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Mr. Ralph Jaeger, Esqg. Fpsc.RsmxwﬁRﬂnﬂmg

Division of Legal Services
Florida Public Service Commission e
2540 Shumard Oak Blvd. Rhcavw‘&j;24:¢£L”
Tallahassee, Florida 32399-0850
| i Mudr
RE: Docket No. 970991-SU EASC-EURFAY OF RECCGNS
Investigation into rates and charges of Florida

Cities Water Company - Lee County Division (South
Ft. Myers System) for potential overearnings

Dear Mr. Jaeger:

To follow-up on our earlier telephone conversations, attached

are
1) Schedules 3-A and 3~B (pp. 12-13) of the August 28, 1997
staff recommendation, annotated with comments regarding
Staff’s double-counting of Lee County revenues and other
matters.
ACK
AFA 2) Schedule S-10 (p. 33) of the 1996 Annual Report, with an
LPP added comment regarding the composition of the "other"
' wastewater revenues.
CAF .
OpAL - Please discuss at your earliest convenience.
A Sincerely,
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FLORIDA GITIES WATER COMPANY .
SOUTH FT MYERS - WASTEWATER ;
WASTEWATER OPERATING REVENUE '
Year of Report - December 31, 1996 .’
Beginning Year End )
Year Number  Number .
Acct. No.  Description Customers  Customers Amounts -
3 D {c) {d) fe) __
Operating Revenues: y
Fiat Rate Revenues: .
§21.1 Residential Revenyes ... 0 o $0
521.2 Commercial Revenues ... 0 0 0 '
5213 Industrial Revenues 0 0 0
521.4 Ravenues from Pubiic Authorities ... 0 0 0 .
521.5 Multiple Family Dweiling Revenyes . .................. ] 0 0
5216 QOther Revenues ) 0 0
Total Flal Rate Revenues 0 (] 50
Measured Reyenues:
5221 Residential Revenues e 4726 4941 $1,413,262
5222 Commercial Revenues 467 487 873,593
5223 Industrial Revenues e 0
5224 Revenues from Public Authorities G ] 69,030
§22.5 Multiple Family Owelling Revenues ... 363 409 1,024,930
Total Measured Revenues: 5,582 $,843 $3,185815
523 Revenues from Public Authorities Q 0 $0
v24 Revenues from Other Systems 0 0 o]
525 Interdepartmental Revenues 0 Q Q
Tolals 5562 5843 $3,185815
Other Wastewater Reyenues:
530 Guaranteed Revenue $74.921
531 Sale of Sludge 0
532 Forfeited Discounts 0
534 Renis from Sewer Property 0
535 interdepartmental Renls o .
536 Other Wastewater Reven - Miscellaneous Service Revenues 296,517
Total Other Wastewater Revenue __$371,438
TOTAL WASTEWATER OPERATING REVENUES _$3,557.253

* This amount Includes Lee County Service Revepues of $253,524.
The remailning amount is the Company’s regular Misc Service Revenue.
Refer to the 1995 Annual Repott for 8 comparisdn,

S-10
PAGE 33
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~3OUTHFY. MYTLS WASTEWATIR SCHEBULE NQLY-A N
ATEMENT OF WASTRWATER OFERATIONS DOOKET NO. ¥ IS0 o
TEST YEAR ENDRD 11/30% .
" CESTYEAR - . OVAFF
VIRNES ;. ADJUETNERTE - )
+ OPERATING REVENUES 801283 3. 3131V 3M0388C.  wia)d.  asnued,
OPERATING EXPENGES 11.00% d.
4 OPEFATIONAND MAINTEMANCE. 17210 9 1817,210 {27.2%0) 1460,000 4 1589080
3 CEFRECIATON 613,930 L | 413,039 ¢ 013,849 arss
4 AMHMORTZATION ¢ < D a /] o
4 TAKES OFHER THAR INCONE EAE AL 0 3a.10 ran are {i943¢) 17,140
e (NCONE YAES 200,501 o 220,402 167.518 309,834 (188014) M2
7 TOTAL OFERATING ENPENSES 1770634 L) 2778 814 sy 2034431 (176853) 2,764,081
& QPERATING BNCOME FiLYE 0 7120438 31510 1011058 (284.500) 753,360
9 RATEGAGE 150210 q 7038280 7803472 7400812
E L T RENERE N Sy L ]
RATE OF RETURN A% 4N 12.04% L%
S e S Y RSN N irfegell (EYINS 40 I SEASsEnFEEee N
a. This amount already includes Lee County Service Revenue of $253,524.
See attached 1996 PSC Anvual Report page 33 (Schedule $-10) and clarification pote.
This amount of Lee County revemue covers the period from July through December 1996.
b. Therefore, this awount is over-stated by $253,524. The corrected amount -
should be $135,611. .y
e
c¢. The corrected amouut should be 53,692.866.
d. These should also be adjusted accordingly.
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IABJUSTMENTS TO OFERATING STATEMENT DOCKET NG, Y7050
[TEST YEAR DIUED 113375 :
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To addjurst for reveriums on troubrind of Lan Colney WY

IS
T acfiuat Kr provniond 14758 ndes ] 17 548
Esimpts of powcaziol evercarings ot 1909 43142
2 GPEBATION & MANTENANGE EXPENSFS '
To s for Camruniseion spi/eve e Olhe o & Daciet N, ST0008-80 y 27,230}
3
Reguldory assoerent feas o0 ey wiustment $ 17,511
ssszaumint fees ssociatnd with svwrentergs (18,530)
L] [ﬂﬂﬂﬁ]“ﬁ:
ineoms tavan related o recommarded revenye decrages 3 (159419
Income tovs apsocimmed With St met yeur hoome 167

a. This rate decrease has already been,K filed and new t
are currently being approved.

riffs

P2 P2 d Sbti

-13=

7R:5¢ BZ-90'.66T T A

1SDE-LLB-PPE 1 WS



