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VOTE SHEft 

NOVEMBER 4 , 1997 

RE: DOCKET NO. 970521- WS - Application for llmll ed ptoc.;ecdtng .. 1r.crease 
base facility charges and gallona~e rates for w1ter servlce by Betma~ 
UtllJ.tles , Inc. in Pasco Count y. 

Issyc 1: Should the utility be allowed to recover the cost a~soc1ated with 
the two emergency generators which were required by the DEP Con$ent Order, 
issued November 27, 1996, and , if so , what are the appropnate costs? 
Recommendation: Yes. However , the utility should onl y be allowed to 
recover cost prudently incurred. Based upon staff ' s analys1s , BeLmar should 
be allowed to recover the cost associated with the purchase of the two 
generators at a cost of $48, 300 for the 100 KW wat~r generator and Sl9 , 30S 
fo r the 60 KW wastewater generator, as srcwn on Schedule No. ~of staff ' s 
10/23/97 memorandum . Therefore, the utility should be tlllowed lo :•·r·ovct 
an 1ncrease in revenue requirements of S8,567 for water and $!,42~ lor 
wastewater . In addition, Betmar should be allowed to rec~ver the prud6ntly 
incurred liability insurance associated with both generators. The 
utility's proposed annual lease expense o f $16,404 tor the 100 KW water 
generatot and $6,688 for the 60 KW wa stewater qen~ra tor should be 
disallowed. 
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DOCKET NO. 970521-WS - Appl1cat1on for l1m1ted procced1ny to 1ncr~ase base 
facil 1ty cha rges and gallonage rates !or water s erv1 ce by Bctmar Utilities , 
Inc . 1n Pasco County. 

(Continued from previous page) 

Issue 2 : Should the utility be allowed to recover the ope rat ing ~xpense ot 
the water treatment plant operator wh1ch was requ1rcd by the C£P Consent 
Order, issued November 27, 1996? 
Recommendation: No . 

Issue 3: Should the utility be a ll owed t~ recover all o f It s 1 equ~sted 

e xpenses associated with the water test1ng , DEP perm1t appl1cat1on a nd the 
modifica tion of the water supply and treatment facili ties which were 
required by the DEP Consent Order, issued November 27 , 1996 , and , 1 f so, 
shou ld certain non-recurring expenses be amortized ? 
Recommendat:on: No . The utility should be allowed to re·over a total of 
$8,898, which is a reduction o f $2,045 from t he u t ility' s request , for the 
expenses associated with the water tcstlng. O~P permit appl1ca t 1on and the 
modification of the water supply and t reatment factllli••:J. In .1ddlt1on , 
the u t ility should amort1ze all non-recurrtng e xpenses, c x~Ppt the wat er 
testing, over 5 years in accord<lnce with Rule 25 -30. 433 (91 , Flor1da 
Admlnistratl ve Code . The water testtng expenses shoulrl be <lmorr.•~~d over 3 
years to coincide wi th the duration o f those tes ts . 
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(Cont inued from previous page) 

Issye 1: What amount of the addtttonal expenses assoctated w1 th c~utodtal 
c~larm sys:em and cellular phone serv1ce should the urtl1ty b~ .tll v wcd t o 

recover? 
Recorrunendation : The utility should be allowed to recover 5750 o t the 
expenses associated with the autodial alarm system and 54!3 of lhe ccllul~r 

phone service expenses. In addiuon, the utility should be .tll r.w .. d l '-' 
recov~r the autodtal's one-time setup cha rge of S276 ; however. 11 stould be 
an~rttzed over a 5-year pertod pursu~nt to Rule 7~-30 .4 ]](91, fl : tda 
Administrative Code . 

I ssue 5: Should an adjustment be made to correct dO error til the total 
a11owable operations and maintenance expenses from Docket tlo. 'H 1280-WS? 
Recommenda • ion: Yes. Betmar's annual revenues should be reduced by $3 ,173 
for water and 52,115 for wastewater to correct an error tn the total 
allowable operations and :naintenance expenses made 1n Ooc.:b•t r: . 941280·WS. 

~u: Wnat is the appropriate prov is ton for r ••Le case expcns•··? 
Recorrunendation: The appropriate amount of rate CclSI' c xpens•· t!l Sl1 , &05 , 
resulting in annual amortization expenses of S3,4JJ and $96ij l o t w.ttez and 
wastewater operations, respectively. Tl•erefore, an Jd)ustrnent shoul d be 
made to increase the utillty's requested lest year •·xpcnses r r Wd~ur by 
51.~33 and reduce wastewater expens~s by 51 , 037. 
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Issue 7: What is t he appropr iate warcr and wastew.:~te: revenue •ncreJs~l 
Becommendat 100 : The f ollo>Hn::J water and wastewate: rcv<:••o.Je requ1 remNtts 
should be approved: 

Wate r 
Wastewat e r 

TOTAL 
s 213,146 
s 222 , 389 

S INCREASE 
s 12 , 367 

3,4 66 

t INCREASE 
6 . 16\ 
1.58\ 

Issue 8 : ~hat are the appropriate water and wastewdter r•tcs? 
Recommendation : Staf f 's recommended rates should b~ de~lqned to allow LhP 
utility the oppor tunity to generate annual operating r~venues o ! >21 !, 146 
for water and S222,389 for wastewater. The utlllty sh~rlJ ~1:e r•·V:s•·~ 

tar1ff sheets consistent w1th the dec1sion he:e1n. furth~r . .:1 prop-sed 
cust omer not ice to reflect the appropr1ate rates shoul t bt• 11led P"rsuo\nt 
to Rule 25-22 . 0 407( 10) , florida Admlntstrative Cod.?. Tht! approvc1 ' '''"S 
should be e f fective fo r serv1ce rendered on or <lftcr th•· :Hdmp~d dpprovcll 
date on the tariff sheets pursuant t" Hule 25-)0. ·I I~ 111, ~ Iondo\ 

Ac!ministrative Code, provided the customers have rPt:.t•rv<•d rH Lt :e . :-r.e 
rates should not be implemented until proper notice hds bPen reC<:IV•·l uy 
the customer s . The utility should provide proof of the ddtc notl ~ •d9 

g1ven Wlthin 10 days after the d<lte o f the notl ce. 
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Issue 9 : Wha t is the appropria ':e amount by which r.:~tcs sho11 ld be teducerl 
four years after the established c!!ectivc date t o rcllP. r L the removal o r 
the amortized rate case expense requ 1 red by Section 3G 7 . 08! 6, F"l•H H I• 

Statutes? 
Reco!MJendation: The wa ter and wastewate r ra tes shouid be reduced , .:IS sl'l,., ,.,. n 
on Schedule Nos. 4A and 4B of staff ' s memorandum, to remove $3,~95 ~or 

w~ter and $1,014 fo r wa stewater for rate case expense grossed up t o r 
regulatory assessment fees wh ich are being amo rt1zed over a four-year 
period. The decreases in rate s should become effec tive immediately 
following the expiration o~ the four-year recovery period, purs •ant to 
Section 367 . 0816, florida Statutes. The utility sho~ld b~ requ1rP.d t~ ~lle 
revised tar iff sheets and proposed customer not 1ces sc · ling fonh the low•· r 
rates and the reason for the reductions no later than ore month pr1or l 1 

the actual date of the requi red rate reductlons. 

Issue 10: Should this docket be closed? 
Recommendation: This docket should be closed if no person whoso !~ccrcsts 
are substantially affected by the proposed action t ;l o·:J ,, p: o tr•'lt wltt.lll 
the 21-day protest period and the ulllily ' s fil1 ng o ! ·•nd !I' ol:' s •'1•1" nv.ll 

of rev1sed tariff sheet s . Once all out st <~nding requtr•·m•·u• s have t"·••n 
completed, this docket should be closed JdmlnistratlV•·ly . 
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