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I. EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in Section 11 of
this report to audit the appended Purchased Gas Adjustment schedules prepared in
support of Docket 970003-GU for the twelve month penod ended September 30,
1997

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after
performing a limited scope audit, Accordingly, this document must not be relied
upon for any purpose except to assist the Commission stafl in the performance of
their duties. Substantial additional work would have to be performed to satisfy
generally accepted auditing standards and produce audited financial statements for
public use.

OPINION: Subject to Exception No 1, the Purchased Gas Adjustment schedule
A-2 for the six month period ended March 31, 1997 and Schedule A-2 for the six
month period ended September 30, 1997 represent the Company’s bocks and
records maintained in substantial compliance with Commussion Directives The
expressed opinions extend only to the scope of work described in section [T of this
report

Summary Findings

The company used the correct therms to calculate the amount billed 1o then
residential customers in October 1996, but used the ncorrect wmount to caleulare
revenues on schedule A-2

In January and February 1997, the company used the incorrect therms to calculate
the revenues from industrial customer U 8§ Generating Company on schedule A-2
The company recalculated the bills for their customers but did not change theu
A-2




II. AUDIT SCOPE

The opinions contained in this report are based on the audit work described below
When used in this report, the following definitions shall apply

COMPILED -The audit staff reconciled exhibit amounts with the general ledger,
visually scanned accounts for error or inconsistency, disclezzd any unresoly ed
error, irregulanity, or inconsistency, and, except as noted, performed no other
audit work.

COST OF GAS

Compiled gas costs from the invoices and reconciled amounts to Schednle A-1 and
A-2. Traced purchases for the months of October 1996 through September 1997
to the disbursement ledger Examined invoices for all months

REVENUES

Recalculated revenues using the therms sold per the Natural Gas Sales Report and
the approved cap factor per Commission Orders Recalculated residential and
commercial customers billing and reconciled the rate billed to the cap per
Commission Orders and the customer and energy charge per tantf

RECALCULATION OF A-2

Recalculated the true-up and the interest calculation and traced the interest rates
used to the Wall Stre=t Journal Traced prior True-up amount to Commission
Order, and True-up and Interest Beginning to the prior six manth filing

(3% )




AUDIT EXCEPTION NO. 1

SUBJECT: REVENUES OVERSTATED

STATEMENT OF FACTS:

The company used the correct therms to calculate the amount billed to their residential
customers in October 1996, but used the incorrect amount to calculate revenues on schedule A-2
In January and February 1997, the company used the incorrect therms to calculate the revenues
from U.S Generating Company on Schedule A-2 The bills to US Generating were subsequently
revised but the changes were not reflected on the schedule A-2

Used to Calculate

October 1996 Sch. A-2
Residentisl

Customers Therms 11,737

Cost of Gas 034171
PGA Revenue $4.010 65
January 1997

Industrial

US Generating Therms 1,206,595
PGA Revenue $ 538,263 00

February 1997

Industrial
US Generating Therms 712,843
PGA Revenue $232,570 00

Total Revenue Overstated on A-2

OPINION:

Billed To
Customer

11,787
034171
$4.027 71

1.165.727
$ 520,031 30

671,975
$221,138.02

DifTerence

A0

(517.05)

40 H6H
$18,231.70

40,868
$11,432.00
§29,646.65

The total revenues on schedule A-2 for the six month period ended March 31, 1997 were
overstated by $29,646 65 Because the revenues on schedule A-2 were overstated, the true-up
and interest for the six month period ended March 31, 1997 and September 30, 1997 were

overstated by $29,935 and $30,780 respectively

March

1997
True-up Per Company A-2 $21,345
Per Staff Calculation ($ 8.592)
Difference 529,937

The true-up and interest calculations are presented on the following pages

1

September
1997
($38,080)
{$68 BOG)
$30,786
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IV. COMPANY EXHIBITS




'COMPANY: INDIANTOWN GAS COMPANY

~ CALCULATION OF TRUE-UP AND INTEREST PROVISION

SCHEDULE A2 |

| (REVISED W/19/93)
{ - FOR THE Pﬁ____(_)_E__ APRIL !! _____Through IIARCH 97
.._...__._..__.&.__.._I*.E! -..._..___,._.____,“_ PEFIOD T TODATE ___ —1
s ACTUAL | ESTIMATE _AMOUNT | % | ACTUAL | ESTIMATE | AMOUNT %
TRUE-UP CALCULATION ; | ' I
|1 PURCHASED GAS COST o L 0 000| 0! o 0 000
2 TRANSPORATION COST 170,724 ITE000|  (2L4.27T6) (S447) 3529998 3508262/ 7% 068
3 TOTAL 17024 375000  (204278) (5447) 3520998 3s508262| 2008 088
4 FUEL REVENUCS 164,107 | 75000  (210.893) (56247 23387387 18372% 50,104 | 142
(1 ET OF REVENUE TAX) [ | i | '
| § TRUE-UP(COLLECTED) OR REFUNDED 6,399 6,399 0| ooo| 78,783 76.788 | 0 000
| 8 FUEL REVENUE APPLICABLE TO PERIOO 170,508 81,399 (210853 (5529] 3684145 1814041 50,104 | 139
. {LINE 4 (+ DR -) LINE 5) r] I .
| T TRUE-UP PROVISION - THIS PERIOO (218) 6.3%9 (6.81 {103 41 134,147 107,779 26,368 24 48
| {LINE 8 - LINE 3 |
| 8 INTEREST PROVISION - THIS PERIOD (LINE 21) 114 (rj 141 (522 1,108 ml' 364 49.12
9§ BEGINNING OF PERIOD TRUE-UP AND 27,848 (5.360] 33208 |19 151 ara lq ar.n o] 0.00
INTEREST
10 TRUE-UP COLLECTED OR (REFUNDED) (8. {5.309] 0| 000| (78,782) (78.788 0 0.00
(REVERSE OF LINE 5)
10a FLEX RATE REFUND (¥ applicable) 1] 0 i] o000 0 o 0 0.00
11 TOTAL ESTIMATEIVACTUAL TRUE-UP 21,45 (5.287] 2TR (496.273) 21,345 (5.38 28712 (48
| (T+8+B+10+10a) - o B = 1 o 21
12 BEGINNING TRUE-UP AND 27,848 {5.360) 33.208 (61855
INTEREST PROVISION (9)
13 ENDING TRUE-UP BEFORE 2.1 (3.360) 26.591 (49810
INTEREST (1247-5)
14 TOTAL (12413} 49,079 (10,720} 59,799 (557 83}
15 AVERAGE (50% OF 14) 24,540 (3,360] 29,900 (557 84)
168 INTEREST RATE - FIRST 543000%| 5.985000%| -0.52000% (8.74]
DAY OF MONTH
17 INTEREST RATE - FIRST 5.74000% | 5.85000%| -0.21000% (3.53]
DAY OF SUBSEQENT MONTH
18 TOTAL (18+417) 11.17000% | 11.50000% | -0.73000% {6.13]
19 AVERAGE (50% OF 18) 5.59000% | 5.85000%| -038000% {8.05)
20 MONTHLY AVERAGE (1912 Months) 0.48583% | 04952I%| -0.03000% {8.05}
21 INTEREST PROVISION (15x20) 114 141

* REVISED ESTIMATE IS EIGHT MONTHS ACTUAL & FOUR MONTHS REVISED ESTIMATE
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{COMPANY: INDIANTOWHN GAS COMPANY

— e - w m— ==

CALCULATION OF TRUE-UP AND INTEREST PROVISION

FOR THE PERIOD OF: APRIL 87

Theough !‘-.."L‘!E!! 9.8

SCHEDULE A-2
(REVISED &/153/33)

ot
* REVISED ESTIMATE IS ENGHT MONTHS ACTUAL & FOUR MONTHS REVISED ESTIMATE

8.

Bl

L CoRRENT MW SepTEMOER 11 ST S—
ORIGINAL | grentuc: _ ORIGINAL | DWFERENCE |
o o | AcTuaL | ESTMATE | AmouwT T % ACTUAL | ESTIMATE | AMOUNT | % |
TRUE-UP CALCULATION 3
| PURCHASED GAS COST ol 0 0 000 0 o ol 000
2 TRANSPORATION COST 5959 86,154 259 8OS W156| 1380928 781,547 597 381 824
1 TOTAL 345 959 86,154 259 805 30156 1380928 781547 597 381 7624
4 FUEL REVENUES 324538 85,154 238384 6700 1321913 183547 538, 366 6471
(NET OF REVENUE TAX)
$ TRUE-UP (COLLECTED) OR REFUNDED {449] (449] a 000 (2.654] @2.694 0 000
6 FUEL REVENUE APPLICABLE TO PERIOO 124,089 85,708 238,384 7814  1.319219 780853 538 366 6895
{LINE 4 (+ OR -) LINE 5)
7 TRUE-UP PROVISION - THIS PERICD 218 (445 21,421 477082 {61,708] @654 (52,015 2.190.81
(LINE 6 - LINE 3)
& INTEREST PROWVISION - THIS PERIOD (LINE 21) 1t 0 L 000 (410] 0 (0] aog
9 BEGINMING OF PERIOD TRUE-UP AND (6. (5.387] (11,146 206 91 21.345 (5.287] 2,70 | (496.277]
INTLREST
10 TRUE-LP COLLECTED OR (REFUNDED) 449 443 0 000 2684 2694 o 000
(REVERSE OF LINE 5)
108 FLEX RATE REFUND (¥ spplicable) 0 0 0 000 0 0 0 000
11 TOTAL ESTIMATEDVACTUAL TRUE-UP r.llnnu1 (5,387] (32 693] 606 89 ﬁ-lm1 (3,387) (12,633} 608 89
(7+8+9+ 10+ 10a) Ny - R | ey i [ i
a2 18
12 BEGINMING TRUE-UP AND (16.537] (5.387] (11,146] 206 91
. INTEREST PROVISION (9)
13 ENDING TRUE-UP BEFORE (37.954] (s.3a7] (32,567} 604 55
INTEREST (12+7-5)
M TOTAL (12+13) (54.487] (10,7741 (43,713 40573
15 AVERAGE (S0% OF 14) (27244 15.387] (21,857} 40574
¥ INTEREST RATE - FIRST S55000%| O0O00000%| 5.56000% 000
. DAY OF MONTH
17 INTEREST RATE - FIRST S$53000%| 000000%| 553000% 000
£ DAY OF SUBSEQENT MONTH
18 ; TOTAL (18+17) 1109000%| 0.00000%| 11.09000% 0.00
19 } AVERAGE (50% OF 18) 555000%| 000000%| 5.55000% 0.00
20 ] MONTHLY AVERAGE (1912 Months) 046250%| 000000%| 0.46250% 000
21 % INTEREST PROVISION (15x20) U 0 {1 000
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