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I . EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures deocr1bed 
in Section II of this report and have recalculated the 
tr~e-up and interes t exhibits filed by St. Joe Natural 
Gas Company, Inc. i n support of Docket 970003-GtJ (or the 
twelve month period ended Sept embe r 30. 1997, to 
determine that the exhibits represent the utlllty's books 
and records and those books and records are ma1nta1ned 1n 
compliance with Commission directives and that (acts 
which may influence the Commiss1on's dec1S10n p:ocesa are 
disclosed. 

DISCLAIM Ptl'BLIC US!: This is an interna l accounting 
report prepared after performing a limited scope audit; 
accordingly, this document must not be re lied on for any 
purpose except to assist the commission otaff in the 
performance of their duties. Substantial additi ona l work 
would have t o be performed to aatisfy gencl-all y accepted 
audi t ing standards and produce audited financial 
statements for public uae. 

OPINION: The Purchaa~d Gas Ad justment exhib1t tor the 
t welve months period ended September 30, 19q7 represents 
St. Joe N&tural Gab Company's books and records 
maintained in substant ial compliance with comm.tssion 
directives. Th~ expresaed opinions extend only to the 
scope of work described in Section II of this report. 
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I I. AUDIT SCOPB 

Th1s report is based on the audlt work deoc1 tbe,• belOI•. Wher. 
compiled is used in th1s report, it defines compl~Led audit work as 
follows: 

COMPILBD1 The audit staff reconclled exhibll .:~mounts 

with the general ledger; visually scann~d accounts for 
error or i nconsistency; d isclosed any unresolved error, 
irregularity, or i nconsistenc y; and , e xc.:cpt ao noted, 
performed no other audit work . 

SCOPE or WORX PBRJORMID 

REVBNUBS s Compiled PGA dollar revenues and PCA Thcrms from 
billing documents, and traced revenues to the ut1l1ty's PCA f1l1ng. 
Researched the utility's rates and compared them to FPSC's approved 
PGA factors includ1ng taxes as set forth in CommlRoion Orders No. 
PSC-96-0323-FOF-GU, PSC-97-0292-FOF-GU, and PSC-97-0090-FOF-GU. 
Recalcul ated Revenues . 

l!:XPENSJ!:Ss Compiled POA coots f rom each invoice LO the utility's 
books and records, a nd then traced costs to the utility• s PGA 
Filing. Recalculated Costs. 

OTRBR! Traced true-up and Jnterest amounts LO Lhc General Ledger. 
Verified the correct beginning balance of true-up. Verified that 
the correct interest rates were applied to under/over re~overed 
amount s for the twelve months ended September 30. 1997 . 
Recalculated True-up and Interest amounts. 

2 



~-

~----.,. _ _.... ---

~ .. ...... 

.. .,. . ....... ·"· ...... ....... 
.,. ... 
f\·-· 

-­

.. , ... _ .. 
"'"' .... .. ........... ..... -...... .,_,. ....,. --
........ ...... ....... ....... 

..... ....... lot..liJ •• 
.,.~ ... _, .. '"' . ....... -- -•* .• -· ....... -·· ....,.., ...,.., _,. 
..... ..,_,. .,.,II .. _ .. ...._ . .~ ..... 

...... .,__ .......... --...~ .... ~ 
.,.,. 11.,. .,..,. ..,. .,... 

........ 
~ .. ._. . . ,_,,. 
• • &$7 ... ... _ ...... 
...,_A 
~··· 

..... 
-· ...... 

.._ .. ~"'· ···-··· .. ... ., . ·-· ..... ... ...... _,.. . ........ .......... I ti.De . .. ..., .. .. ... .... .... .. .. . ..., .. -· .... .... ,., ., .... ·-· -.. .,., . ...... •'~ ·::t ._err'' ••a t .. ... __ ,. - .. _., ....... ...... , ...... ......... ........ 
·~--· -.. ~ ...., .. ..... ...... ... ... .. _ . .... .,. . ... .... .... , ... ~ .... ....., .. -· ---.... --· ...... .., .. .... . ..... u..,. -· 

..., ............. --
........ -,.. .... ~_., ... , ... ., .... Ull • •• .,., ... 

... ~ a•• m•• ••• ••• -· 



- r~ ---- -- ·- ""' f\ -- ......... - ......_._ ...., 
~·------.....-~ .. - -·- -·-- ~~...-. - - - - - - - .. - - -· ... - - --..:.~. -- - · - - - - - -· - - -· - -· p -- · -----· --- ··- .... ., .. -- -- -·- -·- ..... ,.... ... , --· ........ • ,_ ----- ....... . .-.-.. ....... ·---- --- -- --- --- -- --· -·-· ·"""'·- .,.. __ --·· -...... ·---· ·-- _..,_ - ~ -- -- -- --· -- --- -- ·--. _ ..... 

·~··-- -~-- --- .. .., .... .-z-.. -- -~ -· -- ·--·· .. -...... ... 
-·--, ... _ ........ :..- -- ·- ·- - ·- - ·- .•. ·- ·- ·- ·- ·-'to;- --- ·- - ·- ·- ·- ·- .•. - ·- ·- ·- ·-·- --- - ·- - ·- ·- ... ·- - ·- ·- ·- ·-_,_.__.._ ·- ·- ·~ 

.. ~ ·- '"' A .. . .. , . .. . .... ··-._....,_,_ ·- ..... - ... ·- ·- ·- - ·- ·- ·- ·-- ·- ·- ·- ·- ·- ·- - ·- ·- ·- ·-
-· -----~ .. -.c-- .,_ ... ....,..__,. 
t::=::=- --· ....... ... ..~ t-- -·- --- -·- __,..., -- -- -·-· ·--"' --- .......... -·· ·- ·- ·- ·- ·- ·- ·- - ·- - - -. -- _ .. ..... -... ... ~ ~-- ...... ...... , ..... .. .... ... ..... -- -- -- _,.. -
~ ................ ~ .. - ......... 
~~=--~------ ,_..,_,, -- - -- ..... -- ....... ... "'""' ..... , . ....... -- -- -· --- ---- -·- ---- -- -- -·- ........ ·-- ----- ---- -- -·- -- _....,. --- -- -·- -- --



Commluioncn· 
JUUA L JOIINSO.~. CIIAJ!tMN< 
1 T1 KKY DFASON 

SUSAN F. CWU: 
DiANE K . K.lhsUNO 
JOE GAliCIA 

STATE OF FLORlDA 

Ut\Nll"ouf Mrc Ol.lJ'\ .t Muutlr..•, 

OIA,CAS RAHI 
1)11(1 ( f(JI( 

(8S0) ~13-6170 

t)ublit l;trbitt ~mm~sion 

Mr. Stuart L. Shoaf 
St. Joe Natural Gas Company, Inc 
Post Office Box 549 
Port St. Joe, Florida 32457-0549 

December 22. 1997 

Re: Docket No. 970003 - GU - St Joe Natural Gas Company. Inc 
PGA Audit Report - Period Ended ~ptember 30, 1997 
Audit Control# 97-160-1-1 

Dear Mr. Shoaf: 

The enclosed audrt report is forwarded for your rev1ew Any company response 

filed w ith this office within ten (10) work days of the above date will be forwarded for 

consideration by the staff analyst in the preparation of a recommendation for th1s case 

Thank you for your cooperation 

KF/cls 
Enclosure 
cc· Public Counsel 

Sincerely, 

Kay Flynn. Chief 
Bureau of Records 
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