
• 

IJIIIIOMCU 

BaY ANT, MILLI!R AND OLIVE. P.A . ....... .._ ...... 
..... soo 

Tall ....... , flerWa J2JOI 
(liCit 222 ... , t 

,AX: (IIOt~t ... 
eliOt~ 

• 
.._ ........... ., 
aoar...~· I d T....,,..._,.. ......... 

.~ .• I·-

:K ---

'P --""' 

l) • • 

' '-• 

:C ~-l --­

iEC 

'JAS --­

)lr-i- ·-

..... ..., 
,AX: .... ..,.,.. 

MI. Blulc:o S. Bayo, Dnc:tor 
Divilioa ota.conta a..,..... 
Florida Public Service ~ 'edam 
2540 Sbumlrd Olk Boullvlnl 
Taltthe=e, FL 32399-0150 

RE: Docket No. IFIJII IP 

Dear Ma. Bayo: 

Jmaary 9, 1998 

Pleue fiDel.._. ID or;p.l and fifteen copies of the Direct Testimony of Mike Guedel on 
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0. lflm .,.,._ 8D!'U IIIC. 

auau.,.. 
n.oa~oa •nLJC aanca com~~aa1011 

DOC&ft 110. t7ota•-D 

MY n... i• Mike Guedel and ay bu•ine•• addre•• 

i• AT6T, 1200 Peachtr .. Str .. t, NZ, Atlanta, 

Georgia, 30309. I aa .. ployed by AT'T a• 

Nana9er-Netvork Service• Diviaion. 

~· Ducalaa YOft DVC&!'JODL aac.caoVIID UD 

..... IUDCU. 

I received a Na•ter ot Buaine•• Adaini•tration 

with a concentration in Finance troa Kenneaav 

State Colleqe, Marietta, GA in 1994. I 

received a Bachelor ot SCience degree in 

Buaine•• Adainiatration troa Miaai Univer•ity, 

oxford, Ohio. over the pa•t year•, I have 
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A. 

attended nuaeroua induatry achoola and aeainara 

covering a variety of technical and regulatory 

iaaUM. I joined the Ratea and !conoaica 

Departllent of South Central Bell in February of 

ltiO. My initial aaaign .. nta included coat 

analyaia of terainal equipaent and apecial 

aaaeably offeringa. In 1982, I beqan working 

on ace••• char9• deaiCJft and developMnt. P'roa 

May of 1113 through Septeaber of 1983, aa part 

of an AT'T taak force, I developed local 

tranaport ratea for the initial HZCA interatate 

filing. Poat diveatiture, I r ... ined with 

South central Bell with apecific reaponaibility 

for oo.t analyaia, deai9ft, and developaent 

relating to avitched ace••• aervicea and 

intraLATA toll. In June of 1t85, I joined 

AT,~, aaauaing r .. ponaibility for coat analyaia 

of network aervicea including ace••• charge 

iapacta for the five South Central State• 

(Alabaaa, Kentucky, Louiaiana, Miaaiaaippi, and 

Tennea ... ). 

R.8U. D..cal88 YOGa cvaa.ft -~181Lit'IU. 

My current reaponaibilitiea include directing 

analytical aupport activitiea neceaaary tor 

AT'T'a proviaion of intraatate coaaunicationa 

aervicea in Florida and other aouthern atatua. 

Tbia include• detailed analyaia of ace••• 

cbarcJ .. and other Local Exchange Coapany (1 ..... c) 
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A. 

• 
filing• to aa•e•• their iapact on AT6T and ita 

cuato .. ra. In thia capacity, I have 

represented AT6T throutb foraal teatiaony 

before the Florida Publi~ service co .. iaaion, 

aa well aa regulatory co .. iaaiona in the atatea 

of Geoqia, Kentucky, North Carolina, and SOuth 

carolir.a. 

Tbe purpoee of ay teatiaony ia to rebut the 

teatt.ony of llr. IIUnMll of GTB. I will ahow 

tbat ~ baa not preMnted aufficient evidence 

in thia caM to juatify the co .. iaaion•• 

adoption of CTB'• reco ... ndation. I will 

reca .. and that the Co.aiaaion eatabliah GTE'• 

rate for the additional PIC (Priaary 

Intarexchange carrier) aiailar to that 

eatabliabed for BellSouth in an earlier 

proceedinc,. 

A. .... 18 D. IIUII88LL'8 ~!fiOirl 

Mr. Munaell appear• to be reco .. endinq that GTE 

eatabliah ita charqe for an additional PIC 

change at the level equivalent to the current 

PIC change charge of $4.14. Therefore, if a 

J 
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1 cuatoaer were to change ita interLATA PIC GTE 

2 would charge that cuatoaer $4.14 tor the 

l aervice. It the cuatoaer were to 

4 at.ultaneoualy chanqe both ita interLATA PIC 

1 and ita intraLATA PIC (through the •a•• aervice 

6 order) , GTE would charq-:. the cuato .. r $1. 21 tor 

1 the aervice- i.e., two PIC change ~hargea. 

I 

' 
10 

12 

ll 

wa-r za na auza .aa •· IIVU&L' • 

14 A. Mr. Munaell propo••• an analyaia that 

15 otter• to aubtract the eatiaated incremental 

16 coat aavinqa aaaociated with the additional PIC 

17 Cbanqe troa the current PIC chanqe charqe. 

11 ~. MUnaell then aaaerta that ·the incre .. ntal 

11 coat aavinqa aaaociated with the additional PIC 

20 cbange ia negligible. He then concl~d•• that 

21 tbe Coaaiaaion ahould ••t the additional PIC 

22 change charge at the current PIC chanqe charqe 

2l level. 

24 

25 

26 

27 

21 

A. 

A. No. Firat, Mr. Munaell haa not provided 

29 any aubatantive aupport (i.e., a docuaented •nd 

4 



1 verifiable coat atudy) tor the aaaertion that 

2 tbe incr ... ntal coat aavinga will be 

3 neqligible. Second, even if Mr. Munaell'• 

4 aatiaatea of the coat aavinga were accurate 

1 (vbicb ia not at all clear) , the aethodolOCJY of 

6 deteraining an appropriate rat• tor the 

7 additio~!l PIC by aubtractinq the incre .. ntal 

1 coat aavinga troa the current PIC rate, would 

9 only ae.. reaaonable if the current PIC rate ia 

10 Ht at TSLRIC (Total service Long Run 

11 Incr-..tal Coat) • If the current rate 

12 includ .. contribution in exceaa of TSLRIC, or 

u ia baaed upon aoae a.beddecl coat analyaia, Mr. 

14 MUnaell'a proceaa would allow GTE to double-up 

15 on current contribution level• in addition to 

16 recovering the additional coat• aaaociated with 

17 the additional PIC change. Thia ia not 

11 appropriate. 

19 

20 

21 A. DO. tt .lt &HDa !'0 88 a aDIODaL8 

22 -~~~ o• ~·· ~8LaiC o• .ao9%DI.O A PIC 
23 ca•a 
24 

21 a. No. BellSouth currently char9ea $1.49 tor 

26 PIC ohange in Florida - a rate that I 

27 underatand to be in exceaa of BellSouth'• cos:. 

21 If GTE can be •• efficient •• BellSouth in th1 

29 proviaion of thia aervice - and it ahould be nn 

J 
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• • 
a forward lookin9 ba•i• - then it• co•t• will 

be •iailar to tho•• of BellSouth. Therefore, 

the t4.14 rate appear• to be well in exc••• of 

GTB expected TSLRIC • 

A. 1• ,.. cuaamrr aan o• t4.14 1• .ouiiD t'O 

u u acaa o• ~•r.a1c, watt 1•,.. unonniJI• 
~ .oil DftDU•I• U. ADDIIJIIODL •10 

cn••n 

Optt.ally, if the current rate i• tound to be 

in ace•• of TSLRIC, then the current rate 

•bould be reduced to the TSLRIC level • The 

additional PIC rate can then be calculated by 

•ubtracting the increaental co•t •aving• 

a••ociated vitb the additional PIC fro• the 

co•t (TSLRIC) of providing the fir•t PIC 

cbanqe. Bovever, it the current rate i• 

aaintained, then the additional PIC rate •hould 

be calculated by •ubtracting froa the current 

rate: 1) the contribution in exc••• ot TSLRIC 

a••ociated with the current rate and 2) the 

increaental co•t •avinga aaaociated with the 

additional PIC. Alternatively, GTB could 

provide a •pecitic TSLRIC atudy tor the 

additional PIC change charge and •et the rate 

at that level. 
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A. I~ CC*CLUIIn lt'UDia U. JIOif ft09IDD '10 

D~D U. !'ILaiC or •aOVIDIR U. •Ic 

en•a, &!' WD~ L..aL £.0ULD U. CC*MIIIIOII 

8811ULIR !'118 &DDIIfiODL •zc Dlfl ro& Cft'l? 

If concluaive atudiea are not aade available 

and verified, the co .. iaaion ahould not allow 

GTZ any rate relief in addition to that allowed 

to JellSoutb. Thua, the co .. iaaion ahould 

.. tabliah GTE'• additional FIC charqe at $ . 49 -

the level allowed to BellSouth - or at the 

extr ... , liait GTE'• additional PIC rate to lOt 

of ita current PIC charqe. 

A. ~ II I~ IDOa!'Airf '10 1ft •Ic CDIIGI 

en•- a~ aLaic Ln~L~t 

Ca.petition for preaubaribed cuato .. ra depend• 

upon tbe cuatoaera ability to chan9e hia/her 

PIC. Therefore, charqea for PIC chan9ea, at 

any level, offer aoae barrier to coapetition. 

While it ia appropriate to allow a coapany aoae 

... n• of recoverin9 coata aaaociated with ~be 

proviaion of the PIC change aervice, it ia not 

appropriate to inflate tho•• charq•• beyond the 

' 
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1 level of coat. Sueh elevated rate• •iaply po•• 
2 an unnec••••ry barrier to coapetition. 
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