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Mr. Jim McCor:JDKk. President 
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c/o Sun Cout Utility 
9621 Sbellie Road 
Jacksonville, Florida 32257 

July 18, 1997 

Re: Doc:ket No. 910273-WU ·Application for sale, ucignment or transfer of Certificate 

No. 299-W &om Duval Utility Company to Sun Coast UtiHty in Clay County 

Dear Mr. McCotmack: 

After review of Suo Cout Utility'• appllcadoo for transfer, a Deed for additional 

information vital to proceeding with this PM case was apparent. The Water and Wastewater 

Division of the Florida Public Service Commission bas ddetmined that the boob and rcc:orch 

of Duval Utility Company must be eumjrcd in order to proceed. Staff ~fon: requests the 

company supply the folJowina iufonnation. In order to conduct the audit in a conc!Jc: and timely 

manner, staff therefore requests that the following Items be made available for selective n:vlew 

deperxlina upon the IIICCCh of the audit staff by the dates indicated to the left o( each requested 

litem. 
ACK --
AFA ITEM A: GP.NEBAL BOOKS 4 RECQRDS 

APP - - - 7/28 1. 
CAF 7/U 2. 
CMU 7/U 3. 
.CTR 7/U 4. 
EAG 7/29 5. 

LEG - --7/29 6. 
LIN 

OPC 
RCH -
SEC _ [ 
WAS __ 

7/28 7. 

CJwt of Acc:ou.ml repn:sentioa transactioos In 1996, 1995, 1994. 
GcDera1 Lccl,er of utility from January 1, 1996 to Auaust 1, 1996. w 

Geoeral Lcdaer or Uli.Uty ttom 111195 to 12131f95. !< 
Trial BatQOM or the utility u or 12/31/95. ? 
General Lcdpa for adl year from Date or l.ocorporation or utility throu~ 

~·~· f 
Anooa.l Trial Bal•ncet at Year End (if those reports an: available) from Date Ofr. 

Incorporatioo throuab 1994. .... 
Cub 111abwtcmena/n:ceipts joumal.a from 111195 to 12/31/95 and from Ill~ 
to 811196. B 
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7129 8. Bank llllemcni.S and canceled checks to support dl.sburscmcnts made for all Plant 
&: Equipment ilemS claimed within each Annual Report filed before the Slate of 
Florida Public Service Commission from Date of Incorporation of Duval Utility 

7131 9. 

7/31 10. 
7131 11. 
7131 12. 
7/31 13. 
7/31 14. 

7131 15. 

7129 16. 
7130 17. 
7130 18. 

7130 19. 

7/28 20. 

Company throuah 1996. ~ 
Provisioo for Mltc:ea~to cx1Cmll audiiOr'a wortq papm, if any, for the time 

period January 1, 1994 to December 31, 1995. 
Copla of the IUdltecl ~ial sutemeru alnce 1993. if any. 
Copla of the cxtemaJ IUdltor'a manaaement !etten, if any. 
Copla of any internal audi&a alnce 1993. 
The utllity'a Articles of Incorporation and bylaws. 

Board of Dilector'* minutes from Date Of Incorporation to December 31, 1996 
for Duval Utility Company. 
OrpniufionaJ c:ban of utility personnel; their litlC$/duties: and their 

lllariea/waaes durina 1995 and 1996. 
Ust of all offiCer~ of the company and their titles In 1995 and 1996. 
Ust of all reWed pt.rtla. 
UJt of relltecl party transactions (lncludlna dates and amounts) whlch occurred 
in Plant ICXX!l•rws, or in CIAC ICXX!l•nts. or in LaDd ac:cowus from Date Of 

Incorporation dU'Ouah 1996. 
Deacripooos of any aucta p1ed&ed u security for financial obligations or of any 
aucta subjected to liens or of any wets subjected to disputed title/value. 
Copica of all A.ruall1 Reporta of Duval Utility Company that were r.Jed before 
"any" rqu1atory IJctll:)' (County Board, P.P.S.C., etc.) . 

ITEM 8: PLANT 

7/28 1. 

1128 2. 
7128 3. 

811 4. 
8/1 5. 

8/1 6. 

7130 7. 

All invoices, contrac'lS, and other documents to support all plani and equipment 
addJdooa (or retiJemcnts) from Date Of Incorporation throuJb Auaust 1, 1996. 

Cootimllna proper1y record~ . 
Description of any costa allocated into the plant accounts from Date Of 
lneorporation throuJh 1996 (Ewnplea: manaaement overhead, etc.) and 
deacripdon of t.bc mctbodoloa;y used to matt any cost allocations. 
Piau& clepreclllioa records from Date of Incorporation throuah 1996. 
Schedules lhowlna Piau& Dqnciatlon Upcosc calculations and co•mrrea-po~ndndin& 
lncremenu to Accumula1ed Dcpreciation/Reacrvc (with IUCb ICbcdules also 
indkatina the uaet ICtVk:e life). 
Mariri'W or Amm•I.Mcd Dcpreciadoo/Resctve incremenu to t.bc aencraJ ledger 
and to the AmmJ Reports fUcd from Date Of Incorporation throuah 1996. 
M•tchloa of t.bc A1mua1 Report filed data for Plant Accounts to the 

correspondina aenerlllcdacr dala from Date of Incorporation throuah 1996. 
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7/30 8. Listina of reWed party or affiliated party or pli'Cntlsubsidlary party tra.llSaCtions 
for lbe PSua & BcJ.tipmc:nr ........... fr<m the Dire Of llxorporatioo through 1996 
&bowing: date, lmCJUIX, account mmber, IDd tuiespoidiJl& aenenJ ledger enuy. 

8/1 9. Deluiptloos (and lfDOI•tU) of any Wort ln PfOii'CSS from January 1, 199S to 

December 31' 1995. 
7/28 10. Delc:ripdoos (and IIDOWIII) of any plaol abaodonmetls. or or any not-wcful pll.lll, 

or of any idlelunwcd planl from the DllC Of Incorporation through 1996. 

ITEM C: CIAC 

7/30 1. 

7/30 2. 

7/30 3. 

7/30 ... 
7/30 s. 

7/31 6. 

8/1 7. 

8/1 8. 

Lill of CIAC by customer, amount, and date received from Date or 
Incorporation tbrouah 1996. 
Descripc.loos (IDd IIDOIIIDIS) or any dooated propeny received from Date or 
lncotpOration throuah 1996. 
Deacdptlons of a.oy "tap-in fees" collected from Date Of Incorporation through 

1996. 
Copy of utility tutff . 
Sebedule of CIAC Amortization (and methodology used) within each of the 

Am1W Rcporu filed witb the F .P .S.C .. 
Calculations supportina the utUlty's accouotlo,a for the tax effect of CIAC 
collect.loos, If any. 
A "'*mC"' dclc:r:il>q specialli'cemr:w for providina lCf'Vica to any customer 
or poup of cwtomcra 11 no cost or at a reduced C05t. 

A •remere lildna aD dcvdopen IJI"C'CCDC%%ll c:um:ntly aclive along with the toW 
amount due frol:m each qrccmeot, the total amount received to date, and the 

amount of any dOOIACd property received with each agreement .• This statement 

abouJd agree or recooclle to any ba.lance(a) on lhe boob. 

IIEMD: LAND 

7130 1. 

7/30 2. 

7/30 3. 
7/30 ... 

For eacb year from Date Of lncorporllioo throuab 1996, copies of dc:eds or other 

evidax:c of owncnhip for any Land purcbuca made by t11C utility durina this 

time period. 
For each Land Purcbuc, maldllna of amou.nt per Anoual Rcpon. per General 
Ledger, IDd per c:aoceled c:bec:lc. 
If any Laod is DOt OWDed, provide a copy of the land lease agrcemctU. 

I.Jsdna of tdalcd party or affiliated party or puent/subsidlary party b'lliSICtions 

(II per real esrat.c c:ompiD)' atrtllate, CU:.) for t.bc Land account(s) from Date of 

lncorpontioo lhrouah 19961bowlna: amou.nt, IeCOUnt, date, and oorrerpondlna 
general ledger entry. 
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ITEM E: CUSTOMER DBPQSIIS 

7/31 1. 

8/1 2. 

7131 3. 
8/1 4. 
7/31 s. 

.Deacripcion of the data source used to ICGOWit for all customer deposits received 

by Duval Utility Company (I.e., a Cusuxncr Depolits Journal, or a Cuh Receipts 
JoumaJ, or a Ococral Ledger Aa:ou.nl Number, etc.}. 
Cum:u Status of such cwtomer dcposill (i.e. , Held by ut1lity, or Refunded 10 

customer, or Rebated per billed amount, etc.). 
Cwlomcts Ust for 199S aod 1996. 
AnmaJ R.evemes for 1m and 1996. 
Utility Pollclel & Proc:edutCI regarding tceeptance and protection of customer 

dcposiiJ. 

ITEM f : DEPRECIADON BXPENSE IN l99.S 

8/1 1. Schedule of Depreciation expense cbaracd during 199S and the depreciation 
methodoloa:Y utilized for each uset/pllnt/cqulpment item durin& 199S. 

ITEM G: PROPERTY TAXES 

7/31 1. 

7/3 1 2. 

Coplel or calecdar year 1994, 199S, and 1996 Property Tax biiiJ and 

eorretpondina curies made into the General Ledaer to a:uppon claim of Land 

owucrabjp. 
Copies ofc:anceled cbccb for the 1994, 199S, a.od 1996 Prope.rty Taxes paid 10 

provide fllliDCia1 des from decd/usct ownenhip to property tax expense 
dbbut&ements. 

ITEM H; INCOME TAX BRQOBPS 

8/1 1. 

811 2. 
8/1 3. 

Disclosure of book depreciation rates (aod amounu) and tax depreciation rates 
(aod amoun!J) for 199S wacer plant operations. 
Rcconcllildoo bec\llec:n book and tax depreciable plant for 199S. 

Coplea of Tax Rdums (and supponina documenU) rellling to Duval Utility 

Coupoy Wlfl:t opendoat for 1994 &. 1995 &. 1996 wbicb will enable the auditor 

to deu:rm.loe book IDd tu cn:aanm ohttll.i(y water plut and reWed transletior!i. 

ITEM I; SAil!$ AGRfP,MRNI ANPIOR BUJ. op SAlE 

8/1 1. 

8/1 2. 

DeWb of cbe BUl of Sale on Auaust 1996 made between Duval Utility Company 

and Sun Coat Utillty- wu this Nowiz.cd? 
Bxplanadoo of tbe Bill of Sale on Auault 1996 between Duval Utility Company 
and Sun Coast Utillty - alnce Duval Utility Company claims "the ri&ht to 
receive 45" of the Dd proccccls from the aale of the McRae LI.Ddlna water 



• • 
Mr. Jim McCormack. President 
Page S 
July II , 1997 

7/28 3. 

system and Ita cwtomers and the land wbeneve.r sold by Purchaser" does Duval 
Utility Company have In place any lntcmal colllrola or review procedure• to 
monitor Sun Cout Utility opmtlooa. 
Disc:!~ of any affiliate/pe.rsonal relationships existing between Duval Utility 
CcqJany and Sun Coast Utility which could lead a reasonable person to question 
if a tnJmrttoo (either aalc or ecquiailion) bad occurred wblch wu not at anna
length or wbkh wu not lndepcndenl or wbkh did not maintain rate base 

valuation. 

ITEM 1; AFFIUATED TRANSACDONS 

8/ 1 1. Any agreements makl.naJrec:eivina ldvances or loans to/from any affiliated 
companies, any affiliated utility ofrtcen, or any affiliated directors. 

ITEM K: DEIA~ OF ASSETS WIDUN RATE BASE 

811 1. 

7130 2. 

1128 3. 

7/28 4. 

811 s. 

811 6. 

Description of any Alsets/LandiPiant/Equipment (as listed within any Annual 
Reportt filed before the F.P.S.C. by Duval Utility Company} which are subjected 
to restricted ownenh.ip, disputed ownership, cu: .. 
Copies of all Land Deeds to support claims of Land ownership per 1995 Annual 
Report (prc·aale) and 1996 Annual Report (post-sale). 
Description of any AuetaiLand/Plant/Equipment (u listed within any Annual 
Reports filed before the F.P.S.C. by Duval Utility Company) which were/are not 

completely deYcced (100~) to Duval Utility Company customer aervice; in other 
words lbe idend.flcldoo of any common/joint/concurrent plant/equipment used to 
provide services to customen/entities not defmed on the Duval Htility Company 
c::ustcmer lilt. 
Description of any auet1 on the seller's books for the Duval Utility Company 
which were not transfemd Into tbe unrestricted possession of the acquirer (i.e . . 
were retained by (be Idler) perbaps such u : tumiture, computers, vehicles, cu: .. 
Delcriptioo of l11Y Enalncerini Snldies cooductedlcommlasioned by prior owners 
or by curreu owuen repn!ina the uscfu1ncss or non-usefulness of any 
pluWecpipmtrt irrmllilled wi1bin lbe asset rate base or the Annual Rcpo:ts filed 
before tbe F.P.S.C •• 
Copy of the complete Salea AaJ=ne:Dl for Duval Utility Company listing all 
c:ood.idoos/provisiolll/rcquiremellb/op6oos for tbc buyer and for the 5c:Uer, listing 
the amowu pa.ld by the buyer, and listing the specific useu acquired. 
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ITEM L: WSTORY OP DUVAL UDUTY COMPANY 

8/1 1. Details of Duval Utility Company as ll relates to the Water Utility as per its 
filings before the P.P.S.C.: 

a) original corporate owners, 
b) date of incorporation, 
c) date service began, 
d) full names and locations of any management companlesllndividuals 

hired/contracted/used by the ownen (Stokes & Co.) to keep the water 
utility'• ICCOUJltini boob and records, 

e) full names and locations of any service companies/Individuals 
hlred/contr1lC1ed/used by the ownen (Stokes & Co.) to operate and 
provide service for the benefit of the utility's water customers, 

0 dale that this Wau:r utility filed its first Annual Repon with tbe F.P.S.C., 
g) copy of that rmt Annual Rtpon filed with tbe F.P.S.C .. 

ITEM M; AUDITOR INOlJmlf$ REOARPINO DETAILS OF ANNUAL REPQRTS FILED 

7/28 1. 

7128 2. 

8/1 3. 

8/1 4. 

Explanation of CUstomer Deposits balance per 199S Annual Repon Page F-4 
being reduced to Zero per 1996 Annual Repon Page F-4. 
Explanation of Utility Plant In Service per 199S Annual Rcpon Page F-4 being 
reduced to Zero per 1996 Annual Repon Page F-4. 
Bxplam.tion of Name Change from Duval Utility Company per 199S Annual 
Btpon Page F-2 (service area McRae Landing) to Sun Coast Utility per 1996 
Annual Repon Page F-2 (service area McRae Landing). 
Explanation of the acquisition - were only the assets purchased or were equity 
lharcs purchased? 

From telephone conversations, it is understood that Sun Coast Utility has encountered 
some protl'ems ill findiQa data relating to Duval Utility Company. For any unavallable, lost or 
misplaced data items, please prepare a search history listing on your pan the steps you have 
taken to obtain the requeltCd data. This data retrleva1 log should Include: 

1) the dates on which attempts were made to acquire data. 
2) the method of communication used (telephone, fax, cenified letter, In-person 

meetlna. etc.) in IUCb attempts. 
3) the indMdua1 c:omactcd and hislber title and hislber telepbooc number and hls/her 

address. 
4) the description of the data being requested. 
S) the outcome/status of the request (i.e., provided or not provided). 
6) the reason for any failure by the contacted pany to provide the data. 



• • 

Mr. Jim McCormack, PMsident 
Page? 
July II , 1997 

• 
You have stated in the ithc transfer application that you already have available certain 

boob and records for Duval Utili.ty Company, which were transferred to you wbe.n Sun Coast 
Utility took over the management in August 1995. As r•ve stat.ed previously, it is my 
understanding !bar some portion of Duval Utility Company's books and records may have been 
lolt or destroyed in IIORJC. 

PursuaDl to Section 367.121(1)(1), Florida Statutes, the Commission may require the 
filing of reports and ocher data by a public utillty or its afftliated companies, including its parent 
company, regardlng transactions or allocations of common cosu, among the utility and such 
affiliated compiDies. The Commlaalon may alJo require JUCh reports or other data necessarY 
to ensure that a utillty'a ratepaym do not wbsidiz.e oooutility activities. Pumwlt to sectiom 
367.121(1)(c), Florida Statutes, cbe Commission may require regular or emergency reports from 
a utility, i.ocJudlna, but DOt llnrlUd to, fliWliClal repom, u the Commission deems necessary. 
If the CommisaJon finds a flnaocial report to be Incomplete, l.ncorrect or inconsistent with the 
uniform l)'stem and clusification of ICCOUllU, the Commission may require a new repon or 
supplemental report to be produced. 

Staff bas determined that the information requested below is necessary in order to 
proceed with the dispotition of this cue. I am therefore requcsling, to the extent any of the 
requested data bas been lost or misplaced, that you wort in coqjunction with Stokes & 
Cnmpmy, Clay Utility, and aay ocher party or partiea who may be able to help reconstruct any 
incomplete or mlulna records. 

II you have any questions, please do DOl hesitate to conllct me at (850)413-6228. Any 
specif1C quesdoM regardina the audit or requested data may be addressed to Mr. Mark Caruth, 
Division of Auditing and Fi.naDcial Analysis, at (850)413-6471. 

cc: Mr. E. Chesler Stokes, Jr., Pmident 
Stokel & Company 

Sincerely, 

Division of Audltina and Financial Analysis 
Division of Records and Reporting 
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