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AUDIT PURPOSE: We M\c apphc:d lhc procedures descnbc:d 10 Scct1un llufth1> n.-p.>n 
to prepare proposed schedule of Rllte Base for lhc t"'-.:lve month pcnod cnd10g Jul~ 'I . 
1997 for the S. li. Utilities, lrn:. CcrtrfiCllte Trarufer. FPSC Docket 970R2:!-WI I 

DISCLAIM PUBLIC USE: This is 1111 10temal accounting rep.m prepared nflcr 
pcrfonning a limilc:d scope audit. AccordingJy, this report should not be relied upon for :01y 
purpose except to assiSl the Commission StBlT in the performance of their duuc,. 

Su~W!J ad4itional audit work would have to be. performed to saw.fy l!cncrnlly accepted 
nudi ting standards and produce nuditcd finnncinl "ntcrnents for puhhc u...: 

OPINION: The schedule of Rllte Oasc represents S. II. Utilities. Inc . hc.kll..' and record,. 
which WCT"C maintained in substantial compliance with Commll>.'>IOn d1rccti'c' Tnc 
expressed opinions extend only to the scope of \\Ork dc<enbcd 10 s~-cllon II of th1s report 

SUMMARY FINDINGS: 

(I) lbc Utility is not using current approved depreciation and nmortltlltiOn rntc~ It 1s using 

the composite rate established rn 1986 by prior Order Nu. 17434. hut '' ll"t adj~ting the 
composite rate for yearly piiUlt addi tions 

(2) lbc utility was unublc to provide invoices in support of addi t1 un~ to plant 111 scrvu;c 

-3-



• • 
II. AlJDrr SCOPE 

RATE BASE: Rcconc•lcd begmnmg rate ba.o;c to pnor Order No 17434 cMahh~hmtl Rate 

Base as of July 31. 1986 Scheduled and tested JO()•,. ofplnnt and CI!IC ndd1t1on~ for the 

penod 08101/86 through 07/31/97 Computed and scheduled accumulated dcprcclallon 

(plant) and accumulau:d amontzauon ICIAC 1 based upon >tllff adJusted ha! ~ncc~ for p13nt 

and CIAC usmg rules LUI wtN approved durmg pnor ra1c p.occe<hn!r' for the abo'e 

pcnod. Mode appropriate udJuSimcnts to same· 
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AUDIT DISCLOSURE NO. I 

SUilJECT: ACCUMULATED DEPRECIATION· AMORTI7.ATION OF CIAC 

STATEMENT OF FACT: Commission Order No. 1743-1, is.,ucd Apri l 2(). 1987. 
calculated accumulated depreciation und :unorti,Jltion of CI1\ C lly us ing the yearly 
composite depreciation rate . This rate wns 4.31!% for the test )CM cndinl! 07-J 1-86 

The utility is using the rate of 4.38'/o for )early depreciation und amort.,.Oillon of CIAC 
which is recorded at )ear-<:nd for preparation of the Annual Report 

The auditor believes the composite rotc should be adjusted )C:III~ to rcncct )Carl) plant 
additions and therefore developed oc .. umulated depreciation 'Uld CIA{" amoni,..~tum each 
yCM since the last audil using rates prescribed by Rule 25-30 1-10 F ,\ C: 

AUDITOR OPINION: 

·1 he uti lit) should adjust the book~ tn reflect nccumulatcd dcprcrmllun .md CIAC 
un1ortiwtion using the Commission npproved composite rate. adjusted annually hi rencct 
plant additions. The following adjustment is needed: 

Ralance pc:r books @07-31-97 
Adjust for approved rate 

On lance pc:r audit 

t\ccum Ps:prc 

S77.229 
6.90; 

S!!4.13J 

S-17.489 
J.-1-18 
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AUDIT OISCLOSl iRE NO.2 

Sl 'B.Jf.CT: PLASTIN SERVIn: 

STA l'EMENT Of' FACT: Comm 1~s•on Order No 1743~ . '"ued Apnl 20. 1'11!7. 
es1abhsh<:d rate base for S. H Uuhu<:~>. Inc Include-d 10 rate b3.sc \\cr.: prn·forrna ndd111on' 
to plant tOialing $15,500 which were required for the ullhty 10 he 111 comphuncc wnh 
Department of Env•ronmt'ltlll Rcgulollon 1 DFR l standard~ 

The utility Pn:suknt stated the Improvements were made hul 'vn' un"hlc to produce 
mvo1ccs substantiaung the costs 

11le followmg charges were: made to plant m SCI'\'Itc to comph '"'h DI·R r~-qu1rern.:n1' 

Installation of a new hydropneumauc 1anl. at "ell 112 
and repur and pamung of lllllk at well Ill 

2 RcJ'llli~ to mrun pump ot well /II 

3 Replace roof at well house U I 1.0{)1 

In adchuon the uuhry ms1allcd a ne" no" meter costmg ~15~~ and n In Ill' <uhmef'lhk 
pump at well 112 cosung $5,640 ~10cc m1c ha.-.c "~ last c<itahll<hcd. hul cnuld nnl\ 
~ubstllnllate S4047 of these adchuon~ 

AUDITOR OPINION: 

The above charges to plant 10 scrv1cc snould he allowed ~10ce 11 appc • .lt' the\ were 
u1eurrcd 10 order to bnng the ut1l11y 10 comphoncc w11h all apphcahk '1ondurd' 'el '" I he 
l)qxlnmcnt of Envuoorncntall>rotocuun ( fomlalh DFI{) A tour nt the rlfunl 'lie' r.:' euktl 
that two !Uoragc lanks were be1ng u~oed lw the uttht\ 

S10cc the plant could not be supponcd h) 10vOtCCl>, 11 should be \UhJ~'Ct 111 rc\lc" ll\ un 
cng10ccr for rCll50nablt:ncs\ 
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(BSOIJIJ-6770 

l)ublit 6trbiu ~ommi~~ion 

Mr. James A. Cochran 
S. II. Utilities. Inc. 
7552 Congress Street. Suite 4 
New Pon Richey. Florida 34653-1106 

September 26. 1997 

Re: Docket No. 970822· Wll ·· S. II. l Jti lilics. Inc. 
Audit Repon • Eslllbl ish Rate lllL'IC ot rime of Transfer 
Audit Control # 97-218·2· 1 

Dear Mr. Cochran: 

lbe enclosed audit rcpon IS forwarded for )Our CC\1cw An) comp."ln) n."JlO""' filed "11h 

this office within ten (10) work days of the above date "ill be fof\\ardcd for clln~u.Jcrallon h) 

the SUI IT nna.Jyst in the preparation of a recommc:ndation for this ca\C 

Thank you for your cooperation 

BSI3/DN V /cis 
Enclosure 
cc: Public Collll.SCI 

Lindrick Service Corporation 

Sinccrcl). 

C eparu Capg rOrncr CrewT •H, ?SAO•hu \uvuOtk Upa ' '\'•un, T ••• "'*U' & t'J p \ 99 UH!JI 
htf'nf"t t .. aU(ft' f\t l•f"" 'lo\lt .. LC~ 
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