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September 10, 1997

Ms. Blanca S. Bayd, Director
Division of Records and Reporting
2540 Shumard Osk Boulevard
Tallshassee, FL 32399-0870

RE: Docket No. 99WNRQ
Dear Ms. Bayo:

Enclosed is an originel and fifkesn copiss of the Direct Testimony of Hugh Larkin, Jr., on
behalf of the Office of Public Couassl for flling in the sbove referenced fle.

Also Enclosed is a 3.5 inch disketts containing the Direct Testimony of iugh Laskia, Jr., in
WordPerfect for Windows 6.1 format. Plesss indicate veseipt of flling by date-stamping the sttached
copy of this letter snd retursing it to this office. Thask you for your sssistance in this matter.
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TO THE COMPANY’S PROPOSAL?

Yes, there is. Ifthe Company belioves that its propossl is beneficial then it shoulda't
maiter 10 the Company whether the ratepayer or ths Company meke the buyout
payments in the years 1997 10 2001.

It would seem to me that, if the Company thought thet its projections and its
negotistion of the buyout were reasonshie and the Commission should rely on them,
then the Company should in the shermative be willing 10 meks the up-front payments.
Lat the Company front the 349 million plus buyout peyment and if the Company’s fuel
and capacity projections ase accurste and there is s capacity and fuel adjustment
clause in existonce in the year 2014, thea the Company can recover its up-front
payments from the ratepeyer through the adjustment clauses. The company will
receive a rats of return equal 10 its current suthorized rate of return and st the same
time be able 00 reduos its e capacity and energy costs and achieve its stated goal
of offering competitive price 10 its customers. Since the Compeny foels its projections
ought 0 be reliad on, it should be willing %0 make the up-front payments and receive
2 return plus the up-front peyments in the years 2014 10 2023.

WOULD FPC SUFFER ANY HARM IF THE COMMISSION WERE TO DENY
ITS PETITION?

FPC sisted, ot page 5 ofits prosest, that “ths amendment (to the OCL contract) will
provids ast sevings of over 5400 milion to Florida Power and its customers and will






APPENDIX 1
QUALIFICATIONS OF E0JGH LARKIN, JR.

WHAT IS YOUR OOCUPATION?
1 am a cortified public accountant and 8 pertaer in the firm of Larkin & Associates,
Certified Public Accountants, with offices at 15728 Farmington Road, Livonia, Michigan.

I gradusted from Michigan Stets University in 1960. During 1961 and 1962, | fulfilied my
military obligations s an officer in the United States Army.

In 1963 1 was employed by the certified public accounting firm of Peat, Marwick,
Mitchall & Co., as & jusior accountant. 1 became s certified public accountant in 1966.

In 1968 1 was promoted to the supervisory level at Peat, Marwick, Mitchell & Co.
As such, my duties included the direction snd review of sudits of various types of business
organizations, including menufbcturing, sesvice, sales and regulsted companies.

Through my education and suditing experience of manufacturing operations, 1
obtained an extensive background of theoretical end practical cost accounting.

I have sudited companies having job cost sysiems and those having process cost
systems, utilizing both historical and standard costs.

I have & working knowiedge of cost control, budgets and reports, the
accumulation of overheads snd the appiicetion of same to products on the various
recognized methods.

Additionally, 1 designed snd instalied & job cost system for an sutomotive parts
manufacturer.
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Southern Bell Telephone Company

Northwestera Ball Telephone Company

Systam Energy Resources, Inc.
Federal Energy Regulatory Commission

Groon Mountain Power Corporstion
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Artesian Waser Company, Inc.
Delaware Public Service Commission
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Southern States Utilities, Inc.
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CERTIFICATE OF SZRVICE
DOCKET NO. 961104-BQ

I HEREBY CERTIFY that & wue and comast aopy of the foregoing DIRECT TESTIMONY
OF HUGH LARKIN, JR., has besn farnished by U. 8. Mail or *Hand-delivery to the following

parties on this 10th day of Septesiber, 1997.

James A. McGee, Esquire
Florida Power Corporation

Post Office Box 14042

St. Petersburg, Florida 337334042

Debra Swim, Esquire

Legal Environmental Assistence
Foundation, Inc.

1115 N. Gadsden Strest
Tallahaseoe, Florids 32303

Matthew M. Childs, Esquire

Steel Hector & Davis, L.L.P.

215 South Moaros Strest, Suvise 601
Tallshassee, Florida 32301-1804

Wim. Cochran Keating, 1V, Esquire
Division of Lagal Services
Plorids Nablic Service Commission
2540 Shamerd Osk Boulevard
Cumter Building, Room 370
Tallahasess, Florids 32399-0850

Mer. Roger A. Yout
Monager, Power Sales Contracts
Alr Products & Chemicals, Inc.
7201 Hamilton Boulevard
Allsmon, PA 18195






