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PTAS & SmartLine Services



PTAS & SmartLine® Cost Studies

(ntroduction and Overview

Public Telephone Access Service (PTAS) and SmartLine Service are coin line
services provided by BST to Independent Payphone Providers (IPPs). PTAS is
essentially the same as POTS. It works in conjunction with a “smant” coin
telephone set which provides the necassary coin service functionally (ie.
counting of coin deposits, refunds, etc.). Conversely, SmartLine service is
designed to work with a "dumb" coin telephone set, the necessary coin control
features being provided as an integral part of the service.

Study Technique

These cost study results were developed using Total € avice Long Run
Incremental Cost (TSLRIC) methodology. TSLRIC me hodology utilizes
incremental costing techniques based on cost causation an’ include all of the
costs directly caused by offering a service, or altemnatively, costs that would be
saved if the services were not offered. TSLRIC data include both volume
sensitive as well as any volume insensitive costs. TSLRIC data may also be
recurring as well as non recurring in nature. Costs which support multiple
products, but cannot be causally attributed to any single product are referred to
as shared costs. Shared costs, while not appropriately included as part of
TSLRIC, are also identified. Shared costs are appropriately considered in pricing
decisions involving all services which share a particular resource.

Cozt Companents

PTAS and SmartLine services are comprised of a subscriber loop, non-traffic
sensitive line termination, central office biocking and screening, and usage.
Also, BET headquarters staff provides product support.




Subscriber Loop
The subscriber loop constitutes the largest portion of the costs. The locp s

compnsed of the physical transmission faciities extending from the central office
to a demarcation point at the customer's premises. The cost of vanous locop
designs is determined by the loop charactenstics and associated equipment as
follows: type of cable (copper or fiber, size/gauge, length), faciity make-up
(integrated, non-integrated); serving area interface (cross-box), type cable
placement (aerial, buried, underground); etc. The average investment in a loop
is determined by BellSouth's Loop Cost Model, a Paradox based database
model which houses all the facility and equipment characteristics descrnbed

above.

Cae= 1 TR L

Non.traffic sensitive (NTS) line terminations and the Central Office Screening
and Blocking features are provided through equipmant, "software and
provisioning activities in .he central office.

The NTS line termination is a dedicated unit in the centrai office switch, This
connection provides the end user with access to the switched network and
access !0 other services such as 911, operator services, and directory
assistance. It also provides basic functionalities such as dial tone, dialing
capability, and a telephone number. The central office processor is used to
switch, route, and establish calls as well as to administer the screening and
blocking functions. Central office investments are developed based on cost
characteristics which are driven by end user usage pattems. These
characteristics are housed in a BeliCore switch cost model - SCIS (Switching
Cost Information System) - which davelops investments for the various switch
components based on vendor design criteria and BellSouth engineering rules.

Software expense is incurred through Right to Use (RTU) fees paid to the switch
vendor for the use of festures. The screening and blocking feature is a software
controlied capability. Some software costs are purchased for a group of features
in & “feature package®. Such costs are considered “shared costs” which are not
included as part of TSLRIC.

Provisioning expenses are incurred through the labor expenditure required to
perform central office transiations necessary to establish the screening and
blocking. These transiations are performed both on a per line and a per office
basis. Expense levels are determined by muitiplying provisioning worktimes by
labor rates.




Local Usaga

Local usage makes use of central office switching and interoffice network
resources. Central office switching 1s provided through traffic sensitive portions
of the switch, primarily the processor. The interoffice network consists of the
trunk side of the central office switch, interoffice trunking facilities, and tandem
switches. Investments associated with both central office and tandem switching
are developed using the BeliCore SCIS model as discussed above. The
procedure used to develop investments in the interoffice trunking facilites is a
generally accepted telecommunications industry practice. The basic concept is
that investment levels are set by the need to provide service during the peak
busy periods. BeliSouth's Switched Network Caiculator develops investments in
the interoffice trunking facilities.

Staff Support

PTAS and Smarline services are supported by personnel on the BST
headquarters stafl. Thess personnel provide support in the aregs of product
management, pricing, sales, and product cost. Expense levs's are determined
by multiplying the estimated labor hours for various perscnnel 1y their respective
labor rates. This is a shared expense which is assignable tc 'he public product
line as 2 whole, but not to either individual service.

Detailed worksheets in subsequent sections provide the detailed development of
cost for each of these components.
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Central Office Blocking and Screening
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PTAS Workpaper: SUM
Stste; FLORIDA

Date: 08/20/87
SUMMARY : Pege: 1 of 1
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Non-tratfic Sensitive Line Termination WP:CONVSUM LN29

central Office Blocking and Screening WP:CONVSUM LN18
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COSTSUM

PTAS Workpaper: COSTSUM
State: FLORIDA
Date: 05/20/97
SUMMARY Pege: 1 0f 1
LINE DESCRIFTION SOURCE AMOUNT
1 |Monthly Cost
2 |Non Traffic Sensitive Termination WP:NTEMO LN37
3
4 [Central Otfice Blocking and Screening WP-MOSCCS LN37
5
6 |Total Monthly LNZ + NS
7
8
9
10 3
11 |Nonrecurring Cost .
12
13 |Volume Sensitive Nonrecurring Coet
14 |Per Line Network Labor WP:NRCSUM LN
15 |SESS Right to Use Fees per Line WP:NRCSUM LN 1
16
17
18
19 |Volume insensitive Costs per Central Office
20 [Network Labor Wi IRCSUM LNG -
21 |Right to Use Fees
22 \oMs
23 [NTX100AA List Price - per Offics WP NGO TUM LN1S
24 |[NTX100AA List Price - per Group of 100 Lines WP:NRCSUM LN17 -
25
26
27
28
29
30
Prissta/Pregristary
Containg privaty and/or progrietary information
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PTAS Wonpaper: INPUTS
Siate: FLORIDA
Dwte: 0N 2097
Poge: 10t
S Souice Value
TS Veban 13
15088
3 |irvaatrmant per Mdagacond Model Otfice Output - MO
4 |lownstrmant Per Egurvsiont POTS Hail Cadl [EPHC) Model Office Cutput - MO
5 |investment per Line CCS Model Office Outawt - MO4
-] :;tmmnmmurm Modal Otfica Output - MOJ
7
B [iresatmant per Makgecond Model OMfics Output - MO1
9 |investmant per Lina CCS Model Otfics Outout - MO4
10 | Mirsrmam imvestmaent per Line Model Office Cutput - MOJ
11 |SCIAON Ostabiss SCISAN Version 1.3
12 |SESS
13 |8 T for 12 Sec Annguncament Assumption Table item Fé
14 |Averge Rasmme per [PHC Agsumguon Table item 13
15 |CCS par Dign Defmat Tabis faem F31
18 |CA Call 19 Announcement (Switch Madulsl Aypmwne Table am FRG 449
17 |CA Call 1o Announcement Rgaitvna Tabla Mtom FAT 448
18 |oMS
19 (CA Call 10 Announcement Rpaiturg Table tam FAT 449
10 |CCS par Announcement Defeuit Tabis item #3131
21 |Uner inguts into SCISN MHetwrort

12 |Busy Houwr Calls par Ling
21 | Digrts Disled betors Screanng

4

2% |ATU Feea J

18 |sUSS Contract PR-G700-8 (Dscountsd

17 (DM

28 |NTX100AA List Price - par Office Contract PREBOO

29 [NTX100AA List Price - par Group of 100 Lines Conueet PREBOC

30 |Mumber of Festurss per Office wi NTX100AA CRiS Extract (QA Surogatel

n

12 | Tecnology Olstibution Cemend & Faciity Repert - NALS

33 [SESS [TRLY
34 |OmE 71.5%
s

38 |Caost of Maney Study ABEMgUoN 11.28%
7

is Imﬂlﬂmmmlmw 110
19

40 |Location Life (Monthal Product Mensgemaent a8
41 |Study Penod 3
4§ DMS Discout for Softwere Contract PRES0O -
4
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“NPUTE

Weorkpaper: INPUTS
Stete: FLORIDA
Dete: 08/20/87

Page:
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98
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100

Worktimas |Howll by JFC

Per Switch

WMSC/TCO

Switch & Trunk Based Tranalstions
Iyl

MATY
CO wngtadl & MTCE Faid - Swrtch Equip
Imgrai

Por Line
Aecent Crengs Memory Admaeatraton Qrou
ingtall

Labor Aates

ANIX

aN1X

430%
inflenon Aas Yeer |
inflation Aate Yeer 2
inflation Rats Yaar 3

Facior
|Lavenzavaninfignen Factor
Teico In-plamt Fegtor
WMCEMP Factor

Land Loading Factor
Buildiong Losding Factor
Owepreciation Fector
ACFC COM Factor
ACFC inc. Tan Fagtor
Plam Specitic Fector
Ad Valorem Factor

Grosa Receipts Tax Fector
Cemand

1987

1980

1999

Humber of OMces Equipped
1997

Mumper of Line Class Codes Equepped

Hate: Thars se fo G-0nnect tmes lor this service.

Hatwors
Job Functon Code

4MIX

430X

413.980
i 4810
i Lso

1.028
1.038
e
0.9990
1,1180
1.08407
0.0092
0.1383
0.1000
2.0718
0.0324
0.0493
0.0123

Furdamentsl Srudy

1.0183

Tanit

Al

g

0.0000
0.1129
[o3=1-1= )
0.0000
00133

g.0218
c.ome
0.0418
Q0038
0.0133
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PTAS

MONTHLY SUMMARY

HOSUM

Workpaper: MOSUM
State: FLORIDA
Date: 08/20/97
Page: 1ol 1

SOURCE AMOURY

(T B BN

Non-tratfic Sensitive Line Termination

Central Office Blocking and Screening

WP:NTSMO LN39

WP:MOSCCS LN39

Privata/Propristary

Costales privats ssd/or progristary hormation
Moy hot b s o sciosed cutica e BedSor Comparies
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PTAS

Centrad Otfice Bocking and Soreening

b= 1ot |

Werkpaper: MOSCCS

Sume: FLOMIDA
Dete: ( 92007
Page: 1ol 1

[UNE Sescrpsien Source ‘ Joc ToC
1 | invantrmant Wi SCCS LN1S
I [Levestavonintiynon Factor WP INPUTS POZ LNTT 0.9990
3 |inflmted lwsrtmant LMY *LNZ
4 {in-glart Factors
5 Taico WP INPUTS PO2 LNTE 1.1180
§ [In-piant inflated investment LNI*LNS *7
7 [Miss Common & Power
B |MCELP Factor Wik INPUTS PO LNTS 1 7
9 |Losded investment LG * LN
10
11 Fastor
12 Land Facter W INPUTS PG1 LNSO 0.0083
13| Land investment LN LN12
14 Busizing Facior Wi INPUTS POJ LB 0.1
18 Busiging investment ‘un-um
18 rﬂnuﬁﬂﬂm uu!l LN1S
17 |Losdsd investment LN, Ln18
18 |Calculation of Menthdy Costs
19 |Depracriation Factor Wik LNal Q.1 Q.0000 0.021
10 |Depreczaton |LN1T*LNYD
21 |ACFC COM Facter Wik INPUTS PO2 LNED 0.0718 0.1128 Q.o0e
12 |ACFC COM 17 1
23 [ACEC inc. Tax Factor : INFUTS PO2 LNS4 9. 0.0418
24 |ACFC ime. Tan w'lw
a8 MEE - +LMld
18
27 |Pam Speciic Facter Ww'l‘!ﬂﬂ
28 [Rant Jowruar
29 [As Vaoram Factor WP INFUTS PO2 LNBS

30 [Ad Valorem Lxponss LNIT*LN3D
n
» [Arvasat Oporwing Cots LIS + LNIO
34 Towd Anwsd Coote __ [T I—
38 {Annusl Cost wie ORT o8 FACY Sum L34 (377€,10C.200 |
“ S
37 [Totsl Monawy Ot Comes PRCs ____ JUNOSNNE
17 |QRT Fesser WP INPUTS PO1 LNES 1.0183
19 [Total Montnly Cost for SCCS (EEATED
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NTEMO

Workpaper: NTSMO

PFTAS
Siste: FLORIDA
Dweta: 0820197
sion-trathie Senerve Line Temmenaten Page: 10l 1
TR Tescrption lwrm:c‘mr_'"'u—'—' ITCIT
1 | investrment !
2 [Covauzatoninliatan Factor : ;
3 TRTTLRd
4 [in-plant Facton -
8 Teleo W THPUTS FOI LAY T
o (atant Wolaied Tnvesiment TORIVINE
7 [Wise Commen Taapment & Power
DT e T ] W TRPUTS PUZ LNTE T oy
$ [Conded Investmam

FLPTASM XLS
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PTAS

Workgepes: SCC3

State: FLORIDA
Dete: 08/2097

cmmmﬁm Page: 10l
TR GESCNIPTION — SOURCH AMOUNY |

T TEEET investment Davelopment

2 [Garing Started Investment LNB*LM1I"LNDY

3 |une CCS LN10*LMNII*LNTALN1S) « (ILNIQ LN 3 LNID)

& |Call Invaatment LNB*LN13*LNIOANIS

& |Total Imvestmant - SESS LNZ #LN] «LN4

é

7 |Model Gtfice Outputs

8 |MO1 « Investment per Milligacand WPINPUTS LND

9 [MO2 - trvestment Per EPHC WP INPUTS LN4

10 |MO4 - investmaent per Line CCS WPINPUTS LNG

1"

12 |User inputs

13 |Busy Hour Calls per Line WPINPUTS LN22

14 |Digits Dinled bafore Scresning WP INPUTS LN2]

18

18 |SCISNN Database

17 |SESS

18 |Averge Aesiume per EPHC WRINPUTS LN14

18 |CCS per Dignt WRINPUTS LN1S

20 [CR Caill to Annguncement WP INPUTS LN18

21 |CR Call 10 Announcement WPINPUTS LNYT

232 |BM HT for 11 Sec Announcement WPINPUTS LN13

23 |OMB investnent Development

24 |Gerung Started Ivestmant LNZA*LN1I*LNIA

28 |Lne CCS LNIO*LN1Z*LNT4 « LNJO LN I *LNIS

18 |Totsl investmant - OMS LM24 +LN2S

7

28 |Modsl Otfica Outpute

29 |MO1 - Investment per Milisecond |WP-INPUTS LNS =
30 |MO& - investment per Line CCS WPINPUTS N8

n

32 |SCISAN Cetasbase

33 |OMS

34 |cA Call 1o Annauncement WPINPUTS LN19 .
18 |CCS par Announcement WP INPUTS LN20 '
30 |Technology Dlstribaton

» :.m WP INPUTS, LN3) 80.50%
38 |OME WP INFUTS, LN34 31 50%
19 | Medded Wrvestmam NG *LN3T + LN2OLNIS o=
40
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1

PTAS Workpaper: NTS
State: FLORIDA
Oate: 08/20/37
NON TRAFFIC SENSITIVE INVESTMENT Page: 1 of 1

BESCAIPTION SOURCE | AMOURT |
Minimum Investment per Line l

SESS WP:INPUTS LNS ST
DMS WP:INPUTS LN10 ST

Technology Distnbution
SESS WP:INPUTS LN3J 68.50%
oOMS WP:INPUTS LN34 31.50%

umquutuu—g

o

Melded (nvestment LN3*LN7 + LNA*LNB 0=
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HRCSUM

Workpaper: NRCSUM
o State: FLORIDA
Date: 08/20/97
NONRECURRING SUMMARY Page: 1 0f 1
— AMOUNT |
TINE CESCRIPTION SOURCE |
T [Network Labor A
Sensitive nonrecurring
: ::m WP:NRLINE LN10O —
4
L
8 |Mon Volume Sensitive Cost per Cantral Office WP:NRCCO LN27 prEsEn
7
8
9 |Right to Use Fees
13 :III WPINPUTS LN2O (RTETRE]
12 1
13
14 |Volume insensitive RTU per Central Office
18 |DMS
16 [NTX100AA List Price - per Office WM&: ““r
17 INTX100AA Ust Price - per Group of 100 Linee WP:INPUTS
18
19
20
21
22
23
24
8
a8
27
28
29
30

Cantaley privae e propritay iormatin
nuudumuﬂmum 5
ezt paruast 0 writied aprtemeet




NRLINE

PTAS

DEVELOPMENT OF NONRECURRING COSTS

Workpaper: NRLINE

State: FLORIDA
Date: 08/20/87
Pege: 1 0f 1

TECH: DMS & SESS

DESCRIFTION

c
F
m

SOURCE

AMOUNT

JFC 432X Per Line
Labor Effort Hours
Instaliation

Lavelized Labor Rate

instsilation Cost

(-3 BRI R

10 |Nonrecurring Cost par Line

WP:INPUTS2 LNES

WP:INPUTB2 LNT0*
WP:LEVELABOR LN17

LN3*LNB

837.189

Privala/Progrietary
Castsls priats o rogrietary lormsOon
hulﬁlﬂﬂhwtﬂﬂ
(Zoogt pursaas? 19 eTitiza agreemest,
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WRCCO

PTAS

Workpaper: NRCCO

State: FLORIDA
. Date: 08/20/97
DEVELOPMENT OF NONRECURRING COSTS Page: 1 0f 1
TECH: SESS & DMS
LINE DESCRIPTION SOURCE AMOUNT
1
2 [NISC/CTG JFC 4N2X
3 |Labor Effort Hours
4 Installation WP: INPUTS LNGS [t
5
8 |Levelized Labor Rate WP: INPUTS LNG9* 548,87
7 WP:LEVLABOR LN17
8
9 |Instailation Cost LN4*LNG | ol
10 l
11 |Nonrecurring Cost per Otfice LND ‘
12
13
14
15 [MATV JFC 430X
16 |Labor EHort Hours
17 {Installation WP: INPUTS LNSO &=
18
19 |Leveiized Labor Rate WP: INPUTS LN71* (TTRE
20 WP:LEVLABOR LN17
21
22 |installation Cost LN17°LN1S _’
23
24 |Nonrecurring Cost per Office LN22 CEEED
28
20
27 |Total Nonrecurring Cost per Office LN11+LN24 ==
28
29
30
Privata/Progrietary
Costaies privsts sad'er progrisary iefermeton.
Ky et ks msad o dhsclessd outide 0o BalSov Ceapan

sxcopt parsman 1o writtes afyvement
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CONVSUM

gaeogt purmaast to eniien agreemest

PTAS WORKPAPER: CONVSUM
STATE: FLORIDA
DATE: 08/20/97
SUMMARY OF CONVERTED COSTS PAGE: 1 OF 1

[ "GESCRIPTION SOURCE | AMOUNT |

1 Selective Clasa of Call Screaning

2 |Nonrecurring Cost

1 [Converted to per Line per Month SCCS WP:NRCONV L28 i =g

4

5 [Right to Use Fees

6 [Converted to per Line per Month SCCS WP:RTUCONY LN34 Vi g

7

8 [Total Nonrecurring Cost Converted to

9 |Menthly per Line SCCS wio GRT LN3 +LNS q
10

11 |Gross Receipts Tax Fector WP: INPUTS PG2 LNES ' 1.0183
12

13 |Totsl Norwecurring Costs Converted to

14 |Monthly per Line SCCS w/GRT LNS*LN1Y

18

16 [Monthly Costs 8CCS WP:MOSUM LN4

17

18 |Total Monthly Cost SCCS LN14 +LN18 ETE
19

20 |Non-uratfic Sensitive Termination

21

22 |Right to Use Fese

23 |Converted 10 per Line per Month NTS WP:RTUCONV LN27 =S
24

25 |Converted to per Line per Month NTS w/GRT  |LN11°LN23 -
26

27 |Monthiy Costs NTS WP:MOSUM LN2 D
28

29 |Total Non-traffic Sensitive Termination LN286 +LN27 ‘
30

Private/Propeiotary
Costals private snd/or propivtary informadien
hllﬁlﬁﬂi““
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JEMAND

PTAS WORKPAPER: DEMAND
STATE: FLORIDA
DATE: 08/20/27

DEMAND . PAGE: 1 OF 1
LINE DESCRIPTION SOURCE AMOUNT
1 |Demand
2 [1997 WP:INPUTS2 LNS1 S
1 |1998 WP:INPUTSZ LN92 P=r iy
4 1999 WP:INPUTS2 LN83 oo =i=g
4 -
8 |Presant Worth Factors
7 [1997 111 +LN11)".8 0.94809
8 |1998 101 +LN11)"1.8 0.88222
9 |1999 111 +LN11)°2.8 0.76804
10
11 |Cost of Money WPINPUTS LN3S g 11.28%
12
13 |Present Worth of Demand
14 1897 LN2*LN7 _J
15 (1998 LN3*LNS
18 1998 LNA*LND
17 |Totsl Present Worth of Demand LN14+LN1B+LN18
18
19 |Study Period E
20 |Annusl Demand expressed ss on snnulty  |PMT(LNA1LNIS.LNITY(A ey
21
22
23
24
28
28
27
28
29
10
Camtaies prively sad/sr progrictary eformation.

oy oot bs esf o dlaciassd outsida o BalZSoeth Companies
xcept purssaat 1o writied 2zreemest 18
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NRCTNV

wacept parssant 1 writtea aeement

FTAS WORKPAPER: NRCONV
STATE: FLORIDA
DATE: o820WY
PAQE: 10P 1
LINE DESCRIPTION SOURCE AMOUNT
T [CALCUCATION OF NONRECURAING ECONOMIC C
2 [EXPAESSED IN TERMS OF RATE ELEMENTS
3 ;
4 [installation Per Offica WP NRCCO LN2T7
8 |Number of Otfices Equipped WPINPUTS LSS
8 |Number of Line Clasa Codes Equipped WPINPUTE LNSS
7 [Totsl Comt LA LNE*LNG
[ ]
9 [Cont of Money WPRINPUTS LN4Z
10 |Economie Lite of switch expresssd in years WPINFUTS LN3812
11 |Yearty Cost sxpressed 8 an ennuTy AM10.ANT)
12
11 |Cont par Ling
14 |Yearty Cont sxprassed 88 on snnuiTy N1
15 |Yoarly Demand sxpressed ss an snnuity WP DEMAND LNI!
168 |Annual Cost per Line SCCS LN14ANTE
17
18 |Annusl Cost per Ling SCCO Convertad 1o
19 |Monthly Cost per Line (AL T
0
21 |Nenrscurring Cast par Line WP-NALINE LN10
22 |Monthly interest Rate 0« LS (11 201
23 |Per Line axpreased sa o Monthiy Cost PMTILNZIZ.LNIA, LN21)
24 |Economic Life of swhach sxpressed in montha WP-INPUTS LN
8
26 |Total Monthly Coet LM10 » LN2D
27
i
s
v
n
Castrins printy ssdior progrictary efornstion
-uunrmﬂumu—n
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PTAS

RTUCONY

WORKPAPER: ATUCONV

STATE: FLORIDA
DATE: 082097
PAQGE: 1 OF 1
LINE = DESCRIFTION souncl AMOUNT
1 [NTS ATU Fees
2 |sess WPINPUTS LN2D EFE
1 |oms
4 (NTX100AA List Prics - par Offics WPINPUTS LN2S
§ |NTX100AA Uist Price - per Group of 100 Linen WPNPUTS LN29
8 |Number of Festures per Office w/ NTXT00AA WPNPUTS LN3O
7
8 |OMS Discount for Software WPINPUTS L4 &G
s
10 |[RTU Feo por Feature por Ling (Volume insensitive) |LNA®(TANBILNG &=
1"
12 [NTX100AA List Prics - por Group of 100 Lines WP INPUTS, LN1D
13 |OMS Discount for Software WP INPUTE, LN42 L
14 |Discounted RTU per Group of 100 Linee LN1Z*(T-LN1 .
18 [ATU par Line (Volums Sensitive) LN14/100
18 -
17 |SE58 ATU Convertad to Menthly NTE Tenminatien
18 | Econarmic Lite of Digital Switch (Mentha) WP NPUTS. LN4O V20
19 |Cost of Monay WP INPUTS, LN3S 11.280%
20 |Menthly intersst Rete T« LNTB 11201 0.892%
21 |Monthiy per Line PMTILAZO LMY 0. ANZ) d
22
23 | Tectmology Dletributon
24 |8ES0 WP NPUTS, LNIS 08.50%
15 ([oms WP INPUTS, LNIS 11.50%
e
27 |NTS Melded ATU LM24"L21 ey
20
19 |OMS ATU Gonverted to Momthly SCCS
30 |Totsl DMS per Line |10 e e [ ]
31 |Momthiy interest Rate Y+ L8111 20-1 0.892%
32 [Monthly per Line PMTILNIY.LN 18,4301 T
3
34 |4CCS Mekied STV LMZE*LNAZ &=
s
Cestalas privaty sadler progrietay iefermzbon
My st b tsed or Gchesed owiside the BeilSowt Companies
ucept parssas 1 wilea dreseil 40




leviaber

Page 17

PTAS ORKPAPER: LEVLABOR
STATE: FLORIDA
DATE: 08/20/97
PAQE: 10OF1
mr———mm Year 1 Year 1 YearJ |
1
Fi
3| Irward Mavamaent 1 1 1
4
5| Present Worth Factors (Sea Mots below) 0. 0.8080 0.718
L ]
7|inflation per Year (Labor) 1.034) 1.038 1.034
8| Cummuiative inflation (Year 1, Year 1*Yeer 2, etc.) 1.034 1,070 1.108
9
10
11|Presant Worth of Inward Movemant (LNI*LNE) 0.0909 0.8080 0.7263
12 mmuwmw 0.9 0.084T 0.8082
13
14 mmmm#mm:wmm .41 .
umun-mm-lmmmmn 15094
18
17 Lnﬂhingfuht{l.ﬂim 1.0883
18
19
0 Hote:
21 Present YWorth Factor = 1/{1+LN231n
2 wher neY s
23 Cost of money = 11.25%
24
i
i
ki
8
29
10
Contaizg privats asd/or progrietary informatien,
May bot be ased of dtsclosed outide Be Bsfontd Campasies 4
st pariasat U writes aqrsesest !




SUM

SMARTLINE Workpaper: SUM

State: FLORIDA
Cate: 0872097
SUMMARY . Page: 10of1

DESCRIPTION SOURCE AWOURT |
T

2|Non-Traffic Sensitive Line Termination WP CONVSUM LN29 =0l
3

4|Central Office Blocking and Screening WP:CONVSUM LN18 e
5
B
7
]
9
10
11
12
13
14
15
16
17
18
19
20
21
2
23
24
28
28
27
a8
29
30

e e
Coatsim srirvta
fiay et b waad & sciossd cetssde 1 BeSond Compis 42
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COSTSUM

SMARTLINE

Workpaper: COSTSUM

Sitate: FLORIDA
Date: 08/20/97
SUMMARY Page: 10f 1
LINE DESCRIPTION SOURCE AMOUNT
T[Non - traffic Sensitive Line Termination
2|Monthly Cost WP:NTSMO LN37 -l
3|Nonrecurring Cost
4|SESS Right to Use Fee per Line WP:NRCSUM LN11 P g
5
[
7
8
9|Central Office Blocking and Screening
10{Monthly Cost WP:MOSCCS LN3T ==y
11|Nonrecurring Coet
12|Volume Sensitive nonrecurring Cost
13|Per Line Network Labor WP:NRCIUMI 3 q
14
15|volume Insensitive Costs per Central Office
18|Network Labor WP:NRCSUM LNS fuoi=se
17|Right to Use Fess
18|DMS
19|NTX100AA List Price - per Office WP:NRCSUM LN18 _l
20|NTX100AA List Price - per Group of 100 Lines WP:NRCSUM LN1T fini= .5l
P3|
2
23
24
28
8
27
28
29
30
Privsin/Proprintary
Castries prive's sad/ur progrietzy iformatie.
n-uﬁ-mmumm

axcept parszant 1 wiittea szresment



INPUTS

SMARTUINE Workpaper: INPUTS
Stats: FLORIDA
Dats: 08/20797
Page: 10f2
N Descripbon —¥ourca Vilue
TN Modal Oftice <3
2|sEs3
1| investment per Midisacond Model Ofice Output - MO1
alinvestment Per Equivalent POTS Haif Call (EPHC) Model Ofice Output - MO2
| investment per Lne CC3 Model Offics Output - MO4
8| Minimum investment per Line Model Ofice Quiput - MO
rloms
8limvestment per Millisecond Model Ofcs Output - MO
4| investment per Line CCS |llﬂllnlulwun-i
10| Mirsrmum Investment per Line Model Ofice Outpnd - MO
11|SCISAN Databass SCIS/N Version 2.3
12|sE89
ul|l|-tHTlur1:sum Agsumpoon Table em &4
14|Ave-ge Reattme per EPHC Assumpoon Table item 83
15|CCS per Digtt Defsult Table ftem 31
18|CR Catl 10 Announcement {Swich Modue) Reamme Tabke tem eAS 449
17lcR Cail to Announcement Resme Tabis Rem SAT <49
1II“
19I|CR Call 1o Announcament Raatime Table Rem #RT 4. )
20|Line Card Type ‘A’ Irrvestment Table tem 8 3
21|une Card Type ‘B Irrvestme~ Table em B 4
221cCS par Announcement Default Table tem #23
21| User Inputs into BCISAM Hetworn
24|Busy Hour Calls per Line
25|Digrts Dialed befors Screening
26
27IRTU Feen
18|sE88 Cormract PR-AT00-8 (Discounted)
25|0M8
30|NTX 100AA List Price - par Office Contract PRS00
31|NTX 100AA List Price - par Group of 100 Lines Corract PREGOD
12| Number of Festures per Office w NTX100AA Hmmmm
1
14| Technology ODletributon Demand & Faciity Repon - NALS
15|5ESS 68.50%
16/0MS 3r.50%
.1
18|Cost of Money Study Assumpson 1125%
"
10| Ecanomic Life of Digital Swaching Equipment (Monthe) | Network 0
41|Study penod b |
42| ocaton Life (Monthe) Product Mansgement 4l
43
44|0MS Discount for Software Contract PROSCO =
45|0MS Discount for Hardware Contract PRS00

Y]
a7
48
49
50

44
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acept pursasat (o writtea ¢jresmest

SMARTLIME Weorkpaper: INPUTS

State: FLORIDA

Cawm: OL20MT

Page: 10l1

~IR T Uescnghen Yource Vilue Vilue Velue
Ly
52|womnmes |Hours) by JFC | | Metwor
L) Par Switch Job Funchon Code
£4|NISC/TCO
18| Sunten & Trunk Basad Translabons AMIX
@ Instad <=l
57
LA IMATY
£5|C0 instadl & MTCE Fiald - Swiich Equip 430X
&0 ingtad H
a
42
HJFHLH
&4 |Riscant Change Memory Admunaraton Group  [4N1X
68 Iingtad —
&4
ar
£8|Labor Rates
89 |4NIX Fundamental Study 43,590
TO|aNIX b 11
T1]430X 180
72| inflaton Rate Year 1 ﬂli
71} inflaton Rate Year 2 1028
74|infiston Rate Year 3 1038
75
78 |Factors Fundarmaentsl Shudy e 0C 10C
7T Laveizason/inflgbon Factor om0
78| Teico in-plant Factor 11180
15 |{MCEAP Facior 10997
80! Land Losding Factor 0000
81| Buscing Loading Factor 01383
52| Deprecenon Factor 01000 | 00000 0.0218
u.rnacmrn 007:3| 01128 0.0819
BMACFC inc. Tax Facior 00324f 00508 0.0418
H[H:ﬂ:ﬂluﬁ!-' Q 0 0000 0.0028
88 | Ag Velorem Faecior 00133 on 0.0172
a7
58| Groes Recopts Tex Fector 10183
1]
30| Cwmand Demand Anstyss
S| 1987
2[196%8
93199
!
54| Humber of Oces Equipped
o8| 1997 |0 & F Databass
&7
38| Mumbaer of Line Class Codes Equipped Toril
kil
100|Note Thers ars no disconnect Bmes for e BANVIce. |
PrivataProgristary
Costains privats sdiw progristary Iformation, 45




MOSUM

SMARTLINE Workpaper: MOSUM
State: FLORIDA
Date: 08/2007
MONTHLY SUMMARY Page: 10of 1

"TINE DESCRIPTION SOURCE | AMOURY
i

2|Non-Tratfic Sensitive Line Termination WP:NTSMO LN39 o)
3

4|Central Office Blocking and Screening WP:MOSCCS LN39 g5
5
s
7
8
9
10
1

12 3
13
14
18
16
17
18
19
20
21
2
23
4
28
28
7
]
9
30
Priveta/Progrietany
Contalng private and/or progrietar “~‘ormation 46
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SMARTLINE

Hon - traffic Sensittve Line Termination

NTSMO

— oW
L .
Ty | i Lid L
LN LN
N LNT4 - ¥

17 Coadad Invesbran

1. N TIT ey e I e |

19(Ceorecaton Facio

10[Corecabor

1 [ACFCTON

Vil Tl i *

SEISNERREN

o008

0.0418

Presafragriesy
Costetr bty sl prescistary lnformation,
Einy eat ba ened o duckmad extatés B0 Baliouis Compantss
axmagt Jarsuant % writss agreemet




§CC3

SMARTLINE Workpaper: SCC3S
State: FLORIOA
Oats: 0NI0AT
Page: 10of1

SOURCE ANCURT |

LNS*LN1 LN

LNTO"LNAILNIALNI B+LNI0TLNT 3 LN
LNS"LN1I"LNZOANTS

LN2+LNI+LN4

(WPINPUTS LNJ
(WP INPUTS LN4
WP INPUTS LNS

WPINPUTS LN24
WP INPUTS LN28 "

WPINPUTS LN14
[WPINPUTS LN1S
WP:INPUTS LN18
'WP-INPUTS LN1T
WPINPUTS LN1J

LNZOLNII LN
LNSOTLNTILNT4+LNIOLNT LN
LN24+LN28

[WP-INPUTS LNS
[WPINPUTS LNO

12| SCISAN Dstabase

34|CR Call o Announcement 'WPINPUTS LN1O
35|CCS per Announcemant WP-INPUTS LN22
28| Technology Distribution
IT|SESS WP INPUTS, LNJS

19| Meided Investmant LNS"LNIT+LN26"LNIS

i Wennd: a MK

Castaim privats sad/or progristary Eormation
By 1t 19 poed o Giachenod ooinsts B GedSeml Cegaus

Cmt g s wiiaa agrvsment 49




SMARTLINE Workpaper: NTS
State: FLORIDA
Date: 08/2019T
NON TRAFFIC SENSITIVE INVESTMENT Page: 10of1
TINE UESCRIPTION SUURTE AMOURT |
1
2{Minimum investment per Line
J|SESS WP:INPUTS LNS
4|DM8 WP:INPUTS LN10
S|Line Card Type ‘A’ WP:INPUTS LN20
&§|0OMS Discount for Hardware WP:INPUTS LN4S
7ICost of ‘A’ Card LMNE"(1-LNG)
8
9|Line Card Typs 'B' WP:INPUTS LN
10|Cost of "B’ Card LN$*(1-LN6)
11|Difference in Carde LN10-LNTY
12 ‘ .
13(DMS Minimum Line Investment for SmartLine LN4+LN11 .
14
18
16{Technology Distribution
17|SESS WPINPUTS LNIS §0.5%
18|DMS WP:INPUTS LN3S 31.5%
19)
20|Malded Investmaent LNI'LN1T+LN13'LN10
1
12
23
24
28
24
a7
28
29
30
Privata/Proprietary
Contains privats aad/or progrietar) Whermation
May oot be e o0 dhclosad cutsida 00 BelSe® Compasion
wzcept pursaiat o writtas agreement
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NRCSUM

SMARTLINE Workpaper: NRCSUM
State: FLORIDA
Date: 08/20/97
NONRECURRING SUMMARY Page: 10f 1
— DESCHIPTION —“SOURCE__ | AWTINY |
Network Labor

‘ﬂﬂ‘“ﬁ““-ﬂs

e
=M -0

14
18
18
17
18
19

1

24
28

28NS

PerLine

Volume Sensitive nonrecurring Cost

Right to Use Fees
Volume Sensitive

mvmmmmwm

WP:NRLINE LN10

Non Volume Sensitive Cost per Central Office WP:NRCCO LN27

NTX100AA List Price - per Office WP:INPUTS 420
NTX100AA List Price - per Group of 100 Lines WPINPUTS LN31

11

Costaiza privata and/or propristary ihormation.
Ry ot b9 e o Gacicsed outisdd 4 Gellend Compasisn
e gt b it vl
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NRLINE

SMARTLINE Workpaper: MRLINE
State: FLORIDA
Date: 0872017
DEVELOPMENT OF NONRECURRING COSTS PER LINE Page: 10l 1
TECH: OMS & SESS
LINE DESCRIPTION SOURCE AMOUNT
1[JFC 432X Per Line
2| Labor Effort Hours
3{installation WP:INPUTS P2 LNGS T
4
§|Lavelized Labor Rate WP:INPUTS P1 LNTE® 137.188
s WP:LEVLABOR LN1T
7
8/installstion Cost LNI"L~d
]
10|Nonrecurring Cost per Line LNS .
1" y
1
17
1
18
"
1
1"
19
20
b1
n
n
u
2
2
ar
m
b1 ]
20
Private/Propristary
Caataim privats sadier prowrietary irmation
g et b good W Geriised aitide T DelSesth Compasise
gt jarsaiat b writag igremel
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NRCCO

SMARTLINE Workpaper: NRCCO
State: FLORIDA
Date: 082097
DEVELOPMENT OF NONRECURRING COSTS PER OFFICE Page: 10f 1
TECH: SESS & DMS
LINE DESCRIPTION SOURCE AMOUNT

1

2|NISCICTG JFC 4NIX

|Labor Effort Hours

4|instailetion WP:INPUTS P2 LNSS S
5

8|Levelized Labor Rate WP:INPUTS P2 LNSY* $48.508
7 WP:LEVLABOR LN17

’

9|installstion Cost LNA"LNG

10 :
11|Monrscurring Coet par Office LNY ¥

12 ,

13

14

18|MATV JFC 430X

18|Labor Effort Hours

17{instilation WPINPUTS P2 LNGO -r
1

18|Leveiized Labor Rate WP:INPUTS P2 LNTY* $44.130
20 WP-LEVLABOR LN1T

2

22|installation Cost LNATLN1TS fiira 5]
23

24|Nonrecurring Cost per Office LN22 [ =onenza]
28
b

27|Total Nonrscurring Cost per Office (Lt seinze G
2

29

30

Privat/Proprietary
Containg private andicr propristay information.
hlhﬂlmmumm

axcapt pursaast to writtes agresmest
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CONVSUM

SMARTLINE WORKPAPER: CONVSUM
STATE: FLORIDA
DATE: 08207
SUMMARY OF CONVERTED COSTS PAGE: 10F 1

DESCRIFTION SOURCE | ANOURT |
1 Saiaciive Class of Call Scresening
2|Nonrecurring Cost
3|Converted to per Line per Month SCC3 WP:NRCONV LN28 REESTEELG
F
5|Right to Use Fees
§|Converted to per Line per Month 8CCS WP:RTUCONV LN34 Sy
7
8| Total Nonrecurring Cost Converted to
9Monthly per Line SCCS wio GRT LNI+LNS frcowr |
10
11|Gross Receipts Tax Factor WP: INPUTS PGZLNSS | .  1.0183
12
13|Total Nonrecurring Cost Convertad to
14|Monthly per Line SCCS wiGRT LNS"LN{1 &=
18
16! Monthly Costs SCCS WP:MOSUM LN4 &=
17
18| Tatal Monthly Cost 8CCS LMideLN1E =R
19
20|Non-traffic Sensitive Termination
21
22|Right to Use Fees :
23|Convertsd to per Line per Month NTS WP:RTUCONV LNIT &=z
24
28|Converted to per Line per Month NTS wiGRT  |LN11"LND) Jitiiaiis]
8
27| Monthly Costs NTS WP:MOSUM LN2 [====:]
2
29| Total Non-traffic Senaltive Termination LN2SeLNIT ()
0

Privata/Progrigtary
Costaim privals sagor proovietary iformation.
.ﬂlﬁrﬂﬂhmm

et pensast Yo writed agreemeel 54
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HRCONV

WORKPAPER: NRCONV
STATE: FLORIDA
DATE: 0&20M7
PAGE: 10F1

SCURCE AMOUNT

WP:inputs LN4OM2
PMT{LNS,LN10,LNTY(-1)

LN11
WP:Demand LN20

LN14LN1S

LNiTH2

nit lsl.ul

WPNRUNE LN10

i1 +LNS 112
PMTILNZZLNIA,ANZT)
WP:INPUTD LN3S

1.k
Ak

LN1D +LN23

FLSMARTM . XLW

Private/Propristary
Contales privats sod/or progrietary iformation
hdlﬂl“ﬂhﬂﬂhﬂ

wospt parvaast 1 writias agysestet ‘s




CEMAND

SMARTLINE WORKPAPER: DEMAND
STATE: FLORIDA
DATE: o&/2097
DEMAND ; PAGE: 10F1
|
LINE DESCRIPTION SOURCE AMOUNT
T[Demand, End of Year
2|1997 WP:INPUTS2 LNM
31998 WP:INPUTS2 LN92
41999 WP:INPUTS2 LNSJ
-
6|Presant Worth Factors
T|1997 1{1+LN11*.8 0.54809
B8|1998 1N1*LN11)*1.8 0.88222
91089 1N1+LN11)*28 0.76804
10 .
11|Cost of Money WPINPUTS LNYS : 11.26%
12
13| Present Worth of Demand
141997 LNZ*LNT
18/1908 LNI'LNS
1686|1999 LN4"LND
17|Total Present Worth of Demand LN14+LN16+ /118
18
19|Study period WP inputs LN41
20|Yearly Demand expressed &s an annulty PMTILNT1LLNAOLNIT) (1)
21
22
23
24
28
20
Fid
Fi |
a9
0
Private/Propristary
Costales privat asd/or propristary kormation,
Tz oot b esad o Gscicsad owtida O adSesD Companier
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RTUCCNY

wacapt puriaant b9 eritiss apeement

LA I L L]

SMARTLINE WORKPAPER: RTUCONV
STATE: FLORIDA
DATE: osonT
PAGE: 1OF 1
LINE DESCRIPTION SOURCE AMOUNT
1|ATU Fess
2|9€53 WP:INPUTS LN2S
Joms
4|NTX100AA List Price - per Office WPINPUTS LNJO
5|NTX100AA List Price - per Group of 100 Lines WPINPUTS LN
& |Number of Features per Ofice wi NTX10JAA WPINPUTS LN32
T
8|DMS Discount for Software WRINPUTS LN44
| |
10|RTU Fee per Festure per Line (Volume insensitive) LN4*(1-LNSVLING
1
12|NTX100AA List Price - per Group of 100 Lines WP INPUTS, LN31
13| DMS Discount for Software WP INPUTS, LN
14|Discountsd ATU per Group of 100 Lines LI (14N1D)
18|ATU per Line (Voluma Seraitive) LN14M00
1
17|Sess RTU Converted to Monthly NTS Termination
Economic Lite of Digital Switch (Months) WP INPUTS, LN 120
'WP INPUTS, LN38 11.250%
1L I D 0.892%
|PurriLzo.L1e,42) ==
WP INPUTS, LNIS 5.50%
WP INPUTS, L3S 31.80%
LML
29|08 RTU Converted to Monthiy BCC3
LM1G+LN1E
1 LNAREA (TN ) 0.0089
PAITILI1L10,430) =g
LM2EmLNI2 ol
Privata/Progristary
Castaing privats sadur propristary \ermaten
Ty not b esad o @aclosed cutuide B4 BelSoed Compsin
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WORKPAPER: LEVLABOR
SMARTLINE s
DATE: oWz0n0T
PAGE: 10F1
WW \(TTA Year 1 Yeers |
|
: Irrwenrd Movemant 1 1 1
i
4| Prasent Worth Factors (See Mote below) 0.0949 0.5080 0.720)
8
1.0%4 1.028 1.038
Yoar
:mmm" hﬂlﬂmﬂﬂ‘l.?ﬂl'fﬂl. wis.) T 1.034/ 1.010 1.109
]
. 0.0080 0.7283
11| Present Worth of Inward Movemaent (LMI'LNE) 0.0089
12| Present Worth of Cumulstive Inflation (LNE"LNS) 0.9704 0.8847 0.8082
13
MMRMMdMWﬁNMH 4
1llndmmammuumn 26004 d
[ ]
17|Levelizing Factor (LN1SAN14) 1.04 3
18
19
ki) Hote:
n Presant Worth Factor » 151+LN23)*n|
n whire sy
e | Coat of money = 11.28%
bl
8
n
Fij
8
b1 ]
30
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BELLSOUTH TELECOMMUNICATIONS, INC.

RECURRING UNIT COST DEVELOPMENT - APPENDIX B
RATE ELEMENT SPECIFIC COSTS WORKPAPER 2

PAGE 13 OF '8

SERVICE NAME. IPP Coin Cost Study - TSLRIC
ITEM: 003
15t Minute of Use
FLORIDA

CR) (8)

TOTAL UNIT INVESTMENT

INVESTMENT RELATED CAPITAL COSTS
Expents

Cepreciation

Cost of Money (11.25%)

Income Tax Expense

Total (LN18+LN18+LN20) i e oty

INVESTMENT RELATED OPERATING EXPENSES
Plant Spectic Expense
Directly Attributed Shared Expense
Ad Valorem and Other Taxse
Total (LN24+LN2S+LN2¥)

TOTAL INVESTMENT RELATED UNIT COSTS (LN21 + LNAT)

GROSS RECEIPTS TAX
MINUTE OF USE COST INCLUDING GROSS RECEIPTS TAX

OTHER NON INVESTMENT RELATED EXPENSES WITH GRT

TOTAL MINUTE OF USE COST INCLUDING GROSS RECEIPTS TAX..........oocnuasmirnses
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ey oot b wmad or Ghnciosad ttside B belon Compotins
ccept parssast 1o writhha agreemedt, 61




- B T -

BELLSOUTH TELECOMMUNICATIONS, INC.

RECURRING UNIT COST DEVELOPMENT - APPENDW B
RATE ELEMENT SPECIFIC COSTS WORKPAPER 2

PAGE 4 OF 1§

SERVICE NAME. IPP Coin Cost Study - TSLRIC
ITEM: 004

Esch Addiional MOU

:

@)
TOTAL UNIT INVESTMENT

INVESTMENT RELATED CAPITAL COSTS

Oeprecation Expense
Cost of Money (11.29%)
income Tax Expense
Total (LN18+LN18+LN2O)

INVESTMENT RELATED OPERATING EXPENSES
Plart Spectic Expense
Directty Altributed Shered Expense
?#UMHMT-
(LN24+LN2%+ILN2O)

TOTAL INVESTMENT RELATED UNIT COSTS (LNG1 +» LNAD).
GROBD RECEIPTE TAK ..o csiisemressrossssttmessitesstemmes it s s et bbbt e -
MINUTE OF USE COST INCLUDING GROSS RECEIPTE TAK.........coninissmmmsmssasns -

OTHER NON INVESTMENT RELATED EXPENSES WITH ORT... ..ccccovnnnnrammnimrrmmsnans

f-‘
e

TOTAL MINUTE OF USE COST INCLUDING GROSS RECEIPTS TAX......cianiscasns
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USOC INVESTMENT DETALS
CSHUMBER

ACE REPORT 10
CSNAME PP Coin Cost Study - TSLRIC
TARFF ELEMENT 1sl hinude ol Lisa &asa7
Sigc  Tanll Red usoC oxdsa Tochnalogy Vo Sen Econcm Type  Investment Bess
003 Vs DR
PREMAFY INVES TMENT DAT

MVESTMENT LOADENG FACTORS SUPPORT STRUCTURE LOADSNGS MNVEST

NT

T

2 The investment for Suppon SIuctire L cadings & calcussied by mulighang S eppicable lbadng factor by e sum of wrventments for each premary Fecld Code
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PTAS & SmarLine Cost Studies

Development of Regional Administration Cost Per Line

-
=

L= TR P

Gad B B B B B B BRI B B B sl oS ol ok ok ol ek sk ek b
O W m <At W@ =000 E0 WM =0

Levelized

Avaiable Actual Labor
Job Head % Head Annual Annual  Rate
Grage Job Cescription Count Count Hours  Hours Per Hr

(8) (C) (D=A*B*C) (E)

JG58 COU Product Manager 20% 1888 § 5282
JG58 COU Project Manager 100% 1888 $ 48.07
JG58 COU Market Manager 50% 1888 . $ 48.07
JG59 COU Pricer 50% 1888 $ 5282
JG58 Cost Matters 10% 1880 $ 4050
JGS9 Sales Manager 100% 1888 ’ $ 5262
JG58 Sales Acct Exscs 100% 1888 $ 4807
JGS7 System Designers 100% 1888 $ 4200
WS10 Clerk 100% 1088 P 3 3106

Total Regional Administration Cost (Sum Lne1....9)

Projected PTAS & SmartLines EOY 1008
Projected PTAS & SmartLines EQY 1897
Projected PTAS & SmartLines EQY 1998
Projected PTAS & SmartLines EQY 1999

Projected PTAS & SmartLines Mid Yr 1897 ((Ln12+_113)2)
Projected PTAS & SmartLines Mid Yr 1908 ((Ln13+1 114)2)
Projected PTAS & SmartLines Mid Yr 16989 ((Ln14+Ln18)2)

Levelized Projected PTAS & SmartLines (NPV Lns{18,17&18YNPV of 1,141)

Annual Cost Per PTAS & SmartLine (Ln10AN18)

Monthly Cost Per PTAS & SmartLine (Ln21/12)
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PTAS & SmartLine Services




PTAS & SmartLine® Cost Studies

Introduction and Overview

Public Telephone Access Service (PTAS) and SmartLine Service are coin line
services provided by BST to Independent Payphone Providers (IFFs). PTAS is
essentially the same as POTS. It works in conjunction with a ‘smarnt” coin
telephone set which provides the necessary coin service functionally (ie.
counting of coin deposits, refunds, etc.). Conversely, SmartLine service is
designed to work with a "dumb® coin telephone set, the necessary coin control
features being provided as an integral part of the service.

Study Technique

These cost study results wer developed using Total Service Long Run
Incremental Cost (TSLRIC) nisthodology. TSLRIC methodology utilizes
inu‘Mmﬂngmlquulrﬂdmmﬂmwindm-ldw
mudwmwam-m.um.mmumum
saved if the services wera not offered. TSLRIC data include both volume
sensitive as well as any volume insensitive costs. TSLRIC data may aiso be
recurring as well as non recuring in nature. Costs which support multiple
pmm.mmummmwmwummnmm
as shared costs. Shared costs, while not appropristely included as part of
TSLRIC, are aiso identified. Shared costs are appropriately considered in pricing
decisions involving all services which share a particular resource.

Cost Companents

PTAS and SmartLine services are comprised of a subscriber loop, non-traffic
sensitive line termination, central office blocking and screening, and usage.
Also, BST headquarters staff provides product support.




The subscriber loop constitutes the largest portion of the costs. The loop s
comprised of the physical transmission facilities extending from the central office
to a demarcation point at the customer's premises. The cost of vanous locp
designs s determined by the loop charactenstcs and associsted equipment as
follows: type of cable (copper or fiber, size/gauge, length); facility make-up
(integrated, non-integrated), serving area intarface (cross-box), type cable
placement (aenal, buried, underground); etc. The average investment in a loop
is determined by BeliSouth's Loop Cost Model, a Paradox based database
model which houses all the facility and equipment charactenstics described
above.

Nnn-lu {N) line terminations and I'-I"I Sanninu
and Blocking features are provided through equipment, 'software and
provisioning activities in the central office.

The NTS line termination is a dedi sted unit in the central office switch. This
connection provides the end user with access to

access to other services such as 911, opertor and
assistance. It also provides basic functionalities such as dial tone, dialing
capability, and a telephone number. The central office processor is used lo
switch, route, and establish calls as well as to administer the screen
blocking functions. Central offics investments are developed based on cost
characteristics which are driven by end user usage pattems. These
characteristics are housed in a BeliCore switch co-' model - SCIS (Switching
Cost Information System) - which develops investments for the various switch
components based on vendor design criteria and BellSouth engineering rules.

Software expenss is incurred through Right to Use (RTU) fees paid to the switch
vendor for the use of festures. The screening and blocking feature is a software
controlied capability. Some software costs are purchased for a group of features
in a “feature package’. Such costs are considered “shared costs” which are not
included as part of TSLRIC.

i

Provisioning expenses are incurred through the labor expenditure required to
perform central office transiations necessary to establish the screening and
biocking. These iransiations are performed both on a per line and a per office
basis. Expense levels are determined by muitiplying provisioning worktimes by
labor rates.



Local Usaga

Local usage makes use of central office switching and interoffice network
resources. Central office switching is provided through traffic sensitve portions
of the switch, primarily the processor. The interoffice network consists of the
trunk side of the central office switch, interoffice trunking facilities, and tandem
switches. Investments associated with both central office and tandem switching
are developed using the BeliCore SCIS model as discussed above. The
procedure used to develop investments in the interoffice trunking facilities is a
generally accepted telecommunications industry practice. The basic concept is
that investment levels are set by the need to provide service during the peak
busy periods. BellSouth's Switched Network Calculator develops investments in
the interoffice trunking facilities.

Staff Suppont

PTAS and SmartlLine services are supported by personnel on the BST
headquarters staff. These personnel provide support in the aregs of product
management, pricing, sales, and product cost. Expense levels are determined
by multiplying the estimated labor hours for various personnel by their respective
labor rates. This is a shared ex snse which is assignable to the public product
line as a whole, but not to either |/ dividual service.

Detailed worksheets in subsequent sections provide the detailed development of
cost for each of these components.




PASRSLTS.XLS ; TSLRIC Results - PTAS & SmartLine Services e/

2. Florida

3  Note: All amounts are stated on a per line basis except as noted.
c D E F G
Volume Sensitive Volume Insensitive
Mo Equiv |
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Non-Traffic Sensitive Termination
&
Central Office Blocking and Screening

PrivslaPrapristsy
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PTAS

SUMMARY

SUM

Workpaper: SUM

State: FLORIDA
Date: 06/20/97

Page: 1 0ol 1

BESCHIPTION

SOURCE

YT L LLE N

Non-tratfic Sensitive Line Termination

cmnmmnm

WP:CONVSUM LN29

WP:CONVSUM LN18
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COSTSUM

- mms Sk WY 8

PTAS Waorkpaper: COSTSUM
State: FLORIDA
Date: 06/20/87
SUMMARY Page: 1011
LINE DESCRIPTION SOURCE AMOUNT
1 |[Monthly Cost
2 |Non Tratfic Sensitive Termination WP:NTSMO LN37
3
4 |Central Office Blocking and Screening WP:MOBCCS LN37
5
6 [Total Monthly LN2 +LN4
7
8
9
10 .
11 |Nonrecurring Cost g
12
13 |Volume Sensitive Nonrecurring Coet
14 |Per Line Metwork Labor WP:NRCSUM LN3
15 |SESS Right to Use Fee per Line WP:NRCSUM LN11
18
17
18
19 |Voluma insensitive Costs per Central Office
20 |Network Labor WP:NRCSUM LN
21 |Right to Usa Fees
22 |DM8
23 INTX100AA List Price - per Office WP:NRCSUM LN18
24 |[NTX100AA List Price - par Group of 100 Lines WP:NRCSUM LN17
25 *
8
27
28
29
a0
Prival/Pragristary
Costuies privets asd'er progrietary informetion,
Moy o0t ba ned cr disclosad outsida the BeliSouth Cempanine
xcept persuant o wnittea Sgreemccl 26




LHPUTS

PTAS Workpaper: INPUTS
Stets: FLORIDA
Onts: OW/20/97
Poge: 10f 1
N Heserpoon Tource
L  Werson 4.J
Rl
3 |invastmant per Mdigacond Mogel Office Output - MO
& |invastment Per Egquivalent POTS Mait Call (EPHC) Model Otfice Output - MO2
& |inwantment per Ling CCS Modal OMice Cutput - MOA
& | Minemum investmant per Line Model Office Cutput - MOJ
7 |DMS
B |investmant per Mdlsecond blodel Office Output - MO
9 |investment per Line CCS Mogel Office Output - MO4
10 |Miremum Investmaent per Lina Model Office Output - MO
11 |SCISON Datshass SCISAN Varsion 1.3
12 |SES8
13 |BH HT for 12 Sec Announcment Apsumptson Table item 14
14 |Averga Reaiteme par [PWC Aspurnpten Tabie item 13
18 |CCS par Diget Defauit Teble nam #31
18 |CR Call 1o Announcement (Switeh Modulal Resmime Table item FAS 449
17 |CA Call 12 Announcemant Reatoma Tabla item FRT 449
18 |OME
19 |CR Call to Announcement Rapityng Table iem FAT 440
10 |CCS par Annguncemaent Oafe Tabia fam 1)
11 |User ingusta inta SCISAN Metw 'k
12 |Busy How Calla per Line
23 |Digrta Disisd belors Screenng
14
15 |[NTU Fesn
18 |sass Conmact PA-§700-8 (Discouned
17 (DS
18 |NTX100AA List Pricas - par Office Contract PREDOO
29 |NTX100AA List Price - per Group of 100 Lines Contrect PROBOD
10 |Number of Festures per Office wi NTX100AA CAIS Exwract (OA Surregatel
n
311 | Technalogy Dlewitasgen Demand & Feclity Rapant - NALS
13 |SESS sA8%
14 |OMS 1.5%
b ]
38 |Comt of Monay Study Assumpnon 11.25%
7
18 |Eeonomic Lite of Dignal § avtching Eguipment (Month | Network 110
19
40 |Location Lile (Monthel Proguct Mensgement 48
41 |Study Penod 3
41 |OMS Discoun for Seftware Contract FRABOO
4l
il
4l
a8
a7
an
49
40
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PTAS Workpaper: NPUTE
Stets: PLOMIDA
Dwts: 08/20/97
Page: 10l
= Seseronen Touren Vsbos Ve T

L4

§1 |Worntsmans (Moursl by JFC HeTwore

1] [Per Switeh Job Funcvon Code

54 |MISCTCO

88 [Switch & Trunk Based Translations ANIX

T gt -

57

&8 |MATY

55 [CO install & MTCE Fiald - Switch Egup 430X

60 natas S

an

82

83 |Per Line

£4 |Recent Changs Memory Admengtration Qrou ANIX

83 e .r

-]

ar h

48 |Labor Rates

a9 |amax Fundamantsl Study 143 580

70 |aM1X 34 810

71 430X #43.100

72 |inflation Rate Yoor 1 1,034

73 |inflasen Rats Year 1 1.038

74 |inftavon Rate Year 3 1038

T8

718 [Factors Fundam s Sthady rc 10C 10€

77 |Laveigstoninflanen Facter 2.9

T8 |Telco in-plant Fector 11180

79 [MCELP Factor 1.0007

80 |Land Losding Factor 0.0083

81 |Building Losding Factor 0.1383

81 |Deprecaguon Fector 90,1000 | 0.0000 Q.0218

83 |ACFC COM Factor 00718 | 0.1128 00818

84 |ACFC Ing. Tan Facter 0.0324 | 0.0808 0.0418

28 [Pram Specidic Facta 00483 | 0.0000 0.0038

88 |Ad Valorem Fagtor 0.0133 | 0.0133 0.013)

a7

§8 |Gross Mecsspts Tas Facuer 1.0183

a

30 |Demand O Arashyis

91 (1907

91 [1998

91 |1999

94

3% [Number of Offices Equipped

394 |1507 O & F Database

7

98 |Number of Lina Class Codes Louipped Tanit

41 ]

100 (Nete: Thars sre no Suconnect timas for this service.
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MONTHLY SUMMARY

HOSUM

Workpaper: MOSUM
State: FLORIDA
Date: 08/20/87
Poags. 1 0f 1

SOURCE

AMOUNT

- - R T

Non-traific Sensitive Line Termination

Central Office Blocking and Scresning

WP:NTSMO LN39

WP:MCOSCCS LN39

e L T TR
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PTAS Worpaper: MOSCCS
State: FLOMIDA
Data: OW20/87
Cantral OMice Blotking and Scresning Poge: 10l
LiNE Desengan Soulc 10C 108
1 [lmvestmant W §CCS LNID
2 [Laveszavoninfianon Fector Wik INPUTS PO2 LNTTY 0.9990
3 [iInflated investmem LN *LNZ
& {in-plant Fecton
] Talco WP iPUTS PO LNTE 1
. inflated [CEET
7 [Mise Commen & Power
8 [MCEAP Factor WP INPUTS PO2 LNTS | 0887
3 [Lossed investment LNE*LND
10
11 |Losdng Fectomn
12 Land Factor Wi INPFUTS POT LNBO 0.0083
13 Land Investment *LNT2
14 EIE |wn INPUTS PO L1 2 1
18 | Sudding imvestmant LN LM14 -
il Tﬂﬂl—lﬂﬁm Elh LN18
17 [Losded nvestmant LN, Ln18
18 |Caleuiation of a
19 |Depreciation Factor Vﬂlm 'ﬂ!ﬂ! 0.1 0. 0218
20 |Depreciation TN
21 [ACFC COM Factor WP INPUTT ¢ o.orie a.11 0.0819
11 (ACFC COM CIERTEL
23 |ACFC ing. Tax Fagtor WP INPUTS P2 NS4 o.0418
14 |ACFC Ing. Tax Llll?:w
Fi ] Msﬂm * -
19
17 Hﬂmlﬁ ﬂhﬂﬂ]m 0 ] 0.0038
28 [Mamt Spectic Lipenss 17*
29 [Ad Vaiorem Facter ’%%m_u-u 0.0 0.01 0.0133
30 X9 Valorem Experse (CTERTE)
:;
1 [Avue Operving Cov __(NIS UM
34 | Totsd Asvussl Costn mit
38 |Anvwal Cost wie FRCa LM [377C,16C.200)
»
37 (Tots 1
38 |QRT Fecws W INPUTS PO LMSS
29 [Total Momivy Cost for SCCB LNIT"
40

5 ]
oy os b esad o €tioent
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PTAS Werkpager: NTEMO
State: FLORIDA
Cate: 002087
Hon-trathe Senartve Line Terminstion Page: 1 0l 1
TRE Wescrgnon
1 | iAvastmant
2 lei‘llmﬂdmltﬂﬂ Faciow m
3 [TPWated Investmant
& Factomn
s [ Tees WFIRPUTS POZLNTE | 11180
o [Tiam eied Trvamment ORI
7 [Wisz Tammen Tgapment & Fower
s [FTTEF Factor IWF.MEIM T oy
] Irvw @R
10
"
12
13 [ Land Invesirmem
14 actor
11 | [ 1
18 - i

21 [KTFC COM Foaior lg WA RITONT
22 [ACFC COM | 'TRIY =FTMT

13 [REFT Tnc, Tan Factor Wi RPOTS RITUWE
24 [KCFC Inc. Tax - ST
28 [Krrwel Copital Cowts R+ L |
28

FLOTASM LLS
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PTAS

Central Office Blocking and m

s

Workpages
State:
Date:
Poge:

sCCa
FLORIDA
082097
10l

Line CCS
Tatal investment - DMS

CEFUEYBLENERRUNESEalaaron

LNJO LN13*LNT4 + LNIO*LN1I*LN3S
LMN14 «LN28

Rl GISCNIPTIGN SOURCE AMGURT |
T [STEE Investment Development
1 |Getung Started Investment LNB*LNYI*LNDY
3 |une CCS ILNTOLNT 3 LN 4 LN1 9 + (LN1GLN13*LN2D)
& |Call Investmpnt LNB*LNII"LNIO/ANTS
8 |Total Investment - SESS LNZ +LNI +LN&
[
7 |Model Offica Qutputs
8 [MO1 - Investmant per Millisecond WP INPUTS LND
9 |MO2 . invesiment Per EPHC WP INPUTS LN4
10 |MO4 . investmant per Line CCS (WP INPUTS LNS
1"
Usar Inputs
Busy Hour Calla per Line WPINPUTS LN22
Digets Disied bators Scresmng WPINPUTS LN2]
SCI8/N Databese .
SESS Z
Averge Rssinme per EPHC WRINPUTS LN14
CCS per Digrt WPINPUTS LN1S
CA Call to Annguncamaent WRINPUTS LN18
CA Call to Announcement WPINPUTS LN1Y
BH HT for 12 Sec Announcement WP INPUTS LN1J
OMS Investment Development
Getong Started invequmant LNZ9 LN1I*LNIL

Model Otfice Outputs

MO1 - Investment per Milisecond WP INPUTS LNE

SCI19/N Detabase

OMS

CR Call to Announcement WRINPUTS LN1S

CCS par Announcement WEINPUTS LNIO

Technodogy Dletributon
37 |SESS WP INPUTS, LN2D 68.50%
38 (OMS WP INPUTE, LNJ4 31.50%
19 |Mekied Irvestment luu-uuhmwmu fhe
40
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w3

NON TRAFFIC SENSITIVE INVESTMENT

Workpaper: NTS
State: FLORIDA
Date: 05/20/97
Page: 1 of 1

LINE

OESCRIPTION

SOURCE

AMOUNT

Minimum Investment per Line

SESS
oMs

Technology Distribution

SESS
DMS

Melded Investmant

WP:INPUTS LN8
WP:INPUTS LN10

WP:INPUTS LN3J
WP:INPUTS LN

LN3*LNT «LN4ALNE

-

68.50%
11.50%

b A mer ey Banta
uuuu'::ul.ﬁnmm
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PTAS Workpaper: NRCSUM
State: FLORIDA
Date: 08/20/87
NONRECURRING SUMMARY Page: 1011
(CINE ~— DESCRIFTION — SOURCE |
T [Network Labor
2 |Volume Sensitive nonrecurring Cost
3 [Per Line WP:NRLINE LN10 s aial
4
L]
& |Non Volume Sensitive Cost per Central Office WP:NRCCO LN27 faepss==0)
7
8
9 [Right to Use Fess
10 |Volume Sensitive
11 [5ESS WP:INPUTS LN20 &=nam
12 .
13 s
14 |Volume Insensitive RTU per Central Office
16 |DMS
18 [NTX100AA List Price - per Office WP:INPUTS LN28 _’
17 |NTX100AA Uist Price - per Group of 100 Lines  |WP:INPUTS LN29 & =
18
19
20
21
22
23
24
28
8
27
28
19
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WRLINE

Workpaper: NRLINE
State: FLORIDA
Date: 08/20/97

DEVELOPMENT OF NONRECURRING COSTS Pege: 101 1

TECH: OMS & SESS

LINE OESCRIPTION

SOURCE AMOUNT

JFC 432X Per Line
Labor EHort Hours
Instailation

Levelized Labor Rate

instaillation Cost

[0 NI B T e

10 |Nonrecurring Cost per Line

WP:INPUTS2 LNSS J iy

WPINPUTS2 LNT0* $37.19
WP:LEVELABOR LN17

LNI*LNE

tectain ot wdfe e Ehmsba

-uua-m-ﬁuumw
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NRCCO

PTAS Workpsper: NRCCO
Stats: FLORIDA
i Date: 08/20/97
DEVELOPMENT OF NONRECURRING COSTS Page: 1 of 1
TECH: SESS & DMS
LINE DESCRIPTION SOURCE AMOUNT

1

2 |NISCICTQ JFC 4N2X

3 |Labor Effort Hours

4 [Instaitation WP: INPUTS LNSS g

5

6 |Levelized Labor Rate WP: INPUTS LNSO* 148.87

7 WP-LEVLABOR LN17

8

9 [Instailation Cost LNA®LNG
10
11 |Nonrecurring Cost per Offics LN®
12
13
14
15 [MATV JFC 430X
18 |Labor Effort Hours
17 |instailation WP: INPUTS LNSO =Em
18

19 [Loveiized Labor Rate WP: INPUTS LNT1® 148,13
20 WP:LEVLABOR LN17
21
22 |installation Cost LN17*LN19
23
24 |Nonrecurring Cost per Office LN22 [o:esnm]
28
20
27 |Totsl Nenrecurring Cost per Office LN11+LN24 aFIE
28
29
30
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Monthly per Line SCCS w/GRT LN8*LN11

Monthly Costs SCCS Vi =MOSUM LN4
Total Monthly Cost SCCS LN14+LN16
Mon-tratfic Senaitive Tecmination

Right to Use Fess

Converted 10 pes Line par Month NTS WP:RTUCONYV LN27

Converted 10 per Line per Month NTS w/GRT |LN11°LN23

Monthly Costs NTB WP:MOSUM LN2

Total Non-tratfie Sensitive Termination LN26 +LN27

PTAS WORKPAPER: CONVSUM
STATE: FLORIDA
DATE: 08/20/97
SUMMARY OF CONVERTED COSTS PAGE: 1 OF1
LINE BESCRIPTION SOURCE | AMOUNT |
1 Salective Clasa of Call Screening
2 |Nonrecurring Cost
3 |Converted to per Line per Month SCCS WP:NRCONV L26 d
4
5 |Right to Use Fees
& |Converted to per Line per Month SCCS WP:RTUCONV LN34 (s
7
8 |Total Nonrecurring Cost Converted to
9 [Monthiy per Line SCCS w/o GRT LN3 +LN8 -
10
11 |Gross Recsipts Tax Factor WP: INPUTS PG2 LNES 1.0183
12
13 |Totsl Nonrecurring Costa Converted to

i Wl

Privete/Progrietry
Castainy rivety sad/or proietary iefarmstis
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eept portazat 19 wmins agrvemict
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PTAS WORKPAPER: DEMAND
STATE: FLORIDA
DATE: 08/20/87
DEMAND PAGE: 1 OF 1
LINE DESCRIPTION SOURCE AMOUNT
1 |Demand
2 (1997 WPINPUTS2 LNS1 Lrosoiieg
31998 WP:INPUTS2 LNS2 FEsmT
4 1999 WP:INPUTS2 LNS3 _J
8
6 |Prasent Worth Factors
7 {1987 111 +LN11).8 0.94809
B |1998 111 +LN11)*1.8 0.88222
9 (1988 11 +LN11)*2.8 0.76804
10
11 [Cost of Money WP:INPUTS LN38 | 11.28%
12
13 |Present Worth of Demand
14 |1897 LN2°LNY ==
15 |1988 LN3*LNS
16 (1999 LN4*LND
17 |Total Present Worth of Demand I-i.uuﬂ.ml-l.uu
18
19 |Study Perod 3
20 |Annusl Demand expressed as an annuity PMT(LN11LNISLNTY (-1 -
21
22
23
24
25
28
27
28
20
30
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NRCOWY

PTAS WORKPAPER: NRCONV
STAT®: FLORIDA
DATE: 08/20/97
PAGE: Y0P
LINE DESCRIPTION sounct AMOUNT
T [CALCUCATION OF NONNECURNING ECONOMIC COBTS
2 [EXPRESSED IN TERMS OF RATE ELEMENTS
3
4 |installation Per Offlce WP: NRCCO LN2T [
§ |Number of Offices Equipped WP-INPUTS LS4
& [Numder of Line Clase Codes Squipped WPINPUTS LNSS
7 |Totsl Comt LN4A*LNB*LNG
]
9 (Cost of Money WPINPUTS L2 11.29%
10 |Econcmic Lile of switch sxpressed in years WPINPUTS LNIS/12 10
11 |Yeariy Cont axpressed as an snnuity AN1O.ANT) [ gl
12
13 |Coet par Line !
14 |Yearty Cont axprossed 88 an annulty LN11
18 |Yearly Domand sxprossed &8 an snmaty WP-OEMAND LN20
18 |Annual Cost per Line SCCS LN14ANTS
17
18 |Anrusl Cost par Line SCCE Converied o
19 [Monthly Coet per Line (AT E] e
0
11 |Nenrsturring Cost per Line WP-NRLME LN10
12 |Monthly Interset Rate (RESY. [mhlaFiis 0.891%
23 |Per Line sxpressed as & Monthiy Cost |PITILMIZ LMIS, AN2Y)
24 |Bconomic Life of switch sxpressed In monthe | WP:INPUTS LN38 120
18
16 |Toal Monthly Cost LN1® +LNZ3 g==un|
a7
1}
b2 ]
30
i
Costsizs pivts acdfyr progrietary fernsion
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RTOCOMY

WORKPAPER: ATUCONY

STATE: FLORIDA
DATE: 08/10/97
PAGE: 1 0F Y
LINE ' DESCRIPTION SOURCE AMOUNT
1 |[NTE ATU Famn
2 (sEss WPINPUTS LN2O ==ED
3 |oms
4 [NTX100AA List Price - per Office WPINPUTS LN2S
S INTX100AA List Price - par Group of 100 Lines WPINPUTE LN2D
6 |Number of Festures par Offics wi NTX100AA WPEINPUTS LNJO
7
§ OMS Discoumt for Sofftwars WEINPUTS Lsdd
9
10 [RTU Fou por Featurs por Line (Volume insensitive) |LI4*(1-LNBIANG [
"
12 |NTX100AA List Price - par Group of 100 Lines WP NPUTE, LN29
13 |DMS Discount for Software WP INPUTE, LN4A2 :
14 |Discountsd RTU per Group of 100 Lines WNIZ* (1AM .
15 [ATU per Line (Volume Senaitive) LN14100
18
17 |SE53 ATU Converted to Manthiy NTB Teminsten
18 |Economic Lite of Dightal Bwiteh (Months) WP INPUTS, LSO 120
19 |Cout of Money ¥ NPUTE, L3S 11.280%
20 [Monthly intersst Rate NEEIT AL giliE ] 0.802%
21 [Momnly par Line AMTILMIO LM 8. AND) s
22
13 | Technolegy Distributen
24 |sas9 WP BPUTS, 38 05.50%
28 |oms WP INPUTD. LN34 21.80%
i8
27 |NTS Meided ATU LN24* LY QIREER
i |
29 |DMS ATU Converted to Mantdy 3CCB
30 [Totsl OMS par Line o enre |
11 | Mlorthiy interestl Rate TAER® 3% milaki g oO.MI%
32 [Menthiy per Line PUTILNDY NS, 430) [ratiee
13
34 {RCCH Makted ATU M2 LNAS B
1]
Caatalag rivets ssd/or proristary ifermatien
Ny aot b used or isciosad cutside o BefSSouth Comparies
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leviabor

PTAS ORKPAPER: LEVLABOR
| STATE: FLORIDA
DATE: 08/20/97
PAGE: 10F 1
CINE Tabor Lavelizing Facior Calculaton - Plant Year 1 Vear 2 ToarJ
7
1
3| inward Movement 1 1 1
'l
| Present Worth Factors (3ee Hots below) 0.054% 0.8080 0.7283
é
7|Inflation per Year (Labor) 1.034 1.038 1.034
8| Cummulative inflation (Year 1, Year 1*Year 2, ste.) 1.04 1.0m0 1.109
9
10
11|Present Worth of Inward Movement (LNI"LNG) 0.8909 0.8080 0.7203
12| Present Worth of Cumuiative Inflstion (LNE"LNS) 0.9294/ 0.8847 0.8082
1
14 mummummmmu 430 2
15 sSum of Present Worth of Cumulative Inflstion (Sum LN12) 18084
16
17 |Laveiizing Factor (LN1&LN14) 40883
18
119
0 Note:
21 Presant Worth Factor = 1/ 1+LN23n
1 whers ey aar
k| Cost of money = 1125%
4
28
! |
7
28
29
10
Coatains privats sad/or proprietary infermatics,
My oot be esad or fisckosed ovtuide B belSord Compasins
et purtasst 0 it agrvemest 41
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SMARTLINE Workpaper: SUM
State: FLORIDA
Date: 0872097
SUMMARY Page: 10l 1
| CINE DESCRIPTION SOURCE | AWOUNT |
i
2|Mon-Traffic Sensitive Line Termination WP:CONVSUM LN29 oot g
3
4|Central Office Blocking and 3creening WP:CONVSUM LN18 =T
5
8
7
8
9
10
1
12 .
12
14
18
18
17
18
19
20
21
22
23
24
28
28
27
b |
29
3
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COSTSUM

SMARTLINE

Workpaper: COSTSUM

Stats: FLORIDA
Date: 08/20/97
SUMMARY Page: 101
LINE "DESCRIPTION SOURCE ™ AMOUNT
1[Non - traffic Sensitive Line Termination
2|Monthly Cost WP:NTSMO LNIT (T
3|Nonrecurring Cost
4|5ESS Right to Use Fes per Line WP:NRCSUM LN11 GEamp!
s
s
7
[
9|Central Office Blocking and Screening
10|Monthly Cost WP:MOSCCS LN3T - ===
11|Nonrecurring Cost
12|volume Sensitive nonrecurring Coat
13|Per Line Network Labor WP:NRCSUM LNJ I
14
18{Volume Insensitive Costa per Central Office
18|Network Labor WP:NRCSUM LNG (TS
17|Right to Use Fees
18/OMS |
19|NTX100AA List Price - per Office WP:NRCSUM LN18
20|NTX100AA List Price - per Group of 100 Linss WP:NRCSUM LN1T &EmT=
21
2
3
24
28
8
27
28
29
10
Privaia/Progrivtary
tastria privvs 1ndbe pregrieteny wormitoL
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INPITS

SMARTLINE Workpaper: INPUTS
Siate: FLORIDA
Oate: 0872007
Page: 10l
TH Theacripbon Sourca Viloe
8 T SCIEWIC Varon 4 3
1|5E38
1| investment per Milisecond Model Ofice Output - MO
4|investment Per Equivalent POTS Haif Call (EPHC) Model Office Output - MO2
5| investment per Line CCS Model Cfice Output - MO4
& | Mirmmum investment par Ling Model Office Output - MOJ
T|DMS
alinvestment per Milisacond Model Cfce Output - MO
9|investment per Line CC3 Model Ofce Output - MO4
10| Mirumum Investmant per Ling Model Offica Output - MO3
11|8CI80N Databass SCISAN Viersion 2.3
12|5898
13| BH HT for 12 Sec Announcament Assumption Table nem &4
14|Averge Reauime per EPHC r—m'ﬂ‘mmn .
18/CCS per Digt Defoutt Table ftem 531 .
18|CR Cat to Announcement (Sweich Module) Reamme Ta0ie em SRS 449
17|CR Cail to Announcement Regmme Table lem #AT 449
18|0MS
19|CR Call 1o Announcament Aeaitme Table Rom BAT 449
20|une Card Type 'A’ mastment Table tem 8]
21|une Card Typa B westment Tabis em # 4
22|CCS per Announcement sefmult Tabie Rem 823
23 uummm Hetwork
24| Busy Hour Calls per Line
25| Oigits Disled belcre Screening
8
27|RTU Fesn
28|sE88 Contract PR-8T00-8 |Discountsd)
25|0M8

30|NTX100AA List Prica - par Office
31| NTX100AA List Prics - per Group of 100 Lines
32| Number of Festures per Office wf NTX100AA

k]

40| Economee Lite of Digital Swiching Equpment (Montha)
41|Stucy pencd
42|Locabon L (Months)

a3

&d |OMS Discount for Software
45|0OMS Crscount for Hardware
&5

47

48

43

%0

Costalss ity

Contract PRES00

Contrect PRESOO
Extract (GA SuTogste)

Demand & Facity Report - NALS

Shudy Assumpton

Comract PRS00
Contract PRS00

propristyry iermston

60.50%
31 50%

11.25%

120

uxcest parseast 'o writes aeemest
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SMARTLINE Workpaper: INPUTS
S FLORIDA
Outs: OBT0NT
Page: 10l
TR Descripton Tource Viloe Vilue Velee
52 Worxnmaes (Mours) by JFC Hatwork
£1|Par Swilch Jgb Fyncuon Cooe
£4|NISC/TCO
£5(Sunich & Trunk Based Transiabons ANIX
5 Irytad
5
ERIMATY
55(CO install & MTCE Fuald - Swiich Equp 4300
80 instas
81
a2
81| Per Line
44| Rucant Change Memory Admenstraton Group AN1X
65 LIt
2]
a7
| Fundamantsl Study 4} 490
Mo
41180
1
1
1
Fundamentsl Shudy 20C 15C
77| Lavelzapon/infiaton Factor
78| Taico In-plant Factor
81| Builaing Loading Facior
0.0000 0.0218
01128 0.0918
Inc. Tax Factod 00808, 0.041%
PR Specfic Fector 00000 0.0038
0018 0.0133
88| Grosa Ascepis Tex Feckor
Cemanc Anghyss
38| Numoer of Ofces Equipped
0 & F Dstabase
38| Number of Line Class Codes Equipped Tarll
9
1060 | Hote. Thers sre ro disconned Bmes for P Benn0e.
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SMARTLINE Workpaper: MOSUM
State; FLORIDA
Date: 0872007
MONTHLY SUMMARY Page: 10of 1
TINE DESCRIPTION TOURCE KWGURY

T

2|Non-Traffic Sensitive Line Termination WP:NTSMO LN39 (&5
3

4|Central Office Blocking and Screening WP:MOSCCS LN39 i
5
6
7
8
5
10
"
12
13
14
18
1
17
18
19
20
21
22
2
24
28
8
27
28
29
30
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Wortpaper WOICCY

Stats: FLORIDA
Dats: 082077
Central CMcs Blocking and 3creening Page: 10f1
LiM “Descripton Source 10¢
11180
T o0
0.0083
0.1383
K] 1
01128 | o.0019
00324 [+ 18

EeSSNEEXEESE

FLEMAATS ELW

Privsta/Propristary
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SMARTLINE Worpaper NTIMO
Staw: FLORIDA
Date: 08. 20097
Hon - traffic Sensitive Line Termination Page: 1ol
—Deecrston e L.
e T ——
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TATTatad Trvesorent
TrsanFectorn
| B |
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SMARTLINE Workpaper: 3CC3
Stats: FLORIDA
Dats: 08720797
Central Office Blocking and Screening Page: 10f 1
: ]
TRET —__ CESCHIPTION SOURCY ARCUNT |
TTEEY Inveaimeni Develoomaent
2|Gemung Stanted investment LNS"LN13"LNDY
Jlune CCS INIO"LNT I LNTA LN S=LN10"LNT J"LN22
4|Call investmant LNS"LN1I"LN2OALNTE
8| Total Investment - SESS LN2+LNI+LN4 sEE
[ ]
T|Model Office Outputs
8[MO1 - investment per Millilsecond WP INPUTS LN =
8|MO2 « Investmant Per EPHC WP INPUTS LN4 S
10 (MO « investmant per Line CCS WRINPUTS LNS
11
12| User Inputs
13| Busy Hour Calls per Line WP INPUTS LMN24
uimmmm WP INPUTS LN2S
18
16|3CI3N Database
17|4ESS
18|Averge Realtime per EPHC WPINPUTS LN14
18|CCS per Digh |WP-INPUTS LN18
20({CR Call 10 Announcament (Switch Module) W-INPUTS LN18
21|CR Call 1o Announcament . LN17
22|8H HT for 12 Sec Announcement LN13
13| QM3 Iny satment Devaicament
24| Getting Started Investment LN LN LN
15|Line CCS LNIO LN I LN14+LNIO"LN1I"LNIS
26| Total investmant - DMS LN24+LN28
ar
18| Model Off.ce Outputa
29|01 - Investment per Millgacond WR-INPUTS LN
20| MO - Investment per Ling CCS (WR-INPUTS LG
M
32|8CI18NN Detabase
J3|DMms
34|CR Call 1o Announcement WP-INPUTS LN19 =]
18|CCS per Announcement WPINPUTS LN22 [o= ==}
36| Technology Distribution
IT|SESS WP INPUTS, LN3S 68 50%
18|OMS WP INPUTS, LN38 31 50%
18| Melded Investment LNS"LNIT+LNZE"LNID ﬂ
40
Privata/Propristary
Cestobng privaty sod/or progritary informadien.
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NTS

SMARTLINE : NTS
State: FLORIDA
Date: 082017
NON TRAFFIC SENSITIVE INVESTMENT Page: 10f1
DESCRIPTION SOURCE AWMOUNT
1
2|Minimum Investment per Line
J|SESS WP:INPLUTS LNg
4lDMS WP:INPUTS LN10
5|Line Card Type ‘A’ WP:INPUTS LN20
¢|DMS Discount for Hardware WP:INPUTS LN4S
7|Cost of ‘A’ Card LNE"(1-LNE)
8
9|Line Card Type '8’ WP:INPUTS LN2Y _
10|Cost of ‘B’ Card LNS*(1-LNE)
11|Difference In Cards LN10-LNT
12 - :
13|OMS Minimum Line Investment for SmartLine LNG+LN11 . GEE=TE
14
18
10| Technology Distribution
i7lsess |WP:INPUTS LN3S 60.5%
18|DMS (INPUTS LNJS N.5%
1"
20|Meided Investment LNILNAT+LN1I'LNTS d
Py |
¥
23
24
a8
24
a7
an
19
30
Private/Proprietary
Costabes privata asd/er progrietary wormsien.
Moy oot ba ened or (scosad cctsidy B BeSos® Campasies
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NRCSUM

SMARTLINE Workpaper: NRCSUM
State: FLORIDA
Date: 08720197
NONRECURRING SUMMARY Page: 10of1
CINE DESTRIPTION SOURCE |
T|Network Cabor
2|volume Sensitive nonrecurring Cost
3|Par Line WP:NRLINE LN1D =y
i
L]
6|Non Volume Sensitive Cost per Central Office WP:NRCCO LNZ7 ===
7
]
9|Right to Use Fees
10|Volume Senasitive
11|8E88 WP:INPUTS LN2S
12 .
13 o
14|Non Volume Sensitive RTU per Central Office
15|DMS
16|NTX100AA List Price - per Office [we:NPUTS LN2O
17|NTX100AA List Price - per Group of 100 Lines WPINPUTS LN31
1
19
20
21
21
23
4
25
28
27
28
29
30
Private/Propristary
Contains private and/or propristary informatie.
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NRLINE

SMARTLINE Workpaper: NRLINE
State: FLORIDA
Oate: 08720/
DEVELOPMENT OF NONRECURRING COSTS PER LINE Page: 10f1
TECH: OMS & SESS
LINE DESCRIPTION SOURCE AMOUNT
1lJFC 432X Per Line
2|Labor Effort Hours
1|installation WP:INFUTS P2 LNGS Fesitenna]
: Lavelized Labor Rate WP:INPUTS P2 LNTO $37.188
] WP:LEVLABOR LN17
7
8{Installation Cost LNI*LNE
9
10|Menrscurring Cost per Line LM :
11 .
12
13
14
18
1
17
18
19
20
21
1
23
2
28
28
27
28
b1
30
Privata/Propristary
Costuing privats and/er prosrietary ieformatin
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NRCTO

SMARTLINE Workpaper: NRCCO
State: FLORIDA
Date: 06/2097
DEVELOPMENT OF NONRECURRING COSTS PER OFFICE Page: 1 of 1
TECH: SESS & DMS
LINE DESCRIPTION SOURCE AMOUNT
1
2|NISC/CTG JFC 4N2X
JlLabor Effort Hours
4|Installation WP:INPUTS P2 LNGS -L
5
§|Levelized Labor Rate WPINPUTS P2 LNGI" $48.588
7 WP:LEVLABOR LN1T
]
8|installation Cost LM4"LNG
10 c
11|Nonrecurring Cost per Offics LM® L
12
13
14
18{MATV JFC 430X
18{Labor Effort Hours
17|instailation WP:INPUTS P2 LNSO EEET)
18
19|Levelized Labor Rate WPINPUTS P2 LNTY* $48.130
20 lWP:LEVLABOR LN17
21
22|Installation Cost LNIT"LNAS GEETE2D
2
24|Nonrecurring Cost per Office N2 [ ()
28
28
27| Total Nonrecurring Cost per Office LN11oLN24 R
2
29
30
Private/Proprietary
Contales privats andfcr projrietery information.
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CONVSEUM

TFEUADTW WA

SMARTLINE WORKPAPER: CONVSUM
STATE: FLORIDA
DATE: 08/20/97
SUMMARY OF CONVERTED COSTS PAGE: 10F1
TINE ~DESCRIPTION SOURCE | AWMOURY |
0 Saleative Clasa of Call Screening
2|Nonrecurring Cost
3|Converted to per Line per Month SCC3 WP:NRCONV LN2¢ gt
4
5|Right to Use Fees
§|Convarted to per Line per Month SCCS WP:RTUCONV LN34 T
T
8| Total Nonrecurring Cost Convertad to
9|Monthly per Line SCCS wio GRT LN3+LNS e
10
11|Gross Receipts Tax Factor WP: INPUTS PG2 LNSS . 1.8
12
13| Total Nonrecurring Cost Converted to
14|Monthly per Line SCCS wiGRT LNP"LN11 ==
18
16|Monthly Costs SCCS WI' MOSUM LN4 DS
17
18|Total Monthiy Coat SCC3 LN14+LN18 &)
19
20|Non-iraffic Sensitive Termination
21
22|Right to Use Fess
23| Converted to per Line per Month NTS 'WP:RTUCONV LNZT [t ]
24
25(Converted to per Line por Month NTS wiGRT  [LN11'LNZ3 [li=ag]
28
27| Monthly Costs NTS WP:MOSUM LN2 eS|
8
29| Tatal Non-traffic Senaitive Termination LM2SeLNIT [y
30
Private/Propristary
Costales privats sad'or propriotary iormatee
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NRCIHV

SMARTLINE WORKPAPER: MRCONV
STATE: FLORIDA
DATE: 082097
PAGE: 10F1
LINE DESCRIPTION : SOURCE AMOUNT
TICALCULCATION OF NORRECURNING ECORCMIC COSTS
2|EXPRESSED IN TERMS OF RATE ELEMENTS
3
; - l:.ufl
§|Number of Offices Equipped In 1997 PILNM
&|Number of Line Class Codes Equipped WPINPUTS P2 LN
7|Total Cost LN4"LNE"LMNG
(]
9|Cost of Money 11.26%,
10|Economic Life od switch expressed n years  |WP:inputs LN40/2 1
11|Ysarty Cost expressad as an annulty JFIMLHN.LHH‘PH d
12
13|Cost per Line
14|Yearly Cost axpressed as an annulty LN11 =
18| Yearty Demand expressed as an annuity ‘W Demand LNI0
10
17|Annual Cost per Line | Nte sy
1
19|Monthly coet per Line |LNiTH2 :
20
21|Nonrscurring Cost per Line WP:NRLINE LN10
22|Monthly Interest Rats i1 + NS (11201 0.892%
23|Per Line expressed ss & Monthly Cost PMTILNZ2.LN24,4N21) ==
14| Economic Life of switch sxpressed In monthe  |WP-INPUTS LN3S 120
8
28| Total Monthly Cost LN1D+LNZ3 [a===sg
r
8
bi ]
30
Comtalas privaty sad/er progrietyry formation
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DEMAND

SMARTLINE WORKPAPER: DEMAND
STATE: FLORIDA
DATE: 082097
DEMAND PAGE: 10F1
LINE DESCRIPTION SCURCE AMOUNT
1[Demand, End of Year
211997 |WP:INPUTS2 LN#1
31998 WP:INPUTS2 LNS2
41999 WP:INPUTS2 LNS3
L]
6|Present Worth Facton
711987 1{1+LN11*.8 0.54809
81998 1N1+LN11*1.8 0.86222
9/1099 11+LN11)42.8 0.768804
10
11| Coat of Money WPRINPUTS LN 1.26%
12
13|Present Worth of Demand
14]1997 LNI'LNT
181998 LMNI*'LNS
16|1099 LNA"LNS
17|Total Present Worth of Demand LN14+LN16+LN1S
18
19|Study period WP inputs LN41
20| Yearty Demand expressed as an annulty PMTILNA1LNIOLNITY (1)
2
22
23
24
28
28
a7
28
29
30
Private/Progristary
Contadas privats asder projrictary inormafion,
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RTUCONV

WORKPAPER: RTUCONV

: % STATE: FLORIDA
DATE: 08/20/%7
PAQE: 1OF 1
LINE DESCRIPTION SOURCE AMOUNT

il naUT s
3| 0MmS
4| NTX100AA List Price - per Office wm:
Imimmm-pmd1ﬂm - i
| Number of Features per Offca wi NTX100AA WIINPUTS
7
8 |oMS Discount for Boftware rF-ﬂPUTII.HH
L]
10|RTU Fee per Feature per Line (Volume Insecsitive) LW (1-LNEYLNG
1" :
12 mimmm-ﬂmlﬂiﬂuﬂﬂ :mm$
13|DMS Discount for Software e
14| Discounted RTU per Group of 100 Lines Hmﬂ.
18|RTU per Line (Volume Sensitive)
18
17 mmwummfm
18 wmummw 1=mt= . 120
5 ::muf Interest Rate (LN 1 0.897%
::Hmﬁrprm PEITLI0.L18.L0) [z 5§
22
11| Technology Distribution -
::DII INPUTS, LN38 31.50%
27 T8 Meldad ST LM2eL1 Pror ot
b |
29| 0MS RTU Converted 1o Monthiy 5CC3 e —
30| Total DS per Line e -
:; mm:_ PMTILINLIE L0} _
::M LM2ELHAD L=z
38(|CC8 per Announcement

b
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MARTLI WORKPAPER: LEVLABOR
: s STATE: FLORIDA
DATE: 0872007
PAQE: 1OF
WWTWI YearJ
L
1
3 imward Movement 1 1 1
: Present Worth Factors (See Nots below) o0.8909 0.0080 0.728)
[ ]
7|infation per Year (Labor) 1.034 1.038 1.038
[ | cmu::- inflation (Year 1, Year 1"Year 1, sts.) B 1.034 1.070 1.109
]
10
11| Present Worth of Inward Movemaent (LNI"LNE) 0.8989 0.8080 07283
12 MMHWMM 0.9284 0.084T 0.8082
13
um«mmummﬁnmn a1
14 MﬂMMdMMIMLﬁI} 2.5004 ]
5 ol
17| Loveilzing Factor (LN1SANT4) 1.
18
1
0 Hots:
n Fresent Worth Factor = 1/(1 LN2I*n
i1 win -« e
3 Cost tx MonNey = 11.25%
i
|
i |
T
ie
9
1]
Privata/Progeistary
Coatslas privats aad/er progrivtary iformatisn,
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PTAS and SmartLine Servica
A e
State

Fi

. . ‘G
e D un} Cost Cost
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BELLSOUTH TELECOMMUNICATIONS. INC.

RECURRING UNIT COST OEVELOPMENT - APPENDIX B
RATE ELEMENT SPECIFIC COSTS WORKPAPER 2
PAGE 3 OF 18

SERVICE NAME: IPP Con Cost Study - TSLRIC
ITEM: 003

st Minute of Use
FLORIDA

~
A

(R)

TOTAL UNIT INVESTMENT

INVESTMENT RELATED CAPITAL COSTS

Deprecation Expense

Cost of Monay (11.25%)

income Tax Expense

Total (LN18+LN18+LN20) T ——

INVESTMENT RELATED OPERATING EXPENSES
Plant Specific Expense
Directly Attributed Shared Expenss
:_.wmmnnr'r-u
otal (LN24+LNZSHLNDE..........cccmrimmimmmiss s s mspsss s s e ans -

TOTAL INVESTMENT RELATED UNIT COSTS (LN21 + LN2T)

GROSS RECEIPTS TAX
MINUTE OF USE COST INCLUDING GROSS RECEPTS TAX

OTHER NON INVESTMENT RELATED EXPENSES WITH GRT......cooocovvrmnssassssinacss

TOTAL MINUTE OF USE COST INCLUDING GROSS RECEIPTS TAX..........cmmmimn

Private/Pregristary
Contatan privats aader prog-'stary lermeCon
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BELLSOUTH TELECOMMUNICATIONS, INC.

RECURRING UNIT COST DEVELOPMENT - APPENOIX B
RATE ELEMENT SPECIFIC COSTS WORKPAPER 2

PAGE 4 QF 10

SERVICE NAME: IPP Coin Cost Study - TSLRIC
TEM: 004

Each Addiional MOU
FLORIDA

@ (®)

TOTAL UNIT INVESTMENT

INVESTMENT RELATED CAPITAL COSTS
Deprecistion Expanae v
Cost of Money (11.25%)
Income Tax Expense
Total (LN18+LN1S+LN20)

INVESTMENT RELATED OPERATING EXPENSL
Plant Specic Expense
Directly Alributad Shared Expense
Ad Valorem and Other Taxes
Totsd (LN24+LN29+LN29).

TOTAL INVESTMENT RELATED UNIT COSTS (LNa1 » LNAT)

GROSS RECEIPTS TAX
MINUTE OF USE COST INCLUDING GROSS RECEIPTS TAX =L

OTHER NON INVESTMENT RELATED EXPENSES WITH GRT.

TOTAL MINUTE OF USE COST INCLUDING QROSS RECEIPTS TAX.......coovcvivicnion

Privata/Progrietary

Costaims privata sad'or proprictar) iwhermaten,
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PTAS & SmarLine Cost Studles

Deveiopment of Regional Administration Cost Per Line

Laveized
Available Actual Labor

Job Head % Head Annual Annual Rate

Ln Grade Job Descnption Count Count Hours Hours  PerHr
(8) (C) (DwA*B*C) (E)

1 JG59 COU Product Manager 20% 1888 -' $ 5242
2 JG58 COU Project Manager 100% 1888 § 48.07
3 JGS8 COU Market Manager 50% 1868 - $ 48.07
4 JG59 COU Pricer 50% 1888 = $ 5282
5 JGS58 CostMatiers 10% 1888 $ 5%
6 JG59 Sales Manager 100% 1888 ’ $ 5282
7 JGSS Sales Acct Execs 100% 1888 $ 40.07
8 JGST System Designen 100% 1688 $ 4200
9 WS10 Clerk 100% 1088 gl 3 3195
10 Total Regional Administration Cost (Sum Lns1...9)

12 Projectsd PTAS & SmartLines ECY 1608

13 Projected PTAS & SmartLines EQY 1897

14 Projected PTAS & SmartLines EQY 1008

15 Projectad PTAS & SmartLines EOY 1909

18 Projected PTAS & Smartlinos Mid Yr 1887 (‘Ln12+Ln13)2)

17 Projected PTAS & SmartLines Mid Yr 1908 { n13+Ln14)2)

18 Projected PTAS & SmartLines Mid Yr 1890 ( Ln14+Ln15)2)

19 Levelized Projected PTAS & SmartLines (NFV Lna(16,17818)NPV of 1,141)

21 Annual Cost Per PTAS & SmartLine (Ln10AN19)
22 Monthly Cost Per PTAS & SmartLine (Ln21/12)

Privats/Progristary
Costaisg privats sad'sr progrietary lefermafin.
Moy ol ba esad o Chacionad eutside Be BelSon® Companies

o el wwn v h b e s ——

R K R N BN NN
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FLORIDA

Coin Refund & Repair Referral Service
Section #2 (Summary of Resuits by Rate Element)

JRatalElement

A7.10.1 ltem E - Option #1
Coin Refund Service (referral only)

A7.10.1 ltem E - Option #2
Coin Refund Service (credit only)
Coin Refund Service (referral only)

A7.10.1 Item E - Option #3
Coln Refund Service (credit only)
Coin Refund Service (drafts only)

AT.10.1 tem F
Coin Repair Service (referal only)

Cost Element Sheel (scenario #1)

Coct Element Sheet (scenario #2)
Cost Element Sheet (scenario #1)

Cost Element Sheet (scenario #2)
Cost Element Sheei (scenario #3)

Cost Element Sheet (scenario #4)

PRIVATE/PROPRIETARY

mwmmmwnrmm

$1.08
$1.06

$1.08
51.89




FLORIDA

Coin Refund & Repair Referral Service
Section #8 (Cost Development Recurring Summary)

Scenario #1 (Coin Refund Service - referrals only)

TLCS cost per repairirefund Cost Development Sneel #1 LnS, Ln12 $0.86
Opertor services costperrefund ____________ Cosi evelooment Sheel #1723 AL
sum 1.
Scenario #2 (Coin Refund Service - cradits only)
TLCS cost per repairfrefund Cost Development Sheet #1 LnS, Ln12 $0.88
Operalor services cost per refund Cost Development Sheet #1 Ln24 £0.19
Comptrollers cost per credited refund Cost Development Sheet #3 Ln9 02
o o
Scenario #3 (Coin Refund Service - drafts only)
TLCS cost per repair/refund Cost Devalopmeni Sheet #1 Ln5, Ln12 $0.86
Operalor services cost per refund Cost Development Sheel #1 Ln24 $0.19
Jreasury O P e oS08 Qeveiopment Sheet #2 L83 —
sum ;
Scenario #4 (Coin Repair Service - referrals only)
TLCS cost per repairfrefund Cost Development Sheet §1 LnS, Ln12 $0.86
Operator services cost perrefund - _Cost Development Sheet #1123 il
sum ﬁ-ﬂ'

Assumptions:

1. All costs in this study Include those expenses necessary o provide the service.
mmm»n-ﬂuﬂ-uﬂuuhmmmmm.

2. wmmmmummwnn&u center were developed
using 1996 labor rates for JFC2150 (regional).

3 Ewmﬂhmmu“mﬂuhwm-}mm
from 1996 Operator Services cost studies (regional).

4, Billing mechanizaion costs from CGI are recovered over 12 months.

PRIVATE/PROPRIETARY
No Disclosure Outside BeliSouth Except By Written Agreement 9



FLORIDA

Coin Refund & Repair Referral Service

Section #6 (Cost Development Recurring Sheet #1)

10
1
12
13
14
15
16
17
18

19

21

23

24

TLCS COST - Coin Refund

Coin Refund Atid Labor Rate (JFC2150) per Hour  Economic Analysis
TLCS Data - 1895

Coin Refund Attd worktime per refund (hrs)
Coin Refund Attd occupancy rate (%)
Coin Refund Attd cost per refund ($)

DIRECTLY ASSIGNED NRC CONVERTED TO RECURRING- Coin Refund

CGl billing enhancement costs

Cost of Money (%)

Estimated refunds handled

NPV of estimaled refunds handled
NRC Cost lo recurring cost per refund

OPERATOR SERVICES VOLUME SENSITIVE COST - Coin Refund

Operator (0-) Labor Rate (JFC2150) per Hour Economic Analysis

Operator (0-) Labor Rate per Minute
Operator (0-) worktime (mins)
Operator (0-) cost per refund

OSC software cost per MOU

OSC hardware cost per MOU

OSC voics & data circuit cost per MOU
OSC MOUs per refund

Operator Service Center cost per refund
Total Operator (0-) connection cost to CCRB

TLCS Data - 1995

Ln2 x Ln3 + Lnd

Information Technologies
Economic Analysls
TLCS Data - 1996

@NPV(LnS+12.Ln10,1)

Lnd + L1

Sum (Ln15 + 60)
Operator Services (1996)

Sum (Ln16 x Ln17)

Operator Services (1996)

Operator Services (1996)

Operator Services (1996)

Ln17

Sum (Ln19..Ln21) = Ln22

Sum (Ln18 + Ln23)

PRIVATE/PROPRIETARY
No Disclosure Outside BellSouth Except By Written Agreement

122%

969,720

$0.03

$26.58

‘ul“

$0.1550

$0.0395
$0.19




FLORIDA

Coin Refund & Repair Referral Service
MH{MWMEMH]

18-Aug-56

W @ N o Wt A W

10
1
12
13
14
15
16
17
18

19

21

24

tem Eb e e M 3 AL A EOUNTE L o

[

COST OF DRAFTS - printing service

Monthly optimum print capacity - documents
Total print room investment

530C annual cost factor

Monthly cost of print room investment

Cost of print room equipment per document
Monthty cosl toner/developerffuserigiuve

Per document cost tonerideveloper/fuser/give
Hours worked per month per employee

Print service labor number of WS 14 (clerical)
1994 loaded hourly labor rate WS14 (clerk )
Total labor cost WS 14 (clerical)
mmmmumaw
1994 loaded hourly labor rate JG56 (manager)
Total labor cost JGS58 (mansger)

Print service labor number of JG58 (manager)
1994 loaded hourty lsbor rate JG58 (manager)
Total labor cost JGS8 (manager)

Print service labor number of JGS9 (manager)
1994 loaded hourty labor rate JG58 (manager)
Total labor cost JGS9 (manager)

BST Treasury

BST Treasury

BST Economic Analysis
(Ln3 = Lnd) + 17
Ln5 + Ln2

BST Treasury
Ln7 + Ln2

7+ = 20 days

BST Treasury

BST Economic Analysis
Lng = Ln10 = Ln11
BST Treasury
Economic Analysis

Ln9 = Ln13 * Ln14
BST Treasury

BST Economic Analysis
Ln® x Ln16 = Ln17
BST Treasury

BST Economic Analysis
Ln9 x Ln1@ = Ln20

@Sum(Ln12, Ln15, Ln18, Ln21)

Total labor cost for Treasury print service
Labor cost per document @ optimum capacity Ln22 « Ln2
PRIVATE/PROPRIETARY

Ain Mierineiirs Midalds AallSoth Exeant By Written Aoreement

Runt

0.4024
$48,930
$0.09786

$0.00500
150

$30.58
§18.348



FLORIDA

Coin Refund & Repair Referral Service

19-Aug-96
Section #6 (Cost Development Recurring Sheet #2)

Q e~ T XY &’.‘.."' . éﬁ'ﬂﬂ.. ﬁn%m‘t
25 COST OF DRAFTS - printing service
26 Monthly optimum print capacity - documents BST Treasury S
27 Floor space expense per month (2 locations) BST PPSM expense [t )
28 Floor space expense per document Ln2T + Ln26 $0.00706
29 Mwmﬁm BST Corporate Communications oi—=ivianed
30 530C annual cost factor (wfo mice) BST Economic Analysis 0.3273
31 Monthly cost of communications equipment (Ln29 = Ln30) + 12 $3,355
312 Communications equip cost per document Ln31 + Ln26 $0.00671
13 530C annual cost factor (mice expense) BST Economic Analysis 0.1136
34 Monthly cost of communications squipment (Ln29 x Ln33) + 12 $1,165
15 Communications equip cost per document Ln34 « Ln28 $0.00233
1§ Communications equip investment for Tim: lex BST Corporate Communications ==
37 530C annual cost factor BST Economic Analysis 0.4024
38 Monthly cost of Time Plex equipment (Ln38 = Ln37) + 12 $671
49 Communications equip cost per document Ln38 + Ln28 $0.00134
40 T-1 carrier leasing expense per month BST Corporats Communications TR
41 T-1 carrier leasing cost per document Ln40 + Ln286 $0.01600
42 Draft stock papor cost per document BST Treasury + 5,000 =T
43 Drafl stock paper cost as % lotal documents L2 = 8% $0.00114
44 Plain stock paper cost BST Treasury + 5,000 szl
45 Plain stock paper cost as % lotal documents Lnd4 = 92% $0.00397
46 Printing cost per document @ optimum capaclty  @Sum(Lng, Ln8, Ln23, Ln28, Ln32 $0.19541

47

48

PRIVATE/PROPRIETARY
mmmmwwmm



FLORIDA

—

Coln Refund & Repair Referral Service

19-Aug-96
Section #6 (Cost Development Recurring Sheet #2)

a ltem &, poiVimeist o Bm?ﬂ'-..;::‘;-.-*-.::m REATSTE o TliE ¥ F E‘Iﬂuﬂl
49 COST OF DRAFTS - additional refund service costs

50 Monthly demand for (C & R) documents BST Treasury =R,
51 Add1 hours per month by WS14 (clerical) BST Treasury Plu<=
52 1994 loaded hourly labor rate WS 14 (clerical) BST Economic Analysis $30.58
53 Total add1 labor cost WS14 (clerical) LnS1 x LnS2 $33,638
54 Addl hours per month by JG58 (managers) BST Treasury [=hend
55 1994 loaded hourly labor rate JG56 (managers) BST Economic Analysis $40.97
56 Tolal add labor cost JGS58 (managers) LnS4 = LnSS $4,916
ST Add1 Treasury labor cost per month @Sum{Ln53, LnSE) $38,554
58 Treasury labor cost per (C & R) document LnSS + LnS0 $0.25703
59 Bank service charge per (C & R) documen! BST Treasu~ CEEENS
60 Mailing expense per (C & R) documeni BST Troasu; ESETh
61 Voucher office expense per (C & R) document BST Voucher U1 » Prsssi=nsA ]
62 Total additional cost per (C & R) document @Sum(Ln58, LS9, L6, Lns1) $0.63603
63 Total cost par mailed draft refund @Sum(Ln48, Ln62) EEREEESS0.83
64

65

66

67

68

69

70

7

72
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FILE: B870.0105
Birmingham, Alabama

Date:

To:

From:

Subject:

tober 31, 1991

Jerry Dick, Operations Manager = Pricing & Economics

Sharon Etheridge, Operations Manager - Pricing &
Economics

Implementation of the Florida NON-LEC PATS providers Set
Use Fee

Attached are the billing costs to support the implementation of
the NON~LEC PATS providers Set Use Fee in the state of Florida.

The Product team manager for this service is Susan Filippini who
can be reached at 205-977=0658. If you have any questions or If
we can be of further assistance, please contact me on 205-977-1960
or John Folsom on 205-977-0386.

A fpasn

cec: Jim Anderson
Frank Kolb
Lee Prather
Jim Johnson
Reg Starks
Sam Gagliano
Bill Freeman
John Folsom

PROPRIETARY

NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH SERVICES OR ITS
AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT




Page 1 of 2

BECTION Ci
BILLING AND COLLECTIONS BERVICE
PROPRIETARY BTATEMENT

The Billing and Collections (B&C) services offered by BellSouth
could be provided ATET, another interexc e carrier, another
Regional Bell Operating Company (RBOC), a Credit Card calplnx, or
by any company who is currently ruvidi:g or vho could provide
data R!ﬂﬂlllinﬂ and billing servicas. e Billing and Collections
Cost Model and Software Programs identify the cost of billing
IntralATA and InterLATA messages. This includes the cost of
recording, message and bill {rncnllinq, billing analysis
(detection and fraud) and billing information extra .

The Cost Model and Software Programs are economic study analyses
wvhich reflect the cost methodol , cost factors, labor rates and |
estimates of work time required for maintanance and administration
of Billing and Collections. The costs identified are primarily
Central Office costs relative to recording or the Automatic
Message Accounting ilﬂll process, Revenue Accounting costs,
Business Offica activities related to toll billing service order
activities, and the Message Investigation Center.

The cost procedures are a detailed step-by-s analysis of how

the operations and capital costs are determ for all the
inves t and nses associated with the above mentioned
functions. This includes land, building, uter, AMA, furniture
and office investment in addition to labor materials directly

related to the provisioning of billing and billing related
activities.

By the end of 1992, AT&T will ue doing the bulk of its own
recording. MCI, US Sprint and others are already recording their
own messages and send them to BellSouth for bill prncunlin;
services. nnI c ny with the billing resources can compete for
the B&C service since the Bell rating Company is no longer the
primary source of billing and collections services. In recent
computer and telecommunications magazines and periocdicals, some
advertisements for billing related services to the RBOC’s can be
found. The Credit Card companies such as VISA and American
Express have been making inguiries to the interexchange carriers
regarding their ability to provide billing services. 1In fact,
American Express (Credilt Card) currently contracts to perform BLiC
services for MCI and VISA (Credit Card) is presently negotiating
with US Sprint ::g;rdinq B4C services. Even the large accounting
firms, such as ur Anderson, advertise that they can provide
B&C services to the RBOC’s. ciilrlr compatition exists in the
Billing and Collections area.




Page 2 of 2

The sensitive financial and statistical data contained in the BiC
Cost Model and Programs could be harmful to BellSouth if
disclosed. Alternative B&C providers exist which could also gain
a competitive advantage if allowed unrestricted access to this
information. Data such as Revenue Accuunt151 Business Office,
Message Investigation Center, and Central O fice Recording costs
coculd give competitors a clear picture of the resources regquired
to provide the Billing and Collections services offered by
BellSouth. Knowledge of such resource irements as the amount
of labor required for service tatives handl customer
negotiations in the Business Office, labor and s costs in
Revenue Account llll;!:rin?lltiqltlnn costs demand in the
Message Investiga 1un Ce and investment in large scale
computers and associated bi1l equipment could easily allow a
competitor to assess its potential in the market and facilitate
its decision of whether or not to enter the market and when.
studying this sensitive data, a competitor could determine whethar
to enter the market based on our costs and investments, and when
to enter the market based on the demand level for our services.
Furthermore, disclosure of this information would compromise the
negotiating positions of SBT and SCB in contract discussions with
the inte e carriers, RBOC’s or other potential B&C clients.
The release of this information would be unfair to BellSouth for
it would allow the uuns:&i}iﬂh to have free access to intellectual
B: rties wvhich were oped at significant expense to

llSouth., The competitors would then have an advantage in
bidding for such business since they would have few, if any, of
those expenses such as market ressarch and market development to
recover, and could bid below BellScuth’s cost level.
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State: Florida

t l1lo0f1
Date: October 31, 1991

BECTION 1 = INTRODUCTION AND OVERVIEW

Descripticn of the Bervice:

This service will Truvii. for the billing and collection of a $.25
Set Use Fee for all local and intralATA non-sent paid calls
originated from NON-LEC PATS provider telephone sets in Flordia.

study Objectives:
The cbjective of this study is to provide the appropriate cost

su for the NON=-LEC PA E:uvi ers’ Set Uss Fee in the state
Ef 11?rid.' These costs ara be used for revenue offsat
eclslons.

Cost Nethodology and Level of Cost:
This study provides incremental costs from 1992 through 1994.

Critical Assumptions:

FROPRIETARY
NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH SERVICES OR ITS
AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT
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Cost Study No. 910745
BellSouth Telephone Operations
State: Florida

Page: 1 of 1

Date: October 31, 1991

BECTION 2 - SUMMARY OF RESULTS
Study Results:

TOTAL COBT:

The total cost for the NON-LEC PATS providers Set Use Fee in
Flordia includes the 1992 non-recurr cost combined with the
1992, 1953 and 1994 recurring costs.

$886,354.59

PROPRIETARY

NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTHM SERVICES OR ITS
AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT
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Cost Study No. 910745
BellSouth Telephone Operations
State: Florida

Page: 1 of 1

Date: October 31, 1991

BECTION 3 - DEBCRIPTION OF FPROCEDURES
Description / Architecture:

This study is in response to the Florida Public Service Commission
Order No. 24101. Southern Bell Tel ne is implementing
rocedures to apply a "set use™ fee calls placed from NON-LEC
ATS providers’ -I- on a non-sant paid basis. The $0.25 set use
fee lfplill to local and intralATA non-sent paid calls. The costs
associated with this service are a combination of computer and
labor expenses. :

Recurring Costs:

These costs include CPU expense, Business Office, Operatcr
Services and Incremental Bill Print Expenses.

Mon=Recurring Costs:

These costs include Product team expenses, Information Systems,

cnlgtrollorl. Business Office, ngtrltur Services, Customer
fications, BOCRIS, Taxes, Pricing and Economics and Marketing.

PROPRIETARY
NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH SERVICES OR ITS
AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT
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Cost Study No. 910745
BellSouth Talephone Operations
State: Florida

Page: 1 of 2

Date: October 31, 1991

BECTION 4 ~ BPECIFIC ATUDY ASSUNPTIONS

This cost is good for 1992 through 199%4.
Pricing/Rates and Pricing/Service Cost labor are included.

The Direct Costs to the Firm are based on the Annual Cost
351{:r“%§ur.' Office Equipment and Personal Computers in
outh.

The appropriate Gross Receipts Tax was utilized.

These estimated labor times are typical for the average time
needed to perform the functions.

Costs that are common to both Public and NON-LEC PATS

providers are allocated using a percentage of the total number
of access lines. %

PATS providers.

Information systems costs include meetings, programmi
cgundinltianiiunctinnl, CPU test time éhg rtcurrlng'cru
time.

Comptrollers costs include ~setings, g;ﬂgtlllihﬂ, non=
programmi coordination functions C est time and the
recurring time. These costs are both Public and NON-LEC
PATS providers.

The Business Office non-recurring costs include writing the
methods and procedures {Hiril. training development, training,
reviewing the training material, mestings, coordination
functions. These costs are subdivided into costs that are for
NON-LEC PATS amldlﬂ only and costs that are common to both
Public and =LEC PATS providers.

The recurring costs include ansver questions about NON-LEC
PATS g:uvidnrl Set Use Fes and Math and Procedures (M&P)
support.

Customer notification will be accomplished using a bill
insert. Theses costs include printing, shipping,
administrative costs, stuffing and incremental Eu-tnq-. These
costs are for both Public and NON-LEC PATS providers.

PROPRIETARY

NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH SERVICES OR ITS
AGREEMENT

AFFILIATED COMPANIES EXCEPT UNDER WRITTEN




Cost Study No. 910745
BallSouth Telephone Operations
SBtate: Fleorida

Page: 2 of 2

Date: October 31, 1691

BECTION 4 - BPECIFIC STUDY ASBUNPTIONS

11.

12.

13,

14.

15,

Operator services non-recurring costs include uriting'tht
methods and procedures (M&Ps), gmn.'l.nq and implementation,
training and the conversion of the screen code. These costs
are for NON-LEC PATS providers only.

The recurring costs are associated with the time and charge
(T&C) proceduras.

Economic cost support includes meetings, administrative costs,
cost support, documentation, rates, f linq package production
and ba of the cost support. These costs are for NON-LEC
PATS providers only.

The costs associated with additional print lines are developed

by lultlgl ing the number of additional print lines by the
eneric bill r-nﬂirim cost rr print line. These costs are
or both public and NON-LEC PATS providers.

Total Set Use Fee traffic is calculated adding the Local
Set Use Fee traffic to the intralATA Set Use Fee traffic.

The number of additional grint lines are calculated by adding
the Local Set Use Fee tru?fic to the intralATA Sst Use Fee
:rlgiu and then subtract ng out the out of region Set Use Fee
raffic.

PROPRIETARY

NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH SERVICES OR ITS
AGREEMENT

AFFILIATED COMPANIES EXCEPT UNDER WRITTEN




Cost Study No. 910745
BellSouth Telephone Operations
State: Florida

Plgll l1eof 1
Date: October 31, 1891

BECTION S -~ FACTORS AND LOADINGS
LABOR RATES (1991 DIRECTLY ASSIGNED WITH DIRECT COST TO THE FIRM)

AC=-7007 PG7 75.48 4.98 80.46
JFC=0401 PGS 41.21 4.98 46.19
JFC=-0402 PG4 37.36 1.24 38.60
JFC-0542 PGI 33.95 1.30 $35.25
JFC-0STE PG4 37.36 1.30 38.66
JFC-0605 PGS 41.21 1.33 42.54
JFC-0661 PG 33.97 1.33 35.30
JFC-0661 PG4 38.57 1.33 39.90
JFC=-0661 PGS 42.41 1.33 43.74
JPC-0662 PGS 42.41 1.33 43.74
JFC-071E PG5 41.21 1.41 42.62
JFC-1240 WS 27.27 1.88 30.34
JFC-155X PG 34.47 1.23 35.70
JFC-155X PG4 39.72 1.23 40.95
JFC-155X PGS 43.31 1.23 44.54
JFC=1550 PG4 39.72 1.27 40.99
JFC-1553 PG4 3%9.72 1.10 40.82
JFC=2ESN PG4 40.08 $1.55 41.62
JFC-21TF PG4 §40.08 1.55 41.63
JFC-21TF PG5 $42.41 1.55 43,96
JFC=21TG PG 33.97 £1.5% 35.52
JFC-21TL WS7? 21.80 2.30 24.10
JFC=-212W W87 21.80 4. 68 a4.48
JFC=212Y PGS d42.41 4.17 44.58
JFC-2120 WS7 21.80 ‘.68 24.48
JFC=-2120 PG1 33.97 2.17 36.14
JFC-2121 W87 21.80 2.37 24.17
JFC=-225F PGS 42.41 4.41 46.82
JFC-2250 W516 44.70 3.60 48.30
JFC-2281 PG 33.97 1.40 35.37
JFC-2251 PG4 38.57 1.40 39.97
JFC-2259 PG 33.97 4.41 38.38
JFC-2259 PGS 42.41 4.41 46.82
JFC=238F PG4 38.57 4.38 42,95
JFC~-2380 W87 27.66 3.14 30.80
JFC=-23B0 PG 33.97 $3.67 37.64
JFC-2189 PGS 42.41 3.67 46.08
JFC=2395 PGS 42.41 3.67 46.08
JFC-285Y PG4 38.57 $1.13 3%.70
JFC=29TL W87 21.80 2.68 24.48
JFC-294W WS7 21.80 2.68 24.48
JFC-J10E PG4 40.08 1.55 41.63
JFC-3J10E PGS 43.43 1.55 44,98
JFC-J813 PGS 43.43 1.323 44.66

The 1991 to 1992 labor inflation factor is 1.041




Cost Study No. 910745
BellScuth Telephone Operaticns
State: Florida

Page: 1 of 3]

Data: October 31, 1991

BECTION 6: COBT DEVELOPMENT - RECURRING

BUMMARY !

Listed below is a summary of the results for the NON-LEC PATS
providers’ Set Use Fee cost study for the state of Florida.

Section 7, 9 compiles the non-recurr costs and then
incorporates 1992, 1993 and 1994 recurring costs into a
lavelized total cost.

Processing of Data:

See attached pages.




NON-LEC PATS SET USE FEE IN FLORIDA
PAGE 2 OF 3

RECURRING EXPENSES
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FROPRIETARY
NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH OR ITS
AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT
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'NON-LEC PATS SET USE FEE IN

RECURRING EXPENSES (ADDITIONMAL PRINT LINES)
OoN

NUMBER OF ADDITIOMAL LINES PER CALL
COST PER ADDITIONAL FRINT LINE

TOTAL INCREMENTAL COST ADDITIONAL PRINT LINES

[ R - RN e

# OF CALLS REQUIRING ADDITIONAL
13 » OF CALLS REQUIRING ADDITIONAL
# OF CALLS ONAL

16 PRESENT VALUE OF THE TRAFFIC IN
17 PRESENT VALUE OF THE TRAFFIC IN
18 PRESENT VALUE OF THE TRAFFIC IN YEAR 3

20 PRESENT VALUE OF THE TRAFFIC IN YEARS 1, 2 & 3
) DEMAND IN YEAR 1
+ DEMAND IN YEAR 2
25 DEMAND IN YEAR 3

27 FRESENT VALUE OF THE DEMAND IN YEAR
28 PRESENT VALUE OF THE DEMAND IN YEAR

(e

gg PRESENT VALUE OF THE DEMAND IN YEAR 3
i% PRESENT VALUE OF THE DEMAND IN YEARS 1, 2 & )

33 LEVELIZED ANNUAL CALLS REQUIRING ADDITIONAL LINES
35 LEVELIZED MONTHLY CALLS REQUIRING ADDITIONAL LINES

43 TOTAL RECURRING COST PER MONTH
45 TOTAL RECURRING COST FER YEAR

PROFRIETARY
NOT FOR USE OR DISCLOSURE OUTSIDE OF

FLORIDA

=
SOURCE

(=]
BSS RATES
BSS FRICING

L1+12+L3

BSS RATES #
BSS RATES #
BSS RATES #

(L12#(1.1334)°(-0.5))
(LI3(1.13346)°(-1.5))
(L14+(1.1336)%(-2.5))
L16+L17+L18
BSS PRICING
BSS FRICING
BSS FPRICING
(L23#(1.1334)"(-0,
(L26%(1.1334)°(-1.
(L25#(1.1334)"(-2.
L27+1L28+129%
120131

L33/12

M
3))
5))

(P2,L16+L24+129)+05
LA3*]12

BELLSOUTH OR ITS

AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT

PAGE 3 OF 3

>

AMOUNT

1
§0.011358

----- SmEmmE .

$4,080.90

4,272,275
4,314,999
4,338,149
4,012,986

3,576,069
3,186,721

---------------

4,311,366
159,297

$25,106.6)
$301,279.53

=




Cost Study No. 910745

BallSouth Tel one rations
State: rlorxd:ph o

Page: 1 of S
Date: October 31, 19%1

BECTION 7: COST DEVELOFPMENT - NON-RECURRING

Pages 2 9 are a & 8 calculation of the
nun-rlcuzgiggggoltl IllnﬂE:g;syii::pthl NCN LEC PATS providers’
Set Use Fee cost study for the state of Florida.

rl;- 9 compiles the non-recurring costs and then incorporates the
1992, 1993 and 1994 recurring costs into a levelized total cost.
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HON-LEC PATS SET USE FEE IN FLORIDA

HNON-RECURRING EXPENSES (PRODUCT TEAM)
nué?rnul

COST PER HOUR FOR JFC-238F PGS
ot R

COST PER HOUR FOR JFC-0661 PGS
IR SR

TR R R AR Y
COST PER HOUR FOR JFC-0402 PG4

FROFRIETARY
NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH OR ITS

én
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PAGT 2 OF 9
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AFFILIATED COMPANIES EXCEPT UNDER WVRITTEN AGREEMENT
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NON-LEC PATS SET USE FEE IN FLORIDA

NON-RECURRING EXPENSES (INFORMATION SYSTEMS) .
PTION SOURCE

Qee=—rro= 0
COST PER HOUR FOR JFC-133X PG4 BSS PFRICING

PROFRIETARY

HOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH OR 115

AFFILIATED COMPANIES EXCEPT UNDER VRITTEN AGREEMENT
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FUBLIC SET USE FEE IN FLORIDA
FAGE 4 OF 9

NON-RECURRING EXPENSES {EIH'IDLLIII} C T)
pr DESCRIPTION SOURCE

Bt s L L e = T et
COST PER HOUR FOR JFC-155X PG4
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FROPRIETARY
HOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH SERVICES OR IT'S
AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT




NON-LEC PATS SET USE FEE IN FLORIDA

PALE 5 OF 9
NON-RECURRING EXPENSES (BUSINESS OFFICE)
A 2 = 4>
DESCRIPTION SOURCE AMOUNT
1 P R AR BRI T T PRt -, CUESas s as el EEmenareny® sy
2 COST PER HOUR FOR JFC-285Y PG4 BSS PRICING §41.33
! R
; SR N e eidaints Egtmcagoy
g [Tt T CEmaliay
y . = o
10
12
PR v e e i e e OIS [
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{g TS e I A T SRS SRR [igitim ey CpRSnEhhy
P = O L S S A i s e Y ol g
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21 R TS ST bl e S TR CIRTESSED ey
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g: [Pt et L e e e e e e e e ) (ar=aeen) e===p
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37
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40
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L2
43
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PROPRIETARY
NOT FOR USE OR DISCLOSURE OUTSIDE OF BILLSOUTH OR 1TS
AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT




HON-LEC PATS SET USE FEE IN FLORIDA

NON-RECURRING EXPENSES (OPERATOR SERVICES)
A i =
DESCRIPTION SOURCE
1 TGOl A T T T T S e e ) TS
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FROPRIETARY
KOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH OR ITS
AFFILIATED COMPANIES EXCEPT UNDER WVRITTEN AGREEMENT
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NON-LEC PATS SET USE FEE IN FLORIDA

NON-RECURRING EXPENSES Ecum & LOCATION PROVIDER HC'TIH&TIGH}
A D IPTION SOURCE
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L0 R NV g

|
]|

PROPRIETARY
NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH OR 1T$
AFFILIATED COMPANIES EXCEPT UNDER WRITTEN AGREEMENT
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NON-LEC PATS SET USE FEE IN FLORIDA

[

NON-RECURRING EXPENSES :ﬁllc COST SUPPORT)
108 SOURCE

A
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QAT R R DT T
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PROFRIETARY
NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH OR ITS
AFFILIATED COMPANIES EXCEPT UNDER WVRITTEN AGREEMENT
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MON-LEC PATS SET USE FEE IN FLORIDA

A

w4 O

—
(=0 -N- 1

11

12 INFLATION FACTOR FROM YEAR
13 INFLATION FACTOR FROM YEAR
14 COST OF MONEY

15

17 RECURRING COSTS IN YEAR 1

Ly COEsTTRESETEnT
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11 e e e s e e e S,

32
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J4
35
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4Ll
L4
43

PROPRIETARY

DEVELOPMENT OF COST FOR RECURRING AND NON-RECURRING mgsu
DESCRIPTION

S

PAGE 9 OF 9

SOURCE

|

BSS PRICING 1.041
BSS PRICING 1.041
BSS PRICING 13,34y

R GRS

(SECTION 6, P3, L&3) $301,279.53

BSS FRICING L.014052

NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH OR IT5
AFFILIATED COMPANIES EXCEFT UNDER WRITTEN AGREEMENT
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FILE: 870.0105

L February 15, 1994
= TO: Nancy Sims, Director, Pricing
- FROM: Sharon Etheridge, Director, Cost Analysis
5 SUBJECT: Local Usage Detail (LUD) for COCOTS on a Station Line Basis
A for Flori
e Please find attached the cost studies for Local Usage Detail (LUD) for
S COCOTS on a Station Line Basis for Florida as ested Pat Cowart of
..-?f. your organization. er
‘11
PP
/% Should ),rnu have any questions, please do not hesitate to call me at
/ (205)977=3960 or Jeff Salyer at (205)977-0394.

/5T X Aat

/& attachments

/7 ec: Joan Mezzell (letter only)
Frank Kolb (letter unlr;
Reg Starks (letter o'l
Jim Johnson (letter  nly
Joe Stanley (letter only
Pat Cowart (entire s.udy
Sam Gagliano (entire study)
ST Salysr (entire -tudyy

W g N
{wHE}D““m

28
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ABSBUMPTIONS
FTOR
LOCAL USAGE DETAIL (LUD)
FOR COCOTS ON A BTATION LINE BABIS

Directly Assigned Labor Rates are used throughout.

In File: LUDFL), it is assumed the number of header lines for the
study is 4 lines.

o In File: LUDFL3IA, it is assumed the number of header lines for the

study is 34 lines. This is based on the gr-liln that two (2)
header lines will be required for each additional page.

o At this time, it has not been determined wvhether 4 lines or 34
lines will be required.

o The number of additional pages is determined by dividing the number
of messages (540) by the average number of lines per page (35).

e e S

PRIVATE/FROPRIETARY
Contains Privats and/or Proprietary information. May not be used or
disclalng outside the BellSouth Companies except pursuant to a written
agreemen
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FILE: LUDFLIA Page 1 of .

P, LOCAL USAGE DETAIL (LUD) FOR COCOTS OM A STATICH LINE BASIS FOR FLORIDA 16T ab-5
& c D E = (& =
LN DESCRIPTION aRcE 1994 1993 1794 .7 1998
NOMBECLRE NG COSTE:
01 PROCRAN DIVELOPWINT:
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PROCRIETARY
WOT FOR USE OF DIBCLOSURE OUTT.Of BELLBOUTH TELECOMLMICATICNS,
INC. O ITS APFILIATED COMPANIES WITHOUT WRITTEM AGREEMENT




FILE: LUDFLIA
LOCAL USAGE DETAIL (LUD) O A STATIOM LIME RASIS FOR FLORIDA

A B = D E

LK DESCRIPTION somet 1994 1993
ANMUAL COST:
&7 TS RN =D BENTEDn (SR
A8 M FACTOR (COM 12,94X) 0s3-Pricing 0940887 083290
49
+: SEERIAEINT et RUER el
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Y R R o 150 $130.00
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PROPRIETANTY
FOT FCR USE OF DISCLOSURE OUTSIDE SELLSOUTH TELECOWLE]CATIONE,
INC, OR [T AFFILIATED COMPANIER WITHOUT WRITTEN ACREEWENT

Page I of 1
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FILE: LUDFLY Page 1 of

LOCAL USASE DETAIL (LUD) FOR COCOTE OM A STATION LiwE RARIE FOR FLORIDA i-Fob-%

A ) & D = = & e
L DESCRIPTION s 1P 1993 1954 "7 1998
NONRECURR ING COSTH:
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NOT FOR USE OF DISCLOSUSE OUTEIOE BELLSOUTH TELECOMMUMICATICNS,
INC, O 178 AFFILIATED COMPANIRS VITHOUT WBITTEN ACREENENT




FILE: LLDFLY

Paga 2 ol 2

LOCAL USADE DETAIL (LUD) Om A STATION LIl BASIE FOR FLORIDA = Yh-Fab-T
A N c AF (R S I+
LN CESCRIPTIOM somct 199 1993 1994 1T 1958
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