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State of Flori~ • o~r.~CuPY 

t)ublit IHrbict ~mm~sion 

-M-E-M-0-R-A-N-D-U-M-

DATE: June 27, 1997 

TO: 
FROM: 

Tom Williams, Division of Communications j\ ~LM 

David J. Draper, Division of Auditing and Financial AnAJys~1J 11-ft-

RE: Docket No. _.,S7-TX , Quinte,'co, Inc., Financial Analysis for Certificate 

Application for Alternative I.Ax:al Eltthangc Tel(:(;ommunicutloos Service 

Section 364.337 (1). Florida Starutes, requires the followina: 

The commission shall grant a cenificate or authority lO provide alternative local exchange 

service upon a sbowina that the applicant has sufficient technical. financial. and 

managerial capability to provide such service in the geographic area proposed to be 

served. 

Also Section 364.01 (3} and (4) states thAt: 

and 

(3) The Lqlslaturc finds !hat the competitive provi~•on of telecommunications service. 

including local exchange telecommunications service. is in the public interest. 

(4Xd) The Commission shall exercise Its exclusive jurisdiction in orde: to: (d) Promote 

competition by encouraging new entnnts into telecommunications marlcets •.. 

Regarding the showing of fl!lallCial capability, the Finance staff has analyzed the audited 

consolidated fiDIIXiaJ swemetiiS of Quimel .Entena.inmcnl. Inc .• parent corporation or Quintelco. 

Inc. (QTO) for the period coding December 31, 1996. As the attached schedule shows. QTO 

has adequate liquidity, sufficient common equity and produced a positive net Income for the 

period. _ __;_ 

--In this maner. QTO IJ asking for a cenlfJCate to provide alternative local exchange 

/ ·' _ telecommunications service. For purposes or granting a cenificate based on the ftnancial 

I t• .. 

I 

information provided, the fUWlCial capability appears adequate. The applicant anests to its 

finaa;iaJ capability to provide aod maint•in the proposed telecommunications service by ootina 

that the parent corporation will suppon it's subsidiary if additional capital is needed. Based on 

this showing. the appllcanl appears to meet the fiJliJlCial capability standard or Section 364.337. 

Florida Starutcs. 

cc: Division of Legal Services 
Division of Records and Reponing / 
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DOCKET NO. : 97075-
QUINTELCO, INC. 

AL lERNA TIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

• 
FROM AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF 

QUINTEL ENTERTAINMENT, INC. 

AS 
OF 

12/31/96 

CURRENT ASSETS $56,718,056 

CURRENT LIABILITIES 31 ,275,664 

CURRENT RATIO 1.81 

CASH 14,140,987 

COMMON EQUITY 47,734,933 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 47,734,933 

COMMON EQUITY RATIO 100% 

NET INCOME 12,174,430 

RETURN ON EQUITY 26% 

NMF = No Meaningful Figure 
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6/26/87 CODOU.ft DnAIL UCORD SCRZEN 
NUN: F87000002741 IT : Da ACftva/FORBIGN PROP FLO : 05/23/18P7 
lOMB QOIN'RLCO, INC. 
PRINCIPAL: 1 BLOB llLL Pio&D 
ADDJUlSI PI.&RL RIVD, In' 10865 
RA lWG ~ION lllRVICZ ~ANY 
RA ADDR 12 01 DY'8 I TUft 

TIL'.IQ18U, I'L 32301-2525 US 
ANN RIP • NONI I'ILKD • 

6/26/97 
CORP NtJXBZJl: 
TITL:B : CD 

TITL:B: PD 

TITL:B: VSO 

TITL:B: T 

TITLE: VD 

TITL:B: 0 

ORICER/DIUC'l'OR OB'lAIL SCREEN 
797000002748 CORP NINB : QOTNTELCO, INC. 

lOMB : SCJI1QR!lll I Jll'PUY L 
1 BLOB BILL PLA.U 
PJ.&RL JUVBR, N1' 

lWG : GREDDl.l), CI.a.UDIA 
1 BLOB BILL PLA.U 
PURL JUVZR, N1' 

NINB : STOLLH&H, AHDJUlW 
1 BLU'r. BILL Pio&D 
PURL JUVZR, N1' 

NINB : DRVrf , DANIKL 
1 BLOB BILL PLA.U 
P&A.RL Jll'VI,Jl, N1' 

lOMB : BIJUICB, CLI.UDU H 
1 BLOB BILL PLA.U 
PURL aiVD, N1' 

NINB : MII.La:Jl, MICD.IL 0 
1 BLOB •ILL PLA.U 
PURL JUVE.R, NY 
P&A.RL RIVE.R, N1' 
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