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Ms. Blanca S . Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399- 0850 
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RE : Petition of Gulf Utility Company for an interim and permanent 
increase in water rates, pursuant to Sections 367.0817, 
367. 082 and 367. 0822, Florida Statutes, for set vice in Lee 
County Florida. 

Dear Ms . Bayo: 

Enclosed for filing on behalf of Gulf Utility Compan y are : 

1 . Gulf Utility Company c hec k no . 0? 1369 dated Decembe r 31 , 
1997 in the amount o f $2 , 250 . 00 as the filing fPe for 
this proceeding ; 

2 . An o riginal and fifteen copies o f Lhc followin~ : 

( a ) the Petition of Gulf Utility Company; a nd DOL{7' - 'f>J' 
( b) Gu lf Utility Compa ny Limited 

Report dated Decembe r 15 , 1997 . 
Proceed1nq SpPcial 

00 1~11-1~ 

Please ackno wledge receipt of the f o r egoing by s tamp ing the 
enclosed extra copy o f thi s letter and returning i cim<• t o my 
attention. Thank you f o r your assis tance . 

(.flt.. ' I • • 1\'~(j y.. '11 f, l"i1 1nd 
forwo1dct1 lO F1sc<sl tor d '1pos1t. k 
Fisca 10 tmw~rd a CIJPY or chec 
lo RAR ... ,Ul proof ot d~y..>Sll. 

'"'!5Ji pe~n who forwarded check: 

BKG/pav 
Enclosures 

Very truly yours , 

/?. / ~QaJL_ 
B. KPnnet h GJ 11n 
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ORIGINAL 
BSl'OR& TBJ: PLOP.IDA PUBLIC SERVICE COMMISSION 

In Re : Petition of GULF UTILITY 
COMPANY for an interim and 
permanent increase in water rates, 
pursuant to Sections 367 . 0817, 
367 . 082 and 367.0822 , Florida 
Statutes , for service in Lee County) 
Florida. ) 

Docket No . 9fDD51· \A.I ({__. 

Filed January 9, 1998 

PITITIQH FQB AN IN'llBIH AND PIRMANEN'l' WATER 
BA'1'I DfCRQSI PQ'RSUANT TO 

SECTIQHS 367.0817, 367.082 AND 367 . 0822. l'LQBIDA STATUTES 

GULF UTILITY COMPANY ("Gulfu) files this, its Petition 

pursuant to Sections 367.0817 , 367 . 082 and 367 . 0822 , Florida 

Statute s , f o r authority to increase its wa ter rates , for se rvice in 

Lee County , Florida a nd states : 

1 . Petitioner operates as a water and wastewater u1il ity 

under the Commission ' s jurisdiction in Lee County , Florida. 

2 . (a) Gulf Utility Company is the exact name of the 

Petitioner , the address of its principal place of business, and 

where the application is available f or inspection during the time 

the rate application is pending is : 

Gulf Utility Company 
19910 S . Tamiami Trail 
Estero, Florida 33928 

Petitioner is a corporation incorporat~d in the State o f Florida o n 

No vember 10, 1982. 

(b) The name and address o f all persons who o wn five 

percent o r more of the Petitioner's stock ar~: 

Russell B. Newton , Jr . 
111 River side Avenue, Suite 140 
Jacksonville, Florida 32201-2989 

OOCUH'"t., 1 "i i ~· 1 l 11 DATE 
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James W. Moore 
19910 S . Tamiami Trail 
Estero, Florida 33928 

(c) The person authorized t o receive not i c e s and 

c ommunic ations with respect to this Petitio n i s : 

B. Kenneth Gatlin 
Gatlin, Schiefelbein & Cowdery , P . A. 
3301 Thomasville Road , Suite 300 
Tallahassee, Florida 32312 

3 . As a part of this Petition and fil e d herewi t h is a 

document entitled Gulf Utility Company Limited Proceeding Special 

Report December 15 . 1997 (Special Repo rt ) , which i ncludes the 

appropriate detail supporting this Petition . 

4 . (a) The Commission e ntered its Order No . PSC- 97 - 1544-

FOF- WS in Dockets No. 960234-WS and 960329-WS o n December 9 , 1997 . 

In t hat order the Commission decided not t o i ncl ude i n Gul f's 

revenue requirement the investment i n water reuse facilit ies 

inc luding a reject holding tank , monitoring and contro l s ys t e m, and 

addit ional salaries and chemic al expense. 

(b) The reject holding tank and monito ring and con t r o l 

s ystem r epresents an investment o f $803 , 064. Copies o f the 

contrac t s for the constructio n of the r e use rejec t holding tank and 

monitor i ng and control s ys t em are i nclud E:d i n Exhibit 1 i n the 

accompanying Special Repor t . The tank was comp l eLe d and placed in 

se r vice o n November 1, 1997 and i s permi tted by t he Flor i d a 

Depa r Lmcnt of Enviro nme ntal Pro tection as a ~a r t of Gulf ' s re-use 

s ys t em pursuant to S 403.064, Fla . Sta t . The La nk was consLructed 
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a s a comp onent part of the expansion o f the Corksc r e w WTP and was 

necessary to obtain both the const ruc t ion and operat ing permit for 

t he expansion of Corkscrew WTP . The cost o f thi s tank is no t no w 

being r ecove r e d by Gulf i n its presen t r3tes . 

(c) The increased salary costs is because FDEP rules now 

require the staffing of the Corkscrew plant t o be sixteen hours a 

day for seven days a week instead of si x hours a day for five days 

a week . The FDEP r e quired increased staff ing is caused by the 

e xpansion at Corkscrew, c hanging the classification o f Lhc facility 

from Class C to Class 8 . The detail of this expense is snown on 

Exhibit 3 , Section A of the accompanying Special Report . 

(d) The increase in e xpense of c hemicals i ! for the 

corrosion p r oducts fed at the Corkscrew and San Lotlos Water 

Treatment facilities . The detail of t his e xpense is shown in 

Exhibit 3 , Section B o f the a ccompanying Special Repo rt. 

5 . Gul f seeks recovery o f it s rate case expense f o r thi s 

proceeding . Also, Gulf seeks to r ecover the ra te case expense it 

incurred i n fili ng its motion for reconsideration in Doc ket No . 

960234-WS and 960329-WS . The e xpense for the filing o ( the motion 

for reconsideration were incurred after the dete rmination o f rate 

c ase e xpense i n those dockets. The detail of these expPnscs is 

shown on Exhibit 3 , Section C of the a ccompanyi ng Special Repo rt . 

WHEREFORE , Gulf requests that the Commission : 

l. Allow Gulf to i ncrease its rate::, on an interim and 

3 



• 
~ · . e 

permanent basis which would provide for an annual increase in wate r 

revenues of $222 , 4 03 based on the test year ended No vember 30, 

1997; 

2 . Include in Gulf ' s revenue requirement its investment i n 

the reject holding tank of $803 , 064 including deprec 1at1on expense 

o f $16 , 951 and additional costs for c hemicals i n the amount o f 

$49 ,44 6 , labor of $51 , 480 , employee benefits of $10,70 0 Workmans 

Compensation of $3 , 993 , taxes other than income of S 9 , 413 and 

income taxes of $3 , 051 . 

3 . Allow rate case expense of this proceedi ng in he amount 

of $19 ,015 ; 

4. Allow in this docket additional rate case expen e for the 

proceeding in Docket No. 960329-WS in the amount of $2 5 , ~61 ; 

5 . Process this application pursuant to Sections 367 .081 7 , 

367 . 082 and 367.0822, Florida Statutes; and 

6 . Process this Petition using the Commission ' s proposed 

agency procedure . 

7. Provide any other relief that is appropriate a nd just . 
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DAT.ED this .2.1".h day of January, 1998 . 

Respectfully submi tted, 

l~lE~NQ~ 
Fla . Bar #0027966 
Gatlin , Woods & Carlson 
3301 Thomasville Road, Suite 300 
Tallahassee , Florida 32312 
(B50) 385-9996 

Attorneys for 
GULF UTILITY COMPANY 

s 




