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AT&T COMMUNICATIONS OF THE SOUTHERN STATES, INC.
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PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND TITLE.

My name is Wayne Ellison. My business address is 1200 Peachtree Street N.E., Atlanta,

Georgia 30309. I am employed by AT&T as a District Manager in the Law and

Government Affairs organization.

ARE YOU THE SAME WAYNE ELLISON THAT FILED DIRECT TESTIMONY

IN THIS PROCEEDING?

Yes.

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

The purpose of my rebuttal testimony is to:

1.

Critique BellSouth’s cost studies. I will demonstrate that the cost studies
submitted by BellSouth in this proceeding contain methodological and data
flaws. These flaws often lead to greatly overstated BellSouth costs, rendering
BellSouth’s studies unfit for use in establishing rates. These flaws include (1)
overstated return on investment, depreciation, shared, and common costs, (2)
excess spare facility requirements, (3) failure to reflect most efficient

provisioning practices, and (4) overstated vendor costs. As a result, most
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BellSouth cost studies do not reflect BellSouth's forward-looking economic
costs.

2. Critique BellSouth’s proposed rates. 1 will demonstrate that BellSouth’s
proposed rates are sometimes based on inappropriate embedded cost
methodologies, in other cases based on inflated cost results, and in other cases
structured in a discriminatory manner, rendering each such rate proposal
unacceptable.

3. Present and describe AT&T’s complete rate proposal, based on our review of
BellSouth's studies and studies sponsored by AT&T/MCI witnesses. The rates
proposed by AT&T are designed to fully compensate BellSouth for use of
BellSouth’s various capabilities, while concurrently promoting the greatest
possible development of price and service competition to the maximum number

of Florida consumers.

HAVE YOU REVIEWED THE BELLSOUTH COST STUDIES SUBMITTED IN
THIS PROCEEDING?

Yes.

BASED ON YOUR REVIEW, DID YOU IDENTIFY PROBLEMS COMMON TO
ALL OF BELLSOUTH'S STUDIES?

Yes. All of BellSouth's recurring cost studies incorporate incorrect return on investment,
depreciation, shared, and common cost factors. All of the company's non-recurring cost
studies incorporate incorrect shared and common cost factors. For these reasons alone
every study provided by BellSouth requires modification. Recommended changes to

BellSouth's depreciation and return factors are included in the testimonies of AT&T
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witnesses Majoros and Cornell, respectively. AT&T witness Lerma provides

recommended changes to BellSouth's shared and common factors.

DID YOU AISO IDENTIFY PROBLEMS SPECIFIC TO INDIVIDUAL
BELLSOUTH STUDIES?

Yes. In addition to the common problems noted above, there are additional problems
specific to BellSouth's loop studies (ADSL loops, HDSL loops, 2-wire distribution, 4-
wire distribution), BellSouth's local switching study (4-wire port and features),
BellSouth's NID studies, each BellSouth non-recurring study, BeliSouth's physical

collocation study, and BellSouth's virtual coliocation study.

WHAT ADDITIONAL PROBLEMS DID YOU IDENTIFY WITH BELLSOUTH'S
LOOP SUBMISSIONS?

BellSouth's loop cost submissions, including the cost studies for two and four wire loop
distribution, ADSL loops, and HDSL loops, have a number of additional problems. First,
the study procedure used by BeliSouth to determine the costs of each element is simply
incapable of producing accurate results. Second, each study is based on a "hypothetical"
loop derived from a loop sample that excludes the characteristics of BellSouth's lowest
cost loops. Third, each study reflects excessive spare facility costs because BellSouth
used incorrect utilization factors. Fourth, each study incorporates overstated unit cost

factors and drop wire costs. Each of these shortcomings increase BellSouth's cost

estimates.

WHY IS THE BELLSOUTH LOOP STUDY PROCEDURE INCAPABLE OF

PRODUCING ACCURATE RESULTS?
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BellSouth's loop study procedure is fatally flawed—for all voice grade loop cost
calculations—because the design of the loop cost model is defective. BellSouth's loop
cost model estimates average loop cost by, (1) applying various estimated unit cost and
utilization ratios to, (2) a “hypothetical” loop derived from sampled characteristics of a
small number of loops, (3) modified to reflect BellSouth’s view of forward-looking

design. Opportunity for significant error occurs at each step of the process.

PLEASE EXPLAIN.

The BellSouth loop cost model first relies on a small sample of loops to characterize the
“hypothetical” physical characteristics of a typical Florida loop. The various loop
characteristics sampled by BellSouth include loop length, cable sheath mix, structure
mix, amount of bridged tap, and feeder/distribution interface location. Each of the
characteristics sampled by BellSouth have a wide range of values from loop to loop that
cannot be accurately captured in the small sample analyzed by BellSouth. Moreover,
ASDL and HDSL loop costs are not even calculated from BellSouth's small sample, but

from a "sample-of-the-sample"”.

Next, BellSouth attempts to reflect the forward-looking plant characteristics of Florida
loops by altering the characteristics of its small sample. However, as explained by Mr.
Wells, the process used by BellSouth’s analysts reflect neither good engineering practice

nor attributes of a forward-looking design.

Finally, BellSouth computes costs for the “redesigned” sample loops by applying
estimated unit cost and utilization factors developed outside the sampling process. The

BellSouth loop study methodology at this point forces the Company to rely on




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

unsubstantiated “expert” opinions and inappropriate historical data to estimate forward-
looking cable material costs, conduit costs, pole line costs, engineering costs, installation
costs, and cable utilization. BellSouth and the parties in this proceeding do not have a
means of evaluating the reasonableness of these estimates using BellSouth's current

methodology.

In summary, at each step of the BellSouth loop costing process BellSouth introduces
insupportable estimates of loop characteristics and costs that produce wholly unreliable

resuits.

YOU STATE THAT BELLSOUTH’S LOOP STUDY ALSO RELIES ON A
SAMPLE EXCLUDING BELLSOUTH'S LOWEST COST LOOPS. PLEASE
EXPLAIN.

The loop sample used to by BellSouth to calculate loop costs is drawn from a universe
that incorrectly excludes ESSX loops, business trunks, and other business offerings.
Excluding these loops inappropriately increases BellSouth’s estimate of loop costs
because the excluded loops have lower costs than the mix of loops reflected in

BellSouth’s cost study resuits.

DID BELLSOUTH USE OTHER INCORRECT INPUTS IN ITS LOOP COST
STUDIES?
Yes. Mr. Wells describes various other incorrect inputs, including incorrect unit costs,

overstated drop wire investments, and incorrect feeder and distribution fill factors.
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HOW ARE FEEDER AND DISTRIBUTION FILL FACTORS USED IN
BELLSOUTH’S LOOP STUDIES?

The feeder and distribution cable fill factors are designed to recover BellSouth’s
investments in spare feeder and distribution plant facilities. BellSouth accounts for such
costs in its studies by first calculating the direct investment required to provide the loop,
and then dividing the calculated direct investment by a "fill" factor. For distribution
cable BellSouth uses a factor of 38.8%. The Company divides each dollar of direct
investment by this factor to obtain an investment "including spare" of $2.57. The
resulting investment used to compute costs, therefore, includes a spare equipment
requirement equal to 157% of the actual investment required to provide service, which is

unreasonable.

IS USE OF A FILL FACTOR INHERENTLY UNREASONABLE?

No. Reasonable fill factors are appropriate in order to recover BellSouth’s administrative
spare and lumpy investment requirements. However, the fill factor BellSouth uses is not
derived from a reasonable calculation of these requirements, but from inappropriate
historical data reflecting not only spare requirements for current capacity but spare

placed by BellSouth to meet future service demands. This type factor is inappropriate.

WHY IS IT INAPPROPRIATE FOR THE COMPANY TO USE FACTORS
REFLECTING EXISTING PLANT FILL IN ITS COST STUDIES?

BellSouth’s fill factors supposedly measure existing total spare, regardless of whether
such spare is required to serve existing customers. In some cases it may be reasonable
for BellSouth to have excessive spare levels because it may be more efficient to build

excess capacity now (for example, to avoid the costs of future retrenching when new
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demand for that capacity materializes). Whether or not that is true in any given case will
depend on whether the cost savings associated with a single installation are greater than

the carrying costs for the excess capacity. But, in any event, much of BellSouth's spare

capacity would not exist if it were not for anticipated future demand. The costs

associated with that spare should therefore be the responsibility of the future demand that

it services.

Said another way, this is not a question about whether such spare exists, but a question of
matching spare facility costs with the offerings that cause such costs to be incurred.
AT&T's proposal allows BellSouth to collect growth spare costs once--from the new
customers that spare plant is placed to serve. BellSouth's methodology allows the

Company to collect its costs twice-- from both new and existing customers.

HOW DO THE COST STUDY DEFICIENCIES YOU DESCRIBE
SPECIFICALLY IMPACT BELLSOUTH'S COST ESTIMATES FOR LOOP
DISTRIBUTION AND ADSL/HDSL LOOPS?

Each of the deficiencies I have described directly impact BellSouth's cost estimates for
ADSL/HDSL loops and loop distribution. BellSouth's estimated costs for each of these
elements includes cost components for depreciation, cost of money, shared costs, and
common costs. BellSouth's cost estimate for each includes costs of a customer drop.
And BellSouth's cost estimate for each includes the Company’s estimate of spare facility
requirements. Finally, the cost of each element is based on the composition of a

"hypothetical" loop that excludes the characteristics of BeliSouth's lowest cost loops.
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HAVE YOU QUANTIFIED THE IMPACT OF EACH INCORRECT INPUT ON
BELLSOUTH'S SUB-LOOP AND ADSL/HDSL COST RESULTS?

Partially. Rebuttal Exhibit WE-1 includes corrected BellSouth cost results incorporating
most of the adjustments I have described. However, Rebuttal Exhibit WE-1 does not
adjust for the incorrect loop sample used by BellSouth, because the data to make this
correction is not available. The specific adjustments included on Rebuttal Exhibit WE-1,

for loops as well as all other elements, are identified on Rebuttal Exhibit WE-2.

SHOULD THE COMMISSION REJECT THE BELLSOUTH LOOP MODEL
FOR USE IN DETERMINING NETWORK ELEMENT PRICES?

Yes. The Commission should reject the BellSouth loop model because it is simply
incapable of producing reliable cost results, either on a statewide average basis or at the

geographically deaveraged cost level required for network element pricing,

HOW SHOULD THE COMMISSION ESTABLISH LOOP AND SUB-LOOP
RECURRING RATES IN THIS PROCEEDING?

The Commission should adopt the rate proposals for distribution facilities, ADSL loops,
and HDSL loops contained in my Rebuttal Exhibit WE-1, which reflects AT&T's
complete price proposal in this proceeding. My recommendations for loops and loop
distribution are obtained from Hatfield Model results presented by Mr. Wood and, for 4-
wire HDSL loops, cost ratios presented by BellSouth. The rates I propose have been
developed by aggregating Hatficld wire center results by identified rate group. The
ADSL/HDSL results are based only on copper loops. 1 also recommend in Rebuttal
Exhibit WE-1 that loop prices be deaveraged to reflect weighted average loop costs for

each of six wire center groups. Although wire center deaveraging does not capture all
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variables associated with loop costs, it does generally capture differences due to the
greatest variable, population density. BellSouth should also have the capability to bill

deaveraged prices at the wire center group level.

HAVE YOU BASED YOUR PRICE RECOMMENDATIONS ON TELRIC
RESULTS OR TSLRIC RESULTS?

I have based my recommendations on forward-looking costs economic costs, which
include all directly attributable costs of the element (sometimes based on corrected
BellSouth "TELRIC" studies) plus a reasonable allocation of forward-looking common
costs. | believe this standard most closely meets the prior direction for network element
pricing established by the Commission. BellSouth's so-called TSLRIC studies do not
meet the Commission's requirements because they do not fully reflect directly
attributable costs. BellSouth's "TSLRIC" studies therefore provide the Commission little

direction regarding appropriate rates.

WHY SHOULD THE COMMISSION GEOGRAPHICALLY DEAVERAGE LOOP
AND LOOP DISTRIBUTION PRICES?

State average loop prices advantage BellSouth in the competitive marketplace by
providing the Company an artificial cost advantage in the more densely populated areas
of the state. Averaged rates will thereby prevent the type of widespread competition
envisioned by the Commission and the Act, which is antithetical to the Commission’s

goal of encouraging the type of widespread competition that benefits all consumers.

10
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The importance of geographically de-averaged prices for establishing competitive local
markets has been specifically recognized by the FCC. In its Ameritech order (FCC 97-

298, released August 19, 1997, paragraph 292) the FCC noted:

Establishing prices based on TELRIC is a necessary, but
not sufficient, condition for checklist compliance. In
order for us to conclude that sections 271(cX2XBXi) and
(ii) are met, rates based on TELRIC principles for
interconnection and unbundled network elements must
also be geographically deaveraged to account for the
different costs of building and maintaining networks in
different geographic areas of varying population density.
Deaveraged rates more closely reflect the actual costs of
providing interconnection and unbundled elements.
Deaveraging should, therefore, lead to increased
competition and ensure that competitors make efficient
entry decisions about whether they will use unbundled

network elements or build facilities.

HAVE YOU 4PROVIDED AN ALTERNATIVE RATE PROPOSAL FOR
STATEWIDE AVERAGED RATES IN THE EVENT THE COMMISSION DOES
NOT ADOPT GEOGRAPHICALLY DEAVERAGED RATES?

Yes. Rebuttal Exhibit WE-1 also includes rates suitable for uniform statewide
application in the event deaveraged rates are rejected. However, I strongly urge the

Commission to implement geographically deaveraged loop rates.

11
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LOCAL SWITCHING

WHAT ADDITIONAL PROBLEMS DID YOU IDENTIFY WITH RESPECT TO
BELLSOUTH'S LOCAL SWITCHING SUBMISSION?

AT&T determined that BellSouth's local switching cost estimate for the 4-wire port and
features is inflated by overstated and improperly assigned investments. Investment

related problems are addressed in the testimony of AT&T witness Catherine Petzinger.

ARE THERE OTHER PROBLEMS WITH BELLSOUTH'S LOCAL SWITCH
PORT PROPOSAL?

Yes. Because BellSouth bases its recommendation on flawed cost studies, the Company
proposes port charges that are too high and feature charges that are inappropriate. In
addition, BellSouth sums its calculated costs for 24 features to derive a price for the 4-
wire port, including features, of $17.36 per month. Extending BellSouth's logic, a port
with all features--which BellSouth is required to provide--would cost approximately
$275.00 per month, given that the typical digital switch has approximately 1000 features.
Of course, $275.00 for a port is unreasonable, and BellSouth's proposal is simply
unsound. First, even BellSouth acknowledges that the average consumer uses only a
very small proportion of the actual features available in a switch. A cost-based rate
would therefore reflect customer use of only a small number of features -- not the total
cost of all features available -- and even BellSouth's flawed methodology would produce

total feature costs less than 45 cents per month.

This lower estimate of costs is supported by a September 29, 1995 BellSouth filing with

the Kentucky Public Service Commission, where BellSouth claimed its average monthly

12
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costs for vertical features provided with an additional residential line were $0.69.
BellSouth’s estimated vertical feature costs of $6.20 in this proceeding are therefore
unreasonable by any measure, and approximately 800% higher than cost estimates

presented by the Company in Kentucky.

WHAT ACTION SHOULD THE COMMISSION TAKE WITH RESPECT TO
PRICES FOR LOCAL SWITCHING?

The Commission should adopt the AT&T proposal contained in Rebuttal Exhibit WE-1,
which is based on corrected BeliSouth cost results and the analysis of witness Catherine

Petzinger.

DOES AT&T RECOMMEND SEPARATE OR ADDITIONAL CHARGES FOR
FEATURES, FUNCTIONS, AND OTHER CAPABILITIES OF THE LOCAL
SWITCH?

No. As explained by AT&T witness Catherine Petzinger, separate and additional charges
for features and functions are not appropriate. In addition, Ms. Petzinger describes the
significant barriers to competition that would occur if BellSouth were allowed to
implement even minimal separate feature charges, which would require new entrants to
follow a request process each time a new feature were desired. The Commission simply
cannot allow BellSouth to erect such barriers to competition by establishing separate
charges for each feature, function, or capability, which would remain regardless of the
actual level of BellSouth charges. The FCC recognized as much in formulating its
network element rules, stating at Paragraph 423 of the FCC’s First Report and Order, CC

Docket No. 96-98, released August 8, 1996:

13
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We also disagree with the proposal to define local
switching as a point of access plus basic switching
functionality, but that would exclude vertical switching
features. As a legal matter, this definition is inconsistent
with the 1996 Act’s definition of “network element,”
which includes all the “features, functionality’s, and
capabilities provided by means of such facility or
equipment. In addition, this definition would not fulfill
the pro-competitive objectives of the 1996 Act as
effectively as the per-line definition we adopt. A
competitor that obtains basic and vertical switching
features at cost-based rates will have maximum
flexibility to distinguish its offerings from those of the
incumbent LEC by developing a variety of service
packages and pricing plans. Moreover, an up front
purchase of all local switching features may speed entry
by simplifying practical issues such as the pricing of

individual switching features.

The FCC’s position was recently upheld by the decision of the 8th Circuit Court.

ARE THERE ADDITIONAL REASONS FOR NOT ADOPTING SEPARATE
CHARGES FOR 4-WIRE PORT FEATURES AND FUNCTIONS?
Yes. Adopting separate charges for features and functions would also conflict with the

policy of this Commission. In its arbitration order the Commission determined that local

14
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switching included all features and functions. The Commission thereupon established
monthly and usage rates to recover such costs. Specifically, the Commission adopted a
monthly rate of $2.00 and a per minute rate of $0.0175 for the first minute and $0.005 for
each additional minute for the 2-wire port. The 4-wire port being priced in this
proceeding is identical to the 2-wire port already priced; i.e., the 4-wire port is simply a
2-wire port bundied with signaling and terminating equipment. It follows then that
adding transmission equipment to the 2-wire port should not cause the entire pricing
structure for the underlying switch function to change. Instead, the price increment for

the bundled offering should reflect only the cost of the added transmission equipment.

NON-RECURRING COSTS

WHAT ADDITIONAL PROBLEMS DID AT&T IDENTIFY WITH
BELLSOUTH'S NONRECURRING COST SUBMISSIONS?

Additional problems with BeliSouth's non-recurring cost studies are addressed by
witnesses Lynott and Hyde. These witnesses point cut BellSouth's failure to reflect
forward-looking economic costs in the Company's non-recurring cost studies. The
Commission should reject BellSouth's studies, and require that rates reflect efficient
provisioning methods, as described and quantified in the testimony of Mr. Lynott, and
reflected in AT&T's rate recommendations contained in Rebuttal Exhibit WE-1. Non-
recurring charges, if not properly structured and priced, will present insurmountable
barriers to competition. The Commission must not aliow BellSouth to foreclose viable
competition through excessive non-recurring rates that could otherwise result through

efficient recurring rates for network elements.

15
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SHOULD THE COMMISSION ADOPT BELLSOUTH'S PROPOSAL FOR OSS
INTERFACE CHARGES?

No, absolutely not. The Commission correctly determined in the arbitration proceedings
that "each party shall bear its own cost of developing and implementing electronic
interface systems, because those systems benefit all carriers”. There is no reason to
revisit the Commission's decision in the current proceeding. BellSouth should be
required to develop its transactional non-recurring costs assuming the existence of
efficient electronic interface arrangements, and the Company should be required to
provide efficient access as the Commission has directed. To the extent BellSouth desires
to tariff "manual" order charges, it should be allowed to do so only for customers who
request a manual order process. Customers who are required to place manual orders
because they have no other choice (i.e., because electronic capability is not available or

fully functional) should not be required to pay "manual” order charges.

SHOULD BELLSOUTH'S PROPOSED 0SS INTERFACE CHARGES BE
REJECTED FOR ANY OTHER REASON?

Yes. In addition to being inappropriate, BellSouth's claimed costs are undocumented.
No proposal for billing to new entrants should be considered simply because BellSouth
claims costs of a certain level, or asserts that such costs are necessary and prudent. The
burden of proof for any claimed cost should be on BellSouth, and BeliSouth has not even

attempted in this proceeding to meet that burden.
The Commission should also reject BellSouth’s proposed method of recovering costs.

As the Commission has previously determined, investments in electronic gateway

systems will benefit all carriers. Yet, BellSouth has taken the position in this proceeding

16
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that BellSouth's electronic interface costs (which may or may not be prudent) should be
recovered directly and solely from competing carriers in the form of special non-
recurring charges. This constitutes another attempt by BellSouth to use its monopoly
power to favor itself over potential entrants. In this regard, even if BellSouth accurately
identified its prudent costs, the Company would establish one more barrier to entry that
will suppress competition by making its competitors pay more of those costs per unit of

demand.

DID AT&T IDENTIFY ADDITIONAL PROBLEMS WITH BELLSOUTH'S COST
SUBMISSIONS FOR THE NID?

Yes. Mr. Wells describes the additional problems we identified with the BellSouth NID
studies. Corrected BeliSouth cost results incorporating Mr. Well's suggestions are

reflected on Rebuttal Exhibit WE-1.

WHAT ADDITIONAL PROBLEMS WERE IDENTIFIED WITH RESPECT TO
BELLSOUTH'S PHYSICAL AND VIRTUAL COLLOCATION COST
SUBMISSIONS?

Problems with BellSouth's collocation studies are outlined in the testimonies of Mr.

Bissell and Mr. Hyde.

EMBEDDED COST RECOVERY

SHOULD THE COMMISSION SERIOUSLY CONSIDER BELLSOUTH'S
REQUEST TO RECOVER EMBEDDED COSTS IN THE COMPANY'SLOOP
AND LOCAL SWITCHING RATES?

17
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No. The recovery of embedded costs in rates charged new entrants would greatly harm
competition and the Florida consumer. Competitors would be harmed because they
would be placed at a disadvantage to BellSouth in offering cost-based prices.
Consumer's would be harmed because they would pay higher than necessary rates to both
BeliSouth and its competitors. Only BellSouth shareholders and managers would benefit
from including embedded costs, because BellSouth would be permitted under its
proposal to recover non-existent or inefficient costs. These are not the outcomes

contemplated by the Act.

THEN YOU DO NOT AGREE WITH MR. VARNER THAT THE ACT
CONTEMPLATES THAT PRICES RECOVER EMBEDDED COSTS?

No. The Act contemplates that network element rates will be established at levels to
promote efficient competition that benefits consumers, i.e., at forward-looking economic
costs. Contrary to Mr. Vamer's claims, the Act actually forbids consideration of
BellSouth’s embedded costs by requiring that interconnection and network element
prices be “based on the cost (determined without reference to a rate-of-return or other
rate-based proceeding) of providing the interconnection or network element”.

Considering BellSouth’s “embedded” costs would require a rate-based proceeding.

HAS BELLSOUTH PROVIDED ANY DOCUMENTATION OF ITS SO-CALLED
EMBEDDED COSTS IN THIS PROCEEDING?

No. BellSouth has produced volumes of documentation for its TSLRIC/TELRIC cost
models, but has not provided documentation for its claimed "embedded" costs.
Evidently, even BellSouth does not take its “embedded” cost recommendation seriousty.

Importantly, this Commission should not take the “embedded” cost recommendation

18
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BellSouth’s forward-looking costs.

HAS IT BEEN BELLSOUTH’S POLICY TO ADVOCATE PRICES BASED ON
EMBEDDED COSTS IN THE PAST?

No. BellSouth has, in the past, advocated the use of long-run incremental costs
("LRIC") to define both the price at which BellSouth is fully compensated and the cost
that BellSouth believes should be the basis for interconnection prices. BellSouth has also
argued vigorously before state regulators for the ability to establish various service
prices, particularly prices for competitive services, at or below incremental cost.
BellSouth witness Frank Kolb outlined the Company’s position regarding incremental
cost-based pricing in testimony before the Georgia Public Service Commission in Docket
No. 5238-U, stating that “[LJong run incremental cost is the proper standard in
computing a price floor and is a basis for testing for a subsidy”. Mr. Kolb went on to
state “as long as revenue is above total long run incremental cost (volume and non-
volume sensitive components), a service is compensatory and is not subsidized.
Consequently, there is a need for only one standard to test prices for subsidy, and that

standard is long run incremental cost.”

BellSouth specifically addressed the use of LRIC for interconnection pricing in a March,
1995 filing with the European Commission. There, BellSouth Europe summarized the
Company’s position as follows:

¢ Interconnection charges will have a major impact on the potential

success of infrastructure liberalization.

19
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{(emphasis added)

Q. HAS IT ALSO BEEN BELLSOUTH’S POSITION THAT EMBEDDED COSTS

Interconnection charges should reflect cost causation and, as such,

should be based on long run incremental costs (LRIC).

interconnection charges should motivate incumbent efficiency.
Rather than handicapping incumbents, past monopoly-bred
inefficiencies often greatly advantage these incumbents when
competition with new entrants requiring interconnection begins.
Incumbents bring enormous structural advantages to competitive
situations.

To develop effective competition, interconnection charges must be
adjusted to motivate incumbent efficiency and counterbalance the
incumbent’s considerable structural advantages.

Effective competition is largely dependent upon equal access to
infrastructure by competing parties. This is most easily
accomplished by organizaticnally separating the incumbent’s
infrastructure and service provision units. Where equal access does
not exist, interconnection charges should be adjusted to achieve the

same competitive effect (e.g., the AT&T ENFIA discount to MCI).

ARE ACTUALLY INAPPROPRIATE FOR PRICING?

A, Yes. BellSouth witness Frank Kolb further stated, at page 7 of his testimony in Georgia

Docket No. 5258-U:

FDC methodology is inappropriate for making business

decisions in a competitive market for two major reasons.

20




First, FDC does not reflect the true economic costs
associated with the decision to provide a service for the
following reasons:

1. FDC does not reflect the current or prospective value of

the capital investment used to provide the service.

2. FDC is misleading because ongoing costs (maintenance,

administration_and other operating expenses) are not

fixed at their past levels, nor are the methods of

production unchanging, as FDC methodology implies.
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Second, the assignment of common and shared costs to a
product is completely arbitrary. For example, there is no
way to logically assign the cost of corporate
headquarters to any particular product or service. If this
assignment is arbitrarily made, and the resulting price is
forced to exceed what would otherwise be a market
price, then sales of the product decline. As a result total
revenues decline, and the cost of corporate headquarters
must be recovered from all other products and services.
It is clear that such a result is unacceptable. In effect,
the pricing philosophy which tests the market price
against the direct incremental cost of a service will
produce contributions consistent with market conditions,
arbitrarily assigning costs to products and services will

not. Said another way, the incremental cost/pricing

21




o0

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

concept lets the market determine the extent to which
common and shared costs are covered by individual
services. Indeed, this strategy will result in the most
efficient prices and will provide the maximum
contribution to universal service. It is imperative that we
recognize that allocation of common costs to all services

does not guarantee recovery of those common costs.

(emphasis added)

Although Mr. Varner has attempted to disassociate BellSouth from this statement
in other proceedings by claiming that FDC and embedded costs are not necessarily
the same, it is apparent from Mr. Kolb's statements (see underlined items) that he

was talking about embedded FDC.

WHAT IS THE SIGNIFICANCE OF BELLSOUTH'S PRIOR STATEMENTS
REGARDING EMBEDDED COSTS TO THIS PROCEEDING?

Importantly, BellSouth has acknowledged in these prior statements thz;t neither costs nor
the methods of production that produce those costs are fixed at past levels. AT&T
agrees. For example, an article in the June 17, 1997 Adania Jowrnal/Constitution
describes the significant year over year reductions that are occurring in BellSouth's work
force, stating that “[jJust this year, the company work force has been trimmed by about
5,200 jobs." Thus, whatever BellSouth calculates its prior "actual” expenses to be, that

expense no longer exists, and "actual" expenses today will not exist in the future.

To therefore allow BellSouth to charge rates to reflect these prior “embedded” amounts

would simply allow BellSouth to establish an artificially high price floor for competitor
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prices, which the Company could use to engage in inefficient and/or anti-competitive
pricing. For example, BellSouth could use this cost advantage as an offset to inefficient
future operations costs, which would result in higher rates for all consumers. BellSouth
could also drive additional costs from its business, in which case BellSouth could flow
the extra profits to shareholders or use them to engage in anti-competitive pricing. In
either case allowing BellSouth to create artificially high price floors through overcharges

to its competitors results in higher rates for all Florida consumers.

CONTRARY TO PAST BELLSOUTH POLICY MR. VARNER NOW CITES
VARIOUS REASONS WHY PRICES SHOULD NOT BE SET EQUAL TO
ECONOMIC COSTS. CAN YOU COMMENT?

Yes. Mr. Vamer, at one point in his direct testimony, attempts to justify BellSouth's
“new" position by stating that pricing cannot be narrowed to an exact numerical exercise.
However, Mr. Varner then contradicts his own testimony by recommending that the
Commission adopt BellSouth’s embedded rate proposals, indeed obtained through an

“exact numerical exercise.”

Mr. Varner also states that pricing based on econdmic costs is not appropriate because
prices must be "functional” in the marketplace, sighting the existence of tariffs at rates
that are “based on costs” but apparently different than the results of BellSouth's cost
studies. Mr. Varner fails to explain how rates that are different than BellSouth’s cost
studies can be based on costs. Mr. Varner also fails to explain why it is necessary to
resolve such conflicts by adopting the tariff rate instead of changing the tariff rate to

reflect BellSouth's current estimate of costs.
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MR. VARNER ALSO SUGGESTS THAT PRICING AT ECONOMIC COST
WOULD DISCOURAGE BELLSOUTH FROM MAKING PRUDENT
INVESTMENTS. DO YOU AGREE?

No. I find it implausible that BellSouth would purposely choose to make imprudent
investments in a competitive marketplace, for whatever reason. Mr. Varner attempts to
support this implausible conclusion by misrepresenting the outcome of suitable forward-
looking cost procedures, stating that BellSouth cannot recover its shared costs using

TELRIC-based prices. In fact, shared costs are included in TELRIC cost calculations.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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ATA&T REVISED INPUTS TO TELRIC CALCULATIONS - FLORIDA

COST OF CAPITAL BST AT&T LOCATION WHERE VALUE WAS CHANGED AT&T
ASSUMPTIONS: MODEL CELL WITNESS
Cost of Money 0.1125 0.0943 BeliSouth Capital Cost Calculator, Required Inputs, Cost of Money F14 CORNELL
Debt Interest Rate 0.0800 0.0706 BeliSouth Capital Cost Calculator, Required inputs, Debt Interest Rate F8 CORNELL

DEPRECIATION-Account Lives
BUILDINGS 45.0 480 BeliSouth Capital Cost Calculator, Required Inputs, Life (Years) 124 MAJOROS
LAND 98.0 98.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 125 MAJOROS
OPERATOR SYSTEMS 10.0 14.0  BeliSouth Capital Cost Calculator, Required Inputs, Life (Years) 127 MAJOROS
ANALOG ELEC. SWITCH 42 4.2 BeliSouth Capital Cost Calculator, Required Inputs, Life (Years) 129 MAJOROS
DIGITAL ELEC. SWITCH 10.0 17.0  BeliSouth Capital Cost Calculator, Required Inputs, Life (Years) 130 MAJOROS
DIGTL CIRC-DDS 71 10.5 BellSouth Capital Cost Calcuiator, Required Inputs, Life (Years) 132 MAJOROS
DIGTL CIRC-PAIR GAIN 9.3 10.5 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 133 MAJOROS
DIGTL CIRC-OTHER 8.3 10.5 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 134 MAJOROS
GEN PURPOSE COMP, OTHER 5.0 7.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 136 MAJOROS
G P COMP, DATA CONT & WRKSTA 5.0 7.0  BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 137 MAJOROS
POLES 340 35.0 BeliSouth Capital Cost Calculator, Required Inputs, Life (Years) 139 MAJOROS
AERIAL CA - METAL - BLDG ENTER 14.0 18.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 140 MAJOROS
AERIAL CA - METAL 14.0 18.0 BeliSouth Capital Cost Calculator, Required Inputs, Life (Years) 141 MAJOROS
AERIAL CA - FIBER - BLDG ENTER 20.0 25.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 142 MAJOROS
AERIAL CA - FIBER 20.0 25.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 143 MAJOROS
BURIED CA - METAL 14.0 18.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 144 MAJOROS
BURIED CA - FIBER 20.0 25.0 BellSouth Capltal Cost Calculator, Required Inputs, Life (Years) 145 MAJOROS
UNDERGROUND CA - METAL 12.0 25.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 146 MAJOROS
UNDERGROUND CA - FIBER 20.0 25.0 BeliSouth Capital Cost Calculator, Required Inputs, Life (Years) 147 MAJOROS
SUBMARINE CA - METAL 14.0 18.0 BeliSouth Capital Cost Calculator, Required Inputs, Life (Years) 148 MAJOROS
SUBMARINE CA - FIBER 14.0 18.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 149 MAJOROS
INTA BLDG NTWK CA - METAL 21.0 20.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 150 MAJOROS
INTA BLDG NTWK CA - FIBER 21.0 20.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 151 MAJOROS

CONDUIT SYSTEMS 59.0 85.0 BellSouth Capital Cost Calculator, Required Inputs, Life (Years) 153 MAJOROS



DEPRECIATION~Net Salvage

BUILDINGS

LAND

OPERATOR SYSTEMS

ANALOG ELEC. SWITCH

DIGITAL ELEC. SWITCH

DIGTL CIRC-DDS

DIGTL CIRC-PAIR GAIN

DIGTL CIRC-OTHER

GEN PURPOSE COMP, OTHER

G P COMP, DATA CONT & WRKSTA
POLES

AERIAL CA - METAL - BLDG ENTER
AERIAL CA - METAL

AERIAL CA - FIBER - BLDG ENTER
AERIAL CA - FIBER

BURIED CA - METAL

BURIED CA - FIBER
UNDERGROUND CA - METAL
UNDERGROLIND CA - FIBER
SUBMARINE CA - METAL
SUBMARINE CA - FIBER

INTA BLDG NTWK CA - METAL
INTA BLDG NTWK CA - FIBER
CONDUIT SYSTEMS

Exhibit
Docket Nos.: 950833-TP/960847-TP/ET 1140-TP/960757-TR/960918-TP
Wayna Efiison Rebuital Exhibit WE-2

CAPITAL COST FACTORS WHICH CANNOT BE CHANGED INSIDE CAPITAL COST CALCULATOR

MOTOR VEHICLES
SPC PURPOSE VEH
GARAGE WORK EQ
OTHER WORK EQU
FURNITURE

OFC SUPPORT EQU
CORP COMM EQUIP
COMPUTERS

Adjustments io BST shkes
Page 2 of 7
BST ATAT LOCATION WHERE VALUE WAS CHANGED
MODEL CELL
0.0300 0.04 BeliSouth Capital Cost Caleulator, Required Inputs, Net Salvage K24 MAJOROS
1.0600 1.00 BellSouth Capital Cost Calculator, Required inputs, Net Salvage K25 MAJOROS
0.0000 0.00 BellSouth Capital Cost Calculator, Required Inputs, Net Salvage K27 MAJOROS
0.0000 0.00 BeliSouth Capital Cost Calculator, Required Inputs, Net Salvage K29 MAJOROS
0.0000 0.00 BellSouth Capital Cost Calculator, Required Inputs, Net Salvage K30 MAJOROS
0.0000 0.00 BeliSouth Capital Cost Calcufator, Required Inputs, Net Salvage K32 MAJOROS
0.0000 0.00 BelSouth Cap'tal Cost Calculator, Required inputs, Net Salvage K33 MAJOROS
0.0000 0.00 BellSouth Capital Cost Calculator, Required Inputs, Net Salvage K34 MAJOROS
0.0000 0.00 BellSouth Capltal Cost Calculator, Required Inputs, Net Salvage K36 MAJOROS
0.0000 0.00 BeliSouth Capital Cost Calcutator, Required Inputs, Net Salvage K37 MAJOROS
-0.6100 -0.75 BeliSouth Capital Cost Calculator, Required Inputs, Net Salvage K39 MAJOROS
-0.1400 -0.11  BeliSouth Capital Cost Calculator, Required Inputs, Net Salvage K40 MAJOROS
-0.1400 -0.11  BeliSouth Capital Cost Calculator, Required Inputs, Net Salvage K41 MAJOROS
-0.1500 -0.11  BeliSouth Capital Cost Calculator, Required Inputs, Net Salvage K42 MAJOROS
-0.1500 -0.11  BeliSouth Capital Cost Calculator, Required Inputs, Net Salvage K43 MAJOROS
-0.0900 -0.06 BeliSouth Capital Cost Calcutator, Required Inputs, Net Salvage Kd4 MAJOROS
-0.0600 -0.08 BellSouth Capital Cost Calculator, Required Inputs, Net Salvage Kd5 MAJOROS
0.1700 -0.07 BeliSouth Capital Cost Calculator, Required Inputs, Net Salvage K46 MAJORCS
-0.1500 -0.05 BellSouth Capital Cost Calculator, Required Inputs, Net Saivaga K47 MAJOROS
-0.0500 -0.05 BeliSouth Capital Cost Calculator, Required inputs, Net Salvage K48 MAJOROS
-0.0500 0.05 BellSouth Capital Cost Calcuiator, Required Inputs, Net Salvage K49 MAJOROS
-0.1300 -0.12 BellSouth Capital Cost Calculator, Required inputs, Net Salvage K50 MAIOROS
-0.1300 -0.12 BellSouth Capital Cost Calculator, Required inputs, Net Salvage Ks1 MAJOROS
-0.0800 -0.07 BellSouth Capital Cost Calculator, Required Inputs, Net Salvage K53 MAJOROS
MAJOROS
BST AT&T LOCATION WHERE VALUE WAS CHANGED

PATH FILE CELL CORNELL & MAJOROS

23.33 2238  Bistric.M\Shrdcomnt S&cmod xiw L279 CORNELL & MAIOROS

24.61 22.75 Blstric.MShrdcomn\ S&cmod.xiw L281 CORNELL & MAJOROS

18.86 16.20 Bistric.MShrdcomn\ S&cmod.xiw L282 CORNELL & MAJOROS

171.07 15.43  Bistric.MShrdcomn\ S&cmod.xiw L2683 CORNELL & MAJORQS

18.08 18.17  Bistric.MShrdcomn\ S&omod.xiw L285 CORNELL & MAJOROS

19.59 18.44 Bistric. i\Shrdcomnt S&cmod.xiw L286 CORNELL & MAJOROS

25.26 23.39  Bistric. MShrdcomn\ S&cmod . xiw L287 CORNELL & MAJOROS

30.50 26.76  Blstric.MShrdcomn\ S&cmod.xiw L288 CORNELL & MAJOROS
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Docket Nos.: 960833-TP/9E0847-TPAT 1140-TP/OGOTST-TP/608 16-TP

AT&T REVISED INPUTS TO TELRIC CALCULATIONS - FLORIDA

PLANT SPECIFIC ANNUAL COST FACTORS

PLANT ACCOUNT
10C
377C
377CP
157C
257C
357C
1C
1CP
12C
22C
812C
822C
5C
85C
45C
845C
6C
8sc
52C
852C
4C
4CP
530C
630C

BST

0.0053
0.0400
0.0378
0.0281
0.0189
0.0227
0.0179
0.0053
0.0558
0.0558
0.0020
0.0028
0.0196
0.0032
0.0061
0.003%
0.0061
0.0012
0.0023
0.0023
0.0033
0.0034
0.0614
0.0614

AT&T

LOCATION WHERE VALUE WAS CHANGED

0.005
0.0356
0.0335
0.0257
0.0154
0.0207
0.0160
0.0160
0.0508
0.0508
0.0026
0.0026
0.0179
0.0029
0.0315
0.0035
0.0056
0.0056
0.0020
0.0069
0.0030
0.0030
0.0732
0.0732

Telric Calculator, Factors, Annual Cost Factors tab
Telic Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Teirlc Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Catculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Caleulator, Factors, Annuat Cost Factors tab
Teirlc Calculator, Factors, Annual Cost Factors tab
Telrlc Calcutator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Teiric Calculator, Factors, Annual Cost Factors tab
Teiric Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Tekic Calculator, Factors, Annual Cost Factors tab
Teirc Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Calculator, Factors, Annual Cost Factors tab
Telric Calcitator, Factors, Annual Cost Factors tab

Wayne Eilison Rabuttat Extvbit WE-2
Adjustments to BST studies
Pagedof7



AT&T REVISED INPUTS TO TELRIC CALCULATIONS - FLORIDA

SHARED COST FACTORS
ACCOUNT BST
2121 0.15496
2211 0.344941
2212 0.203937
2220 0.203837
2231 0.197756
2232 0.244021
2232 0.211104
2232 0.211104
2232 0.245529
2232 0.2455
2342 0.2810
2362 0.268097
2411 0.146416
2421 0.173911
2421 0.159331
2422 0.182244
2422 0.159331
2423 0.175525
2423 0.161364
2424 0.176816
2424 0.176816
2426 0.158511
2426 0.158511
2441 0.155374

SHARED LABOR FACTORS

BST
various

COMMON COST FACTOR

BST

5.39%

ATST
0.1290
0.3263
0.1505
0.1848
0.2244
0.1802
0.1802
0.1802
0.2271
0.2271
0.2865
0.2338
0.1422
0.1422
0.1324
01331
0.1332
0.1429
0.1343
0.1437
0.1437
0.1381
0.1381
0.1284

ATA&T

ATAT
4.70%

LOCATION WHERE VALUE WAS CHANGED

PATH
Blatric.MTeiric\Shrdcomn\FL\
Blatric.MTeirc\Shrdcomn\FL\
Blstric.MTeirc\Shrdcomn\FL\
Blstric.MTealnc\Shrdcomn\FL\
Bistric.MTeinciShrdcomn\FL\
Blatric. M Telric\Shrdcomn\FL\
Blstric.MTelric\Shrdocomn\FL\
Blatric.MTelric\Shrdcomn\FL\
Bistric.MTelric\Shrdcomn\FL\
Bistric.MTelric\Shrdcomn\FL\
Bistric. MTelric\Shrdcomn\FL\
Bistric.MTelric\Shrdcomn\FL\
Bistric.MTelricvShrdcomn\FL\
Blstric.MTeldc\Shrdcomn\FL\
Bistric.MTelic\Shrdcomn\FL\
Blstric.M\Telric\Shrdcomn\FL\
Bistric.MTelric\Shrdcomm\FL\
Bistric.MTeiric\Shrdcomn\FL\
Bistric.MTelrc\Shrdcomn\FL\
Bistric.MTelric\Shrdcomn\FL\
Bistric.MTelric\Shrdcomn\FL\
Bistric.MTelric\Shrdcomn\FL\
Bistric.M\Telric\Shrdcomn\FL\
Bistric.MTeldc\Shrdocomn\FL\

FILE
S8&cmod.xiw
S&cmod. xiw
S&cmod.xiw
S&cmod. xiw
S&cmod.xiw
S&cmod.xiw
S&cmod.xiw
S8&cmod.xiw
S&cmod . xiw
S&cmod.xiw
S&cmod.xiw
S&cmod.xiw
S&oemod.xiw
S&cmod.xiw
S&cmod.xiw
S&cmod xiw
S&cmod.xiw
S8cmod.xiw
S&cmod.xiw
S&cmod.xiw
S&cmod .xiw
S&cmod.xiw
S&cmod.xiw
S&cmod.xiw

WORKSHEET
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Sharaed Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Surmmary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor
Summary-Shared Factor

LOCATION WHERE VALUE WAS CHANGED

PATH
Bistric.MTelric\ShrdecomniFLA

FILE

S&cmod.xiw

WORKSHEET

LOCATION WHERE VALUE WAS CHANGED

PATH
Blstric.M\Telric\Shrdcomn\FL\

FILE

S&cmod.xiw

WORKSHEET
Common Cost Factor

CELL

H192
H211
H212
H214
H215
H216
H217
H218
H219
H220
Ha2z1
H222
H224
H225
H226
H227
H228
H229
H230
H231
H232
H233
H234
H235

CELLS
Shared Labor Factors  E3 through E43

CELL

D14

Exhibit

Dockst Nos_: 960832-TP/960847-TPAT 1140-TPO6OTST -TP/0680516-TP

Wayne Elliscn Rebuttal Exhibit WE-2
Adjustments o BST studies
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AT&T REVISED INPUTS TO TELRIC CALCULATIONS - FLORIDA
Changes to Recurring Additives

Switch Feature Right to Use Fee
8ST AT&T
Recuiring Recurring
Volume Volume LOCATION WHERE VALUE WAS CHANGED
Cost Insensitive Insensitive
Element # $ Amount $ Amount MODEL VIEW
B.2.1-B2.37 VARIES $0.0000 Telric Calculator Investments
B2.37
Changes to Vertical Feature investments
Cost
Element# Investment $ Investment $ MODEL VIEW
8.21-
B.2.40 various 0 Teiric Calculator Investments
SWITCHING INVESTMENT
BST AT&T PATH
MDF and NTS $57.37 $47.03 Blstuc,MTelric

Exhibit
Docket Nos.: 960833-TP/260847-TP/9T 1140-TP/960757-TP/980916-TP
Wayne Ellison Rebultal Exhibit WE-2
Adjustments to BST studies
Page5of 7

TAB
Recurring Additives

TAB

Investments

FILE TABLE CELL
4wa.xls nvestments E15
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AT&T REVISED INPUTS TO TELRIC CALCULATIONS - FLORIDA

LOCATION WHERE VALUE WAS CHANGED

DROP WIRE/NID INPUTS BST AT&T PATH FILE WORKSHEET CELL

DROP MAT. (BURIED, 2-PR., RES) $ 9.08 100 FT@$0.0008 Blstric.FL\Loop Drop.xls

DROP MAT. (AERIAL, 2-PR., RES&BUS) $ 1845 $ 658 100 FT@$0.0658 Bistric.FL\Loop Drop.xis Inputs J14
DROP MAT. (BURIED, 5-PR., BUS) § 27.08 $ 13.54 100 FT@$0.1354 Bistric.FL\Loop Drop.xls Inputs J15
CONTRACTOR LABOR (0-500FT) BURIED $ 7357 § 7357 Blstric.Fl\Loop Drop.xis Inputs J2
TELCO LABOR-TRAVEL 0.3887 hours 0.2500 hours Bistric.FL\Loop Drop.xis Inputs J22
TELCO LABOR -INSTALL NiD 0.75 hours 0.4167 hours Blstric.FL\Loop Drop.xls Inputs J23
TELCO LABOR-AERIAL INSTALLATERM D 0.9167 hours 0.6667 hours Bistric.FL\Loop Drop.xls Inputs J24
TELCO LABOR-BURIED INSTALLATERM D 0.6867 hours 0.3333 hours Bistric.FL'\Loop Drop.xls {nputs J25
%INVESTMENT AERIAL 2% 35% Bistric.FL\Loop Drop.xis Inputs J29
%INVESTMENT BURIED 68% 65% Bistric.FL\Loop Drop.xis Inputs J30

ASSUMPTIONS/NOTES:

BST: MATERIAL PRICES FOR DROP NID, AND EXEMPT ARE FROM BST APPARATUS EQUIPMENT
AND TOOLS PRODUCT CATALOG, DECEMBER 1988
ATAT: MATERIAL PRICES FOR NID, AND EXEMPT ARE FROM BST APPARATUS EQUIPMENT
AND TOOLS PRODUCT CATALOG, DROP FROM COPPER CABLE TABLE.
BST: TRAVEL TIME REPRESENTS AN AVERAGE SITUATION CONSIDERING DISPATCH POINT
TO FIRST CUSTOMER, CUSTOMER TO CUSTOMER, AND BACK TO DISPATCH
ATAT: TRAVEL TIME REPRESENTS A CREW INSTALLING DROPS THROUGHOUT A NEIGHBORHOOD.
BST: DROP WIRE MATERIAL 15 BASED ON A ESTIMATE OF AVERAGE DISTANCE OF
300FT BURIED AND 260 FT AERIAL
ATAT: DROP WIRE MATERIAL IS BASED ON A ESTIMATE OF AVERAGE DISTANCE OF
100F T BURIED AND 100 FT AERIAL
B8ST: RESIDENCE AND BUSINESS INSTALLATION INFORMATION IS THE SAME
ATAT: PERCENTAGES OF AERIAL AND BURIED DROPS BASED ON THE FRC OF THE LAST CABLE
SEGMENT BEFORE THE TERMINAL IN THE LOOP SAMPLE, THEN MODIFIED.



ATAT REVISED INPUT TO TELRIC CALCULATIONS - FLORIDA
OTHER CHANGES:

BST
UTILIZATION—-COPPER FEEDER 65.7%
UTILIZATION--DISTRIBUTION 38.8%
CONDUIT LOADING FACTOR 0.911

NON-RECURRING WORK TIMES:

See Rubuttal Testimony of John Lynott

AT&Y
80.0%
62.5%

0.25

Exhibt
Docket Nos.: 980833-TPHE0B4T7-TP/AT1140-TPE6OT5T-TP/260016-TP
Wayne Ellison Rabuttal Exhibit WE-2

Adjustments to BST studies
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LOCATION WHERE VALUE WAS CHANGED AT&T
PATH FILE(s) TABLEWORKSHEET WITNESS
Bistric.FL\Loop loop.mdb Uhit Woells
Bistric. FL\Loop loop.mdb Uil Wells
Wells
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ATET Prica Proposal
Page 10of 8
A F G H 1 J K L ] M
BST
TELRIC
BST TSLRIC (TSLRIC phus BST TELRIC
w/ revised depr., shared & common | w/ revised depr.,
cost of money, wnd other cost of money, | Hatfield, NRC
B8sT BST shared & common mathodology shared & common| or Collocation BsST ATET
Rate TSLRIC factors, invesi. & changes) factors, invest. & Model proposed proposed
1 Element Element or Capabifity uncorrectad hours uncivTected hours rosult rafe rale Notes
2 Network Interface Device (NID} N
3] A28 | JPer 2-Wire, ISDN, ADSL, HDSL loop, moriihly $1.18 $0.53 $1.42 L I R N Y 8082 [T ]
4] "Azs NRC - First Elecironic Order - Installation no study provided no study provided o Tese T e @
5 A28 NRC - Additional Electronic Order - Installation no study provided o study provided BH T s ——~
2 A26 NRC - First Manual Order - Installation $34.48 $34.46 $46.89 $36.08 $4699 | $3608
(7 AZE | INRC - Additional Manual Order - instailation - $10.66 $10.68 $14.57 $11.19 1 Tmasr T st
(8] 2-Wirs/d-Wre ALEC NID T N - - T —1—
(0] "az12 _|NRC - First Etectronic Order - Instailaiion ) | _no study provided o study provided 7 T witese 5042 i
[10] AZ2912 NRC - Additional Electronic Order - Ingtalistion no study provided 1o study provided T s2re | T s T
1] A212 NRC - First Manual Order - nstaliaion T 811861 | 44818 __$1sa37 8o [T $15837 '—Wmf'“‘“m
$2] Az NRC - Additional Manual Order - insteliation o $6584 . smoz 38443 _s2828 ‘Nots i (3
(3] Cross Connect Between NIDs, 2Wire or 4-Wire 1 D
(4] TAzas |NRC - First Electronic Order - installation _no study provided nosudyprovided | T | T
18 A213 NRC - Additionad Electronic Grder - instaltation na study provided no study provided
18]  Az13 NRC - First Marxial Order - Instaliation $7.23 $1.70 $10.23 $1.78 T
[ 17] A213 NRG - Additiona! Manual Order - Instaliation $7.23 $t.70 $10.23 $1.78 -
18 Sub-Loop Unb | Etements
(9] A " |Distribution, per 2'wire VG foop, including NID, siaiowids average 7.9
20 '_V\nracmorGrmm < 2000 kopa ) 1o study provided
[21] Wire Certer Group 2, 2000 < 4000 koops__ na sldy provided
22 Wire Center Group 3, 4000 < 8,000 loops 1o study provided
23 Wirs Center Group 4, 8,000 < 20,000 loops _ B |_nostudy provided |
24 Wira Canier Group 5, 20,000 < 40,000 loops ne study provided
25 T Whe Corter Group 6, > 40000 kbops | M study provided |
1] .| |NRC -First Electronic Order - Instalietion ~ ~~ ~ _| nostudy provided |
Fij _||NRC - Firat Electronic Order - Migration no study provided
28 NRC - First Electronic Order - Disconnect no study provided
o) A22 'NRC - Aditionsl Electranic Order - instaliation G study provided
30 None NRC - AddHional Electronic Order - Migration o study provided
[31]  None~ NRG - Additional Electronic Order - Disconnect no study provided i $i5.25
[32] AZ2 NRC - First Manuai Order - Insiaitation $300.66 $48.44 $439.37 $50.72 $439.32 See Note 2 TITE)
13 A22 NRC - Additional Manual Order - Instaflation $216.64 $8.26 $307.75 $6.65 M)
M| Aaz2ii Distribution, per 4-Wire VG analog loop. including NID $1081 __$586 $13.55 $7.55 —
3] _|Wire Center Group 1, < 2000 loops . 0o study provided no study provided
38 1 _|Wira Certer Group 2, 2000 < 4000 loaps no study provided no study provided -
37 |- ]wirs Center Group 3, 4000 < 8,000 oops no study provided no study provided —
38 | | Wira Center Group 4, 8,000 < 20,000 loops NG study provided no study provided T
(381 71T [Wirm Ganter Group 5, 20,000 < 40,000 loops no study provided o study provided F———
(0] Wire Center Group 6, > 40,000 loops no study provided no sludy provided — -
[41] Az _{NRG - First Elctronic Order - installation no study provided | o study provided
[ 42]  Nore [NRC - Firs! Etecironic Order - Migration o | . no study provided ool _]._ Do study provided B —
43 None _NRC - First Electronic Order - Discon N ne study provided no siudy provided =
(44] A211 NRC - Additions! Electronic Order - nstaliation . - no study provided | - E—
(35" " 'None NRC - Additional Eiecironic Order - Migration o ro shedy provided | [
4]  None NRC - Additionsl Elsctronic Order - Disconnect thudy proy _ no sludy pros e —
[aT] " A211 | | [NRG - Ficsl Manusi Order - instaiiation $350.75 $685.20 $49775 | gEam e
[ AZ 1Y NRC - Additional Manual Order - Instalistion 325786 §14.85 $366.83 §15.54 WO
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Exhibit

Docket Nos RB0BAI-TP/OACA4T-TP/ST 1 140-Tp

Wayne Eilison Rebutial Exhibit WE-1

ATET Price Proposal
Page2of 8
A JHqolE F G H ] J K L N
BST
TELRIC
BST TSLRIC (TSLRIC pius BST TELRIC
wi revised depr., shared & common | wf revised depr,
cost of money, and other cost of money, | Hatfeld, NRC
BST asy sharad & common methodology shared & common| or Collocation BsT ATET
Rats TSLRIC faclors, invest. & changes) factors, invest & Mode| proposed proposed
1 Elament Elamant or Capability uncorracied hours uncomeciad hours result rale rale Notes
49 " Loop. including NID - e
(0] AB.1 2- Wire Asymmairical Digitel Subscriber Line (ADSL), statewide average $1533 __$82a _$1862
51 Wire Canter Group 1, < 2000 loops no study provided o sludy provided
(82 Wire Conlar Group 2, 2000 < 4000 loops _ ———— _Mostudy provided | - na shudy pravided
53 _ Wire Center Group 3, 4000 < 8,000 loops na study provided ___ | nostudy provided
54 Wire Center Group 4, B,000 < 20,000 loops no study provided __| . no study provided
(85 Wre Conter Group 5, 20,000 < 40,000 kiops —___ | "o study provided o stiidy provided
=3 Wire Center Group 6, > 40,000 loops no study provided T
&7 A6 NRC - First Eiectronic Order - Installation no study provided no study provided
58 None | {NRC - First Electronic Order - Disconnect no study provided | o no study provided
59 AB1 NRC - Additional Elscironic Order - Installation no study provided no study provided
80 None |1 TNRC - Additienal Electronic Order - Disconnect no study provided 1o study provided
€1 A61 "|NRC - First Marus! Order - instatiation L _ sas831 _ 1242 $663.17
§2] "A61 | | |NAC - Addilional Manusi Order - instailation ] $375.14 $6.43 __$5aa ]
®3|  A7d 2-Wira High Bit Rate Digital Subscriber Line (HDSL), statewide average $1152 $5.40 $14.30
84 Iwire Center Group 1, < 2000 loops no study provided no atudy provided
(13 1] IWire Cediter Group 2, 2000 < 4300 1oops - no study provided 1o siudy provided
(e8] Wire Center Group 3, 4000 < 8,000 ioops _ | nostudy provided | .. | 1o study provided
CJ Wire Certier Group 4, 8,000 < 20,000 loops } 0 study provided | 00 study provided
e8] \Wire Certler Group 5, 20,000 < 40,000 loops - .. o m-mdypmwdgg_
0l ] _ |Wirs Center Group 6, > 40,000 loops 7 _ no studly provided | _l.mo vided
[70] AT NRC - First Electronic Order - installaion _ . | no wtudy provided _.|_no study provided
71} None NRC - Firsi Elecironic Order - Disconnect T no study provided | — no study provided
72 ATA |NRC - Additional Electronic Order - Installgfion o study provided no study provided
73 None _INRC - Additional Electronic Order - Disconnect o study provided no study provided
2] ATt NRC - First Manual Order - Installation $466.31 $12.42 $663.17
75 AT NRC - Additional Manual Order - Instailation } $375.14 $8.43 $534.42
] AR 4-Wire High Bit Rate Digital Subscriber Line (HDSL), statewide average $17.86 $5.77 $21.58
7] T Wire Center Group 1, < 2000 loops no study provided
78] Wire Center Group 2, 2000 < 4000 loops — 7/ no siudy provided
KL] R Wire Conter Group 3, 4000 < 8,000 loops S i | .o study provided |
83 o)} [Wira Conter Group 4, 8,000 < 20,000 ioops no study provided
1] Wire Center Group 5, 20,000 < 40,000 loops no study provided
82 Wire Canter Group 6, >40m0|oops no study provided
33 NRC - First Elactronic Order - Insialiation no study provided
84 NRC - First Electronic Order - Disconnect no study provided
85] NRC - Additional Evectronic Order - installation T 1 o shudy provided
28] NRC - Additional Electronic Grder - Disconnect 10 study provided |
1 NRC - First Manual Order - instaliation __ $2508 | sEE07
& NRC - Additional Manual Order - Installation $18.38 $561.11
1) Local Switching, Monthly .
%0 B.12 [4-Wira Voics Grade ] $0.68 $7.15 $10.11
(1] 812 NRC - First Electronic Order - Insiallation T no study provided no study provided
[92] Bi12 NRC - Additional Electronic Order - installation - 1o study provided no study provided j
(93] " B1z NRC - First Manual Order - Instaliation L o 6102 $1.04 $89.24 . 8924 | Ses Mo 2 Y]
™ B.1.2 NRC - Additional Manual Order - Instgliation $2963 $0.61 $40.08 084 [T |__$4008 Ses Nolo 2 —W
5 Local Switching Features
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Exhibit
Docket Nos.| 980833.TRI9O0BAT. TPAT1140-TP

Wayne Ellison Rebutial Exhibit WE-1

ATST Price Proposal
Page 3 of 8
A EEEG F G H [ J K L [] N
8sT
TELRIC
BST TSLRIC {TSLRIC phus BST TELRIC
wi revisad depr., shared & common | W/ ravised depr.,
cosl of money, wsnd other cost of money, | Hatfield, NRC
BST BST shared & common methodology shared & common| or Collocation BST . AT&TY
Rate TSLRIC tactors, invest. & changes) factors, invest & Modet proposed proposed
1 Element Elemsnt or Capability uncorrecied hours uncomecied hours result rale rote Notes
[ B2} Threa- way caliing $1.16 $0.00 $1.37 $0.00 $137 $0.00 (3}
37 B2t [NRC- Electronic: Ordar $1.22 $0.00 $1.55 $0.00 $1.55 $0.00 (3}
92 B.22 [ Changeable Speed Calling - $0.0534 000 |  soio72 | $000 01072 | %000 (3)
() B22 | | [NRC-Electronic Order o . . $i.22 $000 $155 $0.00 . $1.55 3000 )
1 B.23 Call Waiting ) ) 50.0349 $0.00 $0.0382 $0.00 $0.0382 $0.00 &)
101 823 |NRC- Electronic Order $1.22 $0.00 $1.55 $0.00 $1.55 $0.00 (3)
1 B24 Remote Activation of Call Forwarding $0.0811 $0.00 $0.0680 $0.00 $0.0880 $0.00 3 |
1 B24 [NRC- Electronic Order $1.22 $0.00 %58 $0.00 $i55 $0.00 (3)
1 “B25 Cancel Coll Waiting . 77 $0.0068 $000 o010z $0.00 $0.0102 $0.00 (3)
1 B25 | | [NRC-Electronic Ordar o B _ $1.22 s $1.55 $0.00 $155 _ %000 @ |
108  B26 | lavtomstic Caiback ) _ o _ $0.8967 %000 . sm $0.06 ) $106 3000 | ()
107 B26 "I [NRC- Electronic Order $122 $0.00 $i86 | s000 $155 $0.00 3
1 B27 Automatic Recall $0.3060 $0.00 $0.3570 $0.00 $0.3570 $0.00 3}
[ 827 | | [NRC- Electronic Order _ $1.22 $0.00 $1.55 $0.00 $1.55 $0.00 6}
11 828 | |Caling Number Deiivery $0.2037 $0.00 $0.2362 $0.00 $0.2352 $0.00 (3)
111 H.28 NRC- Electronic Order §122 $000 $1.55 $0.00 $1.85 $0.00 (3)
12|  B29 Caliing Number Delivery Blocking . T 302444 $0.00 $0.2503 $0.00 $0.2583 $0.00 3
1 829 | |NRC- Electronic Order $1.22 $0.00 R $0.00 , $1.55 $0.00 (3)
240 | [Customer Originated Trece o . $0.13%0 $0.00 %0541 _ $0.00 . $0.1541 $0.00 (3)
"] NRC- Electronic Order o $1.22 $0.00 $155 | %000 $1.55 $0.00 @
Selective Call Rejection $0.1502 $0.00 $0.1768 $0.00 B $0.1768 $0.00 (3
[NRC- Emctronic Ordar [ $0.00 $1.55 $0.00 $1.55 $0.00 3)
Selective Call Forwarding f $0.0552 $0.00 $0.0623 $0.00 $0.0623 $0.00 [E]]
12 | | INRC- Etectronic Order o - $1.22 000 $1.55 $0.00 $1.55 $0.00 3
1 B 21 | sekective Call Accaptance $0.3185 $0.00 $0.3742 $0.00 $0.3742 $0.00 )]
121 | | TNRC- Electronic Order $1.22 $0.00 $1.55 $0.00 $1.56 $0.00 (3)
1 | IMuMiline Hunt Service Rotery) $0.1208 $000 $0.1306 %000 $0.13%6 $0.00 3)
12 2.1 TNRC-Clectronic Order | 812 $0.00 $1.55 %000 $155 | $0.00 3)
1 B.2.16 Call Forwarding Verisble $0.0482 $0.00 __$0.0551 $0.00 $0.0551 $0.00 3
1 B2.16 [NRC- Elactronic Order $1.22 $0.00 $1.55 $0.00 $155 $0.00 @
1 8217 Call Forwarding Busy Line $0.0290 $0.00 $0.0312 $0.00 $0.0312 $0.00 @
12 8217 TNRC- Electroric Order $1.22 $0.00 $1.55 $0.00 $1.55 $0.00 (3
3 B.2.18 Call Forwarding Don't Answer All Calls $0.0343 $0.00 $0.0375 $0.00 $0.0375 $0.00 (3}
1 8.2.18 jNRC- Electronic Order _ §1.22 $0.00 $1.55 $0.00 $1.55 $0.00 (3)
1 B218 Remote Call Forwarding $1.34 $0.00 $1.53 $0.00 $1.53 30.00 &)
13| 8219 "[NRC- Electronic Order i} - _ $122 000 $1.55 $0.00 I O 1 $0.00 [
i 8220 | [Col Transfer . - i $0.1244 $0.00 ' $01438 $0.00 ] %0438 ~$0.00 1 @&
1 B.220 | | [NRC- Electronic Crder $1.22 $0.00 8156 $0.00 $1.55 $0.00 3
134 8221 CallHod B _ $0.0272 $0.00 $0.0303 £0.00 $0.0303 $0.00 (]
138  B221_ | | [NRC- Electronk o ~ A $1.22 000 $1.55 $0.00 $1.55 $0.00 3 |
1 8222 Toll Restricied Service T - $0.0406 $0.00 $0.0449 $0.00 §004d9 | 8000 3
13; 8222 | | [NRC- Electronic Order B $122 $0.00 $1.55 $0.00 §$1.55 $0.00 &)
1 8223 Maasage Waiting Indicator-Stutter Diai Tone . $0.0298 $0.00 $0,0345 $0.00 $0.0346 $0.00 3
1 8223 TNRC- Electronic Order $1.22 $0.00 T 8iss $0.00 $1.55 $0.00 3
(140 8224 Anonymous Call Rejection T $1.03 $0.00 $1.21 $0.00 $1.21 $0.00 3)
41|  B224 [NRC- Electronic Order $1.22 $0.00 $155 $0.00 §1.55 $0.00 [
14 B.2.25 Shared Cell Appearancas of a DN $0.4512 $0.00 $05320 | 000 $0.5320 $0.00 3)
B.2.25 "1 [NRC- Electronic Order $1.19 $0.06 $1.50 $0.00 $1.50 $0.00 [65)
B.2.26 Muttiple Call Appearances $0.0648 30.00 $0.1001 $0.00 $0.1001 $0.00 {3)
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Exhibit,
Dooket Nos D80813-TP/RBOB4T - TP/OT 1140-TP
Wayns Ellison Rebutia! Exhibil WE-1

ATET Price Proposal
Page 4of 8
A EECEI F G H ] J K L { ] N
BST
TELRIC
BST TSLRIC (TSLRIC plus BST TELRIC
wi ravised depr., shared & common | wi revised depr ,
cast of money, and other cost of money, | Hatfield, NRC
BST shared & common mathodology shared & common| or Collocation 85T ATAT
TSLRIC factors, invest. & changes) factors, invest. & Model proposed proposed
Element or Capability uncommected hours uncorrected hours resut rate rate Notes
| JNRC- Eectronic Order 5119 50.00 $1.50 $0.00 $1.50 $0.00 @)
| 'SDN Bridged Call Exclusion - $00012 | $0.00 $0.0014 $0.00 T w00 1T s &
| NRC- Elactronic Order ~ $1.19 30.00 $1.50 $0.00 T $150 [ 000 | @m
Call by Call Access . A $0.00 $43.86 $0.00 4386 | 000 | @ |
JNKC- Electronic Order _ T $2667 — | sdo0 | a0 $0.00 i 408 | T g6 @
Privacy Rek I S $00054 | $000 [ " $0.0060 —. 000 | _ | %0000 | " S080 T ]
[NRC- Electronic Order _ $122 3000 $1.55 $0.00 ) $0.08 i
Multi Appsarance Directory Number Calls $0.1505 ... %000 $0.1771 ]
[NRC- Etectronic Grder 122 '$0.00 17 TTeisE T
Mske Set Busy ) oo | $0.00 _ . %00031
'] [NRC- Electronic Order $1.22 $0.00 $1.65 B
| Twen Service (Res. Dist Alerting Servics) - $0.1421 $0.00 - $0.1543
|NRT- Ercironic Order ) _ 5000 ) )
Coda Restriction and Diversion _ 800416 $0.00 $0.0481
_ $122 $0.00 55
... S00a21 - | %000
I _ e ) M22 ] %000
| |Automatic Line - $0.0937 30.00 )
| INRC- Eimctronic Order R B $1.22 $0.00
1SDN Message Waiting Indication-Lamp $0.0114 $0.00
_| | INRC-Etectronic Order B $149 | $006 q
ISON Feature Function Buttons $0.00 $0.00 $0.00
| INRG- Electronic Ordar N s $0.00 §165
Exchange Port with All Available Features Included
4-Wire Analog $14.0157
L ['INRC First- Electronic Order $50.96 T B
NRC Addstional- Electronic Order . $50.38 T
NRC Firsi- Manual Order $60.30
NRC Additional- Manual Order $58.91
Operator Services and Directory Assistance .
DA Transport
D51 Local Channel, per Month $4047 $34.60 $46.63 $40.44
_INRC - First Electronic Ordes - instaliation - ne study provided no study provided
INRC - Additional Electronic Order - instaliation no study provided no study provided
NRC - First Manual Order - Instaflation $455.02 _ 346863 $638.37 882
NRC - Additional Manial Order - installaiion $338.57 $38.43 $a7TEE $41.58
| |DS1 interoffice Transpor B ] -
Fired T 9351 $81.06 _$107.04 $94.20
PerMie o 0.5456 $0.3882 $6e32 | “gpasyy [T
NRC - First Elecironic Order - installation ) o study provided no study pravided T
|NRC - Additionai Electronic Order - instailation no sludy provided no study provided
NRC - First Manual Order - Installation ~ $194.48 $17.45 $261.84 $18.27
NRC - Additional Manual Order - instsiiation $155.24 $0.21 $206.91 $0.22
DA Trpt., NRC per trunk or signaling connection ]
NRC - First Electronic Order - Installation no stixdy provided no study provided
NRC - Additional Electrenic Order - Installation L no sludy provided ne study provided )
NRC - First Manuat Order - Installation B8 [ 84386 | T sA643 | wiS0e2 1840 SeeNce2 | (i) |
NRC - Additional Manual Grder - Instalistion $8.39 $i568 $i1.26 #1840 _ 31138 See Noie 2 ()@ ]
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Exhibit
Docket Nus.: 960833-TP/DE0847-TP/ST1140-TF
Wayne Ellison Rebuital Exhibit WE-1

ATAT Prica Proposal
Page 50f 8
A CECGH F [] 0 1 1] K L [ N
BST
TELRIC
BST TSLRIC (TSLRIC plus BST TELRIC
wi revised depr., shared & common | wf revised depr.,
cost of money, and other cost of money, | Hatfield, NRC
BST 857 sharsd & common methodology shared & common | or Cotlocation BST ATET
Rate TSLRIC factors, invest. 8 changes) factors, invest. & Maode! propassd proposed
1 Element Elernent or Cepability uncormacted hours uncorrected hours result rate rate Notes
1 Unbundied Transport and Local interoffice Transport |
il Tinteroffice  transport - dedicated - DS1 fauh_lltggppatm 7_ . . ]
1 D42 NRG - First Elsctronic Order - inataliation ne study provided no study provided $11.20 $225.46 $11.20
198] D42 NRC - Addtional Electronic Order - Instalistion 10 study provided L nostudyprovided | P 81120 | #17043 1 812 o
19 D47 NRC - First Manual Order - installation $194 43 $17.45 $261.84 $18.27 $26184 See Nots 2 (1) (2
1 _.B42 | '] [NRC- Additional Manuai Order - Instafiation T ~ $156.24 $0.21 $206.91 $0.27 $206.51 See Note 2 M@
1 Physical Cd'ouﬂoﬂ (BaiiSouth Proposal) R . P S S S
THa App e . __ 518700 | $7,203 _ $5,340.00 _§7.203 Seo ATAT proposal [
H. 1 |Space Pr-p-rmon Fes o B - _icB ICB - - <] See ATAT proposal | ]
1 Spaces Construction Fee- first 100 square .~ - $141.24 $149.34 _ $12530 ] _$14934 | SeeAT&Tproposai | ]
4 Per additional 50 squars fest $18.38 X $17.32 $14.53 $17.32 See ATAT proposal |
15| [Cable Installation Fee, per caire N §1,835.00 $1,825.00 _ $2.431 $1,.911.00 82431 See ATAT proposal
H1s Fioor Space - Per square fool, Zone A $4.25 $3.60 $4.49 $3.77 $4.48 See AT&Tproposal | |
H18 Floor Space - Per square foot, Zone 6 $4.25 $360 $4.49 $377 $4.40 Ses ATST proposal
AR Powor,_por ampere B o 878 $593 5764 $667 B $7.64 See ATAT proposal
THAT [Cable Support Struchire, per e - $21.66 $18.78 $2479 TN 52478 See AT&T propoeai |
21 111 - T 1 so0ees $0.0864 sS04 $0.1004 j $0.1141 | See ATAT proposal | ]
219 H.1.14 . _$01853 ] 0727 $0.2281 $0.2008 _ . $0.2281 | See ATAT proposal |
FiF: G RG o B 808226 | $0.7131 $0.9416 $0.8287 .| 808418 | SesATATproposs) |~
Z1 H1.16 $5.08 $4.41 $5.62 $5.12 $5.82 Ses AT&T propossi )
F1] Cross-Connects- Rscurrlng _ B
1 HI9 [ Towims $0.3333 $0.2850 $0.3815 $0.3358 $0.3815 | See AT&T proposal
21 _Hiw 4 wire 806686 $0.5779 507631 306716 $0.7631 See ATET proposat
F3l H111 DS1 B - $2.45 ) $2.13 §2Bt _ $247 $2.81 Ses ATET proposal ]
W Hidz | jossT T o $4d87 %3890 86137 T$4521 - __$51.37 " | "Sew ATAT proposai ]
F1] B Cross-Connecis - - Non-Recurring - First Order T e - N T ]
H.19 2 wirs ~ $36.97 $7.17 4817 $7.51 $44.02 See ATAT propossl j
221 HA.1D A wire $36.87 $0.89 $48.04 $10.35 $43.90 See ATET proposal
H.1.11 DS1 $53.17 3878 $70.54 $10.24 $66.46 Se8 ATET proposal
H112 D53 $57.34 $9.78 $76.41 $10.24 $7233 See ATAT proposst
Cross-Connects - Non-Recurring - Additional Order -~ ]
| ] T2 wie 7 ) $34.96 $7 18 84540 $7.50 $41.25 See AT&T proposal
4 wire $34.67 $9.88 34528 $10.34 4114 See ATAT proposal
DS i $38.41 $9.77 $5003 | " 1023 $4595 See ATAT proposal | B
Jless T B $4220 $9.77 i $5544 | " §10.733 $51.36 Ses AT&Tproposal |
Secunity escon N ]
__|] {Basic- First Hatf Hour _ i $33.60 $3154 %4396 $i3.02 - $4385 | See ATAT proposal ]
231 | Overtime- First Half Hour B b $42.06 $40.30 $55.06 $42.18 $55.86 See ATAT proposal
] Promim- First Half Hour B i $50.53 $48.41 $67.77 $50.69 $67.77 Ses ATAT proposal ]
Basic- Addtional $2071 $1931 T 0 $20.21 | 82610 | See AT&T progossl B
Overlime-Additional L $25.96 324,19 $33.15 $25.33 $33.15 See ATAT propossl ]
2 Premium-Additionat —— T $31.21 $26.09 $40.21 $3046 _$a0A See ATAT proposal N
238 Physicat Collocation (ATAT Proposal) e L .-
27 Cage Construction e ,,,,_._1
|Planning- NRC per request’ $3,325 43 $3,325.43
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Exhibit
Dockst Noa SONA33- TPINBUBAT-TPUT | 140-T0
Wayne Ellison Rebuttal Exhibit WE.1

ATAT Price Proposal
Page&ofp
A [Bdole F G H ] J 3 [N [ N
BST
TELRIC
BST TSLRIC (TSLRIC plus BST TELRIC
wi revised depr., shared & common | wf revised depr.,
cost of monay, and other cost of money, | Hatfield, NRC
BsT BST shared & common methodology shared & common| or Collocation BST ATET
Rate TSLRIC factors, invest & changas) factors, invest. & Model proposad proposed
Element Element or Capability uncorrected hours uncormecied hours rasult raie rale Notes
Planning- Monthly charge per request o $15.13
, ; O . Y
N e $103.52 B
—ommeedld 1. smEm
T R A T -
"""" I — N $1.051.43 ]
Monthiy-per cable o 1T szas
|Powsr Daiivery )

—— EE'_"DWEW! with 2 baitery returne, nonecuming
P

or 100 amp food!, with 2 battery rstums, nor-recuring

| [Per 200 amp foed, with 2 battery ratums, non-recuring

R Powafconournption‘ .
_ OC Flari, peramp I N
o] | [AC usage, perDCamp T T
Voice Grade Circuits

|| {Gonnection to MDF, per 100 ckis, nonrecumng
|| [Connection 1o MOF, per 100 ckis., per month

1 [D8-1 Circuits e

Connection to DCS, per 28 circuils, norrecuring

]| [Connection to DES, per 28 crcuts, per n month
_| [Connection to OSX, per 28 circuts, curTiny
{ [Connection to DX, per 28 circuits, per month _
|D5-3 Circuits I
| | [Connaction to DES, per circui, norecuTing
Connection io DCS, per circull per month

{Connection to DSX, per circult nonrecumng

Connection to DSX, per i, per month |
Optical Cirouits o
Connaction to FDF, per cable, nonrecurming 7
| [Connection to FOF, per cable, permonth ~ ~ T~
| |Secnity Accass - .
L] [Acoess Corde perrmquesi
| |EntanceFber — B -
—ememeof L (Btcture Charge (per foot of innerdudt per monih)
-|Virtust Coffocation (BefiSouth Proposal)
Appicationfes
Cable instalation Fee, percable
Floor Space - Per squarefosl - ! N 80 48 s T 3320 | Ses AT&Tpropossi | |
24 Power, per ampers T e f . 879 TR | g7es | mer [ 8345 [ SesATATproposal|
H25 |Cable Support Structore . ) $1885 | $1643 | ¥h 70 $1908 ~ I T T §1335 | See ATAT ]
H26 . %og0ess | S00ETY | "®t070 | sooea | T _ 301070 | Ses ATAT proposal | —
HI7 | §0iem0 $0.1621 | so21ai 01884 | T $0.2141 " Ses ATET [T
Hz28 $1.01 1 $0.68 $1.16 sz 1 si%0 See ATAT proposar |
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Exhibit
Docket Nos.: 960833-TR/060847-TPAT 11 40-TP
Wayne Ellison Rebuttel Exhibil WE-1

ATAT Price Proposal
Paga 7 of 8
A F [ H 1 J K L ' N
BST
TELRIC
BSY TSLRIC ({TSLRIC pius 85T TELRIC
wi revised depr., shared & common | w/ revisad depr.,
cost of money, and other cost of money, | Hatfield, NRC
B8ST BST shared & common methodalogy shaned & common| or Collocation BsT ATET
Rate TSLRIC factors, invest. & changes) factors, nvesl. & Modei proposed proposed
1 Element Elsment or Capabiity uncorrected hours uncofrectad hours result rate ats Notes
___Ha2s | []os3 — | %282 [ 8120 st476 $30_ [ TS5 | See ATAT proposal |
Cross-Connects - Non-Recuring - First Order ) T h —
Hzs 2 wire $38.97 $717 $48.17 $7.51 $48.17 | See AT&Tpropossl | |
28 H27 '] lawire ) | %3687 ] $6.89 __ $48.04 $10.35 $48.04 | See ATET proposal |
H28 D51 i $53.17 $9.78 $7054 $10.24 $15500 | See ATAT proposal |
HZ® 053 ) | sdkmr $7.17 $48.17 $7.51 | $15190 | Ses ATAT proposal N
Cross-Connacts - - Non-Recurring - Additionsl Order L T L R 1 7
L B S 1 706 |7 wsdo Ly | T 8B40 | See ATET propossl | T
22~ H27 4 wirs T $487 | 988 $4528 $10.34 $45.28 | Ses ATET proposal )
2 H2e D1 o I - T $9.77 $5003 | " si0m; - $1400 | Ses ATATpropossi |
H28 osa o L SH220 | serm | TU8B6ae T sfom | .. 31183 | See ATaT proposal ]
. | Security escon R N . . R
Basic- First Haff Hour 1 s®e $31.54 I X 83302 | 1784100 | See ATAT proposmi |
_|Overtime- FirstHall Hour - $4206 $40.30 $55.86 $42.19 1 $45.00 | See ATAT proposal |
Premium- Frst Half Hour o $0053 | TUSABAT 1T $eT $5080 | T 55500 | SamATAT
] Basic- Additional e $20.71 . 3e3 i §e0 82021 | 1 32500 | SeeAT&Tproposal |
H211 Overiime-Additional T $2596 $24.18 $3315 $2533 $30.00 o
3 H212 || |Premium-Additionsl S A <11 82808 a2 $30.48 1 s3asoo T
020  |Virtual Collocation (ATT Proposal) e e —b i
B of subsaquent request for cabling plus equpment "7 T o USRS RSy S O ¥~ 2 ] ]
30 1 lper subsequent requast for cabling ony o $1.27801 | T T gigreer
LandandBulldma space to support sach quarter rack used, pormorrlh - . N $8.62 $8.62 - ]
Relay rack space, per quarter rack used ] o j $2.03 I T sz T
B Entrance Fiber - T e
e euew | |Gl Instaation, nonrecuTing charge ] S ) OO B 5 e O B
EiL I ... | | Iper cabla, per morin e $1210 [ T gipae T ]
MU [ |PowerDelivery, pormonth $0.06
E1] . .. i_|Powes Consumption _ B B—
31y . .| |.[BC plant, per emp, per month e — T T g $3.82 |
3 AC usage, per DC amp, permonth $2.03 ]
Mef 1 -able and Horizonlal Terminal Strips, per 100 circuils, nonvecurring charge
7 | | |Connection to MDF, per 100 circuta, permonth
31 __| ;0s-1 Circuits
" 1] [Cenneciion 1o DCS. per 25 circuits, nonrecurring charge
3 ] Connection to DCS, per 28 circuits, per month
32 71| |connedion to DSX, per 28 circuts, nonrecurTing charge
20 7 Connection {0 DSX, per 28 circuits, per month
2y 7 TDS-3 Ciecuns
_ ) Connection to OCS, per Groufl, nomscuring charge
32 ) Connaction to DCS, per circull, par monih -
o | Cmnodmtobsxwwwn,mmmmm
3 N Connaction to DSX, per_circuit, per month
328 Optical Circuits
: | 20 |
LEY] . Vitualto-Vitual Connection ~ — : o - ; o S
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AT&T Price Proposal
Page 8 of B
A |SCOH F G H I J K L ™ N
BST
TELRIC
BST TSLRIC {TSLRAIC phus BST TELRIC
wi ravised depr., shared & common | w/ revised depr.,
cost of monay, and other cost of money, | Hatfiekd, NRC
BST BST shared & common methodology shared & common| or Collocation BST ATAT
Rate TSLRIC factors, invest. & changes) faciors, invest. & Modsi propossd proposed
1 Element Eilesmont or Capability uncorrected hours uncomectad hours result rate rate Notes
. Cable Racking for Fiber, per cable, per month o e e 4 el %049 R
3 |_{Cable Racking for D51 or DS3, per cable, permanth | T Tl T A | e
Connection for DS1, per 28 croults, norvecuming charge [T R T $526.17
'''' Connection for DS3, per cirauk, nonvecuing charge I | B $134.46 B
Equipmerd Maimsnance and Securfty Escorl B o T N - _ ‘ i ,,,
33 T ___"7 Staffed Central Office, during attended hours, per Eiwner howr B . o T $10.49 T
33 771 | |Stefted Contral Office, during unattended hours T T T T -
[lnmal Chargs (for four hours) e o - ) IR N 1712}
- _ Subsequent Charge, per quarter hour - e [ S 1 : e $10.49 . 3104
Ml || |Unstatted Central Office - b o ) 1 N
M2 o Normal Butiness Day, per querter howr o - T T ) ) I | sinas T
R ) Non—norrn‘ ath_»sgneuDay T T W) - T T B
B R R 7 I B 1 I
o LT [subsequentC ur . . I IS $1049 [ -
_ | |Entrance Fiber Structure Tarfi- . . | |
T I} Sw]r.iure Charge, per foot of innerduct, per menin__ - [i ) I T $0.015 — 1
4 NOTES:
3 (1) Adjusted BST NRC reflects costs of an elacironic order snd inclucdes connect plus disconnect.
351 (2)  For manual orders requested by new entrants, apply manual order increment from BST Exhibit P-4, Usa TSLRIC or corrected TELRIC incrsment. For example, for a 2-wire loop, -
35, the increment would be $30.36 first and $8.55 additional. Not applicable ¥ marual order is not requasted. ) ]
3 (3} Swilch port includes all festures #nd functions. T
3 Represants the difference batwsen the adiusted BST manual cost and the 8ST manual incrament, texkan from Exhibl P-4,
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