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November 19, 1997

Ms. Blanca Bayo, Director HAND DELIVERY
Division of Records and Reporting

Room 110- Easley Building

Florida Public Service Commission

2540 Shumard Oak Blvd.

Tallahassee, FL. 32399-0850

Re:  Docket No. 970002-EG; Peoples Gas Systems (formerly West Florida Natural Cras
Company)

Dear Ms. Bayo:
Enclosed for filing on behalf of Peoples Gas Systems (formerly West Florida Natural Gas

Company) in connection with the hearings scheduled to begin Februury 25, 1998 in this docket are
an onginal and 10 copies of the following documents:

1. Petition for Approval of Peoples Gas System’s Conservation Cost Recovery True-Up
Amounts: l [C]‘ Da_(f..!
2. Direct Testimony of William B. Gray, and; | [/ 4 1

3. Schedules CT-1 through CT-6.

Please acknowledge receipt of these documents by stamping the enclosed extra cony of this
r.

Thank you for your assistance.
Very truly yours,

- ' jevmaw Z}/ éémér/%

Norman H. Horton, Jr

=7 \ikiffamb

Enclosures
cc: Mr. William B. Gray
Parties of Record
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Conservation Cost Recovery Clause
DIRECT TESTIMONY OF WILLIAM B. GRAY OR‘ G
On Behalf of
PEOPLES GAS SYSTEMS, FORMERLY
WEST FLORIDA NATURAL GAS COMPANY
DOCKET NO. 970002-EG

Please state your name business address, by whom you are employed., and in
what capacity.
My name is William B. Gray, and my business address is 301 Maple Avenue.
Panama City, Florida 32401. | am employed by People Gas System,
formerly West Florida Natural Gas Company, as Director of Accounting
Are you familiar with the energy conservation programs of Peoples Gus.
System and costs which have been, and are projected to be, incurred in their
implementation?
Yes.
What is the purpose of your testimony in *his docket?
The purpose of my testimony is to present data and summaries concerning
the planned and actual accomplishments of Peoples Gas System’s energy
conservation programs during the period October 1, 1996 through September
30, 1997. Data related to calculation of the true-up for this period is also
included.
Have you prepared summaries of Peoples Gas System's conservation

programs and the costs associated with these programs?

1
UUCUHI—"{' LRI F AT o] -[r’ﬁTE

11903 Koy iag

FPSC-RiCz; WRCVGRTING

INAL




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

Yes. Summaries cf the six programs in connection with which Peoples Gas
System’s incurred recoverable costs during the period October 1. 199¢
through September 30, 1997 are contained in Schedule CT-6 of Exhibut
WBG-1. Included are our Residential Home Builder Program; Residential
Electric Resistance and Oil Hearing Replacement Program; Energy Savings
Payback Program; Natural Gas Water Heater Loa- Retention Program:
Natural Gas Space Conditioning Allowance Program; and Commercial
Electric Resistance Appliance Replacement Program.

Have you prepared a schedule which shows the actual expenditures
associated with it's energy conservation programs for this period?

Yes. Schedule CT-2, page 2, Exhibit WBG-1 shows z<tual expenses for the
period. Schedule CT-2, page 1, shows a comparison of the actual program
costs and true-up submitted at the February 1997 hearing in this docket,
What was the total cost incurred by Peoples Gas Systems in connection with
the six programs during the twelve months ended Sepiember 30, 19977

As shown in Exhibit WBG-1, Schedule CT-2, page 2, total program costs
were $698,908.00.

Have you prepared, for the twelve month period involved, a scheduie which
shows the variance of actual from projected program costs by categories of
expenses?

Yes. Schedule CT-2, page 3 of Exhibit WBG-1 shows these variances.
What is Peoples Gas Systems adjusted net true-up for the twelve months
ended September 30, 19977

The Company has overrecovered $202,071.00 including interest.

2




What is the amount of the adjusted net true-up for the period October 1996

through September 19977
This amount appears on Schedule CT-1, page | of | is $478.877.00

overrecovery.

Does this conclude your testimony?

Yes, it does.
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Docket No. 970002-£G Exhibit WBG-1
Conservation Cost Recovery Page 1 of 16
SCHEDULE CT-1 COMPANY: WEST FLORIDA NATURAL GAS COMPANY

ADJUSTED NET TRUE-UP
OCTOBER 1996 THROUGH SEPTEMBER 1997

END OF PERIOD NET TRUE-UP
PRINCIPLE (188,652)
INTEREST (i3.419) 202,071)

LESS PROJECTED TRUE-UP

PRINCIPLE 282,040
INTEREST (5,234) 276,806
ADJUSTED NET TRUE-UP (478,877)

{ ) REFLECTS OVER-RECOVERY
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Docket 970002-EG Exhibit WBG - 1
Conservation Cost Recovery Page 8 of 16
Schedule CT -4
Page 1 of 1

CAPITAL INVESTMENT ANALYSI3

Not Applicable




Docket 970002-EG Exhibit WBG - 1
Conservation Cost Recovery Page 9 of 16

Schedule CT-5
Page 1 of 1

Reconciliation of Explanation of Differences Between Filing and PSC
Audit Report for October 1896 and September 1997

Not Applicable




Conservation Cost Recovery Exhibit No.

Schedule CT-8
Page 10of 7

Program Name:

Program Description:

Program Projections:

Accomplishments:

Fiscal

Docket No. §70002-EG
Waest Florida Natural Gas
Company

(CA-1) (composite)

Page 10 of 18

WEST FLORIDA NATURAL GAS COMPANY
PROGRAM DESCRIPTION AND PROGRESS

Residential Electric Resistance & Oil heating Replacement Program

This program will promote the replacement of all electric arpliances:
water heaters, cantral heaters, ranges and dryers where it is cost
effective to do so.

This program offers customers an installation allowance to assist in
defraying the additional cost of gas piping and appliance venting
required when converting from electric to energy conserving natural gas
appliancas.

The second phase of this program offers an installation allowance to
assist in defraying the cost of replacing an oil central heater.

The instalistion aliowances are:

w ml‘ill‘l'--lllﬂillllfl.l!lll.!l..ll!.l rEsAETEREERES 'm!m

(o, O UNUTUESTS—— L | 1
Appliances with Electronic ignition................ $ 50.00
Space Heaters < 50,000 BTU's..............c..c.. $150.00
Space Heaters > 50,000 BTU's.........occovvee o $300.00

For the twelve month period ending September 30, 1897, we estimated
945 appliances would be converted from electric to natural gas

Under this program we converted 421 appliances to natural gas for
the period ending September 30, 1897.

‘ For the tweive month period ending September 30, 1897, we estimated

program expenses to be $311,414. For the same period we
incurred expenses of $153,401.




Conservation Cost Recovery Exhibit No.

Schedule CT-6 Docket No. 970002-EG
Page 2 of 7 Waest Florida Natural Gas
Company
(CA-1) (composite)
Page 11 0of 18
Program Progress Summary:

Replacement of electric and fuel oll appliances siowed during this penod
dus to a reorganization of the company’'s marketing department.
Promotional activities wero reduced while staff was trained. In addition,
the company has redirected resources toward commercial sector
marketing. Expenses incurred during the next period are anticipated to
remain at the reduced level experienced this year.




Conservation Cost Recovery Exhibit No

Schedule CT-8 Docket No. 870002-EG

Page 3of 7 West Florida Natural Gas
Company
(CA-1) (composite)
Page 12 of 18

Program Titie:

Residential Home Builder Program
Program Description:

This program is designed to increase the use of efficient natural gas in
the residential sector by encouraging home Luilders to install energy
conserving natural gas appliances in new residences as a sutstitute for
electrical appliances.

The aliowances are:
Contral Hoster.....coccoviiceviiiiininisrisisninsanes $280.00

RONDE s i s $100,00

For the twelve month period ending September 30, 1987, we estimatled
830 new residential homes would be constructed. A total of 1156
natural gas appliances would be installed in these homes.

Accomplishments:
Under this program we installed 1449 natural gas appliances for the
period ending September 30, 1997,

Fiscal Expenditures.
For the twelve month period ending September 30, 1987, we estimated
the program expenses of $380,080. For this same period we
incurred expenses of $310,828.

Program Progress Summany;

This program is well accepted by area home buiiders and should
continue at or near projectad levels.




Conservation Cost Recovery Exhibit No.

Schedule CT-8
Page 4 of 7

Program Title:

Program Description;

Docket No. 870002-EC
West Florida Natural Gas

Company
(CA-1) (composite)
Page 13 of 18

Energy Savings Paybaci (ESP) Program

This program has been designed to promote reg'acement of standard
gas appliances with energy efficient natural gas appliances and vl
focus on water b2 sters, central heaters, ranges and dryers. Installation
aliowances arr. adavd to the program to encourage customers to
consider the rutra expense of energy sfficient natural gas appliances in
lisu of standard gas appws:.wes Or electric appliances.

The instaliation aliowances are:

Water Heater. sevitsisire $50.00
L7117 S—— snssssnassnnsinsnnees 350,00
Dryer....... - $60.00

For the twelve month period ending September 30, 1997, we estimated
452 appliances wouid be installed under this program.

Under this program we installed 445 energy efficient appliances for the
period ending September 30, 1997.

For the period ending September 30, 1997, we estimated the program
expenses of $35,629. For this same period we incurred expenses of

$44,568.

This program is well accepted by homeowners and should continue at or
near projectad levels.




Conservation Cost Recovery Exhibit No.

Schedule CT-8 Docket No. 870002-EG
Page Sof 7 West Florida Natura: Gas
Company
(CA-1) (composite)
Page 14 of 16
Program Title:

Natural Gas Water Heater Load Retention Program

Program Description:
This program is designed to urge the continued use of natural gas water
heaters, effectively reducing conversions from natural gas to electricity.
It offers customers an incentive allowance to help defray the
additional costs of instailing 3 new gas water heater.

The instailation allowance is:

For the tweive month period ending September 30, 1997, we estimated
that 475 natural gas water heaters would be retained.

Accomplishments:
Under this program we retained 315 natural gas water heaters for the
period ending September 30, 1887.

Fiscal Expenditures.
For tha pariod ending September 30, 1897, we estimated the program
expenses of $41,947. For this same period we incumed expenses of
$43,504.

Program Progress Summarny:;
This program has been well received by the public. We anticipate

continued stable participation levels.




Conservation Cost Recovery Exhibit No.

Schedule CT-8 Docket No. 970002-EG
Page6of 7 West Florida Natura' Gas
Company
(CA-1) (composite)
Page 15 of 16
Program Title:

Natural Gas Space C~nditioning Allowance Program

Erogram Description;
This program is designed to convert customers from electric space
equipment to energy efficient naiural gas space

conditioning
conditioning equipment and to initially install gas space

conditioning instead of electric equipment.

The installation allowances are:

$100.00..........ccnnmmssnnsnesirisneseneeenss POF TON
Program Projections:

For the tweive month period ending Septembeér 30, 1987, we estimated
that 1110 tons of space conditioning equipment would be installed

Accomplishments:
Under this program, we instalied 278 tons for the period ending
September 30, 1067

Fiscal Expenditures:
For the period ending September 30, 1997, we estimated the program
expenses of $136,319. For this same period we incurmed expenses of

$69,679.

Program Progress Summary:
Small tonnage space conditioning system sales are increasing while the
larger tonnage commercial jobs have been more difficult to conclude.
Our promotional efforts will continue to focus on commercial

applications.




Conservation Cost Recovery Exhibit No.

Schedule CT-8
Page 7 of 7

Program Title:

Docket No. 970002-EG
West Florida Natural Gas
Company

(CA-1) (composite)

Page 16 of 18

Commercial Electric Resistance Appliance Replacement Program

Erogram Description:

This program is designed to promote the use of natural gas to non-

residential, high priority, customers. This program applies to all energy
efficient commercial gas appliances including, but not limited to, water
heaters and boilers, central heating fumacaes, fryers and other cooking

equipment.
The instaliation allowances are:

The formula to determine the KWD is:

no. waits input (min, 6000) = KWD
1,000

For the twelve month period ending September 30, 1897, we estimated
that 1480 electrical commercial kilowatt hours would be displaced
by installing commercial natural gas equipment.

Under this program we instalied commercial natural gas equipment
which has replaced electric commercial equipment with rated hourly
kilowatt input of 1542 KWHs for the period ending September 30, 1997

For the period ending September 30, 1997, we estimated the program
expenses of $84,086. For this same period we incurmed expenses of

$79,830.

This program has been in sffect since July 1, 1891. The culmination of
several large commercial projects during th.s reporting period exceeded
our projections. We anticipate continued growth in the program.
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