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HANCY B. WHITE
Assistant Ganaral Counse’

BelSouth Telecommunications, inc
150 South Monroe Street

Room 400

Taflahasses, Florda 32301

(305) 347-5558

July 18, 1997

Mrs. Blanca S. Bayd

Director, Division of Records and Reporting
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket Hos. S70472-TP, 970173-TP and 970281-TL

Dear Ms. Bayo:

Enclosed is an original and fifteen copies of BellSouth
Telecommunications, Inc.'s Prehearing Statement, which we ask that you file in
the captioned matter.

A copy of this letter is enclosed. Please mark it to indicate that the

-~ original was filed and return the copy to me. Copies have been served to the
ACK —parties shown on the attached Certificate of Service.
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(a} cc: All parties of record

Ri _ A.M. Lombardo

. R. G. Beatty
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CERTIFICATE OF SERVICE
DOCKET NO. 970281-TL and 970172-TP

| HEREBY CERTIFY that a true and correct copy of the foregoing was
served by Federal Express this 18th day of July, 1997 to the following:

Richard D. Melson, Esq. Ms. Laurie A. Maffett
Hopping, Green, Sams & Smith, P.A. Frontier Communications
123 louth Calhoun Street of the South, Inc.
P.O. Box 6526 180 S. Clinton Avenue
Tallahassee, FL 32314 Rochester, N.Y. 14646-0400
Tel. No. (904) 425-2313
Fax. No. (904) 224-8551 Mr. Bill Thomas

St. Joe Communications
Michael J. Henry, Esq. 502 5th Street
MCI Telecommunications Corporation Port St. Joe, FL 32456
780 Johnson Ferry Road, Suite 700 1-800-441-4406

Atlanta, GA 30342
Mr. Robert M. Post, Jr.

Monica Barone, Esq. Indiantown Telephone System. Inc
Florida Public Service Commission 16001 S.W. Market Street

Division of Legal Services Indiantown, FL 34956

2540 Shumard Oak Boulevard (407) 587-3113

Tallahassee, FL 32398-0850
Ms. Lynne G. Brewer

Ms. Beverly Y. Menard Northeast Florida Telephone

GTE Florida Incorporated Company, Inc.

108 East College Avenue, Suite 1440 130 North 4th Street

Tallahassee, FL 32301-7704 Macclenny, FL 32063-0485
(804) 250-2261

Mr. F. B. "Ben” Poag

Sprint-Florida, Inc. Mr. Thomas M. McCabe

1313 Blairstone Road Quincy Telephone Company

Tallahassee, FL. 32302 107 West Franklin Street

(804) 681-3100 Quincy, FL 32351-2310
(850) 875-2111

Ms. Harriet Eudy

ALLTEL Florida, Inc. Mr. John H. Vaughan

206 White Street St. Joseph Telephone Company

Live Oak, FL 32060 502 5th Street

Port St. Joe, FL 32456
(904) 220-7231




Ms. Lynn B. Hall

Vista-United Telecommunications
3100 Bonnet Creek Road

Lake Buena Vista, FL 32630
(407) 827-2210

Charles J. Rehwinkel
General Attorney
Sprint-Florida, Incorporated
1317 Blair Stone Rd.
Tallahassee, FL 32301

Angela B. Green

Florida Public Telecomm. Assn., Inc.
125 South Gadsden Street

Suite 200

Tallahassee, FL 32301-1525

Tel. No. (904) 222-5050

Fax. No. (904) 222-1355

Will Cox, Esq.

Florida Public Service Commission
Staff Counsel

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Tracy Hatch, Esq.

ATET

101 North Monroe Street
Suite 700

Tallahassee, FL 32301
(904) 425-6364
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition by MCI
Telecommunications Corporation
for an order requiring BellSouth
Telecommunications, Inc. to remove
its deregulated payphone investment
and associated expenses from its
intras'ate operations and reduce
the Larrier Common Line rate
element of its intrastate switched
access charges by approximately
$36.5 million as required by the
Federal Telecommunications Act

of 1996.

Docket No. 870172-TP

Filed: July 18, 1997

In re: Petition by MCI
Telecommunications Corporation
for an order requiring GTE Florida
Incorporated to remove its
deregulated payphone investment
and associated expenses from its
intrastate operations and reduce
the Camer Common Line rate
element of its intrastate switched
access charges by approximately
$9.6 million as required by the
Federal Telecommunications Act
of 1996.

Docket No. 970173-TP
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In re: Establishment of
intras.ate implementation
requirement governing
federally mandated
deregulation of local

exchange company payphones.

Docket No. 870281-TL
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Prehearing Statement of BellSouth Telecommunications, Inc.




BellSouth Telecommunications, Inc. ("BellSouth”), in compliance with the
Order Establishing Procedure (Order No. PSC-97-0721-PCO-TP) issued June
19, 1997, submits its Prehearing Statemenit for Docket Nos. 970172-TF, 870173-
TP and 970281-TL.
A. Witnesses
BellSouth proposes to call the following witness to offer testimony on the
issues set forth in this matter:

Thomas F. Lohman (Direct and All issues
Rebuttal)

BellSouth reserves the right to call witnesses to respond to Commission
inquiries not addressed in direct or rebuttal testimony and witnesses to address
issues not presently designated that may be designated by the Prehearing
Officer at the prehearing conference to be held on July 30, 1987.

B. Exhibits

TFL-1 Florida Payphone Subsidy Caiculation

BellSouth reserves the right 1o file exhibits to any testimony that may be
filed under the circumstances identified in Section "A” nbove. BellSouth also
reserves the right to introduce exhibits for cross-examination, impeachment, or
any other purpose authorized by the applicable Florida Rules of Evidence and

Rules of this Commission.




C. Statement of Basic Position

The amount of intrastate payphone subsidy in BellSouth’s rates is
$6.501.000. BellSouth submits that FCC Order 96-388 requires incumbent LECs
to remove any intrastate payphone subsidy from intrastate rates. It is this
Commission's duty to determina the intrastate rates that must be reduced to fully
remo' e the subsidy. BellSouth filed and this Commission approved a tariff filing
reducing BellSouth's intrastate hunting rates by the amount of the subsidy
BellSouth's tariff filing is appropriate, beneficial to end users, was properly
approved by this Commission, and is consistent with the requirements of the
FCC Order.

D. BellSouth's Position on the Issues

Issue No. 1: What is the amount of intrastate payphone subsidy, if
any, that needs to be eliminated by each local exchange company pursuant
to Section 276(B)(1)(b) of the Telecommunications Act of 18967

Position: The amount of intrastate payphone subsidy in BellSouth’s rates

is $6,501,000.

Issue No. 2: If an intrastate payphone subsidy is identified in lssue
1, do the FCC's Payphone Reclassification Orders require the Florida
Public Service Commission to specify which rate element(s) should be

reduced to eliminate such subsidy?




Position: The FCC's Order states that the subsidy must be removed from
intrastate rates. This Commission has authority, under the Order, to determine
what elements should be reduced in order to eliminate the subsidy. The

Commission has exercised that authority by reducing BellSouth’s hunting

charges.

Issue No. 3: If an intrastate payphone subsidy is identified in Issue
1, what is the appropriate rate element(s) to be reduced to eliminate such
subsidy?

Position: Business huriting charges.

Issue No. 4: If necessary, by what date should revised intrastate
tariffs that eliminate any identified intrastate payphone subsidy be filed?

Position: The intrastate tariff filed by BellSouth that became effective Apnl
1, 1997 and was approved by the Commission serves as BellSouth's filing. No

additional filing should be required of BellSouth.

Issue No. 5: Is April 15, 1997, the appropriate effective date for
revised intrastate tariffs that eliminate any identified intrastate payphone

subsidy?

Position: In general yes, however, the effective date for BellSouth was

April 1, 1997.




Issue No. 6: Should this docket be closed?

Position: Yes.

E. Stipulations

There are no stipulations of which BellSouth is aware.

F. Pending Motions

There are no pending motions at this time.

G. Other Requirements

BellSouth knows of no requirement set forth in any prehearing order with

which it cannot comply.
Respectfully submitted this 18th day of July, 1997.
BELLSOUTH TELECOMMUNICATIONS, INC.
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ROBERT G. BEATTY

NANCY B. WHITE

c/o Nancy Sims

150 South Monroe Street, #400
Tallahassee, Florida 32301
(305)347-5555
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WILLIAM J. ELLENBERG Il )
J. PHILLIP CARVER

675 West Peachtree Street, #4300

Atlanta, Georgia 30375

(404)335-0710
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