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6 a. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

7 A My name is Raymond A DeMoine. My business address is One Elizabethtown 

8 Plaza. Union, New Jersey 07083 

9 a. BY WHOM ARE YOU EMPLOYED, AND IN WHA T CAPACITY. 

10 A. I am currently employed as Director of Rates and Regulatory Affa~rs for NUl 

11 Corporation which includes the Florida operating division, City Gao> Company of 

12 Florida. 

13 a. PLEASE DESCRIBE YOUR PRIOR Un LITY RELATED EXPERIENCE. 

1.S A Upon graduat1on from Rider College 1n 1983. I was employed by the State of 

15 New Jersey as an Audrtorllnveshgator w1th the D1v1s1on of Cnm1nal Justice 

16 aud1ted various types of bus1ness ent1ties. pnmanly for the detect1on of fraud In 

17 December, 1986. I accepted a profess1onal staff position w1th the cert1fied public 

18 accounting firm of Arthur Young (now Ernst and Young), a worldw1de accounting 

19 and consulting firm. My experience with this public accounting f~rm mcluded 

20 audllmg and consulting engagements on a variety of entrt1es and exposure to 

21 va;1ed accounting systems 
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In July, 1989, I was h1red as Admlmstrator of External Repon1ng by 

Elizabethtown Gas Company. In that role, I was responsible for the coordination 

of the Accounting Department's effons in all regulatory proceedings. 

In March, 1995. I was promoted to Manager of Regulatory Affairs in the 

Company's Rate Department. In July, 1995, I assumed additional responsibility 

as Manager of Rates and Regulatory Affairs. In November. 1996. I was 

promoted to Director of Rates and Regulatory Affa~rs. 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND. 

I received a Bachelor of Science in Commerce degree w1th a major in 

Accounting, from Rider College in June, 1983. In June, 1990, I received a 

Master of Business Administration degree from Rider College. I am a Certified 

Public Accountant in the State of New Jersey . a member of the American 

Institute of Certified Public Accountants. and a member of the New Jersey Stale 

Society of Certified Public Accountants. 

MR. DeMOINE, WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony Is to present the revised estima\d of the 

Company's projection of gar. costs for the period April 1997 through March 

1998. I will describe, generally, the Company's projection of gas costs and the 

development of the maximum rate to be charged to customers for the period 

April1998lhrough March 1999. 

HAS THE COMPANY PREPARED THE FORMS AS PRESCRIBED BY THE 

COMMISSION FOR THIS PURPOSE? 

2 



1 A. Yes. The fonns presctibed by the Commiss1on are be1ng filed at th1s lime 

2 Copies are attached to my testimony. 

3 a. CAN YOU EXPLAIN THE PROJECTION METHODOLOGY? 

4 A. Yes. Under this methodology, which was adopted by Order No. PSC-93-0708-

5 FOF-GU of this Commission on May 10. 1993, gas companies are to project 

6 their gas costs each twelve months for the ensuing twelve month penod ending 

7 in March. A per thenn rate is developed for the weighted averag& cost of gas 

8 (WACOG). This rate, based on the average of the winter and summer seasons, 

9 would lead to over or under-recoveries of gas costs in the two seasons This 

10 problem is mitigated by establishing a maximum levelized purchased gas factor 

11 based on the Company's expected winter cost of gas, thereby eliminating a large 

12 under-recovery in that season. The Company is then able to nex downward In 

13 the summer in order to match market conditions and eliminate the potential for a 

14 large over-recovery for the remainder of the penod. 

1s a. WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMUM RATE AS 

16 PROJECTED? 

17 A. 

18 

19 

20 a. 

If re-projected gas costs for the remaining period exceed projected recoveries by 

at least 10% for the twelve month period, a mid-course correction may fonnally 

be requested by the Company. 

WHAT HAPPENS TO THE DIFFERENCES THAT RESULT FROM 

21 MISESTIMATES, THAT IS, THE MISMATCHES BETWEEN ESTIMATED AND 

22 ACTUAL COSTS? 
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The forms take this Into consideration. Form E-2 calculates the projected 

differences using es1imated figures, and form E-4 calculates the final true-up 

using actual figures. These differences are flowed back to customers through 

the true-up factor included in gas costs billed in the subsequent twelve month 

period. 

ARE ANY FGT RATE CHANGES PROPOSED WHICH ARE REFLECTED IN 

THIS FILING? 

No. 

CAN YOU SUMMARIZE THE CONTENTS OF THE SCHEDULES SUBMITIED 

AS PART OF THIS FlUNG? 

Yes. For the projected period, April1998 through March 1999. we estimate the 

gas purchases for resale will be 7r6,636.040 therms at a total cost of 

$33,191,077, with a resulting WACOG of 43.310 cents per therm (before the 

application of the true-up factor and the regulatory assessment fee). The 

difference between the estimated actual and actual true-up for the prior period, 

April 1996 through March _1997, is an over-recovery of $1 ,589,426. The 

projected true-up for the current period! , April 1997 through March 1998 is an 

under-recovery of $1 ,636.421. The total true-up as shown on Schedule E-4 is 

an under-recovery of $46,995 for a true-up factor of 0.061 cents per therm that 

would be applied during the projected period. This true-up factor increases the 

gas cost factor during the Aprii199B through March 1999 period to 43.371 cents 

per therm (before the regulatory assessment fee}. With the regulatory 

assessment fee added, the PGA factor Is 43.534 cents per therm based on the 
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average of the winter and summer seasons. City Gas. however. has chosen to 

establish a maximum levelized purchased gas factor based on the Company's 

expected winter cost of gas as follows: 

Winter Average 

Total Cost (Line 11) 

Total Therm Sales (Line 27) 

(11/27) 

True-up 

Before Regulatory Assessment 

Revenue Tax Factor 

Purchased Gas Factor 

$19.736,988 

42,017.890 

$0.46973 

$0.00061 

$0.47034 

1.00376 

$').4721, 

As shown above, the maximum levellzed purchased gas factor based on the 

Company's expected winter cost of gas is 47.034 cents per therm before tile 

regulatory assessment fee. This is the maximum gas cost factor that City Gas 

may charge its customers for the period April 1998 through March 1999 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes, It does. 
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COMPANY: CITY GAS COMPANY OF FLORIDA "fRASSPORTATION I'URCIIASES SCHEDULE E·3 

A O.V!Sion of NV I Co<1>o<a t.on W STEM SUI'PLY AND END liSE (REVISED 01i011171 

ES'IlMATED FOR THE PROJECTED PERIOD OF: APRIL 97 Th""'!!h MARCHtl 
COMIIOOITY COST TOTAL 

PURCHASED PURCHASED SCH SYSTEM END TOTAL THIRD DEMAND OTMER CHARGES CEHTSPER 
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OAS COMPAHV OF FlORIOA 

A O.V10oan ol N.JI Cotporotoan 

EITlMA TED FOR '!liE PROJECTED PERIOD: 

PIIOJEC'l £0 PF.RIOO 

APRIL N Through 

PIIIOR PERIOD ~\PAIL · MARCH 

ACl\W. :HCE 

1 TOTAl TMERM SAlES S 
E-2 u.e I W.162.,2&& I A·2 Une II $32.113.• 73 ($078,8 11) 

2 TmJe.UP PRO\IISIOH FOR 1M$ PERIOD 

OVER (\IIC)ER "''llfCTlOH E·2 U.71 ($3318 ~2)1 A-2 Une 7 

fOT SI!1'1'I.DIEHT REFUICI E·2 Une 10 S1S3 000 A-2 Une 10 

$1.731817 

- ol._, Roll lnc:tUM 

so 

3 IHTEREST PROIIISION FOR lMS PERIO E-2 U.l !U 1 0131 MU.I 
$3.5!1!1 

• (NO OF PERIOD TOTAL NET TRLE.uP U•l2o•l21>• CS3 NO&tSI 
lSI Sl 689 • 211 

!!21£. EIOHT MOtm!SACTUAl FOUfU.IONTliS REVISED ESTIMATt ~TA08TAIHED FROM SCHEDULE CE·2) 

COlUUH (I) ~TA 08TAINED FROM SCHEDULE IE·2) 

COll.UH (21 ~TA 08TAmEDFROM SCHEDULE IA·21 

UIE • COll.UH 131 SAME AS UHE 7 SCHEOUI.E IA·7) 

l iNE • COlUUH I l l SAM£ AS liHE I SCHEOUl£ IA•71 

LINE 2 COlUUH 1•1 s.•.:.:e AS UHE 7 SCHEOUL£ 1E·21 

UIE 3 COlUMH 1•1 SAME AS liHE I SCHEDULE (E ·21 

~OTAL TRUE-tll> DOlLARS 

PftOJECTED 'OiEJU.II SAlES 
~ 

711636 040 

loiARCH et 

CUfiREHT PERIOO 

APR'117 - lolA 

I~ 

El<lm MONTHS ACl\W. Call 3 )oCol( . , 

PlUS FOUR MOHTliS TOTAL 

REVISED ESTaM TE TRUE.U 

E·2line 8 S30,312,279 m .m .oae 

E-2llne 7 (S 1,663, II 5) S16,7n 

E-2 U. IO (SIS3 080) 

so so 

E·2U.8 Sill 51 (;20 193 

($1636 • 21) ISOitiSI 

- o 000111 SIT t>e<m 

00111 Tl!etm TtveiJI> 
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COIIIPA>N; CITY G.\S COW ANY OF fLOIUOA 

A [)Ms,on ol NUl Col'potallOII 
FINAL F\JEL OVERI\JNDER RECOVERY 

FOR THE PERIOO: APRil. 1tH Through MARCH 1HT 

1 TOTAL ACTUAL FUEL COST FOR THE PERJOO 

2 TOTAL ACTUAl FUEL REVENUES FOR THE PERl- .., 

3 ACTUAL OVERI(UNOER! RECOVERY 
FOR THE PERIOO (LN 2· I.N 1) 

4 INTEREST PROVISION 

A-1LNI 

;.., '-' 

A-1 U.l 

S ACTUAL OVERftUNOERI RECOVERY FOR THE PERIOD (line 3 • Une 4 ) 

6 LESS ESTIMATED/ACTUAL OVE~NOER) RECOVERY 
FOR THE PERIOD APRIL Through MARCH 
(From Sc:hediM E·2) WHICH WAS INClUDED IN THE 
CURRENT PERIOD RECOVERY FACTOR (APR 97 tiWIJOh w.R 98) 

7 ANAL FUEL OVERI(UNOER) RECOIIE.RY 
TO BE INCWOEO IN THE PROJECTED PERIOD 
(APRIL 9& Througll MARCH 99) (Une S. Une 6) 

SCH£00\.E ... 7 

(IIEVISI!D - · 

S33,831,528 

$3?.183.(73 

(11.~.055} 

{$53,>4 14) 

($1 .701 >169) 

!$329)§951 

Sl .5119 • 26 
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