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I. EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in Section 11 of
this report to audit the schedules calculating the fuel adjustment true-up and
interest provision for the twelve months ended March 31, 1997 prepared by
Florida Power and Light Company in support of Docket 970001-EL The audit
exit conference was held June 12, 1997. This report is based on confidential
information which is separately filed with the Commission Clerk.

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after
performing a limited scope audit. Accordingly, this document must not be relied
upon for any purpose except to assist the Commission staff in the performance to
their duties. Substantial additional work would have to be performed to satisfy
generally accepted auditing standards and produce audited financial statements
for public use.

OPINION: The fuel adjustment true-up schedules for the twelve months ended
March 31, 1997 represent Florida Power and Light Company books and records
maintained in substantial compliance with Commission Directives. The
expressed opinions extend only to the scope of work described in section I of this

report.




IL. AUDIT SCOPE:

The opinion contained in this report are based on the audit work described
below. When used in this report, the following definitions shall apply

COMPILED: The audit staff reconciled exhibit amounts with the general
ledger, visually scanned accounts for error or inconsistency, disclosed any
unresolved error, irregularity, or inconsistency, and, except as noted,
performed no other audit work.

EXAMINED: The audit staff reconciled exhibit amounts with the general
ledger, traced general ledger account balances to subsidiary ledgers,
applied selective analytical review procedures, tested account balances to
the extent further described, and disclosed any error, irregulanty, or
inconsistency observed.

REVENUES: Compiled revenues from the general ledger and reconciled
to the revenue and rate report. Traced revenue and rate icpo. the filed

schedules.
EXPENSES: Compiled expenses.

INVESTMENT: Examined 40% of the Nuclear Thermal Uprate
Investment by tracing to invoices, purchase orders and reference letters
Recalculated the depreciation and return requirements

TRUE-UP CALCULATION: Recalculated the truc-up calculation for
the twelve months ended March 1997 Traced beginning true-up and deferred
true-up to prior period. Traced interest rates to Wall Street Journal-30 day
Commercial rate.
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T [CALCU TRUE-UP AND INTEREST PROVISION SCHE ? N
i |Company . 1on s Power & Light Company Page .
Month of March 1997
]
CURRENT MONTH PERIOD TO DATE
LINE UPDATED DIFFERENCE UPDATED DIFFERENCE
NO. | ACTUAL | ESTIMATES () | AMOUNT % ACTUAL | ESTIMATES () | AMOUNT %
A Fuel Costs & Net Power Transactions P
1] 8| Fuel Cost of System Net Generation $_9471918)S 4148705 (662932) (07) W5 317233368 |5 - 520802819 |$ 51 7) %
b{Nuclear Fuel Disposal Costs 1,573,592 1.582.175 (8.583)] (0.5) % 11,434 878 11320186 114692 | 10 %)
€|Coal Cary Depreciation & Retar 394,628 428,719 (34.091)] (80) % 2401267 19 | (1,1 (1.7)
4| Nuclcar Thermal Uprate Amortization & Retum 420,550 500,556 (719.966)| (16.0) % izt 1,463 621 (@33.820)( (16.0) %
¢|Cuas Pipelines Deprecistion & Retern 92611 292611 0 00 % immani 1.779.202 o] 00 %
{]DOE D&D Fund Peyment 0 0 o] WA | 5247213 5247123 0 00 %
3] _|Foel Cont of Power Sold & Transmission Reactive Fuel (Per A6) (405,710)] (6.837,853) 6432144 [ (94.1) % (1826759 1,507 13239660 | (420) *
3| a|Feel Cost of Purchased Power (Per A7) 10,351,143 11,873,700 (132557 (11.1) %) 12,059,536 73,999,751 (1 1 6) %
D %0 Qualifying Facilities (Per AS) 8,509,799 11,882 534 (3712.,7125)] (284) %W, 59,742.574 60,144 434 (340191 123) *
4| Esergy Cost of Economy Purchases (Per A9) 2,850,636 480 887 S1.T) %) 39364570 45,133,059 5,764, 128)
5| |Total Fuel Costs & Net Power Transactions $ 117659207 |3 781 4) %is N 164 |S 9) %
[] —__Adjustments to Fuel Cost
s mun&&lwms (1.680816)S  (1.644.489)5 063271)] 22 WT 10, 1,131 41 42 %
b{ Reactive aad Vi Control Fuel Reverme ( D (40,082)] WA 1 (135,893)] 904 %
e ( 0 “ NA @, 24,402 (32,148)| @DI.T) W
d|Noa Recoversble Oil/Tank Bottoms _ (93, 0 GL786) NA | 91 45484 | (11.35) %
¢/ Modifications 1o Bur Low Gravity Ol 21433 0 21 NA | 21413 21 N/A
7 Adjusted Total Fuel Costs & Net Power Trassactions Is 115321257 IS 118951252 |5 130,035)]  (26) %S 81171147 EECTETTETY (1.0) %
B kWh Sales
1 | |Jurisdictional kWh Sales (RTP @ CBL) 6.007,634221 | 5801533 101 36 %) - 368620297 18| 36,505,028259 257,001,059 | 0.7 %]
2| |Sale for Resale (exchuding FKEC & CKW) 5,011,836 17,998.000 |  (12.986.164)| (722) % 119,855,130 120,844,791 (989,641
4 3] |Sub-Total Sales (excluding FKEC & CKW) 6,012646057 | 5819531000 | 193,115,057 | 33 % 36,981,884 438 | ) A8 07
| 4,| |Sales io F1. Keys Elect Coop (FKEC) & City of Key West (CKW) 66,366,188 70,154 (3.787.812)] (5.4) % 418,043,772 454 ) 7 10.0) %!
s Tota! Sales (Excluding RTP Incremental) 6,079.012.245 3,889.685.000 | 129, 3 32 W 3739997810 | 37.190 209,646,140 | 06 %
‘6 Jurisdictional % of Total kWh Sales (lines B1/B3) 9991665 %| 9969073 %| O % 02 % 9967591 %| 9.6 ) 0.00496 %| 00 %)
SEE FOOTNOTES ON PAGE 2




Commissioners:

JULIA L. JOHNSON, CHAIRMAN DIVISION OF RECORDS &

SUSAN F. CLARK REPORTING
J. TERRY DEASON BLANCA 5. BAYO
JOE GARCIA DIRECTOR

(904) 413-6770

DIANE K. KIESLING

Public Serbice Commisgion

June 19, 1997

Mr. Bill Walker

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, Florida 32301-1859

Re: Docket No. 970001-El -- Florida Power & Light Company
Fuel Audit Report - Period Ended March 31, 1997

Audit Control # 97-055-4-2
Dear Mr. Walker:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above date will be forwarded for consideration by

the staff analyst in the preparation of a recommendation for this case.

‘Thank you for your cooperation.

Sincerely,
] 4 é /
Blanca S. Bayé f

BSB/DNV/cls

Enclosure

cc: Public Counsel
Steel Law Firm

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BLVD * TALLAHASSEE, FL 32399-0850

An Affirmative Action/Equal Opportunity Employer Internet E-mail: CONTACT@PSC STATEFL.US
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