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** lLQ&IDA lPJLIC IJBYICI CQKKI88IOI • 

Dryt&IQI or CQKMPIIC&TIOKI 
BtzBQtl or IQYJCI Jm\LUA'fiOH 

IJPLICATIOI lOBK 
tor 

AQTBOBITJ fO PBOYlDI IIJIBIIGI!NQI TILICOKKQXICATIOIB BIRVICI 
WXDIII TD ITATI Ol lLQBIPA 

Ingtructions 

A. This fora is used tor an original application t or a 
certificate and tor approval or sale, assignment or 
transfer ot an existing certificate. In c ase of a 
aala, aasiqnment or transfer, the in~ormation provided 
sball ~ tor the purchaser, assignee or tranatereo 
(See Appendix A). 

B. Respond to each item requested in tho application and 
appencHces. It an item is not apr::licable, ploal\e 
explain why. 

c. Use a separate sheet tor each answer which will not 
tit the allotted space. 

o. It you have questions about completing the term, 
contact: 

florida ~lie Service Coaaission 
Division ot co .. unications 
Bureau ot Service Bvaluation 
2540 Shuaard oak Blvd. 
Gunter Building 
Tallahassee, Florida 32399-0850 
(904) 413-6600 

E. once completed, submit the original and six (6) copies 
ot this form along with a non-refundable ~pplication 
tee ot $250.00 to: 

Florida Publio Servioe co .. ission 
Division or A4ainistration 
2540 lhuaard Oak Blvd. 
Gunter Building 
Tallahaesea, Florida 32399-0850 
(904) 41 3-6251 

FORM PSC/CMU 31 (11/95) 
Required by Commission Rule tlos. 25-24.471, 25- 24. 4 ~ J, and 25-
24.480(2) . 
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• • 
1 . This is an application for (check one): 

txl oriqinal Authority (New company). 
( ) Approval of Transfer (To another certificated 

company). 
Approval of Assiqnaent of existinq certificate 
(To an uncertificated company). 

) Approval for transfer of control (To another 
certificated company). 

2. Select what type of business your company will be 
conducting (check all that apply) : 

(I) raoilitie• based carrier - company owns 
and operates or plans to own and operate 
telecommunications switches and 
transmission facilities in Florida. 

( ) ap.rator Service Provider - company 
provides or plans to provide alternative 
operator services tor IXCa; or toll 
operator services to call aggregetor 
locations; or clearinghouse services to 
bill such calls. 

(X) aeeeller - company has or plans to have 
one or more switches but primarily leases 
the t rangmission facilities of other 
carriers. Bills its own customer base 
tor services used . 

(I) SYitohles• Rebiller - company has no 
switch or transmission facilities but may 
have a billin9 computer. Aggregates 
traffic to obtain bulk discounts from 
underlying carrier. Rebills end users at 
a rate above ita discount but generally 
below the rate end user& would pay tor 
unaggregated traffic. 

( ) Multi-Location Discount Aqgreqator -
company contracts with unaffiliated 
entities to obtain bulk/volume discounts 
under multi-location discount plans !rom 
ce.rtain underlying carriers . Then otters 
the resold service by enroll ing 
unaffiliated customers . 

FORM PSC/CMU 31 (11/95) 
Required by Commission Rule Nos. 25-24 .471, 25-24.473, and 25-
24 .480(2) . -2-
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3. Na=e ot corporation, partnership, cooperative, j~int 

venture or sole proprietorship: 

Srrat eglc TacbDologlea, Inc. 

4. Name under which the applicant wil l do business 
(fictitious name, etc.): 

5. National addre•• (including street name ' number, post 
ottica box, city, ateto and zip code). 

190 MV 107tb Avonuc, KiaaJ , f l orida 33 172 

6 . Florida addreaa (including street namo ' number, poat 
ottice box, city, atate and zip code): 

790 MV 107tb Avenue, Kiaal, f l orida 33172 

7 . Structure ot organization; 

( 
( 
( 

Individual 
Foreign Corporation 
General Partnerahip 

( ) Other, 

(D) Corporation 
( ) Foreign Partnersh~p 
( ) Limited Partner ship 

a. It applicant is an individual or partnership, pleaso 
give name, title and address ot solo proprietor or 
partners . 

(a) Provide proof ot compliance with tho toro~gn 
ltmited partnership statute (Chapter 620 .169 

PS), it applicable. 

(b) Ind icate it the individual or any o t the 
partner• have previously been: 

(1) adjudged bankrupt, mentally 
incompetent, or round guilty ot any felony 
or ot any crime, or whether auch actions 
may rosu!t trom pending proceeding~ . 

(2 ) ~tticor, director, partner or 
stockholder in any other Florida 
certificated telephone company. It 
yea, 9ive name ot company and 
relationship. It no lonqer aasociated 
with company, give reason wh} not. 

FORM PSC/CMU ll (11/95) 
Required by co=isaior: Rule Nos. 25-24 .4 71, 25-24.473, c'ld 25-
24.480(2). -3-
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9. I! i ncorporated, please give: 

(a) Proof !rom the Florida Secretary of State 
that the applicant has authority to operate 
in Florida. See Exhibit A 

Corporate charter number: P9400004 7928 

(b) Nam.e and addrGss of the company ' s Florida 
registered agent. Morris J. Watoky 

700 MW l07th Avenue 
IU,..I YL 33172 

(c) Provide proof of compliance with the 
fictitious name statute (Chapter 865 . 09 F&), 
if applicable. 

Fictitious name registration number: 

(c) Indicate if any of tne officers , directors, 
or any of the ten largest stockholder s 
have previously been : 

(l) adjudged bankrupt, ment~lly 
incompetent, or f ound guilty of any 
felony or of any crime, or whether 
such actions may result from pending 
proceedings. Hone 

(2) office~ . director, partner or 
stockhol der in any other Florida 
certificated telephone company. If 
yes, give name of company and 
relationship . If no longer 
associated with company, give 
reason why not. ve .. . nee Exh i bi t H 

10. Who will serve as liaison with the Commission in 
regard to (please give name, title, address and 
telephone number): 

(a) The a pplication ; 

(b ) Off icial Point of Contact tor the ongoing 
operations of the company; 

(c) Tariff; 
lobert D. Rubio. PreMident 
790 W I 07th Avooue 
Kiaai , Plorlda 13172 

FORM PSC/CMU 31 (ll/95) 
Required by Commiaaion Rule Nos. 25-24 . 471, 25-24 . 473 , and 25-
24.480(2). -4-
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(d) Complaints/Inquiries from customers; 

11 . List the states in which the applicant: 

(a) Has operated as an interexchan9o carrier. 

None 

( b ) Has applications pending to be certificated 
as an interexchange carrier. 

Hone 

(c) I s certificated to ope.rato as an 
interexchange carrier. 

"""• 
(d) Has been denied authority to operate as an 

interexohange carrier and the circumstances 
involved . 

"""e 
(e ) Ra a had regulatory penalties imposed for 

violations ot telecommunications ctatutes and 
the circUDstancee involved. 

llooe 

(f) Has been involved in civil court proceedings 
with an interexchange carrier, local exchange 
company or other telecommunications entity, 
and tho circumstances involved. 

lone 

12. What services will the applicant otter to other 
certificated telephone companies: 

lOne are coote~lated at thl• tl~ 
( Facilities. ( ) Operators. 
( Billing and Collection. ( ) Sales. 
( Maintenance. 
( Other: 

1 3. Do you have a marketing program? 

FORM PSC/CMU 31 (11/95) 
Required by commission Rule Nos. 25-H.471, 25-24.473, and 25-
24.480(2). -s-
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14. Will your aarketing program: 

(X) Pay comaiasions? 
{ ) orr er sales franchises? 
( ) Offer multi-level sales incentives? 
{ ) Offer other sales incentives? 

1 5. Explain any or the offers checked in question 14 (To 
whom, what amount, type of franchise, etc.). 

lndepeadeo t .. l ee repe 

1 6 . Who will receive t .ha billa for your service (Check all 
that apply)? 

{X) Residential customers. 
{ ) PATS providers. 
{X) Hotels ' motels. ( 
( ) Universities. ( 

(I ) Business customers. 
( ) PATS station end-users. 
Hotel ' motel queots. 
llniv. dormitory reaidenta. 

( ) Other : {apecity) ________________________ __ 

17 . Please provide the following (if applicable): 

(a) Will the name of your company appear on the 
bill for your services , and it not who will 
the billed party contact t o ask questions 
about the bill (provide name and phone 
nuaber) and how is t his inforaation prov~ded? 

Tee 

{b) Name and address o f the firm whu will bill 
tor your service. 

lo-house 

18 . Please provide all avail&ble documentation 
demonstrating that the applicant has the following 
capabilities to provide interexchanga 
telecommunications service in Florida. 

fORM PSC/CKU 31 (11/95) 
Required by Commission Rule Nos. 25-24.471, 25-2 4 . 4 73, and 25-
24.480(2). -6-
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A. Financial capability. 

Regarding the showing ot tinancial capability, the 
tollowing applies.: Soe bblblt 11 

The application should contain the applicant's 
tinoncial statements, including: 

1. the balance sheet 

2. income statement 

3. statement ot retained earnings Cor the 
most recent 3 years. 

It available, the tinoncial statements should be 
audited financial statements. 

It the applicant does not hove audited !inanctal 
statements, it shall be so stated. The unauditeu 
tinancial statements should then be signed by the 
applicant's chiet executive otticer and chiet 
Unancial otticer. The signatures should atfirg 
that the tinanciel statements are true and 
correct . 

B. Managerial capability. 

St•e f. xhl b tt II 
c. Technical capability. 

Sec ~:xhlbt t I! 

19. Please submit the proposed tari!t under which tho 
company plans to begin opera tion. Use the tormat 
required by Commission Rule 25-24.485 (example 
enclosed). 

Soe l'.xbi'b1t C 

FORM PSC/CKO 31 (11/95) 
Required by Commission Rule Nos. 25-24.471, 25-24.473, and 25-
24.480(2). -7-
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20. The applicant will provide the following interexchango 

carrier service• (Checx all that apply): 

___ MTS with diatance oenaitive per ainute ratea 
Method of a cces s is FGA 
Method or access is FGB 
Method of access ia FGD 
Ho~~od of access is 800 

___ KTS with route epecifio ratea per ainute 
Hs thod of access is FGA 
Method of access ia FGB 
Method o f access ia FGO 
Method of a ccess is 800 

___ KTS with atatevide flat ratea per a ! nute 
diatanoe aenaitiva) 

...1._ Method o f acceas ia FGA 

...1._ Method or access ia FGB 

...1._ Met.hod of acceas ia FCO 

...JL. Method o f access ia 800 

KTS for pay telephone aervioe provider& 

(i. •• not 

Blook-of-tiae calling plan (Reaob out Flo rida, 
Ring Aaerioa, eto.). 

I aoo service ('l'oll f &ea) 

~'1'8 type aervice (Bulk or voluae diaoount) 
Method or access ia via dedicated facilities 
Method ot access ia via switched facilities 

Private Line aervioea (Channel Servioea) 
(For ex. 1.544 mbs., OS-3, etc.) 

FORM PSC/CKU 31 (ll/95) 
Required by co-iasion Rule Nos. 25-24.471, 25-24.4 7 3, and 2 5 -

24.480(2) . -8-
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Travel Service 

Meth~ or access is 950 
_JL_ Method of access is ij00 

__ 900 service 

__ Operator service• 
Available to presubscribed customers 
Available to non presubscribod customers (for 
example to patrons or hotels, students in 
universities, patients in hospitals. 
Available to inmates 

Services included are: 

Station aaaistance 
Person to Person aaeistance 
Directory assistance 
Operator verity and interrupt 
Conference Calling 

21. What does the end user dial !or each of the 
interexchange carrier services that were checked in 
services included (above). 

22. Other : 

FORM PSC/CMU 31 (11/95) 

I + ND XXIX 
1- 800 

Required by Collllllission Rule t<oa. 2 5-24 . 4 71, 2 5-24 . 4., 3, and 2 5-
2 4 . 4 8 0 ( 2) • -9-
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u API'LXCNt'f ACQOlfLliPOII(IJ!'t STATJDCmff u 

1 . ..aoLl~Y A88a&8KBXT Pill I understand that all 
telephone companies must pay a regulatory assessment 
fee in the amount of .15 or one percent or its gross 
operating revenue derived from intrastate business. 
Regardless of the gross operating revenue or a company, 
a minimum annual assessment tee ot $50 is r nquired. 

2 . OJlOSS UCJIIPTS TU: I understand that all telephone 
companies must pay a qross receipts tax or two on~ 
ona-half percent on all intra and interstate business. 

3. SALU 'l'Uz I u.nderstand that a seven percent sales tax 
must be paid on intra and interstate revenues. 

• · A71'LIC&TXOX Pill A non-retundablo application tee ot 
$250.00 muat be submitted with the application. 

5 . UCUIP'l' aKD U.WOaRB'l'ABDIWO OP ROLI81 I acknowl edge 
receipt and understan~ing or the FlorLda Public Service 
Comaission•a Rules an~ Orders rela~ing to ~y provision 
of interexchange telephone service in Florida. I also 
understand that it is my responsibility to comply with 
all current and futuro Commission requirements 
regarding interexchange service. 

6. ACC'UUCY or A7PLIC&TIOW: By my signature below, I the 
undersigned owner or officer of the named utility in 
the application, attemt to the accuracy ot tho 
information contained in this application and 
associated attachments . I have re~d the foregoing and 
daclare that to the beat or my knowledge and belie!, 
the information is a true and correct statement. 

Further, I &a aware that pursua»t to Chapter 
837 . 06 1 Florida statutes, "Whoever lulowinqly aakes a 
false etateaent in writinq vitb tbe intent to aislead a 
public aerv&~~t in the pertoraance ot hia official duty 
shall f aJ!ia4_eaea»or or tbe second deqree, 
puni ovi;!fe~ in i':/775.082 and •· 775.083". 

VJILITX OfliCIALI ~~~ Au&ullt 22 1 !997 
Date Signature 

PTeeldent 30)-229-6~92 

Title Telephone No. 

FORM PSC/CKU 31 (11/95) 
Required by commission Rule Noa. 25-24.471, 25-24.473, and 25-
24.480(2). -10-
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•• APiiiQII A •• 

CBRTifi(;ATE TlWfSPEB STATEMENt 

I, (\l'n>B DXJI) 

(TI'l'LB) ----------------------------------' ot <~ or COKPAKY) 

-----------------------------------------------------• and currant 

nolder ot certificate number , have reviewed 

this application and join in the petitioner'• reque•t tor a 

transfer ot the above-aention certificate. 

UTILITY OfliCXftLI 
Siqnature Date 

Title Telephone No. 

FORM PSC/CKO 31 (11/95) 
Required by Co11111ie•ion Rule No•. 25-24.471, 25-:U.47J. and 25-

24.480(2). -1.1-
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u APPQDII B u 

CUSTOMEB QE'POSI TS AND APVAHCE PAXMtHTS 

A statement of how the Commission can be assured of the 
security of the customer ' s deposits and advance payments may be 
responded to in one of the foll owing ways (applicant ploa aa check 
one): 

I X ) 

) 

VJILity Ol7%CI!L1 

7he applicant will not collect deposita nor 
will it collect payaanta t o r aarvioa acra than 
on a aonth in adva.nce. 

7ha applicant will tile with the co .. iaaion and 
-int&in a surety bond in an aaoUDt equal to 
the currant balance ot deposita an~ advance 
payaenta in ezcaaa ct ona aontb. (Bond auat 
accoapany application . ) 

:agnatura 

IDbert D. ltub f n 

Pre ttlden t 
Title 

Auauotl 27 , 1997 
Date 

JQ)-2Z2- 6)92 
Tolophono No. 

FORM PSC/CMU 3 1 ( 11/95) 
Raqui rad by Co111111iaaion Rula Nos 25-24.471, 2!>-2 4 .47J , end 2!>-
24.480(2 ) . - 12-
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** I:PPIMPII C •• 

IHTRASTATE NETWORIS 

** Tb• Co.paoy initLal ly plana t o be A av l tchleao reaell er . 
1. P0P1 Addresses where located , and indicate it owned or 

loaaed. N/A 

1) 2) 

3) 4) 

2. BWXTCHB81 Address whero located, by type o t awitch, 
and indicate it owned or leased. 

':.1/A 
1) 2) 

3) 4) 

# • ~~88IOX r..CILITI~BI Pop-to-Pop tac ilities by type 
ot facilities (microwave, t iber, copper, satellite, 
etc. ) and indicate it owned or leased. 

'tf/A 

1) POP-to-POP OWNgHSHIP 

2) 

t. ORXQI~Tx•a 8ERVICB1 Please provide th' list o t 
exchanges where you are proposing t~ provide 
originating service within thirty (30) days attor the 
effective date o f the certificate (Appendix 0). 

(30)) (1113) (lo07) (9~4) (51>1) 

FORM PSC/CHU 31 (11/95) 
Roquired by commiaaion Rule Nos. 25-24.471, 25-24.473 , and 25-
24.480(2). -13-



• • 
5. ~IC Ra8TRIC!I0•81 Please explain how the applicant 

will comply with the EAEA require~ents contain•d in 
Commission Rule 25-2 4.4 71 (4) (a) (copy enclosed). 

'· 

tbe appliunt la a certificated alternAte local eachange 
telarbone co.pany in the State o f florida. 

CURllDI'f n.oax~a IJITRAS'l'ATI snvxcaa. 
) or baa not ( 1 ) previ ously provided 
telecommunications in Florida. It the 
tully describe the tollowing: 

Applicant has 
intrastate 
answer is b..Qli, 

a) What services have been provided and when did 
these serviceu begin? 

b) It the aervicea are not currently otrered, when 
were thoy discontinued? 

9IILITX OfliCJAL' Aui\UBl 22 , 1991 
Date Signature 

IIDbert D. Iubin 

Pre"ldenr 305- 229- 6)91 
Title Telephone No. 

FORH PSC/CMU 31 (11/95) 
Required by Commission Rule Nos.. 25-24 .471, 25-2 4.4 73, and 25-
24 .480(2). -14-
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u APPD!DII D u 

fLORIDA TeLEPHON~ EXCHAHGES 

US ROUTES 

Doecribe tho eervice area in which you hold youroolt out to 
provide earvice by telephone company exchange. It all eervicos 
listed in your tarit t are not ottered at all locations, so 
indicate. 

In an ettort to assist you, attached ie a list ot major 
exchange• in Florida showing the s mall exchanges with which ~ach 
has extended area service (EAS). 

** FLQRIPA £AS FOR MAJOR EXCHANGES •• 

Extended Service 
Area yitb 

PENSACOLA: 

PANAMA CITY: 

'rALLAHASSEE : 

.JACXSONVILLE: 

GAINESVILLE: 

OCALA : 

FORM PSC/CKU 31 (11/95) 

These Exchongos 

Cantonment, Gult Br eezo 
Paco,Milton Holley-Navarro. 

Lynn Hoven, Pona•o City Beach, 

Youngstown-Fountain and Tyndall 
AFB. 

Crawfordville, Havana, 
Monticel l o, ~anacea, Sopchoppy 
and St. Marlts. 

Baldwin, Ft. George, 
.Jacksonville Beach, Callahan, 
Maxville, Middleburg 
orange Park, Ponte Vedra and 
.Julington. 

Alachua, Archer, Brooker, 
Hawthorne, High Springs, 
Me lrose , Micanopy, 
Newberry and Waldo. 

Bolloviow, Citra, Dunnell on, 

Required by ColiiiDi&sion Rule Nos. 25-24.471, 25-24.473. and 25-

2•:.480(2). -15-



• 
DAYTONA BEACH: 

TAMPA: 

CLEARWATER: 

ST. PETERSBURG: 

ORLANDO: 

• 
Pore at lAd)· Ulke ( B21) , 
Mcintosh, Oklawaha, 
Orange Springe, Salt Sprir.~s and 
Silver Springe Shores. 

New Smyrna Beach. 

central 
East 
North 
South 
West 

None 
l'lant City 
Zephyrhills 
Palmetto 
Cloarvater 

St. Petereburg, Tampa-West and 
Tarpon Springs. 

Clearvater. 

Bartow, Mulberry, Plant City, 
Polk City and Winter Haven. 

Ap?pka, East Orange, Lake Buene 
Vista, Oviedo, Windermere, 
Winter Garden , 
Winter Park, Montverde , Reedy 
crook, and Oviedo-Winter 
springs. 

WINTER PARK: Apopka, Ea~t Orange, Lake Buena Vista, 
Orlando, Oviedo, Santord, Windermere, 
Winter Garden, Oviedo-Winter Springs 
Reedy Creek, Geneva and Montverde. 

TITUSVILLE: Cocoa and Cocoa Beach. 

COCOA: Cocoa Beach, Eau Callie, 
Melbourne and Titusville. 

MELBOURNE: Cocoa, Cocoa Beach, Eau Callie 
and Sebastian. 

SARASOTA: Bradenton, Myakka and Venice. 

FT. HYERS: Cape cora 1, Ft. Myers Beach, North cape 
Coral, North Ft. Myors, Pine Island, Lehigh 
Acres and Sanibel-Captiva Ialan~s . 

NAPLES: Marco Isla~d and North Naples. 

WEST PAUl BEACH: Boynton Beach and Jupiter. 

FORM PSC/CKU 31 (ll/95) 
Required by Collllllieeion Rule No~. 25-24.471, 25-24.473, and 25-
24.480(2). -16-



• 
POMPANO BEACH: 

PT . LAUDERDALE: 

HOLLYWOOD: 

NORTH DADE: 

HIAMJ:: 

FORM PSC/CHU 31 (ll/95) 

• 
Boca Raton, coral Springs, 
Deer!ield Beach and Ft. 
Lauderdale. 

coral Springs, Deertield Beach, 
Hollywood and Pompano Beach. 

Ft. LauderdAle and North Dede. 

Hollywood, Miami and Perrine. 

Homestead, North Dade and 
Perrine 

Required by commi••ion Rulo No s. 2 5-24.4 7 1 , 2 5-24.47), and 2 5-

24.480(2). -17-
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u UPQDIJ I u 

** OL088ARY * * 
ACCI88 COOl s The term denotes a uniform tour or seven digit code 
assigned to an individual IXC. The rive digit code has t he torm 
lOXXX and the seven digit code has the torm 950-XXXX. 

BY'PABS s TranSllliaaion faci lities that go direct !rom tho local 
exchange end user to an IXC point ot presence, thus bypassing the 
local exchange company . 

CARRIBRB C&RRIZRI An IXC that provides telecommunications service, 
ma i nly bulk transmission service, to other IXC only. 

CENTRAL orrxcls A local operating unit by means o! which 
connect ions are established between subscribers' lines and trunk or 
toll linea to other central otricea within the same exchange or 
other exchanges. Each throe (J) digit central otrice code (NXX) 
used shall be considered a separate central orrice unit. 

c~ OPPXCI CODEs The term denotoo the first three digito (NXX) 
ot the seven (7) digit telephone number assigned to a customer ' s 
telephone exchange service. 

COKMISSIOXs The Florida Public Service Commission. 

COXPUY 1 TEI..DBOD COXPUY, OTILITY 1 These tenu may be used 
interchangeably herein and shall mean any person, rirm, partner~hip 
01 corporation engaged in the business or furnishing communication 
service to the public under the jurisdiction ot the Cocmiasion. 

DIDICATID PACILITYs The term denotes a transmission circuit which 
is permanently !or the exclusive use ot a customer or a pair ot 
customers. 

BHD os.as The term denotes any individual, partnership, 
association, corporation, governmental agency or any other entity 
which (A) obtains a commo n line, uses a pay telephone or obtains 
interstate service arrangements in ~he operating territory or the 
company or (B) subscribes to interstate services provi~ed by an IXC 
or uses the eervi cea ot the IXC when the IXC provides interstate 
service tor ita ovn use. 

FORM PSC/CMU 31 (11/95) 
Required by Commission Rule Nos. 25-24.471, 25-24.47 3 , and 25-
24.480(2). -18-



• • 
BQOAL ACCBSS U~QB ARXA&z EAEA moans a geoqravhic area, 
contiqured baaed on 1987 planned toll centertacceac tandem areas, 
in which local exchange companies are responaiblo for providing 
equal access to both carriers and cuetomers of carriere in the most 
economically efficient manner. 

UCDJJQB: The entire telephone plant and facilities ueed 1n 
providing telephone aervice t o eubecribers located in an exchange 
area. An exchanqe may include moro than one central office uni t . 

BX~OB (SDVICJI) &Jl.Dt The territory, including the ba10e rate 
suburban and rural areas served by an exchanqe, within which l ocal 
telephone aarvice ia turniahed at the exchange rates applicable 
within that area . 

BXTDDIW AJlD SDVICBt A type of telephone aervice furnished under 
tariff provision whereby subacribors ot a given exchange or erea 
may complete calla to, and receive measagea from, onu or more other 
contiguoua exchangee without toll charges, or complete calls to one 
or more other exchanges without toll message charges. 

FACILITIBB a&SBDt An IXC that has ita own tranemieeion and/or 
switchi ng equipment or other elements of equipment and does nvt 
rely on other• to provide thie eervice. 

FORBIOB BX~OB SDVICBSz A classification ot exchange serv~~o 
1'urnished under tariff proviaions where.by a subecriber may be 
provided telephone service tro• an exchange other than the one from 
which he would noraally be aerved. 

PBATURB aROUP81 Ceneral categories ot unbundled tariffs to 
stipulate related services. 

Feature Qroup Aa Line side connection• preeently eerving 
speci3lized comaon carr iere . 

Feature Croup 8: Trunk aide connections without equal 
digit or code dialing. 

Feature oroup c: Trunk aide connections presently serving 
AT,T-C. 

Feature Oroup Dz Equal trunk access with aubecription. 

FORK PSC/CMU 31 (ll/95) 
Required by Collllllission Rule Nos. 25-24.471, 25-24.473, and 25-
2 4.480(2) . -19-
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IHTKRXXcaa.GB COKPAWY I m~ans any telephone company, as detined in 
Section 364.02(4), P.S. (excluding Payphone Providers), which 
provides telecommunication service between exchange areas as those 
areas are described i n the approved taritts or individual local 
exchange coapanies. 

I.rKR- OFriCB CALL I A telephone call orig i nattng in one centra l 
ot tice unit or entity but terminating in another central ottice 
unit or entity both of which are in ttae same designated exchange 
area. 

I&TRA- OP?ICB CALLI A telephone call originating and terminating 
within the sa.e central office unit or entity. 

Il!l'rJlASTJ.'l'll COIIIluMICJ.TIOJIBI The term denotes any collll:lunications in 
Florida subject to oversight by the Florida Public Service 
Commission as provided by tho laws ot tho State. 

IMTRJ.-STJ.TB TOLL ... aJ.GB1 Those toll massages which originate and 
terminate within the sa.. state. 

LOCAL ACCBSS aliD TRAJIBPORT AREAl LATA means the geograph ic area 
established tor the adlllinist.ration ot collllllunicatlons service. tt 
encompasses designated exchanges, which are grouped to s~rve comm~n 
social , economic and other purposes. 

LOCAL zxcaa.os COKPAWY (LBC): Means any telephone company, as 
defined in Section 364. 02(4 ), P.S., which, in addition to any other 
telephonic co-unication service, provides teleco-unication 
service within exchange areas as those areas are described in the 
approved tariffs of the telephone company. 

OPTIO~ CALLI•o PLAMI An optional service furn ished under taritr 
provisions which recognizes a need or come subs~ribers for extended 
area calling without imposing the cost on the entire body ot 
subscr ibara. 

900 8DV:tCB1 A aerv1ce similar to 800 service, except this service 
is charged back to the customer based on tirst minute plus 
additional minute usage. 

PIH HUKBD1 A group or numbers used by a company to identity their 
customers. 

PAY TBLBPBO .. BDV:tCB COKPAMYI Means any telephone company, O-her 
than a Local Exchange Company, which provides pay telephone service 
as defined in Section 364.335(4), P.S. 

POINT or PRZBEMCB (POP)I Sell-coined term which designates thA 

FORM PSC/CMU 31 {ll/95) 
Required by Commission Rule Nos. 25-24 .471, 25-24.473, and 25-
24.480(2). -20-
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actual (physical) location ot an IXC's facility . Replaces Lome 
appl ications ot the term "demarcation point." 

PRDBRY SDVXCB: Individual line service or party line service. 

RBBJO'·r.IIJl: An IXC that does not have c ertain fac i l iti es but 
purchases telecommunications service trom an IXC and then resells 
that service to others. 

STATIOW: A telephone instrument c onsisting ot a eransmitter, 
receiver, and associated apparatus eo c onr.ected as to permit 
sending and/or receiving telephone ~esaages. 

SDBSClUBIIJl, CUS!'OMJDlt These terms may be usec1 interchangeably 
herein and shall mean any person, tirm, partnership, corporation , 
municipali ty, cooperative organization, or governmental aqenc y 
supplied with communication service by a telephone company. 

SUBSCJliBIIJl LI.n: The circuit or channel used to connect the 
subscriber station with the central ottice equipment. 

BWXTCKZBG cxwraa : Location at which telephone trattic, either 
local or toll, is awitchec1 or connectec1 trom one circuit " 'C' line to 
another. A local switching center may be comprised o! several 
central ottice units . 

TRUHl: A communication channel between central ottice units or 
entiti es, or private branch e.xchanqes . 

FORM PSC/CMU J1 (11/95) 
Required by Co111111iaaion Rule Nos. 2 5-2 4.47! , 25-24 . 473, and 25-
24.480( 2 ) . - 21-
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ATTACHMENTS: 

A - CERTIFICATE TRANSFER STATEMENT 
B - CUSTOMER DEPOSITS AND ADVANCE PAYMENTS 
C - INTRASTATE NETWORK 

• 

D - FLORIDA TELEPHONE EXCHANGES and EAS ROUTES 

E - GLOSSARY 

FORM PSC/CKU 31 {11/95) 
Required by Commission Rule Noa. 25-24.471, 25-24 .473, and 25-
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EXHllllT A 

ilrpnrtau•nt of &tniP 

I cenify the attached Is a true and correct copy of tho Anlcles of Incorporation ot 
STRATEGIC TECHNOLOGIES, INC., a corpora11on organized under the laws c.t 
the Stale of Florida. filed on June 27, 1994, as shown by the records ot thas 
ottice. 

The document number of this corporation Is P94000047926. 

~bm unbtr mp IJanb anb t~r 
~rtat &tal of llJt &ta.cr of .1\Dnba, 

ar ~lln!Ja"tr, l~t ~llal, ~~~~ lbr 
Eighth bap of July. 1994 

~~ 
1Jim ~mitt} 

$urrta af ,litalc 



• 
ARTlO...ES OF INCOAPOAATlC"' 

a: 
STRATEGIC TEa-tNOLOGIES, INC. 

(A corporation lor profit) 

• 
-... ' . -.... 

The uncleralgned aubscrlber, a natural peraon c:onl;)lltent to contract, hereby li:e!. 

these Articles of Incorporation In order to lorm a corporation under tho laws ol the State 

ol Florida. 

ARTICLE I 

NAME 

The name ollhb ~ ahall ~STRATEGIC TECHNOLOGIES. INC. 

ARTICLE II 

NAT\.RE OF CUSINESS 

The general natura of the bualneu and acllvftlea to be transacted nnd carried on 

by thla Corporation are u follow•: 

(a) To acquire by purchue, gilt, davlae, bequest or otherwise, to manufac-

ture or COI\$IIUCI, tc own, uae, hold and develop, to dllpo~ of by aale. exchange O• 

otherwise, to leue, mortgage, pledge, au~g~ and generally to deal In and wrtl'l <eal end 

per110nal propany ol every sort and ducnptlon, aervicaa, gOO<Iwlll. franchoses. mven­

Uons, patents, copyrtghta, trademarka, trade namu end nconsea. and Interests ol ""Y 
son In any such property. 

(b) To enter Into and per1orm controctG of every sort and doscnpllon. with 

any porson, firm, association, corporation, municipality, county, state, notion or other 

body pohtlc, or with 11ty colony, dependency or agency ot any olthe lorogolng. 

(c) To luuo, execute, deliver, erdorae, buy, sell. draw. a<.cept and discount 

notes. dralta. Ienart ol credh, chedta and other bllls of exchange and other eVIdences ol 

1ndebtednall$. 

(d) To bonow money, to lend money and eXIend aedlt, without lim11 In elthor 

case as to amount, In such amounte u tht Board ol Olrectora may from Umo to Ume 

determine to guarantee and act u awety wtlh reapect to th3 debta ol any other person. 

llrm, association Of corporation without regard to the lntoJrest of thta Corporation tn any 

debt 10 guaranteed Of euured or In auch other peraon, firm aaaoelatlon or corporation. 
and to secure any dltect or contingent lndtbtedneaa ol the Corporation by the exocutlcn . 
and denvery or mortgegea, pledges, aulgrvnenja. trenafera In trust or other u.strumonta 



• • 
appropriate for encumbenng any or all of tho property of the Corporation. or any 
interest therein. 

(e) To acquire, by purchase. morgor or olhorwlse, all or any part or rho 
.goodwill, rights, propeny and bualness of any per~n. firm, association or corpor.ation: 
in connection lherewtlh to assume l~abili11oa of any person, firm, anoclatlon or C"lr· 
poratlon, and, in consideration of any such acquisition, to pay c:ash, to deliver st.,ck, 
bonds, other seeurltles, or property ot any other kind. 

( I ) To Issue, executa. deliver, g-.~arantee, andorae. purchase. hold, sell. 
lfanster, mortgage, pledge, asalgn ~ olherwtae deal In and with Wie1 or capnal stoc... 
bonds, debentures, other allidenc.a ollndablednau and any and all other socuntles of any 
descrlp:lon crealad, lsaued or delivered by thla Corporation by any other corporation. 
association, person or tlrm ot tho Slate of Florida or ol any olher slate or nation. and 
while owner thereof, to exercise, to the extent permlned by law. all tho tights . powers 
and prlvlfwges of ownarahlp Including. w ithout llmltatlon. the tight to vote stock or 
other secuntles having voting nghll as annbU1os 

(g) In general, to C<~rry on any business and to have and exorcise all of tho 
powers conferred by lhe laws of tho State of Flotlda, and to do any and all of the things 
hereinbefore set torth aa prlnclpol, agent, or othorwlso, either alone or In conjunction 
w1ll1 others, In any pan of lhe wood. 

( h ) To perform avery act necessary or proper lor tho accomplishment of tM 
obrects and purposes enumerated or lor the protectlon and benefit of lho CorporatiOn 

( I) The ~ and purposes specified In lhe loreooang clau•es or this Articles 
shall. unlou axpreaaly limited, not be limited or restricted by referonco to. or lnlor­
ence from, any provision In this or any other Anlclo of thue Ar11clos of lncorporallon. 
shall be regarded as Independent obJects and purpons and ahaJI be construed as powers 
as well as objects and purposer. 

ARTICLE Ill 

ST'OO< 
The lluthorlzod capital atock of lhls corporation &hllll con$lnt ol Five Tt.ousnncJ 

(5.000) shar .. of Common Stock with a par value of One Oollnr ($I 00) par 'hnro 
The stock ot the Corpotatlon shaD be Issued lor such c:onalcltrallol> u may be detormlneO 
by lho Board of Dlrectora. Stod<holders shall have no pre-emptive rights. Stocllholders 
may entor Into agreements with the Corporation or with each other to control or roatr~ct 
tho trnnafer of stock and •uch agreements may take lha form of opUona. rrght5 of first . 
refusal, buy and sell agreemenra or any other to.wlul form of agreement. 

2 
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ARTlCLEV 

TERM OF CORPORATE EXISTENCE 

This Corporallon lhall axial perpetually unto" dissolved according to law 

ARTICLE VI 

NAME AHJ ADORE.SS OF REGISTERED N3ENT AND 
LOCATlON IWD MAJUNG ADDRESS OF PfUJ.ICIPAl OFFICE 

Tho Registered Agent for tho corporation shall be Morris J. Wat~ky. Esq., whoso 

address Is 700 N. W. 107 Avenue. Miami, Florida 33172. The wool addross anJ 

maJiing addresa of the principal office of thJ" corporallon in the Stato of !'lorida shall be 

730 N. W. 107 Avenue, Miami, Florida 33172. The Board of Directors may from limo 

to Ume move the prlnc:l~ office to any other address in Florida and may establish 

branch and other offices wllhfn or wlthou1 the State of Florida. 

ARTICLE VII 

NlJMBCR OF DIRECTORS 

Tho business of lhlt CorporaUon shall te managed by a Board of Olroclors consisting of 

not fewer than three (3) paraona, the exact 'lumber 10 be determined lrom lime to limo 
on accordance wtlh the By-lAws. 

ARTICLE VIII 

ARST BOARD Of DIRECTORS 

The namea and atreet addrossaa of the mombers of tho Boarll or Olroc1ors. who 
shall hold otllce until the llrat aMual meeting of stockholders. and lhereaflor until 

suc--..eaaors are elected, are u lollowa. 

STCVEN J. SAIONTZ 

UNOAAEEO 

JOHNHACL 

730 N W. 107 Avenue 
Miami, Florida 33172 

730 N.W. 107 Avonuo 
M loml, Florida 33172 

730 N.W. 107 Avenue 
!Aieml, Florida 33172 

730 N W. 107 Avenue 
Miami, Florida 33172 

730 N. W. 107 Avonuo 
Miami, Florlde 33172 

3 
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ARTICLE fX 

OFFICERS 

• 
The corporation 3hall have a President, a Secretary and a Treasurer. an~ may 

have addltioral and assistant oHicera Including, without limitation thoroto. a Ci1airman 

ol the Board of Directors, one or more Vlco Presidents, Assistant Secretaries and 

As:si:stant Treasurers. A person may hold mo·e !han one oH1co axcopt lhot lha Prosldont 

may not also be the Secretary or an Assistant Secretary. 

AATlClEX 

FIY·LAWS 

The Board of Dlrectore shall adopt By-Laws lor the Corporation. The By-Laws 

may be amended, altered or repealed by the stockholders or Directors an any manner 

permined by the By-Laws. 

ARTICLE XI 

TRANSACTlONS IN WHIOi DIRECTORS OR OffiCERS AAE INTERESTED 
A No contract or transactJon between the Corporation and one or more of Its 

Director~ or olllcart, or between the Corporation and any other corporation. partner· 

ship, association, or other organization In whiCh one or more ol "" Directors or otflcors 

are Dlrect:lr:; or officers, or have a flnancfal lnterell. llhall be voad or voldabiA solely 
lor this reason, or aolely becauu the Director or olttcer Is present at or panlcipatos In 

lhe meeting ol the Board or Commlltoo thereof which outhor1Zea tho contract or trans· 

action, or solely because hls or their votes aro counted for such purpoao If: 

( 1 ) The material lacu aa to hls relatlonshlp or Interest and as_to tho 
conuact or transaction are disclosed or are known to tho board of Directors or tho 

Ccmmanee, and the Board or Committee In good faith authorizes the ~ontract or 

ltansac:tlon by tho affirmative votea of a mejortty of the dtslnllreJtod Directors, oven 

though tho dlslnteraattd DirKtora be len than a quorum; or 

( 2 ) The rnaterlaJ fa01s aa to hla relationship or tntoroat and as to tho 
contract or transaction ere dlacloatd or are known to tha etockholdor5 entitled to voto 
lhoreon, ond tho contract or tranaac:tton fa epoclliCIIIy epprovo~d In good lolth by vole of 
the stockholdere; 01 

{ 3 ) The conltact or transection ts fair as to the Corpo10111on as ol th., 
time ot Is authorized, approved or retitled. by tho Board of Directors. a commottoo . 
tho1ool , 01 the atocktlolders. 
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B. Common or Interested Dorectors mat be countoc •n determ•n•ng the 

presence of a quorum at a meeUng of the Board of Directors or of a comm'"eo wh1cn 

authorized the contract or transaction. 

ARTICLE XII 

INDEMNIACA T10N OF DIRECTORS AND OFFICERS 

A. The Corporation hereby Indemnifies any Director or ofliu• made a pany 

or threatened to be made a party to any threatened, pendlng or completed action, surt or 

proceeding: 

( 1 ) Whether civil, cnmlnol, administrative, or Investigative, other 

than one by or In the right of the Corporation to procure a judgment In Its favor brought 

to Impose a liability or penalty on such person lor an act alleged to have been commined 

by such peraon In hla cepaclty of Director or officer of the Corporotlon, or In his 

capacity as Director, olncer, employee or .agent of any other corporation. portnor5hlp, 

joint venture, trust or other enterprise which he served at tho required of the 

Corporation, against judgmonll, finu, amounts paid In settlement ond reasor1oble 

expenses, Including anomeya' Ieos, actually and necessarily Incurred as u result of such 

action, suit or proceeding or any appoal therein, it such person acted In good fofth In the 

reasonable belief that such action was In the best Interests of the Corporation. and In 

criminal actlont or proceedings, w•thout reasonable ground for belief that sucn action 

was unlawful. The termination of any such actlon. su•t or proceeding by judgment, 

order, sotUemant. convicUon or upon a plea of nolo contendere .or rts equrvalcnt shall not 

In 1tsell create a presumption that any such Director or officer did not oct In good lalth 

10 the reasonable belief that such action was in the bost Interests of the corponltJon or 

th:lr he had rea.sonable grounds lor bolla! that such action was unlawful. 

( 2 ) By or In the right ol tiho Corporation to procure a judgment In Its 

favor by reason of his being or "-vlng boon a Director or olflcer ol tho Corporotlon, or 

by reason of his being or having bfen a Director, oHlcer, employee or agent ol nny other 

c:nporatlon, partnerahlp, joint venture, trull or other enterprise which ho served at 

the request of the Corporation, .. gout the reasonable expense, lnctud•ng anorr.<Jys' Ieos 

actually anct n~eaaarlty Incurred by him In COMectlon with the dolenso or sonlcment ot 

suCh action or In connection with 1114ppaal therein, If such IX'rcon acted In good faith In 

rho reasonable beUel ~t such action wu In the best lntaruts of the Corporouon Sucfl 

person ~;lulll not be entitled to lndamnlllcotlon In relation to manare oa to which such . 
person has been adjudged to have been guilty or negligence or misconduct In tho 

5 
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pertormance of his duty 10 L.,e Corporation unless and only to the extent that the coun. 

administrative agency, or invesllgallve body before whrcn s~ch action, suit or 

proceeding is held shall determine up;on application lhol, despite tho adjudication ol 

• liability but In view of all circumstances of the case, such person Is l;miy and 

reasonably entitled to lndemnitlcatlon lor such expenses which such tribunal shall deem 

proper. 

B. Any lndomnillcatlon under Section A shall be modo by tho Coq:orallon 

only as authorized in the specific case upon a determination thnl amounts lor which a 

Director or oH!cor soaks lndomnificotion wore properly Incurred nnd that such Director 

or officer acted In good faith and In a manner he reasonably believed lo be In the best 

interests of the Corporation nnd that, with respect to any criminal action or proceeding. 

he had no reasonable ground or belief thel such actlon was unlawful. Such determination 

shall be. made either (1) by tho Board of Directors by a mojorlly vote ol a quorum 
I 

consistinG of Directors who ware not pantes 10 euch actlon, suit or proceeding, or (2) il 

such a quorum is not obtainable, or even II obtainable, a quorum ol disinterested 

Directors so directs, by a majority vole ol a quorum consisting of stockholders who were 

not parties to such action, suit or procoedlngs. 

C The foregoing rights of Indemnification shall not be doomed to limrt In any 

way the powers of the Corporntlon to Indemnify under applicable law. 

ARTtCLE XIII 

AMENDMENT 

These Articles ol Incorporation may be amended In any manner now or horoalter 

provided for by law and all rights conterr·ed upon stockholders hereunder aro granted 

~ubjecl 10 this reservation. 

ARTlCLEXN 

SUBSCRIBER 

Tho nome and slroel address ol tho subscriber to these Articles of lncorpor::Uon 

Is as follows: Morris J. Wateky, Esq. 700 N, W. 107 Avenue. Miami. Florrd,; 33172 

IN WITNESS WHEREOF, I do horeunlo ~lgn my nomo this 24th doy ol June. 1994 

~ -:y-. \ ~s > 

Morns J . W \ 

6 



STATE OF FLORIDA 
cx::x.NTY OF DADE 

• • 
IN HEREBY CERTIFY IMt on this day personally appeared before me. tho vnder­

slgned authority, . Morris J. Wataky, to me weU known and well known to me to be tho 
parson who executed the foregoln\1 iNtrumont and 11cknowledged before me that he exe­
cuted the same freely and voluntarily lor L'la uses and purposes there in set torth and 
expressed. He Is porsonaDy known to me end did not lake an oath. 

IN WITNESS WHEREOF, I have hereunto sot me hand and affixed my official a~>nl 
on this 24th day of June, 1994. 

7 
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... f';; 

cemACATE DESIGNAllNG PlACE OF BUSINESS FOR SERVICE OF v'JI _,,, '- .::_·,.. 
r . -_, ;t,) v 

PROCESS WITHIN 'THIS STATE. NAMING AGENT UPON WHOM P~~~;~· l 
. "'( t ' ' ' - ., 

MAYBESERVEO '-1." • •• . l. .-• 
...,\~ . ~ . ,., 

Pursuant to Chapter 48.091, Florida Statutes. the following is submined ln 

compliance with said Act: 

That STRATEGIC TECHNOLOGIES, INC .. desiring to organize under the laws of the 

State of Flonda, with its principal office at 730 N. W. 107 Avenue, County of Oodl', State 

of Florida, has named Morris J . Watsky, whose ofllce I~ located at 700 N. W. 107 

Avenue, Miami, Aorlda 33172 as Ito agent to accept sorvlco o: process within the Stnto. 

ACKNOWLEDGEMENT 

Having baen named to accept service of process for the above-stated Corporation. 

as tho place designated In this Certificate. I hereby accept to oct In this capacity. and 

agree to comply with tho provialona of said Act. relative to kooplng open said otflco. 

~ '-:s \J?;'s s . -
Morris J. Wata~ -- 5 
AB lis Registered Agent 

8 
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E.xhibu B 

A. Financial Capability. 

Attached hereto u attachment I is the unaudited balance sheet dated July J I, 1997, 
income sl.ltcmcnt for the eight monllu ended July 3 I. 1997 and sl.ltemcnt of rctamcd earnings since 
inception 

The applicant is a wholly-<>,..ned subsidiary of Lennar Financ11l Semcc>. Inc . l'hoch 11 

a wholly-owned subsidiary of Lennar Corporation (~Lennar'') A copy of a cenlfic:ate from the Prcsodcnt 
and chief IIXOunting offi<:er of the applicant is atl.IChed hcrc:to u attachment 2 

Lennar (NYSE: LEN) Is a full service real estate company Lennar os one or the latgest 
~omebuildcn in the United States and hu been ranked u Florida's number one homebuolder for man) 
yea~. The book value ofLennar's uscts at May 3 I. 1997, was approximate!) S742 mol loon. and ou 
reven~es for the aix months ended May 3 I, 1997. - approximately SS82 million A cop) of Lennar') 
Form 10-Q for the quuterly ~ mded May ll, 1997. ilattac:hed u an...:hmcnt J to thu b'ubol 

B Ma.nageri.al Capability. 

Robert D. Rubin Is the President of the applicant, having ovcnll ruponiibolot) for the 
day· to-day business. Mr. Rubin hu bee-n President of the applicant 1incc January 1996. Mr Rub on hu 
over eight year's in the telccommunic:atlonslndusU')I. He served as Prnidcnt of Peoples 1 clcrhonr 
Company, Inc. from June 1\194to January 1996 and u Executive Vice President ofi'TC from August 
I C..89 to June 1994. Mr Rubin also IC!rved u f'retidenl of PTC Services, Inc .. n intcrexchange carrier and 
operator IC!r'Vice provider, from January 1991 to January 1996. 

Bruce: Bc:hrcn is the Voce: Prc:sodct.t of the applicant's u:lcphcnc dovmon Mr lkhrcn 
hu been cmpl'>)ed with the applicant stncc: October 1996 lie -.as wtth luGc:nt 1 echnologru from 
January 1992 to October 1996. He wu also "'ith AT&T from 1987to 1919 u an aeccunt rcpresentatl\e 

C Tc:c:hnic:al Capabihl) 

Terry Shoc:nfeh It the Operations Muaagcr ufthc applicant's telephone drvosmn lie hu 
been em ployed with the applicant since June 1996. Mr. Shoen felt was employed by lntcnncdla 
Communications. Inc. as an outside plant manager from October 1991 to June 1996. lie w•s wrth 
Spectrum Communications, an cngmccrlng firm. from October 11)89 to June 1991 . Proor to thnt Mr 
Shocnfch was with Gcnc:ral Telephone Company for approAtmAtcly 20 )CIU1 m COilX>IliiC plannon11 

The applicant also has a c:cntn~e~ual rcb.uonshtp v.llh lnlc:tT'Icdl.l Communtc:.tlrn<a Inc 
To provtdc certain tc:c:hnicaltcTVtuJ and c:nainccrin& for the pro' 'tston of resold ocrvtcct throush 1n• 
lntcrrncdta nctworl 



• ATTACHXI:NT I • 
Strategic Technologies. Inc. 

(A Wholly-owned subsidiary of U:nnar Financtal Scmcc•. Inc ) 

BalatK:c Sh«t 

Asscu: 

Cash 
Account receivable 

Due from affil~ 
Deferred we asset 

Furniture and cqui pmcnt 
Inventory 

A$ of November 30. 1996 
(Unauchlcd) 

Cable hc:adeod & distribution J)'Stcm 

Other assets 

s 500 
530.556 

3.849.154 
78000 
31.037 

195.789 
1,733,117 

267.309 

s 6,685,462 

Linblhties: 

Accounl.'l p4ynblc 
Sales taX payable 
Other liabilities 

Total liabilities 

Stockholder's equiry: 

Common stock.. S I par value; outhoriu:d. 
issued and outstanding 5,000 stwes 

Paid-in capital 
Retained earnings 

Total stockholder's equtty s 

s 

500 
1,950 

243.35~ 

~45,803 

5.000 

4,805.000 
1.629,659 

6,439,659 

6,685,462 
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Strategic Technologies, Inc. 

(A Wholly-owned subsidiary ofLcnnar Financial Se:rv•c~s. Inc) 

Statements of Earnings 

For the Twelve Months Ended Novcmbcr30, 1996, 1995 and 1994 (uMudllcd) 

11 130/96 11 /J0/95 11130/94 

Revenues: 

Alllllll Monitoring s 176,378 s 25,524 s 0 

Alllllll lrtstallation & Service 865.709 0 0 

s 1.042,087 s 25.52 .. s 0 

Cost of goods sold: 

Alllllll Monitoring 28,751 4,614 C) 

Alllllll lrtstallation & Service 856,696 1.800 0 

s 885,447 s 6,414 s 0 

Operating expenses: 

General nnd admlnistnllive 867.196 91.998 24,898 

Amtortil.Ation of alann acquisition costs 136.305 0 0 

s 1,003,501 s 91,998 s 24.898 

Earnings be lore inc{)me taxes (846.861) (72.888) (24.898) 

Income tax expense (benefit) (330.276) (28.426) (9.71 0) 

Net Earnings of Subsidiaries 2.163,0-15 ·l2,849 0 

Ncl camings (loss) s 1,646,460 s (I ,613) s (15,lll8) 

Reuuncd carmngs at bcgming of period (16.801) ( 15.188) 0 

Retained earnings at end of period s I ,629,659 s (16.801) s (15.188) 



• ATTACHMENT 2 • 
CERTIFICATE 

The undersigned officers of Strategic Technologies, Inc ("'STl''), a Florida corpomtion. hereby 
certify and affirm that the attached balance shceu. statements of earnings nnd retained ei!ITlmgs 
of STl for the period ended July 31,1997 and the year ended November 30.1996 arc true nnd 
correct. 

/I 
IN WITNESS WHEREOF, on this 22nd day of 

I 
I 



Part l. Flaaodal lDfonutloa • 
lltm I. FIDiadal Statt'lllatb 

ASSETS 

Lour CorporaUollud S.bA4Jarta 
Consolldaled Condmred Bal&ncc Sbec1s 

(In lhousand.s) 

Homobulldlaa, !Avtatmnt ud 1\uDdal Mn'lcu: 
Homcbuildlng and inveslnlent UK~S: 

Cash and cash cquivalcntJ 
Reulvables, net 

I nventorles: 
Consuuctlon In progress and model homes 
Land bcld foe clcvclopmenl 

Total inventories 

Laud held for lnvestmall 
Opemina properties and equipment, net 
lnvesuncna in and advancn to plflnerlhlps 
Other asKts 

Financial taVIc:a aldJ 

Total useu. homebuilding. investmtnt and financial ~C~Vlcea 

Umlttd-purpou IIII a ace IDblldiJorlta • Col!Jotcnl for boad.t ud aota payabk 

LlABILlTIES AND STOCKHOLDERS' EQUITY 

Homoballdl•&o !Avatm .. cnd O..adal Mrvku: 
Homebuildina and inveslmcnlliabilltiu. 

ACCOWIIS payable and other liabilities 
Income Wtel payable 
M~ nola and otbcr dtbta payable 

rinandal servk:a ll&biUties 

Totallilbilhies- bocnebuildlna, Investment and fi!WlCial scrviees 

Umlttd·ptl!'pOM fllluee nbcldlarta - Boad.t ud •olea payable 

Stoc:kholden' equity: 
Common stotk 
Class B common aodc 
Additional paid-In eapltal 
Rttalned caminp 
Unrealized pin on JCCUrilies avall&ble-for-l&lc, net 

• 
(Unaud1•.'CI) 

Ma) 31, 
1997 

s I 5,828 
S2,189 

3:!2,096 
Sl6,011 

ua.m 
60.10~ 

238,43S 
123,S67 
163.354 
319,163 

1,870,815 

55,022 

s 1.925.837 

s 180,492 
16.961 

669,41)8 
2b4,202 

1.1311)6) 

52.251 

2,606 
997 

173.126 
552.027 

I ),761 

Novcmbct JO. 
IS96 

12.960 
62.158 

259,747 
440.136 

699.8&3 

63.615 
221.112 
ll9,S78 
124,SJ9 
382,083 

1,706,128 

S9.898 

1.766,026 

186,73S 
26,0.CS 

S09.672 
:!91.606 

1.014.0S8 

56.512 

2.S94 
999 

171,618 
SI2,34S 

1.900 

Total~~------------------------------~~------~~ 742.S 17 69HS6 

s 1.925,837 1.766,(126 



• ATTACHX£NT 3 • 
UNITED STATES 

SECURITIES AND EXC HANGE COMMISSION 
Washington. D.C. 20549 

FORM lO·Q 

(./") Q UARTERLY REPORT PURSUANT T< SECTION 13 OR IS(D) Of 
THE SECURITIES E XCHANGE ACT OF 1934 

For the quarterly period CDdcd Mav 3!. 1997 

Commission file Number. 1-6643 

Lennar Corporation 
(Exact name or realstranl u Jpeclncd in ill charter) 

Ddawere 
(State or other juritdiction of 
incotpOrUion « «pnlzalion) 

59-1281887 
(I.R.S Employer 

ldvnifieation No ) 

700 Nortbwa1 107tb Ave-ouf, Miami. Florida 33172 
(Adclreu of princiral cxe(:ullve offices) (Zip Code) 

Reaistrant'J telephone number, includina area code (30~) S!\~000 

Indicate by cbcck IDolrk wbetbet the rqistrtnt (I) has filed all rcpons required to be 
filed by Section 13 or 15(d) of the Securities Exclw!ac Act of 1934 dwina thC' preceding 12 
months (or for such shorter period 11111 the rea;Jtnnl was required to file such repons). and ( 2) 

lw been subject to such filina requi.remcniJ for the put 90 days YES _;(_ NO 

Common sha.rcs outJIADdina as of the end of the cum:nt fiJCAI quarter: 

Common 
Class B Common 

26.06Q.775 
9.966.63! 



Part I. Flllndallafonudoe • 
lltm I. Flandal Stakalctlb 

ASSETS 

Lctiur Corpondoe ud S.IUllaria 
ComoUdaled CondcnMd £Wince Sheeo 

(In lllous&nds) 

HomtbolldiD&. lavabD~Dt aad llandal Kniees: 
Homcbualdina and !nvatmetll aRts: 

Cash and cub equivalenu 
Receivables, nn 
Inventories: 

Consttuction In JlC'OII'Uf and model homes 
!And held for ~lopmcnt 

TOIAJ invttllorla 

Land held foe lnvtsttncnt 
Operating properties and equipmcnt. net 

lnvatrnen!S In and advances to p!UUlenh!ps 
Other ISJdS 

F anandal services asseu 

LIABILITIES AND STOCKHOLDERS' EQUITY 

llomtbulldiD&o lavatmut .. d llaaacl81 Krvica: 
Homebuildina and lnveslmttllliabilities: 

Accounts pll)'ablc and other liabUities 
Income taus payable 
Mort~ notes and othct debts payable 

Flnanclalllmlices liabilities 

Totalllabllllles· homebuildl!:!i: lnvtsttncnt and Onanc!al krvices 

Llmlled·(!UrpoM nua .. aabaldlaria. BoodJ nd aotn ~~bw 

Stoc:klaoldcn' eqaJty: 
Common Sloc:lc 

Class B --Sioc:lc 
Additional pel6-in QPftaJ 
Relalnod carnlnp 
Uruullzl:d pin on aecurilles avallablo-for-salc, net 

Tocal ~den' equity 

• 

s 

s 

s 

(Unaudiltll) 
MayJI, 

1997 

I S.828 
Sl.IS9 

322.096 
516,011 

m.m 
60,102 

238.435 
123.567 
163..35-4 
379.163 

1.870,8 IS 

SS.022 

1,925,837 

180.492 
16.961 

669,408 
264.202 

!.131.063 

S2.2S7 

2.606 
997 

173.126 
552,021 

13.761 

742,S 17 

1,92S,IJ7 

12.960 
6~.1n 

259,7A7 
440,136 
699,88) 

63.615 
221.31: 
'39,578 
124,539 
382,083 

1,706,128 

S9,898 

1,766,026 

186,73S 
26,0-H 

S09.672 
291,606 

1,014,0S8 

S6.SI2 

2.S9~ 

999 
171.618 
SI2.3H 

7,900 

69S,4S6 

1,766,026 



• • 
J..auT Corpora doll ud SebAfJaJW 
~ CondenJcd Stalemcnts ofEamlnp 

(Unaudited) 
(In thousands, excep1 pc:r u.- amounts) 

'lllroe Months Ended Six Months Ended 

May31. May 31. 

1997 1996 1997 1996 

Rn ·naaeo: 
Hom~building s 247,42A 202.220 4SS.271 317.102 

Investment 31,726 J)JIO 78,437 6S.071 

FinanciAl seMcc:s 23.116 20.913 46,404 39.275 

Lim itcd-purpose finance •*idllries 1.3114 1.610 2,704 l.J29 

Total revtnues 310,650 251,253 S82,816 484.777 

Costs aad apeua: 
Homcbulldlna 229.066 186.737 422,691 34/,661 

Investment 20.333 IS,722 41.434 31,113 

Finaneial services 11,770 ll.66S 2S.99S 2S.o<l3 

Limited-purpose fmanec JUbsldi.via 1.390 1.629 2,704 l.l4S 

COfPOI'Ile gcncnJ L"'d ldmlniJtlallvc 3,2H 3,010 6,610 5.980 

In teres~ 8,764 7,501 15,462 13.39S 

Total COSIS and CxpcnJCI 274.578 228.264 Sl4.896 426,517 

Eamlap ~fore laeome lallH 36,072 29,989 67.920 S8,190 

Jacome la1leo 14,068 11,696 26,4&9 22 .1>94 

Net cam lap s 22.004 18,293 41.43 I 35,496 

A venae lharea oab tADdlaa 36.319 36.220 36.300 16.213 

Net cam.lap per allare s .61 Sl I 14 98 

Caab dlvldcada per eommoa allarc s 025 025 OS OS 

s .022S 022S 04S 

2 





• • 
Le.anar Corporatloo a ad Subt:ldlariet 

Notes Ul ColliOlidated Condensed Financial Statemenu 

(I) Bub o( sogsoUdaJ!oo 

The accompanyina contolidated condensed financial statemenu indude th!' ~~ecounu of Lennar 
Corporation. all wbol!r,-owned rublldiaries and tpannerahips in which a c -,!rolling intertS1 is 
held (the «Compauy ). All signifieant inten:ompany transactions and bniMces have been 
eliminated. The Comp&!ly'S investments in partnerships (and similar entities) in which less than 
a conlrOiling intereSt LS beld L.-e accounted for by the equity method. The flliADCial statements 
have been prepllCd by 11l11N&ement without audit by independent public accountants and should 
be read in conjuncdon with the November 30, 1996 audited financial satements in the 
Company's Annual Report on Form 10-K for the year then ended. However, in the optnion of 
man~~gement, all adjustments (conalstinjl of normal recurring adjUS1ments) ncec:ssary for fair 
p"CSCT!talion of the accompanying collJOhdaled condensed financial ltatemenl!l have been made. 

(2) Dual om acgmcptJ 

The Company has three busille!l segmenl!l: Homebuilding. Investment and Financial Services. 
The limited-purpose finance subsidiaries are not considered a business segment. 

Homebuilding operalioos include the construction and sale of single-family and mulli -family 
homes. These activities also in<:lude the purchase, development and sale oft esidentiall1111d 

The Investment Divilion iJ involved in the development, manaaemcnt and lea.sing. as we liM the 

:;zquisition and sale, of comme:rcia1 and residential rtntal properties and land. This divirion also 
manages and participates in partnerships with financial institutions. This division acquires, ~~ a 
discount, issues of tbe unrated portion of debt JCCUrities which are collateralized by commercial 
real estate loans. The division has only inve::ted in securities in which it is the special serv1cer on 
behalf of all the cenificate holdeB of these securities. The division earns intertst on liS 

investment liS weiJ as fees for the rpccial servicing activities. 

Financial sel'Vicca activities are conducted primarily lhrough Le= Financial Services, Inc 
( .. LFS") and its subsidiaries. These companies provide mortgage: financing an~ IIITI11Ige title 
insurance and closins servicca (()I Lennar bomebuyers and others, acquirt. ~cbgc: and resell 
residential and eommetcial rnortgaae loans and mortgage-backed secunties and perform 
mong,agc: loan servicing Klivitica. This division also invests 10 issues of rated ponions of 
commercial rc:aJ C3tale mongaac-bac:ked securities for which Lennar's lnveS1mc:nt Division is the 
special scrviccr and an investor In the unrated portion of those securities. 

The limited-purpose finance subsidiaries of LFS have placed monsages and other rccc:1voblc:s as 
collateral for various Jons·tmn financinss. These limited-purpose finance subsidiaries arc not 
considered a part oftbe fmanc:W services operations and are reported separately. 

(3) Net camlqp osr tbare 

Net eamingr per~ il calculated by dividing net eaminp by the weighted average: rumber of 
the total of COillMOO ~bares, Clara 8 conunon ~and common share cquivalcnt.t outstanding 
during the period. 

4 



• • 
(4) Mroqntinc ch!pgg 

In Februa.cy 1997, the Financial Accounting SWidards Board issued Statement of FinAo.:ial 
Accounting Standards No. 128, "Eaminas JlCf S~" This statement is effective for financial 
Sllltements for periods ending after Deeernbcr IS, 1997. Earlier adoption is 001 permitted. This 
statement ch4ngcs the method in wblch earnings per share will be dctennined. Adoption of this 
statement by the Company is not expected to have a ma1eriaJ impact on earnings per share. 

(5) Rg tdcttd q tb 

Cash includes restricted deposita of $2.2 million 11nd $2.5 million as of May 31, 1997 Md 
November 30, 1996, •espectively. These baliiJIOCI are compriJed primarily of escrow deposits 
held related t.o sales of homes and seeurity deposita from tenants of commercial and apartment 
properties. 

(6) Fjpandal wyjm 

The assets and liabilities related to the Company's financial services opcrat.ions (as described in 
Note 2) are summarized as follows: 

(Unaudited) 

MaU'· November 30. 
(ltr t/Jowands) I 7 1996 
Asscu : 

!nvestment securities avallable>for ... lc s 18).464 193,869 
Loana held for sale or dbposhiocl, oct 125,392 12/ ,606 
Loans and mortpp-bllcbd acc:urides 

held for investmeut, net 21.981 2 1.32J 
Investments in and edvanees to partnerships 8,695 11,428 
Cash and reulvablca, oct 31,035 22,224 
Other 8.S96 S,633 

s 379, 163 382,083 

Liabilitica: 
Noces and ocbcr debts s-yablc s 238,070 271,314 
Other 26,132 20,292 

$ 264,202 291,606 

(7) Symmaa of non-satb lgynlina and fiAagrlgaactMtin 

During tbe six moot.bJ ended May J I, 1997, the Company acquired certain land held for 
dcvelopmcnl for $35.9 milllo11. Ofthia IIDO\IIlt, SI0.6 million wu paid in cash and the balllrlec 
of $25.3 million wu fioaocod by the aellcn. Al10 in 1997, the Company acquired commercial 
mongage·beckcd ICCUI'itie~ for Sl29.41i1lllion. OfthiJ 11m0unt, $1 02.0 million wu paid in cash 
and the balaocc of S2 7. 4 million wu finaocod by the scUcn. 

During the same period of 1996, the Company acquired commen:ial mongage·backcd sccuntics 
for $84.2 million. Of lhia amount, $73.1 miUioo was paid in cash and the bal•oec of S II 1 

million was financed by the aeUcn. Abo in 1996, the Company acc;uircd a commercial property 
for $26.1 million. of which $8.7 million wu paid in ca.sb and the Company usumed a $17.4 
million mortgage. 

s 



• • 
(8) Reclau!Os:atjopa 

Ccnain prior year amo1mts in the consolidated condensed financial statements have been 
n:classificd to conform with the current period presentation. 

(9) Prodlp1 diltribgtlop o( wmmcrda! ml ntllf lnvgtmtn! agd manurmrnt 
busings 

On June 10, 1997, the CompAny's Board of Directors approved a plan to restn1ctun. its 
opcnuions by splitting iolo two companies: (i) the continuing Lennar Corporation. wruch will 
engage in the bomebuiJdina business and rdatcd SCTVices and the residential portion of the 
Financial Services Division and (u) 1 newly formed entity which will enaqe in the commerctal 
real estate in~ttnat aDd IOIDiiemenl business previously condueted by the Company and the 
portion of the Fi!IADCia! Services Division involved in commercial mortgages and com.11ercial 
mortg.age-backcd securities. The spin-ofT will be conducted pursUAnt to a scpar11tion and 
distribution agreement that will provide that for each existing share of Lcnnar Corporation stock, 
the sharrholders will receive one share of common 1tock or Class B a-mmon stock. 

Coll5WllJllation of the spin-off is subject ID sal.iafiCiion of certAin conditions, ineludmg the 
n:ceipt of a ruling from the Internal Revenue Service to the e!Teet thAt the spin-ofT wtll not rewuh 
in t.axes to the CompAny or Its alwdlolders. 

Following the spin-off transaction, subsidiaries of Leru>ar and the newly formed entity will form 
a general partncrsrup (the "Land Partncrsrup'') 10 acquire, develop and sell land The CompAny 
and the newly formed entity will contribute properties to the Land Plltl.l'ership in exchange for 
50% genm.l partnmhip iniCl'CSU in the Land Plttncl'lhip. Pursuan110 a mllll!~cmcnlagreement, 
a sub..idWy of Lcnnar Corporation will manaae the day-10-<lay opcra11ons of the Land 
PI!J'UlCrShip and will recei~ 1 manqcment fee. The pannc:rship &i1CCffiCOt for th: Land 

Partnership will permit the Company and the newly formed entity to (i) engage in business 
activities which con1lic1 with or ~ in din:c:t competition with the Land Partnership and (ii) 
acquire properties from, or sell properties to, the Land Partnership. The Compnny will hnve 
options to purclwe 11 portion of the asscta origlna.lly contributed to the Land Partnership nnd may 
be granted options ID pun:bax all or portions of prope11ies which subsequently II1'C acquired by 
the Land PlltDerlhi p. 

(10) Pendtnc mmu !!ftb Pulfic Gayatopc Corponrion 

On June 10, 1997, the Comp.ny's Boerd of Dim:ton approved a plan 10 acquire Pacific 
Greystone Corporation ("Oreyi!Dne") throuab a meracr in which the slw-eholders of the 
Company will recei~ one ahare of common ltOCk or Clan B common node of the corporation 
v.itich survives the mc:raa- for cacb share of common I!Dek or Cl..u 8 common Stock of the 
Company held by them and the sbareholdc:n of 0rcyi!Dne will reeeive 1.138 shares of commcn 
stock of the swviving corporation for each a.m:ntfy outstanding share of GTcystone common 
stock. TIU.s mc:raa- will result in lcnnar sharcholden ownina approllima~ly 68% of thc 
survivina corporation and OrlyiiDOC aban:holden ownlna the rcmainlna 32% ofwt corporation 
The mcracr will ~l,!~ altet the distribution of the noclc of the newly fonned company to 
which Lcnnar b · Its real estate Investment and mana•ement business (Note 9) and the 
Greystone shareholders not reeeive any interest in that company. The distribution of 
Lcnnar's real estate investment and manaaemeru busincu is conditioned upon receipt of a ruling 
from the Internal Revenue Senicc that tbe distribution will not result In taxes ID c:ilhcr l.cnnar or 

its stwdloldcn. The IDCl'lct Is coodltioood upon the diSiribulion taking place. 
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• • 
Item 2. Maaucment'a Dluvnlon and Analyt!s of Flnandal Copdl!lon and Rc1ul11 of 
Oocll!t!oot 

Ctrtaln statements consaiMd In the following Management"s Discussion and Analysis of 
Financial Condition and Ruu/11 of ()rxratlons nwy bt "forward-looking stattlatnts ··as dtj/ntd 
In 1he Pr/Wllt &curtllts Utlgatlon Reform Act of /995. Such stattmtnts lm'Oh~ known and 
unknown rlsb. llltCtrfGinllu and other factors thot may caiiSt acnml results to dljftr moltriolly 
Such factors lnc/lllk, bill an not 1/mittd to, changes In gtneral uonomlc conditions, mot trial 
prlcu. labor COlts, lllltrcn ratu. COIUIDMT conji~n«. compttltlon. tlfVIronmtnlol factors and 
gowmmtnl regulatfolll ajfoctlng tltt Company s opuatiofiS. Stttlw Company's AMIIIII Rtport 
on Form /O-K for IM ~tzr ended Novtmbtr JO, 1996for a further dlsciiSslon ofthut and olhtr 
rlsb and uncertalnslu appiiCGblt to tltt ComptJJry 's b:u/ncss. 

(I) Rec:eat devc!opmtab- ptadhlc dbtribvtloo and mCJ'Icr 

On June 10, 1997, lhe Company's Board of Directors approved a plan to restnrture its 
operations by splinina into two companies: (i) lhc continuing Lcnnar Corporation. which will 
engage in the bomebuildina business and ~!ated services and the residential portion of the 
FillAIICial Services DiviJion and (li) I newly formed entity which will enaaac in the cotr.mm:ial 
real estate investment &Dd rn.an.aa.cmcnt business previously conducted by the Company and the 
portion of the FilllllC:ial Services Division involved in commm:ial mongaaes and commercial 
mongage-bac:lted securities. 'Inc spin-ofT wi II be conducted pursuant to a separation and 
distribution aarcement that will provide that for each existina sha.re of Lennar Corporation stock, 
the shareholders will receive one share of common stock or Class B common stock. 

Con.summation of the spin-off is subject to satisfaction of c:ertaln conditions, including the 
receipt of a ruling from the Internal Revenue Service to the effect that the spin-off will not result 
in taxes to the Company or ill shareholders. 

Follo·winalhe spin-off IJ1.nsaction, subsidiaries of Lcnnar and the newly formed entity Will form 
a genera.! partnership (the "Land Partnership") to acqu.ire, develop and sell land. The Company 
and the newly formed entity will contribute pcopoties to the Land Panncrship in ex=hange for 
50% general partnetlhlp interesu in the Land Partnership. Pursuant to a ~-ment ag~ment, 
a subsidiary of Lennar Corporation will manage the day-to-day opcrauons of the Land 
Partnership and will receive a management fcc. 1ne partnership aareement for the LAnd 
Partnenhip will permit the Company and the newly formed entity to (i) engage in business 
activities which coofJict with or are in direct c:ompctit.ion with the Land Partnership and (ii) 
acqui~ properties from. or sell propaties to, the Land PartncTShip. 1ne Company will hl\e 
options to purc:hax 1 portion of lhe auets ori&inalJy contributed to lhe Land PaMcrship and may 
be granted options to purebase all or portions of properties which subsequently are acquired by 
the L&Dd Putocnb.ip. 

On June I 0, 1997, the CompMy's Board of Directors also approved a plan to acquire Pacific 
Greystone Corporation ("Oteystone") throuah a merger in which the shareholders o( the 
Company will receive one lhan: of common Jtock or Class B common atoc:k of the corporation 
whlch survives lba merger for each lhan: of common stock or Clus B common atock of the 
Company held by them and the lhatebolders of Oteystone will receive 1.138 uuuu of common 
stock of tho: survivina c:orpol"llion for each cum::ntly outstanding share of OreyJtone common 
stock. This rnc:raer will result in Lenoat shareholders ownina approximately 68% of the 
surviving corporation &Dd Orcy~~one shareholders ownina the remain ina 32% of that corporation 
The meraer will take place alter lhe distribution of the atocl. of the newly formed company to 
which Lennar Ia tnullfmina iu fQJ estate investment and manaaement l>usineu and the 
OreyJtone lharebolders w!U not receive any intetut in that company. The distribution of 
Lenoar's fQJ estate invatment and manaaement business iJ conditioned upon rcceip1 of a ruling 
from the lntemal Revenue Service that the distribution will not reault in taxea to either LcM41 or 
its shareholders. The merger iJ conditioned upon the distribution tak.ina place. 
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• 
(2) Material cbaaca Ia raulb of operation• 

Overview 

• 
Net eaminp were $22.0 million and $41.<4 million. respectively, for the three-month and six· 
month periods ended May 31, 1997, compaml to $18.3 miUion and $3~.5 mil!ion, rt.Spcctivd), 
for the same periods in 1996. AJJ three of the Compe.ny's divisions, Homebuildin&. Investment 
and Financial Services, experienced increases in opeming earnings in the 1997 quarterly and six­
month periods. These increues \l.'a'C plltially offset by higher lntcrcsl expense and higher 
corpo"IC &eoer&JIIld ldminillt'aiiVC: expenset. 

HomebnUdlaa 
The foUowing lables set forth selected fmancial and open~tional 
Homebuildl~~& Division for the periodt indicated {unaudited): 

informntion related 10 the 

Thin Montlu Ended Sik Montlu En~d 

(Do/la'l In tltoow:mds. o:Npl 
awragc .ales !"leD) 

Moy 31 , 
1997 1996 1997 

May 31. 
1996 

Rrvtnuts: 
Sales of bomc:s s 221.3S6 191,745 411.)05 361,141 

Odin 26.061 10.475 36.966 15,961 

T01al rtvcniiCS 247 ,42A 202.220 455.271 377.101 

COJU ••d UptliMI! 

Cosl or bomc:s told 179,640 156.739 )40.611 2'1<1.174 

Cosl of ocher ...-..nucs 19,499 6.201 24.466 1.964 

Stllln .. aCIICftl .ad odm In lstn1lve 29,927 23,790 "·~ 43,123 

T ocal eos11 and expenses 229,066 116.737 422,691 3H.661 

Opuallaaaralqt s 1*.351 15,41) n.no 29,441 

Orou pcoOI • home l&lcs s 4 1,716 3S.006 77,624 66.267 

Orou pcoOI pcn:ccuaco 11.1% 11.3% 11.6% II )"1, 

S.o.tA as·~ of10tal 
homdlul I'CWDIICS Ill% 11.1% 126% II 6,• 

A..-cn,c sales price s IS7.700 s 141 .SOO 157.200 141.700 

• 



• • 
S11-17 of H- lllftl B•cA/of O.t• 

Three Moolhs Elided Six Monlhs Ended 

Ddl\'trla 1997 
May 31, 

1996 IQ97 
Mayl l, 

1996 

Florida 7$9 727 1,171 1,417 

ArimGa ISO 190 292 316 

Tau 427 431 191 721 
C&li(omla 61 100 

1,404 l,lSS 2,661 2,Sll 

NowOrckn 

Florida I,OS7 919 1,1)7 l,lll 

Ariz.oaa ISS 219 302 404 

Texas 662 S93 1,099 1,011 

CaJJ(omla llS 316 

1.099 1,&01 l.$S4 3,246 

lbdtlot • HOIIItl 

Floricla 1,671 1,6SI 

Ariz.oaa 2S1 390 

Tcxu 639 679 

Callfomla 2SS 

2.122 2,720 

Back loa • Dollar Valae (/Jt t'-st1ntb) SS00,(S6 428,144 

Homebuilding revcn\le$ in the ~month and six-month periO<b ended May 31, 1997 were 
$247.4 million and S4SS.3 million, respectively, compared to $202.2 million and S377.1 million. 
respectively, for the same~riO<b in 1996. Homcbuildlna revcnuc.s were higher in both of the 
1997 periO<b due to a hi number of home dtliveries and an increase in the nvera£e Sllles 
price. New home dell cs for the 1997 three-month and six-month periO<b were 1,404 nnd 
2,661, rcspcctlvely, compe.rcd to 1,3SS and 2,S31, respectively, for the same periods of 1996. 
lbe average sales prices of homes cklivc:red durin& the three-month l:nd six-month periods ended 
May 31, 1997 were $1S7,700 and SIS7,200, respectively, compared to $14l,SOO and $142,700. 
respectively, in the corrcspondlna periO<b of the prior year. lbe higher average sales price was 
d~ ~o ll proportionately greater number of salcs of hi&her priced homes and price increases for 
exuung products. 

Gross profit pm:entagcs from the salea of homes were 18.8% and 18.6"/a, respectively, in the 
lhrce-month and six-month perioda e:ndin& May 31, 1997, compared to 18.3"/a in both of the 
corrcspondin& periods of the prior yCM. Tbcse inaeucs were primarily attributable to improved 
margins in the Compcl)'' l Florida nwt4 

Other revcnucs in the three-month and lix-month periods coded May 31, 1997 wen: S26.1 
million and $37.0 million, rcspcctlvely, com!'&f'Cd to SIO.S million and $16.0 million, 
respectively, for the same periods in 1996. Revenues were higher in both of the 1997 periO<b 
primarily due to an~ in third party land sales, particularly in our California market. Gross 
margins from other revenues were 2S.2% and 33.8%, rcspcctivCJy, ln the three-month and six­
month periO<b ended May 31, 1997, compared t.o 40.7% and <43 .8~. ICIJ>CCtivdy, in the same 
periods in 1996. M&IJ.ins ech.leved on saJcs of land may vary from period to r-erlod 
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Selling, general and administrative expenses incmlsed 10 $29.9 mill ion and $57.5 million for the 
three-month and six-month perlods ended May 3 1, 1997, respectively, from $23.8 mill ion o.nd 
$43.8 million, respectively, for the comparDble periods in 1996. The higher level of expcrucs in 
1997 was nttributable to additional expenses usociated with new communities, primruily in 
California. As a result, sdllna. general and administrative expenses as a pcrcentagt' of total 
homebuilding rev.:nues incnued from 11.8% i.n the second quarter of 1996 to I :!.1 ~. in the 
second quarter of 1997 and from 11.6% for the six months ended May 31 , 1996 co 12.6% for the 
six months ended May 31, 1997. lncrea!ed revenues from closings in California in the second 
half of the year should result in a St.lting, general IIUld administrative expc:ruc perccnUige which is 
mo.re consistent with 1996 levels. 

AI May 31, 1997, the Company had epproximalely SSOO.S million (2,822 homes) of sales 
cootracta in backlog, as compe.n:d to $428.1 million (2,720 homes) at the end of the same period 
a year ago. The iocree.s.: in the becld"l was attributable to an increase in new orden, including 
orders from our new California opcnlticns, which produced 22S sales for the quaner and 316 
sales year 10 date. 

lnvestmt nl 
The following table presenu the selected financial data related 10 the Investment Division for the 
periods indicated (unaudited): 

Thrte Montlu Ended Six Months End<d 

(Dollar• In thoiUIIItib) 1997 
May31. 

1996 1997 
May'l . 

1996 

Rn>toun: 
Renal income s 14,6&4 I S,216 29,300 21.621 

Equily in QIUiop or par1Dmlllpl 4,9)2 6.3~ 13,792 IS,S61 

M~cmcntfca 2,141 S.l21 6,42S IO.ISI 

Sola of odlcr ruJ awe 10,61 • 3,20S IIJH S,314 

Ollltr 6,21E 2,167 IO,SI6 S,403 

Total revenues 31,726 33,SIO 71.437 6S,071 

Cost or u la 811d apcasa 20,)3) IS,722 41 ,4}.1 ll.lll 

Opcn•laa nnlap s tiJ9J 17,7il 17.003 n.osa 

For the three-month and six-month periods ended May 31, 1997, Investment Diviston revenues 
wm: $38.7 million and $78.-4 million, respcc:tively, com~ to $33 S milli.;n and $65.1 million. 
respcc:tively, in the SIUl'le periods of 1996. Operatina earnings were S 18.4 million and S37.0 
million, respectively, in the second quarter and fll'St six months of 1997, compared 10 S t 7.8 
million and $34.0 million, respectively, in the corresponding periods of 1996. The incl"l:ases in 
revenues end operating eam.inaJ for the 1997 three-month and 'ilt·month periods WCfe primarily 
due to the ~ in sales of other raJ estate and the illC!UK in other revenues generated as a 
result of the division's inctea.Jed investment In commm:ial mongage-backed sec:urities 
(includlnl' the sale of a ponlon of Ill .:ommen:lal monaage-b.cked tceuritles throu¥h a n:· 
REMJC Ill conjunction with the Company's Financial Services Division). The increases in 
revenues and operating ea.mi.np from salts of other real esu1e and other revenues were panially 
offset by decreues in equity in ea.mi.np of pannenhlps and ~TW~~gm~enl fees. A slanlficant 
ponion of panncnhip eamiDP, and ~emcnt fees are derived from loan payoffs and asset 
sales which can vary substantially from penod 10 period. 

10 
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FlnantW s~rvlca 
The following table presents the selected financial data ~lated to the Financial Services Division 
for the periods indicated (W!audited): 

Three Months E.n6cd S1• Month• Enckd 
MAy )I. M1y )I. 

(DoiiDr• /" tltolualwb) 1997 1996 1997 1996 

Rt\rtDUII s 2J, II6 20.913 46,4~ 39.27~ 

COtta aad upeua ~ 1,770 13,66$ 25,995 2\,093 

lnltrtOmpiD)' lnttrac u~au ' 46 21 1116 

OpcraUq uralap s 11,341 7.202 20,3a& 13,996 

Dollar volume of m~ ori&Jnalc<l s 11.221 141,909 U6.~7 295.777 

Number of monpaes cwi&bwod 792 1.296 1,319 ',601 

Principal balaDcc of MrVidnc portfolio s 1,114,952 J.ll2.ll I 

Nunbcr of to.ns savk:cd 40.no 4J,000 

Operating earnings of the Financial Services Division \Ya"e S 11.3 million anc! $20.4 million. 
~spectively, for the three-month and six-month periods ended May 31, 1997, compared to $7.2 
million and Sl-4.0 million, respectively, for the sarm periods of 1996. These inc~s we~ 
primarily attributable to biaher opcratina earnina:s from the division's invC'stment ir commerdal 
mon~ag~backed securities (including the sale of a ponion of its commercial mon$BJ!e·backt'd 
sccuntics throuah a re-REMIC in conjWIClion with the Company's Investment Dtv•sion) ;.nd 
increased earnings from its traditional monaaae banlcina and Lllle services. Mongage loan 
origiMtions were to- for the second quana and six-month period ended May 31, 1997 when 
compared to I 996 due to a dcc:rcase in the division's involvement in the less profitable "'ilolesalc 
1oM oriainarion business. 

Jottrcsl up~nu 
Interest expense ~lating to the Homebuildtng and Investment Divisions for the t~e-month and 
six-month periods ended May 31, 1997 was S8.8 million !l1ld S I S.S milhon, ~spe.;:tively, 

compared to S7.S million and S 13.4 million, respectively. in the corresponding periods of the 
prior year. The increase in in!Cfest expense was the result of higha debt levels and an tnc~ 
m the number of homes delivm:d which i~ the arnoWJt of p~vio.uty t~~pitaliud intc~ 
charged to expense. Previously t~~pitaliz.cd interest cbarsed to interest expense durtng the second 
quarter and ftr'St six months of 1997 wu SS.4 million and $9.2 million, ~spectively, compareJ to 
S4.S million and $8.6 million, respectively, for the comparable periods lut year Interest 
ex~ ~ltucd to the flllll1lC:ial servtCC1 operations and the limited-purpose finance 5ubsidiaries 
is mcludcd in their respective costs and ex~. 

(3) MatuuJ clwl&a lD financial C'OadJtioo 

Ouri~ the six months eodcd May 31, 1997, $104.2 miUion was used tn the Company's 
operauons, compon:d to S33.8 million used durin& the eonuponding period of the prior year. 
The primary use of cash in the first half of 1997 was SJ 18.9 million to increASe inventories 
through land purchases, laud development and seuona1 inaascs :n construction in pro~. 
The use of cash was partially offset by $41.4 million provided by net eaminas and S 12 2 m1llion 
provided by a decrease in n~CCivables. 

II 
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Part 0 Otber lof:~rmatlon 

lle,m l. Lepl Proeeedinp. 

The Company bas been named as a defendant in Connor v. Kaplan. Civil 
Action No.lS738-NC in the Delaware: Court of Chancery. This is an alleged 
class action in which a stockholder of Pacific Greystone Corporation claims 
that principal stockholders and the directors of Pacific Grcystone bn:ached 
their fiduCW)' obligations i.n connection with the proposed merger of Pacific 
ClreyJtOne wtth the Company. The allegation IIJIIml the Company is that it 
knowinaJy aided and abetted bn:llchcs of fiducwy duty commined by Pacific 
Oreystone's principal stoclcholdcr and directors, and that the proposed merger 
could not take place: Without the knowing participation of the Company. 

ltenu 2-5. Not appUcable. 

Item 6. Exhlbltl and RcportJ on Form 8-K. 

(a) Exhibits: 
(27) Financial Data Schedule. 

(b) Reports on Form 8-K: Registrant was not required to file. and luu not 
filed, a Form 8-K during the qua11er for which this rcpon is being tiled 

IJ 
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S!GNAllJRES 

Pursuant to the rcquimncnts of the Securities and uchange Act of 1934. the RciJitrant has duly 
caused this report to be signed on ILS behalf by the Wldcniencd thc:mmto duly authorized. 

Date: July 14. 1997 

Date: July 14. 1997 
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In the fiJCal 1996 period, the primary use of cash was S45.8 million to mcn:asc inventories 
through land purclwes, land development and IUSOnal inc:n:ascs in construction in prosress 
The use of cash was partially offset by a $14.7 million decrease in loar.s held for sale or 
disposition by the Company's Finan<:1al Services Division. 

Cash provided by investina IICtlvitica was $44.5 million in the first six monlh.s of 1997. 
com~ to $146.9 million used in the first six monlh.s of 1996. D.uing 1997, cash was 
proVJded primarily from S 121.2 million of sale& and principal poymenu generated by the 
Company's pottfoUo of commmial mortsaac·backcd securitica and $40.6 million provided by 
the Compeny'a investments in J)ll'lnmhlt>J. Cub provided by the Company'• partnerships was 
comprlted of $48.1 million ot dittributioru from sueh partnerships, partially ofTsel by S7.5 
milhon of investments in the partncnhlps. These sources of casb were partially offset by S I 02.0 
million UICd to puzdwe investment fCC\Iritica by both the Investment and Financial Services 
Diviaions, and $30.4 million UICd to purchue operating propcrtics and cquipmenL 

During 1996, the use of cash was primarily due to the S II 0.5 million ~uisllion " f the assns 
and operations of Friendswood Development Company and $73.1 million usc~ to purchase 
commercial mongaae-bK!ted securities by both the ln\<"CStment and Fi~UU~Cial Services 
Divisions. These UJCS of cash were pettially offset by S42.1 million of ~~ales and principol 
paymenu acncratcd by the Company'a ponfolio of investment securities. In oddllion, $4.6 
million of cub was provided by the Company's partncnhips. This was comprised of S40.6 
million of distributions from partnerships, ponially offset by investment in two Southern 
California rcsid=ntialland development partnerships total ina $36.0 million. 

At May 31, 1997 the Company had tluee unscc:utcd revolving credit a~recmcnu: u five-year 
commitment of S4SO.O million. a two-year commitment of $35.0 m1llion and a one·y= 
commitment of $40.0 million. Certain Financial Services Division subsidio.ries 11re co-borrowers 
under these facilitlca and at May 31, 1997 their borrowiniJ under this agreement amountro to 
$60.5 million. Tbc total amount oulS!anding under the Company's revolving crcdll agreements 
at May 31, 1997 was $383.7 million. 

The Company has commitments for SSSO milhon of ncv. financing at the time 11 d1stributcs the: 
shares of the compeny to which it i.s transferring iu real esta:e investment and management 
business. Proeccds of this financing will be u..cd to ~pay the: ouutandina b41ancc: under iu 
cWTCnt revolving c::mfit facilities and to mcctlubsc-:juc:nl cash needs. 
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Part 0 Othtr ln(ormatioD 

lt tm J. Lqal Proceec!LDp. 

The Company has been rwned as a defendllnt in Connor v. Kaplan, Civil 
Action No.I S738-NC in the: Delaware Coun of Chanecry. This is an allcjlrd 
class action in which a stockholder of Pacific <myltone Corporation claims 
that princ~i ltoekholdm and the dirclcton of Pacific Orcyltone brel!Ched 
their fid obliptlons In connect.lon with the propo$ed merger of Paci fie 
OrcyiiOOC th the CompaDy. The alleplioo &piDst the Company 1s that it 
kDowl.oaly aided and abetted bmlchc:s of fiduciary duty committed by Pacific 
Greystone'a principal stockholder and d1rcc:to~. ana that the propoliCd merger 
could not take place without the knowing participation of the Company. 

ltrms 2-5. Not appUeablt. 

lltm 6. Exhlbltl aDd JUportl oD Form 8-K. 

{a) Exhibits: 
(27) Financial Data Schedule. 

(b) Reports on Form 8-K: Reiistrant was not required to file. and ha.s not 
filed, a Form 8-K during the quarter for which this report is being filed. 
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SIONATIJRES 

Pursuant to the requirements ofth: Se.:urities and Exclw!ge Act of 1934.the Registrantlw duly 

caused this report to be signed on its behalf by the undersigned thereunto duly authorized. 

Date: July 14. 1997 

Date:: July 14. 1997 
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STRATEGIC TECHNOLOGIES, INC. 
• 

FL TariffNo. I 
Original Sheet I 

TITI.EPAGE 

FLORIDA TELECOMMUN1CA TIONS T ARJFF 

OF 

STRATEGIC TECHNOLOGIES, lNC. 

This tariff coal&ins the descriptions. regulAtions, and rates applicable to the furnishing of service and 
facilities for telecommunications services provided by Suategic T ocbnolog.ies, Inc. with principal 
office.1 at 790 NW 107th Avenue, Suite 310, Miami, Florida 33172. This tariff npplies for sc:rv.ices 
furnished within the state of Florida. This tariff is on file with the florida Public Service 
Commi~on. and copies may be iiUpcctcd, durin& normal busincas hours, 111 the Compnny's principal 
place of business. 
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FL TarifTNo. I 
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OJECKSHEET 

All Sbeets of this tariff Me effective as oflhc: date shown at1he bottom of1he respective shcct(s). 
Original and rcviJed sheets as ruuned below comprise all ehangell from the original tari IT and arc 
eUITC11tly in effect as of 1hc date on the bottom of this page. 
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The following arc tbc only symbols used for the purposes indicated below: 

D Delete or Discontinue 

- Change ~lting In An Increase 10 A Cll.!tomcts Bill 

M - Moved From Anot.ha Tmff Location 

tl - New 

R - Cbl'~e Resulting ln A Reduction to A CustOmer's Bill 

T - Change ln Text or Regulation But No Change In Rate or Charge 
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IARJFF FORMAT 

A. Sheet Numberina • ShC'.Ct numbers appear in the upper right comer of the sheet. Sheets arc 
numbc:n:d sequentially. However, ocw sheets arc occ.uionally added to the tariff. When o new sheet 
is added between aheets already in effect, a decimal is added. For example. 11 new sheet added 
between Pages 14 and IS would be 14 I. 

B. SheeJ Rcyjs!op NumbeQ • ReviJion numbers al$o appear in the upper-right comer each page. 
These numbers are used to dcl.enninc the most CUJTCnt sheet version on file with 1J1e CommiSsion 
For example, 4th Revised Sbc:et 14 cancels 3rd Revised Sheet 14. Because ofvwious suspension 
periods, deferrals, etc., the Commission folloWll in their tariff app.-.wal process. the most cum:nt 
sl:cet number on file with the Commission is not always the tariff page in effect. Con.•ult the cneck 
sheet for the sheet cunently in effect 

C. Pmmph Nymbmina SeQIJCDGI!' ·Then: are nine levels of pengraph coding. Each level of C<>ding 
is subservient to Its next higher level of coding. 

2. 
2.1 
2.1 1 
2.l.l.A. 
2.1.l.A.I. 
2.1.1 .A.l.(a) 
2.l.I.A.l.(a).l 
2.l.I . .A.I.(a).l.(i) 
2.l.I.A.l.(a).l.(iX I) 

D Chock Sheets- When a tariff filing is made with the Commission. an updated chcd; sheet 
accompanies the tariff filing. The check sheet lists the sheets contained in the tnrifT, with 11 cross 
refemJCC to the CUI1'aJ1 revision number. When new shceU are added, the check sheet is erumged to 
reflcet the revision. All revisiom made in a given filing are designated by an osterisk ( " ). There will 
be no othef symbols UJCd on this ahcc1 if these are the only changes made to it (i.e .. the fomlBt, etc .. 
remaim the same, just revised revision levels on some shceu). The: wilT user should refer to the 
latest check sheet to find out if a particular sheet is the most current sheet on file With the 
Commission. 
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SECDON I • TECHNICAL TERMS AND ABBREYIAUONS 

1.1 DcfinUjoDS: 

Acs:c:ss l.jne - A dedicated transmission path which coonccu a customer location tC' the carrier's 
terminal location or switching te11ter. 

AgpliCAJioo for Seryjce- A standard order form whir.h includes all pertinent billing, technical, Md 
other descriptiw Information which will enable the carrier to provide the communicati.m service o.• 
n:quircd. 

AuJIJQ!jmi U:;q - A person. fum, corponuioo, or other entity autho<izcd by the customer to ~ive 
or send communications. 

Automatig Pi Alina Ocvioc - A device provided by the carrier which, when attached to customer's 
telephone equipment. dlala the carrier's facilities, emits an aulborlzatlon code. and forwwds th<: 
number which the cUstomer Is calling to the carrier's facilities. 

eancc!latiop of Order- A customcr-inlti&ted n:qucst to di$COntinue pi'OCCS$ing a servi...c order, either 
in pan or in its entirety, prior to its completion. Cancellation clwge5 will be assessed for each 
circuit-cod or dedicated acccu IJ.oc canceled from an order prior to iu completion by carrier under 
the following cln:umn•rws: (I) if the local tclcpho.oe company 1w confmned in writing to the 
caniet that the ci.rcult-axl or dedicated access lioe will be installed; or (2) if the carrier ho.s already 
submitted facilities orders to an interconnecting tel~pbone company. 

Caajer - Stnuegic T ecbnologies, inc. unless the context Uleans otherwise. 

Cu,stom Ae&<>unt Codjne - Allows the customer to create tables of w1iquc project und/or account 
numbers for their private use. 

Customer - The person, fum, corporation, or other entity which order$ or uses service !Uld is 
responsible for the payment of charges and compliance with tariff regulations. 

Customer Proyjdod E<jujpment- Terminal cquipmeot, o.s defined herein, provided by n customer. 
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pjg<mrw;tion- The disconnection of a circuit, dedicated access line or pori connection being used 
for existing service. 

&psljte- A service order initiated 81 the request of the customer plus lhe accompanying installation 
or charge to rcl.atcd circuits that is processed in a time period shorlCr than lhe Company's sundard 
service interval. 

Meo,sured Use Smice- The provision of long dislance measured time communications telephone 
service to customers wbo access the canier's services 81 its switching and call processing equipment 
by means of access facilities obtained from another canier by the customer or otherwise provided 
at its own expense (the customer is respon.sible for arranging for lhe access line). 

Other Common Cmier - A person, firm, corporation, or entity regulated by lhe Commission or the 
FCC which subscribe$ to caniers, communications services .utd facilities and resells these 
communications aervices and fllcllities to the public for a profil Unless otherwise indicated herein, 
the term O!htt oommon catriet' when Wield in thiJ tariff aleo means "customer" and includes ent.itics 
which arc broker~ of the service (let as inlenllcdiaries for lhc purpose of reselling), !hose entities 
which arc prooessora of the 5CI'Viec (enhances the value of the service through substantial incum:d 
costs) and those entities which are underlying carriers. 

Physical Cban&e - Tbe modification of an existing circuit. dedicated ~~CeeSs line. or por1 at lhc 
request of the customer requiring some physical change or detcnnination. 

PrgnjM'21-lbc space designated by a customer as its place or places of business for lerminalion of 
service (wbctbcr for its own communications necd.s or for its resale customers). In lhe case of a 
non-profit sharing group, this tenn include. ~pace at each sharer's place or places of btl$ I ness as well 
as space at the cUJtomer'a plau(s) of business. 

Speed Number- A signaling 8l1111lgcmen! by which a customer may elect 10 dial a pre-programmed 
number in place of a designated ten digit number. 

Tc:rmjMI Equipment -Devices, apparalUS and their associated wiring, such as teleprinters. telephone 
handsets, dats sets, or microprocessors. 

United S!.Btes ·The forty-eight contiguous United SUites and lhc Di.stric.t of Columbia. 
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ygJjdAtod Ascount Codes- AC()()Wlt Codes that have restricted access. 
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SECTION 2 • RULES AND R£GULATIONS 

2.1 Uodc;ankina of the Compony 

The Compa.'ly provides long distance message toll telephone service to cu.stcmcrs for their 
direct traoJmiasion of voice, dala, and other types of tclecommunic.~uioru. 

Communicati001 originate wbco the customer accesses the Complllly directly or 
through the facilities of the local service carrier via one or man: acceSJ lines, equal 
access or on a dial-up basis. The Company may act as the custom:r's agent for 
ordering IICC:CIS cooncction facilities provided by other carriers or entities when 
authori.zr:d by the customer, to allow connection of a cu.stcmM's location to tr.e 
network. The customer shall be responsible for all charges due for such service 
arrangements. 

The Company's acrvices arc provided on a monthly basis unless otherwise stated 
in thia tariff, end a.rc available twenty-four (24) boun per day, seven (7) days per 
week. 

2.2 Ljmjtotiom on Scryicc 

2.2.1 Sezvice is offered aubjcct to the availability of the nco-ssary facilities and/or equipment 
a.nd subject to the proruloo.s of thiJ tariff. 

2.2.2 Tbc Compeny ~the right to provide services only to and from locatioru when: Lhe 
necessary fldlities or equipment arc available . 

2.2.3 The Complfly reserves the right to discotltinue fumishlng service upon written notice. 
wben neceaitaled by conditioo.s beyond its control or when the customer is using the 
aervice In violation of the provbioru ,of this tariff or in violation of the law. 

2.2.4 Title to all equipment provided by the Company under 1hcse n:gulatioru n:mairu with 
the Company. Prior written pcnnission from the Company is n:qu~ before MY 
assignment or transfer. All regulations and conditioru contained in this tariff shoJI apply 
to all such pennitted assignc:cs or II'UlSfc:RCS. 
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Service may not be uaed for any lmlawful pwposc:a or for any purpose for which any payment 
or other compensation is received by the customer, except when the customer is a duly 
authorized and regulated comm.on carrier. This proviJion.s does not prohibit·an arrangem~t 
bctw=n the "'UStomer, authorized user, or joint user to slwe the cost of the service as long as 
the arrangement generates no profit for any participant in the arrangement. 

The minimum period for service is one month (30 days) unless otherwise noted in the: scrvic:c: 
description. 

2.4 LjmitAtjpp ofLiabjlity 

2.4.1 The Company shall oot be liable to any penon, firm or entity in any respect 
wbalaoever including, without limitation, for damages, either direct, illdiroc:t. 
COIIICiqUenlial,lpC!Cial, incidentll, IIClUIJ, punitive. or for any other damages or for any 
1011 profill of any kind or nature wbatsoever, arising out of mistakes, accidrnt.s, errors, 
omilsions, intenuptions. delaya or defec::u in trmsmi.uion.s, including those which may 
be caiiiCCI by regulatory or jl.l4i~ial JY!.horitlc:s, .rising ol!l of or relating 10 this WilT 
or the oblig.stions of the Company piU'Iuant 10 this tariff, and not caWCC: by the: 
neltllgence of the carrier, c:ommencing upon ectivatioo of sc:rvice and in no event 
cxc:ccds liD IDlOUIIl equivalent to tihe proportiOtllle charge 10 the customer for the: 
period of IICr'Vice during wb.lc:h mistakes, accidents, erron, omissions, interru.plions. 
delaya or defects in transmiulo1a occur. Tbe Company makes no warranty, whether 
expreu, impllcd or atatuiOry, u to the description, quality, merchantability, 
completeness or fitocu for any purpose of the service or local access, or as 10 any 
other nwtcr, all of which warranties by the Compeny are hereby excluded and 
disclaimed. 

The Company, at its own expenx, will indemnify the customer and hold it harmless 
in respect to any and all loss, damase,liability or expense asserted ap.inst the customer 
by a third party on account of any properly damage: or personal injury caused by an) 
negligence or willful misconduct of the Company or its agents or representatives 
arising out of perfoi'IDADCC by the Company of any testing or other activities on the 
cuatomeT's prernaes pursuant 10 thil tariff. The Company's obligations under the 
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jmmcdiately prec.cding senlenee shall be subject to the customer's full performance of 
this tariff and subject furthc:r to the customer's duty t.o lAke reasonable precautions in 
the location, construction, main~ and 0per11tion of all activities, facilities a.nd 
cquipmc:at for the protection apinst hazard or ~ury and so as 10 not interfere with the 
services provided by the Company. 

2.4.2 The Company shall be indemnified and held hannless by the customer against: 

A. Claims for libel, slander, infringement of copyright or unauthorized usc of 
any tradernaric, trade name, or service mark arising out of t.ie material, dat.a 
infonnation, or other content transmitted over the carrier's facilities; and 

B. Claims for patent infringcrne:nt of copyright or unauthori.zcd usc of any 
trademark. trade name, or service mark arising out of the material, data 
Information, or other content tran.smi~ over the carriers facilities; and 

C. AU other claims arising out of any act or omission by the customer in 
connoction with any aervlce pro\ided by the Company. 

2.4.3 The Company shall not be liable for, and the customer indannities and holds the 
<Ampeny bannlea from, any and all loss, cl.al.rns, demands, suits, or other actions, or 
any liability wbauocver, wbether Nffercd, made, instituted, or asserted by the 
customc:r or by any party or pc:noDS, for a personal injury to, or death of, any pcrsoo 
or pencms. and for any loss, damage,. defacement, or destruction of the premises of the 
custO!TlCf or any other property, whether owned by the customer or others, caused or 
claimed to have been caused directly or indirectly by the installation, operation. failure 
to opc:me, mainlei:WlCC, condition, location, or usc that is not the direct result of the 
carrier's negligence. No agents or employees or other carriers ahall be deemed to be 
agents or employees of the Company. 

2.5 lntmyptign o(Scrvi" 

A credit allowance for inlemlptlons of service which arc not due 10 the Company's testing 
or adjusting. to the negllgence of the eustomc:r, or to the failure of the channels. equipment. 
and/or communications systemS provided by the customer, arc subject to the lleneralliability 
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provisi01111 ICt for1h in Section 2.4.1 of this tariff. II shall be the obligation of the customer 
to notify the Company of any interruption in service. Before givmg such notice, the 
customer sba1l ascer1ain thai the trouble is not being caused by any action or omission by 
or within the customer's control and is not in wiring or equipment connected 10 the 
tcnninal. 

2.6 Resomtioq ofSeryjce 

The use and restoration of service in emergencies shall be in accordance with the Pan 64, 
Subpart 0 of the Fcdetal ComrnuniCIUioJU Commission's Rules and Regulalions which 
specifics the priority syJtml for such activities. 

2. 7 RQPO!l5jbjlity of the Customer 

2. 7 .I All cu.ctomen assume seaeraJ responsibilities in conneetion with the provisions and usc 
of the Company' a IICr'Vioc. When facUiti.es, equipment, and/or communication systems 
provided by otherl are connected to the facilities, the customCI' assumes additicmal 
responsibilities. All customen are rcspo'ISible for the following: 

A. The customer is responsible for placing orden for service, paying all 
charges fc.r servioc rendered by the Company and complyiog wilh all 
of the Company's rcgulatioru governing the service. The customer is 
also responsible for usurlng that it& users comply with regulations. 

B. When placing an order for aervice. the customer must provide. 

I . The oamc(s) and addresses of the person(s) responsible for the payment of 
service charges. 

2. The namc(s), telepbooc nwnbcr(s), and addrcSSC$ of the customer conlllct 
penon(s). 

C. The customer must pay the Company for the replacement or repair of equipment 
when the damage resull5 from: 

I . The ncaligenoc or willful act of the customer or user. 
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3. Any use of equipment or service provided by others. 

D. Afta receipt of payment for the damages, the Company will cooperate with the 
customer in prosecuting a clalm agalnst any third party cluuing dAmage. 

2.7.2 Majnt<;nance, Testina ond Adit\StQ)cnt 

Upon reasonable notice, the equipment provided by the Company shall be made available 
for such tcsts and adjustments as may be necessary to maintain them in satiJfactory 
condition. No interruption allowance will be granted for the time during which su~h tCJts 
and adjustments are made. 

2.7.3 ()cposjU and Adyance Paymenta 

A. 1be Company will not require a cash deposit from a prospective customer. 

B. for c:ustomen whom the Company feel an advance payment is .:::cc:ssary, the 
Company reserves the right to collect an amount not to e.xcecd one (I) month's 
estimated charies u an lldvance payment for service. Thls payment will be applied 
agai!UIIIhe next month'• charges and, if necessary, a new advance payment will be 
colloctcd for the following month.. 

2.7.4 Credit AJiownoo: 

Credit for failure of service or equipment will be allowed only when failure is caused by or 
occurt in equipment owned, provided and billed for, by the Company. 

A. Credit all.owanccs for failure of x:rvicc or equipment swu when the customer notifies 
the Company of the failure or when the Company becomes aware of the failure and ceases 
when lbc operation h.u been rcstorcd and an aUQnpt lw been made to notify the 
customer. 
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B. The customer shall notify the Company of failures of service or equipment and make 
reasonable attempts to uc:au.in that the fall~ i• not caused by customer providcc.l 
flclllties, any ac1, or omission of the cmtomer or in wiring or equipment connected to the 
terminal. 

C. Only those portions of the service or equipment operation disabled will be credited. No 
credit allowances will be made for: 

I . Interruptions of service resulting from the Company perf:mning n.uline 
maintenance; 

2.1Jltenuplioos of acrvice for lmplernentatlon or a customer order for a change in 
the service; 

3. 1Jltcnup1ion caused by the negligence of the customer or his authorized \I.Ser'; 

4. IJltcrruptiona of service beclusc of the fail~ of service or equipment due to 
customer or authorized user provided facilities. 

2.7.5 C.aoo;llarion by Customer 

If a customer ordetll aerviccs requJ.rina special equipment and/or facilities dedicated to the 
customer's use and then cancels his o~ before the service begins, before o completion of 
the minimum period mutually agreed upon by the customer and the Company, a ciW'ge will 
be made to the cu.."!Omer for the nonrcccvcrable portions of expenditUTCJ or liabilities 
~ exprcsaly on behalf of the customer by the Company and not fully reimbuned by 
installation and monthly charges. If, based on such an order, any construction has either 
begun or been completed, but no such IICI'Vices provided, the nonrecoverable cost of such 
construction aball be borne by the custo•lla'. 

2.7.6 Paymeot and Cluuaes for Sc:rvices 

Charges for service are applied on a recurring and nonrecurring basis. Service is provided 
and billed on a monthly bula. Service continues to be provided until disconnected by the 
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customer in writing on not I~ tlwl thiny days notice. 

A. Payment ofCbAqc3 

Payment will be due upon receipt of the swemeru and shall be considered past due 
or delinquent after fifteen ( IS) days past the billing date. 

I. The customer is JTSPOIUible for payment of all charges for service 
furnished 10 the cU51omcr. 1llc: initial billing may COIUist of one months 
estimated 1JS1ie billed in ldvancc:. Then:after, charges based On ICIIW U511iC 

during a month will be billed monthly in arrears. All fixed monthly and 
non·rccurrina cblries for services ordered will be billcci monthly in advance 

2. Service may be denied or di$continucd by the Company for non-payment 
of put due or delinquent amounts due the Com pill~ . Disconnection may not 
occur before fiJ\cen (IS) da)'l from the due dale. 1llc: Comp:111y will 2ive five 
(S) daya written notice before any di.oonncction will occur. Resto1'81ion of 
service will be rubjectiO all applicable installation charges. 

2.7.7 AppliG"tion ofC!wgca 

The c:barges for service are those in effect for the period that service is furnished. If 
the charges for a period cow:rcd by a bill change after the bill has been rendCTcd. the 
bill will be adjusted 10 reflect the new charges. 

2.8 Company Rcspomjbjllty 

2.8. 1 Ca!culnrion ofCn;djt AlloWMCt; 

Pursuant 10 limitations JCt forth in Section 2.7.4, when service is interrupted the credir 
allowance will be computed on the following basis: 

A. No credit shall be allowed for an interruption of less than '""-o hours 

B. The C:"SIO"'C" shall be credited for an inlcmlption that exc:ccdJ two hours or major 
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fraction in CXcesll of the initial two hours that the interruption continues. 

C. When an annual minimum usaae charge is applicatllc and the customer fails t.o 
meet a usage minimum cnxiit. the outage shal l be applied against that minimum 
equal to 11360tb of the annual minimum charges Msocialed wilh the portion of 
savico disabled for each period or two hours or major (mction thereof that the 
Interruption continues. 

D. Customers have up to 60 daya (commencing 5 days after remittance of the bill) 
to initiate a dispute over charges or to receive crc:diL~ 

2.8.2 C.ooc:!latlon ofCu;dil 

Where the Company ea.ocels a service o.r the provision of equipment and the final 
service period is less than the monthly billing period. a credit will be issued for any 
amounts billed in advance, pro~cd at 1/JOth of the monthly recurring charge for 
eacli day the ICTvice wu rendered or the equipment was provided. This credit will 
be issued to the customer or appliod against the: balance remalning on the customer's 
occount. 

2.8.3 DiiOO!IMCtion o(Sc;ryjcc by The Company 

1bc Company, upon S days writtc:o notice to the customer, may discontinue suvicc 
or ea.ocel an applieation for service without incwTing any liability for any of the 
following I'CIUOns: 

A. Non-payment of any sum due to the Company for service for more than 
fifteen days ~ond the due date of the bill for such service; 

B. A violation of any regulation governing the service under this tariff; 

C. A violation of any law, rule, or regulation of ""' .,., .. .. cnl uuthonty 
having jurisdiction over the service: or 

D. The Company is prohibiled from fwnilhilli services by order of a coun 
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or other government authority having jurisdiction. 

E. In circumstances when: unlimited acces.s to tl:c network mny resull tn 
substa.ntialloss of revenue 1.0 the Company. 

F. Service mny be discontinued without notlce in the event customer use.• 
equipment in such a manner as 1.0 adversely affect the Comp'lny's tquipment 
or service 1.0 others. 

2.8.4 F!11CtjonaJ Chatjg 

Charges for a fractional part of a month (which follows a full month) are calculated 
by counting the nwnber of days remaining in the billing period after service is furnished or 
bas been discontinued. The number of days remaining in the billing period are counted 
starting with the day after the service wu furnished or discontinued. Divide that figW'C by 
thirty days. The resultant fnlction is then multiplied by the monthly charge 1.0 arrive at the 
fractional monthly charge. 

2.9 Excl@on Roguimnen" 

The Company docs not have any exclusion rcquiremenu regarding the provision of services 
to custoiJICI'I. 

2.10 Employee ConQCMjons 

1be Company docs not offer any employee concessions at this time. 

2.11 !.Ats:&e 

A la1e fee of 1.5% mon1hly wiU be charsed on a:~y past due ba.lances beginning 30 days from 
the mailing date of the bill. 

A fee of$20.00, or five Jl'C'I'CC11t of the amount of the check, wtuchever is greater. will 
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be charged for each check returned for ill!Sufficient fund&. 

2.13 Rr&onDGGtigo Cl!oqc; 

A m::onncction charae of$25.00 per OCCUJ:TCnce is charaed when 5el'Vlc;.c is rc-e'ltablished for 
customers wbo have been disconnected for non-payment. 
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SECJ]ON 3 • DESCRIPTION OF SERYICf 

3.1 Call Tjmjolr' 

3.1.1 Call timing is determined using cali answer supervision. Charseable time begins 
wben the C'.ompany receives signaling to detect that n2-way coMeclion !w been establish­

ed between the cal!il\g party and the called party. In all cases. char!!eable lime ends when 
either party bangs up. 

3.1.2 Minimum billed call duration and billing incremenl! differ from produtt to 
producL Product specific infonnation is Included In Section 4 RAte and Ch~~rgr.s. 

3.1.3 Usage is measured and rounded to the next higher billing increment for 
billing pwposes. 

3.1.4 There are no clwses ineun-ed if a call is not completed. 

3.2 Bjlljoa ofO,IIs 

All cbargct due by the aubscriber arc payable at the Company's cx~"ivc offices. Any ohjcction 
to billed charges should be promptly reported to the Company. Adjustments to customer's bills 
shall be made to the extent that records are available and/or ciJ'cumstanc...-s exist which reasonably 
indicate that such charges are not ir. accordance with llpproved rates or that an adjustment may 
olherwise be appropriate. 

3.3 faymcnt of Calls 

3.3.1 l•te faynw!l Clwies Interest charges of I lf2o/• per month may be assessed on 
all unpaid ba)an~ more than thirty days old. 

3.3.2 Rerum Check ChDlies A netum check charge of $20.00 or 5% of the amount of 
the choclc. whichever is greater, will be assessed for checks retwned for insufficient 
funds. 
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3.4 Rc;Mmtion of Service A rcconnoc::tion fee of$50.00 ~occurrence is charged when service 
is re-established for customers who had been disconnecu:d for non-payment 

3.5 StArt of Bmjoa Por billing purpose! the stan of service is the day of activation by the 
customer of the Company' a service or equipment. 1be end of service date i.s the las! day 
of the minimum ootification of cancellation or any portion of the: lrut day. allc:r n:ccipt by 
the Company of ootification of cancellation. 

3.6 lntc;rr..onnegtjon Service furnished by the Company may be interconnected with sc:rvic~ or 
facilities of other authorized communications common carriers and with private: systems, 
subject to the technical limitations estAblished by the Company. Any spxial interface 
equipment of the Company and other palticipating carrien may be provided by the Company 
or at the custometa expense. 

Customer is responsible: for taki.Dg all necessary legal steps for interconnecting his 
eus~omer'11f0Vided te:nninal equipment or communications systems with the Comj)My's. The 
customer ahall JeCUte all licenses, permits, rights-of-ways, and other arrangements necessary 
for such inlA:feonnection. 

3.1 ImpjMI Equipment 1be Company's semce may be used with or terminated in customer 
provided tenninal equipment or customer provided commun.ication systems, such u.s 
telcprint.era, handsets, or dal.!l acts. SUICb terminal equipment shall be furnished and 
maintained Ill the expense of the ci.:SIOm.cr, except as otherwise provided. The customer is 
responsible for all costs at ill pn:mi.ses, including customer personnel. wiring, electrical 
power, aod the li.lte incurn:d in its use of carrier's service. 

3.7.1 Wbco t.ennina.l equipment II used, the equipment shall comply with the minimum 
protective criteria set forth within the telecommunications industry and shall not 
intcrfc:n: with service fumiJhod to other customers. Any necessary additional 
protective equipment shall be employed at the customer's expense. 

3.7.2 1be power of the signal which may be applied by the customer-provided equipment 
at the point of termination wiU be .specified by the carrier for each application, to be 
oonsUtcnt with the aignal power allowed on the telecommunications network. 
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3. 7.3 'The customer shall ensure that hiJ tenninal facilities arc of the proper mode. 
bandwidth. power, data, rpccd and signal level for the intended usc of the CU$\omcr. 
and that the signals do not da.masc: the Company's cqulpmc:nt. injure: pc:rsorulC:I or 
dc:g:rade ICI'Vice to other customers. 

~ . 7.4 If the: oii$\OIDCI' !&II, to maintain and operate his tenninal equipment properly, the 
Company may require lhc use ofprolCCtive cqulpmcnt &I thc custome(~ expense. If 
lhis fails to produce aallafactory quality and safety of aervicc:, the Company may, 
upon written notice, lenninate the c:u.stomcts service:. 

3.8 Co!culotion oCDjstam;e 

Usage: charges for all mileage aensitivc products are based on the &.irlmc dls!ancc between 
rate: cc:nlCrs associa1cd with the: orialn&tin& and terminating points of the: coli 

~ &irlinc: milc:aac bct\locc:n rate ccnlell is delennincd by &pplying the: fomtula below to the 
vertieo! and borizonll.l coord1nat:s mocialcd with the nile cc:nten Involved. The Company 
uses the ralC ccnlellll'ld 'UOC'lalcd vertical and horiz.oniAI coordinalc:S that nrc produced by 
Bc:U Communication Research In thc:irNPA-NXX V.ui Coordinates Tarx: and Bell's NECA 
Tariff No.4. 

Formula: 1 lv,-v,>* • (H,-H1>1 
\1-----
\1 lO 

The Company will ret y upon its undai yin& carrier for a coli completion rate of 99% per I 00 

caliG anemplcd during peale use periods for aU Feature Group D (I+) scrv•ces 

3 .9 Special Services 

!'or the pl.l1jX)SC' oflhlt lariiT, a Spacial Service iJ deemed to be any service: rcquCJottd by the 
customer for which there is 110 prescribed ralC in tbiJ tariff. Special Services charges will be 
dc:vc:lopc:d on an individual cue basis and filed in this wifT. 
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Special ScMc:e charges will be baJcd on the estimated cost of furnishing such services 
including cost of operating and maintaining such a service, the cost of equipment and 
materials used in providing auch a service, the cost of irutallotion including engineering, 
labor supcrviaion, transportation, and lhe cost of any other specific item associated with the 
particular Spcclal Service request. 

3.10 [)s;wriptjon of Services 

The Company will provide the following services: 

3.10.1 D~ Dial Outbound Long Distance 

The Company offcn direct dial outbound long di~'lCe telecommunications services 
to residcntlal and busincaa customen. Intrastate service is provided in conjWlCIJOn 
with the Comp.ny'a companion intcntatc offerings. Dc:scriptions and rates contatned 
in thiJ tariff apply to the intnu1atc portion of the Company's services. Unless 
othclrwi8e llaiCd.. no non-recurring charges apply. The service penniu direct dialed 
outbound c:allins at a siflile per minute rate. Service is provided from pre.rubseribed.. 
dedica!ed or sham:! usc eccess lines. Calls ere billed in six second increments. with 
a aix aecood mlnimum call duration. No monthly recurring charg~• or minimum 
monthly billing requirements apply. All standard feallll'C3 ere available with this 
service at no charge. 

3.1 0.2 Combj!Xld lnbound/Ou!bound Lqng Distance Services 

1be Company offcn combined 800 (Inbound) and direct dialed outbound long 
distanc:c telecommunication services to business and residential c~Utomcn lnltaSIAtc 
acrvice is provided in conjunction with lhe Company's companion interstate 
offcrinaJ. Description.t and rates contained in this uuifT 11pply to the intrastate 
portion of the Company's services. Unless otheswisc stated, no non·rccumng 
charges apply. 
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3.10.2.A 

3.10.2.8 

3.10.2.C 

Issued: September , 1997 

The Gold Lon a Dimnce Plan 

Th.c Cold Long DiJtance Plan is an inbound and outbound long 
distance ICI"Vicc offered to business customers. The service 
permlts direct d.Wed outbound and inbound . soo· calling at a 
single per minute nne. with billing to the same account Service 
is provided from presubsc:ribcd, dedicated or shared use access 
lines. Calb arc oilled in six second i.na-emeots. with a six second 
minimum call duration. No monlhly recurring charges o; 
minimum monlhly billing requirements apply. All standard 
f~ are available with this service at no charge. 

The Phujnum Loga DiNDCC Plan 

The Platinum Long Distance Plan is an inbound and outbound 
long distance aervice offered to business customers. ~ service 
permits direct dialed outbound and inbound "800" calling at a 
single per minute rate, with billing to the same account. Service 
is provided from presubscribcd, dcdica~ or shared use access 
lines. Calls are billed in six second incrcmcnt.'l, with a six second 
minimum call dw-ation. Monlhly recurring charges apply, but 
may be waived for term contracts of two-years or more. 
Contracts of ICS3 than two-years, for customers whose monthly 
UJqe is less than $100 per month will be billed the minimum 
amount. All fiUmdard features are available with this service at no 
charge. 

I -I Inbound md Outbound Long DistAOCC: 

The Company's I-I inboWld and outbound service is a dedicated 
service offered to business CUS1omers. The service permits 
dedicated inbound "800" and outbound calling at o single per 
minute rate, with billing to the same account. Volume discounts 
apply. Service is provided from dedicated and/or shared use 
access tines. Calls are billed in six SCC(IOd increments, with a six 

Effective: 
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3.10.3 

3.10.6 

KC:Ond mtrumum call dunuion. An initial tenn contmct of 
one-year is required. with $2,500 tcnn liabili:y if canceled by the 
Customer prior to expiration. A monthly minimum of $2.500 
applies, end wstomen whose monthly usage is less than the 
minimwn will be billed the minimum amount. Monthly recurring 
T-1 port charges also apply. 

Travel Ca!!jng Card Service 

The Travel Calling Card Service is offerrd to resid.!nllal Wld 
business customers for intmst.ate 1111d interstate calling. lnt.nutate 
rates are specified in this tariff. Rates are not time of day or 
mileage sensitive. Calls bi'C billed in one minute increments after 
the initial minimum period of one minute. There arc no 
nonrecurring or monthly recurring charges. No calling card 
surcharge applies. Account codes lltC·:'fl>vided to Travel Calling 
Card Service: customen at no additional chnrge. 

Enhanced Service~ 

Services using common transport 1111d shared facilitie5 or the 
transport of "non-telco" S1andnrd bMdwidths. or the usc of 
enhanced transport teehnology are cl83sified 83 Enhanced 
Network Services. 

3.1 0.6.1 Frame Relay Services 

Issued: Septmnber , 1997 

The transport of data. voice: and video using Frame Relay 
technology. This scrviu: includes the routing of Frame 
Relay, the FRA.Ding polled protocols. •ransport of 
asynchronous and X.25 protocols. This service is 
available On-Net or Extended. 

Effective: 
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3.10.6.2 Miscella:neou.s 

Any other Enhanced Network S:rvices not covered m 
3.1.1 A. These services can be provided on a volume and 
tc:nn basis under customer specific conl.nlcts. 

3.10.7 StandAn1 Features 

Standard Features referred to in the preceding sections of this tariff refer 
to the following, all of which ere provided at no lldditional ctwge: 

Speed Ojoljna Codes- A three digit code dialed after the Authorization 
Code which permits !lhe cu.stomer to reach a .:ommonly called long 
dUtancc: number without dialing the long distance numbe'. 

Gcns:r:jc Project Codes- A two, three or four digit code assigned by the 
customc:t and dialed after the long diJtance number. Project codes ere not 
verified except u provided under "Verified Project Codes." Project codes 
are printed on the customer bill u part of the call detail record. 

Project Cqdc Rr,port- A report which consisu of the complet.e call detail 
for the CWTU~t month, sorted and subtolaled by project code. 

Potential Call Abw Report • A report prepared at the tlme of monthly 
billing which can Ji&t the 20 longest calls made during 11 t.illing cycle, or 
all calls pl.ac:cd during the Evening/Weekend time periods during a billing 
cycle. A combination of both reports can also be provided on request by 
a cu.stomer. 

Issued: September , 1997 
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SECJ]ON 4 • RATES AND CHARGES 

4.1 Rate Periods 

Dav Rotc Pqiod ·The boon of8 A.M. up to, but not including, 5 P.M. Monday !hrough Friday. 
except on the Company's recognized holidays. 

Eyepjna Rotc Period. The bours of~ P.M. up to, but oot including. II P.M. Sunday through 
Friday. 

l&tC Niahtand Wrrtc:nd Rare Period· The hours of II P.M. up to, but not including, 8 A.M. 
Monday through Friday; II P.M. Friday, up to but not including, 5 P.M. on Sunday. 

4.2 ll»ac: C!w:a= AQd Bill ina Iocremc:nl1 

Unless flat rated, usage charges are dctcnninc:d by the: time of day rate periods and minutes 
of usc within each rate period. The rate ;x:riod is detem1ined by the time lllld day of call 
origination at the cu.stomet's location. 

B. Bjlljna lnCIJiDlenta 

Depending on the: product the: customer chooses, usage is biUed in fuJI minute increments 
or in six (6) seconds for the: initial period with six (6) seconds tbereafler. 

4.3 The ConlpADy'S Rotc Plan. I OQII Di!!!Mct: xrvicc.s 

4J.I Direct Dial Outbound Long Distance 

E.ch 6 MC<>nd.s 

4.3.2 Combined Inbound/Outbound Services 

Issued: September , 1997 
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4.3.2.A The Gold Long Distan..:e Plan 

Each 6 seconds 

4.3.2.8 The Platinum Long Distance Plan 

Each 6 seconds 

4.3.3 T-1 Inbound and Outbound Long Di.st.ance 

Each 6 seconds 

Volume Discounts: 

• 
FL TariffNo. I 
Original s beet 2 9 

$.0125 

$.0115 

$.0100 

Volume 
$2500-$4999.99 
$5000-$7499.99 
$7500-$9999.99 
$10,000+ 

Base Rate 
$0.010 
$0.010 
$0.010 
$0.010 

Discounl Adi. Rote 
SO.OIO 
$0.095 
$0.09<1 
$0.085 

T-1 Pon Charge: S400 per month 

4.3.4 Calling Catd Service.s 

Each minute: $0.250 

Issued: September , 1997 
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Tho Comp1111y provides two types of ports, Dedicated 1111d Virtual. 
providing a selection of access methodologies IIIId savicc pricing. 

Dedk:ated - The dcdic:atco port is a logical port which !he customer does 
not share with other network usa'S. The dedicated port uti I izes L cC tai I 
circuit facilities such DS DDS or hubbed private lines. 

VIrtual - The virtual port is a common port facility which customers 
lhare, thereby reducing their acceu charges. The virtual port utilizes 
LEC frame reJ11y network facilities as the loc41 loop tail circuit. Th: 
Comp~~~~y port is collllCCled to the viruw port via a single Tl facility . 
The LEC auregates multiple local loop tail circuit.s which are ~ed 
onto a lingle J*h onto the network via a common pen. The following 
rates are recwring monthly rates. 

PORT SPEED 
56 
64 
128 
256 
384 
512 
640 
768 
896 
1,024 
I, I 52 
1,280 
1,408 
1,536 

Issued: September , 1997 
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ACCESS PORT RATES 
DEDICATED 

$195 
$195 
$350 
S42S 
$500 
$600 
$700 
$750 
$900 
$950 
$1,100 
$1,100 
$1.100 
$1.100 

Effective: 

YIRllJAI. 
s 100 
$ I 00 
s 140 
$ 175 
S 22S 
s 280 
s 340 
$400 
s 455 
s 550 
$600 
$675 
s 725 
s 775 
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Permanent Virtual Connections (PVCs) arc: logical circuits which define 
a dedicated virtual circuit between two points. Multiple PVC$ can 
originate and terminate on a lingle port, allowing for the separation of 
applications across the network. PVC$ can bW'St up to the smallest pon 
size of their two logica!l end points. The Compa.-:y provides flexibility in 
PVC lr1lnSpOrt ra1CS ba.secl upon the relative distance requirements of the 
customer. Currently, PVCs arc aymmetrical in nature, therefore duplex 
PVCs (originating and terminating on the same ports) v.~ll be: equal in 
ir.J\mld lhroughpuL Asymmetrical PVC options will be offered in the 
future. PVC rates are lba.sed on the following classilication. 

lntraLA T A (Local Aooeas T11111Jport Area) PVC • the lntraLA T A PVC 
is applicable to PVC$ originatJng and terrninaung in the same LATA. 
The lntraLATA PVC supports customcn with multiple brD!lch sites 
within a single LATA. The lntraLATA PVC is designed to allow 
customcn with communications needs which reside within a single 
LATA to red!ICe the costS of tn.n.sport. Since lntmi..AT A trwtSpon 
requirements are less network intensive than longer distance PVCs, the 
Company charges a lower rate to its customers. The lntraLA T A PVC is 
provided with 8 Kpbs CIR, regardleu of port speed. The intraLA TA 
PVC is supported by dedicated circuits only up to a switch o.nd makes 1111 

intra.switch hop b8clc tc dedicated facilities. 

lnterLA TA PVC · The interLA T A PVC is applicable to PVCs originating 
and terminating in different LA T As. The lntcrLA T A PVC supports 
customcn with multiple branch sites between l.A T As, and is designed to 
allow these customers to reduce costs of transport. 

The Company establishes minimum and maximum CIR requirements per 
PVC in order to provide improved network utiliZAtion. management 1111d 

perf orrnance. 
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Minimum CIR Per PVC· A minimum of 8Kbps CIR per DSO is provided 
with each PVC pun:hascd from the Company. Thcrc:fore, a port rate with 
64K bW'St would he provided with a total CIR oi 8Kbps. while a Tl port 
rate would be provided with a minimum of I 92K CIR. Additional CIR 
can be pwcl\a5ed as required. The minimum CIR is d~igncd to prov1de 
improved network perfonnance and management. 

Maximum CIR ·A maximum of I ,280K CIR per PVC can be purchased 
on port rates of Tl and higher. Therefore, a PVC with T I burst could 
have a maximum CIR of 1,280 Kbps CIR. On a Tl port,lljlproximolely 
I 5% oftbc capacity is utiliz.c:d for management and overhead. therefore 
limiting CIR to 1,280 Kbps would koc:p the customer from ovcr-i::>suring 
ill circuits. 

The foUowing PVC rates include the minimum required CIR in the listed 
price, at the corresponding CIR rate for the type ufPVC. Additional CJR 
can be purcba.scd on top of the mirumum required CIR, including 
lntraLA TA PVCs. The following rat~ are recurring monthly rates 

PORT SPEED MINIMUM CIR 
INCLUDED 

INTRALATA INTF.RLATA 
PVC 

56 
64 
128 
256 
384 
512 
640 
768 
896 
1,024 
1,152 
1,280 
1,408 
1,536 

Issued: September , 1997 

8 Kbps 
8 Kbps 

32 Kbps 
48 Kbps 
64 Kbps 
80 Kbps 
96 Kbps 

112 Kbps 
128 Kbps 
144 Kbps 
160 Kbps 
176 Kbps 
192 Kbps 
192 Kbps 

by: Robert D. Rubin, President 
Stralegic Tccbnologl~. Inc. 
790 NW I 07th Avenue 
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PVC 
$10 
$10 
$10 
$10 
$10 
$10 
$10 
$10 
SIO 
SIO 
SIO 
SIO 
$10 
$10 

sso 
$50 
$60 
$70 
SBS 
$100 
S125 
$150 
$170 
$195 
$225 
$250 
$28~ 

$325 
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The Committed Information Rate (CIR) is the customer's Applications 
llllluranee, as it can set the amount of guarnntced minimum throughout 
their applicatiollll require. The customers' total traffic can still burst up 
to the size of the access port purclwed, although in the event of network 
congestion only insw-ed throughput iJ guaranteed to meet minimum 
throughput requirements. The Company allows the customer to select 
application.' insurance in one kilobyte increment~. therebv not forcing the 
CUSIOme:r to over-i~ with high minimum ClR requirements. This 
provides flexibility in designing the network to individual applicaiion 
requirements. The following rates IIJe recurring monthly rates. 

lNTRALATA 
PVC 

$0.50 per Kbps 

4.4.2 Non-Recurring Charges 

4.4.2.A Installation 

INTF.RLATA 
PVC 

$2.00 per Kbps 

The Company dwgcanon-rccurring rates to cover the costs ofinsu.Jiation 
and network buildouu. Non-recurring rates arc one-time charges ba.~ 
on access pon and network link setup cost,. Thcac charges arc discounted 
based on annual tenn commitments. 

Non-Recwrina Chwes 

Frome Relay Pon (each) 
LEC Frome Relay Pon Setup 

Issued: September , 1997 
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M.an.!lJ I yr. 2 yrs. 3 yrs. 4yrs. 5-f yrs. 

$750 
$750 

$500 $350 $200 SIOO SO 
ssoo $350 $200 $1 00 so 
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4.2.2.8 Other One Time Charges 

Port Change Order - Applies to changes of port size, location or other changes 
requiring a modification of the service order contraCt 

Equipment Installation - Applies to the irutallntion of c~tomcr premise 
equipment. Cbarac is per equipment clwlis with a charge for each additional 
card instelJed into the chAssis. 

PVC/CIR Change Order - AppliC3 to physical changes to 111c PVC o. CIR. 
including CfR additions, or PVC logical connection changes. 

Mux or DACs Reconfiguration Fee - Applies to required modiJications in the 
i.nfrastructure equipment to support Customer requirements. The charge upplics 
to each circuit end requiring modification. 

Expedite Fee - Applies where Customer requires that service request be 
processed end service initiated on M expedited basis. 

One Tjme <;bQes ~ 

Port Change Order S750 
Equipment lnslal.lal1on $400 
Each Add'! Card S 50 
PVC/CIR Change Order S 20 
Mux or DACs Reconfiguration Fee S250 
Expedite Fee $750 

4.2.2.C Reule of Services 

The pricing of resale circuits is dependent upon many variables which erc circUit 
specific. Tbc Company docs 001 curTCiltly charge a flat rate 10 cover all potential 
circuits, therefore i1 must price each circuit independently to detcrmme the =lc 
cost. The reaale of services consi!lS of LEC AcccSl Loops 

Issued: September , 1997 
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LEC IICCCSS !oop costs are composed of sevmll vanables which require custOmer 
pricing on a per order basis. Pricing variables include: 

ACXleU Loop Type- Access loops primarily used by the Company tnclude DDS 
priva1t lines and LEC fast packet circuits. Circuit types arc priced differently by 
LECs. 

LEC/LATA {Lt-..cal Acees3 Transpon Area) Purchased From ·Charges vary 
depending on the entity the r.ervice is purchased from and the si1-e of the LATA 
that entity serves. 

Circuit Leng1h - Priva.le lines ..re mileage sensitive and vary based on the 
distance from the cUSU>mer premise 10 the LEC serving wire center (SWC), and 
the d.istaoce of the clo~est Company Point of Presence (POP) to :he LEC SWC 
LEC Cast packet circuits are charged in mileage bands which are less mileag, 
sensitive than private lines, but still distance of the customer premise from the 
LEC SWC and the distance o!f the LEC SWC from the closeSI Company frame 
relay switch. 

Additional LEC Charges - LECs charge for specific items over and a'x>ve that of 
the circuit charge, including but not limited to the cost of addiuonal Dnlll Link 
CoMcction lndica1o111 (DLCis), NetwOrlc Node Interface (NNI) facilities. and 
special access charges. 

4.5 Special Promotions 

Carrier wiU receive Commission approval prior 10 offering any Special Promotions. Any 
l'l'..duced rates offered under a Special Promotion will in no event last for more than 90 
days per 12 month period. 

1\.6 D!I!CQnnll for Hc:arinv gr Spcxcl! lmpnla:d Custgmea 

A telephone toll message. which i1 communicated using a telecommunications device for 
the deaf (11>0) by properly ccnificd bearing or speech impAired persons or proper!) 

Issued: September , 1997 
by: Robert D. Rubin, President 

Strategic T echnologlcs, Inc. 
790 NW I 07th A venue 
Miami, FL 33172 

Effecti vc:: 
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certified business establishments or i.ndjviduals equipped with lUDs for communicating 
with bearing or speech impaired penons will receive, upon request, credit on charges 
for CCl1ain lntc:rstalc toll calls placed between mos. DiscounlS do not apply to surcharge 
or per call add-on charges for operator services when the call is ph1ced by a method thn• 
would normally incur the surclwgc. 

A. The credit to be given on a subsequent bill for such calls placed between 
roDs will be equal to applying the evening rate during business day hours and 
the night/weekend rale during the evening rate period. 

B. lbe credit to be given on a subsequent bill for such calls placod by roDs v.itl1 
the assiswlcc: of the relay center will be equal to 50% of the rate f'>r the 
applicable rate period. If either party ia both bearing li1ld visually impaired, t11c: 
call shall be discounted at 60% of the applicable: rate. 

4. 7 DirectoO' Ani SlAna: 

The Company does not currently provide directory assistance serv1ces. 

4.8 Hancljgpped Cumomea 

There aba1i be no charge for up to 50 calls per billing cycle from lines or lrWiks serving 
individuals with disabilities. 

Every call in excess of SO within a billin" cycle v.ill be clwged at thc: prevailing ILinfTed 
rate for services. 

4.9 TelCCQ!l!municotiom Relay Service 

lntrasla!c toll calls received from the relay services will be discounted fitly percent (50%) 
off of the otbcrwiJe applicable rate for a voice nonre!ay call except that where either thc: 
calling or called party indicates that either party is both hearing and visually impaired, 
the call shall be discounted silfty percent (60%) ofT of the otherwise applicable rute for 
a voice nonrelay call. lbe di5COUDt applies to the time: sensitive element of o chr.rge for 
the call and does not apply to per call chllllles such as a credit card surchArge: 

Issued: September , 1997 
by: Roben D. Rubin, Prc:aldc:m 

Stratcg.lc Technolo&ies, Inc. 
790 NW I 07th A venue 
Miami, FL 331 n 

EfTcctJvc:: 
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September 2, 1997 

Via A~rbome 

Florido Public Service Commisston 
Division of Administrntion 
2540 Shwnaro Oak Rlvd. 
Gunter Buildi,l& 
Tallaha.ssee, FL 32399..(1850 

Re: Strutegic Technologies, Inc.'s Application Form for Authori•. Ill l'ruv1uc: 

lnterexchangc Telccommumcution Service witlun the SUite ol '' lorida 

Enclosed plc:a.sc: find one ongmal and six cop1cs of the abo,c-rcfcrenccd forM for 

Slrlltegtc Tcchnologtes, Inc. Enclosed lllYI is a check in the amount of S250 pay"l:>lc to the 

I' lorida Public Service Commission representing the rcqu1red filing fcc for the apphcuuon 

Please acknowledge receipt of these documents by sllliTlping the extra copy ol this lcner 

"filed" and returning the same to me in the enclosed self-addressed em cl•1pc 

11wlk you for your assislAJlcc with this fi h ng 

~-b. 
Robcn D Rubin 
President 

L".lhlc: DIVI\IOn 
<305) 22Y·6595 

cneclt rocotved wllh-Ml 
1orv •r' •..: 10 r.~:~l ror depolll 
Fo - l tll n cor; or cnedt 
•• , .. , Pft.:~r or~ 

'g .. ~or poraon Who b B Md dlllk 

Sccunty DIVIS IOn 
tlO~ 1 ~:111 I>~H7 

Tc-kplwnc- I>"'""" 
LHI~l ~2<J fiW~ 

7 <J0 N W 1()7 Avenue • SUIIC 310 • M1 ;11111. f-i<Hid3 11172 • faA t'll ~l nq h~MI 
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September 2, 1997 

Vin Airborne 

Florida Public Service Commission 
Oivi:sion of Administnlion 
2540 Shumard Oak Blvd. 
Gunter Building 
Tallahassee, FL 32399-0850 

• 
DEPOSIT 

D606 

OATC 

SEP 03 m7 

Rc: Strategic Technologies, loc. 's Application Fonn for Authority to Provsde 

lnterexcbange Telecommunication Service wsthin the SUite of Flondll 

Enclosed plecuc: fllld one original and six copies of Lhe above-referenced fonn for 

Slnltcgic Tcchnoloj;ies, lnc. Enclosed also is a check in lhc amount of $250 pnyable to the 

Flondll Public Service Commission representing the required filing fcc for the npplication. 

Plecuc: acknoY.iedgc receipt of these documents hy stamping the extrD copy of this leuer 

.. filed" and returning lhc same to me in lhc enclosed self-addressed envelope 

ThllnJc you for your wis1ance with this filing. 

-
Roben D. Rubin 
President 

AloiiiUJTAJl ~ .. VICII, INC. 
11111•..,r• ~cou. 
UNJ'VD&tL AMDr+" MCa1'GAG& CO. 
1JNIVIaiA1. TITUl twii'IOal, INC. 
mtA TI01C naiNOl.OCllll8, INC. 
UCIHCY 1lTl.& OOMPAHY 

tAY TWO KUNDRED PIP'TY AND 00/100 

TO 11.1E OII.OU 01' 
Florida PWblic Service co..iaaion 
D1via1oa of A4aia1atretioc 
254 0 Sh~ O&lt .lvd 

Tall&haaaee, FL l23JJ·0166 

•• 

215992 

'""' ...., 
: . . . ,., - -, 
r 

• . "~ r:: , _ 
~ -

OU!CKNO 

tH~ Rl "I It' I 1 ; ,J ~ IH'o f"IQCUr,•( t, 1 tt&!. Ml flli I if tC.I/\l \"lt. It 111.1/111... " 
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