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State of Flori~ ORJGI"IA f 

t)ublk &trbltt €ommt~sion 

-M-E-M-0-R-A-N-D-U-M-

DATE! December 12. 1997 
TO: Tom Williams. Division uf C'ommuml:atJun' .A,_,..\ 
FROM: Pete l...esccr. Division of Auullin~ and Fmanl:t<tl Analysis fl.. Mf>L 

Dod'"'' No. Q7lS90·TI. Nexsrar Cummunu;auun!'l. Inc .. Finam.:.1al A 
Certittcale Application for lntraMatc lntcrc.:xdmol_!c Telecommunications 

RE: for 

Sec;cion 364.337 (3), Florida Sc.atutes. requires rhc flllluwm~. 

1bc commission shall gram a cenificatc ol' iiUthunty en provuJc tntra!>latc intcn:xchangc 
relecommunications service upon a ~hnwmg th:al the appl1.cant has 'iufficient tcchmcal. 
financ.ial, and managerial capahihly ru prnvec..lc 'uch .. crvtl:e m the geographtc area 
proposed to be served. 

Also Section 364.01 (3) and (4) srares that7 

and 

(3) 1bc l..egi.slarure finds that the compctitivt. prnvt-.iun of rclt..-cmmnunicaunns ~rvlce. 
including local exchange telecommumcauom -.crvu:c. '' m the puhlit: mten:sl 

(4)(d) 1be Commission shall exerctsc at~ cxdu!IIVC juri.'K.Iu;uon 1n onJer to: (u) Promote 
competition by encouragmg new emranrs into h:lc~nmmunu:ations market~ ... 

Regarding lhe sho:wing of financ1al c:apahihty. the hnan~.:c ''"tf has analy:r.c<.l the un:.udued 
fimncial sta~etnenlS of Nex.sw Conunutucatton~. IrK: ('\lcx:-.tan tur the mne-rnumh pcnod ~nded 
Seprcmber 30, 1997. An audit could change one·~ opnuon of the <.:umpany·~ financial con(.htit.n. 
i • lbc ana.chcd schedule shows. Ne~star has adc~uacc h~utdtt)' anu ownc1 ~hiP equity. For the 
period, the company reponed a loss. 

In this maacr, Neuw is asking for a ccnifka•c tn pruvtdc IXC ~cn.o1cc. Sran notes the hmncd 
nature of lhe application. for puqK>scs of gr;mtm~ a <.:cmticarc haseu on rhe financ1al 
mformacion provided. lhe financial capahilety :.ppc;tr' ;edcquatc. 

The applicant artesr.s 10 ilS finarc1al capabtluy to provtdc ;md maintatn the proposed 
telecommunications service by noting that it has low lt.-.cd co\ts and. as a switchless resellcr. 
does not have sig.nificant capiul invesunent. The company projects it will he prolitahlc for 
1998. Tbe. company states 1ha1 it has suftil:icnl ca\h In m:unt:un opc:r'llil'"" H;a!.Cd nn thts 
showing, the applicant appear!~ to meet the tmanctal c:tpalHhly \tand.uu of ~cuon 364.337. 
Florida Starutes. 

cc: Division of Legal Servtces 
DlwtlioD of ltll:ordl aDd Reporting (2) 

i 2 9 (J 5 DEC J7 r;; 



• 
DOCKET NO. 971590-TI 
NEXSTAR COMMUNICATIONS. INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NINE MONTHS 
ENDED 

SEPTEMBER 30. 1997 

9,967.250 

987.930 

10.09 

413.938 

9,663.546 

1,000.000 

0 

10,663.546 

91% 

(333.559) 

NEGATIVE 




