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FLORIDA PUB.LIC SBRVICB COMMISSION 

Capital Circle Office Center e 2 5 40 Shumard oak Boulevard 
Tallahassee, Plo.rida 32399- 0850 

TO : 

PROM: 

RB: 

AGBNDA: 

tt B tH2B AB IHUI 

July 24 , 1997 

RECEIVED 
JUL 2 3 1997 

- ~ : 5?) p,n 
FPSC"- ROCO€d51Rcporting 

DrRBCTOR, DIVISION OF RBCORDS AND RBPORTf.NO (BAYO) 
./) J t, . In' 

DIVIS IOII OP I.SOA.L SBRVICBS ( JCBATING) \' .........-
DIVIS I ON OP BLBCTRI.; fo GAB (BOHRMARN) 1b ~stu' 

DOCICBT NO . dii"9 2-BC - JOINT PETI TION FOR APPROVAL OP 
TBRRITOIUAL NJPBB"'NT BlmiBBI'I CLAY BLBCTRIC COOPBR.I\TIVB, 
DIC . AJID 8tlllAJIIIB8 VALLBY BLBCTRIC COOPBR.I\TI VB, I NC. IN 
S1JMAIDIBB MD COWMBIA COONTIBS 

0 8 /05/97 - RBGULAR AGBHOA - PROPOS ED AGENCY ACTION -
INTBRBSTBD PBR.SOHS MAY PARTICIPATE 

CRITICAL DATBS : 

SPBCIJ\L INS'l'ROCTIOHS 1 8 1 \PSC\LBO\WP\ 970492BC, RCM 

PISQDSSIQN OP IS8UBS 

ISSQE 1: Should the Commiss ion grant the Joint Peti t ion f o r 
Approval of Territorial Agreement between Clay Electric 
Cooperative, Inc., and Suwannee Valley Electric Cooperative , Inc.? 

BBCOMMBNQATIQN: Yes. The Joint Petition for Approval of 
Territorial Agreement between Clay Electric Cooperative, Inc ., and 
Suwannee Valley Electric Cooperative, Inc., should be granted. 
The terr itorial agreement is in the public interest and should be 
approved . 

STAfP AN&LXSIS: On April 23, 1997, Clay Electric Cooperative, Inc. 
(Clay), and Suwannee Valley Elec t ric Cooperative , Inc . (SVEC) , 
filed a Joint Petit ion for Approva l of Territorial Agreement (the 
Petition) . A copy of t he Territorial Agreement (Agreement) between 
Clay and SVEC ia aetached, excluding the referenced e xhibits 
(Ateachment A) . The purpose of the Agreement is to delineate each 
utility' a respective retail territorial service areas and 
s imultaneously avoid future uneconomic duplication of facilities by 
these utilities in Suwannee and Columbia Counties . 

To accompliab this goal, the Agreement provi des C~.r a 
transfer of customers between the ewo utiliti~uMtlht~~£8 -~b ~he 
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DOCKET NO. 9704 92-BC 
DATE: July 24, 1997 

• 
J\greetMnt identifies 15 SVEC cuatocn...- accounts and two SVEC street 
lights which will be tranaferred to Clay within five years of 
Commission approval of thia Agreement. SVEC estimates that the 
total annual revenue associated with these customers will be 
approximately $15,720 . Neither utility has identified any 
customers who are expected to be transferred from Clay to SVEC. 
Section 2.1 o f the Agreement explain a that all customers, new and 
existing, subject to thia Agreement shall be transferred within 
five years o f Commission approval of the Agreement. 

The part:ies provided a copy of a form letter sent to 
SVBC'e existing customers, identified in Exhibit B, who will be 
affected by this Agreement . This letter informed the customers 
that their service would be transferred pending Ca~m~iesion approval 
of the Agreement. The letter also informed the customers o f ~he 

difference in rates between the utilities for their claas of 
service and included telephone numbers of company contacts. SVEC 
stated that it baa not received any feedback or comments from the 
affected customers. 

To ensure that transferred customers suffer no hardship 
due to the different deposit requirements o f each utility, Section 
2. 8 of the Agreement providea for the transferring utility to 
refund customer depoe its to the trans ferring custUIIIers . The 
receiving utility will then bill the transferred cuatomen a 
depoait no greater than the depoait previously charged by the other 
utility. lf SVBC refunded a transferring customer• s deposit prior 
to the Agreement, Clay will not require that customer to pay a new 
deposit upon transfer. However, the Agreement doea not require 
either party to deviate from ita deposit policy for customers with 
unfavorable payme.nt histories. 

The capital credits of the SVEC customers who are 
scheduled to be transferred to Clay will remain with SVEC upon 
transfer of service and will be dietributed according to the 
current regular cycle or to beneficiaries at d~ath in accordance 
with existing SVBC by-laws. Although not addrueed in the 
Agreement, Clay haa ~3Teed to cons ider on a case - by-case baais 
whether a c ustomer, upon request or change in uee, can be 
transferred earlier than anticipated by the Agreement. 

Section 6.3 of the Agreement provides that the parties 
will f!le annual reports to the COimliaaion concerning the status of 
the existing customers Hated in Exhibit. B. The parties should 
file these reports eo that the Coa=iasion uy m.onitor customer 
transfers during the transition period. When all exia~ing 

customers have been transferred according to the Agreement. no 
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• 
further annual reports shall be filed, except at the Commission's 
request. 

Section 2.2 of the Agreement contains a provioion 
concerning inter im service. The parties agree that they will not 
knowingly serve or attempt to serve any new customer whooe end-use 
facilities are located within the territorial area o f the other 
party, unless exceptional circumstances, such as economic 
constraints or good engineering practices call for suc h service . 
In such inst ances, a party may submit a written request to the 
other party to temporarily provide service to the customer. The 
party providing temporary service shall not be required to pay the 
other party for any loss of revenue associated with the provision 
of such service. The utilities agree to not.i fy the Commission of 
all interim service arrangements that last or are expected to last 
for a period gr eater than one year. 

Section 2.4 of tho Agreement outlines the utilities• 
proposed method of compensation for transferred facilities and for 
lost revenues associated with transferred customers. Each utility 
confirmed that, upon completion of the five year transfer period, 
all electric facilities used to serve ita retail customers will be 
located wholly within ita respective service area as defined in the 
Agreement. In the event that the property transfers from SVEC to 
Clay proposed in the Agreement are not approved by the United 
States Department of Agriculture, the Rural Utilities Service, and 
the Cooperative Financing Corporation, Clay and SVEC have agreed to 
notify the Commission. 

If approved by the Commission, the Agreement should 
become effective on the date the Commission• a Propoaed Agency 
Action Order becomes final. According t o Section 6 .1, the 
Agreement shall then remain in effect for a peri.od of thirty years. 

Staff recommends that the Territorial Agreement bet.ween 
Clay Electric Cooperative, Inc., and Suwannee Valley Electric 
Cooperative, Inc., l..J app.roved ae discussed in this recommendation. 
The Agreement is in the public interest and io consistent with the 
Commiaaion•a goal to eliminate all existing and potential 
uneconomic duplication of electrical facilit.ies in the State of 
Florida. 
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DOCKET NO. 970492 -BC 
OATS: July 24 , 1997 

ISSQB 2 : Should this docket be closed? 

• 
BBCQt!1PMI\!TIOII: Yea. If no person whose substantial interests are 
affected by the Commission's proposed agency action files a protest 
within 21 days of the order, this docket ahould be closed. 

STAPP NIALXBIS : If no peraon whose substantial interests are 
affected by the Commission' s proposed agency action files a request 
for hearing with.in 21 days of the order, no further action will be 
required and t his docket should be closed. 
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Ta~~ito~ial Ag~a-aDt •·t--

ATTACH~ENT 1\ 
PNE 01-' 14 

Clay 8laot~ic Coope~ative, lAc . 
aDd 

tuw&J>Daa Valley alact~.f.c Coopa~ativa lllc . 
Coluab.f.a • tuw-=•• CoUDtiaa 
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AQBfFMM 

s-, 0.1: THIS AGREEMENT, ITIIIde rod - lnlo 1M £ <ley ol 

Erilll:::J 1887. by nl.._. .. SIJ'NAIH.E VALLEY ELECTRIC 

COOI'EAA • INC , ("SVEC")n ClAY ELECTRIC COOPERATM, INC ("Ct.AV"). 

MChol ""*" n COIPOI-11 Ol'giRZIId rod~ ..... h-olh Sc.ilol ol f1onoe 

8nd e**lc UlillliN .. cWinecl ... - -- r«aa NMCe -- .... ...c.,ea 10 

"9Wion ~ 10 Chepw 31!&. Flonda Sl&.u1 rod wl'ooCh WPOflt-n-
WITNEIIETH: 

Section 0 7 WHEAfAS, SVEC, t>yW!UeoiCI Clwwnl ~· -.anty. lo 

MIIIIOttacl rod ~eel to ll.tmllh titCiric:ily rod ~ 10 111 ,_.,.,.., pnvelt 

i'ldYiduiU. Wj)Oiltiofll 8nd -..rod~ 10 IUCII ~. ~ fl.mo"'­

·~rod~ IO CIA-1 ~.,- ..._. d s.w- rod Colo.rncoa 

s-, 0 l WHEIUWI. ClAY, t>y.....,. olll Clww rodlegr-.. ~ 11 

~- ••"""'eel 10....,.., tlec:Die«)'-~ 10 pereont,""""­
COij)Oiiluill ~ ..... ol f1onoe nl ~ flmtlllel liecltiOI)'-~ 

.......... end 

Section 0 4 WHEREAS, twi'Mj)tCtlw .,_ rJ ,_, MMce oltw pe111tt ,.,..o 

n~rn.......,..,......, ,.,..... ,.. ~...,oi-IK*lt• INIY-... 

,....,. •· -.n~n•• 
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ATTACHMENT A 

p.AQE 3 ~ 14 

In llw Uura lfteM IUCh O'P'b'lon ia ~by Wlue diM Agr........_ nl 
Seabl 0 &. WHEREAS llw F~ ~ Setvico eornr-a.on ("Colwnoe...,.., 

lw ~ NCXIQIIIIOd N ~icllloon cl MtVIot lecili!Mie may reiUk WI ,...,.. .. enc1 
.......,..,_ illlrwlndnt~c:<w.'-doul ~. bOCIII*nQ ~ tollw 
~ lnlerel(. end 

Seabl 0 8 WHER£AS. llw 1*1* heriiiD CINire to eYOid encl el-. llw 
~ glmg rile to 11w llloleuld poliOnbll n.z.ae Wid~ enc1 -~~ • t I f Nltld ,_ W ¥ned llw T-Boundary LAne 10 - ~ reopec~NC,..... 

~ --lncellaln .... ol au-... - c-c-w. -
s-. 0 7 WHEREAS. 11w Conr'u ion It ••~eel by llwlegreleUe ol llw 

S.O ol ~. p..t'iUrlt 10 F.S 3e6 O:C(2Xcl~ 10 OIPII<.,.,. -1111'-'• encl 11>0 
Coilid l fon ,_ ~ 011 ~ OCQIIOI1I .. wiJdom cl ,...,, tllri!Dhel 
~ .,., • ., -.:: ltlt«- _, ,.., -eel 10 .,. oenerar po~.c:y ~~~e~ rOI&II 
liet1'IIGrill iOWI•U. - POI*I)I ~ 10 InC Comnou1011. WI llw proper 
~ ... _,..,..--"" llwl".ttllelnWW. 

Seabl 0 ,_ NOW. THEREFORE. In Nil"- cl 11>0 l)l6pOMI Wid -
IJiol eicl, Mclin collldeiiiiJon o/11>0 ""'*cooerwulndefi .. '*IU-~ 
...tldlthll be-'*' • ~ lrCeidiplfldeol. llwi*IJM herOIC.~ 10 Wid upon 
llw-Wid concMiorw MCionh. do~ egrw • lcOow'e 

AIITlCUI 
OUllmC*I 

Sctlotl f . f : Ta.....W ~LiM AI UMC1 hereon. InC 1Mm '"Temtonlll 
lloo ,_, UW" ..... ,....,. co.ny line ~.,. ~ cl Suw•• .. .,., ........ , ... ,. .. 
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porlionl cl ...... eo.ny end CoUnbla ~ '4lt1lch •e not ~to,. tenna cl 

HtJo•••• nldeilllled • h ._ITWMd"""' diegenelllnN en.,.,_~ 

• EJclti .... •. 

s.c:6on 1.2: SVEC Tentott./ AIM. At. UMd herein. lhe lemi "'SVEC Terr~orial 

/vWihll,_, .. - 1i11ooon on &hibii"A" !p1g-cl h T ltlilotial 8c>undwy ~. 

eacepC lot .. eNded- tying- cl ..., h. n. 11\eded ... tying- cllhe 
II • 

T err1llcirillllouncl.-y ~ - be - by Ciey 

s.=roti U : CLAY Tentott.l AIM At. UMd - · i1W..,., "CLAY Terrilonal 

Nwf" lhll ,_,h .... ll'iolonon EJIIti "A"~-clh TerriiONI 8c>undwy u.... 
except lor .,. llheclecl ... lying .... clllaid line n. 11\eded .... 1>""11 ~ost o1 .,. 

T••ilarilll llouncl.-y Une lhlll be- by SVEC. 

s.=ron 1.4: Polm o1 V• n. polnl ol ..-. end not the polnl c1 connec:1 or 

,_-.18 .,.. be d I I .... lilliw • to-.,... be ,. proi1dllr cl ellclne MMOe ......... ""' 

~II. 

Sec:tlotl1.5: T,.,.,....., U. At. UNCI heroin, lhe tetm '"Tr.,..,,~,..., Une•" 

IN/I _, Ill eleCCttc linM ol ..,., PIIIIY heYing • r.cong ol llllkV or gr-

Sec:liorl U ; Cllelt fAOrl ~ N IMd ......... hterrn ~ L!Ms"­

,.,...., Ill .-aria .... ol ...,_ powty IWting • r~ up to but not lnducling &llkV 

s.c:6on 1.7: New Cu~ N UMd herwl. Niemi.._ C~ 11\elt 

-thole CUIIamrl ~lot---= ..-.Ice dlt1tl8.,. lemi ol IIlia ~ ... 

polnl diM WI .. Tenilorllll AIM cl- powty wnicl'l hN not ~~ been -by ..... 
~· t , ti./U f tll 
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s.c:t1ot1 u - &ilting ~ Aa uoec1 twHI. ~toe ...,. "Elda~~ng Cuolornet'" 

IIIII- eny !*-' ,..,..,~ ,.ld ~ o«V110 from- SVEC 01 CV.Y t ltho 

loc8cn 1cr IOC"iic1l r. ..-io.....,. anh ~data d lh!o ~-' Tha term 

EJiilling ~ llllllrlc:Uia h wlaow. ~. Ol ciMac:ed ~ d ., billing 

Cullonw..tlo iiCIIiOI'Id ..... eladnc--.,. _loeaiJOII .. d h el!ectNe clatt 

dfllt"'-'-
s.dfion U : Cani&.61Q6'11fi- Aa UMd htrW\ h 1«m ~ ~ 

' .. .. 
win_, t!*-' 01 ftnn ~in h S~ d FIOIICSt 111 prolou iONI tngoM« 

Sec:fliall 1. to. ,..,_, Aa ....., '*""'· ,. ...,. ,..,_,.. ahalt ,..,. tho ...,.. 

lndullw rnMtllng given 10 ft In Secloan 1.01 (3). Ftor_,. Statuttl 

s.ctJion f . ! f : End Utt F~l Aa UMd -.n . h term "End UM Faolrt• ... • 

lhaJi mNn I oeogrtphle 1oc81Jon 11111«1 ll'll eltelne -o\' UMd by I QJitOmllt II 

~y~ 

AltllCLE I 
UTM. IUCTIUC RIMCI! 

$«bon 2.1: In GetwW Elaplu-- opeol\eany pro.ideel-. SVEC 

ahlll hive h elldullw -.AIIOIIIy 10 fllnleh ~~ ~ MMOt to eft Hew CUIIOiTWI 

willlln h SVEC T•••WI N'N and CV.Y 111111 M.e h tJICIIalw ~ 10 1\nlolll 

rNJI eleclric .W.IO ell Hew C~ In h Cl!'y TltT!lOtiel NN Tha Ttmlenlll 

~ I.N .... not be el!ectld by eny c:Nnge lhll .,...., OCX>.S In h co jiO .. lirMJ 

deny~~ willlin tho SVEC T.mtonal NN 01 h CV.Y Tenilcrill NN 

s.c:tion 2.2: s.Mee 10 ~., CuiiOIINIII The Pan'" 110'" lhll neillltf ct ,._, 

wllt lulowlo IQir - 01 ~ 1o - eny new Q.tOIOmtf- ..,.,....,. teelhlite ... 

..... •· " 'u""'• 
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toc:.edwilhinh TerrilcriiiAI'Molh - perty. •~.-pt uli*)l{ally ptO<ideclln lhia 

SecSian 2 alb Agr..,.... 

The Pwliee i licogioiu 11W1 in ~oonlll ~s. eco IQmOC comtflWU 01 

good •01-• G Pl-fiNI'/ ~hie~~ enckM fec:iltllN ..UW c.Y101 

OtlhoiAd nal be ••••4CPMJ".) ..wd bV h perly in ...n. Tttr~ AIM h ; .. loceled 

In IUCti ·---· ~....na.n NqiAM by lt1e perly In-Tem!Otlal NMthe .,..,.. 

llcilillee .. ~ 10 ... - '*'~'· h-perly may ~-In Wf1li10 10 ~llttly " . 
prowlde ..W.IO eucn _..,., enckM IICII..,.. Mt auc:t1 •-~ for lempor.ry 

...nc. which Ia - cip Bad 10 lal for moro OWl one ( 1) yew ahall be ...c>nwed 10 tne 

Cetntnlu lon for IIJlP0¥11 In IICCOtdance will\ Mde V, Sec:bon S 1 ,...,., PrOY'ded. 

'-· h perly PI'0"0.1Q len40•Y MMoe ,.,.,..,.._ WJI no1 be~ 10 pey the 

Of* j)illy lor 11ft leU ofl'll\iijU 1110drild vM\ 11'11 proWion ciiUCII ~IIY ~. 

lor ..W:. from eilrw I*I:Y 10 be I"'''fideci iO .,..,.. f.alrllea ~led on the T etrnonal 

ArM olh-peny, h J*1Y •-mgiUCtl e Nq~AM or lllP'C*cn ahall rf/ter tne ,_ 

~or~..-~ 10 lht Oll'llr per~y~Mlh ciCeiJcn 1o ""' AQr__.. u 

~O¥t4 by 1he Cotrwnisalon. .,..; INII nocJiy 111e - peny of auc:t1 requetl or 

SeQjon 2.1 TIWIOillb< In Ctder lo miWnlze • iCIOi- liei ce 10 8VEC'a Q.iiiOmen, 

r.d 10 lllowCLAY .,_.. -10 ~ l*n rd-WI~ lnwlllw of auc:tl 

-10 CLAY. SVEC rr., ClOt'lnle 10 - Ira Eliabng ~ li.-.d on EJChibil 

T 11 prcHiclld In llie s.:c- of INa AQr .. ,,. 11. ...,., lllOYgh tne 1ocabon 11 ..nict> 1ney 

- Ulirig .-.ne leMoe.,.. be toc:.ed In lht r...- ArM ol CLAY IIIIer the llll>fOYal 
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or IIIII AQI-' by lhe Conwnlu.on. n ... SecUon INII e11o ~ 10 ~ 

,....._..tor~ NMce by EloatinO c-. i-.e~ on EJnillll V •,.... exllllnQ 

lociiCiona. N. IUifl- • ClAY,_ ~eel ita p&.na to pt-.d Wllh a u.nsler r:J 

-,ClAY olwl ....U, SVEC. ~ ...tlidl r:J tll ~ liatecl on EJChii>C1 V 

... be ••••eel 10 CLAY. The<MIW SVEC ..S CLAY lhell egw on ltoe IJming r:J llle 

.,....lnd~ lObe 1*1 10 SVEC • provlcled WI s.a;g, 2 6. ~ 

lhelotevoing. ell 118'111 ....... be~ wilhin five (5) ve•• el\et epprovel oflhl• .. . 
10-iL 

Sec:llon 2 4. Tt1na/ef ol F«iaae1 Upon llle .,_,., al eny Customer al 

eu.-. punuant to W•AQI-11. CLAY ITI8)' elect to pu'd>Ue IOI'IIe Ot an aline 

MMc:e facJIIIlea of SVEC talalecl 10 lhe trWilletrecl Cuatonw 0t Cuat0f'IW'1i lOt llle 

,.,. .... 
W111 NCh IUCII.,...,. ..S ~ ol ~ t>o SVEC Wll tnllce, ~· ..s 

dellvw 10 CLAY a CIOI'IYeyanc:e. deed 0t- 1n11tUTW11 of 1111nol• u,. appopoata., 

Otdat 10 OOtr<Wy .. ng,u, llde ..S rr-.11 oiSVEC petty In .,.raaloue •. ~-way. 

•••• ••a. 101111 petmlla Ot- ng,u ao ITWW-

Sec:aion 2.5; RUS ..S CFC ~ Mt 1W01*1Y tt.,.,_ from SVEC to ClAY, 

II a.t.;acs 10 appll'fll by twi.Jnit.r 8IU& of Atnetlca. Dlpetlmonl of~. Rtn f 

IM..H s-lce ..S lhe ~ Finlnclng Cctpotatlon (colledlvely, lhe "RUS 

logetodeej , Whlc:n ~ SVEC ..S CLAY 111J1M 10 ptomptly ond C!•loo-uly ~ 

Sec:aion 2.8: 'Time of Paymefll P~ by ClAY to SVEC to< ltoe ,.....oc. 
,.._ lh.c ClAY elecla 10 ~ '4'011• ~-be,._ wiiiW1 tiW!y (30) C!ayo 

.......... "·'"''-
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01 • If.,.,.., 

l>y . ....... ~ ..... 01 iCUIIanWI IIP.tljecliO lhll>y-•• oncUing ._-Ealat.ng 

c ... -. lhlll be cx:mpoleWd wiltw\ fiw (5) yura 011111 Effec:live Dale he<.al TM 

l*1in lhall .,_.,en oooperlta 10 .tltcl Ill tuCitllrMII.,.. w11Nn IIlia tl.~ pe<IO<l. 

8«::lon 2.1: CullOINf Otpolita. TM patllea lntrd 1t1e1 lranslerrecl c:us-. 

IIA!e< no ha'cllhip- 10 ciHI....,.. ~ requilwMnll requited by MCIII*ty When .. . 
poulble, .,... , • ..,,i ll! f*IY ,.,. rei\Jnd lhe d<lpollt Ol e custornw 10 the c:us- TM 

ciiCeiq 1*11,.,. lhln bol llll ~ • d<lpollt no grea:e<lhan 1111 clepcWt P'~ 

cNrgod by lhe -1*11 IMlln lhe .-.g dopoaa .. -"'"" normally~ by 1111 

ciiCeih'lg 1*11 . .,... ciiCei•ing 1*11 wiD ICQPIIIIIIimCUnl 01 c:uslome<'l P'~ depoan 

aa ~·· When 1111 olaling ~ 11 more Nn 11 nonnalty requcr..:l, 1111 rec.tvcng 

1*11 wiD refund 1111 ._ .. to 1111 cuatornw NoChino ,.,.In allalt rtqo.ih alllltr I*IY to 

deviate from ill depo.rt policy lor CUIICitiWI Wllh .., • ..,..able payment tutonea 

ARTICLE • 
IIUU< POW£R SUPPLY 

5ocoon 3, f ; Bull!~ for RNalt Noltq hlrwl - I be CONIIueciiO prevent 

......, 1*11 lrom providing • bull po.ow a.cpply let reaat. ~ N def.-..cl in 1111 Fltlel 

~-loo.qAI 181,1871 nLQed&MQ(Anwlcu Flqidlpo.. Cgpprw!m 

IOd Tarrql f!ec:trtp Cqtwly LWiecl s-~ eo..! "" .... ....,.,. Ooolna 01 floricla, 

c- No.. •m-c~v.r ("'he Fltlel Juc91w111, teQWC~~eaa 01-. the p.n:N- tor 

..... ~MY be loailec1 Fl.l1tlolt, no- MalOn or provt""" OIINa .AQreMienl -'! be 

~ aa IIPPfYirCliO • bull po..- "4JP1Y let reea~<~ .,..._. "oelinild n.,. F.,., 
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ARTICLE fl/ 
Of'EAATlON AHD MAINTINAHC! 

Sectlall4.1; Feclit»l 10 ~ No Qef*ellng pjenl, ltat\lllliUIOtl lone. 

IUbatatJon. diW1buUOn 11no1 01 telatlld equipmenlllllaJI be ~Ubjee:!IO ltllnllw 01 •-• 

hel...ncler; prcNided,IOoo•...,. 1NI NCtii*IY aNII oper ... end mwu.n .u tonea .,., 

Sldlon 4 2: SY£C F~IIO be S.rwd Nocnlng '*-In aha1l be c:onattued to 

IQYel'll 01 In eny wwy Mb!lhe riCtC .,.,IUihon!y d !he SVEC to ..,... any SVEC feollly 

kat~~<~ in 1M ClAY Twril.c~Ml NN, ~. --. 1Mlthe SVEC 1111811 c:onsltUCt, 

ope<... end meintoln lllld !Ina end feoiJ~I In ouctl memo< U 10 ,..,.._ My 

lnlwferenct willlthe 01**-d CLAY 11 !he ClAY lermonel NU 

~ 4,3: ClAY Feclibel to be S.rwd Hochong herem INII be construed to 

P'ftW1I Olin eny d)' inllobrt the IIQhlend eulhOlrty d ClAY to MMI eny ClAY fliCII•IY 

lOcated In the SVEC Temtonal Naa: provklad, '-""· IMl ClAY 11\aJI c:onaltUCt, 

ope<lll end mainlaln lllid IIMJ .,., ledllt.u In ouctl tn1MW U 10 minlmlzl eny 

rc.rftoiOICI wftilthe oper8llon d SVEC., tneSVEC Tll'ricOIIII NII 

$ldlon 4,4; ,a "6tlio'lc1Feclibell- •the~.,...-. IO agrM on 

.. ...., W'on Ill eny peymeo• for leal- .,......,.10 8aclion 2.4 d 111ia ~q..,,,..,., or 

•• 11!11..'9 10 agrM • to eny IIChnicAI requtement ol thia /q...,:nanl, lneludtllO any 

prowtalon ~ ocnfOIIYIIIIIIC» to aound and ICOnQtl\lcal angi'*~Mu end opwallng 

pr'ICIJctt, !he ..... 1Mi119M upon .,., ~ I ConiUIIng EJ lgll- I IQ lo reaolve !he 
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bepeldiO .. ~ ~lor-, • .,.,.., on~-. 1t111 Agr...,.,. 

... be llldl .... r4 eopei- .. .,. ueuelly llllP<II* 10 - Cl . tift'Mr Nil.« 

Altl'ICUV 
~N'f'Rt:NAL 

CIIIQ AQJ .. ,., . .. eo.qea 10 .,. ~ ~ e1.,. Commt..-.' ena 

......... liM ..,..a.- 1>1' '*body Clhprooilla • CIIIQ AQI .. ,., • .,... be 111'1 lbeO'o•• 
CUI ... ip ..... liO .. ~. •*-~ enG IIR'IaDIIdy IWeel Thit ~ 

Commiu.lon't ~. "rtf, ~ inlllll ~ ~., Cl !"01 AQIHIMtll ahell 

bedeemediObeh~delitelrnAel .. o~ lvlypropoNdrnoddiCellOI'II IOhl 

AQI-•-Ihll be -10 h Coooo •m lor pnct ..... owel ., -.on. ltiel*tiQ 

iCP'W 10 Jadl' piWCir\ 1rie Conwnouocon 10 idOMieny d.Af"AA COl- I~ h ptO\'I..atll 

CIIIQ AQI .. ,.,. 011he !*W l*lorll•a CIIIQ AQI..,_ 

s.ctloti 6 2 lAOA'y on ffll E_, cl 0.-r;o 'OWe/ ., .,. ...,. ~~~ ~ 

uncle< ,.. AQI-l. r4 .,., AQI ........ be -

AltTICU VI 
DURA TlON • RUORTW 

s.a1on e 1· r..., ThJe AQJ .. ,. •-~ .rtd,..,.., on Mlecl for • period 

Cl INny (30) ~· tom 1he - Cl h Cotlmiu len'l inllllol OrcM< IIC)IWOVInQ ""' 

AQI-il 

..,. •· .,_,u rn , 
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s.c:oo.. u : c:orn.r-., ~ The l*1iN ~ h ;.mcictlOt\ one 

~ d h Commiuoon 10 llaMIIy ~ one mon110r lhe 1*1..,..._ of .,. 

!*'*~n~~t hiAQr•••il one 10 ~. """*'·one~ ..,.oriel~­

'* .. " 8lld M10r41 Flcridll'a elecD'oc .._ NtiY:N(II h alq c;~~o,. c t.. • term al trwty 

(30} )'M'I, hi!*'* ..c:ogoliu IN! eilhe< or boCI1 petflet, en ellec:led - · or lhe 

Coilio • elm bll, ,.,.., ....,10 mocloly lhlt ~·upon IN fihng al e proper pewon 

01 pOCMCII 'Q blfcn b Co'' 1 il l fori.. 
• • j 4 

Sedlotii.J' Rlpof1s. The pet1IM.,... !ole ... .........,~..,.,. CorTwniNlon 

en MCh ~alb~ .,..OYing 11\is ~-· The NPOn .,.o - 11'4 

Commlaalon on lhe ,...,.,., al cuttomert ll1lnllened. 11'4 runcet remotinonO 10 be 

ven.letred, 11'4 plena for !he vw.atw aline r-nng customen. one eny OCher INII ... 

,.....,.,. 10 111e petforTn8r"a of MCh utiltl'(t oot.geliona 1n11r tlllt ~ e>nc. all 

•••• '-bMn ~in~.., hi f>q-il no,..,_~ to lhe 

Commtuion .,..... be filecl.. eacept on ll1e r~ll allhe COIMIIU~en 

AIITICL! VI 
CONSTRUCTION OF AGRfEMEHT 

5-. 7. t · Ot/HII' EJeanc Ul*ie1 Holt1lng in llllt AQr-' It ontoncled 10 

.,_,.,., .-ot 8f!.cl in eny.,..,.,... lhe rlgiU aleilher f*1Y heraCo - 10 eny 

- ~ ldily noc • f*1Y 10 ru AQrMmen1 with reepeato 111e ll.lm!JIW'IQ o1 ...uo;t 

e'-tic: ..,..;ce lndudong, ~ noc hmilecllo. 111e ..,. IWTitery a1 ••Iller petty t>eraCo 

r.1111ve 10 111e ..,. ~anttoty of eny OCher e1ec1r1c I.Cll!ly noc • petty 10 lhia ~....,.,.. 

s.ctiotl7 .2: ''*"'end 1/Wt"pl__,. a it 1we0y- 10 be .,. ~one 

.......,al,.. Poniet INIIN:a~ -a be w~ one-· emono-

r .... t . U .IU I U J .. 
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!hinge, 1o 1ut11>1t IIIIa be'e pa1oey ct 8CIMI)I r.QUIIIJnO end ....,.,..,MIQ N MMc:e 

loiio11oiiM cl.-c.ic ~lillM. ....,.,..telng the plarvw1g. cleveioprner"i end ~ cl 

1 OOOidll- .-c.lc powr g1cl ~ Florldl. IVOidot10 IIYIICIHIIrf 01 "'IICOI oomoc 

~·Inn ct genwHIOII. hnlmit llnn end di.uibutlon leololllt. end enc:oautegonQ the 

~ fn«d jg ,.,., .....,_ cl le:ilollle -..ry 10 I\MIIthe p-· mpeciiVI 

Nn'ICl.&VII 
•=•• •NEQta 

s.doc;lll 6-.Aol•••ll Thelth.O.-s~<---·the~ 

~- ..,_ 01-.ont mey-_,....,._ Oolmg ltW NOQOCWICoont ~ 

be~ ypon- cllhl ~- ..... .,. ...... .,.... be ln "'ICJnO !lllaChld 

,.,_, 19*' by bolh ~*tiN .,., ..... OIFid by the CollvnONIOn 

s.doc;l I 1 SucciUOtJ llld Auqm Nactq ln .,./'(JJ_,. upreuecl or 

~ It ...., - or .,.. be - 1o o:n. ypon or g.ve lo .,.., peBOn or 

copollllo o. - ,_,.. '*'*-..,..,lilt&. ......oy 01-...- 01 by tMtOn 

ot.-.I'(JJ-• or: q ~or: wldiliol• heteot. end e1 clh ptCM--.. 
"'IPIIn--lllli--.110 ••••.,co-•--lhllllnt.no 10 the loll blnefot 

• C:JIIcnand-'grw 

Slc:datll.l Notloll Nj)Cjcll given lllteuncllt thlll be -* 10 neve bHn 

g~ven 10 ,. 8VEC r INIIIed by owOOed mell ~ ~J~I!>IId, 10 Genet II ~-

......... ,.,.,..., , .. 

- 16 -
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...ued ~ ~ IMil. P<*IQe prtplicl. 10 Gerw.t MINger. C&ey EJecttle ~-

Ire.. 226 W.. W,_ Drive. 1<eys10ne ~. Florida 32658 Such ..,., ... to ..nlcr1 

-.cfiiiCIIcle .,..be....., rnl)' be • • q ttme. ctlel geeS~~ -..:fl ... -

a~ noc~ce -.c~1n Wlftlng 1n the tiiiMit .. ,.,.., ll'"O'Icled. 

IN wm.ESS WHEREOF, the !*11M -tww C&IMd IIIia ~-to be 

I I E lllelln ell'*"' In ,.... ~ COpOf Ill - end thelt corpor• tt INit llll'ldcl .. . 
~ .,.IU"/ ~ olfiC*"t on the c»y end y-. fnt - ....nc.n 

ATTEST: 

By:tib:Jttf,!"'~ 
(seAl.) 

ATTEST: 

ay_J-.je-.· .d Kuv() 
aecr;y 

(seAl.) 

t: .... '· .,,u,.,. 

• 17 -

... 

SUWANNEE VALlEY ELECTRIC 
COOPERATIVE. INC 

CLAY ELECTRIC COOPEAATIVE. INC 
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APPAOIIEO A$ TO FORM NIIJ LEGAUTY 

---- c:::: . By:~- :> J 
IAglll CounMI to Suo~••• Valley Eleclnc CooperMJ.,., InC. 

:::w~. --------------------
Telepl'o• ~·--------------

to C'-Y Eleclnc • Ire 
H.~ 

Po.! Olla llox 23&78 
a.o-vu~. Flotida 32602 

Telephol~e N1m1«: (352) 378-!5228 

....... ~ lJ 
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