 51,245 3071510
B asIee W57
T04%
(126,355) 31748
18T 145,372
{92.398) 179,120
(46,199) £9.560
5 4400'% 5 SA50%
04533% 0 4654 &
e dO®) A7
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Commissioners:

JULIA L. JOHNSON, CHAIRMAN
SUSAN F. CLARK

). TERRY DEASON

DIANE K. KIESLING

June 18, 1997

Mr. Frank C. Cressman

Florida Public Utilities Company

Post Office Box 3395

West Palm Beach, Florida 33402-3395

Re: Docket No. 970007-EI -- Florida Public Utilities Company
Fuel Audit Report - Period Ended March 31, 1997

Audit Contro] # 97-055-4-1
Dear Mr. Cressman:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above date will be forwarded for consideration by
the staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.
Sincerely,

3. 3

Blanca S. Bay6

BSB/DNV/cls

Enclosure

cc: Public Counsel
Rutledge Law Firm

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BLVD » TALLAHASSEE, FL 32399-0850
An Affimaative Action/Equal Opportunity Employer Internet E-mail: CONTACT@PSC.STATEFL.US
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