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EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in Section
11 of this report to audit the Capacity Cost Recovery Exhibits filed by Florida
Power and Light Company in for the twelve month period ending March 31,
1997 for Florida Power and Light Company in support of Docket 97000 -EI
The audit exit conference was held on the June 13, 1997. This report is based
on confidential information which is separately filed with the Commission
Clerk.

DISCLAIM PUBLIC USE: This is an internal accounting report prepared
after performing a limited scope audit. Accordingly, this document must not
be relied on for any purpose except to assist the Commission staff ix the
performance of their duties. Substantial additional work would have to be
performed to satisfy generally accepted auditing standards which and produce
audited financial statements for public use.

OPINION: The Capacity Cost Recovery Schedules for the twelve month
period ended March 31, 1997, represent Florida Power and Light Company
books and records maintained in substantial compliance with Commission
Directives. The expressed opinions extend only to the scope of work
described in Section II of this report.




II. AUDIT SCOPE

The opinions contained in this report are based on the audit work described below
When used in this report COMPILED means that audit work includes:

COMPILED: The audit staff reconciled exhibit amounts with the general
ladger; visually scanned accounts for error or inconsistency, disclosed any
unresolved error, irregularity or inconsistency: and, except as noted,
performed no other audit work.

COST RECOVERY REVENUES: Compiled revenues from the Revenue
and Rate Report and reconciled to company's filing.

CAPACITY CHARGES: Compiled all types of capacity charges from the general
ledger and reconciled to the filing.

Unit Power Capacity

Reconciled the Unit Power Sales-Capacity Charges from Southern Company Services
invoices to the FPL filing. Judgementally selected and recalculated the invoices for
June 1996. Agreed the monthly capacity rate on the invoice to documentation

provided by Southern Company to FPL.

The Qualifying Facility (QF) amounts on the company’s filing were reconciled to the
Actual Interchange & Purchased Power Billing Summary The invoices of all QF
billed amounts for the twelve months ended March 1997 were agreed to the billing

summary.

Staff selected and read the contract between Florida Power and Light Company and
Indiantown Cogenerator L.P. Staff auditor judgementally selected the month of
August 1996 and recalculated all the capacity factors associated with the calculation
of the monthly capacity payment for the Indiantown Cogenerators L.P. These factors
include actual amounts of hours that are in a particular month, total megawatt hours
(MWH)of committed capacity provided to FPL during the month, the maximum
allowed amount of MHW that can be provided according to the contract, the monthly
capacity factor and the yearly capacity factor.




These factors were recalculated and traced to the appropriate source documents
according to the specifications of the contract. Once the annual capacity factor is
determined to be correct, it is compared to the criteria that are stated in the contract.
This determines the equation to use to figure the monthly capacity payment. The
monthly capacity payment is then recalculated and agreed to the invoice.

St John River Power Plant
Reconciled charges per the filing to the monthly Purchased Power Accrual, Carrying
cost of inventories, bond resolutions expenses and fixed cost of operations.

Selected the month of January 1997. Traced all components of the Purchased Power
Accrual to the company's schedules and applicable source documentation for
payment. Recalculated the Carrying cost of inventory and Bond resolution expenses.
Traced the monthly payments to Jacksonville Electric Authority (JEA) for the Fixed
Cost of Operations to the company’s worksheet and recalculated FPL's portion
Read contract sections related to the sale of electric capability to FPL from JEA.

CAPACITY IN BASE RATES: Traced the capacity related amounts included in
base rates to prior audit and commission order.

JURISDICTIONAL SEPARATION FACTOR: Traced the demand factor to
company'’s testimony.

TOTAL NET TRUE-UP CALCULATION: Recalculated true-up and interest
provision; traced the beginning true-up to prior filing and the prior period true-up to
commission order. Traced interest rates to the Wall Street Journal 30-day commercial
rate.




III. EXHIBITS




FLLORIDA POWER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP AMOUNT FOR THE
SIX MONTH PERIOD APRIL THROUGH SEPTEMBER 1696

1. True-up Amount for the six month penod $28,456 324
ended Seplember 30,1996

2. Less:; Estimated/Actual Over/(Under) Recovery
for the same six month period (a) 13,378,068

3.  Net True-up: Over/(Under) Recovery
$15,078.256

Notes: (8) Approved al the August 1996 Hearing
FPSC Order No. PSC-86-1172-FOF-EL.

( ) Denotes an underecovery
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FLORIDA POWER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE.UP AMOUNT

FOR THE PERIOD APRIL 1896 THROUGH SEPTEMBER 1996

[L3] (2) 8] (4) S) (€ m
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
APRIL MAY JUNE JULY AUGUST SEPTEMBER TOTAL

1 Unt Power (UPS) Capacty Charges 3,874,296 00 10,130 954 00 11,945 525 00 10,950,121 00 10,447,395 00 10,284 944 00 57633235 00
2 SJRPP Capacity Charges 6,320,425 43 6,341,737 46 649213215 6,308,833 25 6433562 12 627171368 3172844 3
3 Qualifying Facitbes (Q) Capacity Charges 23,645 488 58 22,581 €58 08 23042061 72 032477 58 2316433332 23335211 87 139202431 13
4 Cypress Seftiement - Capacty 000 o000 000 oo 000 5253 275 82 525327982
S Revenues from Capacily Sasies (27.3525)) (878961 09) (24677 01) (3235795 (199.384.01) (249.M637) (1.91367054)
6 Tolal Compar ¢ Capactty Charges —_ DywTTy %'5WEH TR BTN
7 Jurisdictional Separation Factor (a) 97 25530% 97 25530% 97 25530% 87 25530% 97 25530% §7 25530% na
8 Jursactional Capacity Charges 32,085,769 00 3751680400 40112 986 00 38.868,91000 35,752,685 00 43 6680 043 20 231,806 180 00
9. Capecity relsted amounts included in Base

Rates (FPSC Portion Ondy) (b) (4,745,456 00) (4,745 466 00) (4 745466 00) (4,745,466 00) (4,745 466 00) (4,745 466 00) (28,472 796 00)
10. Junisdictional Capacity Authorized

for Recovery through CCR 28,140,303 00 32,771,338 00 35 357,523 00 34,123 444 00 34.007,199.00 38923577 00 203,333 384 00
11. Capacity Cos! Recovery Revenues 24302 447 59 24,452 662 54 75030682 29311 464 54 31,237,001 65 30,345,101 12 167.211.911 07

(Net of Revenue Taxes)

12. Puior Period True-up Provision 10,424,404 00 10,424,404 00 ‘0424404 00 10,424 404 00 10,424 404 00 10,424, 404 00 62,546,424 00
13 Cost Recovery Revenues Appicabie

ot P i e o —— S0 emows _yeers  onsees ssiese  wrmssc  zmressor
14. Trus-up Provision for Month -

Recovery (Line 13 - Line 10) 6,616,548.50 210572854 258011462 561242454 7,654 206 65 184592812 20,424,951 .07
15. Interest Provision for Month 406,795.17 37700850 38 TTATT 11,045 62 301 84625 M3 203137310
16. True-up & Interest Provision Beginning of 62,546,424.00 59,145,363.77 51204207 20 43,716,782 69 30,225,848 86 38,757,497 78 62,548 424 00

Month - Over/(Under) Recovery
17. Delerred True-up - Over{Under) Recovery 28,927 ,083.00 28.927,083.00 28,827 .083.00 28,627 .083.00 28,527,083.00 28,927,083.00 20,927 083.00
18. Prior Period Trus-up Provision

- Coliected/(Refunded) this Month (10.424,404.00) (10.424.40400)  (10.424,404.00) (10,424.40400) (10,424,404 00) (10,424,404.00) (62.546,424.00)

19. End of Period True-up -
Rmy(ﬁu-ndlhuuw 8)

Notes: (s) PerB.T. Burkstts T

adusted in August 1993,

eamlus,n 80,131 380 30 72 643 865 69 63 72931 86 65 684,580.76 57,383 407 17

57,383,407 17

IV, Page 3, Docket No. 950001-E, filed June 20, 1995

Appendix
(b) Per FPSC Order No PSG-“!M-FOF-EI.MSOWG, 1994, Docket Mo, G40001-E1, as
. perE L Hoffman's Testimony Agpendex [V, Docket No 930001-El, fied Juty 8, 1993
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10.

Beginning True-up Amount

Ending True-up Amount
Before Interest

Total Begnnng & Ending
Trus-up Amount (Lines 1+2)

Average Trus-up Amount
(S0%oflned)

interes! Rate - Frs! day of
Reporting Business Month

interest Rate - Frst day of
Subsequent Business Month

Total interest Rate
( Lines 5+6 )

. Average Interest Rate

(50%of Line 7)

Monthly Average Interest Rate
(112clline 8)

interest Provision for the Month
(Line 4 X Line 9

NOTE: cm-ummmmemm

FLORIDA POWER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION

FOR THE PERIOD APRIL 1996 THROUGH SEPTEMBER 1996

m

@

3) (4) (5 (€ m
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
APRIL MAY JUNE JULY AUGUST SEPTEMBER TOTAL

$91.473.507 $88,072,447 $80,131,280 $72,643.855 $68,152.512 $55 634 581 na
87,665 652 79,753, 72297091 67,831 888 65.282.735 57.106,105 na
179,130,159 167 826,218 152,428 471 140,475 752 133,535,666 122,790,685 na
$89 580 570 383913100 $76.214 236 $70. 237876 $56.767 833 $81.395 343 ~a
5 50000% 5 40000% S 40000% 5 52000% 5 45000% S 40000% na
S 40000% S 40000% 5 52000% 5 45000% 5.40000% 5.44000% na
10.90000% 10.80000% 10.92000% 10 97000% 10 B5000% 10 84000% na
5.45000% 5.40000% 5 48000% 5 48500% 5 42500% 5 42000 na
0.45417% 0 45000% 0 45500% 0 45T08% 0 45208% 0.45167T% ns

mrg_ m $348 775 5321 045 $301 848 $277 302 $2031.37)




FLORIDA POWER & LIOHT COMPANY
CAPACITY COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP AMOUNT FOR THE
S[X MONTH PERIOD OCTOBER 1996 THROUGH MARCH 1997

True-up Amount (including imteres) for the six month peniod
ended March 31,1997 5 17,922,988

Lems: Midoourse Correction Over Recovery
for the same &ix month period (s) 13,739,028

Net True-ap: Over/{(Under) Racovery 1o be carried
forward 1o the October 1997 through September 1998 period $ 4, 183,96

:

(s) Approved st the February 1997 Hearing
FPSC Order No. PSC-97-0339-FOF-EL

{ ) Denotes an Underrecovery

DRAFV




FLORIDA POWER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
CALOULATION OF FINAL TRUE-UP AMOUNT
FOR THE PERSOD OCTOBER 1998 THROUGH MARCH 1097

m @ = ) =) )]

m
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
OCTOBER NOVEMBER DECEMBER JANUARY FEBRUARY MARCH TOTAL

1 Uni Power (UPS) Capacity C arges 10,260,384 00 40,206,122.00 9,624,855.00 10,256,627 00 11,280,083 .00 10,637,313.00 62,385,328 00
2 SURPP Capsclty Charges 6,558 408 62 6.0411919 6,402 358 88 6,640,37055 643225518 7,174,990.60 39,632 501 00
3 Quaityng Fachbes (OF) Capacity Charges 23,390,297 61 DO M DOTON2W 2458183410 2482445535 2411488299 140,665,014 08
4 Oypress Seternert - Capacty 000 * 634,800 18 0.00 0.00 000 000 1,634,800 18
5 Revenuss fom Capacty Sales (380,523 32) (842,003 ©) (1.117.618.38) (317,809 13) (210,026 40) (141,167.17) 2,008,954 83)
& Tt Company Capecty Crarges BRI ECN] (R AT N %11 - S T+ {2
7 Jumdctonal Separsbion Fackor (a) 97 31111% 87 33111% 57 3111% 87 3111% 97 33111% AT 111% v
8 Jursdctionsl Capacty Charges 38,765,548 00 40,041,690.00 37,30.71300 30,965,149 00 4101215400 40,670,602 00 237,759,157 00
@ Capactty related amounts nciuded n Base

Rates (FPSC Portion Only) (b) (4,745,468 00) (4,745,450 00) (4,745,486.00) (4,745,466 00) (4,745,465 00) (4,745,468 00) (28,472,756 00)
10 Junsdictionsl Capecty Charpes Authorzed

for Recovery through CCR Clause 083 00 35,206 524 00 $58.247.00 35,219,683.00 38,266,288 00 138.00 209,286,361 00
11. Capacily Cost Recovery Revenues 38,140,277 22 34,034,805 15 31,876,938.73 33,619,438.87 33,458,815.24 3327468213 204,424,047 34

(Net of Revenue Toes)

12 Prior Period Trus-up Provision 3,525,429.00 3,525,429.00 3,525 425.00 3,825,429.00 3,525,429.00 3,525,429.00 21,152,574.00
11 Capacity Cosl Recovery Reveruss Appicable

to Current Period (Net of Revenus Tixes) 41,674708 22 375030415 38.400.367.73 37,144,867.87 36,800,111.13 821.34
14 Trus-up Provision for Month - Ovesf{Under)

Recovery (Line 13 - Line 10) 76546022 2.263,800.15 284412073 1,825,184 87 721,556 24 §74975.13 18,290,260 34
15. interest Provision for Month 268,011 42 I75,938.48 2W7ASTTT 28,103.00 281,503.95 257,01283 183272724
18 True-up & interest Provision Beginning of 42,305,151.00 48,702,356 64 45,716,688.26 $322515.78 44,005,374T1 41,469,005.90 £2,305,151.00

Month - Over/{Under) Recovery
17 Deterred Trus-up - OvenffUnder) Recovery 15,078,256.00 15,078,256.00 15,078,256.00 15,078,258.00 15,078,256.00 15,078,258 00 15,078,256.00
18, Prior Penod True-up Provision

- Collected/{Refunded) this Month (3,529,429 00) (3.525,429.00) (3,525,429.00) (3,525,429 00) (3,525,429.00) (3.525,429.00) (21,152,574.00)
19. End of Period Trus-up - Overf{Under)

Recovery (Sum of Lines 14 through 18) 81,780,612 64 60,794,022 26 £0,400,771.78 $0,083,630 71 56,547,261 90 54,153,820 58 54,153 820 58

Notes: (a) Per R. Morley's Testimony Appaendix Hli, Page 3, Docket Mo. 960001-E1, fled June 24, 1888,

{6} Per FPBC Order No. PSC-84-1082-FOF-E), Issued Septamber §, 1984, Docket No. 34000181, as
@ m & F v adjusted In August 1883, per E. L. Hoffman's Testimony Appendix IV, Docket No. 330001-El, filed July 8, 1933,
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JULIA L. JOHNSON, CHAIRMAN DIVISION OF RECORDS &
SUSAN F. CLARK REPORTING
J. TERRY DEASON BLANCA S. BAYO
JOE GARCIA DIRECTOR
(904) 4136770

DIANE K. KIESLING

Mr. Bill Walker

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, Florida 32301-1859

Re: Docket No. 970001-El — Florida Power & Light Company
Capacity Fuel Audit Report - Period Ended March 31, 1997
Audit Contro| # 97-076-4-1
Dear Mr. Walker:
The enclosed audit report is forwarded for your review. Any company response filed with

thisoﬂ‘icen&ihintm(lﬁ)wkdnysofthcabowdﬂewillbeformrdedfmoomidﬁaﬁonby
the staff analyst in the preparation of a recommendation for this case.

The Division of Records and Reporting is holding the workpapers for which you requested
confidential treatment. You have 21 days from the audit exit conference, or July 4, 1997 to file
lfamdmmdfm&nﬁmﬁﬂcwﬁaﬁmudmthcmﬁsioaofmmmdhpmﬁns.

Thank you for your cooperation.
Sincerely,

W&MMM°MWOMHW'TWFL3ZJMSO
An Affirmative Action/Equal Opporumity Employer Mntornet E-mall. OONTACT@PSCSTATEFLUS
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