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DATE: December I, 1997 

TO: Tom WUliams, Div~ion of Communications Alfi\ 
PROM: Pete Lester, Division of Auditing and Filwle~&l Analysis ft.,. ~ 
RE: Doc:la:t No. 971309-TI, Telmex/Sprinl COIIUJIUI\lcations. L.L.C .. Financial Analysis 

for Ccnifk:atc Application for lntrutate lnterexchange Telccommuniatioos Servtce 

Section 364.337 (3), Florida S~tutes, rcquirea: the following : 

The CCI!liDi.ssioa lba1l gr&DI a ccttifiC&le of aUiboriry to provide int:rutate imerexchange 

telec:ommunkatloos ~e~Vioe upon a lhowina that the appliar.l has sufflcic:m technical. 

fllla:DCiaJ, and manqerial capability to provide such service ID the geographic area 

propoted lO be ICJ'Wd. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The LeglslalW'e fulds that the competitive provision of telecommunications service. 

incJudina local exc:Nqe tel«ommunicatioos service. is in the public interest 

(4Xd) The Commiqlm lha11 excrcile 111 exciUJive juriJdiction tn ordeT to : (d) Promote 

competillon by eocounaina new enttanu imo telecooununlcatioos marlteu ... 

Regarding the lhowina of fioancial capabi.l ity. the Pin.tnce staff has analyz.ed the audited 

financial statements of Telmex and Sprint. the parem companies of Telmex/Sprim 

Communications, L.L .C. (TSC), for the ye&T ended [)cceml:r 31. 1996. As the atUchcd 

schedules show, both Telmex and Sprinl have adequate liquidity. ownership equity. and 

profitability. 

CM - -lA.this matter, TSC Is ask.ina for a certifiCate to provide IXC service. Staff notes the limited 

C"tl -l!!ture of the application. For purposes of ariJll.in& a cenlfate based on the financi.ll 

CT R information provided, the fllla:DCial capability appears adequate. 
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- --'fhe applicant auesu t.o tu flnanci.ll capability to provide: and nalntain the pi'Op')sed 

Jelecommunk:lltlons tcrvlcc by DOting that the joint venwre panncra. Sprint and Telmex. will 
__ p~rovide sufOcleol fina.nc:ing. Sprint has a.n A· bood ratin& from S &: P. and Telmex's 

commercial paper bas a mxA-1 + ratina from S & P, the h.iabest S & P rating available to 

-....,M""exicao companies. Bucd on tbJ.J lhowlna. tbe applica.DI appean 1.0 meet the fUWlCi.ll 

--.ca.,pabilir.• standard of Sc:c:tion 364.337. Aorlcla Swuu:s. 
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DOCKET NO. 971309-TI 
TELMEX/SPRINT COMMUNICATIONS. L.L.C. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM AUDITED FINANCIAL STATEMENTS OF TELMEX 

MILLIONS OF MEXICAN YEAR 
PESOS ENDED 

DECEMBER 31 1996 

CURRENT ASSETS 19,158 

CURRENT LIABILITIES 8,438 

CURRENT RATIO 2.27 

CASH 5,087 

COMMON EQUITY 89,215 

TOTAL DEBT 13,356 

PREFERRED STOCK 0 

TOTAL CAPITAL 102,571 

COMMON EQUITY RATIO 87% 

NET INCOME 11,600 

RETURN ON EQUITY 13% 



• 
DOCKET NO. 971309-Tl 
TELMEX/SPRINT COMMUNICATIONS, l.L.C. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATIESTATION DONE 

FROM AUDITED FINANCIAL STATEMENTS OF SPRINT 

MILLIONS OF DOLLARS YEAR 
ENDED 

DECEMBER 31 1996 

CURRENT ASSETS 4,352 

CURRENT LIABILITIES 3,015 

CURRENT RATIO 1.44 

CASH 1,150 

COMMON EQUITY 8.508 

TOTAL DEBT 3,280 

PREFERRED STOCK 11 

TOTAL CAPITAL 11,799 

COMMON EQUITY RATIO 72% 

NET INCOME 1,183 

RETURN ON EQUITY 14% 
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