
AUSLEY & MCMULLEN 
ATTO~HI:YS ANO COU N 51:L0" 5 AT LAW 

117 e O UTH CALHOUH e TI"CT 

P . O . •ox :Jeo ( ZI P :JI:JO I I 

TALLAHASSI:It . P'LOIIII DA JIIJIOI 

c•aol 11• -e co a P'AX 18 SOI III· IS80 

october 9, 1997 

HAND DELIYER!D 

Ms. Blanca s. Bayo, Director 
Diviaion ot Recorda and Reporting 
Florida Public Service Couiaaion 
2540 Shuaard Oak Boulevard 
Tallahaaaee, Florida 32399-0850 

Re: Fuel and Purchaaed Power Coat Recovery Clause 
anct Generating Perfor~~~ance Incentive Fac tor 
ppSC Pocket No. t7AQ01MEI 

Dear Me. Bayo: 

Encloaed tor tiling in the above docket are the original and 
ten (10) copiea ot Taapa Electri c Company'• Request tor Spec ified 
Confidential Treatllent ot portions ot Fonaa 423-l(a), 423-2, 423-
2 (a) an.d 423-2 (b) tor the aonth ot Auquat 1997. 

Pleaae acknowledge receipt and filing of the abov~ by stamping 
the duplicate copy ot thia letter and returning same to this 
writer . 

Thank you tor your assistance in connection with this matter. 

JDB/pp 
Enoloaurea 

rt£CEJ\- ~.J !. IIL.aJ 
Sincerely, 

cc: All Partie• of Recor d (wfenc . ) 

DOCUMENT NUt"Of.R -DATE 

t f13i'& OCT ...g :ft 
FPSC·R£COROS/REPORTING 



BUORB THB FLORIDA PUBLIC SBRVICB COMMISSION 

) In re: P\lal and Purohaeed Power 
coat Racovery ClauH an4 
GaneratincJ Perforunce Incanti va 
Pac:tor. 

) DOCKET NO. 970001-EI 
) FILBD: October 9, 1997 
) ____________________________ ) 

t'UJA m.SC'l'RIC CC..Aft' I 
IIOQIU 1Q1 IIICiliiP COI)'IQiftiAL DQDQT 

Pureuant to 5366.093, Fla. Stat., T .. pa Electric Co11pany 

(•T .. pa Blectrio• or •the ooapany•) aubaita the following Raquaat 

for Specified Confidential Traataant ot th• company'• Forma 423-

l(a), 423-2, 423-2(a) an4 423-2(b) for the aonth o t Auquat 1997: 

1. Attached hereto aa Exhibit •A• ia a 4atailed 

juatification for the raqueated confi4ential treataent ot the 

hiqbligbtect portion• of T .. pa Electric'• 423 Po,..e for the month of 

Auguat 19t7. 

2. Taapa Electric requeete that the intonaation tor which 

Ta.pa Blactrio aaaka confi4ential claeeifioation not be 

daclaeeified until the datae e~cifia4 in Exhibit "B" to thie 

requaet. The tiae period• requaatad are necaaaary to allow Tampa 

Electric'• affiliated coapaniea to neqotiate future contracts 

without their co.petitore (and other cuetoaere) having acceaa to 

infonuation Which voul4 a4varaely affect the ability ot theaa 

affiliate• to n~otiate future contracta. 

raquaatacl will ultiaately protect Taapa Electric and ita customers. 

3. Tba aatarial for which claaaitication ia aouqht ls 

intended to be and ia treated by Taapa Electric an4 ita affiliates 

aa privata an4 hae not bean dilacloaad. 

OOCUMfloiT t/I : ... I!E R-DATE 

I 0 3 9 0 OCT -9 ~ 

FPSC-R[COROS/REPORTIHG 



~, Tupa lllactrie aub•it• tha foregoing aa ita request 

for confidential treataent of tha infonaation idalltifiad aa Exhibit 

'/-If, day of October, 1997. 

Raapectfully aub•ittad, 

:WILLIS and • 
JAMES D. BEASLEY 
Aualey ' MCMullen 
Poat Office Box 391 
Tallahaaaee, Florida 32302 
(150) 224-9115 

A'rl'ORNEYS FOR TAMPA ELECTRIC COMPANY 
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CD'I'IliCA'fl OJ IQUCI 

I HDDY CDTin that a true copy of the foregoing Raqueat for 
Specified Confidential Traataant, filed on behalf of Tua.R~lactric 
Co•pany, baa been fu.rniabecl by u. s. Mail on thia ~day of 
October, 1tt7 to the following inclivicluala: 

Ka. Lealie J. Pau9h* 
staff counael 
Oiviaion ot Le;al Service• 
Florida PUblic service CO..'n. 
10\ Eaat Qainu str .. t 
Tallahaaa .. , PL 32399-0863 

Mr. Jaaa. A. lloGM 
Senior counael 
Ploricla Power Corporation 
Poat Office Box 1f0f2 
st. Paterabw:g, PL 33733 

Mr. JoMpb A. lloClothlin 
Ka. Vicki Gordon buban 
McWhirter, Raevu, McGlothlin, 

oavidaon, Rief ' Bakaa 
117 s. Gacla4an str .. t 
Tallahaaa .. , PL 32301 

Kr. Jack Shreve 
Office of Public counsel 
Roo• 812 
111 Wut Kacliaon Street 
Tallahaaa .. , PL 32399-1f00 

- 3 -

Mr. Matthew M. Cbilda 
Steel Hector ' Davia 
Suite 601 
215 South Monroe Straat 
Tallahaaaaa, PL 32301 

Mr. John w. MCWhirter 
McWhirter, Ruvaa, McGlothlin, 

Davidaon, Riaf ' Bakaa 
Poat Office Box 3350 
Tampa, PL 33601 

Ma. Suzanna Brownleaa 
suzanne Brownlaaa P.A. 
1311-B Paul Ruaaell Road #201 
Tallahaaaaa, PL 32301 

Mr. Jaffrey A. Stone 
Begga ' Lana 
Poat Office Box 12950 
Penaacola, PL 32576 

Mr. Williaa B. Willingham 
Rutledge, Bcenia, Underwood, 

Purnell ' Hoffaan 
Poat Office Box 551 
Tallahaaaea, PL 32302-0551 



DR' ILIC'fiiC COgMX 

Docket •o. t70001•1I 
ootober 1117 

JUatifioatioD for OoD1i4eDtiality of Auquat, ltt7 Reporta 
~aapa Wleotrio coapaD7 

G.U LJQCI) CQLJDII RUIOQLI 

-423-1 (a) 1 - 31 B ( 1) 

-423-1 (a) 1 - 31 I (2) 

<423-1(a) 1 - 31 J (2) 

<423-1(a) 1 - 31 K (2) 

423-1(0) 1 - 31 L (2) 

<623-1(a) 1 - 31 M ( 2) , (1) 

-423-l(a) 1 - 31 N ( 2) , (4) 

<423-1(a) 1 - 31 0 (2) 

aatioD8le for CoDfi4eDtialitya 

(1) Thia inforaation ia contractual intonaation which, if made 
public, •'fould illpair the effort& of Tampa Electric to contract 
tor qooda or aervicea on favorable teraa.• Section 
366.093(3) (d), Fla. Stat. The inforaation shows th.o price 
vbich Ta.pa !lectrio baa paid tor No. 2 fuel oil per barrel tor 
apeoifio ahis-enta froa apecific auppliera. Thb intoraation 
would allow auppliara to coapare an individual aupplier' • price 
with the aarket •tor tbat date of delivery" and thereby 
deteraine the contract pricing foraula between Tampa Electric 
and that aupplier. 

Diaclotaure of the invoice price would allow auppliers to 
deteraine the contract price toraula of their coapeti tor a . The 
knowledge of each other'• pricea would qive supplier• 
intoraation with which to actually control the prioinq in No. 
2 oil by either all quotinq a particular price or adherinq to 
a price offered by a aajor supplier. This could reduce or 
eliainate any opportunity tor a aajor buyer, like Tampa 
llectrio, to uae ita .. rket preaence to gain price conceaaiona 
troa any individual aupplier . The end result ia reasonably 
likely to be increaaed No. 2 fuel oil prices and, therefore , 
inoraaaed electric ratea. 



(2) The contract data found in Coluans I through o are algebraic 
tunotiona ot Coluan B. Thua, the publication ot these coluans 
together, or independently, could allow a sup~liar to darivs 
the invoice price ot No. 2 oil paid by Tampa Electric. 

( 3) Por fuel that doea not aaet contract requir-ents, T .. pa 
Electric aay reject the shipaent, or accept the 5hipaent and 
apply a quality adjuataent. This is, in effect, a pricing term 
which ia as t.portant as the price itself and ia therefore 
confidential tor the reasons stated in paragraph (1) relative 
to price concessions. 

(4) This colmm is as iaportant as H froa a confidentiality 
atandpoint because ot the relatively few times that there are 
quality or cliacount adjustment•. That is, Coluan N will equal 
Coluan B aost of the tt.e. Consequently, it iieeda to be 

protected tor the a .. e reason as set forth in paragraph (1). 
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hat.ifioat.ioa tor COilticleat.ialit.7 of aupat. ltt7 aeporta 
lleot.ro-coa1 ~aaafer ••oi1it.r - li; lellcl lt.et.ioa (1) 

423-2 

423-2 

LIQCI) 

1 - 10 

1 - 10 

CQLQJCI 

G 

H 

BA'fiQDLI 

(1), (3) 

(2) 

aat.ioaala for ooaficleat.ialit.ra 

(1) Diaaloa\ll'a of the affective purohaaa price •would iapair the 
afforta of Ta.pa Blaotria to contract for qoo4a or aarvicea on 
favorable teras.• section 366.093(3) (d), Pla. Stat. 
Additionally, prohibitinq tha purohaae price would enable one 
to aacertain the total t.ranaportation chargea by aubtracting 
the affective purchaae prioa froa the delivera4 price at the 
tranatu facility, •ho\11\ in Colwan I. Any competitor with 
knovlecl9e of the total tranaportation oharqea would be able to 
uae that intoraation in conjunction with the publiahed 
delivered price at the Electro-Coal Tranafer Facility to 
detenaina tha a891Untec1 tranaportation coata, i . e. , the 
aeparate breakdown of tranaportation ohargea tor river barge 
tranaport and for deep water tranaportation acroaa the Gulf ot 
Mexico froa the tranafer facility to Tupa. !t ia thia 
aeqJMnt.d tranaportation coat data which ia proprietary and 
confidential. The diacloaure of the aeqaente<t tranaportation 
coata would have a direct i•pact on Taapa Electric '• future 
fuel and tranaportation contraota by inforainq potential 
biddara of currant pricea paid for aervicea provided . That 
hara, which would flow to Tapa Electric and ita CUatoaera from 
auch diacloaure, waa the aubject of Prepared Direct Teatiaony 
of Mr. Jobn R. Rowe, Jr. on behalf of Taapa Electric in Docket 
Mo. 860001-BI-D. A copy of Mr. Rove'• Direct Teati•ony fro• 
the Septebar 29, 1986 bearing in that docket ia attach•d 
hereto •• IXbibit •A• and by reference aade a part hereof. 

In the co-aiaaion'a Order No. 12645 t.auad in Docket Ho. 
130001-IU on Novaabar 3, 1983 (In re: Inv .. tiqation ot Fuel 
Adjuataant Clauaaa of Electric Utilitiea), the co .. iasion 
preacribed the currant 423 Fora filinqa . In ao doinq, the 
co .. iaaion obaerved: 

Next, we muat deter11ine whether any portion 
of the aonthly reporta ahould be a ccorded 
confidential trutaant. We aqree that certain 
portiona of the aonthly reporta will contain 
proprietary confidential buaineaa intoraation. 
However, aany portion• of the aonthly report• 
will not. The proprietary infonaation for all 
typaa of fuel ia tranaportation. Any breakout 
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of tranaportation coata auat be traatad 
contidantiallf. In addition, r.o.a. aina pricaa 
tor ooal ia proprietary in natura aa 1a the 
price of fuel oil. Diacloaure of aeparata 
tranaportation or F.O.B. aine pricea would have 
a direct t.pact on a utility'• future fuel and 
tranaportation contracta by infor.ln; potential 
biddara of currant pricea paid tor aarvicea. 
Diacloaure of fuel oil pricea would have an 
indirect affect upon bidding auppliera. 
suppliara would be reluctant to provide 
ai;nificant price conceaaiona to an individual 
utility if pricaa ware diacloaed beoauae other 
purcbaaara would aeek aiailar conceaaiona. 

The vi;oroua COIIq)etition diacuaaed in Mr. RoVa 1 a earlier 
taati.110ny, aa racoc;rnized by the co-iaaion, juatifiea 
proprietary confidential traatJMnt ot the infoL~tion in Coluan 
a. 

(2) Tba diacloaura of thia infor.ation •would iapair the attorta 
of Tupa Electric to contract for 9ooda or aarvicea on 
favorable teraa.• Section 366.093(3)(4), Fla . Stat. Aa waa 
atata4 in (1), Coluana G and H both need confidential 
protection beoaua:a diacloaure of either colu.an will enable 
co.petitora to detar.ine the ae<p~ented tranaportation charge•. 
Accordinqly, tba .... reaaona diacuaaed in (1) likewiae apply 
with re;ard to Coluan B. 

(J) Diacl~ure of thia infor.ation •would iapair the ettorta of 
Taapa Blactric to contract for gooda ancl aervicaa on favorable 
teraa.• Section 366.093(3}(d), Fla. Stat. Thia intoraation 
would infor. other potential auppliara aa to the price Ta•pa 
Electric ia willing to pay for coal. Thia would give preaent 
and potential coal auppliera infor.ation which could be hartlful 
to 'l'a.pa Electric'• interaata in n89otiatinq coal aupply 
aqre~ta. 'l'hia ia auch tha e ... aa paragraph (1} un~ar PonD 
423-l(a) re;arding No. 2 oil auppliero . 

- 4 -



Juatifioatloa for eoarl4eatlelitt of Augaet, ltt7 aeporta 
•leotro-coal ~raaafer waollitt - 119 ... 4 8tatioa (1) 

~ LmCII COJ.QII IUIQDLI 

423-2 (a) 1 - 10 H ( 1) 

423-2(a) 1 - 10 J (2) 

423-2(a) 1 - 10 L (3) 

aatloaale for Confl4eatialltta 

(1) If the ori9inal invoice price 1a aade public, one can aubtract 
the original invoice price froa tho publicly diacloaad 
deliver-' price at the Blectro-Coal 'l'ranater Facility and 
thereby detaraine the a&91MJ\ted river tranaportation coat. 
Diaoloeure of tba river tranaportation coat •would iapair tha 
atforta of Taapa Blectric to contract tor qooda or aarvicaa on 
favorable taraa.• Section 366.093(3) (d), Fla. stat. 
Additional juatification appaara in Exhibit "A" and in 
para9repb (1) of the rationale tor confidentiality of Coluan 
G of Fora 423-2 (Blectro-coal Tranafer Facility - Big Bend 
Station). 

(2) Tbia intonation, Uke that contained in Coluan B, would enable 
a co.petitor to •back into• the ·~tad tranaportation coat 
uainq the publicly diaoloaed delivered price at the Electro­
Coal 'l'ranafer Facility. 'l'hia would be dona by subtracting the 

baaa price per to.n froa the dalivarad price at Electro-Coal, 
thereby revealing the river barge rata. Such diecloaura "would 
iapair the effort• of Tampa Electric to contract for qooda or 
aarvioea on favorable teraa." Section 366.093(3) (d), Fla. 
Stat. Additional juatitication appaara in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of Fora 423-2 (Blectro-Coal Transfer Facility - Big Bend 
station). 

(3) Tbia inforaation, if publicly diacloaed, would enable a 
coapetitor to back into the aeq~~antad waterborne tranaportation 
coata uainq the already publicly diacloaad delivered price ot 
coal at the Electro-coal Tranater Facility. Such c:tiacloaure 
•would t.pair the effort• of Taapa Electric to contract tor 
gooda or aarvicaa on favorable teraa.• Section 366.093(3)(4), 
Fla. Stat. Additional juatification appea.ra in Exhibit "A" and 
in para9raph (1) of the rationale for confidentiality ot Colu:an 
G of Pora 423-2 (Electro-coal Tranafar Facility - Big »and 
Station). 
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~tifioatioa for COafidaatialit~ of Auguat, 1117 aeporta 
ll~tro-ooal ~ ... far •aoilitJ - 8i9 8«D4 atatioD (1) 

m.lll leWCI) COLJlll JlM'IOQL8 

423-2(b) 1 - 10 G ( 1) 

423-2 (b) 1 - 10 I (2) 

423-2(b) 1 - 10 Jl: (3) 

4::3-2 (b) 1 - 10 L (3) 

423-2 (b) 1 - 10 M (3) 

423-2 (b) 1 - 10 N (3) 

423-2 (b) 1 - 10 0 (3) 

423-2 (b) 1 - 10 p (3) 

aatiosaale for CODfi4entialitya 

(1) Di.oloeure of the effective purchaae price in Coluan G "would 
t.pair the effort. of Taapa Electric to contract for goods or 
aervioea on favorable te.raa." Section 366.093 (3) (d), Fla. 
stat. SUCh diacloaura would enable a coapati tor to "back into" 
the ~teeS transportation coat uain9 the publicly diacloaed 
delivered price for coal at the Blactro-Coal Tranafer Facility. 
Tbia would be done by aubtract:1"9 the affective purchaaa price 
par ton fr01a the price per ton delivered at Blaatro-Coal, 
thereby revaalinq tbe river bar9a rata. Additional 
juatiflcation appaara in Bxbibit "A" and in paragraph ( 1.) of 
the rationale for confidentiality of Coluan G of Pcra 423·2 
(!lect.ro-Ooal 'l'rAJ'iafu Facility .. BiCJ Bend Station) . such 
diacloaure would alao advaraaly affect TUlpa Blactric'a ability 
to naqotiate future coal aupply contracta. 

{2) Di.oloaure of the rail rata per ton would advaraaly affect the 
ability of Taapa Electric affiliate, Gatliff Coal, to negot iate 
favorable rail rata•. Diacloaura of the rail rataa paid would 
effectively eliainata any negotiating leverage and could lead 
to higher rail ratea. Thia would work to the ultiaate 
datriaent of Taapa Blactric and ita cuatoaera. Accordingly, 
diacloaura of thia inforaation •would iapair the afforta of 
T-.pa ~lactrio to contract for 9ooda or aarvicaa on favorable 
taraa." Section 366.093 (3){4), Pla. Stat. 

( 3) Tbaae co luana contained inforaation the diacloaura of which 
•would iapair tha efforta of Taapa Blaotrio to contract for 
gooda or aarvic .. on favorable taraa." Section 366.093(3) (d), 



Pla. Stat. Bach of theae colwana pr ovicSea apecific inforJaation 
on ~ted tranaportation coata vbicb are the priaary objecta 
of thia requaat. Additional juatification appear• in Exhibit 
•A• and in paragraph (1) of the rationale tor confidentiality 
tor COluan G on 423-a (Electro-coal Tranater Facility - Big 
BeneS station) • 
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Juatifioatioa for coafi4entialit~ of &uguat, ltt7 aaporta 
•laotro-coal ~aaafar raoi11tr - Gaaaoa atatioa (1) 

LIQCI! 

423-2 1 - 4 

423-2 1 - 4 

aatioaale for coa~i4eatialit7• 

coL VII 

G 

H 

RM'IODL• 

(1), (3) 

(2) 1 (3) 

(1) Thia ~oraation ia the auae aa reported on the earlier For. 
423-2 vith the exception that thia fora pertain• tn Gannon 
Station aa oppoaed to Big Bend station. Diacloaura of the 
affective purcbaaa price •would i.Jipair the atforta ot Tuapa 
JUectric to contract for goode or aarvicaa on favorable teraa." 
Section 366.093(3)(d), Pla. Stat., for the aaaa raaaona aa are 
-t forth uncler the rationale for protecting Coluan G in For. 
423-2 (Blectro-coal Tranafar Facility- Big Bend Station). 

(2) The diacloaure of tbia inforaation •would iapair the efforts 
ot 'l'aJIPil Electric to contract for goode or aarvicea on 
favorable teraa.• Section 366.093(3)(d), Fla. Stat., for the 
•-• raaaona aaaarted u.nc1er (2) of the Rationale tor 
Confidentiality for the For11 423-2 pertaining to Biq Bend 
Station. Baaentially, both COlu.na G ' H both naad 
confidential proteotion to prevent a coapatitor froa "backinq 
into• the aeqaentad tranaportation charqaa. 

(3) Diacloaure of the affective purchaaa price ot Gatliff coal 
•would iapair the efforta of T .. pa Electric to contract tor 
qooda or aarvicea on favorable tanu.• Section 366.093(3) (d) , 
Pla. Stat. 
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JUati! loatioa for cnatidentla11t7 f Auguat, lt17 a~porta 
lleotro-coal ~~f~ 'aollity - Ganaoa 8t.tioa (1) 

lmUI 

423-2(a) 

423-2(a) 

423-~ (a) 

LJIICI) 

1 - " 

1 - 4 

1 - 4 

.. tioaale for OOafideatialltya 

COLQXI 

H 

J 

L 

U'IIOQLI 

(1) 

(2) 

(3) 

(1) If the original invoice price ia aade public, one can aubtract 
the origiul invoice price troa the publicly dbcloaad 
delivered price at the Electro-Coal Tranafer Facility and 
thereby detaraine the aeC}'8entad river tranaportation coat. 
Diacloaure of the river tranaportation coat •would iapair the 
effort. of Taapa Electric to contract tor 9ooda or aervicea on 
favorable taraa. • s.otton 366.093 (3) (d), Pla. stat. 
Additional juatification appear• in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Ccluan 
G of rona 423-2 (Electro-coal 'l'ranafar Facility - Bi9 Band 
station). 

(3) Tbi• i.Jlforaation, lilte that contained in Coluan H, would enable 
a coapetitor to "back into• the aaqaant.d tranaportation coat 
uainq the publicly diacloaad delivered price at the Electro­
Coal Tranatar Facility. Tbia would be dona by aubtracting the 
baae price par ton froa the delivered price at Bl&ctro-coal, 
thereby revulin<J the river barqe rata. Such diacloaure •would 
iapair the afforta of Taapa Electric to contract tor 9ooda or 
aarvicea O•l favorable teraa.• Section 366.093(3)(d), Pla. 
Stat. Additional juatification appear• in Exhibit ·~· and in 
paragraph (1) of the rationale for confidentiality ot Coluan 
G of Fora 423-2 (Bleotro-coal Tranater racUity - Biq Band 
station). 

(3) Thia inforaation, !t publicly diacloaad, would enable a 
coapatitor to back into the &e9Jientad waterborne tranaportation 
coata uainq the already publicly diacloaad delivered price of 
coal at the Electro-coal Trenater Facility. such diacloaure 
•would iapair the effort• of Taapa Electric to contract tor 
goode or aarvicea on favorable tanaa." section 366.093 (3) (d), 
Pla. stat. Additional juatifioation appeara in Exhibit "A" and 
in paraqrapb (1) of the rationale tor confidentiality ot Coluan 
G ot rona 423-2 (Electro-coal Tranafer Facility - Biq Band 
station). 
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Juatifioatioa for COD1i4«Dtia1ity of &uquat, 1 tt 7 aeport a 
lleotro-coal 7raaafer raoility - GaDDoa atatioa (1) 

ZQII LmCI) QOLSDIII IA'l'IOQLI 

423-2 (b) 1 - 4 G ( 1) 

423-2 (b) 1 - 4 I ( 2 ) 

423-4& (b) 1 - 4 J( (3) 

423-2 (b) 1 - 4 L (J) 

•&23-2 (b) 1 - 4 H (3) 

423-2 (b) 1 - 4 N (3) 

423-2 (b) 1 - 4 0 (3) 

423-2 (b) 1 - 4 p (3) 

aatioaale for COafi4eDtialitya 

(1) Diacloaure of the effective purchaae price in ColWU\ G "would 
iapair the efforts of Taapa Electric to contract for goode or 
aervicea on favorable teraa. • Section 366.093 (3) (d), Fla. 
Stat. Dt.cloeure of the original invoice price per ton would 
enable a co.petitot: to "back into• the •~entad traMpor tation 
coat uainq the publicly diacloaed delivered price for coal at 
the Bleotro-coal Tran8fer Facility. Thia would be dona by 
aubtracting the ori9inal invoice price par ton froa the price 
per ton cSeU.va.recS at Electro-coal, thereby revealing the river 
barge rate. Additional juatification appear• in Bxhlbit "A~ 
and in paragraph (1) of the rationale tor confidentiality ot 
Coluan G of Fora 423-2 (Electro-coal Tranafer Facility - Biq 
BaneS Station) • 

(2) Diacloaura of the rail rate per ton would adveraely affect the 
ability of Taapa Electric and ita affiliate• to negotiate 
favorable rail ratu with the varioua railroad& aerving araaa 
in the vicinity of the river tarainala uaed by Taapa Elect ric' • 
affiliate, Gatlif:t Coal coapany. Thia: coal ia ahipped troa 
different tarainala which afforda Gatliff aoae levaraCJ• in 
nagotiatinq with the railroada. Diacloaura of the rail rat .. 
paid would effectively aliainata thia leverage and lead to 
hiCJher rail ratea. Tbia would vork to the ultiaate datriaent 
of Taapa Kleotric and ita cuatoaera. Accordingly, diacloaura 
of tbia inforaation •would iapair the afforta of Taapa Blactrio 
to contract for 9ooda or aervicaa on favorable taraa." Section 
366.093(3)(4), Fla. Stat. 
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(3) Tb... col\1111\a contained intonation the cU.cloaure of vhich 
•would i~ir the .tfort8 or Taapa Electric to contract tor 

gooda or aervice. on favorable tara..• Section 366.093( 3) (d), 
Pla. Stat. Bach of th ... colWll\8 providea apecitic intorll&tion 
on aecpaented tra.naportation coata vbicb are the priaary objectc 
ot tbia requeat. Additional juatitication appeara in Exhibit 
•A• an4 in paragraph (1) ot the rationale tor contidential!ty 
tor Ooluan G on 423-2 (Electro-Coal Tranater Facility - Big 
Bend station) • 
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JUatitioatioa tor contl4eatlallt7 ot &uguat, ltt7 aaports 
Bi9 Bead ltatioa 

LIQCI) 

423-2 1 

423-2 1 

aatioaale tor OOafi4eatialitra 

COLQJQI 

G 

8 

IM'IOQLI 

(1) 

(2 ) 

(1) Diacloaure ot the effective purchaaa price "would t.pair tha 
attorta ot Ta.pa Electric to contract for gooct. or aarvic•• on 
favorable taraa.• Section 366.093(3)(d), Pla. stat. ona can 
aubtract tha intoraation in thia coluan froa tha figure in 
Coluan I and obtain tha aeqaanted tran•portation co•t including 
tranaloading and ocaan barging. 

(2) Tha diacloaure of thia intoraation "would iapair tha effort• 
of Ta.pa Blaotric to contract tor qooda or aervica• on 
favorable teras.• I ection 366.093(3) (d), Fla. Stat. 
Baaantially, both Col\' .me G ' 8 both need contidential 
protection to prevent a coapatitor froa detenaining the 
aeqaantad tranaportation chargee. 
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JUatifioatioa for coati4eat1a11t7 of &ugaat, 
Bi9 .._. atatioa 

ltt7 aeporta 

mill LIQCI) CQLtlJQI P,TlOQLI 

423-2 (a) 1 H (1) 

423-2(a) 1 J (2) 

42J-2(a) 1 L (3) 

aatioaale for CoDfi4eat1alit7• 

(1) If the original invoice price ia aade public, one can aubtract 
the original invoice price froa the publicly diacloaed P.O.B. 
plant price at the Blectro-COal Tranafer Facility and thereby 
deteraine the aeqaented terainalling and ocean barge 
tranaportation coat. Diacloaure of the terminalling and ocean 
barge coata •would iapair the effort• of Tampa Electric to 
contract tor gooda or aervicea on favorable toraa.• Section 
366.093 (3) (d), Pla. Stat. McUtional juatitication appear• i n 
Exbi.bit •A• and in paragraph (1) of the rationale tor 
confidentiality of Coluan Got Fora 423-2 (Big Bend Station). 

(2) Thia intonuation, like that contained in Coluan H, woulc! enable 
a c:oapetitor to •back into• the aegaented tranaportation coat 
uaing the publicly diacloaed P.O . B. plant price. This would 
be done by auhtracting the baae price per ton from the F.O.B. 
plant price at Big Bend Station, the.reby revealing the 
terainalling an4 ocean barqe rate. Such diacloaure "would 
iapair the etforta of Taapa Electri c to contract tor gooda or 
aervicea on favorable teraa." Section 366.093(3) (4), Fla. 
stat. Additional juatiticati on appear• in Exhibit "A" ard in 
paragraph (1) of the r a tionale for confidentiality of Column 
G of Fora 423-2 (Big Bend St•tion). 

(3) Thia inforaation, if publicly diacloaed, would enable a 
coapetitor to back into the aeqaented terminalling and ocean 
barge tranaportation coat. uaing the already publicly diacloaed 
F.O.B. plant price at Big Band Station. Such diacloaure "would 
iapair the effort• of Tampa Electric to contract tor gooda or 
aervicea on favorable teraa.• Section 366.093(3) (d), Fla. 
stat. Additional juatification appear• in Exhibit "A• and in 
paragraph (1) of the rationale for confidentiality of Coluan 
Got Fora 423-2 (Big Bend Station). 

- 13 -



JUatifioatioD for CODfideDtialit7 of &uguat, ltt7 aeporta 

Big leD4 atatioa 

~ LXU«II CQLJZJII( RATIOIALI 

423-2 (b) 1 G (1) 

423-2 (b) 1 I ( 2) 

423-2 (b) 1 K ( 3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 " (J ) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for CODfideatialitJI 

(1) Diacloaure of the effective purchaae price in Colusn G •vould 
iapair the efforta of Taapa Electric to contract for goode or 
aervicea on favorable teraa. • Section 366.093 (3) (d), Fla. 
Stat. Diacloaure of the effective purcbaae price par ton vould 
enable a COIIpatitor to •baclt into• the aeqaented tranaportation 
coat uainq the publicly diacloaad F.O.B. pla nt price tor coal. 
Thia would be done by aubtracting the effective purchaae price 
par ton froa the P.O.B. plant price per ton at Big Bend 
Station, thereby rev .. ling the terainalling and ocean barge 
rate. A44itional juatitication appears in E .... ~ i' · •A." and in 
paragraph (1) of the rationale tor confidentiality of Col~ 

C of Pora 423-2 (Biq Band Station). 

(2) Diacloaure of the rail rate ~r ton vould adveraely affect the 
ability of Tupa Electric and ita affiliatew to negotiate 
favorable rail ratea vith the varioua r .ailroada aervinq areaa 
in the vicinity of Tupa Electric'• coal auppliero. Diacloaure 
of the rail ratea paid vould effectively eliainate any leverage 
and lead to higher rail ratea. Thie vould vork to the ultiaate 
detriaant of Tupa Electric and ita cuatoaera. Accordingly, 
diecloaure of thia inforaation •would iapair the effort• of 
Taapa Electric to contract for goode or aervicea on favorable 
teraa . • Section 366.093(3)(d), Fla. Stat. 

( 3) Th... oolwma contained inforaati on the diacloaure of vhich 
•vould iapair the effort• of Taapa Electric to contract tor 
goode or aervioea on favorable teraa.• section 366.093(3)(d), 
Fla. Stat. Bach of thea• coluana provide• apecific intorwa tion 
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on aeeJIIA!lted tranaportation coata which are th"' pr.illary obj acta 
of thia requeat. Additional juatitication app.ara in Exhibit 
"A" and in paragrapb (1) of the rationale for confidentiality 
for Column G on 423-2 (Bid Bend Station). 
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JUatitioatioa tor coa~i4aatialitJ of Auquat, ltt7 aeporta 
Gaaaoa ltatloa 

423-2 

LtQCI) 

1 - 3 

1 - 3 

aatioaale for ooafi4eAtialitya 

CQLQXI 

Q 

H 

IA'fiOQLI 

( 1) 

(2) 

(1) Thia intoraation ia the aaae aa reported on the earlier rora 
423-2 with the exception that thia fora pertain• to Gannon 
Station u oppoaed to BiCJ Bend Station. Diaoloaure o f the 
effective puroha.. price •would iapair the etforta of Tupa 
Blectrio to contract for qooda or aervicea on favorable teraa." 
Section 366.093(3)(d), Pla. Stat., tor the aaae reaaona aa ftre 
aet forth under the rationale for protecting Coluan G in rora 
423-2 (BiCJ Bend Station). 

(2} The diaoloaure of tbi• i .ntol'Jiation •would iapair the ettorta 
of Taapa Electric to contract tor good.; or aervic.. on 
favorable teraa.• Saotion 366.093(3)(4), Pla. Stat., tor the 
aaae reaaona aa·aa rted under (2) of the Rationale for 
Confidentiality tor the Fora 423-2 pertaining to Biq Bend 
station. ZaHntially, both Co luana G ' H both need 
confidential protection to prevent a co•petit or troa 
deteraininc) the aeqJMntad tranaportation chargaa. 
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JU•tifioatioa for co~icSeaUality of &uqu•t, 1tt7 aeporta 
G&DDoa atatioa 

mal LIQCI) 

423-2(a) 1 - 3 

423-2(a) 1 - 3 

423-2(a) 1 - 3 

aatioaale for coafi4entialitya 

COLQJII 

H 

J 

L 

Q%IQDLI 

(1) 

(2) 

(3) 

(1) If the ori9inftl invoice price i• aade public, one can •ubtract 
the ori9inal invoice price fro• the publicly di•clo••d F.O.B. 
price at Gannon Station and thereby deter.in• the •eqaented 
ter~~inallinq and ocean bar9• tranaportation coat or rail rate. 
Diacloaure of the•• tranaportation co•t• •would iapair the 
efforta of Taapa aleotrio to contract for 9ood• or ••rvic•• on 
favorable tenl8.• section 366.093(J)(d), Fla. Stat. 
Additional ju•tification appear• in Exhibit "A" and in 
para~apb (1) of tha rationale for confidentiality of Coluan 
G of Pora 423-2 (Bi9 Bend station). 

(2) Thi• infonaation, like that contained in Colwan H, would enable 
a cmapetitor to "back into• tha •e9Jlanted tran•portation co•t 
uainC) the pu))licly c!iacloaad delivered price at Gannon station. 
Tbia would M done by 8\lbtractiftC) the baa• price per ton fro11 
the P.O.B. plant price at Gannon Station,, thereby revealing the 
ter~~inalliftC) and ooaan barge rate or rail rate. Such 
di•olo•ur• •would t.pair the effort• of Taapa Electric to 
contract tor goo48 or aervice• on favorable ter.a.• Section 
366.093(')(d), Fla. Stat. Additional ju•tification appeer• in 
Exhibit •A• and in paragraph (1) of the rationale tor 
confidentiality ot Column G of For. 423-2 (Big Bend station). 

(3) Thia inforaation, if public ly di•clo•ed, would enable a 
coapetitor to baok into the aeqaantad terainalling or ocean 
barqe tran•portation co•ta or rail rate u•ing the already 
publicly diaolo•ed r.o.a. plant price of coal at Gannon 
Station. Such di•clo•ur• •would i11pair the effort• of TaJDpa 
Electric to contract for qood• or aarvice• on favorable teraa." 
Section 366.093(3)(d), Fla. Stat. Additional ju•tification 
appear• in Exhibit •A• and in paragraph (1) of the rationale 
for confidentiality of Colwan G of For. 423-2 (Gannon Station) • 
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Juatifioatioa to~ CODfi4aatialit~ of &uquat, 1117 aapo~t• 
daDDOD ltatiOD 

zgu LJ.QCI) COLQJII BM'IOQLI 

423-2 (b) 1 - 3 G (1) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

423-2 (b) 1 - 3 I 

423-2 (to) 1 - 3 JC 

423-2(b) 1 - 3 L 

423-2 (b) 1 - 3 M 

423-2 (b) 1 - 3 N 

4:13-2 (b) 1 - 3 0 

423- 2 (b) 1 - 3 p 

JLatioule fo~ coati4eatialit~a 

(1) 

(2) 

(3) 

Diacloaure of the affective purchaaa price in Column G "would 
iapai~ the efforta of Taapa Electric to contract fur gooda or 
aervicu on favorable tara~~.• Seotion 366.093(3) (d), Fla. 
stat. Diacloaura of the affective purchaaa price per ton would 
enable a coapetitor to "back into• the aeq-aantad tranaportation 
coat uaincJ the publicly 4iacloaacl P.O. B. plant price for coal 
at Gannon Station. 'l'bia would be dona by aubtractino the 
effaotive purcha .. price per ton fro• the :'t'ice par ton 
clalivarecl at Gannon Station, thereby revealing the ter.inalling 
ancl ocean barqa rata or rail rata. Adclitional j uatification 
appaara in Exhibit •A• ancl in paragraph (1) of the rationale 
for confidentiality of Coluan c ot rona 423•2 (Bi9 Bend 
Station) . 

Diacloaure of the rail rata por ton woulcl aclvaraaly affect the 
ability of Taapa Electric affiliate, Gatliff Coa l, to negotiate 
favorable rail rat••~ Diacloaura of the rail rata• paicl would 
effectively aliainate any negotiating leverage an4 could lead 
to higher rail rataa. Thia woulcl vork to the ulti•ata 
datriaent of Ta•pa Blactrio and ita cuata.era. Accordingly, 
cliacloaure of thia infor.atlon •would iapair the effort• of 
Taapa Blactric to contract for gooda or aarvicaa on favorable 
tar.a.• section 366.093(3)(4), Pla. Stat. 

Thaae coluana contained infor.ation tba diacloaura of which 
•woulcl i•pair the afforta of Taapa Electric to contract for 
gooda or aervicea on favorable ter.a. • section 366.093 (3) (4), 
Fla. Stat. Bach of thua colUKna proviclu apecific infonaation 
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on aeqaente4 tranaportation coata which are the pr iaary obj ecte 
of thia requeat. Additional juatification appear• in lbcbibit 
•A• and in paragraph (1) of tbo rationale tor confidentiality 
for COluan o on •23-2 (Biq Bend Station). 

- 19 -



JUatifioatioa for Co~i4eati.ality of auguat,, 11!17 ••porta 
•on 8tatioa 

miM LJQCI) CQLQII Q'fXQDLI 

423-2 1 G (1) 

423-2 1 H (2) 

natioaale for coati4eAtia11tra 

(1) Thia intoraation ia tha aaaa aa reported on the earlier PorJa 
423-2 with the exception that tbia fora pertain• to Polk 
Station - oppoead to Big Band Station. Diacloaure ot the 
effective purcha.. price •vould iapair tha attorta ot T .. pa 
Electric to contract tor qooda or aarvicas on favorable t enaa . " 
Section 366.093(3)(d), Fla. Stat., tor the aaae reaaona ea ere 
••t forth under the rationale for protecting Coluan G in ForJa 
423-2 (Bi9 Bend station). 

(2) The di.cloaure ot thia intoraation •vould iap.tir the ettorta 
ot Ta.pa •lectric to contract tor good• or aarvi::ea on 
favorable teraa.• Section 366.093(3)(d), Fla. Stat., tor the 
.... raaaona aaaerted under (2) of the Rationale tor 
confidentiality ror the Fora 423-2 pertain ing to Big Band 
Station. Baaantially, both Colwana G ' H both need 
contidential protection to prevent a competitor from 
deteraininq the aeqaanted transportatio n charqea. 
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Juatifioatioa for coafi4entiallty of &uquat, 1117 aeportr 
ltolk ltatiOD 

12811 r,m«1t CQLQJCII QZIQDLI 

423-2 (& ) 1 H (1) 

423-2(a) 1 J (2) 

423-2 (ai 1 L (3) 

aatloaale for Coafi4entialitya 

(1) If the original invoice price ia aade public, one can aubtract 
the original invoice price fro• the publicly disclosed F.O.B. 
~ice at PolJt station and thereby deteraine the aeqaented 
terainalling and ooean barge tranaportation coat or rail rate . 
Di•clo•ur• of thue trauportation QO•t• "would iapair the 
efforts of Taapa Electric to contract for gooda or aervicea on 
favorable teraa.• Section 366.093(3) (d), Fla. stat. 
Additional justification ap~a in Exhibit "A" and in 
paragraph (1) of the rat ionale for confidentiality of Coluan 
G of Pora 423-2 (Big Bend Station). 

(2) Thia intoraation, like that contained in Coluan H, would enable 
a coapetitor to "back into• the aeqaanted tranaportation coat 
uainCjJ the publicly diacloaed delivered price at Polk Station. 
Tbia would be done by aubtraoting the baae price per ton fro• 
the r.o.a. plant price at Polk Station, thereby revealing the 
terainalling and ooean barge rate or rail rate. Such 
diacloaure •would iapair the effort• of Ta.mpa Eleotr ic to 
contract for goods or aervicea o~ favorable teras." Section 
366.093(3) (d~, Fla. Stat. Additional justification appear• in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Col\llln Got Pol"ll 423•2 (Big Bend station). 

(3) 'l'hia inforaation, if publicly diacloaed, would enable a 
0011petitor to back into the aeqaented t arainalling or QCean 
barge tranaportation coata or rail rate uaing the already 
publicly 4iacloaed P.O.B. plant price of coal at Polk station. 
Such diacloaure "would iapair the effort• of Tupa Electric to 
contract for gooda or aervicea on favorable teras." Section 
366.093(3)(d), Fla. stat. Additional juatification appear• in 
Exhibit "A" and in paragraph (1) of the r a tionale for 
confidentiality of Coluan G of Pora 423-2 (Gannon Station). 
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JU8tif1oat1oa ~o~ con~14ant1al1ty of &uquat, 1tt7 llaporta 
Polk atation 

l2JUI LIQ(O) CQLVJQI BA'J'IOJIN,I 

423-2 (b) 1 G ( 1) 

423-2. (b) 1 I (2) 

423-2(b) 1 It (3) 

f 23-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2(b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2(b) 1 p (3) 

Rati.oula fo~ CODf14ant1al1tya 

(1) Disoloeure of the affective purchase prioa in colwan (j •would 
iapair the effort• of Taapa Blaotrio to contract tor gooda or 
service• on favorable tara..• &action 366.093(3)(d), Fla. 
Stat. Diaoloaure of the attaotiva purchaaa prica per ton would 
anabla a ooapetitor to "back into" the sa~antad tranaportation 
cost U.incJ the publicly d bolosad F.O.B. plant prica tor coal 
at Polk Station. This would be dona by subtracting tha 
affective puroba•• price per ton troa tha prioa par ton 
delivered at Polk Station, thereby revealing the tarainalling 
and ocean barge rata or rail rata. Additional juatification 
appears in Exhibit "A" and in paraqraph (1) of tha rationale 
for confidentiality of Coluan G of rora 423-2 (BiCJ Band 
Station). 

(2) Diaolosura of tha rai l rata par ton vould adversely affect tha 
ability of Topa Electric affiliate, Gatliff Coal, to naCJotiata 
favorable rail ratea. Discloaure of the rail rata• paid would 
attactivaly aliainate any neCJotiatinCJ lavaraCJa and could laad 
to hiCJh•r rail rates. 'l'hia vould vork to tha ultiaata 
datriaent of Topa Electric and ita cu.toa• rs. Acc ordingly , 
disclosure of this inforaatlon •vould iapair tha afforto ot 
Taapa Electric to contract tor CJooda or sarvica a on favorable 
teras. • Section 366. ou (3) (d), Fla. Stat. 

(3) Thasa colwana contained intoraation the dbclosura of vhich 
•vould iapair the e fforts of Taapa !lactrie to contract t or 
CJooda or services on favorable teras. • Section 366.093 (3) (d), 
Fla. stat . Bach of thas a colUJU\8 provides apacitic intoraa.tion 
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on ·~ted tranaportation coata which ara tha priaary objecta 
of thia requut. A441t1onal juatificaticn appaara in Exhibit 
•A• an4 in paragraph (1) ot tha rationale tor conti4•ntiality 
for COluan G on 423-2 (Biq Band station). 
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BUORE TEE !"'LLJUOh POBLIC S!:RVI<::e COM¥..1SS:!OH 
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JOBN R. ROWE , ~R. 

. Will yo~ please s ~e~e your name, ad~ress end occupa~ion. 

~y name is ~ohn R. Rowe, J r. My bcsine~ s add:ess is 7 0 2 

North Franklin S~:eet, Ta~a , Flor i~a ]3602 . 

Assistant Vice P:esi6ent of Tarn?a Electric Com?eny. 

?leese desc:ibe your educetionel ~acr.;rocnd e;,~ !:>cs ine ss 

er.?e::ience. 

~.labema: Indiana: end Evensville, , .. . . .. . 
?en.nsylvani~. I was ~:adua ted in ~cne , 1962 ~::om t he 

oe;:ee i n Indcst:ial ~ane;eme;,:, end ~ :: om :he iJ::ive:si-:y 

of Sou th Florida i;, March, 1971 wi:h a ~as :e:: o ! 3cs!;,ess 

h~minis:::e~ion de; :: ee . 

r.me::icen I;,s~i~u:e of C?As, t he Florida !r.s:i: ute o: C?ks, 

a;,c5 the National As soc ie tio;, o! .n.ccoc~tan:s. joi::~c 

veriocs Ca?ecities in ~"le ?e::sonnel, Cus~o;';le :: .n.ccoc:-::!;,g, 
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11 o. 
12 

13 A. 
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:!.5 

16 

17 

18 

19 
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21 

22 

207 
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Cre~it, General ~ccountin9 and Bu69et Departments over tht 

put 23 yeara. I became "uistant Controller in 197-<, 

Cont:oller in 1981, an~ I ~es elec~ed to my ?resent 

?Osition as Assistant Vice President in J.p:il, l98.C . My 

present :es?onsibili ties include coorc:Hne~ion o! 

accounting and regula~ory mat~ers be!ore t.h.is Commission 

(FPSC) an~ the Federal ~nergy Regula to:y Commission 

(F~RC) . I have p:esen~ed testimony be!o:e thi s Commission 

in othe: procee~in;s. 

What is the purpose o! your testimony? 

The purpose of my testimony is to res?ond ~o vario~s areas 

of Commission en~ company co!'lcern 

confi~en~iali 4,:y of cer~ain !uel cost i:1!o:rr.a ~ion SC??li.ec 

to tbe Co:rtltission. ! in~en~ ~o de:mo:'ls~:ate • .. :hy s ome c ! 

· tbe de~a \ot·bicb is S\.:?plie~ in regular mon~!'lly re?or~s or. 

!uel cos~s to t!1is Commissio!'l should be excluc5ed !ro~ 

?Ublic disclosure as being 

business i!'l!orrr.ation" ' as de!i!'led ~y Sec~io!'l 366 . 0S3 , 

zlo:ida s~a~utes. 

23 0. ·- • Does 'l'att?a :::l~c~:ic objec~ ~o ?=ovidi:'lg ~!'le Co::m~i ss io!'l 

a re?ort c5eteiling all ?U:chases o! !uel, 

25 transportation an~ fuel ha!'ldling se:vices? 
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15 
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A. 

o. 

A. 

No. ':'art?a :Electric ooes not object to conti n uing t:> 

furnish to the Commission the info:metion i t neeos to 

re.view comraf1y e>:?en6i tu:::es !or !uel, tranS?Or ta t ion an~ 

fuel handling service s . However, a s ! will de sc:!~e 

later, it is clear l y in the best intere s ts o ~ ~he 

ratepayers and the com?any for this Commi ssio n t o c o nt:nue 

to treat certain o! th i s informe.tion sc~mittec 

~speci~ied Confidential.• 

wnat portion of the report should be con!identie.l? 

The cost of \J&te: trans?o:::tation o~ coe.l which is ~ i lled 

to the regulated COJn?any ~y an a!! i liate d corr.?any s!-lould 

be treated as . con!identi al. Ta~?a !lect:::ic ~ormed a ~a t e ::: 

1950 1 s whicb not only provides the necessary services !o: 

Tampa ~lectric ~ut also enjoys aocitional economi es e. s i t 

?rovides COJ't?eti tive services to outs i de customer s . 

system has saved ou : elect: ic customers rr.e.:1y mil l i o~s o: 

collars in t:ans?o:tation costs ove: the yea:s e :1o ':.he s e 

savings are likely to contin~e i:1 the ~utu:e so l ong as 

tbe a!filiated com?anies a:e a~le to rr.a intai n t hei: 

COlll?etitive ec;e. '!'h:ough this t:anS?O:tatiO:'l syste m :'C.T:";?l! 

:E:lectric' s t.!!ilia-:ed c o:-cpa.nies a re t.~ l e t o rnove coe.!. ~y 

:iver bt.r9es !rom so~rces in ~entuck y, Oklaho::oa a nd 
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Illinois to ~ terminal on the ees~ ~enk of ~he ~is~iss i ??i 

River sou th o f New O: leens for the ?U:?ose o! o! !-loed in;, 

storing an~ trens!erring col!l ~ o ocee:~-going be:gE's !or 

transport to Tam?~ · '!'hese services e:e per !orme~ ~y '!'!:CO 

Transport t.n~ 'l'ra6e com?anies: ~i~-Sou th 'l'owins Co:n:n::w 
• • I 

which han6les the coel by river ~arge ; ~lec t:o Co~l 

Transfer Corporetion, the storage en!! 

trt.nsfer !acili ~y and Cul! Coest Trens i t Com?t.ny which 

provides ocean-goi ng tu;s and barges to move co~l ecross 

.· the Gulf of Mexico. 

. COJI!?e':iti ve . 

affiliates currently cct.l t.nci other 

commo~i ties !or o ther custome: s t.s well. 

antici?ate t hat eccitiont.l ~e:kets !o: coel will soon 

develc? in :lo:ica ! o : ~oth i:~d~st:iel e:~d electric ?Owe: 

generation ?Ur?oses, end ho?e to Ct.?tc:e t. ?O:tion o! the 

trans?ortation de~and c :eeted by those ~e:Y.ets. '!his 

solely in the one-way t : ans?ortation o! coal, however . 
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l ~id-Sou~h ':owing CoTr.?any has pr ovide~, and con:!nues :o 

2 

3 

' s 
6 

provide, bo~h downs::eam transpo:::e:!on 

services !or othe: ~ulr. corr.:nocH: i es, i ncluc ing c; :: a!:'l and 

phosphate produc~s. !:lec:ro-Coal Trans!e: Co:pc-::a:i on is 

involved in ~he cHrect vessel-to-vessel trans!er o! c; :a in 

and other bulK commodi:iel> in acSC:i:i on :o the ::ans!e : o ! 

7 coal and coke on dive:se :outes, inclu~ing phosphates !:om 

8 Florida to New O:leans, and c;rain !rom New O:l~a~s to 

9 

lO 

international markets . 

.· 

ll As commercial ente:prises, the a!!iliates !ace sic;n i! ica:'l: 

12 COm?etition !o: each o! the other t:ansportation , t:a~s~e : 

13 

l-' inland wate:,...ays include approxirr.at~.!y 2, 000 incidl!~.:al 

15 carrie:s. I~ si:e these ca::i e:s :ange ~=om op~:ato:s o! 

16 sin;le tow~oats to those ope:atin; la:;e !.! ee:s o! vessels 

17 and barges. Only a ve:y small pe:ce:'l ~age o~ i nland 

1 8 is su;,ject to :eg\!la tion . 

19 carriers are not re~~.:i:et! to p~.:~lis!l :evenues, ope:a:i:'l; 

20 data rates or !inancial in!o::a tio:'l. 

21 

22 With re!erence to the river t:anspo:tation o! ccal and 

23 • --· othe: comrno6i ties, ~ic-Sou:!'l 

p:incipal co~eti to:s i:'lcl~de , among others: the Ohio 

25 River Co~any; kme:ican Co~~e:cial 3arge Line Co~a:'ly; 
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D:avo Xechling Cor?oration; and ':he Valley Lint C:or:oj)any, 

Mid-South To~ing also ~aces in~ermo~~l co~?~~i:io~ !:o~ 

the railroads . 

~lectro-Coal T:ens!er Co:po:e~ion co~e~~s ~ith othe:s !o~ 

the pe:!o:mance o! trans!er and 

Zlectro-Coal' s pr !nci?el cor.::>eti t o: s ~o·i t h both s!"lo: esioe 

tra.n:ofer an~ sround sto:age ere: 

International Xe.:-ine Te:-mine.l; '3u::nsioe Te:::-nine.ls, !nc.; 

an~ New O:lea.ns Bulk Terminal. A po:-tion o~ the ~:ans!er 

JUe.rket is also se:-ved by colfl?e.nies ~hose O?e:etior:s e.::e 

these is CoO?e::-Srnith Co~e.ny. 

othe~ co~anies to ?!'Ovide o:ee.n-going ~ug and ~~=9~ 

tre.ns?o::te.tion se:vice. 

e.:e: Di:r.ie Ce.::ie:s, Inc. ; St. ?h!.lli? S '!' o~o· ing Cc:-:-.:-e.~y ; 

3eker Inc~st:ies, :~c. 

wocl~ the ~isclosc:e o! cost i~!o:~e.tio~ ex?ose :~e 

~es. 
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l aervict over a ;iven diatanet varies li~tle !rom o~e 

2 commodity to another. On a pe:-ton U!"lit ~es!s, it costs a 

3 

.c tor exal'll?le, as to trens?ort e ton o! coel. ?.etes ~o: 

5 bulk commo~ity t:enS?O:tation se:vice also ten~ to aho ... · 

6 little va:ia:ion !rom one commo~ity to t he ne~t . 

7 

8 In such hi;hly COJn?etitive e:wi:onment, 

9 com?any's ma:r.et share is constantly ~t ::!.sr. an~ rncs: ~~ 

10 

11 cHsce:n, eithe• ~i-ec•'v o: in6i:ectl~_·, . - - ---
" 12 
~ 

:t.3 

l-' futu::e ~i~s and selectively cnce::cuttins i~s :=ices. 

lS 

16 ...,ho ::ey be ?&yin; 6i!!e:e:1t ?::ices !o: si:r.ile: se:vices, 

17 

18 

19 

20 

21 cou:se, a::e its costs e:1d ?:ices. 

22 

23 t::a:1slated !::o~ one ~:"?e o! bulk co~rnoc!.ty s~:~~e~~ to 

2~ 

~ 
/. 25 costs en~ ?rices !::o~ eec~ othe:. ....... . - .. :. s 
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the scarcity of pu~lishe~ info:~e~ion concer ning ~he 

financi~l ~orkin;s o! the unregula~ed segme n t o ! ~he 

in~ustry. 

t.he .affiliates• costs i nclud ing a :e~u::n on equi-:;· . ;.. 

com?any's cost :e?:ese~ts the limit o! i ts vulne:l!.!:>il i ty 

in the sense that i t cannot . long su:vive !n ci:cu~stl!.nces 

~here costs exceed :evenues. 

below that ?e:ceived margin would hav~ a o~vaste~ing 

e!fect U?On the a!!iliates• !:>u$i ness, 

::etention o! rna::ket sha:es it!:?ossi:, le . 

acSvantage. 

the cost o! =:lect:ic's 

The in:::: eased volumes ell ow !o: eco:1o~ies o ! scale thl!. t 

can:"lot !:>e ::eali:ed ":'" ~ --~-- : -----~-- --
custome:: o! the a!!!.liate. Mo:eove:, ainco !!.xe~ cos -:: s 

a:e alloc:at•d !:>etweon se:vices ?:ov ioed to '!' a1:?a !le~t:i c 
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~nd others on a per ton baais, the bac~heul end -:.rtna!e: 

of ;:ain e.nd o-:.her bulk commocH ties reduces :.h e ~mount o ! 

!!.xed cos:s ~lloceted !lec::ic. T : 

e!!iliates' backhaul end othe : outside cus:o:n-:r ac-:ivi-::y 

is lost or diminished, o: i! ::ens!e: ec:i v i:y is los:. cue 

to the disclosure o! its cor:~:eti t ive ? OSition , the cos: o! 

coe.l ~ransportation to Tetr.?a !lec::ic '-'OI.!lc! i:'lc:eese 

~ctions \o'hich hu:~ the 

competitive position \o'ill, the:efo:e, incre~se the cost o! 

electricity SU??lied to TeM?a !lect:ic's cus:o::~e:s. 

Co~ission therefore should carefully avoid the cisclos~:e 

of the e.f!ilietes' costs end ?:ices. 

!s TAl%1?& :::lect: ic setis!ied ~o·i:.h <:he Commissi o :1' s cc:: ~ :.-: 

No. '!'be cO~?A:'lY ~elieves t !iet :.!ie Co::::::i s s .:o:1' s ~.;. c ::e::-: 

of ?lacbg '!'t.:":?A 

':'!'lis cisclos:.::e Ct.:l elso e! ! ect ;::ices 

on o: coc ld ::o:n O\.:~s ic5 e 

to :educe costs -::o ':e:::?e !lect:ic. 

that ?U~lic ~ isclosu: e o! coal ? rices ?~ic 
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~ranspo:~a :ion cos~s) does not increase corr:?e :.:. t ion amons 

suppliers o! coal but rather i~ serves t-:> oec: e ese ~h ~ 

advanta9e o! the ?Urchese: i:'l nec: o tia: ing l owe: ? =i ce! . 

!! potential vendors of coel knew !rom pu::>l io: cisc l osc:e 

the p:icu be!.ng ;:>aid o: p!id in the put, I bel i eve the~: 

tendency i:'l biddin9 o: :epo:ting coal ?=i c es te~6 t::> 

center around known prices. In this way, the ve~do:s know 

paid and e):act.ly how much lowe: ~hei: p: ice ~o·ill be . I! 

the present and past prices paid we :e not o cbliclv - -
available, t:,e ve:16o:s wo~.:.ld h eve ~o bi~ a s low a s ::,ey 

could i :l hc?eS ~hat they ~o·ocld bid ~he best p: ice -:o "'.:.:'1 

them bow low t o ~uote . 

D~o::ing ~11 o! t~is cisc~.:ssion you s~ocld kee? i:l ~ i ~c t~ e t 

CoMrnissio~ 0:1 a s~eci!ied co~!ioe~tial ~as is . - . 

cesi:es to conti:1ue to share e,, relevan t t: a :-:s?o : t a t!on 

Eow 6oes Cor.Jni ssi o n' s !uel c os t 
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:egu i :ements e~!ect the confi 6ent ie li ~y o ! the pr op:~ete:y 

t:anspo:tation cost i~formation? 

The Commission must be very cere!ul in ! ts reg~.:i : emen ts 

for public cH sclosu:e o ! various se;ments o f ! uel cos t 

in!o:mation in or de: ~ 0 the 

transpo: tation cost info:ma tion. to 

publicly report any one segment of cos t s co~.:ld e~e~le 

compet i tors and tran.sportetion custome rs to calcclate t h e 

i~for~ation sought to be ?:otected . 

?lease illustrate how con!i6entia1 in!o: metion coc~c ~e 

cbangee? 

':'hi s was ~c1ly c!isc~.:ssed in Docke t No . E3000l-?O. 0:~ 

A?ril 2.C , 198(, t~e Co~ission considered ~a~?a ~lec~:i='s 

:eguest ~o: :eco:~sioe:at ion o! 0:6e: No . 126~5, ~~te:e~ :n 

sought : e :onsi6eration o ! that ?O:tion o! O:de: No . _26 '5 

?e:tainin; to \.'hi ch cost in!o::nation s~ould be co~s ice:e6 

co~!ioentia1. 

cisclosu:e o ! :'.0.3 · ::~!.ne mou t~ a:'ld :. 0 .3 ?la:'l ~ :;:: i=e !o: 

coal, i n con junction \.'it !'> avai lable delivered ?=i=es a~ 

terminal !acilities , woul6 : esult in the cisc losc: e o ! 
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proprietz.ry eon!identie.l !:>usiness i:l!orrr.~~ion. ":'he 

ComDission as:eed end determined :he: ~he F.O . B. m~:le 

mout~ end plant ?rices sho~ld be : epo:ted on a • spec ~!!e~ 

con!identie1" ~esis . 'The same ci:cums ~ ences eY.ist :otey 

e.nd the need !o: confidentie.l t :eetme r.: is j~st ~s 

c:itica1 now as i t ~as ~n !.983 . 

Bow ~ould you recommend the Commi sa ion epp:oach its d~ ty 

o! i~l~menting Section 366 . 0~3, Flo: i ~a Statutes? 

t:,e test should ~e: 

I! so, 

informatio:l s hould ~e t:eate~ as S?eci! ied con ! ioer.:i~l 

!:um pc~lic c isclcsu:e . 

CO:lt:ac t :o: se:vices on !avo:a!:>le te:ms. 

i~!O::llation i s ci sclosed t.:"ld ':~e ~isclosu:e 0 :-: l y a:.cs ~:.:t 

Ta~a Z!.ectric ' s 
4t ~ . "l • ~ a • • !. . la .. es, 
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inforn:e~io:"l ou;ht ~0 be p:o~ec~ec!, ~hough !:. s 

cisc!.osu:e l.:oulCJ not Cl.:e!'en~~e ~het ~he CO~?et.itO!' \.:ill 

take business ~w~y !rom ~he Tem?t Electric e!!il!et~. ~~y 

! o: Co ... ~ l oa .... , ., l .. ,, __ ........ ~-· - Y 

would dernan~ more ~hen is re~ui:ed u;,oe: the stetute. 

S~•~•c5 cH!!e:en~ly, i! the s~atute !s ~tministe:ec5 in ouch 

a \.'&y as to prohibit only the cHsclosc:e o! ~ S?ec!. !ic 

cost, but not a my:iad o! :elated in!o:mation bi :s o: 

"hints" '-'hich enable a :esou:-ce!ul com?eti to: to ?in?O!.:lt 

o: come ve:y close to ~he S?eci!ic cost, the 

protection at!o:6ec5 by t~e statute ..... nl in6eed be ho llo·.: . 

Z:1 sbo:t, we acvocate ! ully tisclosins t o :.:-,'! Co::unission 

function ...... ~ 
oJ-- becacse o! :he 

i!'lformatio:1, we a6vocate c!isclos!.:'lg as little es ?Cssi:le 

to ?Ublic!.y access!ble sou:ces. 

Does this conclude you: testi~ony? 

Yes, i ~ does. 
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::o:Jl\':'~ or :.z:ol\ ) 

t.:I:, CkROL C. CJ.USSI:ht:):, CSR, RPR, .:il, J\I:: r;.URO'l' end JOY 

Kt~LY, CSR, F.PR, O!!icial Commi ss!on R~porters, 

DO Ht~t!Y Ct~TirY that the hearing !n the ~a::e~ o! 

the con!iden:iali:y o! ruel Cos: Recove:y :>a:a, Docke: ~o. 

860001-tl- D, was hee:d by the rloride Public Se~vice C~~=issio~ 

commencing at 9:~5 a.m., r.ondey, Se?:ereber 29, l9e6, i~ 

7allahassee, rlo:ida. 

Wt FUa'l'F.tR Ct~':'i1Y that we we:e autho:i:ed to end cid 

report in shorthand and .by stenotype the p :o ceec i n~s held a: 

such time and place; that the same has bee~ :ecuced :o : y?e -

pages numbered 1 :h:oush 277, Volc~es ! e~d !!, i~=lusive, 

constitute a t:~e a~d acc~:ate t:a~sc:i?tio~ o! ou: sho::he~d 

and stenotY?e notes o! said p:oceeci~ss. 

IN WIT~tss W:t~tO!, we have he:eu~:o se t oc: ha~cs a: 

Tallahassee, Leon Cou~ty, rlo:ica, t his Bth ca o: O: _obe:, 

1986. 

l•rf ''" CZ::"' ':, l·-••. , r • . • . .... ~ 

I 

O:"!'!Cl;..!. COIH-i!~S! 1\rt:~::.'! :: ?.S 
3u:eau o! ?.eportin9 

101 test Gaines St :eet 
Tallahassee, !lorida 32301 

Telephone (90<) ~88-5980 

FLO?.!DA ?USL!C S::KVICt COK~!SSION 



oa~e of Deolaeaifioa~ioDt 

lmYI LIQCI) COLJlJQ( RAn 

423-l(a) 1 - 31 H - 0 10/09/99 

423-2 t - 10 G - H 10/09/99 

423-2(a) 1 - 10 H,J,L 10/09/99 

423-2 (b) 1 - 10 G,I,IC,L, 10/09/99 
M,N,O,P 

aatioulea 

Puel oil contract Datil 

1. T-.pa Electric r~eata that the confidential intoraation 
relating to fuel oil contract data not bt declaaaified until at 
leaat: two ytara after it ia claaaified confidential. Idaally, 
Taapa Bltotric'a inttreata would bt blat protected by adopting a 
declaaaification dati which ia at leaat 6 aontha beyond the laat 
day of the contract period under vhich the goode identified on Form 
423-l(a) were purchaaed. 

2. Taapa Blectrio'a ability to negotiate future contract• 
for No. 2 an4 No. 6 oil vould r .. aon.ably likely be impaired if 
pricing inforaation aa dtaoribtd above were diaoloaed during the 
contract period or prior to the negotiation of a nav contract. 

3. Taapa Electric typically ranagotiatea ita No. 2 and No. 
6 fuel oil contracta and fuel related aervicea contract• prior to 
the end of auch contract•. on occaaion aoae contract• are 
renegotiated after the end of the current contract period. In thia 
aituation, reniCJotiationa art nor.ally coaplated within aix aontha. 
Therefore, it ia naceaaary to aaintain the confidentiality of the 
inforaation identified aa confidential on Fora 423-1(a) for aix 
aontba after the end of the individual contract period the 
intoraation relat .. to. 

4. Taapa Electric'• No. 2 contract vaa renegotiated 
effective october 1, 1990 and ita No. 6 contract vaa renegotiated 
effeotive Septeaber 1, 1990. 

5. In aany inatancea the dtclaaaification date propoaed 
above would bt beyond tvo year• froa the date the inforaation ia 
olaaeifit4. Therefore, and in order to aiaplify the deteraination 
of a date of dtolaaaifioation date, Taapa Electric ia willing t o 
aettle for a deolaaaification date which ia tvo yaara froa the data 

Exhibit "B" 

_j 



the ~~aterial in queation ia initially claaaitied. Thia will avoid 
having to refer to contract expiration datea which vary froa 
contract to contract. At the .... tilla, it will afford Taapa 
Electric a011e ainiawa period of protection froa havinq tht. 
aenaitive intoraation diacloae4 publicly. 

coal an1 Coal Tranaportation Data 

6. Taapa Electric alao aeeka protection of the coal and coal 
tranaportation contract intor~~ati,on apecitied as confidential tor 
a 11iniJNa pe.rio4 of two yeara. 

7. Tbe need tor two or aore yeara of confidentiality b 
vital not only to Taapa Electric and ita ratepayera, but to the 
vendor• ot coal and coal tran.aportation aervicea aa vall. 

8. Bidder• tor the aale of coal will alvaya aeelc to optiahe 
their profit aarvin. Full }.novledC}8 of the price• paid by the 
utility for coal enat>lea the t>idcSer to inareaae the price bicS and 
thereby opti.abe the bid troa the viewpoint of the aellei" and to 
the detriaent of the ratepayer. Taapa Electric fi&:"aly believe• 
that the diaoloeure of intor~~ation on prices paid within the laat 
two year• will increaae the price Taapa Electric will be required 
to pay tor coal and will be detrillental to ratepayer•. 

9. Recent bida received by Taapa Electric contained a $4.17 
per ton aprea4 between the bida. The low bid undoubtedly would 
have been hi9her with full knowledge of pricea paid by Tampa 
Electric. Bidder• will alway• aeelc to optiaize their profit• by 
aumittinq bid8 that are aa bi9h aa the aarJcet will bear. It 
aarJcet data ia diacloae4 which diacouraqea auppliera troa bidding 
coapetitively, t:hey will increaae their bida to the level of past 
payaenta to other auppliera by the buyer. 

10. The disclosure of rail transportation rates will resul t 
in daaanda by other ahippera to lower any ratea which are above the 
diacloaed ratea. The effect of diacloaure will be to increaae the 
lover rate aa the tranaportation provided will aeelc to protect the 
ratea cbarqed on other routea. Tbe delay of thia diacloaure tor 
two yeara will be of direct benefit to ratepayer• by delaying any 
increaaea that aigbt occur aa a reault of auch diacloaure. 

11. Gatliff Coal and TBOO Tranaport ' Trade aell coal and 
bulle coaaodity tranaportation aervicea in the open non-regulated 
aarJcetplace. Tbe price• at which their goode and aervicea are aold 
are not publicly diacloaed anywhere by publication or voluntary 
diaa-ination beoauae it would aaterially leaaen their coapetiti ve 
poature with ouatoaera other than Taapa Electric. outaide 
cuata.era who negotiate tor coal or coal tranaportation aervi cea 
are plaoed at a coapetitive advantage for theae goode or aervicea 
it they know the coat of the gooda or aervicea. 

12. An analyat for an outaide customer ot Gatliff or TECO 
Transport who read8 the written trenaoripta of public fu~l heari ng• 

- 2 -



or reada the written ordera of the PPSC can eaaily di•cover tha t 
until Hov .. b4r 1, 1988, Taapa llectric paid coat for coal froa 
Gatliff and tor coal tranaportation trOll TICO Tranaport. Further, 
the publication ot the atipulation aqre_,.t between the partie• in 
1988 in4icat.4 that the initial benclmark price vaa cloae to coat 
and aubaequent t .. tt.ony indicate• tha reviaed contract eacalatea 
frOJa coat. 

13. Aa lonq aa an outaide cuato•er doea not know hov auch an 
eecalation olauee chanqea price , the coat cannot be calculated. 
However, publicisinq the price of coal or coal tranaportation 
aervicea will tell an outside cuato•er how •uch the eacalation haa 
been and aake it easy tor hi• to calculate coat. Becauae of 
aeaaonality of coats in both buain•••••, a full year'• coat data ia 
neceaaary for an accurate coat ••aaur ... nt. 

14. A aec:ond year •u•t pass before one full year can be 
co-.pare4 with a second year to ••a•ur• the escalat ion accurately. 
So a perceptive vendor aeeka two year• of data to .. ka hie coat 
eatiaat... 1'be cOJapetitive induatri .. recoqnha that data beyond 
two year• ia not helpful t.o thea, aa enouqh factor• uy chanqe in 
that t!Jia tr... for costa to be auch different froa vhat va• 
inc::urract. Any date 1••• than tvo full year• old ia extr .. ely 
valuable to outaide cuatoaera in contractinq for aerviceo _,ith 
Gatliff or TBCO Tranaport. The difference or aaall amount• per ton 
can .. an ailliona of dollar•' difference in coat. 

1~. A loaa of outaicSa bu. ina•• by Gatliff or TECO Transport 
vill affect not only Gatliff or TE-CO Transport, but if larqe enough 
it could affect the credibility of the co11paniee. The price• 
negotiated with Taapa Electric by the•• vendor• took into 
conaideration their coat• and revenue• at the ti•• of negotiation, 
including the revenue• fro• outside cuato .. ra. A aignificant lo•• 
of outside buain••• could cau•e Gatliff or TECO Tranaport to fai l , 
•inca under Rrket pricing requlation Tampa Electric will not aake 
up the difference to thea in coat. In turn, a failur• of tbeae 
vendor• would leave Tampa Electric and ita cuatoaer• with only 
higher coat alternative• for Blue Gea COftl a_nd fo1.· coal 
tram~portation to Tampa, a higher coat th.at would be paid by Tampa 
Electric'• rater.yera. So the continued credibility of Gatliff and 
TECO Transport • iapoz+..ant to protect Taapa Electric' • ratepayer• 
froa hiqbar co.t alternativea. 
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