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1. Division Name/Staff Neme_Water and Wastewster/Cheryl Johnson

2. OPR_Cheryl Johngson

3. OCR

&, Suggested Docket Title_D

Utilitieg in Lee County

5. Suggested Docket Mailing List (attach ssperete sheet if necessary)

A. Partiet (Provide names of regulated compenies or use sbbreviation from list below if Parties should
include all reguleted companies in one or more industries; provide names and addresses of nonregulated
companies; provide nemes, addresses, and affiliation (i.e., sttorney, compery Llisison officer, or

customer of individuals.)

Cronin, Jackson, Nigxon & Wilgon

-~ =7 2560 Gulf-To-8s r

Q;);} O-M Clearwater, Flori 5-4k19

more industries,)

E. Marshall Deterding
Rose, Sundstrom § Rentlev, LLP

B.9. Box 1567

Iatishagses, Floride J2302-1367

complete meiting addresses,

and affiliation. Use

A B. Interested Persons/Compenies (Provide names,
\ 1 abbreviation from List below if Interssted Persoms should include all regulated companies in one or

Investor-Owned Electrice
Electric Cooperatives
Municipsl Electrics

Gas Utilities
Wastewster Utilities

6. Check One:

¥ Documentation sttached.

REGULATED INDUSTRIES

(E1)
(EC)
(EM)
(£ 7))
(§ T}

Documentation will be provided with recommendstion.

PSC/RAR 10  (Revised 09/93)

Water Utilities (W)
Local Exchange Telephone Cos. (TL)
Interexchange Talephowe Cou. (Ti)
Coin-Operated Telephone Cou. (1C)
Shared Tenant Telephone Cos. (Ts)
Alternate Access Vendors (TA)
DD(‘LN‘-‘!. L t, - '°r




i . .

Cronin, Jackson, Nixon & Wilson
CERTIFIED PUBLIC ACCOUNTANTS P A

JAMES T CARLSTEDT. CFPA 2sef et P b Tl HAY Hodd p i vk h
JOMMNH CRONIN. IR . (C PA Mo e

ERICM DOAN CFPA CLEARWATFR FLOWRID A 41 gy
ROBERIT H JIACKSON, C PA [TIRRR I

BRENDA M McBARRON, C PA PAC NN

ROBERT ( NIXON,CPA (KT T g

TRACY A RIZZO. CPA
HOLLY M TOWNER, CPA
JAMES L Wil SON CPA

August 15, 1997

Officers and Directors
Forest Utilities, Inc.

As requested, we have prepared the accompanying Special Report
of Forest Utilities, Inc., consisting of Schedules No. 1 through
No. 4 and Attachment I. This report is intended solely for use in
fulfilling certain reporting requirements related to collection of
tax impact charges on contributions in aid of construction, for the
year ended December 31, 1996, to be filed with the Florida Public
Service Commission. We have not audited or reviewed this Special
Report and express no opinion or any other form of assurance on it.

@m.,.;% /46’( e e

CRONIN, JACKSON, NIXON & WILSOHN




’ .
- .

Forest Utilities, Inc.
Schedule of Tax on CIAC and Proposed Gross-up Refund
For the Taxable Year Ended December 31, 1996

Line

No.
1 Taxable CIAC (1) $ 31,1731
2 Less: First year depreciation on CIAC assets (1,428)
3 CIAC not grossed-up (21,718)
4 Net taxable CIAC 7,987
5 Effective federal and state tax rate 37.63%
6 Tax on CIAC 3,006
7 Expansion factor for gross-up taxes 1.6033
8 Gross-up regquired to pay tax effect 4,820
9 Less: Gross-up collected (Schedule No. 2) (1) {5,083)
10 Gross-up (over) under collected (2631)
11 Less: 50% of actual and estimated legal and
12 accounting expense to prepare and process
13 this report through PAA Agenda Conference
14 (Attachment I) 2,325
15 Net (refund) deficiency $ 2,062
16 Note (1): Taxable CIAC and gross-up collected through June 12, 1996,
17 the effective date of repeal of the tax on CIAC.

Schedule No., 1
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Forest Utilities, Inc.
Schedule of Above and Below the Line
lnterest, Depreciation, and Taxes
For the Taxable Year Ended December 31, 1996

Above and below the line jinterest expense

Total debt

Total rate base (Schedule No. 4)

Total debt in excess of rate base
Percentage of debt in excess of rate base

Total 1nterest expense for long-term debt
Percentage of debt in excess of rate hase

Total below the line interest expense
Total above the line interest expense

Total interest expense

e jat]
A.
Plant depreciation
Amortization of pre-1987 & post 6/12/96 CIAC
Depreciation of post-1986 CIAC and
pre-1996 CIAC assets
Depreciation of current year CIAC assets
prior to 6/13/96

Total depreciation
B. bov elow
Above the line:
Net plant depreciation ($90,987 - $54,697)
Used and useful percent (Schedule No. 4)
Used and useful depreciation
Below the line:
Net non-used and useful plant depreciation
($36,2%0 -~ $33,006)
Depreciation on post-1986 and pre 6/12/96
CIAC assets (1)
Total below the line depreciation
Total depreciation expense

Note (1):

Below the line classification is necessary

§ 384,141
§ 3&7,018
$ 237,123

9.66%

$ 30,867
9.60

2,982
29,218

$ 32,200

$ 90,987
(54, 697)

19,231

1,428

$ 56,949
S 136,290
90.95%

33,006

3,284
20,659
23,943

$ 56,949

for the

contributor to receive the benefit of the first year'’s depreciation

only in the refund calculation shown on Schedule No.

Schedule No. 3














