
- -!. - · . - .. 

Florida 
Power 
COIIP'OIIATIO,. 

December 16, 1997 

Ms. Blanca S. Bayo, Director 
Division of Records and Reportina 
Florida Public Service Commiuion 
2S40 Shumard Oat Blvd. 
Talluueee, Florida 32399-0850 

JAMES A. MCGEE 
SfNIOR COUNSB. 

Re: Docket No. 970001-m; Request for Specified Coruidential Treatment. 

Dear Ma. &yo: 

Bocloeed for fi1ina are ten copiel of Florida Power Corporation's Request 
for Specified Confidential 'I'Yeatment repnting the Company's FPSC 423 Forms 

for the month of October, 1997. Attachment C to the Request is an unedited 
copy of the forma which dcnoccs the confidential information with shading. 1bb 
doc""""* lhoakl be treated u Spe- lfted CoDfldentlaJ and II forwarded 
belewldl ba a .....,.... •nlecl emelope aaarbd "Ccmflcleadal". Edited copies 
of the forma wbicb may be made public have been submitted for filing this date 

under separate cover. 

Pleue acbowlcdp your receipt and filing of the above on the enclosed 
copy of this leuet and return same to me. 

Very Indy yours, 

James A . McGee ~ 
JAM:al 
Enclosures 

cc: Parties of record 



BBFORB TBB FLORIDA PUBUC SBRVICE COMMISSION 

In re: Puel and purchued power cost 
recovery dluJe with pneratina 
performlnce incentive factor. 

Docket No. 970001-EI 

Submiucd fot' filing 
December 16, 1997 

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Florida Power C01p01'8tion (FPC), punuant to section 366.093, Florida 

Statutet, and Rule 25-22.006, Florida Ad.JninUtrative Code, requests Specified 

Confidential1l'el!ment of c::ertain information on its PPSC Fonn 423 Fuel Reports for 

the month of October, 1997 u eet forth below. ll\ support of its request, PPC strues 

as fonowa: 

1. FPC 'a Forma 423-lA, 423-2, 423-2A, 423-2B and 423-2C contain sensitive 

priclna infonnation concemina contracta for the purchase of fuel and transportation 

services. Diaclosure of thia infonnation to supplien dj such services would impair 

the ability of FPC or Blcctric FuelJ COI])01'8tion (BFC), its affiliated coal supplier 

actina on FPC's behalf, to neaotiatc future fuel and transportation contracts on 

f&vorablo tcnna. Aa such, the infonnation constitutes proprietary coufidential business 

information entidcd to prot.ecdon from dilcloaure pursuant to section 366.093(1) and 

(3)(d), Florida Stalutel. 

OOCUHf 'l. Nl'~ ll[R-L'ATE 

I 2 9 I I DEC 17 ~ 

FPSC-RECOROS/REPORTING 
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2. 1be followin& documents are aaached to this Request and incorporated 

herein by refemlce: 

Attachment A 

AUichmmuB 

Attachment C 

A justification • matrix • supportina FPC' ll request 
for Specified Confidential treatment of the 
bi&hJi&hted information in Auaclunent C, 
~ntified for each 423 Ponn on a lino-by·line, 
column-by-coJ:umn bui1. 

A jultification of FPC's request that Specified 
Confidential treabnent for the information subject 
to thiJ requeat remain in effect for a period of 24 
months. 

PPC'1 October, 1997 Ponn 423'1, with the 
confidendal infonnation subject to this request 
tuahJ.i&hted in transpuent ink. This document 
abguld bo giyon copfjdcmtial trqtmept apd hu 

boon plaswt in a IGJlOII1Q epvelqpe marked 
•confidcntjal• which is attached hereto. 

3. FPC requeata tbat the infOI'IIlltion identified u confidential in Attachment 

C bo de•ip•ted Specified Confidenti&J for the reuona act forth in Attachment A. 

FPC further requests that such de&iption be effective for a period of 24 months, 

which iJ neceawy to protect FPC and its ratepayers apinst the adverse effects on 

future neaoda!iona that would teiU1t from disclosure of the infonnation to potential 

fuel and tran1p0111.tion suppl:icrs, u described in Attachment B . 

. 2 . 



WHBREFORB, Florida Power Corporation requests that the infonnation on 

its FPSC 423 Forma identified as confidcntia1 in Auachment C be accorded Specified 

Confidendal treatment for a period uf 24 months. 

Relpectfully submiucd. 

OFFICE OP THE OBNERAL COUNSEL 
FLORIDA POWER CORPORATION 

By~ 1 James A. McGee P:t:ffi:BOX:42 

- 3 -

St. PeccnburJ, PL 33733 
(813) 866-S184 
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CERTIFICATE Ol SERVICE 
Doebt No. 970001-EI 

I BBRBBY CBR'J'1PY that a true copy of Florida Power Corporation's Request for 

Specified CoaficlentiaJ Trellmeot. sans Altlchmenl C, hu been fumi&bed to tbe followina 

individuata by repJar u.s. mail tbiJ 16ch fly of December, 1997: 

Mattbew M. Childa, Esq. 
Steel. Hector & Davia 
21S South Moaroc, Ste. 601 
Tallahaueo, PL 32301-1804 

Lee L. WiWI, Blqu1re 
James D. Beulcy, Blquiro 
Madulauc Ausley Ferpson 

&: McMulla1 
P.O. Box 391 
TaOabauee, PL 32302 

G. BdiloD HoUand, Jr., Blqu1re 
Jeffrey A. su.o, Blqu.im 
Begs&: Laae 
P. 0. Box 12950 
Pensacola, PL 32576-29SO 

Joeepb A. McGlothlin, Baquire 
Vd:i Gordoo Eaufman, Blquire 
McWhirter, Reeve~, McGlotblin, 

Davidsoo &: Baku 
117 s. Gadeden Street 
Tall•ba•...,, PL 32301 

Vicki D . Jobnatoo, Baquire 
Sbelia Bntlina, Blquire 
Florida Pub& Sorvice Comml•aioo 
2540 Sbumatd Olk Boulevard 
T•lt.cbauee, PL 32399-0863 

Barry N. P. Huddleston 
Public Affain Speclallst 
Detlec Energy 1 Inc, 
2500 City West Blvd., Suite ISO 
ROUII.OD, TX m 10-441 1 

1. Roaer Howe, Baquirc 
Oftk:c of tbe Public Counsel 
111 Welt MadJJon s~ 
Tlllabaasee, Fl. 32399-1400 

Suzanne Brown.lcas, &quire 
1311-B Paul Ru.ucll Road 
Suite 202 
Talltbl•see, FL 32301 

Roger YOU, P.B. 
Air Products & Chemicals, Inc. 
2 Wi.ndlor Plaza 
2 Windsor Drive 
A.Uentown, PA l819S 

John W. McWbiner, Jr. 
McWhirter, Reeves, McGlothlin, Davidson 

&: Baku, P.A. 
100 North Tampa St:rcel, Suite 2800 
Tampa, PL 33602-5126 



r 

Peter J . P. Brickfield 
Brickfield, BurcbeUo & R!Ue, P.C . 
1025 Thomas Jetrenon Street, N.W . 
Eighth Floor, West Tower 
WashinstOD, D.C. 2CXX11 

Kenneth A. Botfmaa, Blq. 
William A. WiDm,twm, Blq. 
Rut.ledp, Bceaia, UO!!Ienood, PurDell 

& Hoffman P.A. 
P.O. Box SSl 
TaJ!abassce, FL 32302-0SSl 

Mr. Frank C . CJeasman 
President 
Florida Public Utilltiol Company 
P.O. Box 339S 
West Palm Beadl, FL 33402-339S 

Mr. Don BruegmtM 
Seminole BJectric Coopcntive, Inc. 
16313 No. Dale Mabry mpway 
Tampa, FL 33688-2000 



Florida Power Corporation 
Docket No. 970001-EI 

ATTACHMENT A 
Page 1 of 8 

Rtaueat for Specified Confidential Treatment 

FORM 423-1A 

Une(a) Column =.J:.:ult=lflc8=~tlo:.:n;.:..... ____________ _ 

1, 2, 4, 7-16, 23-27 H (1) The Information undor Column H, "Invoice Price", 

Identifies the basic component of the contract pricing 

mechanism. D!Kiosure of the invoice price, 

particularly ff In conjunction with information under 

other columns dlacuued below, would enable 

suppliers to determine the pricing mechanisms of their 

competitors. The likely result would be greater price 

convergence In future bidding. Disclosure would also 

result In a reduced ability on the part of a major 

purchaser such as FPC to barg~ln for price 

concessions, since suppliers would be reluctant or 

unwilling to gra: 1t concessions that other potential 

purchasers would then expect. 

1, 2, 4, 7-16, 23-27 

1, 2, 4, 7-16, 23-27 J 

(2) Disclosure of the Invoice Amount, when divided 

by the Volume figure avallab~e from column G, would 

also disclose the Invoice Price In column H. 

(3) Disclosure of the Discount, In conjunction with 

other Information under columns K, L, M or N, could 

also disclose the Invoice Prtce ehown In column H by 



Line( a) 

1, 2, 4 , 7-16, 23-27 

1, 2, 4, 7-16, 23-27 

1, 2, 4, 7-16, 23-27 

1, 2, 4 , 7-16, 23-27 

1, 2, 4, 7-16, 23-27 

1, 2, 4, 7-16, 23-27 

ATTACHMENT A 
Page 2 of 8 

Column Justification 

K 

L 

M 

N 

p 

Q 

mathematical deduction. In addition, disclosure of 

discounts resuttlng from bargaining concessions would 

Impair the ability of FPC to obtain such concessions In 

the future for the reasons discussed In Item (1) above. 

(4) See Item (3) above. 

(5) See Item (3) above. 

(6) See Item (3) above. 

(7) See Item (3) above. This column is particularly 

sensitive because It Is usually the same as or only 

slightly different from the Invoice Price In column H. 

(8) Disclosure of the Additional Transportation 

Charges, In conjunction with the Information under 

column 0, would also disclose the Effective Purchase 

Price In column N by subtracting them from the 

Delivered Price available In column A. 

(9) See item (8) above. 



Plant Name: 
Une(a) Column 

Transf. Facility IMT: G 
1-12 

Crystal River 1 &2: 
1-8 

Crystal River 4a.6 : 
1-8 

Transf. Facility IMT: 
1-12 

Crystal River 1 &2: 
1-8 

Crystal River 4&5: 
1-8 

H 

FORM 423-2 

Juattflc8tlon 

ATTACHMENT A 
Page 3 of 8 

(1 0) The Effective Purchase Price Is also found on 

Form 423-2A, column L, and on Form 423-28, column 

G. In nearly every case It is the same as the F.O.B. 

Mine Price found under column F on Form 423-2A, 

which Is the current contract price of coal purchased 

from each supplier by Elect.rlc Fuels Corporation (EFCI 

for delivery to FPC. Disclosure of this Information 

would enable suppliers to determine t."'e prices of their 

competitors, which would likely result In greater price 

convergence In future bidding. Disclosure would also 

resutt In a reduced ability on the part of a major 

purchaser such as EFC to bargain for price 

concessions on behalf of FPC, since suppliers would 

be reluctant or unwilling to grant concessions that 

other potential purchasers would then expect. In 

addition, disclosure of the Effective Purchase Price 

would also disclose the Total Transportation Cost In 

column H by subtracting column G from the F.O.B. 

Plant Price In column I. 

(11) See Item (26) below. In addition, disclosure of 

the Total Transportation Coat, when subtracted from 

the F.O.B. Plant Price In column I, would also disclose 

the Effective Purchase Price lr -:olumn G. 



Plant Name: 
Llne(a) Column 

Transf. Facility IMT: F 
1-12 

Crystal River 1 &2: 
1-8 

Crystal River 4&6: 
1-8 

Transf. FacUlty IMT: 
1-12 

Crystal R1ver 1 &2: 
1-8 

Crystal River 4&6: 
1-8 

All Plants: 
N/A 

H 

Justfflcatlon 

ATIACHMENT A 
Page 4 of 8 

(12) The F.O.B. Mine Price Is the current contract 

price of coal purchased from each suppllar by EFC for 

delivery to FPC. Disclosure of this lnformatJon would 

enable suppliers to determine the prices of their 

competitors, which would likely result in greater price 

convergence In future bidding. Dlaci\Jsure would also 

result In a reduced ability on the part of a major 

purchaser such as EFC to bargain for price 

concessions on behalf of FPC, since suppliers would 

be reluctant or unwilling to grant concessions that 

other potential purchasers would then expect. 

(13) The Original Invoice Price Is the same as the 

F.O.B. Mine Price In column F, except In rare Instances 

when the supplier Ia willing and able to disclose Its 

short haul and loading costa (column G), ir any, 

Included In the contract price of coal. Disclosure 

would therefore be detrimental for the reasons 

ldentJfled In Item ( 1 2) above. 

( 14) Retroactive Price Increases are normally received 

well after the reporting month and are Included on 

Form 423-2C at that time, along with the resulting 

new price. Disclosure of this Information would 

therefore disclose the F.O.B. mine price. 



. . 

Plant Name: 
Une(tl Column 

Tranaf. Facility IMT: J 
1-12 

Crystal River 1 &2: 
1-8 

Crystal Rtver 4&6: 
1-8 

Transfer FacUlty IMT 

1-12 

Crystal River 1 &2 

1, 2, 4-7 

Crystal River 466 
2,3,6, 7 

Transf. Facility IMT: 
1-12 

Crystal River 1 &2: 
1-8 

Crystal River 4&&: 
1-8 

K 

L 

Juttlflcetlon 

ATTACHMENT A 
Page 5 of 8 

(16) The BaM Price Ia the same as tho Original 

Invoice Price In column H, since retroactive price 

adjuttmenta (column I) are normolly received well after 

the reporting month and are Included on Form 423-2C 

et that time. Disclosure would therefore be 

detrimental for the reasons Identified In Item :1 2) 

above. 

(16) Quality Adjustment• are normally received well 

after the reporting month end are therefore Included 

on Form 423-2C at that tJme. These adjustments are 

baled on variations In coal quality characteristics 

(uaualty BTU content) between contract specifications 

and actual dellverlea. Dlaclosure of this Information 

would allow the F.O.B. mine price to be calculated 

uafng the auoclated tonnage and available contract 

BTU apeclflcatfona. 

(17) The Effective Purchase Price Is tho same as tho 

Base Price In column J, since qualtty adjustments are 

normally not reported In column K. Disclosure would 

therefore be detrimental for the reasons Identified In 

Item (12) above. 



FORM 423-28 

Plant Nama: 

ATTACHMENT A 
Page 6 of e 

Une(a) Column :;:;,;JU.:.;:ItlflcaWOoJ,;~ta;;;lo:..n~-------------

Transf. Facility IMT: G (18) See Item (10) above. 
1-12 

Crystal River 1 &2: 
1-8 

Crystal River 4&6: 
1-8 

Crystal River 1 &2: 
1-8 

Crystal River 4&6: 
1-8 

All Other Plants: 

N/A 

Crystal River 1 &2: 
1-8 

Crystal River 4&6: 
1-8 

Transf. Facility IMT: 
N/A 

J 

(20) The information under Rail Rate Ia r. function of 

EFC'a contract rate with the railroad and the distance 

between each coal supplier and Crystal River. Since 

theM dlatancea are readily available, disclosure of the 

R.ll Rata would effectively dlacloae the contract rate. 

Thla would Impair the ability of a high volume user 

such as EFC to obtain rate concessions, since 

railroads would be reluctant to grant concessions that 

other rail users would then expect. 

(21) Other Rail Charges consist of EFC's railcar 

ownership coat. This coat Ia Internal trade secret 

Information which Ia not available to any party with 

whom EFC contracts, rallroada or otherwise. If this 

Information were disclosed to the railroad, their 

exlltlng knowledge of EFC'a rail rates would allow 

them to determine EFC'a total rail coat and be bener 

able to evaluate EFC'a opportunity to economically use 

competing tranaportatJon alternatives. 



Plant Name: 
Une(eJ Column 

Transf. Facility IMT: P 
1-12 

Crystal River 1 &2: 
1-8 

Crystal River 4&6: 
1-8 

Juulflcatton 

ATTACHMENT A 
Page 7 of 8 

(26) The figures under Transportation Charges ere the 

aame as the Total Transportation Cost under column 

H on Form 423-2. See Item (11) above. In the case 

of rall deliveries to the Crystal River Plants, these 

figures represent EFC'scurrent rail transportation rate. 

In the case of waterborne deliveries to the Cryat~• 

River Pfanta, the figures represent EFC's current Gulf 

barge tranaportatlon rate. In the case of 

waterdeliverles to the IMT "P1ant", the figures 

represent EFC'a currant river tranaportatlon rate. 

Dlaclosure of these transportation rates would enable 

coal aupptlora to bid a F.O.B. mine price calculated to 

produce a delivered plant prlce at or marginally below 

FPC's current delivered price, which Is available on 

Form 423-2, column I. W1thout this opportuniW to 

calculate a perceived maximum acceptable price, 

suppliers would be more likely to bid their bAst price. 



FORM 423·2C 

A.nt Name: 

ATTACHMENT A 
Page 8 of 8 

Llntltl Column :.J;:::;;uet=tf~lca;;t.:.:.lo;:;;n:.:..-____________ _ 

Transf. Facility IMT: J (26) The type of Information under this column and 

None 

Transf. Facility TTl: 
None 

Crystal River 1 &2: 
None 

Crystal River 4&6: 
None 

Transf. Facility IMT: 
None 

Transf. Facility TTl: 
None 

Crystal River 1 &2: 
None 

Crystal River 4&6: 
None 

K 

column K relates to the particular column on Form 

423-2, 2A, or 28 to which the adjustment applies 

(Identified In column 1) . The column just.lflcations 

above also apply to the adjustments for those column 

reported on Form 423-2C. In particular, see Item (14), 

Retroactive Price Increases, and Item (16), Quality 

Adjustments, which apply to the majority of the 

adjustments on Form 423-2C. 

(27) See Item (26) above. 
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Florida Power Cotpontioo 
Dockd No. 970001-BI 

Requelt fnr Spedfted Confidential n.tment 

ATTACHMBNT B 
Page 1 of 2 

FPC seeks procec:tioo from dllc16;;ure of the coo.fideotial information identified in 

Attlcbment C for a period of 24 mootba. This iJ the minimum lime M«'!ssary to ensure 

that aubaequeat dJICiolw:e wiJl not allow supplien to determine accurate estimates of the 

theo-<:UJTeOt cont1'lct prlco. 

Tbc ~ority of BPC'a oontract1 c:ootain annual price adjustment provilions. If suppllen 

were to obtain coafideada1 cootJ:ICt pricing information for a prior reporting month at any 

time dorina the 11111e 12-moatb ldjuiUDeot period, current pricing information would be 

disclosed. In lddJI'on, if tbe previoualy reported information were to be obtained during 

the following 12-moath period, the information would be only one ldjUJtmcnt removed 

from the current price. Suppliers knowlcdgQble in the rcccnt escatarlon experience of 

t.bci:r m.arbt could readily caJcuWe a reuoaably precise eiidmate of the current price. 

To guard against tbia oompedtive diaadvantage, confidential information requires 

protection from dilcloaure for the inltia112-month period in which it could remain current 

aDd for the fol.lowi.DI12-mooth period in which it can be euily coovel1Cd into easenriaUy 

curreot infOI'IDIIioa. Par aample, if lnformadon for tbe tint month under an adjusted 

contract price Ia reponed in May 1994, the informadoo will remain current 



. . 

ATI'ACHMBNT B 
Page2of2 

through Apri1199S. Tbereafter, the initial May 1994 information will be only one 

~Jatioo adjusbneot removed from the CUIIeDt inf011DIIioo reported each month through 

April199S. If confldeotial treatmeDt were to expl.re after 18 mootba, suppUen would be 

able to accurately estimate currem pricea in October 1995 UJing infOI'ID&don that bad been 

current only 6 IDODlbl earUIDr. 

An 18-montb coafidenti•tity period would effectively waste the protection given in the 

first 6 months of the aec:ond 12-montb pric1na period (months 13 through 18) by allowing 

disclosure of the same vfDDae iaformltioa in tbo Jut 6 montba of tbo priciDa period. Tbe 

information diacloted in montha 19 tbrougb 24 would be eqwdly u deUtmeutal in termJ 

of revealing tbo curreat price u tbo informadoo protected from diJclosure during the 
• 

preceding 6 months. To mab tbe protectloD provided in mootbs 13 through 18 

meaningful, it abouJd be e•Conded tbroqh month 24. BJtending tbe coafldeotiaUty period 

by 6 months would mean that tbo informadoll will bo an additiooa112 months, and one 

price adjusanem, fwther I'CIDO'Ved from tbe current price at the time of disclosure. 



Florida Power Corporation 
Doc:bt No. 970001-m 

Realll!t for Spedfted Conftdent!al Treatment 

C3 Forma for OctGber, 1997 

CONQPf'NIW. COPY 

(confldeatial information denoccd with shading) 

ATJ'ACHMBNT C 
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