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I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in Section If of 
this report to audit the appended Purchased Gas Adjustment schedules prepared in 
support of Docket 970003-GU for the twelve month period ended September 30. 
1997. The audit exit conference was held on November 21, 1997. This repon ;s 
based on confidential data tiled with the Commission Cle-rk. 

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after 
perfonning a limited srope audit; Accordingly, this document must not be relied 
upon for any purpose exceptio assist the Commission staff in the perfonnMce of 
their duties. Substantial additional work would have to be perfonncd to sati ~fy 
generally accepted auditing standards and produce audi ted financial statements 
for public use. 

OPINION: The Purchased Gas Adjustment schedule A-2 for the six month 
period ended March 31, 1997 and Schedule A-2 for the six month period ended 
September 30, 1997 represent the Company's books and n::cords mnintamed m 
substantial compliance with Commission Directives. The expressed opinions 
extend only to the srope of work described in section ll of this report. 



IL AUDIT SCOPE 

' I he opmtons contamed tn thts repon arc based on the audtt work dcS(;nbed 
below. When used 10 th1s rcpon. the followtng dcfintttuns slutll nppl} 

COMPILED -The audit staff rcconc1led exhibit amounts wtth the general ledger. 
v1sually scanned accounts for error or mconststency. d1S(;Ioscd an) unrcsoh cd 
error, im:gularity. or meonsistcncy. and, except as nokd. performed no other 
audit work. 

COST OF GAS 
Complied gas costs from the 'I nal ~lanc-e by account and l!(reed to A-2 and A-1 
ln\'OICCS were examined for the months of October 1996t:,rough Scpccmllc:r 
1997 

REVENUES 
Comptlcd gas revenues from rnal ~lance and agreed to A-2 Kecalculatcd 
revenues for the months, ofl-ebruary 1'197. March 1997 . Apnl IW7 and June 
IQ97 using the thenns sold per Revenue Sheets Repons and applymg the PGA 
btlhng fec:tor for the month 'The PGA billing factO!' was rev1c:wed to dctermme 1f 
11 ~115 less than the CAP factor 10 the FPSC order 

'The componc:nts of the PGA btlhng factor were revtewcd to dctcrmmc 1fthe 
correct True-up Amount per FPSC order ~115 used and ho\~ the Cost of Ga ... 
Purchased component was calculated for the spcctfie month 

Reconciled total revenues 10clucudmg frnnch1sc fees-revenues for Jununl') 
through june 1997 to the Regulatory Assessment t=ce (KAI-) return tt'l vcnfy that 
franchise fees are mcluded on RAF return 

RECALCULA'fiON OF A-2 
Recalculated the true-up and the 10~ caJculauon and trtec:d the 10tcn:st rates 
used to the Wall Street Journal I raced poor True-up amount to l'omm1\sron 
Order. and True-up and lntcn:st llcgmmng to prror SIX month filing 
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IH. COMPANY EXHIBITS 
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------ -
COMPANY FLORIDA PUBLIC UTILITIES COMPAJ.IY CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A·2 

.. 
TRUE-UP CAl.CULATION 

1 PURCHASED GAS CO!:T !SCI'I A· l l.lne 4) 779.27'9 1.$47.040 767.761 
2 TRANSPORTATIO!II COST ISCI'I A· I LJnes 1,2.3.5,6) 678,995 604,531 (74.484 
3 TOTAL 1,458.27<1 2.151,571 693.297 
~ ~UEL RE'.'ENUES 2 211.515 2.SSC.402 6<12 .887 

l NET OF REVE!IIUE TAX) 
5 TRUE-UP (COLLECTED) CR REFUNDED 35.<194 35,494 0 
6 FUEL REVENUE AP?LICABLE TO PERIOO • 2,247,009 2.889.898 6<12.1!87 

(LINE 4 (• 0< ·) LINE 5) 
7 TRUE·Ue> PROv;SIOI-< ·THIS " ERIOD 768,735 738.325 (50.410 

(liNE 6 • U NE 3) 
8 INTeREST PROVISION·iHI: PERIOD ( 21 ) (2) (<1,865} 0 4.~ 
9 BEGINNING OF PERIOD TRUE .UP AND ( I ) (1,421.817) 350.038 t .nt.853 

IN'reREST 

I 10 TRUE-UP COLLECTED OR (REFUNDED) (35.494) (35,494 0 
(REVERSE OF LINES) 

lOa FLEX RATE REFUND (lf lflll"atl*) 
(673 ... ~J 0 0 

11 TOTAL ESTIMATEOIACTUAL TRUE-UP 1,052.887 1,726,308 

I rr•e+10+10aL_ 
~BESI eB~~IS2ti 

12 BEGINNING TRUE-UP AND (1,421.817) 350.038 1,771.853 

49 63j 12.090.268 t3.5tt.m 1.421 .067 
(12 32, 5.191,286 1 3,720.752 (1.470.524) 
32..22 17 .281,55<1 17,232,097 (49.<157) 
2252 17 <117 .812 19.~72.2~ 1.6S4,436 

. 000 <125,9'\91 <125,$38 0 
22 25 17 843,751 18,<198,187 1.854.436 

(863, 5112,197 uee.cso 1.703.893 

(1 00 (40.~ (18,.2:58) 22.415 
50$.18 (788. (788.02!1 (0 

000 (425,~, (425,a39) 0 

0 .00 0 0 
153JI6 (873,44t' 1.052.1!QI 1,128,3011 

506.19 • 11 nne 5 Ia 1 refl.wld add to line • 

10 52 
(39 54 

{0 29 
8 67 

000 
8 49 

75 19 

000 
0 00 

0 00 

0.00 
183.'98 

INTEREST PROVISION (9) I If line 5 Ia 1 coled!on ( )subtract from line 4 
13 EINDING TRUE-UP BEFORE (668.S7j 1,052.867 1,721,443 163.50 

INTEREST (12•7·5) 
14 TOTAL (12•13) (2.090.393 1,402,903 3,493,288 248.00 
IS AVERAGE (50% OF 14) (1,00,197j 701,452 1.7~.648 249.00 
16 INTEREST RATE · FIRST 5.4300'4 0.()000% - -

DAY OF MONTH 
17 INTEREST RATE· FIRST 5.7400% 0.0000% - -

DAY OF SUBSEQUENT MONTH 
18 TOTAL (18+17) 11.1700% 0.0000% - -
19 AVERAGE (50% OF 18) 5.5850% 0.0000% - -
20 MONTHlY AVERAGE (

1
1t12 ~ths) oi~ 0.000% - -

21 INTEREST PROVISION 1Sx20 0 - -:-_ 
~Only: 

(1) s.gii•*IOd l*lod True-up & lnterut (lJne 9)c:omes from !he mcst~llled E-4 I we do notftexdown. lfweftexdown, the ~**Ill dthe pel1oct 
True-up a Interest (Line 9) comes from the prior periods end ot pertod net tru.up, In the nWh mon111 olthel*lod. the begll•* 111 TI'\IHCI ltllCQlt 
will~ to lhe 8Ctual T~ IIIIOUnllllhe end ot lhe eighth mon1t1 on the moat --.cly Iliad~ E·2. 
The poor period wrlt...otlwll be lhe Hllmlled ~ recavetyesflmalldon~ E-4~-.g~~ iiiUIIfwe ftexdown. 

(2) Fa 111e OJrTent penoo.lnteres t should~ h moll rec:enlly fikd Schedule E·2. 

(3) Penod to date Ia montha n.no to t-.. elve should be eight montha ac:tu.l plus lour montha •limated. Should agree to Sc:Ndulo E-~. 
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CommwiOI\Cn: 
JUUAL JOIINSON,OW~ 

1 Tru' OEA5oN 
SU~AN F. CI..Mlt 
OIANI K KIESI..J]';(j 
JOE GARCIJI 

STATE OF FLoRJDA 

l>f\tur~t• ttuua1~& kt Pu•l .... 

BIAMA ~ IIAH 

Dill! < Ink 

(8~0)41 l -4770 

t)ublit 6trbia ((ommi~~ion 

Mr. Frank G. Cressman 
Florida Public Utilities Company 
Post Office Box 3395 
West Palm Beach, Florida 33402-3395 

December 1. 1997 

Re: Docket No. 970003 - GU - Florida Public Utilities Company 
PGA Audit Report- 12 Months Ended September 30. 1997 
Audit Control # 97-160-4-2 

Dear Mr. Cressman: 

The enclosed audit report is forwarded for your review Any company response 
filed with this office within ten (10) wor1t days of the above date will be forwarded for 
consideration by the staff analyst tn the preparation of a recorr.mendation for th1s case 

The Division of Records and Reporting is holdtng the wor1tpapers for Y.'h ich you 
requested confidential treatment. You have 21 d.tys from the audrt ex1t conference or 
December 12, 1997 to file a formal request for Confidenllal Classification w1th the 
D1v1sion of Records and Reporting. 

Thank you for your cooperat1on 

KF/cls 
Enclosure 
cc: Public Counsel 

Rutledge Law Firm 

Sincerely, 

'Uu.t~ 
Kay Flynn. Ch1ef 
Bureau of Records 

C~J'ITALCI.Ilcu:Omn CIXfUl•l540 Stu •JAJto o ..... BotuuJtD • TAU.AIJA,, u, t 'L JlJW-0850 
AoAmnuti><A~oel~ooltJIA,..,« Ia- t-IO&li(O"<l~(o•"" _,,~TLtl.1 ' 
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