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August 20, 1987 Tel [30%) 891.8710

Fas (305 691-T112

Via Federal Express

e ‘f - @O

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Bivd.
Tallahassee, FL 32389-0850

Re: Fetition for Authority to Implement Tariffs Experimental Small
Commercial Transportation Service (SCTS) and Standards for
Third Party Suppliers by City Gas Company of Florida

Dear Ms. Bayo:

Enclosed for filing on behalf of City Gas Company of Florida, please find
the original and 15 copies of the captioned petition

— | enclosed also a computer diskette, in WordPerfect 5.0 format, containing
.. the enclosed petition along with the attachments.
T Piease acknowledge your receipt of the enclosures (together with the
— docket number assigned to the petition) on the duplicate copy of this letter which
—— s enclosed.
_. Thank you for your assistance.
- Very truly yours,
- CITY GAS COMPANY OF FLORIDA
- Michael A. Palecki
- . ok Vice President of Regulatory Affairs
RECEIVELMARAL
_-_i_" Encl DOCUMFNT S1'MEER -DATE
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION Lokl

In re: City Gas Company’s Request for Approval DOCKET NO.

of Tariff Filing to Implement Experimental
Small Commercial Transportation Service
(Rate Schedule SCTS) and Standards for Third
Party Suppliers (Rale Schedule TPS)

Filed: August 21, 1097

v g

REQUEST FOR APPROVAL OF TARIFF FILING BY
CITY GAS COMPANY OF FLORIDA TO IMPLEMENT
EXPERIMENTAL SMALL COMMERCIAL TRANSPORTATION
SERVICE (RATE SCHEDULE SCTS8), AND STANDARDS
FOR THIRD PARTY SUPPLIERS (RATE SCHEDULE TPS)

Pursuant to Section 366.07, Florida Statules and Rule 25-9.005, Flonda
Administrative Code, City Gas Company of Florida ("City Gas" or “the Company”) a Division
of NUI Corporation, hereby requests that the Florida Public Service Commission approve
this tarff filing to implement an experimental Small Commercial Transportation Service
(Rate Schedule SCTS). This service would be limited to the following: 1) customers with
mdﬁpiamdmllllhﬂhmnﬁgtmhﬂﬂﬂﬁwhuwnuldoﬁmﬂiuquﬂrfﬂi
transportation based on total consumption al that location: 2) customers who install gas
equipment to qualify for the Company's Load Profile Enhancement Discount (Rider ED),
and 3) existing propane customers who convert to natural gas. The Company also
requests approval of Standards for Third Party Suppliers (Rate Schedule TPS). In support
thareol the Company stales:




1, City Gas is a natural gas distribution company lawfully doing business in the
State of Florida. Its regulated operations are subject to the jurisdiction of the Commission
pursuant to Chapter 366, Florida Statutes.

2. City Gas Company's principal place of business in Florida is:
City Gas Company of Florida

955 East 25th Street
Hialeah, FL 33013-3488

3. All notices, pleadings, orders and process in this matter should be served upon
the undersigned and upon the following:
Raymond A. De.oine
NUI Corporation
One Elizabethiown Plaza

P. O. Box 3175
Union, NJ 07083-1875

SMALL COMMERCIAL TRANSPORTATION SERVICE (RATE SCHEDULE SCTS)

4. As the Commission is aware, federal initiatives have transformed the interstate
natural gas pipeline industry from what was traditionally a highly regulated enlerprise to one
of competition. The effects of federal regulation are now being realized downstream of the
distribution company city gate and the local gas distribution business is likewise being
transformed into a highly competitive enterprise. In Florida, transportation service has long
been available to large industrial and commercial customers. Through this filing, City Gas
seeks to further unbundie its system by making the option to purchase natural gas directly
from third party suppliers avallable to additional qualifying customers. The purpose of the
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accept transportation service as the next step in the Company's unbundiing process.

Average Daily Delivery Quantities

§. Under the proposed SCTS tariff there is no requirement that customers
purchase expensive telemetering equipment. Instead, the customer’s third party supplier is
required to make deliveries of the Customer's Average Daily Delivery Quantity (ADDQ)
which will be calculated by the Company by dividing the customer's weather normalized
mmmmﬂhmmm{12}mnmwuumtl!numburalﬁlnIn
each billing month. The Company will be permitied to adjust the ADDQ due to changes in
the customer's equipment or usage, and the initial ADDQ for new customers will be
estimated by the Company based on the customers gas equipment and expected usage.
The ADDQ will be adjusted monthly for the difference between receipts and deliveries and
any adjustments from prior months. The Company is required tc provide adequate notice of
the ADDQ to the third party supplier on a monthly basis. Fallure to deliver the ADDQ will
result in assassment of charges to the third party supplier.

Rates and Charges:

6. The proposed SCTS rate schedule will have the same customer charge and
transportation charge as the CS class unless a meter qualifies individually for another rate
class, in which case the customer charge and transportation charge for that class shall
apply. This rate will be subject to taxes and other adjustments including any applicable
Conservation Cost Recovery Adjustment and Competitive Rate Adjustment. In other words,
the SCTS rate will b the same as the customer's bundied rate for that particular meter, but

without the gas cost component.




Multiple Meters at a Single Location
7. mwmdmmhhwsﬂmmm

are customers with multiple meters at one conliguous location, provided that in the
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be given the option to purchase natural gas directly from third party suppliers, on each of
the customers' meters, despite the fact that the customer’s individual meters may not qualify
for transportation. Customer meters qualifying for transportation under this service
classification are required to take firm service and accept an assignment of interstate
pipeline capacity in a quantity sufficient to meet their ADDQ requirement.

Load Profile Enhancement Customer
8. The proposed SCTS tariff shall also be available to non-residential customers

who install new gas equipment with a summer peak requirement. To be eligible for
transportation service under the proposed tariff, the customer must first pre-qualify for the
Load Profile Enhancement Discount (Rider ED). These customers may elect either firm or
interruptible service. If firm service is selected, the customer is required to accept an
assignment of interstate pipeline capacity in a quantity sufficient to meet their ADDQ
requirement.

9. Upon qualifying for Rider ED, the proposed SCTS rate schedule will allow
non-residential customers to purchase natural gas directly from third party suppliers. Each
of the customers' meters at the location contiguous to the meter qualifying for Rider ED will
thereafter qualify for transportation service under the proposed SCTS tariff for as long as
the customer continues to qualify for Rider ED.




10. Customers accepting service under this provision of the proposed tariff will
retain the same customer charge and transportation charge as the Company’s CS Rate,
unless the customer qualifies for another rate schedule. Those meters qualifying for the
Rider ED discount will continue to qualify for the discount. Non-Rider ED qualifying meters
mnmumnmmmmmwmumm
applicable tariff rate for the meter minus the gas cost component. In other words, the SCTS
rate will be the same as the customer's bundied rate for that particular meter, but without

the gas cost component.

Propane Conversion Customers
11.  The proposed Rate Schedule SCTS is also designed to aliow non-residential

customers who convert from propane to natural gas, to purchase natural gas directly from
third party suppliers. These customers may elect either firm or interruptible service. If firm
service Is selected, the customer is required to accept an assignment of capacity in a
quantity sufficient to meet their ADDQ requirement.

12. While Rate Schedule SCTS represents a modest proposal, City Gas believes
it is moving In the right direction by giving more customers the choice of transportation
service. Taken together, the three components of Rate Schedule SCTS will allow City Gas
to unbundie its systerm and bring the benefits of competition to a greater number of its non-
residential customers in a manner that will not adversely affect the reliability of its system
and that will not unfairly place additional burden on remaining sales customers




STANDARDS FOR THIRD PARTY SUPPLIERS (RATE ECHEDULE TPS)

13. Creditworthiness or financial standards are necessary to ensure that
suppliers and marketers who may be liable for imbalance or nonperformance penalties are
financially sound and able to meet their financial responsibiiities. Proposed rate scheduie
TPS establishes such financial capability and creditworthiness standards for third party
suppliers. mwammwmmm.mmmmrmw
party suppliers of natural gas that wish to act as agents for transportation customers, o
deliver natural gas to the Company's city gate for transportation customers.

14.  Proposed rate schedule TPS will require third party suppliers wishing to sell
Mumwmhmmr'snﬂmlumlm-ynrmmmth
which they agree to be bound by the terms and conditions of the company’s tariff.

15.  Under proposed rate schedule TPS, the Company may require that third
party suppliers supply financial information, such as financial statements, bank references,
trade references and credit information, The proposed rate schedule aliows the Company
to suspend any third party supplier who becomes insolvent, fails to demonstrate
creditworthiness, or falls to timely provide information as requested.

WHEREFORE, City Gas Company of Florida respectfully requests that the Flonda
Public Service Commission approve this filing and authorize the Company to implement




Experimental Small Commercial Transportation Service (Rate Schedule SCTS), and
Standards for Third Party Suppliers (Rate Schedule TPS).

Respectfully submitied this_2 | day of August, 1997.

Skl bad

Michael A. Palecki

NUI CORPORATION - SOUTHERN DIVISION
Vice President of Regulatory Affairs

955 East 25th Street

Hialeah, FL 33013-3408

(305) 601-8710
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FPSC Natural Gas Tariff
Yolume No, 5 Original Sheet No. 68
Rate Schedule SCTS

Throughout the service area of the Company.
Applicability

Service under this classification is limited to:
1) memummmm.wm
aggregate usage of 120,000 therms or more.
2) Customers who qualify for the Load Profile Enhancement Discount (Rider ED)
3) Propane users converting to natural gas on or afler the date of this service

The signing of a Bervice Agreement and possession by the Customer of a fully sxecuted
contract to purchase gas from a Third Party Supplier are conditions precedent to receiving
service under this Rate Schedule.

Firm - Customers with multiple meters at one contiguous location with a total aggregate
annual usage of 120,000 therms or more are required to take firm service under this service
classification. Other customerns who qualify for this service classification may elect firm service.

Interruptible - Interruptible sarvice |s avallable to customers who (1) qualfy for the Load
Enhancermnent Discount (Rider ED) and (2) Propane customers who convert 1o natural gas on or
after the efective date of this service classification

The Company shall have no obligation to provide natural gas supplies to Customers that
contract for Small Commercial Transportation Service without also contracting for Standby
Service, In the event that a Small Commercial Transportation Customer that does not contract for
Standby Service seeks to purchase natural gas from the Company, such sales may be made by
the Company in its sole discretion.

Monthly Rate
Customer Charge: $17.00 per month.
Transportation Charge $0 20250 per therm

Company's cost of gas factor set forth in Sheel No. 25 shall not apply to Transportation
Service under this schedule.

The minimum monthly bill shail be the customer charge

Bills are nal and due upon recaipt by the customer and become delinguent if unpald afler
expiration of twenty (20) days from mailing.

lssued By: Lyle C. Motley, Jr. i Effective:
Presidemt




City Gas Company O‘I‘iﬂl .

FPSC Natural Gas Tariff
Volume No, § Original Sheet No. 68

SMALL COMMERCIAL TRANSPORTATION SERVICE
Rate Schedule SCTS

Two (2) years and thersafter automatic two-year renewals until terminated by ninety (80)
days written notice prior to the end of the initial 2 year term or any two year renewal perod by
either party. In the event thal @ commercial Rate Schedule SCTS Customer caases operations
complelely or moves its cperations 1o a location where the Company does nol provide service,
Customer shall not be liable for further charges upon notification to the Company in writing

mMmmmmmm“Mnmm
assignment of interstate pipeline capacity in a quantity sufficient 1o meet their =verage dally

FICAVISIONS MeEid 10 | NIrg Farty SuDpise

A SCTS Customar must utilize an eligible Third Party Supplier as suppler of gas inlo the
Company's system. Prior to commencing service, Customer must provide Company a wrillen
designation of its Third Party Supplier, executed by Customar and Third Party Supplier. Cuslomer
may only change Third Party Suppliers by providing Company with @ new viritten designation of
Third Party Supplier exscuted by Customer and Third Party Supplier. Customer will not be
charged to designate its initial Third Party Supplier. Customer will be charged a $50.00 fee if a
Third Party Supplier is changed during an annual period. Changes in the designation of a Third
Party Supplier received by the fifteenth (15th) of the month will be effective in the following month,

Company demonstrating the Third Party Supplier's agreement o be bound by the applicable
terms and conditions of the Company's Tariff. To the extent that a Third Party Supplier ceases
operations or deliveries of gas for the Customers accounl, Customer shall be ultimately
responsible for payment of any charges for gas supplies consumed by Customer but not delivered
by Third Party Supplier.

Customers Thind Party Supplier must agree to make deliveries of the Cuslomers
Average Daily Delivery Quantity "ADDQ",

The Company will notify the Third Party Supplier of customers ADDQ obligation for each
day of the next succeeding month in writing to be delivered by facsimile no later than the fifteenth
(15th) day of the month immediately preceding the month in which Third Party Supplier will be

o deliver the ADDQ. If the Third Party Supplier does not agree with Company's
determination of the ADDQ, it must nolify Company in writing to be delivered by facsimile no later

lssued By: Lyle C. Motley, Jr, 2 Effective:
President




Volume No. 5 Original Sheet No. 68

The ADDQ will be caiculated by the Company by dividing the Customer's westher
normalized usage for each of the most recent twelve (12) billing months by the total number of
days in each billing month. Company may adjust Customer's ADDG at any time, due to changes

will adjust the ADDQ for the next succeeding month by that difference divided by the total number
of days in the month. Customer will be biled a commodity charge based on actual consumplion
each month. If the TPS fails to deliver the ADDQ, the TPS will be assessed charges for failure o
defiver,

Interruption and Cyraliment

Company shall have the right to reduce or compietely curtall deliveries to Customer
pursuant to this mate schedule Iif the Customer has nol contracted for Stundby Service, and, in
Company's opinion, Customer will overrun the volume of gas to which It is entitled from its third
party supplier (or overrun the volume of gas being delivered to Company for Customer’s account )

Special Conditions
1. Boe Section 11 ol Ruies and Regulations for Transportation - Special Condibons.

2. The rates set forth in this schedule shall be subject to the operation of the Company's
Taxes and Other Adjustments set forth on Sheet Mo. 26, the Conservation Cost Recovery
Adjustment, Sheet No. 26, and the Competitve Rate Adjustment Clause, Sheel Nos. 26-28.

3 Sarvice under this schedule (uniess otherwise indicated herein) shall be subject to the
Rules and Regulations set forth in the tarf,

4, If the Company agrees lo provide the necessary natural gas conversion equipment, an
agreement a8 o terms and conditions goveming recovery of such conversion costs from the
customer may be entsred into and the initial contract lerm of gas service shall a1 a minimum be
the same as the period of recovery stated in the agreement. Further, the rates established in the
monthly rate section, may be adjusted to provide for recovery by the Company of the costs
incurred including carrying cost at the Company’s overall cost of capital, in providing such natural
gas conversion equipment. Al such time as the Company has recovered its costs of providing the
natural gas conversion equipment, sales under this rate schedule shall be billed st rates stated
henein.

As between Company and Customer, Customer wamants that il has clear lile to any gas

supplies delivered into the Company’s system for redelivery to Customer and Customer shall be
deamad lo be in exclusive control and possession of gas prior to its delivery into the Company’s

lssued By: Lyle C. Motley, Jr. 3 Effective:
President
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FPSC Natural Gas Tariff _
Volume No, § Original Sheet No. 68

SMALL COMMERCIAL TRANSPORTATION SERVICE
Baie Schedule SCTS

system for redelivery to Customer. Cusiomer agrees o indemnify, defend and hold harmiess
Company from any and ail claims, suits or damage actions arising out of deliveries of gas inlo
Company's system on behalf of Customer.

lssued By: Lyle C. Motley, Jr. 4 Effective
Presldent




pas
Company's system will be required to sign a Service Agreement in which they will agree o
bound by the terms and conditions of the Company’s Tarifl.

Company shall not be required to permit any Third Party Supplier who fails 1o meet
Company's standards for creditworthiness to sell or deliver gas on its system. Company may
require that Third Party Supplier provide the following Information:

(a) Current finencial stalements (io include a balance sheel, iIncome stalemenl, and

(b) A bank reference and ot least three trade references.

(c) A written atiestation from Third Party Supplier that is not operating under any chapler
of the bankrupicy laws and Is nol subject to liquidation or debt reduction procedures under state
laws, such as an assignment for the benefit of creditors, or any informal credidor's commitiee

any charges from the Company will be paid promptly as a cost of administration

(d) A written attestation from Third Party Supplier that is not subject to the uncertainty of
pending litigation or regulatory proceedings in state or federal courts which could cause a
substantial deterioration in its financial condition or a condition of insolvency.

(e} A written atiestation from Thind Party Supplier that no significant collection lawsuits or
judgments are outstanding which would seriously reflect upon the Third Party Suppliers’ ability 1o
remain solvent.

must have paid Its sccount during the past according 1o the established terms, and not made
deductions or withheld payment for claims not authorized by contract.

Issued by: Lyle C. Motley, Jr. I Effective:
President
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FPSC Natural Gas Tariff
Yolume No & Original Sheel No 57

THIRD PARTY SUPPLIER
Rate Schedule TPS

with the Company's nominating procedures may result in curtaliment of third party gas deliveries
of additonal monthly cash-outs.

Company and Third Party Supplier recognize thal Company may be subjected fo

The Company shall assess the Third Party Suppller the following charges on any day in
which the Third Party Supplier delivers an amount other than the ADDQ:

lssued by: Lyle C. Motley, Jr. 3 Effective:
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FPSC Natural Gas Tariff
Yolyme No.§ Qriginal Sheet No 57

Imbalance Charge

0% to 5% $0.02 per therm
5% to 10% $0.10 per therm
= 10% $2.50 per therm

any day the Company reserves the right to limit a Third Party Supplier's ADDQ imbalance to
On any day in which the Company limits the ADDQ 1o 5%, any imbaiance between 0% and
5% will be charged an amount equivalent to the Commercial Service rate. Any imbalance greater
ot a rate of $2.50 per therm. If a Thind Party Supplier fails 1o deliver gas
its ADDQ than thres (3) times in a twelve (12) month period, the Company may
suspend that Third Party Supplier from delivering gas to the Company’s system for SCTS
customers only. For the purpose of this provision, failure to deliver gas is definad as delivering
less than 40% of the Third Party Supplier's customers’ aggregate ADDQ.
F

or customers recelving firm service, the Third Party Supplier must accept assignment of
interstate pipeline in & quantity sufficient to meet the aggregate ADDQ requirements of
their customers, that quantity to be equal lo or greater than the minimum amount determined by
the Company.

:
1

lssued by: Lyle C. Motley, Jr. 4 Effective:
President
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