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GULF POWER COMPANY
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Direct Testimony of
Susan D. Cranmer
Docket No. 970007-EI
pDate of Filing: Decemkber 23, 1997

Please state your name, business address and
occupation.
My name is Susan Cranmer. My business address is One
Energy Place, Pensacola, Florida 32520. I holl the
position of Assistant Secretary and Assistant
Treasurer for Gulf Power Company. In this position, I

am responsible for supervising the Rates and

Regulatory Matters Department.

Please briefly describe your educational background
and business experience.

1 graduated from Wake Forest University in
Wwinston-Salem, North Carclina in 1981 with a Eachelor
of Science Degree in Business and from the University
of West Florida in 1982 with a Bachelor of Arts Degree
in Accounting. I am also a Certified Public
Accountant licensed in the State of Florida. I Joined
Gulf Power Company in 1983 as a Financial Analyst.
Prior to assuming my current position, I have held

various positions with Gulf including Computer
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Modeling Analyst, Senior Financial Analyst, and
Supervisor of Rate Services.

My responsibilities include supervision of:
tariff administration, cost of service ectivities,
calculation of cost recovery factors, the regulatory
filing function of the Rates and Regulatory Matters

Department and various treasury activities.

Have you prepared an exhibit that contains information
to which you will refer in your testimony?
Yes, I have.
Counsel: We ask that Ms. Cranmer's Exhibit
consisting of eight schedules be marked as

Exhibit No. (SDC-1) .

Are you familiar with the Environmental Cost Recovery
Clause (ECRC) True-up Calculation for the period of
October 1996 through September 1997 set forth in your
exhibit?

Yes. These documents were prepared under my

supervision.

Have you verified that to the best of your knowledge

and belief the information contained in these

Docket No. 970007-EI Page £ Witness: Susan D, Cranmer
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documents is correct?

Yes, I have.

what is the amount to be refunded or collected in the
recovery period beginning October 19987
An amount to be refunded of $359,564 was calculated as

shown on Schedule 1A of my exhibit.

How was this amount calculated?

The $359,564 was calculated by taking the difference
in the estimated October 1996 through SepLember 1997
over-recovery of $88,687 as approved in Order No.
PSC-97-1047-FOF-EI, dated September 5, 1997 and the
actual over-recovery of $448,251, which is the sum of

lines 5, 6, and 10 on Schedule 2A.

Please describe Schedules 2A and 3A of your exhibit.
Schedule 2A shows the calculation of the actual over-
recovery of environmental costs for the period October
1996 through September 1997. Schedule JA of my
exhibit is the calculation of the interest provision
on the over-recovery. This is the same method of
calculating interest that is used in the Fuel Cost
Recovery (FCR) and Purchased Power Capacity Cost

(PPCC) Recovery clauses.

Docket No. 970007-EI Page 3 Witness: Susan D Cranmer
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Docket No. 970007-EI

Please describe Schedules 4A and SA nf your exhibit.
Schedule 4A compares the actual O & M expenses for the
period with the estimated/actual O & M expenses
included in the approved estimated true-up filed
August 11, 1997. Schedule 5A shows the monthly O & M
expenses by activity, along with the calculation ot
jurisdictional O & M expenses. Mr. Vick describes the
main reasons for the variances in O & M expenses in

his true-up testimony.

Please describe Schedules 6A and /A of your exhibit.
Schedule 6A compares the actual carrying costs related
to investment with the estimated/actual amount
included in the approved estimated true-up filed
August 11, 1997. The recoverable costs include the
return on investment, depreciation expense,
dismantlement accrual, property tax, and cost of
emission allowances associated with each environmental
capital project for the period October 1996 through
September 1997. Schedule 7A provides the monthly
carrying costs associated with each project, along
with the calculation of the jurisdictional carrying
costs. Mr. Vick describes major variances in
recoverable costs related to environmental investment

for this true-up period.

Page 4 Wwitness: Susan D, Cranmer
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Q. Please describe Schedule BA of your exhibit.

A. Schedule BA provides the monthly calculation of the
recoverable costs associated with each capital
project. As I stated earlier, these costs include
return on investment, depreciation expense,
dismantlement accrual, property tax, and the cost of
emission allowances. Pages 1 through 15 of
Schedule BA show the investment and associated costs
related to capital projects, while page 16 showt the
investment and costs related to emission allowances.

Q. Ms. Cranmer, does this conclude your testimony?

A. Yes, it does.

pocket No. 970007-EI Page 5 Witness: Susan D. Cranmer




AFFIDAVIT

STATE OF FLORIDA Docket No. 970207-El

)
)
COUNTY OF ESCAMBIA )
Before me the undersigned authority, personally appeared Susan D. Cranmer,
who being first duly swom, deposes, and says that she Is the Assistant Secretary and
Assistant Treasurer of Gulf Power Company, a Maine corporation, that the foregoing is

true and comect to the best of her knowledge, information, and belief. She is personally

known to me.

éﬁﬂ%@w

Susan D. Cranmer
Assistant Secretary and Assistant Treasurer

Swom to and subscribed before me this _ 2 34y of __£ et @Q .

1997.

Zaz (. (eledd

Notary Public, State of Florida at Large

s,
M T LINDA C. WEBB
T RS Moty Public-Stata of FL
N8 Cymm Exp May 311808
Comm. Ne: CC 382703
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Schedule 1A

Gulf Power Company
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-Up Amount for the Period
October 1996 - September 1997

Line
No.

| End of Period Actual Total True-Up for the Period
October 1996 - September 1997
(Schedule 2A, Lines 5 + 6 + 10)

2 Estimated/Actual True-Up Amount approved
October 1996 - September 1997
(Order No. PSC-97-1047-FOF-EI)

3  Final True-Up Amount to be refunded/(recovered) in the
projection period October 1998 - September 1999
(Line | - Line 2)

Period
Amount

($)

448,251

88,687

359,564

=
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Schedule 4A
Gulf Power Company
Environmental Cost Recovery Clause (ECRC)
Calculanon of the Final True-Up Amount for the Penod
October 1996 - September 1997
Variance Report in O & M Activities
(in Dollars)
() (2) (3) (4)
Estmated/ Vanance
Line Actual Actual Amouni Percent

| Descrniption of O & M Activities
1  Sulfur 161 5,000 161 32 %
.2 Air Emission Fees 141,922 176,950 (35,028) (19.8) %
3 Title V 40,827 49,552 (8,725) (17.6) %
4 Asbestos Fees 2,100 1,700 400 235 %
5 Emission Monitoring 299,776 272,636 27,140 10.0 %
6 General Water Quality 308,244 375,164 (66,920) (17.8) %
= .7 Groundwater Monitoring Investigation 1,288,474 1,392,127 (103,653) {(7.4) %
.8 State NPDES Administration 49,500 49,500 0 0.0 %
.9 Lead and Copper Rule 7,909 7,143 756 10.7 %
.10 Env Auditing/Asscssment 2,428 3,290 (862) (26.2) %
.11 General Solid & Hazardous Wasts 99,853 140,455 (40.602) (28.9) %
2  Total O & M Activitics 2246194 2473517 (227.323) (¥.2) %
3 Recoverable Costs Allocated to Energy 487,686 504,138 (16,452) (3.3) %
4 Recoverable Costs Allocated to Demand 1,758,508 1,969,379 (210,871) (10.7) %

Notes:

Column (1, is the End of Period Totals on Schedule 5A.

Column (2) is the approved Estimated/Actual amount in accordance with FPSC Order No. PSC-97-1047-FOF-El
Column (3) = Column (1) - Column (2)

Column {(4) = Column (3) / Column (2)
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Gulf Power Company
Envroamental Cost Recovery Clause (ECRC)
Calculation of the Final True-Up Amount for the Paniod

October 1996 - September 1997

V ariance Report of Capital Investment Projects - Recoverable Costs

(in Dollar:)
h
Line Actual
| Descnption of Investment Projects

1 Air Quality Assurance Testing 47,852
2 Cnst 5,6 & 7 Precipetator Projects 3,061,496
3 Cnst 7 Flue Gas Conditioning 264,732
4  Low NOx Burners, Cnst 6 & 7 2,098,109
5 CEMs - Crist 1,4-7, Scholz 1, Smith 1 & 2, Daniel 628,624
6 Substation Contamination [nvestgatos (D) 19,382
7 Crist Cooling Tower Ceil 110,131
8 Cist |-5 Dechlonnaton 18,936
9 Cnst Dhesci Fuel Oil Remediation 6,046
an 10 Crist Bulk Tanker Unload Sec Contain Strac 12,945
11 Crist IWW Sampling System 7,565
12 Smith Stormwater Collection System 360,163
.13 Smith Waste Water Treatment Facality 22,095
14 Daniel Ash Management Project 2,147,110
15 Underground Fuel Tank Replacement 61,844
16 SO2 Allowances (152.421)
2  Total Investment Projects - Recoversble Costs B.I134.609
3 Recoverable Costs Allocated to Energy 6,162,713
4 Recoverable Costs Allocated to Demand 2,571,896

Notes:
Column (1) is the End of Period Totals on Schedule 7A

(2)
Esumated/
Actual

47,852
3,061,4%
264,732
2,098,109
635,626
17,006
110,131
18,936
6,046
12,946
7,565
360,163
22,095
2,147,119
61,844
(150.513)

2741153

6,171,440
2,569,713

Schedule 64
(3) (4)
Vanance
Amount Percent
0 00 %
] 00 %
1] 00 %
0 00 %
(7,002) ()%
2376 140 %
0 00D %
1] a0 %
0 0.0 %
) (0.0) %
0 ou "%
4] 0.0 %
0 0.0 %
(9) (0.0) %
0 00 %
(1.908) (1.3) %
(6.544) (0.1) %
(8.727) (0%
2,183 01 %

Column (2) is the approved Estimated/Actual amount in sccordance with FPSC Order No. PSC-97-1047-FOF-El

Column (3) = Column (1) - Column (2)
Column (4} = Colura (3) / Column (2)
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