
Florida Public Service Conun iuion 

Audit Report 

Twdve months ended September 30, 1997 

Field work complelcd 

Occobtr 15, 1997 

INDIANTOWN GAS COMPANY 

Indian town, floridA 

Martin Councy 

Purchased GAJ Adjurcmrnc Claust Aullil 

Docker Number 970003-G ll 

!JAFA No. 97-160-4-3 

~ -~ -----;.~.,,9 t -a-nt--

Audic Manngtr 

,) - - /i 

~i.ci:a&~/~ 
Rtgulalory Analyse Supt-rvisor 

Mlnmi District Offirr 

DOCUMrlll Nl'l"'llfR-OA1E 

I 2 4 8 6 DEC -s ~ 
_
1
,, r . ,-cril ~/HE f ORT i'lO 

t .J •• • .... 



II 

Ill 

IV 

EXECUTIVE SUMMARY 

Audit Purpose 

Disclaim Public Use 

Opinion 

AUDIT SCOPE 

Scope of work performed 

AUDIT EXCEPTION 

I Revenues Overstated 

EXI 11!31TS 

October 1996 thru March 1997 

April 1997 thru September 1997 

~ 

3 



I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have apphcd the procedures dc:s..:nbcd 111 Sc..:uon II of 
thiS repon to audit the appended Purchased Gas Adjustment ~lhcdtllc~ prcpmcd 111 
support of Docket 970003-GU for the twelve month pcnod o·rHicd 'lcptcmbcr 10, 

1997 

DISCLAIM PUBLIC USE: Th1s IS an internalaccounllng rcpon 111cparcd al\cr 
performing a limited scope audll, Accordrngly, this documcm mu~1 ntll be rclu:d 
upon for any purpose except to asm• the Commrssion staiT rn the per l(mnancc of 
therr duties. Substantutl adduronal wvrk would ha"e to be pert(umcd w ~tl\f\ 
generally accepted auditing standards and produce audited timrncral 'tatcmcnh lilr 
pubhc use 

OPINION: SubJeCtlO l :~ccptron No I, the Purchn~cd ( "'' ''dJII'Inlcnt ":hcdulc 
A·2 for the six month pcrrod ended March J I. 1997 Mtd SdtL'dul<· \-~ t<u thL' "' 
month period ended September 10. 1997 represent the Cumpanv\ hnob und 
records mnintarncd rn substantial compliance wuh Commi~\IUn Dn<·~tl\n I hL' 
expressed opinions eKtend onlv to the &cope of worl.. descnllcd 111 '<'lluur II 1>f tlu' 
repon 

Summary Findmgs 

The company used the correct therms to calculate the amount lulk.t h> lh<·u 
residential customers in October I 996. hut u~cd the: •nwr~<·d ruuou11t t11 ~ak .. latl.' 
revenues on schedule A·2 

In January and February 1997. the company used the rnc1Hrc..:t rhcrm~ 10 calculal<' 
the revenues from industrral customer US Generatrng Cumptlll\ on \ChL'dulc A-~ 
The company recalculated the bills lor their customer~ b111 drum>! l'lr.rn~c rh ·1r 
A·2 



II. AUDIT SCOPE 

The opinions contained in this repon are b~ on the aud11 " " rl.. dc-.crihl·d hch•" 
When used in this repon, the following definitions shall1111Ph' 

COMPILED -The audit s1aff reconciled exhibit amount) '~ ith the gcncralled!!cr. 
visually scanned accounts for error or inconsistency. discl c~:d any unrcsoh cd 
error, irrcgularny, or inconsistency, and, except as notl'd, performed no other 
audit work 

COST OF GAS 
Compiled gas costs from 1he invoices and reconciled amounts to Schctl11lc A·l and 
A-2 Traced purchases for the months of October 1996 through September 1997 
to the disbursement ledger Examined invoices for all months 

REVENUES 
Recalculated revenues using the thcrms sold per the Nnturnl (in~ Sales l{cpon ;md 
the approved cap factor per Commission Orders Recalculated re, rdcnllal and 
commercial customers billing and reconciled the rate billed to the cap per 
Commission Orders and 1 he customer and energy charge per ta11tT 

RECALCULATION OF A-2 
Recalculated the true-up and the interest ealculuuon and traced the rntcrcst rate' 
used to the Wall Stre~t Journal Traced prior True-up amount to Cnmrnrssron 
Order, and True-up and Interest Beginning to the prior six month filrng 
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AUDIT EXCEPTION NO. I 

SUBJECT: REVENUES OVERSTATED 

STATEMENT OF FACTS: 
The company used the correct therms to calculate the amount billed to the1r residential 
customers in October 1996, but used the incorrect amounr to calcuht(' rcvl·nu~~ on ~chc:du l c A·:! 
In January and February 1997. the company used the incorrcctthrrrm to calculate the revenue~ 
from U S Generating Company on Schedule A-2 The bills to US Generating were subsequent!) 
revised but the changes were not reflected on the schedule A-2 

October 1996 
Resident i11l 
Customers Therms 
Cost of Gas 
PGA Revenue 

.!January 1997 
Industrial 
US Generating Therms 
PGA Revenue 

February 1997 
Industrial 
US Generating Therms 
PGA Revenue 

Used 10 Calculate 
Sch. A-2 

11 ,737 
0 14171 
$4,0 10 65 

1.206.595 
~ 538.263 00 

712.843 
S 2J2.S70 00 

Total Revenue Overstated on A -2 

OPfNION: 

llilltd To 
C ustomtr 

Uiffrrenrt 

11 .787 ~I) 

() 34171 
$4,027 71 ($17.05) 

I. 165.727 ·H>.Xbll 
S 520,03 I JO S III.2JI.70 

c,71,97~ ·HJ.Il<>ll 
S:!21.11ll 1J:! SII ,.S32.00 

$29,6-16.65 

The total revenues on schedule A-2 for the six month penod ended March 11. I<J97 \\CI<' 

overstated by $29.646 65 Because the revenues on schedule A-2 were mcrstatcd. the 1n1c-up 
and interest for the six month period ended March 31. 1997 and September 30. :997 \\ c1 c 
overstated by $29,935 and $30,7:80 respectively 

True-up Per Company A-2 
Per StaJf Calculation 
Difference 

Marrh 
1997 
$21,345 
($ 8,592) 
S29,937 

Scptrrnbrr 
1997 
($38,080) 
($68,KC.h) 
$30,78,6 

The true-up and interest calculations ~~represented on the following pages 

J 



~ -.... YWI.,.._..ac ... • - $<.\ YOHlt .. U()( 0 WAR0< )I '""' - fiG -0.00 
·------~'-_.,...,_ 

- ...... ..,_ 
d~ftiOI'Wn 

INI(R(Sl RAf£1 

~ 

~ 

,..., ·-......,.,., ... _ 
CAI.Cl.Vo liON 01' IRI.E.t.f' 

lCUIO.. ·~ 

Jlw'IOt frw.up. ...... 
,..., OOt- 10 .....-""""' 

a.. eo.. 
,......., ,. """"' ........ ~ 
,,..,.toO~ ...... ~ Ncil«{lJJ 

,., ............. ...._ 
J'QI PeA IRI.E .... A0J -c-.--10Uin!lll~ 

1n..~bV.~~Co F-.::J 

OoiOotonco 

CAI.QAA11()tl Of' INTERCII1 

~U\IItwgltldn 

e~..,....,-. .. 
""' 
AW"IOIIU\111 UO 

,,..,.., rate '* aco.o-
L.._,MPit .... 

tnt• ..a per CO Fq 

~· ~ ""-"' 
...... l ·~ 

-) )4~ ......,. )~ 

........ ) · ·~ ...... 0 ··~ 
0/<100 ... 

OCTOOEII t<M"'l£A oca.vetR ,.A!I...,AI4' 'fi~l..iAJ.'' "II.Jr '1 )- ')800. · ·~ 
• VA1'1ti. . , 4".(1"11, •• 4 'II r'llrt . .,.. ~ t:4)"i OY.O\. • 4"11'\ . '"" . ,., 

10&.~ I ,,_ 

" """"' ., .," '•"""' ,. 1ft" 

~ 4 1"' ~ ·' ~" >100... ·- 1;,~' :. ,....,... ... "<'~' 

0~1 .. '~'" 0 ·!~'I. 4) 4'"' 0 4"1' J V...!.'lo 

1W08)/ l'«ll)l 10:' ,, ,,, ...-.~ )1~ t\.4-"1 ,; ... ,., .. 
!llGCI 83011 0:11;$ f, ,, . ..,, , ~ ·~ 

101~ ~1)0 )Oil OX) '11' ""' '·"' .41 
'l(J .,.., 

1110 /1j/ 1110011 )IJ )11; f_..e(f ,, l .. 'V f'.\"' 11u 1:' 
e <)0 rt:o-~lOJ rl<Ol \\l"l.!f I) .lt'ltt) ;'''ll 

"' 11 (1j ~ 
,, r. <~q 

:-e.,, =""~ .. 716 I " ..... , , ~ .. ' l,;. j 

.e~, 16 ,.,, 1'\Y.f.. , 'r.h t ,,. .. )J.r 

:'IS Wll .. 711 f) ="-'J 1 t:) . ,. • !u. 

lei«> • 701 (~ XJ8) ~"" j lr(l :tiW6 :1 }.1• 

17 II II pe :•Jt, r: _, t iAJ f ~~, Slllt 

.'ft 801 .o fiiV • 11.5 ..... .,,, ' 11.,:1 ,, ,. ) 

~e..,, .... , () :'001 I Ill I 11'-"'1-4• tO :Li1J 

uw )16.. ... t'\1 f) :- ~;,, . ,.., llD "JT~J 

]fill)\ ,., 814 1.'061 I :·t. 1 .. '4 'ILl .. · ~ 
0 4$~ 0<4.~"' o .. , """' o•~, l •• , 

1)1 " I' .. . . 
1)1 11 ,,, •• •:: ... 

10) 0 1:11 ,.,, ...... ""' 

HE PfhOI~ 1 H\.( tJJ' AVCIVPf1 0 II\ 'NJ btC.ft"N A&OVl v~A~ tNA· I (J I() '•It t .-· .. 1 $..- llol "•'"' J1 ll•l.1) 

f lliNO Al.(• t c:x;x::Af I \i(U).;.) (,u A} A:) t4) (6. 1' t ....C l 

tH(: 1R\,E liP AJC ltiHPf11lteCII~h"<J tOT'-' A~ll Of l.,"'f. rut .-.AS HI A• II 1 

10\.A.Sf SUC U()NfH J'l_FII()()J ... u.c:) (;_IOHQ 1~ ..-·~If ,;;.1"ll 01.; 

OSKJI¥) 1111-1~1-4) 

,~,.·.• 

,.. '" 1 V,-4,_..• 
, -;, l'l)4 

: ,.,. ... 
~el·' 

r'l/1) .. 

c 

c= • ...,; 

:' w•. 

r.";9)'t 

'" ... 
~ . 



c::.:.r_, -1100 Tl'\.lt~ & ~•nt~ - SU.IOONI><S LIVED 5£PI("0CR lO HI., I 

Alll!iUil AO _..., 
__ .,..w .. --~--.... .,.,~ 

IIW.--· ... a.ty t.wtrQ 

of~~ 

INTEREST IU TES 

-··-----
......., 
E""""' 

, .... ,_ 
........, .. _ 
CAtcu..ATIONOF 111\.E-<.f> 

r~a..~ 

"""''-· ...... 
TCICif OM,......... t.0 CUITitl J*"OCI 

a. c.. 
T ru.olC) a. I*"'ICJ 

tnt-- C)I'(MIO"' 

f"'""-C!&- boQtwW1o Note (bl 

"""'"-col•-
FOT SETTl£><9ll REJU<O -c..-Ooionc. IO(o/,...,_., 

f"'""-C-b ... - ""'co ~ AtO 

.,.,.,.,.. 

C...CUUOIII()N()I' oNTERES I 

&.Qtrwlo .,. '-0 It'd ,.,. 

~~- .. 
'""" 
A__.. s:n.. 14> 

........,, .. s-~ ---lni . ....C PI' Co F ~ 

...... "' :,t~ 

Wortt· ~ ~r.]tl..l'\. 

- ) ,,~ 

_... . H .. 'to,. 

""""' ~ ~:b.(A 

-0 ~~ 

~~ 

......... WAY ~ .. .. Al1GV~1 

~~~ ~ 020'1< >(0)<> • t..v, 

~""" ~ OllO'< '~ !.~ 

II~ ,, ,~ , t ]i'O"Ao • I ~\,(1'\. 

~~ ~01"" )(11':t'W. .,,~f' 

0 , ,,,. o..sa" .., .. ~, 0 JJ., ... 

~000 111& lllJ \ • 1 4oM tfii <l<l l 

1•<1111 ( 4<11} , ... .~, t oli-4~11 

M7001 Ht7 i04 t4 1 Ol.l . ...,,.,.,; 
l04 11117 11le0i>' t48~) 1' ~ 0.~ 

()& !NJJ (1l0) (1 \f)'() ,. ,., 
(1~) 00111 t]:')) (1;t ~'> 

!BWI U~l , .. , .. ~, l'.olf.:A' ... 

~ '"' ... u , 

I"' !JeJ (.U 1~J ~1~1 t ol l ~ttJ 

ft oli l~J C lf ~J f1 ' r •1 11 H XI51 

- --
0007~ pO 7.'0) ~ 'W$'1 t . •• I 

.. ~, l .. !Je) ( 44 ,.~ ·\~·· 
(U 1011) 1"'~1 1)1 .U;CJ ( 4 1. O'J) 

~ XHt HllliDI1) (~ ~·Y. f~.,·· 

p$001) (440001 14D t(r)) , .. , 4{\1. 

0 41 .. 0 41 .. . .... u . : ... 

f12'G) (701<) 0~1 ,;o, J) 

16 ,..., 10<1 oS"n 

11411 (14 11 ( 1411 l ol:'l 

RCJ=l.l.o£0 OI..*CV40 I~ fJL"fQ)APRtt. 1WT H4NCJ(.A;;H VAUO• 11)-" IS J• ..i8t\ 

OM()(;O OY t ? • 544Q 

'~ 
·~ ,_ 

11 14.1\o 

~~ !.10'\ 

(1 ~'-

):"\f (W'\ 

, .. ,! 

N4~ 

11~~() 

ll \.01) 

(]tO\ 

d!tH1 .. , 
• • , 1/#r 

tO.. H. 

I\. ' "' ' 

,., . "' 
'""'lh"'• 
.f, c r~ 

t4':1 =->~1 

o .... 
( .'II); ,.,. 
(t4 )J 

fl£ I~ UP » CJ IH1[1l£Sl Of.GI-NG IOTA< ""OUI/1 1$ I . I \<' I. A•, II<Ao:ll• lo • 

LJ\ST 61X MOf"llH P£R(XH IUN(.i Cf.nt40 TA\..1 ~ 

' 

~lli Mvt_U 

~~~ 

..... ''"' 
1 ' 'h' 
• "A'·' 
J <4/.:, 

lJ-4 "J)t'i! 1 \, 1 ,, ' 

·«:~ • fA>C t 

l; ... :~;; ' ... , , ;.,., 
"'"'·ll'iJ \ ~1)\;;.:j 

r .. • eto1 f I ~i), 

{:t:iJ) 0 

.t t/6) ~ -JJ~I 

.c..c;, . ~ ...... 
0 

,_,. IJ/1 '~~~ 

V'.h'l• «VI re 

. .. . . .. 

• ... 
,.,. • I.J 

,.,1~ • 

.., .. ~ 
·~ 

l U I! 



IV. COMPANY EXJilBJTS 



'cOMPAHY: rHOIAHTOwN GA5 COIFAAY CALCULATION OF TRUE~P AHD INTEREST PROVISioN SCHEDULE A-2 --, 
(REVlSED 111M3) I I 

-
----------- FOR THE PERIOO Of: APRIL H - - cu.uwrr MOWll< . IIAIIOt 1"' 

rRUE-UO c&CiAArtoN­
t 1'\JACHASED GAS COST 
2 nv.HSPQAATlON COST 
J TOTAl 
4 FU£L~S 

(I.E T OF R£',1£~ 1M) 
5 TRUE-UP (COU.ECTEO) OR RU\.It.DED 
6 F\.El ~ N'I'UCA8U TO PERIOD 

(\INE 4 ( • OR ) l.NE 5) 
7 TRUE-UP PR<MSIOH ·THIS I'€RlOO 

(UNEII-IJE)) 
e NTERE.;T PAOI/ISION • THIS PERIOO (UHE 2 t l 
t I!EGINNNG OF PERIOD 111\JE-U> N«J 

INTEREST 
tO TRVE-U' COUECTED OR (R£f1.N)ED) 
~OFIJE5) l ',c:' FlEX RATE RmH) tllllllllCI+IQIHJ>Io .. ) L TOTAl ESTMATEDW:T\.!Al TRUE-U' 
(!_oll•t+ tOo lOll} 

T 
IZ IIIEOH..:l TRUE-U' N*l 

IHTEREST PR<MSIOH (9) 
tl DONG TRUE-U' I!EJ'OR£ 

INT~(t2•7-5) 

14 TOTAl ( 12•1J) 
IS AVf1V'IJE ~ OF 14) 
Ill INTEREST RATE· FRST 

OAYOFYONTH 
17 IKT£REST RATE • FRST 

DAY OF SU8SEQEKT YONTH 
11 10TAl(1&<17) 
It A~(~Of18) 
20 MONTK. y "~ ( 11t'12 Mortllll) 
21 INTEREST PRCMSIONt151120} 

- - --

MWS!D" ~ DIFT£R£MCt;:-;==------.. 
--.....::":.:::C:.:,Tl. JAl. I unMm r_AMOI.iNT l .,. -1--l.....::::::.:.=::....<~::..:.:::::-...."-t...::;::=~--+-...::T.-..... 

ol o o ooo 

I 

_j 

110 n41 3; 5 ooo (11..4.27el t 54 4J1 
1 "11,124 375,000 (104 77111 (54 471 
114.107 1 375,000 (liO 1!!131 (!Je 24 

e 399 
170.508 

e.m 
381,399 

0 

(2 tO 1!!13~ 

3.5.211.9911 
3 !Je7,l51 

(21 11.m (1151, (103 41~ 134,147 1 

0 
21 .345 

--
27,64t (53110: 

21.231 (5.3!10 

4t,079 (10.120 
24,540 cu11o: 

543000'4 5 e5000'A 

57~ 5.15000'A 

Ill~ II tooocnr. 
5.~ 5.15000'A 
0~ 04t583'A 

114 (27' 

--
33.2011 (11115S 

211.581 (4lla.IO 

St79t (55713 
2UOO (557 14 

.0~ (174 

.0.21 oocnr. (3$3 

.() 7l000'1o (1113 

.() 3eOOC)Y. (1105 

.00301)0% (1105 
141 (522.22 

Ta,7M 
3.1114,041 

107 ,77'511 

74 1 
(37, Itt 

23.7381 
50104 

0 

50,1041 

211.31!4 

364 

0 

0 

0 
211.732 

000 
139 

24411 

4t 12 
000 

000 

0 00 , .. 



.. 

ICOlllPAHY: 1~ ...... GAs COMPAHY 

!,_.,~ --
1 P\..A04AS£0 GAS COST 
Z TRNI:SPOAA TlOH COST 
l TOT-". 
4 F\JE L REVEN..ES 

(NET OF AFw'£NJE T A)C) 
$ lRI.IE-~ (cou.EClED) OR R£f'UNOE.> 
8 F\.E L REVEHl.IE N'PUCA8l E TO PERIOO 

(LtE 4 (• OR·) UfE Sl 
1 TRUE-uP PACMSION • ~ PERIOO 

(LtE II • UfE 3) 
a tNTERE.ST I'NlwiSION • TlCS PERIOO (LtE Zl I 
t IIEGNCHO OF PERIOO TRUE-uP IHl 

Plli;.Rl.ST 
10 mucu>COUECTEDOA(RUUC)EO) 
~OFUNES) 

IOo REX RATl: REF\JIC) (I '4\• 4•) 
II TO foAl ES~~ TRUE-uP 

••• .. IOoi!Joo) 

INTEREST PM•ISION m 
1) EHCING TRUE-uP BB'ORf. 

.. ~(12•7-5) 
M TOT.Al (12•13) 
IS Avav.t;E. (50'1 OF 14) 
It IHTtREST RATE • flR:lT 

DAY OF WOH1lt 
17 INTEREST RAT£ • f1RST 

_ Do\Y OF 5I '8SEOEHT WOtmi 
II~TOT.Al(l .. t7) ''I AVEIWJE; (50'1 OF II) 20 ...:lHTa Y A'V£1VDE. (llnZ ...,_, 
21 INTEREST PRCMSIOH 1 

-< 

CALCUlA Tl()+j Of TRUE~P AHO IHTEREST l'flOVISION SCHEOUI.E A-2 
(REVISED 111 S/93) 

_ __ __,fOI! lH~ PER~ OF: APf!!l, !7 !hn>u9h ~~ M __ 

[ 
CUI'ulf'NT MOimt: SlP'TOII8£A '"' f.: rEl«ll TO 0411; 

'I ~ DFF'EREHCE I ONGNL- ~ 
------ _ ACl\W. E!_TMAJ!_ ~T --= ~ AC~ ESI"'IIIATl: :_AMOU.n ~- ·,:-... 

0 0 0 000 0 0 0 
]4.~ 9S9 M.IS4 
J.U,IIi)9 ei.IS4 

,. 80$ lO I !>6 1310 t2l 11l,S47 loljJ )a I I 
lSI.- )()I !>6 1.J80.121 11l,S47 ~91 .311 'N14 

)14.~ 

(4-49 

324.069 

{37,9$4 

5 SlOOO"'I. 

I 1 CI8DOO'llo 
5~ 

04G50'1 

Ill. ISO 

(649 

6$,70S 

0~ 

0~ 

0~ 
0 

1313114 11610 1321913 ra.l,S47 ~- 6171 

11 .0800Cl'llo 
~ 
D.~ 

000 (1.694 
271114 l.llt.llt 

4.71012 ~·-

000 
206il 

000 

000 -· 
40S7l 
40S74 

000 

000 

000 
000 
000 
000 

0 
(lll*l 

C2.694 0 
711USJ ~ 

(1M4 (51.015 

0 (4 
(5 "7321 

ol 

000 
IIUS 

2..110..11 

IUIO 

000 

000 -· 

" ~ ~T! IS EIGHT~ AClUAL &. fOUl' IIIOHT14S II£\IISfb ESTliiiAn 


	10-20 No. - 4557
	10-20 No. - 4558
	10-20 No. - 4559
	10-20 No. - 4560
	10-20 No. - 4561
	10-20 No. - 4562
	10-20 No. - 4563
	10-20 No. - 4564
	10-20 No. - 4565
	10-20 No. - 4566



