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DATE: July 25, 1997 

TO: 

FROM: Pete Lemr, Division of Audidll$ and Financial Analysis f& rl' Tom WWlmu. Division of Communications • ~~ 

RE: DocUt No. 9JUIJ9.Th OL.S. lnc .• rtnlllCw Analysis for &raa• uon for 

lrurutate ~xcbange Telecommunicadons Serv~ 

Section 364.337 (3). Florida Starutes, requln:a the followlna: 

The ~ wll grant a cenifieate of authority to provide irurutate buercxcha.n&e 

telecommunications 5ervice upon I showina lbll the applicant has SUrfiCient technical, 

financial. and managerial capability to• provide such service in the geographic arc.~ 

proposed to be served. 

Also Section 364.01 (3) and (4) states that : 

and 

(3) The Legislature fmdJ that the competitive provision of telecommunications service. 

ineludin& local exchange telecommunications service, is in the public interest . 

(4Xd) The Commission lh&I.J exercise its exclualve jurisdiction in order to (d) Prom01e 

competition by encouraging new cntranu Into telecommunications market• . 

Regardmg the showing of financial capability. the Finance staff lw analyzed the UNudited 

financial statements of OL.S. Inc. (OL.S) for the period ending June 30, 1997 for the balance 

sheet and the 12 months beginning Auaust 1. 1997 for the projected Income statement. An audit 

-\CK could change one's opinion of the company's financial condition. As the anachcd schedule 

,\r•\ _ shows. OL.S hu adequate liquidity, ownership equity. and profitability. 

;,pp 
--rn this matter. OL.S is asJcina for a ceniflcate 10 provide IXC ~erviCC . Staff notes the I unlled 

M - - narure of the apPlication. For purJl05el of gnnting a cenificate bued on the fuunc1al 

'" "l -~i®wonnation provided, the financial eapabillty appears adequate. 
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~ applicant anesu 10 its financ:l•l capability 10 provide and m&intain the proposed 

- telecollU1lunica•ions ICl'Vice by llOtin& tiiJI il Is a re5eller wilbout large capilli needs. and it does 

- -not anticipate taking on any debt. Also, OL.S states that h bas good banking relationships and 

_ __!bal i1 anticipates profitability In Florida whhln 3 months. Baled on th1J sbowina. the applicant 

appca.rs to meet !be fllllllCW capability sta.odard of Section 364.337. Florida Starutes 
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• 
DOCKET NO. 970679-TI 
OLS, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

BALANCE SHEET JUNE 30, 1997 

• 

PROJ. INCOME STATEMENT 12 MONTHS BEGINNING 
AUGUST 1 1997 (PROJECTED) 

CURRENT ASSETS 59,116 

CURRENT LIABILITIES 9,863 

CURRENT RATIO 5.99 

CASH 24,072 

COMMON EQUITY 121,415 

TOTAL DEBT 43,121 

PREFERRED STOCK 0 

TOTAL INVESTOR CAPITAL 164,536 

COMMON EQUITY RATIO 74% 

NET INCOME 17,516 

RETURN ON EQUITY 14% 

• .... _, 1 .. 


	5-12 No. - 5182
	5-12 No. - 5183
	5-12 No. - 5184



